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Iicricho County Assembly Staff Car Loan and Mortgage Fund
June 30, 2024

,,\nnual Rcport and Financial Statcmc nts fbr thc year ended

l. Acronyms and Glossary of Terms

a) Acronyms

I]OM

ICPAK

IPSAS

PFM

PSASB

I(shs

Board of Management

Institute of Certified public Accountants of Kenya

Internatior-ral Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Clossary of Terms
Fiduciary Management
The key managernent personnel who had financial responsibility

1l



Kericho County, Assemblv Staff C
Annual Ileport and Financial Stat

ar Loan an
ements for

d Mortgage Fu
the year ended

nd
June 30, 2024

2. Iiev Entitv Information and Management

a) Background information

Kericho county Assembry Staff car Loan & Mortgage Fund is estabrished by The public
Finance Management (Kericho county Assembly staff car Loan and Mortgage Fund )

Regulations' 2016- The Regulations was established appropriatery to guide thc,
inrplementation for the benefits of its employees. The Fund is wholly owned by the courrry
Assembly of Kericho and is domiciled in Kenya.

The Fund's objective is to provide a car loan fund for the purchase of vehicles as well as
purchase, development, renovations or repair of residential property by the members of stat'f .

The Fund's principal activity is to facilitate members of staff to purchase residential houses
and [o have cars.

b) PrincipalAcrivities

The principal activity/mission/ mandate of the Fund is to motivate public officers and imme,selvcontribute towards attraction and rerention of requisite skills in ttre^puutic se*;; ffi;;ffi;constitutional principles under Article 230(5) of ihe constiturion.

c) Fund Administration Committee

Member

Mernber

Member

I lJon. Philip Rono Chairperson

1 FIon. Haron Rotich Vice Chair

3 Hon. Hezron Ng'etich Member
1 Hon. Dorninic Mutai

Ilon" Bafina Serem5

6 Mr. Martin Epus Secretary

7 Mrs. Sharon Mibey Mernber

ll Mr. Aggrey Kirui

9 Mr. Kiplangat Terer Secretarial

111
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licricho County Assembly Staff Car Loan and Mortgagc f'und
.,\nrrual Report and ['inancial Statem ents for the I'ear ended June 30

d) I(ey Management team

,2024

Clerk to the County Assembly of Kericho
l

I(e"v" Entity and Management (Continued)

e) Registered Offices

Kericho Clounty Assernbly HeadqLramers
P.O.BOX 1526_20180
Kcricho. KENyA.

f) Fund Contacts
Telephone :( 254) 7451 69000
kcoassembly(@gmai I.com

' '..rrlri l\!.1 l!'l:{, .-,(, r,.

g) l-und Bankers

Kenya Commercial Bank
P.O. Box 48400-00100
Nairobi. Kenya

Key Entity and Management (Continued)

h) lndependent Auditors

Auditor General
Office of the Auditor General
Amiversary Towers, University Way
P.O.Box 30084
coP 00100
Nairobi, Kenya

i) Principal Legal Ad,r,iser

Thc Attomey General
State Law Office
Ilarambce Avenue

Mr. Martin Epus

Mrs. Sharon Mibey Deputy Clerk
3 Mr. Aggrey Kirui Director Finance
4 Mr. Kiplangat Terer Accountant
) Mrs.Rose Chelangat l)eputy Director Finance

lV

Position
l
j
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icho County Assembl y Staff Car Loan and Mortgage Fundrual lleoort and Financial State ments for the year ended June 30,2024
l\ .C;. Box 40172
i-'it1 Square 00200
itiairobi, Kenya

j) County Attorney

Kericho County Govemrnent
L ounty Attomev
p.O.Box tt2-26200



Kericho County Assemblv S ta ff Car l-oan an
I Statements tbr

3. I und Administration Committee

Nanre

d ['Iortgnge ['u
the l ear entled

nd
June 30, 2024

1 wfi,

Dctails of qualifications and experrcnce
IJon. Philip Rono is the Chai rperson ol the Cornrnittee. FIe is theelected nrember of Kericho County Assembly representin g KantasianWard and also the Majority leader of the County Assemb ly. He wasborn in 1989. Hon. philip irold s a bachelor's degree in StrategicManagement and a Diplorna irr Electrical and Electronics Engineeringas well as Higher National Di plorna in Instrumentation, Served as NYSotficer and later worked as an Engrneer ar Safaricom pLC Ltd betbrebeing elected

Hon. Haron Rotich is the Vice Clratrperson of the Committec. FIe is tlrt
elected Mernber of County Asserlbly representing Seretut/Cheptol.ouct
Ward and he is also the Chief Whip of the County Assembly. He,,r,as
bom in 1989. He holcls a Diplorna in Civil Engineering.

I

elected Mentber of County Assembly representing Chilchila Ward and
the Chairperson of Lands. physical planning and Housing Commirtee.
He was bom in 19g7. Hon. Hezron holds a Bachelors Degree in pro.iect
Managernent and a Diplorna in Civil Engineering.

I-Ion. Hezron Ng'etich is the rnernber of the Cornmittee. He is tht:

Hon. Donrinic Mutai is a Mernber ol the Cornrnittee and the e.lected
Mernber.of County Assembly representing Kabianga Ward. I{e was
bom in 1979. Hon. Dominic holcls a Diploma in h:lormation
com'runicarion Tecturorogy and a CpA parr I. He was the Chief Clcrk
tbr KTDA betbre being elecred.
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iicricho Countl. Assembl y Staff Car Loan and Mortgage Fundncial Statenren ts for the 1'ear ended June 30,,2024

Hon. Bavina Serem is a Member of the Committee. She rs a nontinatec
Member of County Assembly and the deputy whip. She was born in
1986. Hon. Bavina has a Degree in Joumalism and Mass
Communication and served as a reporter at Kass TV before her
nollllltation

Mr. Martin Epus is the Secreta ry of the Cornmittee and also the Cler-k
to the County Assembly who is the Fund administrator. He was bom in1970. Mr. Epus holds a Masrer of Business Administration, Bachelors
degree in Arts, post Graduate Diploma in HRM, CpA II, CpS final anda member of institute of Ce[ified Public Secretaries ofKenya
(rcPSK)

Ms. Sharon Mibey is a Mernber of the Committee and also the Deputl,
Clerk to the County Assernbly. She was born in l9g7. Sharon holdsLLB (Bachelors Degree in Law), Masters in Law. Masters in l,ublic
achninistration as well as post gmduate Diploma fi'om the Kenya
School of Law and a Certified Secretary

Mr. Aggrey Kirui is a Mernb

director of Finance and Acco
borr in 1972. Aggrey holds a

Degree in Commerce (Accou

er of the Cornmittee and also the Deputl
unting of the County Assernbly. He was
Masters Degree of Corrunerce, Bachelors

nts and Auditing) and a Diploma in
computer Applications

Mr. Kiplangat Terer is a Mernber oi' the Comntittee and an Accountant
of the County Assernbly. He was bom in 1994. He is a holder of
degree in Bachelor of Commerce (Accounting option) and also CpA
parr II
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Kericho County Assemb ly Staff Car Loan and Mortgage Fundr\nnual Report ancl Financi al Statements for the year ended Ju ne 30,2024

Ms. Rose Chelangat is the Fund Accountanl and also head of Accounts
in the Assernbly. S l.re was bom in I9g0. She holds Bachelors degrec ol
commerce (Accounting option). CpA Final and a member of Institute
of Certified Public Accountanr of Kenya (ICpAK).
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J :\lanagement Team

l\l rl e

I

Details of qualifi cation s and experience
Mr. Martin Epus is the Secretary of the Comrnittee and also thc
Clerk to tlte County Assetnbly. He was bonr in 1970. Mr.Epus 6ol<isa Master of Business Administration, Bachelors degree in Arts. l)osrGraduare Diploma in HRM, CPA II, CpS final and a mentber oflnstrtute of Certified public Secretaries of Kenya (lCpSK)

Ms. Shar.on Mibey is a Mentber of the Cornmittee and also theDeputy Clerk to the County Assembly. Shc was bom in I9E7
Sharon holds LLB (Bachelors Degree in Law) ,Masters in l-arv.
Masters in public adrninistration as well as post graduate Diplorna
l'rom the Kenya School of Law and a Cenifird Secretary

IvIr. Aggrey Kirui is a Mernber of the Cornmittee and also the
Principal Finance Officer of the County Assernbl y. He was borr in
I 972. Aggrey holds a Master Degree of Commerce, Bachelorc
Degree in Commerce (Accounts and Auditing) and a Diploma incompurer Applications

I

Mr. Kiplangat Terer is a

Accouutaltt of the Count

holder of degree in Bach

also CPA parr IL

Mernber of the Committee and arr

y Assentbly. He was born in I994. He is a
elor of Commerce (Accounting option) and
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Kericho County Assembl y Staff Car Loan and Mortgage Fu..\nnunl Report and Fina ncial Stateme
nd
June 30, 2024nts for the

"v-ear ended

Assentbly. She was bom on in 19g0. She holds Bachelors degree ol.
commerce (Accour:ting option), CpA Final and a lnember of
Instirure of Certitjed public Accountant of Kenya (lCpAK).

Ms. Rose Chelangat is the Fund and also head ofAccouuts in thc
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Kelicho Count .r" Assenrbly Staff Car LoAnllurrl Report and liina ncial Statem ents fbr thc year
an and Mort age Fund

euded June 30,2024
Fu:rd Chairperson's Report

Kericho County Asseml

F na nc e M ana g emen,,:"1 ;[::: ;"i: ,:# il::T ::::; :::: *.:,I]ffJi,.Regulations' 20l6 The administration of it is done by a Committee known as the Kerichocounty Assembly Stafl car Loan and Mortgages Fund Management corunittee.
The Fund comrnittee comprises of a team of Mernbers of the county Assembry, staffand theSecretariat playing different roles ancl in the sub con 

l

chairperson of the commit,.. ," ;:;::,:_ ^"::":"-'ttees 
to adminisrer the Fund. The

adrninislrator of the Fund 
e is the Leader of Majority of the County Assembly and theis the Clerk of the County Assembly.

The Kericho County Assembly StaffCar loan and M
in the acquisition ofcars t 

ortgage has over the years benefitted stafl's

;: :::;::.;: :"#;:#ffijffi:::;* i:i:;,:I[Ti, ffi :::: : :m.,
The Fund is expected to grow significantly and benefi
worklbrce will benefit greatry on the car loans uno *.'ail 

stal'f immeasurably. Younger

;:, "ffi ;:", 
r., 

"rn 
r.J, b o rro w i ng I o ans r,ro m 

",, 
J::il.H: ;il "ffi :" il::::;:l

l'he Staff Car Loan and Morroao" Er,-.r :^ _^
chair. 

rlortgage Fund is managed intemally by the managemenr team whom I

The Fund's performance .

rror, the ru n d ex c ep t,,. ;'r'"T: : ;:::H ffi;fi ffi ;::H:; T: .::f::generally managed we'and it has grown from Ksh.l4l, ogg,4o7 fror.. the previous yeartoKsh.l59. 645,43g ar rhe close of 2023/2024financial year.'fotal admi,istrative expenses paid for the year were Ksh.2, 4.2,ssgcompared to previous yearor ksh l,3 l 0, 102. This is due to the rise in number of meetings and capacity buirding ofrurembers as there was deeper engagement on funds dj
additional funding. 

"v' lrr6dEEllrent on runds disbursement to staff noting that the fund got

xt



Kericho County Assembly StalT Car Loan and Mortgagc Fund
,Iunc 30. 2024

Annual I{eport and Financial Statcme nts for the 1'ear ended

Most employees who got the roans did not get maximum lirnit as given by the SRC. However.
top ups are allowed from the retnittance ibr thern to complete their projects for the fund to have a
rneaningful benefit to them.

Ilcu. Philip Rono S ignature r'tl r{ )'4
Chairperson of the Fund Management Committee.

Date

xll
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4llq
ho County Assembly Staff Car Loan and Mortgagc l-und
al Report and Financial Statements for the year ended June 30,2024

6. Report of The Fund Administrator
-[he I(ericho County Assembly Staff Car Loan and Mortgage F'und is established under thr:

departrnent of Finance and Economic Plaming. The adrninistration of this Fund is dole by a

committee known as the Kericho county Assembly Staff car Loan and Mortgages Funcl

Management Committee.

-the Fund Committee comprises of a team of Members of the county Assembly and rhe

Secretariat as members playing different roles and in the sub committees to administer the fund.

The chairperson of the Committee remains the Leader of Majority of the County Assernbly anci

the administrator of the F'und is the clerk of the County Assembly.

The Kericho County Assernbly StaffCar loan and mortgage has over the years benefrted statfs in
the acquisition of cars to improve n.robility and in the housing for decent living. In tum this is

expccted to translate to performance in their core mandates. The total beneficiaries of the car

Ioan and mortgage 97 members ol staff.

The Fund is expected to grow significantly and benefit all statT immeasurably. younger

worklorce will benefit greatly on the car loans and mortgages fund since the interest is low antl

can discourage members from borrowing loans from other t'inancial institutions.

1'he County assembly Staff Car loans and Mortgage Fund Corrur.rittee commits to administering

the fund for the benefit of its members and for overall achievement and realization ol thc

objectives of the County Assembly as well as operating within the regulation of this fund.

l'he tund is generally managed welt and it has grown from Ksh. 141 , Og9,4O7 from the previous

year to Ksh.159, 645,439 at the close of 2023/2024 financial year.

l'otal administrative expenses paid for the year were Ksh2, 472,558 compared to previous year

of ksh. 2, 310,i02. This is due to the rise in number of meetings and training of rnernber.s 61

tinancial management.

During the financial year 2023 /2024 the management team had a total of 19 meetings. The

rncetings were basically to examine the applicants' loan forms. to approve the loan applied. to

discuss the options of sourcing funds to gather for all staff, to analyse on the fastest way ol'

xl ll



Kericho County Assembl y Staff Car Loan and Mortgage f'und,,\nnual Report and Financial Sta tements for the ear ended June 30 ,20241'

gettrng security tbr the fund a,d discussing on the disbursement of funds to members
r)lanagernent had only one training for members during the period.
'fhere has been no reported case of comrption or conflict of interest as the fund is managed in t,errost transparent manner.

lhe

1 g DIC 2ilrt

Name: Martin Epus patrick

F und Administrator

xlv



Kericho County Assembly Staff Car Loan and Mo rtgage Fund
Anurral Report and Financial Statements for the vear ended June 30, 2024

7. Ststement of Performance
Obiectives

Against the County Assembly Fund,s predetermined

Section 164 (2) (fl of the Public Finance Management Act, 2012 requires that, at the encl of each

iinancial year. the Accounting officer when preparing financial statements of each County
Govenurent entity in accordance with the standards and formats prescribed by the public Sector
Accounting Standards Board includes a statelnent of the courlty govenrrnent entit\'s
peribrmance against predetermined objectives.

Ihe key strategic objectives of the County Assembly Staff Car Loan and Mortgage Fu.d is to
Itnprove County Assembly Staffs living standards so as to boost their Administrative and
Inf rastructr-r[al Support Services to enable them assist ntembers of county assembly to legislate

and perlbrm oversight function more effectively resulting in better utilization of public sector.

resources.

Corrsultative
lorums with like-
mindcd industry
players

Car loan ancl

mortgage lunrl
lnanagcltlent
cornmittee
merrbers
capacity
enhanced

Best practiccs
tiorn similar-
luncl/ indr-rstly
replica tecl

Capacity Building
lbr Car I-oans and
mortgage fund
Comrnittee

To build adequate
Institutional capacity to
provide quality. efficient
and effective services to
the stakeholders and
respond adequately to
emerging issues related to
the Fund;

Increased
etficiency in
administration of
car loan and
mortgage Fund

Number of
trainings

To strengthen County
Assernbly's Representative
Capacity through External
Linkages and Partnership
with Various Stakeholders
like Farnily Bank Ltd and
hnarisha Sacco to Foster
Sustainable Developmenti

Increased
awareness on
tund
adrninistration
challenges

Number ol
engagemenls
with fund
managers

Adherence to adequateTo ensure Continuous cash Number of

XV

Funds availcd to

Progress on attainment of Strategic development objectives

Below u,e plovide the progless on attaining the stated objectives:

Performlncel'rogra m Objective Outconre Indicator



C'ontroller o1'

buclget and
national treasuly
reqr-rilernents on

ursitions

resources are
available to meet the
capital and operational
expenditures of the f-und.

financial llows of the
county assenrbly
Staff car loan and
Mortgage Fund

requisitions made

Pr ovision of
Mortgage
facilities to all
members of staff

To ensure all
access to
facilities

staff have
Mortgage

hcrease in
number
mortgages
successfully
applied and
disbursed to staff

of staff taking
Mongage
facilities

o,

I(ericho County Assembly Staff Car Loan antl Mortgage Fund
Anuuai Report and liinancial Statenrents for the y'ear euded Junc 30,2024

County
Assernbly stirl l

During FY
.2023-).024
Mernbers o l' sttr I
accessecl thc
tacility anci rvcr,:.

able purchtrse
lands
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Kcricho County Assembly Staff Car Loan and MortgAnnual Ileport and Financi al Statemcn ts for the year
age Fund
ended June 30,,2024

Corporate Govslanass Statement

Kencho County Assembly Mortgage management cornmittee herd meetings to deriberate onissues conceming the Fund. The number of meetings should not exceed twenty four in a year.The required quorum rnust be at least twothird at the beginning of each meeting. AII themeetings are rninuted by the secretariat for purposes 
"rr**Or.rO ,..]ffi,r.

Members of the committee are appointed based on the requirements of the reguration govemingthe fund and they should be trained on Public Finance Management Act and also regulations thatguide issuance of the fund to potential beneficiaries.

ln case there is conflict of interest on a member of the Committee, such a member should declarchis interest and wilr be exernpted ro attend that meeting where his contribution wi, createconflict of interest. Failure to decrare such interest amounts to a criminar offence.

x vll



I(ericiro County Assembly Staff CBr Loan and Mortgage F und
June 30, 2024

Annu ll Report and Financial Statements for the year ended

9. Management Discussion and Analysis

This is the Financial Statement for Kericho County Assembly Car Loan and Mortgage Fu'd ibr
the fi.ancial period entled 30'h June, 2024.'fhis report was prepared and presented as requireci lry
Section 167 of the public Financial Munagentent (pFM) Act 20t2.The report expounds on rhe
expenditure incurred by the Kericho county Assembly in Staffcar loan and Mortgage provision.'I'he guiding regulations are the Kericho county Assembly Staff car loan and Mortgage Funcl
I{egulations of 20r 6 in tine with the Salary and Remu,erations commission.

'rhe Fund Administrator is the Clerk to the county Assembly of Kericho and its primary purpose
is to advance car loan to members of staff flor the purchase of vehicles as well as purchase.
development' renovations or repair of residential property by the members of staff. The Funcl is
generally managed wel and it has grown rrom Ksh. r4r, o9g,4o7 from the previous year ro
Ksh'159' 645'439 at the close of 2023/2024 financial year. Total administrative expenses paici
lbr the year were Ksh'2. 472,558 and the accumulated surplus for the period was Ksh 2.436.gg6.
During the financial year, the management comrnittee resolved to have an exchequer requisiti.rr
oi'Ksh ,l6,109.146. 

the amount which was budgeted.
'fhe Fund is in cornpliance all the statutory and financial obligations.
1-he key challenges noted during the period included delay in release of funds by the National
Treasury and insul-ficient funds to the kitty to gather tbr the maximum amount entitled to each
stafl as per the SRC guideline.

'l'he risks relating to the tnanagemeut of the Fund is in the event o1'termination of service of a
staff r'vho have not provided security documents, there is risk of losing the funds. The i.surancc
will compensate in case of a death of a rnember.

xvul



Kericho County Asscmbly Staff Car Loan and Mo rtgage Fund,A,nnual Report and Financial Statements for th year ended Jun e 30,2024c

10. Environmental and Sustainability Reporting

The cornmittee submit their report together with the audited financial statements for. the ycar
endecl June 30,2024 which show the state of the Fund affairs.

Principal activities

The pri,cipal activities of the Fund is to provide a car loan fund for the purchase of vehicles as
well as Mortgages for the purchase. development, renovations or repair of residential property b,,-
the members of staff.

Itesu lts

The results of the Fund for the year ended June 30 2024 are set out on pages l_40

l'rustees

-l'lre 
nrembers of the Fund Administration Cornmittee who served during the year areshow, on

page vii-ix. There were no changes of the committee during the period.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 ol the Constitution of Kenya and the public Audit Act 2015.

By Order of the Fund dministration Committee

rp of the Fund Administration Committee

Date......

Chai erson

xlx



Kericho County Asscmbl y Staff Car Loan and Mortgagc l.-undr\nnual Report and f-ina ncial Statemen ts for the year cndcd Ju tte 30,2024
I l. Statcment of Management,s Responsibilities

Scctior r 67 0f the public Finance Management Act, 2012 requires that, at the encr of eachllnancial year, the Administrator of a county public Fund estabiished by Kericho countyAssernlrly staff car Loan and Mortgage Fund Regulations of 2014 shall prepare flnancialstatemerlts for the Fund in accordance with the standards and formats prescribed by the pubricSector Accounting Standards Board.

Tlie Adrninistrator of the Fund is responsible fbr the preparation and presentation of the Fund.stinancial statements' which give a true and fair view of the state of affairs of the Fund Ibr ancl as artlre end crf the financial year ended on June 30,2024.-rhis r.esponsibility incrudes:

marntalning adequate financial management amangements and ensuring that trlesecontinue to be effecrive throughout the reporting period;
maintaining proper accounting records, which disclose with reasonabre accuracy arany time the financial position of the Fund;

(iii) designing' irnplementing and maintaining intemal controls relevant to the preparationatld fa' presentatlon of the tjnancial staternents, and ensuring that they are free tiommaterial mis-statements, whether due to enor or fraud;(iv) safeguarding the assets of the Fund;
(v) selecting and apprying appropriate accounring policies; and(vi) Making accounting estimates thar are reasonable in the circumstances.rlre Achninistrator of the Fund accepts responsibirity for the Fund's financial statements. \,hichhave been prepared using appropriate accounting policies supported by reasonable ancl pruclent

'iudgernents and estimates' in contbrmity rvith Intemational public Sector Accounting Standards(['sAs)' a.d in the manner required by the pFM Act.20l2 and Kericho county Assernbly Stari.car Loan and Mortgage Fund regulations of 2014. The Administrator of the Funcr is or theopinion tlrat the Fund's financial statemenrs give a true and fair view of the state of Fund.stransacrions during the financial year ended June 30, 2024 andof the Fund,s financiar position asat that date. rhe Administrator fu(her confirm the completeness of the accounting recordsIrtaintairted fbr the Fund" which have been relied upon in the preparation of the Fund.s firranciarsratelneuts as welr as the adequacy of the systems of internar fina,cial contror.

(i)

(ii)



fierirhc, County Assembly Staff Car Loan and Mortgage Futrdhrintral R.eport and Financial Sta tements for the year ended June 30,2024
hpproval of the financial statements

The Fund lr financial statemetlts were approved by the Com-Ir]ittee onand signed on its behalf by,

t 0 BIC p;4
Martin Epus patrick

Administrator of the County public Fund

)O1zl
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NAIROBIOFFICE OF THE AUDITOR-GENERAt

t,n hu nt i rr g .'1 cct ur tr Iu hi I i l.t'

REPORT OF THE AUDITOR-GENERAL ON KERICHO COUNTYASSEMBLY (STAFF)
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazefte notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Report of the Audilor-General on Kericho County Assembly (Stafl) Car Loan and Mortgage Fundfor the year ended
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kericho County Assembly (Staff)
Car Loan and Mortgage Fund set out on pages 1 to 38, which comprise the statement of
financial position as at 30 June, 2024 and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the mafters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kericho County Assembly (Staff) Car Loan and
Mortgage Fund as at 30 June, 2024 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management (Kericho
County Assembly (Staff)Car Loan and Mortgage Fund) Regulations, 2023 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy of Current Portion of Long-Term Receivable from Exchange
Transactions

The statement of financial position reflects current portion of receivable from exchange
transaction totalling Kshs.18,320,507 as further disclosed in Note g to the financial
statements. However, the current portion of long-term loans from previous years has not
been disclosed in Note 9 to the financial statements.

Further, provision have been made for bad and doubtful debts. This was contrary to
summary of significant accounting policy in respect of trade and other receivables which
requires trade and other receivables to be recognized at fair values less allowances for
any uncollectable amounts. An estimate is made of doubtful receivables based on a
review of all outstanding amounts at the end of the year.

ln the circumstances, the accuracy, completeness and recoverability of current portion of
long-term receivables from exchange transactions totalling Kshs.18,320,507 could not be
confirmed.

2. lnaccuracy of Long-Term Receivable from Exchange Transactions

The statement of financial position reflects long term receivables from exchange
transactions totalling Kshs.142,254,554 as further disclosed in Note 9 to the financial
statements. The amount includes loans outstanding from staff who were dismissed from

Report of the Auditor-General on Kericho County Assembly (Stafl) Car Loan and Mortgage Fund for the year ended
30 June, 2024

2

a



service totalling Kshs.3,249,514. However, no provisions have been made for bad and
doubtfuldebts.

ln the circumstances, the accuracy, completeness and recoverability of long-term
receivables from exchange transactions totalling Kshs.142,254,554 could not be
confirmed.

3. Unsupported Trade and Other Payables from Exchange Transactions.

The statement of financial position reflects trade and other payables from exchange
transactions totalling Kshs.991,993. The amount includes accrued expenses - insurance
recovered, and other payables erroneous transfer amounting to Kshs.706,557 and 79,696
respectively as disclosed in Note 13 to the financial statements alltotalling Kshs.786,253.
However, no documentary evidence such as invoices and schedule in support of the
payables were not provided.

ln the circumstances, the accuracy and completeness of trade and other payables from
exchange transactions totalling Kshs.786,253 could not be confirmed.

4. lnaccuracy of Revolving Fund

The statement of financial position reflects revolving fund amounting to
Kshs.135,861,736. However, the amount differs with the revolving fund amounting to
Kshs.151 ,970,882 reflected in the statement of changes in net assets resulting in

unexplained variance of Kshs.'l 6, 1 09, 146.

Further, the amount includes opening balance totalling Kshs.135,861,736 as reflected in

the statement of changes in net assets. However, the amount differs with the prior year
audited balance of Kshs.123,361 ,736 resulting in unexplained variance of
Kshs.12,500,000.

ln addition, amount includes funds received during the year amounting to
Kshs. 16, 1 09,146 as reflected in statement of changes in net assets. However, the amount
has been disclosed separately in the statement of financial position.

ln the circumstances, the accuracy and completeness of the revolving fund amounting to
Kshs.'135,861,736 could not be confirmed.

5. lnaccuracy of the Statement of Cash Flows

The statement of cash flows reflects interest received amounting to Kshs.3,700,599.
However, the amount differs with interest income amounting to Kshs.4,143,173 reflected
in the statement of financibl performance resulting in unexplained variance of
Kshs.442,574.

Further, the statement of cash flows reflects fund administration expenses amounting to
Kshs.1,500,547. However, the amount differs with the fund administration expenses
amounting to Kshs.2,472,558 reflected in the statement of financial performance resulting
in unexplained variance of Kshs.972,011. '
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ln the circumstances, the accuracy and completeness of statement of cash flows could
not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kericho County Assembly (Staff) Car Loan
and Mortgage Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income budget
and actual on comparable basis amounting to Kshs.5,247,528 and Kshs.4,909,444
respectively, resulting in under-funding totalling Kshs.338,084 or approximately six
percent (6%) of the budget. Further, the statement reflects total expenditure actual on
comparable basis amounting to Kshs.2,472,526 resulting to under expenditure of
Kshs.2,775,002 or fifty three percent (53%) of budget.

ln addition, the statement reflects final total income and expenditure budget amounting
to Kshs.5,247,528 and Kshs.3,245,248 resulting in unbalanced budget by
Kshs.2,002,280. This was contrary to Regulation 31(c) of the Public Finance
Management (County Governments) Regulations, 2015 which requires budget revenue
and expenditure appropriations to be balanced.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on the delivery of services to the staff of county assembly of Kericho.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit reports of previous year, ten ('1 0) issues were raised under the Report on
Financial Statements, Report on Lavvfulness and Effectiveness in Use of Public
Resources, and Report on the Effectiveness of lnternal Controls, Risk Management and
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Governance. However, Management has not resolved the issues or given any
explanation for failure to resolve the issues.

Other lnformation

Management is responsible for the Other lnformation set out on page iii to xxi which
comprise of Key Entity lnformation and Management, Fund Administration Committee,
Management Team, Fund Chairpersons Report, Report of the Fund Administrator,
Statement of Performance Against County Assembly Fund's Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, and Statement of Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lavufully and in an effective way.

Basis for Conclusion

1. Non-Recovery of Loan Arrears

The statement of financial posrtion reflects long term receivables from exchange
transactions totalling Kshs.142,254,554 as disclosed in note 9 to the financial statements.
The amount includes Kshs.3,249,514 in respect of unrecovered loan arrears due from
two staff who were dismissed from service. Management has not made any effort to
recover the loans since January,2021 .This is contrary to Regulation 29 of the Public
Finance Management (Kericho County Assembly (Staff)Car Loan and Mortgage Fund)
Regulations, 2023 (Kericho County Assembly Staff Mortgages Scheme Fund)
Regulations, 2023, which states that where a repayment of a car loan or mortgage is not
made in accordance with the terms and conditions of the car loan and mortgage , the sum
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of money due and owing to the Fund shall be recoverable by the County Assembly , as
provided by the law without prejudice to any other remedy in civil proceedings in a court
of law.

In the circumstance, Management is in breach of the law.

2. Direct Payment of Loans to Staff Accounts

Review of records revealed that car loans and mortgages totalling Kshs.43,563,576 were
paid directly to the beneficiaries' bank accounts. This was contrary to Regulation 19(4) of
the Public Finance Management Kericho County Assembly staff loan and Mortgage Fund
Regulations, 2023 which states that loans shall be released from the Fund to the bank
account of the supplier or the seller of the motor car.

ln the circumstance, Management is in breach of the law.

3. Unsupported Loan Disbursements

Review of records revealed that the County Assembly staff were granted loans amounting
to Kshs.30,941,330 during the year under review. However, loan applications in support
of the loans granted were not provided for audit review. Further, copies of approved
designs of proposed residential property, bills of quantities in respect of the proposed
development, valuation report on the property intended to be purchased, official searches
of the title to the property intended to be purchased and copies of the sale agreement
relating to the property were not provided for audit review. This was contrary to Regulation
13(3) of the Public Finance Management (Kericho County assembly Staff car loan and
Mortgage Fund) Regulations, 2023, which provides that an application for a loan shall be
accompanied by copies of the designs of the proposed residential property duly approved
by the County government within area it is to be situated in case where the property is to
be developed, renovation or repair, bills of quantities in respect of the proposed
development, renovation or repair, a valuation report on the property intended to be
purchased, an official search of the Title to the Property intended to be purchased, a
certified copy of the sale agreement relating to the property, and certified copy of green
card.

ln the circumstance, Management is in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and 4000. The standards require
that I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report of the Auditor-General on Kericho County Assembly (Stafi) Car Loan and Mortgage Fundfor the year ended
30 June, 2024

6



\

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Kericho County Assembly (Stafl) Car Loan and Mortgage Fund for the year ended

30 June, 2024
7



I

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https.//r,vww.oaqkenva qo.ke/aud itor-qenerals-
res pon s i b i I ities-fo r-a u d it/

FCP CBS
AUDIT R-GENERAL

Nairobi

27 December,2024
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15' statement ofchanges in Net Assets for the year ended 30rh June2024
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[7. Statement Of Comparison Of Budget Aud Actual Amounts For The Period 2024

Budget notes

I) 'I'he budget estimntes are based on Amortizetion schedules n'hich gives the correct anticipated income.

6
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Kericho County Assembly Staff Car Loan and Mortgage Fund
ri-..nnual Report and Financial Statements for the year ended .Iune 30, 2024

18. Notes to the Financial Statements

Signilicant Accounting Policies

l. General Information
Kerrcho County Assembly Staff Car loan & Mortgage Fund is established by The pubtic

Finance Management (Kericho County Assembly Staff Car loan and Mortgage) Regulations.

2016 and derives its authority and accountability from Article 230 of the constirution and

section l3 of the Salaries and Remuneration Cornmission Act, 201 l. county Assembly of
Kericho has established appropriate regulations to guide the implementation for the benefits

of its cmployees. The Fund is wholly owned by the county Assembly of Kericho and is
domiciled in Kenya.

The l:und's objectivc is to providc a car loan fund for the purchase of vehicles as well as

purchase, development, renovations or repair of residential property by the members of staff.

'l-he Fund's principal activity is to facilitate members ol staf'f to purchase residential houses

and to have cars

2. Statement of compliance and basis of preparation

'I he Ftrnd's tlnancial statements have been prepared in accordance with and comply with

lnternational Public Sector Accounting Standards (IPSAS). The financial statements are

prcsented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policics have been consistcntly applied to alt the years presenred. Thc financial

statenlents have been prepared on the basis of historical cost, unless stated otherwise. T'he

cash llow statement is prepared using the direct rnethod. The financial statements al'e

prepaled on accrual basis.
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ear ended Junc 30.1. Adoption of new and revised stand

Applicobte

,2024
ards

(i) New and amended st

-,. 
,h" ,;";;;;;;;;:'r1:i" and interpretatiotrs itr issue but trot yet errective inlhere were no new and amended standards issued in the financial year.

(ii) New and ametded stz
n,. y"u. 

"ri.T;r"rT:*;ls 
aud interpretations in issue but nor yet effective in

l', January 2025
The standard sets out the ptinciples for the reand discl osure of leases The objective is to ensure that .lesse

cognltlon, measurement

es and Iessors providc
, presentation,

relevant inlbrmation in a manner that faith fully represents those tr-ansacttons. This
inlbrmati on grves a basis for users of financial statements to assess the effect tlral
leases have on the financ ial position. financial performan ce and cashflows o[ ar)
Entity
The new standard req
right of use assets and

,iffi 
:ffiT:,::. 

recognise, measure and presenr informarion onApplication of this standald gtves an enti ty a true financial posltlonIPSAS 44:
Non- Current
Assets Held
for Sale and
Discontr'nued
Operations

Applica la .la 02

il lo

1i 1bfi

fi erfo

h I lllt ) Jaty
eTh S ta nda rd LI Iesreq

Asse S tha meet he C fl el-1 a to t) C assl ed() ats ht' o df l' sa e o be illand cas ufa t' red ita u heess Oc sa tsss oets cso ilc lldSea ehan dd Cre laep o () I' suC irAsscts tha n1 h Cn ena to b C ss ed hasn d I'erh Ss al eta tem to bc() f fesn enan c p eda s I'ao cn sepapo a ltd rhC vIes II tSIes ofeIl[-) red diss coar na utlnte oedep lt rh ritv e S tlta op nsem L()(]ll t)o 0f nil nc a rlnp ancIPSAS 45.
Proper.tl,
Plant ancl
Equiprnent

lcApp Ja 02

fo

fi'o

f'o
rmp

lt

ti( lth I ,t lt 2 5aty
Thc stan darcl S u ersedp CS IDS AS 7 no J) l'o [)ria pcli antl erty itnao nd t.LI uCdan e/ q en(,

PIewl1 pm SLI 4S 5da n It5 ce Sar hernl tilueas as scrcln o tscll l1 fr.H afl stzl truca 11lS l-ese atS SSCerc ISI'CV dLIop Sn exCPj LlS v dAs ed45 l11h h()ft sta oCe as SE o ILts Ppe Slia SASa 7S hefy d fiit ns es IIos nf Io PPh EIrl shalhv be rCCcfl ()aterl st1 edcrh gtlls tal ltdil rd PSdan SC 4gu 5 ha i.lsll ddfias otlCtnl ail1fure a etSS ()s pap
e enill ta ocxa IIln u dThp anS Ctanda rd andha S L^ Ltal't sti l {Ied tlex S ll cnLI ngII prdc ES oh plt a uli'a aS c IIoCtru l1 Ioture a clltS os LI ofnder lI a l1s crt iln II ccc a Iolt S SC softs I danpa I1 fia S dCtru S lntxre as shs i1tS -qu aIPSAS 46

Mcasurement
tiApp lc Jo 02

bj
h0 I lt ll a 2 5t),

The o ec tl c of hi Ss tanda rd its o n'l tob p nt eas uv remen da nc'gu ac ros\ PS A C

P fo d n fu hrt t' cleta ed danC egu o tl rhC lntused nlenm p taeas no f()urem en oCt n1b lll oASes nand rh t'C rcunl S ta IIC osbe llual dS ed CT h ch ch shov u
C an fy tranng sac otl n c0 tss LI danc C O enha llC e oC )-n S te IIC cav roSS
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Kcricho County Assembly Staff Car Loan and Mortgage Fund
Annual Report and Financial Statements for the ear ended June 30, 2024"v

iii.Amending where appropnate guidance across IPSAS related i()
measurement at recognition, subsequent measurement and measuremcnt
related disclosures.

The standard also introduces a public sector specific measurement bases cafled thccutrent operational value.

Applicable 1', .Ianuary 2026
This standard supersedes IpS
Construction contIacts and Ip

AS 9- Revenue t'rom exchange transactions , IPSAS I i

standard brings all the guidance of accounting tbr revenue under one standarcl. TJrcobjective of the standard is to establish the principles that an entity shall apnlv rrrreport usefu I information to users of financial statements about the naful'e, alltoultt.timing and uncertainty of revenue and cash flow arising from reven ue transactions
Applicable 1., January 202 6
The objective of the standard
shall apply ro l.epofl useful in
nature. amount, timing and u

is to establish thc principles that a tmnsfer providcr
formation to users of financial statements about the
nccrtainty of cxpenses and cash flow arising lrotn

tra nsfer expense transactions This is a new standard fbr public sector entities gealcilto provide guidance to enti ties that provide transfers on accounting fo

SAS 23 Revenue from non- excha nge transactions. Thi\

r suchtransfers

Applicable I', January 2026
Thc objective is to prescribe the accounting and reporting requirements for the ptrbliu
sectol' retirement benefit plans which provide retirement to public sector employecs
and other eligible participa nts. The standard sets the financial statements that should
be presented by a retirem ent benefit plan

(i) Earlv adoption of standards

Sumnrarl, of Signifi cant Accounting policies
a) Revenue recognition

i. Revenue from non-exchange transactions

IPSAS 47-
Reverrue

IPSAS 48-
l)ansfer
Expenscs

IPSAS 49.
Retirement
Benetlt Plans

l0

rhe [:.ntity did not early - adopt any new or amended standards in the financial vear..



ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discountsestimated future cash receipts. thiough the 
"*peJt.d 

lil'e of the financial asser to that asser.snet carrying amount. The method appries this yield to the p.ir.ip;i;;;;rri.g ," determineinterest income each period.

Dividends

Dividends or similar d istributions. rn ust be recognized when the shareholder.s or the Entity."sright to receive payments is established.

Rental income

Renta.l income arising from operating leases on investment propenies is accountecl for on astraighrline basis over the leaie termi and incLuaej in revenue.

b) Budget information

Tlre o.iginal budget for Fy zoz3-2024 was approved by the County Assembly on 30ri,June2023. Subsequenr revisions or additional upp,oi.iution, were made to the approved budget inaccordance with specific approvals from ihe appropriate authorities. The additionalappropriarions a'e added to,the originar budget by ir,l1 .i1tiv d;';;i;irg the respe*iveappt'ovals in order to concludethe final budgei. Accordingly, the Fund recordid no additional

;fil:fliit'"" or tunds on the FY 2o2i-2024 urag.i roiio*rre-,n.-s;.,"ning body.s

1-he erltity's budget is prepared on a different basis to the actual incorne and expendituredisclosed in the financial statements. The financial statements are prepared on accluar basisusing a classification based on the nature oi 
"*p"nr", in the statement of financiarperformance, whereas the^budget is prepared on u.u.h basis. The amounts in the ftnancialstatements wel'e recast from the accrual basis to the cash basis anJ reciassified bypresentation to be on rhe same basis as the approved budget. A ;","d;, of budget anclactual amounts, p'epared on a comparable basis to the approved budget, is then presented inthe starenrent of comparison ofbudget and actual uniour,..

llevenues from non-exchange tmnsactions with other government entities are measur.ed at fair.
'alue nnd recognized on obiaining.*,."r 

"iiir".r.et (cash, goods, services ana propertyl irihe transfer is free from condirions and it is p.ourut" ttrat itr"e """;;;i;-;;;firs or seryicepotc,titrl related to the asset wilr frow to the entityand can be,"..;;;;;il;;.

!umryary of Significant Accounting policies (Continued)
In addition to the Basis difference, adJustments to u.ounts in the hnancial statements are alscrmade lor differences in the formats and classification adopted ili; p*;ntation o. thehnancial statements and the approved budget.

Kericho County Assembly Staff Car Loan and Mortgage FundAnnual Report and Financial Statements for the year ended June 30
Transl'ers tiom other government entities

,2024

ll



c) Property, plant and equipment

AII property, prant and. equipment are stated at cost less accumulated depreciation andrmparrment losses cost includes 
"*p"nain,eiirii. ai.".ttfu;;bu,uiffi t'he acquisition of.the items. When significi::|11: orp,op"rry. pr.ont ,nd "qrip.*;;;;"."q;d to be replaced

il::H::i',ff;"i:'J"l:::;il:?;:*,x"11jil,*,::.1:.:,1:fr:#,!: usefu,,ives ancr
recognized in trre canyin! 

":.:;;l ; d;';il,iffi'd".i#li ii ?.l?rTJi;::, Til:rca'osnrtron criteria are sarisfied. A, orher ,"pui, una ,;;;;;;;.";";r':1" recognized i,surplus or deficit as incurred wt 
"." 

." 
"*.,'#Lquir.a i, , ,"r-"*.i.r,g" iransaction tbr niro. nominar consideration the asset is initiary measured at its fair varue

a) Intangible Assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangibleassets acquired in a non-exchange tiansacti,on ir',rr"i. iui, uutr";;";;:f the exchange,Following initial recogni,i"n, ii"rgit1";;;; ;".carried at cost less any accumulatecr

it?ir#"i,,fl:fl ,:::l:',ffi*.r::r:" :j:*;',t-.,v e"".*.lJ iltungiur. u.,"t,
surplus 

"-. 
a"i.iii, ,jr.-r"n"a in which tr," 

"rp.narJ.,X}:X',#r*1.*penditure 
is reflected i,

The useful rife of the intangibre assets is assessed as either finite or indefinite.
b) Investment properry

lnvcstrrent properties are measured initially at cost, including transaction costs. The canyingamouut includes the replacement cost of components of an existing irrour"n, property at the

il",::ffi""il'.':?fft,tt 
the recognition 

"|,i",r"l* rner and excludes the costs of day-to-

excha,ge transaction,, Jff.';Tl,iJHily;,Jl[:[.J,J"?."il1,ff,H*. through a non-

Kericho County Assembly Staff Car Loan and Mortgage Fund,tnlr ual Report and Fina ncial Statenrents for thc year ended June 30.2024
A. statement to reconcile the ac fual amounts on a comparable basis included in the sta tcl nen tof comparison of budget and actual arnounts and the actuals as per the statemenr of financialper'lornrance has been prcsented under section xxx of these financial statements

t2



Kericho County Assembly Staff Car Loan and Mortgage FundAnnual Report and Financial Statcme nts for the vear ended Junc
Summary of Significant Accounting policies (Con tin ued)

30,2024

ci Financial instruments

IPSAS ,ll addresses the classification, measure

tr"1ix?#":::i:*,*11.,:,:,#n::+i-:1i.:ffi '#;1,3'ffi1fi:1;
netv tusdgs accounting rure.s have ,, ,*oo.i o,n'in:;:;r::i1r;,::;:;:i,::;::,,n_"rq1., ii,"

Financial assets

Classification of financial assets

The entity classifies its

l* :. yn ; ", ;;, ";;il"fr$iF:Jil:["f ::il,I.'ff Tffi TT:;1:,:':.Eil1;:entity's management rnodel for nnun.iuL uss.is^*o ,n. contractuar cash flow characteristicsof rhe financiar asser' A financiar ,.r", i;;;;.;,.rd.u, u-o.ir"d;;;,;;";;" financiar assetis held within a management model whose objective is to hord financial ur."t, in order to
;*;::"::',:,T, :::l 1"-' and the ;;;,.;.; terms or,h; ;;;;'J.,", *,," rise on

ffi triT,trx.tH*.HHlni;:*,,:xp**m;"i;m::,iJJ,t;
conrractual cash flows and selring nnun.iur urJ",-r :lr.T,J:J,,:.H::.* li,,1""i,j*:*assei give rise on specified dates to *.i r"*l ,n", u,= .ot"ry ffiJr ", principar andrntercst on the principar amount outstanding. A fina,ciar u.r", .rrurr t.'_""rr,.* at fair va.ruethrough surplus or deficit unress it i, .*lr..a'", amortized cost or rui. uurr" through net
;'Jl'ff:,:,'X,,T::::,:UJ:I1,H **. i*"*cabre erection .i ,,,,,"i'..."gnition ror

Subsequent measuremetrt

i1:iH',:::,,'i:',::#1,:o"lo",lnl.'ill, 
now chara*eristics, the entitv crassines its

Movemenrs in fair value *" ;;";; ,::,-,:1 -vatue 
categories for financial instruments.

subject,o ."*ur.r,iJ; il:i-T:I" 
in either surplus or deficit * ,r,."rgr,'"", assets/ equity

l3



Kericho County Assembly Staff Car Loan and Mortgage FundAnnual Rcport aDd Fin ancial Statemen ts for the year ended June 30,2024
Sumnrary of Significant Accounting policies (Continu

.i\rnortized cost

ed)

Fi.ancial assets that arc held fo' collection of contractual cash flows where those cash frows.ep.esent solely payments of pri,cipal and interesl and that are not designated at fhir val,etlrrough surplus o. deficit, are measur.ed at amortized cost. A gain or loss on an instrumentthat is subsequenrry measured at amortizecr .o., urd i1 n1t narr of a hedging relationship isrecognized in profit or ross when the asset is de-recognized or impaired. Interest income fi.omthese financial assets is included in flrnance in.o*" rai.rg the effective interest rate method.
Fair value through net assets/ equitv
Financial assets that are herd for co,ection of contractuar cash flows and for se,ing theflnancial assers. where the 

.assets' 
.rrh i"*;^;;resent sorery payments of principal andinterest' are measured at fair varue troougr, n"i ,1."o, equity. Movem.nt, in th" carryingamount are taken through net assets, except for trre recognitio, of impairment gains or losses.lntelest l'evenue and foreign exchange guins and losses which are recognizecl insurplus/deficit. Interest income from these inancial assets is .incruded in finance incomcusing the effective interest rate method.

Fair value through surplus or deficit
Financial assets that do not meet the criteria fbr amortized cost or fair varue truough ,etassets/ equity are measured.at fhir value tt r.ougl, srrptus or deficit. A business moder wherethe entiry manages financial assers wirh,rr".rr]".ri"" of rearizing."r;;;;. through solerythc sare of the assets would resurt i, a fai*utu"'trrrougt surprus or deficit model.

Trade and other receivables

Trade a,d other receivables at'e recognized at fair values ress a owances fbr any uncorectib.leamounts. Trade and other receivables are assessed for impairm"r, 
"" u."rrrruing basis. Anestimate is made of doubtful receivables brr;;;;,year.en6. 

Lrul r-l'rYaules oased on a review of'ali outstanding amounts at the

Im pairmen t
'[he entity assesses, on a for.war d_looking basis. the expected credit loss (.ECL.) associatedrvith its financial assets carried at ur.ro.tir'.d cost and fair varue tluough net assets/equity. Theentity recognizes a loss allowance for such r"rra. 

", 
each reporting date. critical estimates

;r;':Ji*'t"r'^t 
judgments made bv management in derermining the expected credit ross

t4



Kericho County Assembly Staff Car Loan and Mortgage Fund
Aunual Report and Financial Statcments for the ear ended June 30

The entity classifies its liabilities as subsequently measured at amortized cost except tbr
financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory wasreceived through non-exchange transactions (for n-o cost or for a nominal cost), the cost of theinventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accountedfor, as follows:

- Raw materials: purchase cost using the weighted average cost method

' Finished goods and work in pl'ogrcss: cost of direct materials and labour and a proportionof manufacruring overheads based on the normal operating "**it: but excludirrg
borrowing costs

r\fiel initial recognition, inventory is measured at the lower of cost and net realizable value.Howcver. to the extent that a class of inventory is distributed o. a"ptoy"J ui no charge or for.a nominal charge, that class of inventory is measured at the lower of cost and cument
t eplacement cost.Net realizable value is the estimated selling price in the ordinary course ofopetatiorls, less the estimated costs of completion and the eJimated costs necessary to makethe sale, exchange, or distribution. Inventories are recognized as an expense when deployed[o. utilization or consumption in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constnrctive) as aIesult of a past event, it is probable that an butflow of 
-r.esources" 

embodying economic
benefits or service potential will be required to settle the obligation *J u-."ri"ut. estimare
can bc made of the amount of the obligation. where the Eniity expects some or all of a
pr ovision to be reimbulsed, for example, under an insurance .ontru.i, the reimbursement ist'ecognized as a separate asset only when the reimburscment is virtually certain. The expense
relating to any provision is presented in the statement of financial p".fo*un." net o[ any
reimburscment.

f) Social Benefits

,2024
Srrmrnz:ry of Signifi cant Accounting policies (Continued)
Financial liabilities

Classification

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteda, ii) mitigate the effects of social risks and iii) Address the need ol
society as a whole The entity recognises a social benefit as an expense for the social benefit
lund at the same time that it recognises a tiability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the eltity will
incul in tulfilling the present obligations represented by the liability.

l5



Kericho County Assembly Staff Car Loan and Mortgage Fund
r\nuual Report and Financial Statements for thc year ended June 30, 2024

Summary of Significant Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibiliry of an outflow of resources
entbodying economic benefits or service potential is remote.

Contingeut assets

The Entity does not recognize a contingent asset. but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence ofone or more uncenain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an

inllow of economic benefits or service potential will arise and the asset's value can be

measuled reliably, the asset and the related revenue are recognized in the financial statements
of the penod in which the change occul's.

h) Nature and purpose of reserves

'Itre Entity creates and maintains reserves in terms of specific requirements. Kericho county
assembly staff car loan and mortgage I'und does not have a resen'e.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benelits- Retirement benefit plans

The Entity pr.ovides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an entity pays fixed contributions into a

r.porut" entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hotd sufficient assets to pay all employee benefits relating

to ernployee service in the current and prior periods. The contributions to fund obligations for

the piyment of retirement benefits are charged against income in the year in which they

become payable.

Delincd benefit plans are post-employment benefit plans other than defined-contribution

plans. The clefined benefit funds are actuarially valued tri-annually on the projected unit

tr.eclit method basis. Deficits identified are recovered through lump sum payments or

increasecl future contributions on proportional basis to all participating employers The

contr.ibr.rtions and lump sum payments reduce the post-employment benefit obligation'

l6



Kericho County Assembly Staff Car Loan and Mortgage FundAnnual Report and Financial Statements for the year ended June 30,2024
Summary of Significant Accounting policies (Contin ued )
k) Foreign currency transactions
'lransactions 

in foreign currencies are initially accounted for at the ruling rate of exchange onthe date of the rransaction. Trade .r"ai,o.r'i.].ua., a.r"rri"",#'i'I"i."ig, cunency arerepo'red ar rhe sratemenr 
_"^lfr*"i.] p"r-i.r*"p**g date by applying the exchange rate onthat date Exchange differences arising from ti"i.ttt"*.nt 

"i"."ii,Lrl:* from rhe reportin_u.r credirors ar rares different r.o,n,f;or.'u,'*ii.t ,t., *"r;';t,;;iir;,""orded during theperiod' are recognized ur in.or. o..;;-.; ii'rr,e p..ioa in which they arise.
l) Borrowing costs

3r"J;';::t rl'.f ffi;Trt:lized 
asainst .qu.alililg uslers as. parr or properry, prant and

fiilffi :fi Jffi "'::#k;."ft:fn[#i"fi 
'[:iili'.fl i1i,:]#*Hr{"7

financial perfb.-r.r"". 
- -' vvr'rvrvrv r ur trttl oorrowlng costs are charged to the statement ofl

m) Related parties

ffi"t,iXl,lr':*j;hl,J."''"0 partv as a person or an-entiry with the abliry ro exert conrror

l,s::t::[i#ilh:IJ,:]:H:i:T::":i:,:1Tn:xr*;:iliJun,in:
n) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall and highly riquid investrnents with an o.,ginur ,urrrity of three months or less, which arerea'dily converrible to known amounts of cash- and are subject ," ir.igrii*.* risk of changesin value' Bank account barances ;;il; ;;; herd aithe c";;;;ru;#'or Kenya and atvarous commercial banks at the end or trre nnanciar,y"u.. ro. ;ilffi"I; these financialstatemeuts, cash and cash equivalen" ,fr" m.ira?
ilj,:HTi,il:.;;:: j[:]:"xyffi i#";$ffi i.i:,1,""ff ff*,;:ff ::;l$:iffi :::
0) Comparative figures

where necessaty comparative figures lbr the previous financial year have been amended or'ccon 
fi gured ro conform to the re! uired ;;;;;;' ; ;r.sentarion.
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Summary of Significant Accounting policies (Continued)

5. Significant j udgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IpSAS requires
management to make judgments, estimates and assumptions that affect the reported amountsof tevenues, expenses' assets and liabilities, and the diiclosurc or 

"onting"ni 
liabilities, at the

end. of the reporting period. However, uncertainty about these assumf,tions and estimares
could result in outcomes that require a material adjustment to the carrying amount of the asseror liabiliry affected in future periods.

State alljudgements. estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date. that have a significant risk of ca 'sing a material uajustrnent to the carrying
arnounts of assets and liabilities within the next financial y.u., u.J described below. TheEntity based its assumptions and estimates on parameters available when the consolidatecl
llnancial statements were prepared. However, eiisting circumstances and assumptions about
future developments may change due to market changes or circumstances arising beyond the
control of the Entity. Such changes are reflected in thi assumptions when they occur. IpSAS
1.140.

b) Usefirl lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inlbnn potential future use and value fi.om disposal:

) The condition of the asset based on the assessment of experts employecl by the Entity

) The nature of the asset. its susceptibility and adaprability to changes in technology and
processes

) The nature of the processes in which the asset is deployed

) Availability of funding to replace rhe asset

) Ctranges in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the inforrnation
available.Additional disclosure of these estimates of provisions.

P|ovisions are nteasuned at the management's best estimate of the expenditure required to
settle the obligation at thc reporting date and are discounted to present value where tire etfect
is rnaterial.

Kericho County Assemtrly Staff Car Loan and Mortgage Fuud
Aonua i Report and Financial Statements for the year ended June 30 ,2024
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Ku'icho County Assemb ly Staff Car Loan and Mortgage Fund.{nnllal R rt and Financial Sta tements for the

6. Ntites To The Financial Statements Continued

l. Public contributions and donations

Transfers from County Government

3. Fines, penalties and other levies

.l I n tercst income

ended Jun e 30,2024

2

3,r56,173

eloD nir ll l)0 From DCV o m (jn t Partnp ers

i lontriburions From The public
'f,otal

T l?ns Ft'ers fom Coun coty tl Itso-Opera l 6,109. 146 19,800.000
aP en BIS Cym unov On Behalfty o1' Th En tl ty

Unconditional Devel opment grants
'! otal

16,109,r46 19,800,000

Late Paynent penalties

Fines

T otal

Interes( Income fronr Mortgage Loans 4,t 43.17 3
Interest Income From Car Loans

tere S Inconl Froln In tmes ltlents finanC ial ass sct

Interest hrcome On Bank Deposits

Total Interest lncome 4,143,t73

l9

3.156.173

year

)esr:riprisn

2023-2024

Ksh s

2022-21t23

Ksh s

2023-2024

Kshs

2022-2023

Kshs

2023-2024Descr.iption

Ksh s

t 2022-2023

Kshs

I)escription 2023-2024

I(shs

2022-2023

Kshs

Description



Kericho
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June 30, 2024

Notes to the Financial Statements Continued

5. Receipts from other operating activities

6. Fund Administration Expenses

1,603,235
insurance Recoveries 766,27 t

Incorne from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total Other Income 766,271 1,603,235

I
Training expense 979.000
Comrnittee Allowances 496.720 502.420
Tax on committee allowances 205,740 t'76,400
Bank Charges 24,82'7 28.047
lnsurance Costs 7 66,27 | 1,603,235
Othcr (Specify)
'f'otal

2,472,559 2,310,102

20

l.t e,;r ription 2023-7021

hslr s

2072-2023

Kshs

7022-2023

I

Kshs.

2023-2021

Ksbs.



l(cricho CountY AssemblY Staff Car Loan and Mortgage Fund

Annual RePort and Financial Statements for tlte Ycar ended June 30,2024

7. Gain/(loss) on disposal of assets and Fair Value Investments

8. Cash and cash equivalents

1,288,623

erry. Plant and EquipmentPlop

lntangible Assets

vestments at Fair Value- Equity investmentsln

Total

62.311KCA Car Loan and Mortgage Account

Fixed Deposits Account

On - Call DePosits

Cun'ent Account

Others (Specr.f)
1,288,02362,311Total Cash And Cash Equivalents

2l

I.t s:rt [ion

2023-2071

Description Kshs

2022-2023

Kshs

I

-l

2022-20232023-2t)24

KshsKshs



Kericho County Assembly Staff Car Loan and Mortgage Fu
Annual Re rt and Financial Statemen ts for the ear cnded

Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

9, Receivables from exchange transactions

nancial Statements Continued

nd
June 30, 2024

l,288,623

l ,25s,500

t2,874,200

a) liired sits Account
I(enya Commercial Bank

uity Bank, Etc

Sub- Total

b) On - Call De osits

Commercial BankKen

ult Bank - Etc

Sub- I'otal

c) Current Account
Kcnya Comntercial Bank 1204t8'7967 62.371 r,288,623
Sub- Total 62,371 I,288,623

ecify)d) orhe rs(S

Cash In Transir

Cash In Hand

Sub-'l'otal
Grand Total 62.371

Currcnt Receivables

Interest Receivable 442.574
Cuneut Loan R ents Due 2,529,132
Currenr loan receivables 15,348,80 t I I ,618.700
Other Exchange Debtors

pairment AllowanceLess: lm
'l otal Current Receivables r8.320,507

Non-(-'urrent Receivables

L.on_e lerm Loan Receivables 142.254,554 126.957.079
Total Non- Current Receivables 142.254,554 126,9s7,07e
'I'otal Receivables From Exchan e'l'ransactions 160,575,061 139,831,279
Notes to the Fi

))

2022-2u2i

Kshs

lr,..scr'iption 2023-21124

__i

l

j

-1

Kshs

i ilrancial I nst itutiou Account nunrber
Kshs

z02i-2024

2022-2023

Kshs



l,.ericho County Assembly Staff Car Loan and Mo rtgage Fund
June 30,2024

,r,nn ual Repo rt and Financial Statements for thc ended

Additional disclosure on interest receivable

Acclued rnterest receivable from long-term loans of
pt'evlous ars

I0. Prepayments

I L Inventorics

Notes to the Financial Statements Continued

t,322,129

Interest Receil'able
n r'ICS recel VA b c fiorn cun'en on fo IEITNportt ong

IISoa fo ous years 729.830 2,645.998

I 8,081 ,33 I 20,855.066
n leel'cst ccr vab c frorn c ulren rtro ofotl tenl'tp ong
oans ucSS d ll rh cc- urrcn i 'ye

Currcnt loan re ayments due

ng-term loans fromCurent ouson of lo
Accrued cII fiompn tenns o napal fromsong ousprevl

ods

8,713.21 B

Current ponion of long-term loans issued in the current
)'ear 2,905.482

I
Prepaid Insurance

59.714
Other Prepaymenrs ( Sp e c i fi:)

Total
59,714

Consumable Stores

Spare Parts And Meters

Caredng

Total Inventories at The Lower of Cost and Net Realizable
Val ue

Other lnvenrories (Specify)

1)

licsc ription 2023-2024

Kshs

2022-20]3

Kshs

t=
Dt scription 2023-2024

Kshsr
2022-2023

Kshs

De:cription 2023-2024

Kshs

2022-2023

Kshs



Kericho County Assembly Staff Car Loan and Mortga ge Fund
.\nuual Ileport and Financial Statemeuts for the vear ended June 30, 2024

12. Investments in financial assets

Movement of Equity lnvestments

e)Shareholding in other entities
For invcsttllents in equitv share listed above, list dou'n the equity inyestments utrler tlte
/ i-t I I ox'i trg cat ego rie.t :

l Investment in Treasury bills and trond s

inancial instinrtion
BK
BK
ub- total

Invcstment with Financial Institutions/ Banks

ank x
ank

S ub- total
C. LlI inl'cstments s ec

/ shares in Entiul
ub- total
rand total

At the beginning of the year

I

urchase of investments in the

ale of investments d the
ain/(l oss) in fair value of investments through surplus or
eficit
t thc end of thc ear

o/ Kshs Kshs Kshs
Entity
[:ntity
lintity

1,1

i)escription 2023-2024

Kshs Ksbs

2022-2023

Currt,nt Pt',

I rn;ruirment allowancei provision 2023-2024 2{t22-2$L-,

KshsKshs

- .alrre of Entitl
hrr e

i.r vestmcnt is
i: t ltl

l\o of sharcs

T;;.,.--
lsh;rrchoklins

I)irert
shareholdi

Indirect
sharchold tng

onrinll
:rlrre of vllue
:lt'cs f sharcs

F nir
value .:.
sharc:"

,r



Kericho Courrtt, Assembl y Staff Ctar Loan and Mortgage Fund:\nnual Report and Financial Statern ents for the J ear etrded J une 30,2024Notes To The Finaucial Statcments (Contin ued)

13. Property, plant and equipment

At lst Jul 2022
Additions
Dis sals

ustmcntsTransI'ers/A
tA 0-t Jun c 2t)23

At l't Jul 2023
Additions

lsDis

fer/Trans dA ustlnerl S

3At .t0tl' nu c 2024
IA tion And I nI it ernt tn

At l"Jul 2022
rattonDe

nnen thn
rbAI 03 Jltn c 2 023

At l" Jul 2023
ation

Di als
Im arnnent
Trans fer/ A ustlnen

rhAt 30 J nu 2e 024
Nc Bo ok Values

30rhAt Jun e ') 022
tA 30,h J u n 2€ 024

..----_-
(lost Ilu itd tn

Land and

Kshs Kshs

Motor 1,Ch tc lcs
['urniture and

fittings
l(shs 'Ibral

Kshs



Iiericho County Assembly Staff Car Loan and Mortgage FundAnnuar Report and FinanciaiStatements ro. irr.'y.o. ended June 30,2024
Notcs To The Financial Staternents (Continued)

14. Intangible assets

Cost

.\t nning of The Year
Additions

At End of The year
Amortization And Im airm cn t
AtB nning of The Year
Ar-nortization

Af End ofThe year
Itupairrnent Loss

At End ofThe year
NBV

15. Investment property

tbe ol'theln r
dditions

sal d]S the r
(l Iectatlon

ll'lnenlrll

value is electedif fairin fair valueaio/ loss

t end of the ca l'

)(,

lr es rriptiou

Kshs

2023-2024 2022-2023

Kshs

2023-2024ription

Kshs

2022-2023

Ksb s



Kericho County Assenfily Staff Car Loan and Mortgage Fund
A,nual Report and Financiar statements for the yeai ended June 30,zoz4
Notes To The Financial Statements (Continued)

I (r. Trade and other payables from exchange transactions

7o of thc
Total

Tlade Pa bles 20s.740 sl3
Relirndable D SItS

Accrued Expenses-Insurance
recovered 706,557
Other Pa b.les- Erroneous Transfer 79,696 79,696
I'otal Trade and Other Payables 991,993 80,209

Ageing analysis(Trade and other
payables) 2023-2024

7o of the
Total 2022-2023

tJnder one year o//o

I -2 years /o ol'

2-3 years /o /o

Over 3 years % %
Total (tie to above total)

17. Provisions

fiala)rce b/f

dditional provisions

rovision utilised

hange due to discount and time value for money

otal provisions ycar end

turent Provisions

ou-Curent Provisions

27

[-],-'scription 2022-2023

Ksh s

2023-2024

Kshs

Drssriptisn
I-eave

provision
( i rutu it1
Provision

( )th er
prolision I otal

Kshs Kshs Ksh s Kshs



;y::::;€:;::?,::#i:,:!sttf s,rLoanan,tMo*gageFund
Notes ro rhe Financia, .T',:ff[H:',:TjrT vear ended June 30, 2024

The table
borowings

below shows the classification of borTowlngs mto external and domestic

I

Balance At Beginnin of Thc Peri od I2,500 ,000
s Durin the Year

Extemal BoITOW

sD the Year
Domestic Borrowi

12.500.000Repayments o
Period

onowrngs During the
f Extemal B

RepayrnenB o
the Period

orrowings Duringf Domestics B

B llla ec tA End o t T eh Pcl' tod
r 2,500.00(f 12,500 ,000

External Borroryin

Or zatlon
Dol i'l t' De on llt alt ed al-o II F ro llt
S Po nu dng Denont tcd Loan [: lnroo AN ZaIg o 11

anrzation'
Euto l)eno m lna ted Loan Ilonl o
Dom estic Borrorvin

FroK.ell a Shi ltv n Loano n1 KCB
K en av anLong tnfro l\4 ern bers Car Loan andotvl 1 a e Fund F am bankv cA co t"ln I2,500.000 12,500.000Ken a Shilli Loan fro n1 oC sII o dated Bank

Frou o r1() r1 s mb o rher Go elrm t tlNS 1u o sl)'r() t l) il a ll cc il t E dn of Th e \, rca
12,500,000 r2,s00

"000

The table below shows the classification of borrowings long_term and current borrowin

hS o II tclm Bol:ro S Cun8 ITCN( J)ortr no

t 2,500,000
r 2,500,000

Long Term Borrowin gs

12,500,000 12,500,000

io

18. Borrowings

)csc,,.igrtion 2023-2024 2022-2023I

Kshs Kshs

[!erscripfion 20 23-202It*

Kshs
2022-2(t2..

Kshs

I)rscription
2022-2023

Kshs

tcll

shil

t

l-otal



Kericho County Assemblv SW_Car Loan and Mortgage FundAnn ual Report and Financiai st"tur.nir-roi iil',
Notes ro rhe Financia, ,;;,;;;;;j;:,;,, vear ended June 30,2024

I9. Employee benefit obligations

Kshs Kshs Kshs Kshs KshsCu n'cnt Benefit
obti ation

atlon

Non-Current
Benefit Ob

Total

20. Social Benefit Liabilities

ealH th SOc ial cben fi hc 111

nU em o enl) soCym al be cfil1 S hem

enello ha nccl danrp vtl ln b c b cS Ch llt
eflE cler Socv bcn sch (j n'l e

1tIIu IS Cso lalary c11b c ts
Total

CuITen s Co a beneli ts

fiN () II C u rre t1 ben ts
T'(i tal Cti to( to Stal

29

Post
employmen
t nredical
bcnefit,^

Other
Provisio ns 7

ription

2022-2$

l

Dcscription

ll

Dcfined
bcnefit

2t)23_2024

Kslrs
2022-2023

Kshs

t

ial t

social

above)



Kericho County Assembly Staff Car Loan and Mortgage Fund
Anuual Report and Financial Statements lbr the year ended June 30,2024
Notes To The Financial Statements (Continued)

21, Cash generated from operations.

Net Cash Flow From Operating Activities

I

Surplus/ (Deficit) For the Year Before Tax 2,436,996 2,449,306

Depreciation

Amortisation

Cains/ Losses On Disposal O[Assets
Interest Income

Finance Cost
\rvorking Capital Adj ustments

Incrcasc In Inventory

Inclease In Receivables (442.s74)

Increase In Payables(Adm. Exp.. tax and insur.ance) 972.011

(s8,187)

(31,s90)

2,,966,323 2,359,529

l0

Description

Adjusted For:

2023-2024 21)22-?023

KshsKshs



I(ericho Coun ty Assembly Staff Car Loan and Mortga ge Fund.,lnn ual Report and Financial Statemen ts for the year ended June 30,2024
Notes To The Financial Statements (Continued)

22. ltelated party balances

a) Nature ofrelated party relationships

Entities and other parties rerared to the Fund include those parties who have abiriry roexercrse control or exercise significant innu.r".'ou", it. op..uiing *d iriancial decisions.
ff :T:rrilfi ,U[tm,:,;ru;i,;*'*.i,L"",,",,o;i";;;-;;?Iil,],#.i,,members

:l ll. County Govemmenr;

lJ It}*rt Counry Covemment Ministry;
c ) Key management:
d) Management committee ;etc.

b) Related party transactions

c) Kcy managemeut remuneration

d) Due from related parties

I

a
L'und Adminis tra otl n Comml ttee
K Mey elnen Colnanag nopensa

Total

ID u F II-Ilo Pa tren M nlsTry

UDu FIOnt C uno GC)ty enemm
Total

3r

Descriptiou 202j-2024

Kshs
2022-202i

KshsTran Partis fbls F|oln Re lated

TTmnsfers o Related Part lcs

Description

I(shs

2023-2024 2022-2023

Kshs

l) escripdon -.----2023-2024

Kshs
2022-2023

Kshs



Kericho County Assembly Staff Car Loan and Mortgage Fund
,\nn ual Report and Financial Statements for the year ended June 30,2024
Other Disclosures Continued

e) Due to related parties

23. Contiugent assets and contingent liabilities

Due To Parent Ministry
Duc To County Government

Due To Key Management Personnel
'l'otal

(lourt Case Against the Fund

Bank Guarantees

Total

32

)022-20 ).;

Kshs

2022-2[2]

Kshr;

2023-2024Dcscriptiou
Kshs

2023-2024

Kshs

('ontingen t I-ia biliries



Kericho County Assembly Staff Car Loan and Mo rtgagc Fund
.,\nnual Report and Financial Statements for the year ended June 30 .,2024

Notcs To The Financial Statements (Continued)

24. i'inancial risk management

l'he Fund's activities expose it to a variety of financial risks including credit and liquiditl,risks and effects of changes.. in loreign irrren.y. The Fund.s or.rlll ,i.k managemc.lrprogramme flocuses on unpredictability of changes in the business environment and seeks tominimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place poii.i., to ensure tharcredit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

The Fund has exposure to credit risk, which is the risk that a counter?arry will be unable tcr
pay amounts in full when due. Credit risk arises from cash and cash equiualents, and depositswith banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each aurtorno, tuting-into account itsfinancial position, past experience ancl other iu"roi.. Individual risk limits are set basecl oninternal or extemal assessment in accordance with limits set by the dire;to;;. The amou.ts
presented in the statement of financial position are net of allowances for doubtful receivables.
estimated by the entiry's management based on prior experience and their assessment of theculrent economic environment. The canying amount of financial assets recorded in the
financial statements representing the entity's maximum exposure to credit risk without taking
account of the value of any collateral obtained is made up as follows:

a) Credit risk

Recei vables From Non-Exchange
Transactions

Bank Balances

nt 3t) June 2023

Receivables From Exchange
Transactions

Recei vables From Non-Exchange
Transactions

Bsnk Balances

Tota I

Receivables From Exchange
Transactions

At 30 June 2022

Total

J-)

Description
Total
&nrount
l(shs

F ulll'
performing
Kshs

Past due
Kshs

Impnircd
Kshs



Kericho Coun ty Assembly Staff Car Loan and Mortgagc FundAnnual Report and Fiuancial Statcrrt en ts for the 1,ear ended June 30,2024Notes To The Financial Statements (Continu ed)
The customers under thr
r,adins iil;;;il;r.X'l^Yll l.l.lTing categor

L,ncnr-."tiule;il:t::::ciaied with if;e;;;:.{"*fiii'tri*X;i:Tifi j[i::::,ll:
o a.q, u," io l #ff #liff ,,? : P..lx'.ffi i.' H:il:. 

;; ;#;i U;l ll, o,, c o n s i d erec,

b) Liquidity risk management

Ultimare responsibilitv fo
has buirr an appropriate i,11:..i'.!,,rrisk managemer

enrrry's short. rnedium u"']oy-'d"'-titt ';;d;;,1' 
rests with the Fund Administrator' wh<'

enrrry manases riquiditv'-9^l:iF:",T tur;;;;";';'i'Iramework for the management of ttre
,ows. rlsk through continuous rllquldlty 

management ."or-i."nr",r,.. thJnonrtoring of forecasts una u.trut .rrt,
The table below re
Iiabilities by their
disclosed in the ta
months equal thei r carrying balanc

ble are the contrac

remarning contrac

presents cash flows

es, as the impact of disco

tual undiscounted cash

tual
pa

marunties at the re

yable.by the Fund under non
porting da
fiows. B
untlng is

alances due within l2
not significant

te. The amounts

-derivative financial

I

At30 June 2024

lade Payables

Cul-l'cn Portto II fo Bo lt'o sng
Provisions

E rlt o ep B e'en ri lro a tlo lto

Total

At 30 June 2023

Trade Payables

C un' n Port on oI Bo l'r o sng
Provisions

Enl o ee Bp t1v C1i tI o l1

Total

34

Lcss than IggII--
Kshs

Dcscription

hshs

Behl,ecu I -
3 months

Kshs

l"otal

Kshs

Ovcr 5
rrton th.s

obt



I(ericho County Assembly Staff Car Loan and Mortgagc Fund
.r'; nn ual Report and Financial Statcments for the year ended June 30 ,2024
Notr:s To lhe Financial Statements (Continued)

ci Market risk

The board has put in place an internal audit function to assist it in assessing the risk lacecl bythe entity on an ongoing basis, evaluate and rest the design .rd 
"ff.;i;;;ss of its inter-nalaccounting and operational controls.

Market risk is the risk arising fi'om changes in market prices, such as interest rate, equrtyprices and foreign exchange rates which *ilt arr..t the intity:'s income or the ,alue of itsholding of financial instruments. The objective of market askLanagem"nil. ,o manage andc-ontr o_l market risk exposures within acceptable parameters. while optimising the retum.overall responsibility for managing market risk rests with the Audit uoo Rirt ManagementComminee.

The Fund's Finance Department is responsible for the development of detailed riskmanagement policies (subject 
.to review and approval by Audit 

'and 
fusk ManagemcntCommittee) and for thc day-to-day imptementation of those policies.

Ttrere has been no change to the entity's exposure to market risks or the manner in which itmanages and measures the risk.

. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purrhases ofgoods and services that are done in Cun'encies other ihan the local 
"uri"n"y. 

Invoicesdenorninated in foreign currencies are paid alter 30 days from the date of the invoice andconversion at the time of payment is done using the pr"ruiling exchange rate.

T'he carrying amount of the entity's foreign currency-denominated monetary assets andmonetary liabilities at the end of the reporting period are as follows:

Borlorvings

Kshs
At 30 June, 2024

Finane ial Assets

lu',,csttnents

Cash

Debtors/ Receivables

I-iabilities

Trade And Other Payables

Net Foreign Currency AsseV(Liabilirl )

35

f)cscription L
I Kshs

Oth er
cu rrtncics

Kshs I

Iotal



I(ericho County Assembly Staff Car Loan and Mortgage FundAnrrual Report and Financial Statem car elded .Iun e 30,2024ents fbr the v
Notes f'o The Financial Statements (Continued)

I'oreign currency sensitivity analysis
'l'he lollowing table demonstrates the effect on the Fund's statement of financial perrbrrnarrccon applving the sensitivitv fo, u r"u.onabi;;;;il; c!1se in rhe exchangelate of rhe thr.ecrnain transaction .u.,'"n"i"r, with alr 

"tt"r'r"ti.ii.s herd. consrant. Th;;;;.." wourd arsooccur if rhe Kenya Shilling appreciated *ith ,li;;;; variables held constanr.

II

ii. Interest rate risk

lnterest rate risk is the risk that the entity.s financiar cond.ition may be adversery affected as aresult of changes in interest rate leveis. The entity's interest iate risk arises frorn bankdeposits. This exposes the Fund,o 
"*t no*-ii,"-.'o, ,ur. risk. The rrrt"r".i ."i. .,rt exposr.rr.carrses ntainly from interest rate movements on the Fund,s deposits.

Monagement of interest rate risk

#"li#"r;JtiJil:J:;:,,:n:],k, management has endeavoured to bank with institutions that

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivityanalvsis This involves ae^ttrTinls ;[; r;il JJ*:r, or ross of defined rate shins. Thcii[:ilJil:iffi H ::';i :.'j,: 
-;'' ;;;;' ;;i u r r otr"' uuii; ".,'i,l* u ra r ro rei gn

2023i2024

Euro
t0%

USD t0%
2022/2023

Euro
t0%

USD
t0%

36

1)csc riprion
Chrrnge in

currenc) rate

Itshs

Effect on surplus/ | Flffecr on
deficit equitl
I(shs Kshr



liencho County Asscmbly, Staff Car Loan an d Mortgage Fund
d June 30,2024

,1lln ua I Report and Financial Statements for the year ende

Notes To The Financiat Statements (Continued)

d) Capital risk management.

Tire objective of the Fund's capital risk management is to safeguard the Fund.s abirity tocontinue as a going concern. The entity capital structure comprises of the folrowing funds

Reva luation reserve

Revolving fund

Net debt/(excess cash and cash equivalents)

Ciearing

25. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period,

26. Ultimate and Hotding Entity

The entity is a counry Public Fund established by and derives its authoriry and accountabilityfiom Article 230 of the constitution and Section li of the Salaries and Remunerationcomrnission Act' 20n. Under the Ministry of Finance and Economic rrarrni.rg Its ultimateparent is the County Goverament of Kericiro

27. Currency

l'hc financial statements are presented in Kenya Shillings (Kshs).

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

37

2023-2024 2022-2023

K.-bs Ksbs

Ltescription



I(ericho Coun ty Asscmbly Staff CarAnnual Report and Finau cial Sta tenr
Loan and
ents for th

Mortg
e year

age Fund
ended June 30,2024

Annex I: progress on Fortorv up of prior year Auditor,s RecommendationsThe following is the sumr
rhar were provided ," ,n" 

":::a:'issues 

raised by the external auditor, and managemcnr conlrlerirs

naccuracies in
i the statement of The inaccuracies were
i cash flows corrected.

The management to --t) Lack ofan
approved Budget

prepared and approved
budget for the financial
year

Resolved

The management Io
3 Unsecured loans ensure all loans

disbursed are secured On-going l5th March
2025_-1___-- with loanees propertv

The internal audit review

4 Lack of internal
Audit review

was done after the close
of financial year. Futures
reviews will be done

Resolved

during the financ ial year

MARTIN EPUS

FUND ADMINISTRATOR.

Sign...

oate...............t.S.! t:J., le-'

3.9

rrrdit Report

r\lanagcmen I
cont nlents

Rcference

-\r,. on thc
cr. ternal

lssuc /
Obscn,ations
fronr Auditor

Status:
(Resolved ,/

Not
R esolvcd)

I iir1,,,... ;

1l):ti t. ,. ,i,

It ! t t,t; ,,

t'.YPt,t't:ii.

I0 lt4 ,'.,1,t ,

Resolved

*--._--i"

__---J__



Kericlto Cou nty Assentbly
Staff Cor Loan and Mortgage Fund
Annual Report and Financial Statements fo r the year ended June 30,2024
Annex I l: Inter-Fund Confirmation Letter

Kericho Cou nty Assembly,
P.O Box 1526-20200,
Kericho

The Kericho county Assembly wishes to confirm the amounts disbursed to you as at 30'h June 2024 as indicated in the table below. please

:ffi::,'",Jfi$::].jii::5*j".]j[Ylt: the amounts vou received and poiulate the column E in the tabre berow erease sign ana stamp this

Amounts Disbursed by the County Treasury (Kshs) as at 30,hJune
2024

Reference
Number

Date
Disbursed

Recurrent (A) Development (B)

C

Inter-
Ministerial

Total
(D)=(A+B+C)

Amount Received
by County
Assembly

(KShs) as at 30'h

June2024
E

Differences
(KShs)

(F):(D-E)

ROC/00500355s9 t4/03/2024 16, r09 t46 l6 t09 146 t6 r09 t46 0

Total

I confirm that the amounts shown above are correct as of the date indicated

SName ..Date

ROSE CHELANGAT,
FUND ACCOUNTANT.

39

^aC
1$ \ru"

conlirmation of amounts received by Kericho counfy Assembly staff car Loan and Mortgage Fund as at 30e June 2024



Kcriclro Cou nty Assenbly
Stalf Car Loan and Mortgugc Futttl
Annual Report and Financial Statements for the year ended June 30, 2024

Annex III: Reporting of Climate Relevant Expenditures

Qr Q2 Q3 Q4

40

Proj ect
Name

Project
Description

Project Project
Activities

Source OI'
Funds

lmplemcnting
Partners



Kericho County Assentb l.v
StoIf Car Loan antl Mortgage Fund
Ann ual Report and Financial S year ended June 30

diture

tatements for the ,2024Aunex IV : Reporting on Disaster Management Expen

4t

Column I Column II Column I II Column IV
Column V Column vt Column VIIProgramme Sub-

programme
Disaster
Type

iti

Acti
reporting

f0 disasterCategory rela ted vl thatty
requlre expenditure

Expenditure
rtem

Amount
(Kshs.)

Comments


