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MULT'INAT'IONAI- ARUSTTA-IIOLILI/TAVTiT'A-VOT RO/1D CORRIDOR DEVT:LOPMENT'
PROJECT I'HASE I
Reports tttd Financial Stqtements
F or the finnncial .yetr ended June 30, 2020

I. Pl{O.lECT INI,.ORMAI'ION AND OVIiIIALL t,tiRI,'OI{MANCI|

1.1 Narnc and registcred officc

Project Narne

Project Objectives

Mr"rltinatiorral Arusha-llolil/Taveta-Voi Road Corridor Devclopment Project
Phase 1: Mwatate -'l'aveta Road Pro ect

The obj ective o1'the I']roject is to develop the priority road corridor between
Arusha in I'anzania and Voi, and onward to Mombasa port in Kenya, to reduce
transport costs and facilitatc cross-border trade, enhancc tourism and improve
accessibility for thc communitics in the zone of influencc in rnarkcts and social
services. The project will therefore contribute to the reduction of poverty ancl

on

Tlre project headquarters olficcs arc at Barabara Plaza, Jomo Kenyatta
International Airporl, Nairobi, Off Mazao Road (Opposite KCAA
Headquarters)

P.O. Box 49712-00100
Nairobi

Telephone : 020-8 0 I 3 842; Emai I dg@kenha. co. ke; website www. kenha.co.ke

1 5th july, 201 3

3 I st Deccmbcr,2019
Eng. I). Muchilwa - I)irector, Dcvelo cnI

Eng. C. Obuon - cct Co-OrdinzrtorI)rct

Africar-r Deve Bank AIDB)

Project Registered
Office and Physical
Location:

Project Address

Contacts:

1.2 Project Information

1.3 I'rojcct Ovcrvierv

Project Flnd Date

Pro.ject Managcr:

Ploject Sponsor:

Line Ministry/State I)epartmcnt of
the project

-l'hc project is undcr thc supcrvision o1'the Ministr-y OI'Transport,
Lrll'astructr-rrc, lJousing, lJrban Devclopment & Public Works

I)ro.ject nuntber P-ZI-DBO-}75

Stratcgic goals ol-thc Pro.iect

'l'hc pro-iect nranagcmcnt zrir-ns to achicvc the goals thror.rgh tl-rc

Ibllowing nleans:-

I)roject Start Date:
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Scrvices

(i) Incrcasc elliciency ol'road transport along the
Multinalional Arusha-Holili Taveta-voi corridor to facilitate trade
and regional integration.

(ii) Promote private sector participation in the managemcnt,
flnar-rci and maintenance of roads assets.
PI{OJECT COMPONEN'I'S :-

The Project has lbur components in Kenya, as described below:-

Component l: Civil Works
'fhe component involves construction of Mwatate-Taveta Road
(89Krns) and the faveta Bypass (12 kms) of T.Om carriageway with
2.0m sealed shoulders. The civil works will include bridges,
drainage slructurcs, road side amenities and environmental and
social mitigation measures.

Component 2: Consulting Services
Under the component the ploject will contract consultants to
undertake: (i) Design Rcview and Supervision of the works above;
(ii) road sal'ety; (iii) sensitization and rnitigation activities on
HIV/AIDS, S'l'l and gender issues; (iv) baseline data collection and
monitoring of I,.SMI, implcrnentation (v) technical audit; and (iv)
financial audit
Component 3: Technical Assistants.
'l-his cornponent is to cater fbr technical Assistance to the project.

Component 4: Cornpcnsation and Resettlement:
Thc component provides for compensation and rcsettlement of the
Project Allectcd l)ersons (PAPs) in accordancc with the
llcscttlcnrcnl Act ion I)lans S

F.C

42.83

2.07

Other importanl background
information of the project

PITOJECT COMPONITN'I'S AND COSTS - [,OAN
Components under Kcnya National Highways Authoritl, (KcNHA)
l'hc following componcnts 01'the ploject are bcing inrplcmented by the Kcnya National
IIigliways Authority

Catcgnrics of tliturc (lrr Milliorr tlA)
Cntcgory of
Iixpcnditurc

I,.C 'l-otal

Works 28.3s

t.75

7l .1 ti

3.tt2

75.001'O1'AL 44.90 30.10
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'l'lie project is financcd by Aliican l)cvelopment Ilank at91oh on Civil Works Construction
wlrile 9%o is financed the Governrrent o1'Ken

Current Situation that
the project was
formed to intervene

The project was formed to irrtervene in the fbllowing areas:
i) Poor transport inl'rastructure along the pro.iect road.
ii) Excessive travcl time and high vehicle operating costs along the

Northern Corridor
iii) Irxpand project funds inch-rding Donor/GoK towards attainment of

the cct ob ective.
Project duration Thc project started on 15tl' .luly 2013 and is expected to run until 3l't

1.4 Ilankers
Co-operative Bank Of Kenya Ltd
Upper Hill Branch, Nairobi
Account Number: '01l4l 160979900

1.5 Auditors
Office Of the Auditor - General

P.O. Box 30084 - 00100 GPO
Nairobi

1.6 Itoles ancl llcsponsibilities

AD-l"inance&Aocounts I"inancial
S alist

NAMES Titlc Dcsignation Kcy qr-ralification Responsibilities
Eng. D.A Muchilwa Dircctor, Devclopment Engineer Pro.j cct Inrplcmenting

T'ear-n I-cadcr
Eng. C. Obuon DD - Special Projects Ilngineer Pro.ject Co-Ordinator
Mr. Ilrian Shikoli Engir-reer

DI) (Errvironmental &
Social)

lrngineer Assist. Project Co-
Ordinator

Mr. W. Nyatwanga Ilnvironrnental &
Social Specialist

Sal-cguard Specialist

Mr. I{ichard Kilel AD - Supply Cliain Services Proctrtente nt
Specialist

Projcct I)rocurcnreut
Spccialist
Projcct liinancial
specialist

ilr

December 2019.

Mr. Isaac Karnotl-ro
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1.7 Funding summary

Theprojectisfbrduratiottol'Fiveyearsf}om l5thJuly20l3to3l'tDecember,2Olgwithar-rapproved
Ioan budget o1' IJA 75,000,000 equivalent to Kshs 10,660,050,000 as highlighted in the table bclow:

llelow is thc fundin summa

Undrawn balance to
date

KSIIS
(A',) -

B'

1.8 Summary of Overall Project Pcrlbrmancc:

it Ilud rtnancc inst actual amounts for current

(b) I'>hysical progrcss bascd on outputs, outcomc ancl inrpacts since projcct commcnccmcnt.'l'hc projcct is substantially conrplctc and has bccn taken o\/cr by the ernployer

Source of
funds

I)onor
Commitments Amount received to date

UA KSHS TIA KSIIS UA

(A) (A') (B) (8',) (A)-(B)

(i)
Loan

African
Development
Bank (ADB)

75,000,000 10,660,050,000 54,459,635 7,740,565,739

(ii)
Counterpart
Funds 3,080,{l4l ,gg6 3,080,841,996

'I'otal 75,000,000 13,740,891,996 54,459,635 10,821,407,,625

2019t2020

Actual Budgct o/
,/ 1l

Cou Funds - Gok 162,171,525 129,319,994 125%
Loan from lixtcrnal l)cvclopnrcnt I)artncrs
Direct Payments - Appropriation lrr Aid 1 | 5,423,919 85,000,000 1360/o.I'OTAL

277,595,443 214,319,994 130"1,

IV
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Comment on value-for-moncy achievemcnts.
F Project procuremcnt process is conducted thror-rgh International Compctitive Biclding (lCB) which

results in excellent value for money.
F The authority (KeNHA) l-ras put in place adequate checks & balanccs on appoiltment of the works

consultant supervision who oversees the project implementation on claily basis on consultation and
subsequent approvals li'om the employer and the bank.

F In addition to works supervisiott, the consultant undeftakes design review belore comrlencement of
roads construction works to reduce uncertainties.

F Regular auditing of the project by Internal Auditors, External Auditors apd Quality Assurance
Departments.

) Project site review rneetings by the Developrnent Partners tlrrough supervision missiols.

1.9 Summary of Project Compliance:
There were no cases of non-compliance with thc applicable laws and regulations, and cssential external
fi nancing agreernents/covenants
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2. STATEMI'N]'OF PTCRI'OITMANCT' A(;AINS't PIIO.II'CT'S I'IIEI)t'TERMINED OI}JITCTIVES
Below is a summary ol'the Projcct's perlbulance agair-rst thc prcdetcmrined objectivcs:

Objcctive Outcome Indicator Performance

The objective of the
Project is to develop the
priority road corridor
between Arusha in
Tanzania and Voi, and
onward to Mombasa Port
in Kenya, to reduce
transport costs and
facilitate cross-border
trade, enhance tourism
and irnprove accessibility
for the communities in the
zone of influence in
markets and social
services. The project will
therefbre contribute to the
reduction of poverty and
promote regional
integration.

Increase efficiency o1'

road transpofi along the
Multinational Arusha-
I Iolili Taveta-Voi
Corridor to facilitate
trade and rcgional
integration.

Promote private sector
participation in the
management, financing
and maintenance of
roads assets.

Reduced costs and
travel tirne

Privale sector
participation in road
maintenancc

Projcct Cornpleted and
opened for public use

hence reducing travel
time and costs

Project
under
based

contract

is currently
performance
maintenance

VI
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3. COITI'ORAI'E SOCIAI, ITESI'ONSII}II,I1'Y S'I'A1'IiMIiNT/SUS'I'AINAI}ILI'I'Y ITEPOITTING

l. Sustainability strategy and profile

Sustainable Devclopment Goals (SDGs) 2015-2030 provides a plan o1' action for the people and

prosperity. Five out of the seventeen goals are pertinent to management of projects being undertaken by

the Authority. These are being addressed through the following initiatives;

a) Good health and well-being (SDG J). The Authority strives to undertake Road Safety

Audits to identily accident black spots, irnplement intervention measures and provide

road safety education to reduce accidents;

b) Gender Equalit.y (SDG 5).The Authority encourages mainslreaming of gender equality in

project and progranlmes by incorporating cornpliance to one third gender rule in

procurement and recruitment;

c) Industry, innovation and infra.structure (SDG 9): 'l'he Authority develops quality ,

reliable, sustainable and resilient infrastructure includir-rg regional and trans-border

infrastructure to support economic developrncnt and human wellbeing with a focus on

affordable and equitable access lbr all;

d) Su,ctainable cities and communities (SDG I I). The Authority endeavours to extend the

paved road network to hitherto underscrved areas in tl-re region to improve nationwide

access to high spced ar-rd all - wcather conncctivity; and

e) Climala qction (SD(; I 3): 'lhe Ar-rthority endeavours to combat negative impacts of road

developmcnt thror,rgh cnvironmental mitigation, clinratc change lneasLrres and

cornpliance witlr National E,nvironment Managcmcnt Authority (lrlEMA) requirements in

all devclopment projccts

2. Environmentalpcrformancc

'l-he Authority is workir-rg towarcls ensuring cnvironmental sustainability in projects by undertaking trec

planting cxercises, impleurentation ol'road beauti(lcation progrzurls. crrlbrcc reinstatement of quarries

ancl borrow pits alter construction wolks. undcrtakes rcgtrlar I'.nvironmcr-rtal Impact Assessment (EIA)

Audits, carries out M&lt on linviror.rr.r.rcr.rt and Social Managen.rcr.rt I)lan (F.SMPs) as well as

linvironnrcntal Social Impact Asscssnrcnt (l:SIA) on proiects.

\/ll



M U LT I NA 7' I O NA L A R US H A- H O I] L I/TA V E'I'A- VO I ROA D C O IT RI D O R D E VE I.O P M E N T
PROJECT'PHASE I
Reports antl Finoncial Stotements
I"or lhe Jirtanciul yeor ended June 30, 2020

3. Employee welfare

In all its staff appointrner.rts, the Authority takes dcliberate actions to embrace Equal Employrnent

Opportunity policies, gender mainstreaming, addresses coltcerns arouncl Persons Living with Disabilitics

(PWDs) and takes affirmative action in lir-re with prevailing Governrnent Policy guidelines. The

Authority prioritizes training to develop technical capacity of staff in the lielcls o1'Value Engineering,

Project Financing, Project, Contract Management, Perfbrmance Based Maintenance ancl Safbty.

4. Markct place practices

The Authority strives to ensure responsible competition practices through uldertaking annual

governance audits in projects, monitoring the implementation of policies apd {urther prornotes ethical

conduct in projects. The Authority equally sensitizes staff on corruption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings in

order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on

time.

5. Communify Engagcmcnts

During the irnplementation of thc Projcct, the Authority is cornmitted 1o remaining a responsible

cotporate citizen by being accountable lbr its actions through engaging in Public Participation. 'fhe

Project's goal in terms ol- community engagement is to ensure that the projects foster lolg-terrn

rclationships with stakeholders and communities around the projcct. l'he aim is not just to build roads

tl-rat foster developn'rent br-rt to ensure collaboration with thc local comrnunities to achieve sustainable

developrnent. Thc ploject stal'l' is also encouu'aged to give back to society by participatilg i1 the

Authority's corporate social responsibility projccts.

'l-he Contractor has beel'r involvcd in various CSR activities gcared towarcls plovicling the local residerrts

throtrgh construction of watcr kiosks along the project road, irnprovemcnt ol'erccess roads and enhancing

learning and playing cnvironnlcnt itr schools along the project road. 1'o cnhancc social safeguards ip

projccts, the Ar-rthority undertakes ltesettlenrent Action I)lan (RAI)) studics and intplertrents its

l'coonlmendatious, carrics out Social Iurpact Assesstretrts (SIA), undcrtakcs genclcr ntaipstrearnipg apd

conducl stakeholdcrs' forum to scnsitize tlic public in scveral cross cr-rtting issues.

\i lll
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NO. O RG A NIZA'I'I ON/BItN E I,-I CIA Ry NA'I'UITE OIr CSR

I Co Comrnissioner t) Cclebrations donation
2 Malukiloriti A.C.K. Church Construction of a Church
a
-) Ndilidau Sandu Cash Funds and 18 water
4 Ndilidau Sandu Communi T Gate V Elbow and'fr
5 5 Commissioner World Literac Celebrations
6 Divisional Police Police Offi cer's funeral
7 l'aita l-aveta Cou (iovernment Salaita Communi War Mernoria
8 l'irnbila Boda Bodas Youth

Co Cornmissioner
1 0 Pcs Iron Sheets and 3 Nails

9 ila Celebrations 10,000
10 Kimala I.ocatior.r aaD Celebrations 30,000II C Commissioner Jamhuri Celebrations 10,000
12 Mata Location- Area Chief Jamhuri Celebrations 3,000
l3 Mwakitau Police Patrol Base Water for dourcstic use 6,000
14 Taita Taveta N Communi Construction o1'a S School 4,000,000
l5 Mwakitau Police Patrol Base Two block ofllce 400,000
16 'fimbila

IJ School Clearin ofbush at 50,000
t7 Women Gro 30 Tons of material 90,000
r8 'l-aita'faveta Government Iruneral ses lor Co Minister 20,000
19 l'aita Taveta Government Borehole to Kwa Dolo C 1,500,000
20 C Commissioner S fbr disabled ohild 10,000
21 Tirnbila "A" V 's funeral 6,600
22 Mash ult aa Theatre Youth LaLrnchi o1'concerts 10,000
ZJ Mwakitau Local Communi r o1'local road 10,000
24 Amkcni Lutheran Church Choir church choir DVD launcl.r 7,000
25 Mah-rkiloriti Dis Taveta Ilush clcari and wate of co uud 45,000

1'otal
7,179,120

Details of the CSI{ projects the Contractor undertook are as listccl below

AMOUNT
KS
10,000

5 00
339 240

J 680

00
5

100 000
7,600

l\
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4. STATEMEN'T OF PIi.O.IECI' MANA(;IiMIiNl' ITESI'ONSII}ILI'I'IES

l'he Director (ieneral, KeNI{A and the Project Management fbr Multinational Arusha-Holil/'faveta-Voi
Road Corridor Development Project are responsible lbr the preparation and presentation of the pro.iect,s
financial statements, which give a true and lbir view o1'the state of affairs ol'the project fbr and as at the
errd of the financial yearlperiod cndcd on June 30, 2020.1'liis responsibility includes (i) maintaining
adequate financial management arrangemenl and cnsuring that thesscontinuc to be effective throughout
the reporting period; (ii) rnairttaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the project; (iii) designing, irnplementing and maintaining
internal controls relevant to the preparatiou and fair presentation of the financial slatement, and ensuring
that they are free from material rnisstaternenls, whetlter due to error or fi'aucl; (iv) safeguarding the assets
of the project; (v) selecting and applying appropriate accounting policies; and (vi) making accountilg
estintates that are reasonable in the circurnstanccs.

l'he Director General, KeNHA and the Projcct Management for Multinatiopal Arusha-Holil/T'aveta-Voi
Road Corridor Developtnent Project, accept responsibility fur the project's Financial Staternents, which
have been prepared on the Cash Basis Mcthod o1'Financial Reporting, using appropriate accounting
policies in accordance witli the International Public Sector Accounting Standards.

The Director General, KeNI.IA and Project Managcrrient 1br Multinational Arusha-Holil/'l'aveta-Voi
Road Corridor Development Project are of the opinion that tlie Project financial statements give a true
and fair view of the state of the Project's transactions during 1he frnancial yearlper.iod endeJJune,30,
2020 and the Project's financial position as at that date.

'fhe Director General, KeNIIA and the Projcct Management for Multinational Arusha-Flolil/l'aveta-Voi
Road Corridor Development Project lurther confirm that cornpleteness of the accounting rccords
maintained for the Projcct, which have been reliecl upon in the preparation of the project financial
Statements as well as otr the adequacy of the systerns ol-internal financial control.

'l'he Director General, KeNIIA and the Projecl Manergcmcnt Ibr Multinational Arusha-l{olil/Taveta-Voi
Road Corridol Development Project confirm that the Project has oornplied fully witl-r applicable
Government Regr-rlations atid thc ternts o1'external financing covcnallts, and that Project lunds receivccl
durirlg the financial year'lpcriod under ar-rclit are usecl fbr tlie eligible pLrrposes foi which they were
intended and were propcrly accountcd for.

Approval of the Projcct financial statcmcnts
Thc project financial statclllellts wcl'e approved by the I)irector (icneral, KeNI1A and projcct
-::li::']l?t:ffMttlt 

]::::l,l;:lf j::|t;'il;;fi""i 
r{oacr corridor Dcverop,renr r,roject phase r o,

fttttu,\^
ling. Pctcr M. Mundini:r
l)ircctor'(lcncral

Iing. I)avid A. Muchilwa
I)ircctor, l)cvclo;rnrcnt

CI)A Chan.ic Kcra
I)cput1, I)irector (lr&A)
I(ll'AI( Mcnrbcr No: t1279

x
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Anniversary Towers
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NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MULTINATIONAL ARUSHA.
HOLILI/TAVETA.VOI ROAD PROJECT LOAN NO.2100150028894 FOR THE YEAR
ENDED 30 JUNE, 2O2O - KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Multinational Arusha-
Holiliffaveta-Voi Road Project set out on pages 1 to 13, which comprise the statement
of financial assets and liabilities as at 30 June, 2020, and the statement of receipts
and payments, statement of cash flows and the statement of comparative budget and
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Multinational Arusha-Holiliffaveta-Voi Road Project as at
30 June, 2020 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Loan Financing Agreement No. 2100150028894 dated 15
July,2013 between the African Development Fund (ADF) and the Republic of Kenya
and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of MultinationalArusha-Holili/Taveta-Voi Road
Project Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Regtrt of thc Audibr-General on Multinutional Arushu-Holili/Taveta-Voi Roud Project Loun No.2l00 t 50028894
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Other Mafter

1. Pending Bills

Note 11 to the financial statements reflects pending bills amounting to
Kshs.42,523,499 as at 30 June, 2020. Although Management has committed to liaise
with the line Ministry and The National Treasury for adequate budgetary allocation,
timely Exchequer releases for prompt payments in the subsequent financial year, the
Project is at risk of incurring significant interest costs and penalties with the continued
delay in making payments.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects total receipts of
Kshs.277,595,443 against estimated receipts of Kshs.214,319,894 resulting into
surplus receipts of Kshs.63,275,249 or 29.5o/o. Further, the statement reflects actual
expenditure totalling Kshs.284,905,603 against estimated expenditure of
Kshs.214,319,894 resulting into an over-expenditure of Kshs.70,585,709 or 33o/o

under acquisition of non-financial assets. The over expenditure was attributed to the
fact that the payment included retention money released to contractors during the year
but not factored in the budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether

Regtrt of the Auditor-General on Multinatitsnal Arushu-Holili/Tavetu-Voi Road Prrlect Loan No.2 l00l 50028894
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effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by African Development Fund (ADF), I report based on my audit, that: -

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project , so
far as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internalcontrolas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Report of the Auditor-General on Multinational Antsha-Holili/Taveta-Voi Road Project Loan No.2 100150028894
for the 1,ear ended 30 June, 2020 Ken-ya National Highways Authority
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error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit AcL,2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7\ of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Report of the Auditor-Cenerol on Multinational Anrsha-Holili/Taveta-Voi Road Proiect Inan No.2 100150028894
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a Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

ncy Gathun
AUDITOR.GENERAL

Nairobi

22December,2O20

Report of the Auditor-Ceneral on Multinational Arusha-Holili/Taveta-Voi Road Project Loan No.2100150028894
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M U LT I NAT-I O NA L A R US HA- I I O L I L I /TA V E TA-VO I R OA D C O R RI D O R D E VE LO P M E N'I'
PROJECT PHASE I
Reports onrl Financiol Statements
For theJinancial year ended June 30, 2020

6. STA]'I'MI'N1'OF ITI'CEIPTS AND I'AYMIINTS FOIT l'FITi PEI{IOD ENDEI) 301'H J tJNE 2020

'l'hc accounting policies and explanatory notes to thesc finanoial statcnlcnts are an integral part of the
Iir-rar-rcial statements.

Eng. I)ctcr M. M
Dircctor ()errcral

2 6 AU6 20?0

Iing. I)avicl A. Muchihva
l)ircctor, Dcvclopmcnt

C (l n.je I(era
l)cputy I)ircctor (lr&A)
I(ll'AK Mcmbcr No: 8279

un lIlt2t

2 6 AUI ifr?{l ?fi AilI;

2019121t 2018/19

Ilcccipts
and

paymcnts
controllcd

by thc
cn

Paymcnts
madc by

third
parties

I{cceipts
and

payments
controlled

by the
cn

Payments
madc by

third
parties

(lumulativc to
clatc

Kshs Kshs.
Kshs. Kshs.

Kshs.

162,171,525

115,423,918

527,820,577

585,417 ,910

3,080,841,996

7,740,565,739

162,171,525 115,423,918 527,820,577 585,41 7,910 10,821,407,(t25

169,481,685 115,423,918

982,020

522,809,999 585,417 ,910

47 ,801,984

10,713,605,641

I69,481,695 1 I5,423,918 523,792,009 585,417,910 10,,821,407,625

RECEIPTS

Transfer from
Government cntities
Loan fi'om external
Development
Partners

TOTAL
RECEIPTS

PAYMENTS

Purchase of Goods
& Services
Acquisition of non-
financial assels

TOTAL
PAYMENTS
SUIIPLUS/
DE,FICTT FOIT
TI{E YEAIT

Notc

10.3

10.4

10.5

10.(r

(7,310,160) 4,02ti,5(r8

Datc I)atc Dalc
/ lt



MULTINATIONA L AIIUSITA-HOLILI/7'AVETA-VOI ROAD COR RIDOR DEVELOPM ENl'
PROJECT PITASIi I
Reports ottd liirrotr cial Stutements
For thefinanciolyeot'enrled June 30, 2020

7. STATI1MENT OII F'INANCIAL ASSE'I'S AND LIAI}ILITIIiS AS AT 3OTH JUNE 2O2O

FINANCIAL ASSITTS

Cash and Cash ljquivalents

Bank Balances

TOTAL FINANCIAL ASSICTS

REI'RESENTED BY:-

Cash and cash equivalents b/fwd

Surplus/Deficit for the year

NItl' F-I NANCIAL POSITI O N

Notcs:- 2019t20

Kshs.

2018/19

Kshs.(I{cstated)

10.7

10.7

7,310,160

7,310,160

(7,310,160)

3,281,592

4,028,568

7,3 I 0,1 60

The accourrting policies and explanatory notes to thcse financial
finarrcial staternents. 'l'he flrTancial statemcnts were approved on

and signed by:

statements form an integral part of the
Z 6 AU6 lCZ0 

- 
zo2o

*"q:3
IIng. l'ctcr M. Mundinia
Dircctor Ocneral

Ilng. l)avid A. Muchilwa
l)ircctor, I)cvclopmcnt

CI' C-hanjc Kera
I)eputy Dircctor (lr&A)
I(IPAK Mcmber No: 8279
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M U LTI NAT IO NA L A R US H A.I I O U LI/TA VETA-VO I ROA D CO R R I D O R D E VE LO I'M ENT
PROJECT PHASE I
Reports utttl Financiol Stutements
For the jlnancial .yeur ended June 30, 2020

8. STAI'EMENT OII CASTIFLOW FOTT'[IIE PIIITIOD IiNI)ED IOIII .IUNI.] 2O2O

CASHIiLOW FITOM OPI]RATIN(; ACTIVITI IIS
Transfers frorn Government entities
Net Receipts for operating income
Payment for operating expenses

Purchase ofgoods and services

Nct Payments for operating cxpenscs

Net cash flow from operating activities
CASHFLOW FROM INVIISTING ACTIVITIES
Acquisition of Non-Financial Assets

Net cash flows from Investing Activitics

CASHFLOW FROM BOITROWING ACTIVITIES
Proceeds from Foreign Borrowings
Net Proceeds from Foreign Borrowings
NET INCREASE IN CASH AND CASH
EQUIVALENT
Cash and cash equivalent at Beginning of the year
Cash and cash equivalent at End of thc year

Notcs
20t9t20

Kshs.

2018t19

Kshs.
(Restated)

10.3

10.5

10.6

162,171 ,525
162,171,,525

527,820,577

527,820,577

(982,020)
(982,020\

162,171,525 526,838,557

(284,905,603) (1,108,227,999)

(284,905,603) (1,708,227,899')

1 15,423,978

115,,423,918

(7,310,160)

7,3 1 0,1 60

4,029,,569

3,291,592

7,310,160

The accottnting policies and explanatory notes to thcsc f-rnancial statemcnts fbrm an intcgral part of the

flnancial statements. 'l'hc cntity flnancial statcments wcre approved olt 26 AU 2020

and signed

Eng. Peter M. Mundinia
Dircctor Gcncral

Ilng. David A. Muchilwa
I)irecto r, Dcvclopnrent

(l njc Kcra
l)eputy I)irector (F&A)
ICPAK Mcmbcr No: 8279

-')

585,417,910

585,417,910



M U LT'I NA T I O NA L A R Ll S IT A - H O L I L I /T'A VE TA -VO I IT OA D C O R IT T D O IT D E VE L O P M E N TPRO,IECT PTIASE I
Reports ortd Finonciol Statcments
For the.finoncialyeor ended June 30', 2020

Itcccipts/Payments

Original Adjust Final Actual on
Variancclludget ments Budget Comparable

2l b c:a*b d e:c-d

Rcceipts

Transfers from
Government
entities 12,500,000 I l6,g l g,gg4 12g,3lg,gg4 162,171,525 (32,951,63 I )

Proceeds fi'om
foreign borrowings 85,000,000 85 000 ,000 115,423,919 (30,423,919)

Total lteceipts
12,500,000 20l,8lg,,gg4 274,379,994 277,595,443 (63,,275,,549)

Payments

Acquisition of non-
financial assets 12,500,000 201,glg,gg4 214,319,994 294,905,603 (10,595,709)

Total Payments 12,500,000 20l,8lg,gg4 214,319,994 284,905,,603 (70,595,709)

9. STA'I'EMENT OF COMI' AITATIVI' BUIX;IiT AND AC']'UAL AMOUNTS
o//lt

Var
f:d/c

(t/
/o

125Yo

136%

1330A

Note: 1'he significant budgct utili sation/perlorntance dillerences in tl-re lzrst column are explained in
Annex 1 to these financial stzrteurents

*ru,u'li::
llng. l)ctcr M. Mundinia
I)ircctor (icncr:rl

26 AUA n?il
I)a1c

Ilng. I)avid A. Muchilwa
I)ircctor, l)cvclopmcn t

2 6 AUi rui)
Date

A Chan.ic Kcra
Deputy I)ircctor (F&A)
ICPAK Mcmbcr No: 8279

#+#frr$?s___D
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MUI-T'INATIONAL ARUSIIA-IIOLILI/7'AVET'A-VOI ROIID C:ORRIDOR DEVELOpMENT
PROJECT I'HASE I
Repo rts an tl Fi n u n c ict I State nrc n ts
For the Jinunciul yeor enderl June 30, 2020

IO. NOTIiS TO THII FINANCIAL STA'I'IIMIiN'TS

The principal accout1ting policics adopted in thc preparatiop o1'tftcse financial statcments are set out
below:

I0.1. Ilasis of Preparation

t0.1.1. Statement of compliance and basis of preparation

The financial staternents have been prepared in accordance with Cash-basis IPSAS financial
reporting under the cash basis of Accounting, as prescribecl by thc ITSASB and set out in the
accounting policy note below. This cash basis ol' accounting has been supplemented with
accounting for; a) receivables tliat include imprests and salary advances and b) payables that
include deposits and retentions.
The financial statements comply with and conform to the form of prescntation prescribed by thc
PSASB.

'l'he accounting policies adopted have been consistently applied to all the years presented.

10.1.2. Ileporting entity

'fhe financial statements are for the Multinational Arusha-Holil/Taveta-Voi Road Corridor
l)eveloprnent Project under National (iovernment of Kcnya. 'l'he financial statcrnents encompass
the reporting entity as specilied in the relevant legislation pFM Act 2012 .

10.1.3. Ilcporting currency

'l'he financial staternents are presented in Kenya Shillings (KSlis), which is the functional and
reporting cuu'ency o1'the Project and all values are rounded to thc nearest Kenya Shilling.

10.2. Significant Accounting Policies

a)llecognition of rcccipts

'flle Project recognises all receipts {r'om the various soLlrces whcn thc cvent occurs and the relatecl
cash has actually bcen received by the (iovcrnmcnt.

. Transfcrs from thc Ilxchcqucr
'l'l'ansfer from Exchequer is be recognized in the books ol'accoupts whe6 cash is rcceived. Cash is
considercd as reccived whcrt payment itrstruction is issucd to tltc bank and notilLed to the receiving
cntity.

o fixtcrnal Assistance
lrxternal assistancc is rcccived througli grunts and loans Iiom multilatcral
dcvelopnrent

and bilzrtcral
partncrs.

.)



M U L TI NA TI O NA L A R US HA- H O L I L I/7'A VE TA- VO I R OA D C O IT R I D O R
DEVELOPMENT PROJECT PITASE I
Reports and Financial Stotements
For tlteJinancial yeat endetl June 30, 2020

SIGNIFICANT ACCOUN'I'IN(; I,OLICIES (Continucct)

Donstions and grants
Grants and donations shall be recognized in tlie books of accounts when cash is received.
Cash is considered as received when a payment aclvice is received by the recipielt entity
or by the beneficiary. In case ol grant/donation in kind, sucl-r grants are recorded upon
receipt of the grant item and upon deterrlination of the value. The date of the transaciion
is the value date indicated on the payment advice.

Proceeds froru borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bopds and
external loans acquiled by the Project or any other debt the Project rnay taie on will be
treated on cash basis and recognized as a receipt cluring the year they weie received.

lJndruwn external ce

These are loans and grants at reporting date as specifiecl in a binding agreerxent and relate
to funding for the Project currently under development where 

"orditiom 
have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding summaly

r Othcr receipts
These inch"rde Appropriation-in-Aid ancl relates to receipts such as proceeds 1om
disposal o1'assets and sale of tender documents. 'l-hese are recognisecl in the fina,cial
statements the tir-ne associated cash is received.

b) Recognition of payments

I-he Project recognises all payments when the event occurs ancl the related cash has
actually been paid out by tlie Projcct.

o Compensation of employecs
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

. Use of goods :rnd services
Goods and services are rccognizcd as payrnents in the perioci when tl-re goocls/services
are collsLlmed ar-rd paid for. 11- r-rot paid fbr during the periocl where goods/services are
consluned, they shall bc disclosed as pcncling bills.

o Interest on trorrowing
Ilorrowir-rg costs that inclr-rcle intet'est arc rccognizecl as paymcnt in the periocl i, which
they incurred and paid lor.
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M T] I-T I NA T I O NA L A It US I I A- I I O I] L I/7'A VE TA - VO I R OA D C O R R I D O R
DEVELOI'M ENT PROJECT PI IASIi I
Reports a n cl Fi noncicrl Statemen ts
For the.firtnncial )teor ended .Iuna 30, 2020

SIGNIFICANl' ACCOUN'I'ING I,OLICIES (Continucd)

. Repaymcnt of borrorving (principal amount)

'l'he repayment of principal amount of borrowing is recogr.rized as payment in the period
in which the repayment is made. 'l'he stock o1'debt is disclosed as an annexllre to the
consolidated financial statements.
. Acquisition of fixed assets

The payrnent on acquisition of property plant and equriprnent items is not capitalized.'l'he cost of acquisition and procceds from disposal of these itcms are treated as
paymcnts and receipts items rcspectively, Where an asset is acquired in a non-cxchange
transaclion fbr nil or trominal consideration and the fair value of the asset can bc reliably
established, a contra transaction is recorded as receipt and as a paymenl.

A fixed asset register is maintained by each public entity and a summary provided for
pLlrposes of consolidation. This summary is disclosed as an annexure to the consolidated
I'inanci al statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project ir-r the form of actual
goods and/or services rather than in money or casli terms. These donations rnay include
vehicles, equiprnent or personnel services. Where the financial value rcceived for in-
kind contributions can bc reliably deterrnined, the Project includes such valuc in the
statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-tcrnt dcposits
otl call and highly liquid investmctrts with an original maturity of thrce r.nonths or less,
which are readily convertible to known arnour.rts of cash and arc subjcct to insignificant
risk ol'changes in value. Bank account balances include amounts hcld at the Central
Bank of Kcnya and at various comrnercial banks at thc encl of-the f inancial year. |'orthe
pllrposes ol'these flnancial statements, cash and cash equivalents also inclucle short
tertn cash imprcsts and aclvanccs to authorised public olllccrs ancl/or institutiols which
wcrc not surrendered or accoLlnted Ibr at the cud of thc financial ycar.

Restriction on cash
Rcstricted cash represcnts anroLuits that are linrited/restricted front bcing uscd to settle a
liability lbr at lezrst twclve months alier thc rcporting period. This cash is limirccl for
dircct Llse as required by stipulation. Amour-tts rnaintained in deposit bernk accoslts are
restricted lbr usc in relirnding third part dcposits

l



M U LT' I NA TI O NAL A R US HA-TI O L I LI/TA VE T'A-VO I R OA D CO R R I DO R D E I/E LO PM E NT
PROJECT PHASE I
Reports ond Financictl Stotements
Iror thefinanciolyear ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continucd)

e) Accounts receivablc
For the pllrposes of these Ilnancial statcrnents, imprests ancl advanccs to ar-rthorised publir
off'rcers and/or institr.rtions whicli were not surrendered or accounted lbr at thc end of the financia
year is treated as receivables. l-his is in recognition of the government practice where the irnpres
payments are l'ecognized as payments when fully accounted lbr by the imprest or AIE holders
This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed ir
the financial statements.

0 Pencling bills

Pending bills consist of unpaid liabilitics at the end o1'the financial year arising fiom contractec
goods or services during the year or in past years. As pending bills do not involve the payment o;
cash in the reporting period, they recorded as 'mernorandum' or 'off-balance' items to provide z

sense of the overall net cash position of the Project at the end of the ycar. Whcn the pending bilk
are finally settled, such payr.ncnts arc included in the statement of receipts and payments in the
year in which the payments are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts reccivable - outstanding imprest and clearance accounts
and accounts payable - deposits, which are accourlted lor or1 an accrual basis), and for the samc
period as the financial staletnents. The I)roject's budget was approvecl as required by Law and
National Trcasury Regulations, as well as by the participating developrnent partncrs, as detailed
irr the Government of Kenya Iludget Printed Estirnates for thc year. 'fhe Development projects
are budgeted 1br under the MI)As bu1 receive budgeted funds as translers and account for them
separatcly. 'fhcse transfbrs are recognised as inter-cntity transf'ers ancl arc elirninatecl upon
consolidation.

A high-level assessmerrt o{'tl-re Project's actual perlormancc against the compar-able budget fbr
the llnancial yearlperiod under review has been includcd in an annex to these financial
statcments.

h) Third party payments

Includcd in the rcceipts and paymcrlts, are payments made on its behall'by to thircl parties in
lbnn o1 loans and grants. 'l'hese payments do not constitute cash receipts and payrncnts and are
disclosed in the payment to third parties colur-nn in the staternent of recciptsancl payrnents.

During the year Kshs 0.115 billion being loan disbursernents wcre reccived in lbrm of direct
paynrents fionr third partics.

tt



' M U LI'I NATI ONAL A RUS ltA- I I OLI Ll/'rAVETzl-VO I ROA D CORRI DO R D EVE LO\,M ENT
PROJECT PHASE 1

Reports anrl Financiol Statenrcnts
I;or the Jitrttncial )tear enderl June 30, 2020

SIGNIFICAN'[ ACCOUNTI N(; POLICIIiS (Continucrl)

i) Exchange ratc diffcrenccs

T'he accountittg records are maintained in the functional clrrrcncy o1' thc primary economic
environment in which the Project opcrates, Kcnya Shillings. Transactions i1 foreign currencies
during the year'lpcriod are converted into the functional currcncy using the exchange rates
prevailing at the dates o1'the transactions. Any fbreign exchange gains and losses resulting fro,r
the settlement of such transactions and {}om the translation at ycar-end exchange rates o1
monetary assets and liabilities denominatcd in lbreign currencies are recognised in the statements
of receipts and payments.

j) Comparativc figures

Where necessary comparative figures lbr the previous financial yearlperiod have been arnended
or reconfigured to confortn to the required changes in financial slatcment prcsentation.

k) Subsequent events

'l'here have been no events subsequent to the financial yearlperiod end with a significant impact
on the financial statements for the year cnded June 30, 2020.

l) flrrors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue alier thcir discovery by: i. Restating thc comparative amounts lbr
prior period(s) presented in which the error occurred, or ii. If the error occurred before the carliest
prior period prescnted, rcstating thc opening balances of assets, liabilitics and net assets/equity lbr
the earliest prior period presented.

I0.3. RITCBIPTS FROM GOVERNMENT OF KENYA
-l'hese

Iundi and other recei fi'om ent as lbllows

()

ttY 2019/20

Kshs

I,'Y 2018/19

Kshs

Cumulativc

to-clatc
Counterpart furrds Quarter I 2,994,926 147,268,993 784,796,010
Countcrpart funds Quarter 2 7 ,183 ,57 6 87,793,676 792,614,597
Countcrparl lirnds Quartcr 3 105,402,029 205,474,460 740,526,401
C)ountcrpart funds Quartcr 4 46,591,094 87,283,449 762,1)14,878
1'OTAI, I (t2,171 ,525 527,,820,577 3,080,841,886



., MULTINA'TIONAI, ARUSHA-IIOLILI/TAI/ETA-VOI ROAD CORRIDOR DEVELOPMENT
PROJECT I'IIASE I
Reports ortd l-inancial Stotements
For the /inoncial yeor enrled June 30, 2020

Name of Donor

Datc
Ileceivecl

Loans
Reccived as

l)irect
payments FY 2019t20

Kshs Kshs

Loans Received fi'orn Multilateral
Donors

A1i'ican Development Furrd (AfDB) FY
2019/20

115,423,919 115,423,919

Tot:rl ll5,423,glg 115,423,979

I0.4. LOAN I,-ROM IixrEt{NAL DEVIiLOPMEN'I' pAlrr.Nlitts
Durirrg the 12 rnonths to 30 Junc 2020 we reccived firnding fi'om developrncnt partners in fomr
loans ne the National as detailed in the table bclow

'fotal amounts in Kshs.

FY 2018/19

Kshs
Restated

585,417,910

585,417,910

I0.5. PURCHASE OF GOODS AND SERVICES

FY 20t9t20 F-Y

2018n9

Cumulative

Receipts
and

paymcnts
controlled

by the
entity

Payments
madc by

third parties

'fotal
Paymcnts

Total
Paymcnts

Kshs Kshs Kshs Kshs Kshs
Dornestic travel and
subsistence 992,020 19,594,727

Advertising and
information supplies &
services

28,207,257

'I'otal
9112,020 47,807,994

r0
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r 0.6. UISITION OF NON-FINANC IAL ASSETS

10.7. CASH AND CASH E UIVALENTS C/FORWARD

I0.8. PRIOR YEAR ADJUSTMENT

Prior ycar adjr-rstntcnt lias been neccssitated by PSAII introdr-rction of the note on rctention in thc
I'inarrcial statemetrts in IrY 201()120. Rctention amounts hacl previousl
now bccn introduccd in tl-rc statcrncnt ol'Finanoial Asscts.

il

FY 2019/20 IiY 2018/19

Il.eccipts and
paymcnts

controlled by
the cntity

Payments
made by

third
partics

Total
I)aymcnts

'fotal
Payments

Cumulative

Kshs Kshs Kshs Kshs
(llcstated) Kshs

Construction
of roads

l69,4g l,6g5 115,423,919 284,905,603 954,249,354 9,946,620,349

Acquisition
of land I 53,979,545 826,995,292

Total 169,491,695 ll5,423,gtg 284,905,603 l,l0g,227,ggg 70,773,605,641

FY 20t9t20

Kshs
ted

FY 2018/19

Kshs

I-ocal Currency Accounts

National Bank OI'Kcnya A/C No. 0100132733200 7,3 10,160

Ilalance b/f

FY 201812019 as
pcr Financial

statemcnts

Adjustmcnts

Adjustecl
Ilalancc b/f

F-Y 2018t20t9

Account Atljustcd Kshs Kshs Kshs
Ilank account Ilalances 7,310,160 7,3 I 0,1 60
Acquisition ol'Non-Ilinancial Asscts-
controlled by the cntity 526,939,557 (4,029,569) 522,g0g,ggg

Acquisition o1' Non-F inancial Assets-
made by thircl partics 626,151,209 (40,733,299) 585,417,910

y becn cxpensed and havc
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Reports anrl liinun cictl Stutements
For the./ittanciol yesr ended June 30, 2020

I0.9. CHANGES IN ACCOUNTS PAYAI]LE -III'TENTIONS CONTITOLLED BY
THE BNTITY

FY 2019t2020 FY20t8t20t9
KShs KShs

Retentions as at I't July (A) 7,310,160 3,281,592
I{etentior-rs held during the year (B) 4,028,569
Retentions d during the Year (C) 7,310,160
Retentions as at 30th June D: A+B-C 7,310,160

IO.IO.CHANGES IN ACCOUNTS PAYABLE _RETENTIONS CONTROLLED BY
TIIIRD PARTIES

FY 2019t2020 FY20t8/2019

KShs KShs
Retentions as at lstJuly (A) 73,913,939 33,180,541

Retentions held during the year (B 40,733,299
Retentions paid during the Year Ily AfDB (C) 40,612,001
Rctentions d during the Year by GoK (D) 33,301,838
Retentions as at 30th June E: A+B-C-D 73,913,939

1I. PENDING BII,LS Annex

Balance b/f
FY 2019t20

Additions
for thc
period

I'aid during
the ycar

lJalancc c/f
FY

2019t2020
Description Kshs Kshs Kshs Kshs
Construction ol'Roads 184,209,177 129,233,939 284,905,603 28,537,513

uisition ol'Land 13,995,996 13,995,996
T'otal 198,195,163 129,233,939 284,905,$03 42,523,499

t2



MULTINATIONAL ARUSHA-HOLILI/TAVETA-VU ROAD CORRIDOR DEVELOPMENT PROJECT PHASE 1
Stutentent of Budget Performonce
For the year enrled June 3 0, 20lg

I2. PIIOGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
'l he fbllowing is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. we havenomiDated focal persons to resolve the various issues as shown below with the associated time ftame within which we expect the issues to bercsolved.

Issue / Observations from Auditor

1

Note 9 to the financial statements
rellects pending bills an-rounting to Kshs
198.195.163 as at 30 June, 2019.
Althor-rgh Management has committed
to liaise with the line ministry and the
National Treasury fbr adequate
budgetary aiiocation, timely exchequer
releases fbr prornpt payments in the
sLlbsequent flnancial year, the project is
at risk of incurrin_e additional significant
interest costs and penalties with the
coutiuued delay in rnakir-rg pa)/ments.

-=Jm"q1j
Eng. David A. Muchilwa
Director, Development

26 AUl it?o

Management comments
Focal
Point

person

Status:
(Resolved /

Not
Resolved)

Timeframe:

The Ar-rthority is liaising with the parent
Ministry and the National Treasury in an
effbrt to secllre adequate budgetary
provisions to settle all the outstanding
certificates. This is evidenced by the
reduction in the amount of pending bills
in the current financial year from Kshs
198,195,163 in June 2019 to Kshs
42,523,499 in June 2020.

The Authority is further engaging the
relevant Ar-rthorities in a bid to ensure
that the or"rtstanding certificates are settled
within the foll financial

Eng.
Charles
Obuon

Continuous Continuous

Date Date

13

ILcf:

ffllrr,ttlt^

Eng. Peter M. Mundinia
I)irector Gcne rzrl

2 o nU8 2l?i]



MLILTINATIOI,'IAL ARUSHA-HOLILI/TAVETA-VU ROAD CORRIDOR DEVELOPMENT PROJECT PHASE ]Reports unrl Finoncial Statements
For theJinancial year ended June 30, 2020

ANNEXI-VARIANCEEXP LANATIONS - COMP ARATIVE BUDGET AND ACTUAL AMOUNTS

Pinal Iludget
Actual on

Comparable
Basis

Budget
Utilisation
Variance

o/o of
Utilisation
Variance
to Final
Budget

Comments on Variance

a b c:a-b

RECEIPTS DURiNG THE YEAR

Ciovcrnment of I(enya 129,319,994 162.171 ,525 (32,851,631) 125%
Payment includes retention
release of Kshs 33 01 .83 8

I:rtcrnal tinancing 8s.000.000 115.423,919 (30,423,919) 136%
Payment includes retention
release of Kshs 40,61 1,998

Total rcceipts 214,379,994 277,595,,443 (63,275,549) 130'h

PAYMENTS DURING THE YEAR

Accluisition of non-financial assets 214,319,994 284,905,603 (70,595,709) 133%
Payment includes retention

release of Kshs 81 223 999
'fotal Pavments 214,319,994 284,905,603 (70,595,709) 7330A

t4

d:blao/o



M t/ LTINATI O NAL ARUS HA-HOLI LI/TAVETA-VOI ROAD C O RRIDOR DEVELOPMENT PROJECT PHAS E IReports and Financial Statements
For thefinancial year ended June 30, 2020

ANNEX 2A - ANALYSIS OF PENDING BILLS
Supplier of Goods or
Services Original Amount Date

Contracted
Amount Paid

To-Date
Outstandi Balance IPC / FEE

NOTE NO.2020 2019
a b c d:a-c

Construction of roads
CAS CONSULTANTS 05-Dec- 1 8 7,913,125 306,1 00 2
CAS CONSULTANTS 7,77 5,390 05-Dec- 1 8 i,530,500 244,990 t

J
CAS CONSULTANTS 2,663,070 05-Dec-18 2,295,7 50 367,320 5
CT\S CONSULTANTS 2.663,070 05-Nov-18 2,295,750 367,320 6
YOOSHIN & APEC 7 .821,530 02-Jan-20 7,821,530 9
PITOJECT PLANNING 5,857 .127 02-Mar-20 5,520,51 1 336,617 20080009 1 4
PROJECT PLANNING 5,857 ,127 02-Mar-20 1,817,729 4,039,399 20080009 I 3a
I)ROJECT PLANNING 5,857 .127 02-Mar20 7,877,729 4,039,399 20080008s8
PROJI]CT PLANNING 11,014,950 02-Mar-20 I1,014,950 2008000858
Sub-Total 45,729,,607 l7,lgl,0g4 28,537,5L3 184,209,177
Acquisition of Land
I-zrnd Cgmpensation 833,629,239 819,642,252 13,995,996 13,995.996
Sub-Total 833,629,239 819,642,252 l3,gg5,gg6 13,gg5,gg6(irand Total 879,356,945 42,523,499 129,195,163

I

15
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MULTINATIONAL ARUSHA-HOLILI/TAVETA-VU ROAD CORRIDOR DEVELOPMENT PROJECT PHASE TReports and Financial Statements
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ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Constrr:ction of Roads 9,661 ,714,7 45 284,905,603 9,946,620,349
l-and 826,995,292 826.995,292
Total 10,499,700,037 284,905,603 10,773,,605,,641

16

Asset class

Opening Cost

(KShs)

2019t20

Purchases/Additions
in the Year

(KShs)

2019t20

Disposals in
the Year

(KShs)

2019t20

Closing Cost

(KShs)

2019t20

(a) (b) (c)


