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Kakamega County Farm Input Fund
ual Report and Financial Statements for the

I Acronyms aud Glossary of Ternrs

a) Acronyms

ear ended Ju ne30,2024

OM

AK

AS

SB

hs

b) Glossary of Terms
Management

The management personnel who had financial responsibility

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings
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X., Entity Information aud Managenrcnt

a) Bactrground informntion

Kakamega County Agricultural Inputs Fund was established by and derives its

. authorit/and accountability from Agriculture fund Act 3l n May 2019. The Fund is

wholly owned by the County Government of Kakamega and is domiciled in Kenya'

a

The fund's objective is to procure and distribute subsidized agricultural inputs to

hrmers in theCounty. To provide for a Fund that will facilitate faster, transparent

and accountable procurement and distribution of subsidised agricultural inputs to

. farmers in the countY.

. ft. Fund's principal activity is to manage - subsidized agricultural inputs including

certified seeds, seedlings, fertilizer, agrochemicals, storage facilities, agricultural

machinery and equipment, fish fingerlings and brood stock, fishing gear, bees and

. apiculture .equipment, feeds,poultry, livestock, animal genetic material, animal drugs

and vaccines in the CountY

L; PrincipatActivities

The principal activity/mission/ mandate of the Fund is to procure, distribute and

manage

' subsidized agricultural inputs in the County.

Mission

To facilitate faster, transparent and accountable procurement and distribution of subsidised

agricultural inputs to farmers in the county.

Mandate
a

To ensure tbat the agricultural inputs supplied to farmers meet the set standard

c) Fund Administration Committee

a

a

a

f

Chief Officer Ministry of AgricultureMr. Emmanuel Njenga KariukiI
County Director of FisheriesMr. Jonathan Masaba2
County Director of Veterinary ServicesDr. ChristoPher Kadenge

3
County Director of Livestock ProductionMr. Henry Odanga4
County Director of AgricultureMr. Titus Omengo5

o
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..\nrtu:tl lLc ;lot'l rrntl lt'iu turtcirtl Strlcmcnts for the ycar ended .luno 30,2024

Kcf i\lnrt:rgcrucnt Ir.urn

Key E,ntig' and Managcment (Contiuued)

d) Fiduciaq' Oversight Arrungements

t Mr. Emnranucl Njengo Kariul<i Chic[0tficcr Min istry of Agriculture
') Itrlr. .lonntlrun Mnsubu County Di rector of Fisheries

Dr. Christopher Kadengc C nou D I rector fo Vetet Ity n S 0eervt sary

+ Mr. Henry Odnnga County Director of Livestock Production

5 Mr. Titus Omengo County Di rector of Agriculture

t

ta

a
a

t
a

Role
I Audit Committee and Finance

activities
comm ittee Provide oversight of the financial reporting

process, the audit process, the system of
intemal controls and compliance with laws
and regulations

2

Senate Committee Activities Legislation, Oversight and
Re resentation

4

I

Development partner oversi ght activities Predominant roles played by development
partners have been showu to include capacity
building, project planning lobbying and
advocacy, others (including resource
mobilization and finan vel

5 ControUer ofeudget This role involves overseeing the
implementation of the budgets of both
national and county govemments. The
Controller of Budget in this role therefore
monitors the use of public tbnds in-year and
reports to Parliament on horv the frrnds have
been utilised.

6 Office ofthe Auditor General The Auditor-General (AG) ls mandated
to audit and report on the use and
management of public 'resourses by public
entities. Article 229(6) of the Constitution
requires the Auditor-General to sonfirm
whether public money has been applied
lawfull and in an effective wa

t
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Knltutrtcgt Counly llrrm lnput Fund
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No Entity

J

County Assembly Legislation, Oversight and
Representation
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Kakamega County Farm InPut Fund
Annual Re rta d Financial Statements for the Year ended June 30,2024
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e) Registered Offices

P.O. Box 36 -50100

PC BuildingDlock C,3'd Floor

Fitina road /l(akamega

. Kisumu HighwaYKakamega'
KENYA

f) Fund Contacts

Telephone :( 254) 725964385

' E-mail:
cdakakamega@Yahoo.c
omWebsite:

g) Fund Bankers

Kenya Commercial Bank

P.O.Box
Kakamega

2. Coooerative Bank of KenYa

P.O Sox 359'50101
Kakamega
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Key Entity and Management (Continued)

h) dependent Auditors

uditor General
flice of the Auditor General

versary Towers, University Way
.O. Box 30084

airobi, Kenya

i) rincipal Legal Adviser

Attomey General

P

S

O. Box 40112

ate Law Office
bee Avenue

ty Square 00200
irobi, Kenya

i) unty Attorney

K ega County Headquarters

K

P

umu /I(tale Highway

.Box 36-50100, 056 3 I 850/3 1852131853

unty Headquarters

ega KENYA
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3. Fund Administration Committee

a

BED ( Physics And Math's) Kenyatta University

Post graduate Diploma in human resource managemen

(KIM)

20 years' Work ExPerience

Chief oflicer Agriculture & irrigation

Mr. Emmanuel Njenga Kariuki

Masters in Fisheries

26 years' work exPeriencea

a

a

County Director o f Fisheries

Jonathan MasabaMr
a ServicesCounty Director of Veterinary

BSc Veterinary Medicine

25 Years work exPerience

a

Livestock ProductionCountY Director of
BSc. Animal Production

25 years' work exPerience

BSc Agriculture

26 yeus' work exPerience

AgriculturcCountY Director o

(

OmTitus
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4. nagement Team
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BED ( Physics And Maths) Kenyatta University

Post graduate Diploma in human resource managemen

(Krro

20 years Work ExperienceEmmanuel Njenga Kariuki

a

Chief officer Agriculture & inigation

Mr

County Director of Fisheries

Masters in Fisheries

26yews work experience

Ionathan Masaba

a

County Director of Veterinary Services

BSc Veterinary Medicine

25 Years work experience

lhristopher Kadenge

O
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I
I

I
I
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a
Dr. (

o County Director of tock Productionves

Bsc Animal production

25 years work experience

Mr. I
I

Mr. Titus

o

County Director of Agriculture

BSc Agriculturc

26 yeus work experience
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Kakamega Countl'Farm lnput Fund
Annual Report and Financial Statements for the year endcd June 30, 2024

a

5- Board/Ftud Ctairpercon's Report

Ir is my pr,*aege to preseor tris forward nole on behalf of the Fund Administration Committee for the

fa13mega Counry ASricultural Farrn inprt Fund Over tIrc pos year, our Agriculnrral Farm input Fund hss

f64 s€r.eral dptt€aps, hrr ne remain cotnmitted to ensuring is sustainability and effectiveness in

ad&essisg urgcnt needs uithin our County.

-The KatcaregA Counq. AgriculUnal Farm input Fund rvas established by the County Govemment of
'frtoo.g" rhrough drc-6giculture fimd Act 31il May 2019. The Fund Administrator at the time being the

Cti"f Oh.o oiegri*lt* and lrrigation the Fund is wholly owned by the County Govemment of

Kakamega and is domiciled in KenYa

ru 
"Ui"& 

and purpose ofthese regulations is to procure and disribute subsiszised farm input products

Key Issaes Alfecting the FErd
a

During the pas year, dre Agrioilture Farm Input Fund has encountered several significant issues. A primary

*nd, 1125 b; t1g increasea production of Agricultural crop and food security. Tbis surge in requests

f,* in ** srraLled the fimds resources, making it difficult to meer all the needs presented. Additionally'

*e'fund bas filced administative challenges related to fund allocation, monitoring and ensuring

ramparencY in is oPerations.

.Strategies and Policies Implemented

To address rhese challenges, the Fund Administration Comminee has taken decisive steps. We have adopted

u .ufri-p*ng"d strarcg[ that focuses on both short-terrn and long-term measures to enhance the fund's

;;;iry -irusrainaUifity. In the short tlnt we have streamlined the procurement and distribution

,ukiaii"a Farm input producr We have also increased our efforts to engage with donon, Parhers, and

stakeholders to expand our funding base and diversifu revenue streams'
a

In the long tergl the Committee is developing a robust policy framework to guide the fund's operations

,or. 
"ffitir"ly. 

This includes establishing clear guidelines for fund disributior! monitoring and

evaluatiorl as well as strenghening governance structures to ensure grcater accountability and

t .d;;;y. We arc also invating in capacity-building initiatives for our team to enhance their skills in

fund management, financial reporting and donor engagement'

'Cross-Cutting Issues

In addition to these targeted strategies, we recognize that certain cross-cutting issues need to be addressed

to secure dre fund's future. One Jriti.t *nc"-. is the need to raise public awarcness about the fund's

purpose and operations. We are committed to enhancing our communication. effqrts to educate the

!"il1nrriry on the importance of the Agricultural Farm input Fund and how it can be accessed and

srpportea. furttr"rmore, we understand thJ importance offostering a culture ofresilience and preparedness
t,riif,in our County, and 

'we 
are exploring partnerships with local organizatiolls to promote these values.

Moving forward, we rcmain optimistic about the future of the Agricultural Farm input Fund. The

Commlttee is commitred to ensgring that the fund remains a reliable source of support in times of crisis and

continues to make a meaningful iirpact in the lives of those lt serves. We believe that with the right

strategies, policies, and partrierships, we can ovencome the current challenges and strengthen the fund's

. 
capacity to address future emergencies effectivcly'

a

a

a
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6. Report of The Fund Administrator

It is mv orivileee to Dresent this forward note as the Fund Adminisration Committee for the Kakamega

'C;ty ,{gri;li; i6* irp"t Fund. Over the past year, our Agricultural .Farm 
input Fund has faced

several chiuenges, but *. r.,i,.in committed to ensuring its susuinability and effectiveness in addressing

' ,rg.nt needs within our County.

The fund.s objective is to procwe and distribute^subsidized agricultural inputs to farmers in the

ii*,y.-f" provide for a Fund that will facilitate faster, transparant and accountable

;;;r;;d distribution of subsidized agricultural inputs to farmers in the county'

. The Fund,s principal activity is to manage subsidized agricultural inputs including certified

seeds, seedlings, fertilizer, agrochemicals, storage facilities, agricultural machinery and equipment'

fish fingerlings and brood stock, fishing gear, bees and apiculture equipment, feeds,poultry,

Jivestock, animal genetic material, animal drugs and vaccines in the county.

. ln view ofthe foregoing, the Fund must create a bigger impact on enterprise development in order

to play its rightful role in the County and/or nation's development by rethinking is business model

to reach more businesses efficiently, effectively and in a sustainable manner. Thdorporation must

.also be an attractive partner in youth and women economic empowerment to atract funding from

all potentiat sources and win the confidence and goodwill ofall Kakamega county farmers' The

t 
Frnd, capacity to deliver the stratery is critical. Its legal, policy, instructional, technological md

competence frameworks shall be adequately strengthened over time and an environment conducive

to attract and retain requisite skills crcated'
a

To remain sustainable in the long run and reduce its dependence on govemment funding, the Fund
a

shall expand and restructure its product portfolio, diversify its sources of funding and adopta

business approach in its operations.

tln 
conclusion, I call on alt stakeholders to effectively play their part in supporting the Fund ro

. realize its mandate. It will require a lot of dedication, success and hardworking on the part of all

stakeholders to make this big dream come true'

a

a

a
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7. 'statement of Pcrformance agalast the courriy Fund's predetermined objectrves

Guidance

The Fund managed to distribute ftrrilizer to the twelve sub county in good time ensuring that farmers are
ablei to obtain th9 farm input in good time in prepnration ofhorvesiing,-however rhe fi:ndlad challcniesoi
misinformation from political wing concemitrg fake lertilizers whichieduced the distribution of fanr-input
pmduction

IntrDd uction

Sectlon 164(2)(f)ofthePublicFinanceManagement Aot"z}lzrequiresthar,attheend ofeachfinanaiz!
year] the Accounting oflicer when preparing financial statemend of each County Oovernment ernity
Govtrnment-entities in accordance with the standards and formats prescribed by ttre fublic gector
Accounting Standards Board includes a statement of the county government entity's perform arc;- against
predetermined obj ectives.

The key development objectives of the Fund as per the strategic plan for are

a) Ifnproved food security
b) Improved quality of farm products
c) Ihcrease number of farmers accessing farm input products

Progiess on attainment of Strategic developmeut objectives

Belo we vide the ss on attainin the stated ob ectives:

a

a

a

a

a

a

a

a

a

a

Procure and
distrtibute
subsidised farm
inputts to farmers in

unty

Increased numbers
of farmers
benefiting from
farm input
products

Ensure
security
guaranteed

food
is

% of farmers using
subsidized farm
input increased

During FY 2023
/2024 numben of
farmers accessing
farm input product
incrcased

High production of
farm products

ide for a Fund
that , will facilitate
faster, transparent
and accountable
proctrrement and
distribution of
subsfdised farm
inputs t,o farmers in
the county.

Pro Ensure easy access
to farm input
product and
Increase food
production

% of farm product
harvested

increased

unng year
2423

Quality
productiou
improved

D FY
12024
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Kakamega County Farm Input Fund

Arrnual Report and Financial Statements for the year ended June 30, 2024

8. Corporate Governance Statcment

tThe 
number of Board/Trustee meetlngs held and the sttendnnce to thosc meetings by members'

Aericultural farm input fund has had tour quarterly meetings lor the Farm input Advisory committee

mleting and the attendanct has been 100 %

Process of appointment end removal of trustees'

tThe 
committee shall consist of

(a) A chairpenon who has the following qualifications appointed by the Executive committee Member for

agriculture
,.]

(i) A relevant bachelor's degree or its equivalent from a university recognized in Kenya

' 1ii; a, least five yean' exPerience;

Qii) A professional background in Management;

(b) The chiefofficer for agriculture;

. (c) The countY aftorneY;

(d) The county director of agriculture who shall be the Administrator and secretary to the Advisory

Comminee;

(e) The county officer in-charge of farm inputs;

. (0 Two representatives ofthe farmers and farmer organizations'

(3) The chairperson and members under sub-regulation 2 (t) shall be appointed by the Executive Comminee

iut"mUer for'agriculture and shall serye for a term of three years which may be renewed once upon

sati sfactory Performance.

(4) In making the appointment under sub.regulation (3), the Executive Committee Member shalt take itrto

. consideration gender equity and people living with disabilities'

Roles anil functions of the Board

(a) Formulatc guidelines to achieve the objects ofthe Fund;

(b) Provide oversight on the administration and management ofthe Fund;

t 
1r1 Mrint in propr records of the committee affairs and books of accounts;

(d) Ensure that tire farm inputs supplied to farmers meet the set stsndards;

a
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a

a

a

a

a
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mit quarterly retums and reports of the committee opcrotions to the Executive Committee; (f) Be
c dian ofall Fund assets and documentation;

eive any gifts, donations, grunts or endowments msde to the Fund;

are annual estimates and reports to the Executive Committee;

prove the opening and operation ofbank accounts for the Fund;

t later than three months after the end ofeach financial year, cause to be prepared financial statement
Fund and submit the same to the Auditor General;

lsure that the eamings of or accruals to the Fund are retained in the Fund unless the Executive
ittee Member directs otherwise;

ure that rnoney held in the Fund, including any earnings or accruals is spent only for the purposes
ich the Fund is established; and

rform such other functions as the committee may deem necessary for the proper discharge of its
le.

'trustee remuneratiou,

rrs of the Advisory Committee and other staffof the Fund shall be paid such allowances as may be
ined by the Executive Committee in line with existing guidelines by the Salaries and Remuneration
ssion

a
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9

Annual Re

Management Discussion and Analysis

Kakamega county Agricultural lnputs Fund is established by and derives its authority and

accountability from Agrrcul-tur" n'na att 31 't May 2019' The Fund is wholly owned by the

e;;;tc.";*ment of Kakamega and is donriciled in Kenva'

The fund.s objective is to procure and distribute s.ubsidized agricultural inputs to farmers in

,#;;;- . id proviae for a Fund that will lbcilitate faster, transparent and accountable

il;;;*i;idistribution of subsidized agricultural inputs to farmers in the county'

The Fund,s principal activity is to manage - subsidized agricultural inp*s including

certiflred seeds, seedlings, fertilizer, agrochemicals, storage facilities' agicultural machinery

and equipment, fish fingerlings and brood stock, fishing gear, bees and apiculture equipment

feedspoulry, livestock, animal genetic material, animal drugs and vaccines in the County'

In view of the foregoing the Fund must create a bigger impact on enterprise development in

order to play iu rightfirl role in the county and/or nalion's development by rethinking its

business model to reach more businesses efficiently, effectively and in a sustainable manner'

The Corporation must also be an attractive partner in youth and women economic

empowerment to attract funding from all Potential sources and win the confidence and goodwill

ofatl Kakamega business people. The Corporation's capacity to deliver the stratep is critical'

Its tegal, policy, instructional, technological and competence frameworks shall be adequately

skengtheDed over time and an environment conducive to attract and retain requisite skills

created.

To remain sustainable in the long run and reduce its dependence on govemment funding, the

Fund shall expand and restructure i15 product portfolio, diversify its sources of funding and

adopta business approaeh in its operations'

In conclusion, I call on all stakeholders to eflectivety play their part in supPorting the Fund to

realize its mandate. It will require a lot of dedication, success and hudworking on the part of

all stakeholden to make this big dream come trug'
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Kukanrega County Farnr Input Fund
and I?inancial Statements for the year ended June 30 2024

I tl. vironmentsl ond Sustainabitity Reportin g

Socia I Responsibility / Community Etr gagements

county goverrunent has had challenges with the community concerning the lake fertitizers,
H the Administrator has conducted a sensitization using the extension officers at sub county level
who managed to restore the confidence ofour local farmers
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Ntknmcgrr County Flrrnr lnput Fund
rt antl Fiuancinl Stutcnrcnts for thc year entled Junc 30,Anntral 2024

fL R€BortafTheTFmtes

The T111shes submit treir Eport together wilh the audited financial statements for the year ended June 30,

. . 2$1rl uihich sbow the state of the Fund affairs.

PrinciPat *cnitits

(a) prrovide for the csablishment of a Fund to enable the county government to procure and distribute

subsidiscd farm inpu6 to &rmen in the county

o r 3 (b) prouide for a Fund that will facilitate faster, transparent and accountable procurement and distribution

ofsul*asea &rm inputs to farmen in the counff

ResEIts

FrEd bs enable the county government ro procure and distribute subsidised farm inputs to farmers in the

cotmry
aa

Ttle F*1d has facilitated faster, transparent and accountable procurement and distribution of subsidised

farm inpus to farmers in the CountY

Trustees

Auditors

The members ofthe Board of Trustees who served during the year ale shown on page xxx(refer to the key

. . iii tofor*^ion and management page).The changes in the Board during the financial year are as shown

below:

The Auditor General is responsible lor the statutory audit of the Fund in accordance with Arricle 229 ol the

Consriturion of Kenya -ith. prUli. Audit Act 2015. OR Office of the Auditor General are mandated to

' 
""rry 

;; il;;rdtt;ith; Kakamega county Farm input Fund for the year/period ended June 30, 2024 in

aqnrdancetosec-tion 23 oithe pu6'lic euait ect 2015 which empowen the Auditor General to appoint an

auditor to audit on his behalfl.

By Order of the Board

aa
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12. Strtement of Manogemcnt's Rcsponsibllitics

Section 167 ofthe Public Finance Management Acq 2012 requircs thar, at the end ofeach financial year,
the Administrator of a County Public Fund established by Public Finance Management the Kakamega
County Farm input Fund Regulations 2028 shall prepare financial statements for the Fund in accordance
rvith the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation ofthe Fund's
financial statements, which give a true and fair view ofthe state ofaffain ofthe Fund for and as at the end of
the financial year ended on June 30,2024. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be eflective throughout the reporting period;
(ii) maintaining proper sccounting records, which disclose with reasonable ac cuncy at any tsme the financial
position of the Fund; (iii) dCIigning, implementing and maintaining intemal contols rclevant to the
pr€paration and fair presentation ofthe financial statements, and ensuring that they are fiee from material
misstatements, whether due to enor or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Administrator ofthe County Public Fund accepts responsibility for the Fund's financial statements, which
have been prepared using appropriate accounting policies supported by reasonable and prudentjudgements
and estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAQ; and in Bre
manner requircd by the PFM Act, 2012 and Public Finance Management,The Kakamega county Farm input
Regulations 2018 . The Administrator of the Fund is of the opinion that the Fund's financial sratements give
a true and fair view ofthe state ofFund's transactions during the financial year ended June 30, ZAl4,and of
the Fund's financial position as at that date. The Administrator further ionfirm the completenesi of the
accounting records maintained for the Fund, which have been relied upon in ttre preparation of the Ftmd,s
finarlcial statements as well as the adequacy of the systems of intemal financial conhol.

In pr'feparing the financial statements, the Administrator of the County Public Fund has assessed the Fund,s
abilify to continue as a going concem and disclosed, as applicable, matters relating to the use ofgoiog eoncern
basiq ofpreparation ofthe financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not rernain a going
concern for at least the next twelve months from the date ofthis statement.

Approval of the financial statemcnts

I

a

a

l*r+
a

The $und
behaffby:

3 financial statements were approved by the Board on '2024andsigned on is

Administrator of the County Public Fund

xv t

a

I

t

a

a

)

a

a



T rone

Email: info

Website:w

REPUBLIC OF KENYA

u 54-(zo) 3zr4ooo
oagkenya.go.ke

oagkenya.go.ke

OFFICE OF THE AUDlTOR-GENERAt

E n h a n c' i n g A u' ou n t o b i I i t.r'

REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY AGRICULTURAL
INPUTS FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 20'12, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying flnancial statements of Kakamega County Agricultural
lnputs Fund set out on pages 1 to 37 which comprise the statement of the financial
position as at 30 June,2024 and the statement of financial performance, the statement

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oor.oo

NAIROBI
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of changes in net assets, statement of cash flows and statement of comparison of budget
and actual amount for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Agricultural lnputs Fund as at 30
June,2024 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management (The Kakamega County Agricultural lnputs
Fund) Regulations, 2019, and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Uns u pported Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions balance of Kshs.7,816,487. However, the debtors general and
subsidiary ledgers, debtors' invoices and ageing analysis were not provided for audit.
Further, the Management has not demonstrated efforts undertaken to recover the
outstanding debts.

ln the circumstances, the accuracy, validity and recoverability of Kshs.7,816,487 in
respect to current portion of long-term receivables from exchange transactions could not
be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Agricultural lnputs Fund
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totaling to Kshs.461 ,724,586 and Kshs.43,680
respectively, resulting to an under-funding amounting to Kshs.461,680,906 or 99.99% of
the budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis totaling to Kshs.461,725,586 and Kshs.502,044 respectively, resulting
to an under-performance amounting to Kshs.461,223,542 or 99.89% of the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Kakamega County Agricultural lnputs Fund for the year ended 30 June, 2024
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Mafter

Unresolved Prior Year Matters

ln the previous year audit report, several issues were raised under Report on the Financial
Statements, and Report on Lavvfulness and Effectiveness in the Use of Public Resources.
However, the issues had not been resolved and Management did not provide satisfactory
reasons for the delay in resolving the issues.

Other lnformation

Management is responsible for the other information set out on page iii to xviii which
comprise of Key Entity lnformation and Management, Report of the Fund Administrator,
Statement of Performance Against County Fund's Predetermined Objectives, Corporate
Governance Statement, Management Discussions and Analysis, Environmental and
Sustainability Reporting, Report of the Trustees and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

lrregular Closure of the Fund

As at the time of audit in October 2024, lhe operation of the Fund had stopped and
functions transferred to Receiver of Revenue-County Government of Kakamega.

Repoft of the Auditorcenenl on Kakamega Coun$ Agicultunl lnputs Fund for the year ended 30 June,2024
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However, the Public Finance Management (Kakamega County Agricultural lnputs Fund)
Regulations, 2019 had not been repealed.

ln the circumstances, the regularity of transfer of functions of the Fund to the Receiver of
Revenue-County Government of Kakamega could not be confirmed.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Repod of the Auditor-General on Kakamega County Agicultural lnputs Fund for the year ended 30 June, 2024
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsi bilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/. This description forms part of
my auditor's report.

FCP a v CBS

Nairobi

27 December,2024

Repoft of the Auditor-Genenl on Kakamega County Agicultural lnputs Fund for the year ended 30 June, 2024
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. Statement of Financial Performance for thc Year Endcd 30tl June 2024

e notes set out ages 45 to 48 form an intcgral part ofthese Fluancial Statenrents
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ame: Titus Omengo

dministrator of the Fund
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-$=_<tr'und AccountrnF)

ICPAK Member Numberl

o

a

Revenue From Non-Exchrnge
Transactions

I 0Iransfers From the County Covemment

0 4,750,000

Revenue From Exchange Transactions

9,480,430)Jther Income

9,48013043,680

43,680 14,230,430fotal Revenue

0xpenses

3 003mployee Costs

4 4,472,544502,044Jse of goods and services

56,431,7005 0Iransfer other Government entities -CRF

6 0 0)epreciation and Amortization Expense

7 0 0linance Costs

502,044 50,,904244fotal Expenses

( ther Gains/Losses

008(

(46,673,814)( iurplus/(Deficit) for the Pcriod

I

a

I

4,75o,ooo

43,680

iain/Loss on Disposal of Assets

(458,364)
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15. Statement of Financial Position as at 30 June2024
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a
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The accounting policies and explanatory notes to these financial statemgrtsprm an integral part of the

financial rUt.,i.ntt. The entity financial statements were approved on )btr1@Y-2Q24 and signed by:

Assets

Current Asscts

9 859,364 I ,3t7,729Cash and Cash E uivalents

t0 7,8t6,487 7,8t6,48'7
Gng- Term Receivables FromCurrent Portion of

TransactionsE

8 675,951 9,134,216Total current assets

Non-Current Assets

ll 0Plant and I ntPro

00Total non- current assets

8,675,851 9,134,216Total Assets

Lia bilities

12 0 0
Trade and Other
Transactions

PayaUtes from Exchange

0Total current liabilities

Non-Cu rrent Liabilities
l3 0 0

Non-Cunent P rovlslons

0Total Liabilities

0 0Net Assets A-B

Re resentcd
44,435,91044,435,910Fund

0

(35,30r,69s)(35,760,049Accumulated S us

9,134,2169,675,851Net Assets

I

IrI

II

rIIr

a

a

l,rt!

0

(A)

Current Liabilities

0

0

Revolving
0Reserves

a
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16. Statemetrt of Changes in Net Asscts for thc ycar endcd 30rh Junc 2024

Fund
ear ended June30r2024

a

a

a

Balance As At I July 2022 44,435,910 0 55,808,029

Surplus(Deficit) For the Period 0 0 (46,673,914) (46,673,8t4)

Funds Received During the Year 0 0

Trans fers 0 0

r Revaluation Gain 0 00 0

Balance As At 30 June 2023 44,435,910 0 (35J01,695) 9,134,215

Balance As At 1 JulY 2023 44,435,910 0 (35,301,685) 9,134,215

0 (4s8364) (45E,364)
a
Surplus(Delicit) For the Period 0

0 0 0 0

0 0 0Transfers

0 0 00Revaluation Gain

0 (35,760,049) 8,675,85144,435.910Balance As At 30 June 2024
a

a

a

a

a

a

I

a

a

lr:rir ,rr
ilr'

11,372,1t9

0 0

Funds Received During the Year
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17. Ststement ofCash Florys for The yenr Endcd J0 Junc2024 a

a

a

a

a

a

a

a

a

a

a

a

I

C: rsh llorvs from operatlng octivities

Rr rceipts

Tr sfers fronr the county govenunent I 0 4,750,000

Ot er Inconre 2 43,680 9,480,410

Total receipts 43,680 14,230,430

PaYments

En ployee costs 3 0 0

Us 5 (4,47\il4)
Tn fer to other Govemment entities -CRF 6

Ne cash llows from operating activities t4 (4s8J6'

Ca h flows from investing activities

erty, planl equipment and

ll 0 0

Ne t cash flows used in investing activities 0 0

Ca sh flows from financing activities

Proceeds from revolving lund receipts 0

Ner cash flows used in fiuancing activities

i ncrease(d ecrease) in cash & cashN
Eq ivalents ({58,365) ({6,673,814)

Cas 47,99t,543h and cash equivalents at I Julv 1,317,729

Car 859,364 1,317,729ih aud cash equivalenls at 30 June

5
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of goods and services (502,0u)
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assets
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I8. Statemen t Of Comparison Of Budget And Actual Amounts For The Period 2024

Budget notes

l. The Underutilis*ion was occasioned by late disbursement of exchequer from National Treasury

o/" Utilization
0riginal
budget Final budget

Actual
comparable
basis

on
Perform ance
difference

Kshs Kshs Kshs Kshs Kshs

a c=(a+b) d e(c-d) fd/c*100

Revenue l

Public Contributions
Donatioru

and
0 0 0 0 0

I1,675,586 461,675,586 0 461,675,586

50,000 43,680 6,320 87%

0 0 0 0 0

Total Income 450,000,000 11,675,586 461,725,586 43,680 46r,58r,906 00h

1 Expenses

0 0 0 0 (0

Use of Coods 0) 461,725,586 461,223,540

Finance Cost 0 0 0 0 0

Total Erpenditure 450,000,000 0 461,725,586 502,044

Surplus For the Period 0 0 (45E,364) 0

0 0 0 0

o

Description
Adjustments

b

Transfers From County Govt. 450,000,000

Subsidy sales progamme 0 0

Other Income

Fund Administration Expenses

450,000,000 502,044

461,223,540

0

Capital expenditure 0



Kakamega County Farm Input Fund
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t19. Notes to the Fiuancial Statements

Si!nilicant Accounting Poticies

1- General [nformation

Ka!'anega County Agricultural farm input entity is established by and dcrives its agthority and

accountability from Public Finance Management Act the Kakamega county Farm input fund regulations

2O18. The entity is wholly o*ned by the Kakamega County Covemment and is domiciled in Kenya-

The entity's principal activity is

a) Provide for the establishment of a Fund to enable the county govemment to procure and disribute

subsidiscd farm inputs to farmers in the county

b) Provide for a Fund that will facilitate faster, transparent and accountable procuremeot and disribution

of subsidised farm inputs to farmers in the county.

2. Statement o[compliance and basis of preparation

Thp Fund's financial statements have been prepared in accordance with and compty witb Ioternational

Public SectorAccounting Standards (IPSAS). The financial statemerts are preseated in Keoya shillings,

which is the functional and reporting curency of the Fund. The accounting policies bave been

corlsistently applied to all the years presented. The financial statements have been preparcd ou tte hasis

of historical cost, unless stated otherwise. The cash flow statement is prepared using the direct method.

ThO financial statements are prepared on accrual basis.

aa

aa

a
a

3. Adoption of new and rcviscd standards

t (i) Nen) and amanded stondarls and inlerpretotions in issue but aol yet ef&cltve in rhe year
ended 30 lune 2024

There were no new and amended standards issood in the lrnancial year.
(ii) New and omended slandonls and interprelafions ln issue iut not yel elfective in lhe year

ended 30 June 2024.
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a
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baa Is s users of nanc I Ia s temeta tsn ot sasses het e t rhat veha on th nfi cBN aI I

can n ial cermBn 0ndpe Entan Ity
Th ne re Iu res en It It toes andq ln tirma on no n otgh

su ase ansets d

Appllcoble Id January 202i

Apptitfile la ,Ionuary 2025

The Standard requires,
IPSAS 44:

Non- Curent

Standard :Effcctivc 
datc and impacl:
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Assets Held
for Sale and
Discontinued
Operations

Assets that meet the criteria to be classified as held for sale to be measured at the lower o
carrying amount and fair value less costs to sell and the depreciation ofsuch assets to cease

and:

Assets that meer the criteri& to be classified as held for sale to be presented separately in the

statement of financial position and lhe results of discontinued operations to be presented

separately in the statement of financial performancc.

Applicable ld January 2025

Thc standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45 has

additional guidancd new guidance for heritage assets, infrastructure assets and measurement.

Heritage assets were previously excluded lrom the scope ofIPSAS l7 in IPSAS 45,hedtage
assetsthat satisrythe definition of PPE shall be recognised as assets if they mea the criteria

in the standard. IPSAS 45 has an additional application guidance for infrastructure assels,

implementation guidance and illustrative examples. The standard has clarified existing

principles e.g valuation ofland over or under the infrastructure assets, under- maintenarrce o

assets and distinguishing significant parts of infrastructure assets.

IPSAS 46
Measurement

Applicoble ln Janua4, 2025
The objective ofthis standard was to improve measurement guidance across IPSAS by:

i, Providing further detailed guidance on the implementation of commonly

used measurement bases and the circumstances under which they should be

used.

il. Cluiffing transaction costs guidance to enhance consistency across IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and measurement related

disclosures.

The standard also introduces a public sector specific measurement bases called the c

operational value.

Applictble ln Janutry 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I

Construction contracts and IPSAS 23 Revenue from non- exchange Eansactions' This
standard brings all the guidance ofaccounting for revenue under one standard. The objective

of the standard is to establish the principles thet an entity shall apply to report useful

information to users of financial statements about the nature, amount, timing and uncenainty

of revenus and cash flow arising from revenue trausactions.

Appllcohlc ld Jonuary 2026
The objective ofthe stondard is to establish the prinoiples that a tansfer provider shall apply
to report useful information to users of linanoial statements about the nature, amount, timing
and uncertainty ofexpenses and cash flow arising from transfer exPense mnsactions' This is

a new shndard for public seator entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

tPsAs 49-

Retirement
Benefit Plans

Applicohle ld Januory 2026
The objective is to prescribe the accounting and rcporting requirements for the public secto

retiremont benefit plans which provide retirement to public sector employees and othe
eligible participants. The standard sets the fioancial st8toments that should be presented by a

retirement benefit plan.

a

a

IPSAS 45.
Property Plant
and
Equipment

rPsAs 47.
Revenue

IPSAS
Transfer
Expenses

48.
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(i) Early adoption of standards

Entify did not eady adopt 8ny new or amended standards in the financial year or the entity adopted

following slandards early (state the standards, rcason for early adoption and impact on entity's
ial statements.
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l. Summary of Significant Accounting Policies

g) Revenue recognition

i. Revenue from non-exchange transactlons

Transfers from other government entitics

Revenues from non-exchange transactions with other government entities are measured at fair value

3nd recognized on obtaining control ofthe asset (cash, goods, services and property) ifthe transfer is

free from conditions and it is probable that the economic benefits or service potential related to the asset

will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

lnterest incomc
a

Interest income is accrued using the effective yield method. The effective yield discounts estimated

future cash receipts through the expected life of the financial asset to that asset's net carrying amount.

The method applies this yield to the principal outstanding to determine interest income each period.

Dividends

pividends or similar distributions must be recognized when the shareholder's or the Entity's right to
ieceive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a straight-line
basis over the lease terms and included in revenue.

a

b) Builget information

The original budget for FY 2024 was approved by the County Assembly on 281612023 Subsequent

revisions or additional appropriations were made to the apProved budget in accordance with specific

approvals from the appropriate authorities. The additionat appropriations are added to the original

ludget by the entity upon receiving the respective approvals in order to conclude the final budget.

Accordingly, the Fund recorded additional appropriations of 11,675,586 on the FY 2024 budget

following the goveming body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure disclosed in

the financial statements. The financial statements are prepared on accrual basis using a classification
based on the nature of expenses in the statement of financial performance, whereas the budget is

prepared on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved budget. A
comparison ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is

then presented in the statement of comparison of budget and actual Bmounts.

o

a

t

a
a

a
a
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a

Stmmary of Significant Accounting policies (Continucd)

In addition to the Basis difference, adjustments to amounts in the financial satements are also made for
difierences in the formats and classification schemes adopted for the presentation of the financial
stttements and the approved budgcL

A statement to reconcile the actual amounts on a comparable basis included in the statement of
ccfnparison ofbudget and actual amounts and the actuals as'per the statement offinancial performance
has been presented under section l8 ofthese financial statements,

c) Property, plant and cquipnrcnt

All property,. plant and equipment are stated at cost less accumulated depreciation and impairmort
lo$ses. Cost includes expenditure that is directly attributable to the acquisition of the items. When
significant parts of property, plant and equipment are required to be replaced at intervats, the entity
recognizes such parts as individual assets with specific useful lives and depreciates .them accordingly.
Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of-the
pldnt and equipment as a replacemeni if the recognition criterii are satisfied. ell &her repair and
maintenance costs are recognized in surplus or deficit as incurred, Where an asset is acquired in u non-
exchange kansaction for nil or nominalionsideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cosl The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. fonowing initial
recognitior; intangible assets are canied at cost less any accumulated amortization and accumulaed
impairment losses, Intemally generated intangible assets, excluding capitalized development costs, arc
not capitalized and expenditure is reflected in surplus or deficit in the period in which the expenditure
is incurred.

Thp useful Iife ofthe intangible assets is assessed as either finite or indefinite.

b) Investment properfy

Int/tstment properties are measured initially at cost, including transsstio[ costs. The carrying amount
incfudes the replacement cost ofcomponents ofan existing investment property at the time that cost is
incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an
invistment Property, Inves0nent property acquired through a non-exchange trsnsaction is measured at
its fair value at the date ol acquisition. Subsequent to initial recognition, investment properties are
metrsured using the cost model and are depreciated over an Zero year period or investment property is
metsured at fair value with gains and losses recognised through surplus or deficit.(entity to amend
appropriately) Investrnent properties are derecognized either when they have been disposed ofor when
the investment Properry is permanently withdrawn from use and no future economic benefit or service
potpntial is expected from its disposal. The difference between the net disposal proceeds and the
carrying amount of the asset is recognircd in the surplus or deficit in the period of de-recognition.

a

a

a

a

a

a

a

a
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a
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a

a

Summary of Signilicant Accounting Pollcics (Contlnucd)

. c) Finoncinl instrumcnts

Classifi cation of fi nancial asscts

The entity classifies its financial assets as subsequently measured at amortised cost fair value through

. net assetV equity or fair value through surplus and deficit on the basis of both the entiry's management

model for financial assets and the contractual cash flow characteristics of the financial asset A financial

asset is measured at amortized cost when the financial asset is held within a management model whose

objective is to hold financial assets in order to collect contractual cash flows and the contractual terms

ofthe financial asset give rise on specified dates to cash flows that are solely payments of priacipa.l and

interest on the principal outstanding. A financial asset is measured at fair value through net assets/ equity
. if it is held wi&in rhe management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the conractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measurcd at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assets/ equity unlcss an entity ha-s made irevocable

election at initial recognition for particular investments in equity instruments.
a

Subsequent measuremenl

Based on the business model and the cash flow characteristics, the entity classifies its tinancial asses

into amortized cost or fair value categories for financial instruments. Movemenls in fair value are

preseoted in either surplus or deficit or through ncl assets/ cquity subject to ccrtain criteria b€ing met.

a

a

a

a

t2

a

a

tpSAS 4l addresses thc classification, me0surement and de-recognition of financial assets and financial

liabilities, introduces nerv rulcs for hcdge accounting and a ncw impairmenl model for financial assets.

Kakamega county Agricultural lanil input does not havc any hedge relationships and therefore the new

. hedge accounting rules have no inpact on the Company's. A financial inskument is any contract that

gi'es rise to a financial asset ofone er(ity and a financial liability or eguity instrument ofanother entity.

i ini l.t rccognition, the entity tneasures a financial asset or financial liability at its fair value plus or

minus, in the case ofa financial asset or financial liability not at fair value through surplus or deficit,

ransaction costs that are directly attributable to the acquisition or issue of the financial asset or financial

tiability.
a

Financial assets

a

a
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Sumlrrary of Signilicant Accounting Policler (Continucd)

Amortized cost

Financial assets that arc held for collection of contructual cash flows where those cash flows represcnt
solely payments of principal and interest, and that are not designated at fair value through surplus or
deficlg are measured at amortized cost. A gain or loss on an instrumenl thal is subsequently measured

at amortized cost and is not part ofa hedging relationship is recognized in profit or los when the asset

is de-,recognized or impaired, Interest incoute front these financial assets is included in finance income
using the elfective interest rate method.

Fair valuc through net assets/ equity

Fioarrcial assets that are held for collection ofcontractual cash flows and for selling the financial assets,
whers the assetsr cssh flows represent solely payments ofprincipal and interes! are measured at fair
value through net assets/ equity. Movenrents in the carrying amount are taksn through net assets, except
for thg recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses
which are recognized in surplus/deficit. Interest income from these financialassets is included in finance
income using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assetV equiry
are rieasured at fair value through surplus or deficit. A business model where tlre entity manages
finanqial assets with the objective of realizing cash flows through solely the sale of the assets would
resultrin a fair value through surplus or deficit model.

Tradt aud other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts.
Trade and other receivables are assessed for impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review ofall outstanding amounts at the year end.
Impairment

The eirtity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with is
finandial assets carried at anortized cost and fair value through net assets/equity. The entity recognizes
a loss allowance for such losses at each reporting date. Critical estimates and signiticant judgmens
made by management in determining the expected credit loss (ECL)

a

a

t

a

a

a

a

a
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Summary of Signilicant Accounting Policies (Continued)

Financial liabilities

Clrssilication
tlhe 

entity classifies its liabilities as subsequently measured at amortized cost except for financial

tiabilities measured through profit or loss.

a

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through
tnoo**rtrrogr 

transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value

at fie date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as

follows:

.F Raw materials: purchase cost using the weighted average cost method

D Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufactgring overheads based on the normal operating capacity, but excluding bonowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value. However,

to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge,

-that class of inventory is measured at the lower of cost and cunent replacement cost.Net realizable value
'is the estimated selling price in the ordinary course of operations, less the estimated costs of completion

and the estimated costs necessary to make the sale, exchange, or distribution. Inventories are recogrrized

as an expense when deployed for utilization or consumption in the ordinary course ofoperations of the

Entity.

e) Provisions

t 
provisions ate r*ognizedwhen the Entity has a present obligation (legal or consructive) as a result of
a past event, it is probable that an outflow ofresourcesembodying economic benefits or service potential

t"itt U. r.quir.O to settle the obligation and a reliable estimate can be made of the amount of the

obligation. Wherc the Entity expects some or all of a provision to be reimbursed, for example, under an

insui:rnce contract, the reimburiement is recognized as a separate asset only when the reimbursement is

virnrally certairL The .*p.nr. relating to any provision is presented in the statement of fnancial

r performance net of any reimbursement.

0 Social Benelits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet the

eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as a whole'

The entity recognises a social benefit as an expense for the social benefit scheme at the same time that

'it rrrognires a iiability. The liability for the social benefit scheme is measured at the best estimate of

the cost (ttre social benefit payments) that the entity will incur in fulfilling the present obligations

represented by the liabilitY.

a

a

a

a

l4

a
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Summary of Signilicant Accounting Policlcs (Contlnucd)

C) Contingent liabilitics

The Entity does not recognize n contingent liability but discloses details of any contingencies in the
notes to the financial statements, unless the possibility olan outflow of resources embodying economic
benefits or service potentiol is rentote.

Contingent assels

Thc Entity does not rccognize a contingent asset, but discloses details of a possibte asset whose
exittence is contingcnt on the occuncnce or non-occurrence ofone or more uncertain fitture events not
wholly within the control of the Entity in the notes to the financial statements. Contingent assetr are
assessed continually to ensure that developments are appropriately reflected in the financial statemeng.
If it has become virtually certain that an inflow of economic benefrts or seryice potential will rise and
*te asset's value can be measured reliably, the asset and the related revenue are resognized in the
financial statements ofthe period in whichihe change occurs.

t) Nature and purpose of reserves

The Entiry creates and maintains reserves in terms of specific requirements.

i) Changcs in accounting policies and estimatcs

Tho Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges
in apcounting policy are applied prospectively ifretrospective application is impractical.

j) Employee benefits - Retircment benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contrjbution plans are
gosLempJoy.l.tent benelit plans under which an entity pays fixed contributions into a separate entity (a
91{) a"a wil have no legal or constructive obligation to pay lurther contributions if thi furrd does not
hold sufficient assets to pay all employec. benefits. relating to employee service iq the currenr and prior
Peripds. The contributions to fund_ obligations for the payment ofietiiement benefits arc charged aglinsr
income in the year in which they become payable.

Defmed_benefit plans are post-employnent benefit plans other than detrned-contribution plans. The
defined benefit funds are actuarially valued tri-annually on thc projected unit credit method basis.
Defrcits identified are re*overed through lump sum paynrents or incrsased furure contriburions on
proportional basis to all participating employers.'lhe co[tributions and lump sutn paynlonrs rcduce rhe
post employment benefi t obligation.

a

a

a
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a

a
a

a
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Summarl of Significant Accortnting Policics (Continucd)

l0 Fortigncurrtnc)'transnctlons

Tranwtions in foreign cumcncies nrt initielly accourtted for at thc ruling ratc of cxchnnge oo the date

'of the transaction. Trade creditors or dsblors denominated in foreign currcncy are reported at the

s6rcment offinancial position rcponing dnte by npplying the exchange rate on thal date. Exchange

aitr onoa arising from 0r settlement of creditors, or fronr the reporting of creditors at ratcs different

korn tlrosat n;hich they ruerc initially recorded during the period, arc tecogniz.ed as income or expenses

in rhe penod in s'hich theY arise,

.0 Borron'ing cosh

Bonou,ing costs are capitalized against qualifying assets as part of property, plant and equipment. Such

bormwing costs are capitalized over the period during which the asset is being acqu ired or constnrctcd

and bonowings have becn incurred. Capitalization ceases when construction of the asset is complete.

Fuaher borrou'ing coss are charged to the statement of financial performance.

a

.m) Related parties

The Entity rcgards a related party as a person or an entity with the ability to exert control individually

or jointly, or to exercise significant influence over the Entity, or vice versa. Memben of key

munug.111.lrt are regarded as related parties and comprise the directors, the CEO and senior managers.

n) Cash and cash equivalents

a

a

a

1C

a

t

t Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which arc readily convcrtible

b known ,rnounts of cash and are subject to insignificant risk ol changes in value. Bank accounl

balances include amouns held at the Central Bank of Kenla and at various commercial banks at the

crd ofthe financial year. For thc purposes ofthese financial statements! cash and c.ash equivalents aho

include short term cash imprests and advances to authorised public ofticers and/or institutions rvhich

llere not surrendered or accounted for at the end ofthe financial year.
a

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigural

to conform to the re4uired changes in prescntation.

o

a

a
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Su mary of Significant Accounting policies (Continued)

5. $ignificant judgments and sources of eslimation uncertainty

The preparation of the Entity's financial statemcnts in conformity with IPSAS requires management to
make judgments, estimates and assumptions that affect.the rcported amounts oir.r.nr.r, expenses,
assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomei that iequire a
material adjustment to the carrying amount olthe asset or liability aflected in future periods.

Stale all judgernents, estimates and assumptions made e.g.

a

a

)a stimates and assumptions -i

a

t

a

a

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk ofcausing a material adjustment to the carrying amouns of
assqts and liabilities within the next financial yiar, are described below. The entiy UaseA its
assumptions and estimates on parameters available when the consolidated financial statemen6 were
prepared. However, existing circumstances and assumptions about future developments may change
due to market changes or circumstances arising beyond the control of the Entity. Such changes ire
reflected in the assumptions when rhey occur. fSnS t.taO.

a

o

b) U-sefut lives and residual values

Thd useful lives and residual values of assets are assessed using the foltowing indicaton to inform
potdntial future use and value from disposal:

I

l

l

c) Plovisions

I

Pror'fisions were raised and management dctermined an estimate based on the infonnation available.
Addftional disclosure ofthese estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure rcquired to settle the
obli{ation at the reporting date and are discounted to present value where the effect is material.

a

a

a

I

a

a

a
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0 4,750,000Transfers Fmm County Govt' -Opcrations

0Payments By County Orr Behalf Of The Entity

Total

2. Other Income

3. Employee Costs

4. Use ofGoods and Services

a

a

a

a

t

t

a

t

a

9,480,430Sales of Subsidized Products

0 0Fines

43,680Total

0Salaries And Wages

0

0StaffTraining Expenses

0Social Security Contribution

Other

0General Oflice Expcnses

0

3, t57,750465,586Daily Subsistence Allowances

36,458
Bank Charges

0 0Electricity And Water ExPenses

0 0Fuel And OilCoss

18

a

a

t

6. Notes To The Financial Statements Continucd

1. Transfers from County Govcrnment

0

0 4,750.000

43,680

9,480,430

0

StaffGratuity 0

0

0

0 0

Total 0 0

0

0Administration Fees

37,632

a
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Postage And Couricr 0 0

Printing And Stationery 0

Telephone And Cornrnunication Expenses 0

Hospitatity.6ep6*.r P*;60' 0

Total 502,044 4A72,5U

a

t

a

I

I

a

a

a

a

a

a

a

5. Transfers to other Govcrnnrent cnlitics

6 Depreciation and Amortization Expense

7. Finance cosls

Transfer from coun ty tre€sury 0 56,411,700

0

Total 0

Property Plant and Equipment 0 0

tangible Assets 0 0

otal 0

0lnterest On Bank Overdrafts

0 0

0

t9

a

I

a

I

a

a

0

0

1,277,162

0

56,,131'700

0

0

lnrcrest On lnans From Banla

0Total

a
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a

a

a

a

a
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rt and Financial Statements for the year ended June 30,2024

t

AnnualRc

8. Gain/(loss) on disposal ofassets

9. Cash and cash equivalents

0 0Property, Plant and EquiPment

00Inungible Assets

00Total

0Fixed Deposis Account

On - Call Deposits

1,317,729
Cunent Account

00
Others (,Specif)

1317,729859,364Total Cash And Cash Equivalents

I

)

a

a

a

a

I

I

0

00

859,364

20
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to the Financial Statements Conlinucd

anallsis ofthe cash and cash equivalents ore as flollows:

I . Receivables from exchangc trsnsactions

Fund
ear ended June 30,2024 ta

ai

tt

t

Q.$4gl Deposits Accoun(

Kenp Commercial Bank 0 0

Sub-.Total 0 0

On - Call Deposih

Commercial Bank 0

Sub- Total 0

r) Current Account

Kerrya Commercial Bank 0 0

Co{perative Collection Bank Farm Input 0l 14 t 63 t 600700 w,744 8t5,324
Kenya Commercial Bank Farm ln ts Fund 797t 240480695 2"161

ICC.B Farm Inpus Collection rr8039t72r 29,459 501.608
SuL Total 859J64 t)17,729

I Others(S 0

Cash In Transit 0 0

Cash ln Hand 0 0

00

Graad Total 8s9J6{ l)17,729

t Rcceiva bles

874,200ega County Dairy Development Corporotion

948,631yani Ward Agricultural Officer 948,63 r

366,500Ward Agricultural Oficer

14t,20074 t,200avakholo Ward Agricultural Officer

298,360298,360ava Ward Agricultural Oflicer

I, t60,2 I 6I,160,216utere Ward Agricultural Oflicer

980,000980,000umias West Ward Agricultural Oflicor

648,800648,800um ias East Agricultural Officer

t, r 50,000I , t 50,000ungu Ward Agricultural Oflicer
505,200hinyal u Ward Agricultural OIIicer

I

I

r

I

a t

I
a

a
a

a
a

t

t

I

0

0

0

Sub- Total

874,200

366500

505,200
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Notes to the Financial Statements Continued

Additional disclosure on interest receivable

une 30, 2024

Ilkoloman i Ward Agricultural Officer 143,380 143,380

Total Current Rcceivables 7,816.,481 7,816,487

Non-Current Receivables

I-onETerm Loan ents Due 0 0

Total Non- Current Receivables 0

Total Receivables Fmm Exchan e Transaclions 7,816,497 7,816,497

Interest Rcceivable

00loans of previous years

00
Accrued interest recrivable from of long-term loans of

reuous years

0 0
lnterest receivable from cunent portion of long'term

loans issued in the current Year
0 0Current loan ments due

00rous-term loans fromortion of ICurent

00
Accrued principal from long'terms loans from previous

periods

00
Current portion of long'term loans issu

year

ed in the cunent

a

a

)7

0

lnterest receivable from cunent portion of long+erm



,\ra r<r,a trt (jgI a-(,rrt.r, r.....r. r..1rq
Annual l?cport and Financial Statcments for the ycar cndcd June 30,2024

-,Aaof.++o-ffi €ordirred)

ll. Properfr, plant and eguipmert

At l3r July (previow FY) 0 0 0 0 0Additions 0 0 0 0D s 0 0 0 0
TransferVAd ustments 0 0 0 0 0At 30th June nevious 0 0 0 0 0At 1"r Ju Current
Additions 0 0 0 0 0D s 0) 0 0 0 0Transfer/Ad usEnents 0 0 0 0 0At 30th June rrent 0 0 0 0 0reciation And [m rment

revlousAt INJ 0 0 0 0ation 0 0 0 0 0irment 0) 0 0 0At 306 Junc (previous FY) 0 0 0 0At l't u rrent
on 0 0 0 0 0

0 0 0 0 0irment 0 0 0 0 0Transfer/Ad ustrnent 0 0 0 0 0At306 June urrent 0 0 0 0 0Net Book Values
FY)At 306 June (previous

0 0At 30ft June (Current FY) 0 0 0 0 0

a J

0

0

0

0
0

0
0
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liotes To The Financial Statemenb (Continued)

12- Trade and otber payables from exchange (ransac(ions

)
l!l- Pmvisiors

o

a

a

a

0 0Trade Palzbles

0 0Refundable Deposis

0 0.499ry"d Er?enses

0 0Total Trade and Other Payables

Comparati

ve

rY
Current
rY

o/o of lle
Total

Ageing anallsis (Irade and other

payables)

c/o of lhe

Tolal
00Unda one year %

0 %%

0 %2-3 years 0 o//o

0 % 0 %Over 3 years

00 I

0 0 0*alatccb/f

00 0 0Additional provisions

00Provision utilised 0

0 0Change due to discount and time value for money

000Total provisions year end

0 000Currenl Provisions

0 000Non-Current Provisions

!

a

a

a

a

a

a

%

I-2 years 0

Total (tie to above total)

0

0

0 0

0



rrplus/ (Deficit) For thc Year Bcforc Tax (4s8364)S (46,673,814)

Ijusted For:Ar

)preciationDt 0 0

nortisationAI 0 0

G: .ins/ l,osses On Disposal Of Assets n 0

Int erest Income 0 0

Fir rance Cost 0 0

w orking Capital Adjustments

Inr 0rrease In Inventory

Inr )rease In Receivables 0

0Int 0)rease In Payables

(46,673,814)(458,364)Ne t Cash FIow From Operating Activities

Kakamega County Farm Input Fund
rt and Financial Statements for the ear ended June 30,2024

No es To The Financial Statements (Continued)

14. Cash generated lrom operations.

nual Re

t

I

I

a

a

a

a

a

a

a

a

a

O

i

t

a

0

0

,)<
t
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a

a)
b)
c)
d)

a

t

a

a

t

:

)

Notes To The Financial Statements (Continued)

15. Related PartY balances

a) Nature of related parfy relationships

The County Government;

The Parent County Government Ministry;
Key management;
Board ofTrustees; etc.

b) Related party transactions

c) KeY management remuneration

d) Due from related Parties

Entities and other parties related to the Fund include those parties who have ability to exercise control

or exercise sigrifrcant influence over its operating and financial decisions. Related parties include

,.,un"g"1n.n, plrsonnel, their associates and close family members. The fund/scheme is related to the

following entities:

a

a

a

t

a

00Transfers From Related Parties'
00Transfers To Related Parties

00Board Of Trustees
0Key Management ComPensation

00Total

00Due From Parent Ministry
00Due From CountY Government
00Total

26

a
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e) Due to related parties

I Contingent assets and conlingcnt liabilitics

details)
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a

I
a

a

a

ti

I

a
a

a
I

a

)ue To Parcnt Ministry 0 0

)ue To County Govemnrent 0 0

)ue To Key Management Personnel 0 0

'otal 0 0

00lourt Case Against the Fund

00lank Guarantees

00'otal
E
E
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Notc.s To Thc Financinl StalcmcnLs (Continucd)

l?. Financial risk manage ment

The Fund's activities expose it to o vnriety of finoncinl risks including credit and liquidity risks and

effecS of changes in foreign curency, 'l'lrc Fund's ovcrnll risk msnagement proSramme focuscs on

unpredictability of chrnges in the business environment and seeks to minirrisc the potential adverse

cffect of such iisks on its performance by setting acceptable levels of risk. The Fund does not hedge

any risks and has in place policies t0 ensufe that credit is only extended to customcm with an established

credit history.

The Fund's financial risk managentent objectives and policies are detailed below:

a) Credit risk

The Fnnd has exposure to crcdit risk, which is the risk that a counterparty will be unable to pay amoonts

in frll ntren due. C."ait rist arises from cash and cash equivalents, and deposits with banks. as well as

trede and oflrer receivables and available-for-sale financial investments. Management asscsscs the credh

quality of each customer, taking into account iS financial position, past experience and othcr factors.

irAi"iaua risk limie are set ba;ed on internal or external assessment in accordance with limits sa by

ftrc directors. The amouots presented in the statement of financial position are net of allowances for

doubtfirl receivables, estim;ted by the entity's management based on prior cxpcrience and their

assessrnent ofthe current economic environment. The carrying arnount offinancial asscts recorded in

the fmancial statements representing the entity's maximum exposure to credit risk without taking

account ofthe value of any collateral obtained is made up as follows:

a

a

a

t

a

a

a

A:t30 Jlune20zz

U0Receivables From Exchange Transactions

00
Rece ivables

Transactions

From Non-Exchange

0

00Total

0
Rrce ivables From Exchange Transactions

000
Reccivables From Non-Erchange

Traosastions
0000Bank Balances

0Tolal

-

a

a

a

a

0 0

00

00 0Bank Balances
00

At 30 June 2021
000

0

000
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Notes To The Financial Stntements (Continucd)

Thte customers under the fully perfonning catcgory arc paying their clebts as thcy continue trading. The
crqdit risk associated rvith these receivnbtcs is rninimal ond thc allowance for uncollectible amourih that
&o entity has recognised in the financial sloletrcnts is considered adequate to cover any potentially
irrtcoverable amounts.

The board of trustees scts the lrund's crcdit policics and ohjeclives and lays down parameters withirr
u{rich the various ospects ofcredit risk nranogement are operaled.

b) Uquidit), riskmanngenrcnt

Ultimate responsibility for liquidity risk management rests with the Fund Adminisrrator, wlp hae built
an {ppnopriate liquidity risk management franrework flor the management of the entity's shor! medium
and long+errn firnding and. liquidity managcment rquiremenrlThe entity ron.g"r liquidity rkk
$r0ugh continuous nronitoringof forecasts and actual cash flows,

Tbt table below reprcsents.cash flows payable by the Fund under non-derivative financial liabilities by
tbeir recraining contractual maturities at the reporting date. The amounts disclosed in the 11blc are the
ooutractusl undiscounted cash flows, Balances due within l2 months equal their earrying balances, as
tte rimpact of discounting is not significant.

a

a

a

a

a

a

t

a

At 30 June (Currcnt FY)

Tmde Payables 0 0

Current Porlion Of Bonowings 0 0

Provisions

Employee Benefi t Obligation 0 0 0

Tolel 0 0

At 30 June (Comparatlve FY)

Trpde Payables

0 00Cunent Portion Of Borowings

0 0Pr0visions

000Enployee Benefi t Obligation

0'f olal

a

0 0

0 0

0 0 0 0

0

0 0

00 0 0

0

00

0

0 00

t

a

a

I

a

a

a
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Notes To Tho Financial Stalcmcnts (Continucd)

c) Market risk

The board has put in place an intcnral nudit function to sssist it in orsessing rhc risk faced by the entity

on an ongoing basis, evaluate and tcst the design and eflectiveness of its internal accounting and

operational controls'

Markct risk is the risk arising fronr changes in mnrket prices. such as intercst rale, cquity prices and

i"*i* o"f1.nge rates whicli rvill affect the entity's income or the value of its holding of financial

inrri*.ns. Thi objective ofmarket rlsk nlanagement is to manage and conlrol market risk exposurcs

o4-Urin r"ceptaUlc pirarneten, uhile optinrising the return. Overall tesponsibility for managing market

r'sk ress with thc Audit and Risk Managenrent Cornmittee,

The Fund's Finance Department is responsible for thc development of detailed risk managemerl

poti"s t.rrbj""t to rcview and approval'by Audit and Risk Management Committee) and for the day-

oday implementation ofl those policics.

Thcre has been no change to the entity's exposure to market risks or the manner in which it manages

and measrres the risk,

t Foreign currcncY risk

: The entiry has transactional currency exposures. Such exposure arises through purchascs of goods and

t"rui.o it 
"t 

ur" done in cunenciei othcr than the local currency. Invoiccs denomiaarcd in forcigrt

| *ro*i"s are paid after 30 days from the date of the invoice and conversion at tbe time of paymcnt is

done using fte prevailing exchange rate'

The carrying amount of thc entity's foreign cunency-denominatcd monctary asscts and monetltr.v

liabilities at fte end ofthe reporting period are as follorvs;

a

I
t

a

a

I

a

At 30 June (Current FY)

00

0lnvestments

00Cash

Liabilitieg
00U

Trade And Other PaYables

00
Borrowings

0
Net Forcign CurrencY AsrcU(LhbilitY)

a

a

0Financial Assets

00

0

Debtors/ Receivablcs

0

00
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No To Thc Financial Statements (Continued)

Folhign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance on
applying the sensitivity for a reasonable possible change in the exchange rate of th€ three main
tranbaction currencies, with all other variables held constant. The reverse would also occur ifthe Kenya
Shilling appreciated with all other variables held constant.

lt terest rate risk

rate risk is the risk that the entity's financial condition may be adverse ly affected as a result of
ch ges ln interest rate levels. The entity's interest rate risk arises from bank deposits. This exposes the
Fun to cash flow interest rate risk. The interest rate risk exposure arises mainly from interest rate
mo on the Fund's deposiB

uaA
a

a

I

t

a

a

Ma agement of interest rate risk

to danage dre interest rate rislg management has endeavoured to bank with instinnions that offer
favolurable interest rates.

I

Sen{itivity analysis

n

I

The
This
inter
The
the I

float
Kshs
0 (2(

:Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.
involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis for

Est rate risk assumes that all other variables, in particular foreign oxchange rates, r€main constant.

analysis has been performed on the same basis as the prior year. Using the end of the year figures,

lensitivity analysis indicates the impact on the statement of cornprehensive income if current

ing interest rates increase/decrease by one percenlage point as a decrease/increase ofKshs 0 (2023:

I 01. A rate increase/decrease of5% would result in a decrease/incroase in profit before tax ofKshs

)23{,024 Kshs 0).

(Curreut FY)

Euro t0% 0

0 0

(c omparative FY)

Euro t0% 0 0

(U D t0% 0 0

1l

a

i' .t

0

USD t0%

Ksl(ancga County Farm Input Fund

a

a

rt

a

a

a

t
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Notcs To Thc Financial Statcments (Continued)

d) Capital risk managemenl

The objective ofthe Fund's capital risk nranagement is to safeguard the Fund's ability to continue as a
going concern. The entity capital structure comprises of the following funds:

18. Events after the reporting period

There were no material adjusting and non- adjusting events o{ter the roporting period"

19. Ultimate and Holding Enti$

The entity is a County Publis Fund established by Regulations mny be cited as ths Public Finaace

Management (The Kakamego County Farm lnputs Fund) Regulations, 2018 under the Ministry of
Agnculture. lh ultimate parent is the County Govunmcnt of Knkanrega,

20. CurrencY

The financial statements are prcsented in Konya Shillings (Kshs).

Revaluation reserve 0

Revolving fund 0

Accumulated surplus 0

Total funds 0

Total bonowings 0 0

0 0

Net debt(excess cash and cash equivaleuts) 0

Gcaring

a

a

a

l

0

0

0

0

Less: cash and bank balances

0

0% 0
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20. Annexes

nner I: Progress on Follow Up Of Prior Year Auditor's Recommendrlions

e following is the summary of issues raised by the extemal auditor, and management comments that were

ded to the auditor

I

i

a

a

a

a

a

a

a

t

a

a

Arvaiting

Auditor

Opinion

On accounting for Kshs,

333,3 r 0,065

The above ksh was

collected and received in

the county revenue fund

which then expended

including other countY

revenues from exchequer

and other ovrn source

revenues. The money was

subsequently approved bY

the conEoller ofbudget for
the county operations.

a) The variance

should be

reconciled and

approPriate

amendments be

effected.

The (sh
323,829,635 wai
received from farm

inputs subsidies

and banksd

directly to the

county revenuo

collection account

i.e. it did not go

through the fund

bank accounts

0rercfore it could

not be rccognized

in the agricultural
inputs funds

Iinancial

statglnents since

the rcviscd
financial reporting

template for
202212023 does

not ide for.

Inaccurate

ounl from

ubsidized

roducts

eof

ue

The statement of
financial

performance

reflects and Note

3 to the linancial

statements

reflects revenue

totalting to

Kshs.9,480,430

from ofsale of
subsidized farm

products.Howev

er, farm inputs

distribution

schedule reflects

revenue amount

totalling to

Kshs.333,3 10,06

5 resulting to

unexplained

variance of
Kshs.323,829,63

5.

In the

circumstances,

the accuracy and

completencss of

the revenue

amount from

sale of

subsidized

products

tolalling to

Kshs.9,480,430

'll

i

a
l',,r,

:)

., ,..,1,, lri: /rll'1,'' rr

,lr')

1,. , r', L itiir;rr i

irr, \ r1r11111;
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could not be

confirmed.

The Ksh

323,829,635 was

reported in the

financial

stalements of the

County Revenue

Fund.

The ksh 9,480,430

was what was

collected from

Agricultural inpus
and banked in the

funds bank

accounts therefore

it was recognized

in the fund

financial

statements.

Annex 4.4 (a) (i)
Bank statement for
CRF and bank

statements for farm

inputs showing

banking ofksh
323,829,635 and

9,480,430.

3Vrcl?0?4
Arvaiting

Auditors

Opinion

0n Transfers from Couoty

Gotr73%
The delays in exchequer

requests from the national

treasury contributed to
treasury not disbursing
funds to 100%

Subsidy programme

The county collected a
totnl of ksh 333,3 I 0,065

which part of it of ksh

323,829,635 was

recognized in the CRF
financial statements. Thus
the tobl rcvenues from
subsidies programme was

lch 333, 3 10, 065, out ofa
budget of ksh 700,080,000

the fund did not realize ksh

BudgetarY

Cootrol and

Performance

The statement of
comparison of

budget and acrual

amounts reflerts

income budget and

actual on

comparable basis

amounts of
Kshs.? 13,080,000

and

Kshs.l4,230,43Ore

spectively,

resulting to under-

firnding of
Ks18.698,849,570

or 98% ofthe

budget" Similuly'

the shtement

a

a

a

a

a

a
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reflects total actual

expenditure of
Kshs.60, 904,244

against approved

budget of
Kshs.713,080,000

resulting to under-

performance of
affected the

planned activities

and may have

impacted

negatively on

service delivery to

the public.

My opinion is not

modified in respect

of this mafrer.

366,769,935.00 which is as

a result ofthe subsidy thus

farmers pay 60Yo leavlng
out 40% as a subsidy.

Awaiting

Auditors

Opinion

3Urcr2024

The management has
provided the
documentations to show
the transfers to the CRF
account i,o. fonnal
requests, Bank instructions,
formal approvals and

authorization,

lrregular

Tmnsfers to

Othcr

Govcrllmenl

Ertities

The statement o[
financial

performance and

Note 6 to the

financial

statements reflects

expenditure

totalling to

Kshs.56,431,700

in rcspect of
transfers to other

Govemment

entities-CRF

contrary to Section

l5a(lXa) ofthe
Public Finance

Management

Act 20l2which

provides that an

accounting ofliccr
shall not auhoriz€

the transfer ofan
smount that is

appropriated to

a

a

a

a

a

a

a

a

I

35

a

a

a

a
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a

a

a

a

a

a

I

another

Govemment entitY

0r person.

In the

circumstances,

Management was

in breach ofthe
law.

Awaiting

Auditon
Opinion

3v1012024

The management has noted

Auditors observation and

has put measures to ensure

that advisory committees

quartedy.

Review of
records revealed

that during the

year under

review, the Fund

Advisory

Committee did

not hold anY

meetings

contrary to

Section 20(l) of
the Kakamega

County

Agricultural

Inputs Fund

Regulations,

2019 which

requires the

Advisory

Committee to

hold meetings

once every three

months.

In the

circumstances,

Management was

in brcach of the

law.

Failure bY the

Advisory
Committee to

Hold Meetings

a

!

a

\ttt,i it ttl'
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Fond Manager/Accounting Officer (enter title of head of Fund)

o^,*....?.^1..hs+s

Lack of
Internal Audit
Unit

During the year

under revierv, the

Fund did not have

an internal audit
unit rvhich gives

assurance 0n
effectiveness of
the operations and

activities of the

Fund.

Agriculturc Farm Input is

domiciled in the ministry

of Agriculture and hence

they utilise the Kakamega

County Internal Audit
department.

Awaiting

Auditors

Opinion

a

I

t

a

a

I

a

a

a

17

a

a

!

a

a

a
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Anncx If; fatcrFund Confirmrtioa Lettcr
finseil yoar LcttcrhcadJ

[fnsert namc of bencScioYFmd]
[hsert A&res,sJ
The [inscn $t&lGllFnd narne hereJwishes to confirm the amounts disbursed to you as at 30rh June 20xx as indicated in the table below' Please compare the

amounB disbursed o 1ou with the amounts you rcceivcd and populate the column E in the tabte below Please sign and stamp this rcquest in the space provided

and reh.nn it to us.

Amounts Disburscd SC/SAGA./Fund Kshs asat3 June 20xx

Differences
(KShs)

E

Amount Received bY

Ibeneficiary Fund]
(KShs) as at 306 June

2Oxx
E

Total
(DHA+BrC)

Inter-Ministerial
(c)

Development (B)Recurrent (A)Date DisbursedReference
Number

ln confirm rhat the amounts shown above are conect as of the date indicated

Eead of AccoutrrrnB dcPertuent of beneliciary Fund:

-

-

IIi'I-

38
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