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Reports and Financial Statemcnts
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I. KEY ENTITY INI.'OITMA'I'ION AND MANA(;I'MENT

a) Backgroundinformation

Emergency Fund is established by and derives its authority and accountability lrom section I l6 of
the public Finance Management Act,20l2.The Fund is wholly owned by the County Government
of Kirinyaga and is domiciled in Kenya.

The f'und's objective is to enable payments to be made when an urgent and unlbreseen need for
expenditure arises tbr which there is no specific legislative authority.

b) PrincipalActivitics

The principal activity of'Fund is 1o cnable payments to be made when an urgent and unforeseen
need fbr expenditure arises 1or which there is no specilic legislative authority

c)Kel Managcment

l'osition
CI]CM
CFO
t)n s

I{cf
I
'l

llPagc

Name
Moses Migwi Maina
Patrick Mugo
Zephania Ndungu Kiongtr
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For the year ended June 30, 2019

c) Registercd Offices

Kirinyaga county
Department ol finance &economic
County headqua(ers, ground f'loor
P.O.BOX 260
KUTUS, KENYA

d) Fund Contacts

Telephone: (254) 720 327 456
E-mail: Kirinyaga.go.ke
Website: www.kirinyaga. go.ke

c) l-und llan kcrs

I Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Squarc 00200
Nairobi, Kcnya

Co-operative Bank of Kenya
Kerugoya branch
P.O. BOX 635-10300
KERUGOYA...

2

l) I ndcJrr:ndcnt Auditurs

Office Of The Auditor General,
P.O. Box 30084
GOP 001 00
Nairobi, Kenya

g) l'rincipal l.cga I .\driscr

I'he Attomey Ceneral
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

2 | l'a g c
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2. THE BOARD OF TRUSTEES (or any other corporate governance body for the Fund)

Kirinyaga county governmenl emergency t'und dot:s not have a board oftrustees.

3lPagc
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3. MANAGE,MENI-TI|AM

Nanrc Details of qualifications and experience

I.HON. I'PA MOSIiS MI(;WI MAINA CEC.T-INANCE AND ECONOMIC
PLANNING
DATE OF BIRTH:29101/l 980

ACADEMIC QUALIFICATIONS
MASTERS IN BUSINESS MANAGEMENT
BACHELOR IN BUSINESS MANAGEMENT
CPA(k),COP.CI FA(ongoing)

EXPERIENCE: OVER IOYEARS IN FINANCE

2.PAI'RICK MTJGO CHIEF OFIIICER FINANCE AND ECONOMIC
PLANNING
DATE OF BIRTI I: I 5-02-l 97 1

ACADEMIC QUALIFICATIONS
BACIIELOR OI; COMMERCE
EXPERIENCE: OVER 2OYEARS IN
BANKING AND SENIOR MANAGEMENT

3.CPA. ZI:PI IANIAII N. KION(iO DIRECTOR ACCOUNTING SERVICES

DATF] OF I]IRTH. I6TI' MAY I957

ACADEMIC QUALIFICATIONS
. CPA K
o MASTERS IN SCIENCE, FINANCE

AND ACCOUNTING
o BACHELOROFCOMMERCE

EXPERIENCE:40 YEARS
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. KIRINYAGA COUNTY EMERGENCY F-UND
Reports and Financial Statemcnts
For the year ended June 30,2019

4. FUND CHAIITPERSON'S ITEPOIIT

Emergency Fund is established by and derivcs its authority and accountability from section I l6 of
the public Finance Management Act,2012.'l'he Fund is wholly owned by the County Govemment
of Kirinyaga and is domiciled in Kenya.

'l-he fund's objective is to enable payments to be made whcn an urgent and unforeseen need fbr
expenditure ariscs for which there is no specitic legislative authority. However, Kirinyaga county
has not been experiencing a lot ofemergencies and that is why the lund is not very active. In the
flnancial year 201 8/2019. we only utilized 52.53% of the budget and rolled over the rest.

We have taken charge with govemance and are responsible tbr overseeing the Kirinyaga County
Executive Emergency Fund's reporting process, reviewing the ef-fectiveness ofhow the entity
monitors compliance with relevant legislative and regulatory requirements, ensuring that

effective processes and systcms are in place to address key roles and responsibilities in relation

to govemance and risk management, and ensuring the adequacy and eff'ectiveness of the control
environment.

We look lorward to rccluisitioning our Iunds on time as rve anticipate less ernergencies/disasters

We state that the lund is a going concern and there are intentions ol'curtailing its scale ofoperalion
We intend to have the fund operational as laid down by sec ll0 of'PFMA,20l2.

Signc

Chairperson/CECM

HON,CPA,MOSES MIGWI MAINA

ICPAK MEMITER NO:20661

5ll)age



, KIRINYAGA COUNTY EMERGENCY FUND
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5. REPORT OF',I'Hti FtrND Al)l\tINtSTttA't'Ot{

The year under review had a small budget of kshs.4,000,000. However, we had an outstanding
balance liom the previous year of kshs.2,739.608. During the year the amount allocated was not
requisitioned fiom the Control ol Budget up to the closure of the financial year. We utilised
kshs.2,30l ,240which was outstanding in the lund accounl leaving a balance of kshs.4,43 8,368 as
at 3Orh June 2019.

REC()]\{IINI)ATI()N

My recommendation is that emergency fund be considered at 2ok of the County Revenue as per
section I l6 of the Public Finance Management Act fbr much allocation. Needs occurred in the
car but could not be considcred due to lack of fundinr"

Signed:

FUND ADMINISTRA.TOR

Zephaniah. N. Kiongo

ICPAK MEMIIER NO:9398

6lPlge
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6. CORPORATE GOVERNANCE STATEMENT

There exists no board tbr this lund.

TlPagt'



. KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statcments
For the year ended Junc 30, 2019

DESCRPTION 201 8/20 r 9 201712018

BUDGEl' 4.000.000 5.000.000

EXPENDITURE 2.301.240 1.382.270

UTILIZATION 57.53% 27.3%

MANAGEMENT ANALYSIS
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-EXPENDITURE -BUDGET
The utilization ol'the budget lbr thc year under review was higher compared to the previous year
though it was underutilizedby 42.47% due to late requisition. We look lbrward to timely
requisition so that we can be able to respond to all emergencies that may arise instantly.

8ll'age
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8. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

There were no activities ofcorporate social responsibilities.

9ll)lgc



. KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial St{tements
For the year ended June 30,20t9

9. REPORTOFTHETRUSTEES

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2019 which show the state ofthe Fund afflairs.

Principal activities

The principal activities ofthe Fund are set out on page I

Results

The results ofthe Fund for the year ended June 30,2019 are set out on page 6

Trustees

The members ofthe Board of Trustees who served during the year are shown on page - (refer to
the key entity i4/brmution and tnanagement page). The changes in the Board during the financial
year are as shown below:

;\uditors

The Auditor Ceneral is responsible fbr the statutory audit ofthe Fund in accordance with Article
229 ol the constitution ol'Kenya and the Public Audit Act 2015. oR [XYZ Certified Public
Accountants were nominated by the Auditor Ceneral to carry out the audit of the entity for the
year/period ended June 30, 2018 in accordance to section 23 of the Public Audit Act,20l5 which
empowers the Auditor Ceneral to appoint an audilor to audit on his behalfl.

By Order of the Board

Member of thc Board

Date:

l0 | l'a I e



KIRINYAGA COI|NTY EMERGENCY FUND
Reports and Financial Stateme nts
For the year ended June 30,2019

IO. STATEMENT OF MANA(;I'MEN'I''S ITESPONSIBILI'I'IES

Section 167 ol the Public F'inance Management Act. 2012 requires that, at the end ofeach flnancial
year, the Administrator of'a County Public Fund established by (The Fund sfutuld state the
uppropriate legislation estublishing the Fund) shall prepare financial statements fbr the Fund in
accordance with the standards and fbrnrats prescribed by the Public Sector Accounting Standards
Board.

l'he Administrator olthe County Public Fund is responsible fbr the preparation and presentation of
the Fund's financial statements. which give a true and fair view olthe state of af'fairs ofthe Fund fbr
and as at the end of the llnancial year ended on June 30. 2019. This responsibility includes: (i)
maintaining adequate l'inancial managcment arrangements and ensuring that these continue to be
etTective throughout the reporting pcriodl (ii) maintaining proper accounting records, which disclose
with reasonable accuracy at any timc the tinancial position ofthe Fundl (iii) designing, implementing
and maintaining intemal controls relevant to the preparation and lbir presentation of the tlnancial
statemenls. and ensuring that they are fiee from material misstatements, whether due to error or
l'raudl (iv) saf'eguarding the assets of the Fund: (v) selecting and applying appropriate accounting
policies; and (vi) nraking accounting estimates that are reasonable in the circumstances.

l'he Administrator ol the County Public Fund accepts responsibility lbr the Fund's Iinancial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in contbmrity with Intemational Public Sector
Accounting Standards (IPSAS). and in the manner required by the PFM Act, 2012 and (quote the
applicable legislution estuhlishing the County Public' Fund). The Administrator of the Fund is of the
opinion that the lrund's llnancial statements give a true zurd lair view of the state ol Fund's
transactions during the flnancial year ended Junc 30. 2019, and of the Fund's financial posilion as
at that date. 'l-he Administrator llrther confirm the completeness of lhe accounting records
maintained for the Fund, which have been relied upon in the preparation of the Fund's llnancial
statements as well as the adequacy of the systems olintemal Ilnancial control.

In preparing the trnancial stalenlents, the Administrator ofthe County Public Fund has assessed the
Fund's ability to continue as a going concem and disclosed. as applicable, matters relating to the use
ol'going concem basis ofpreparation ol'the linancial statements. Nothing has come to the attention
olthe Administrator to indicate that the Fund will nclt remain a going concem lbr at least the next
twelve months fiom the date of this statement.

Approval of the financial stlterncnts

The Fund s financial statements were approved by the Board on 2019 and
signed on its behalf by

Administrator of the County Public Fund

l l l l' l g c
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Telephone: +254{zo) 3:r4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITON.GENENAL

E n han<' i ng A ccou n t a bi I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KIRINYAGA COUNW EMERGENCY
FUNO FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kirinyaga County Emergency
Fund set out on pages 13lo 42, which comprise the statement of financial position as at
30 June, 2019, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kirinyaga County Emergency Fund as at 30 June, 2019, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with Public Finance
Management Acl, 20'12 and Kirinyaga County Emergency Fund Act, 2015.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kirinyaga County Emergency Fund
Management in accordance with ISSAI '130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no other key audit matters
to communicate in my report.

Report oflhe Aaditor-General on Kirinyaga County Emergency Fund for the year ended 30 June, 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me belief that public resources have not been applied
laMully and in an effective way.

Unbalanced Budget

The Fund's statement of comparison of budget and actual amounts for the year ended
30 June,2019 reflects Kshs.4,000,000 in respect to approved revenue budget. However,
the same statement reflects Kshs.2,301,240 in respect to approved expenditure budget
resulting to Kshs.1,698,760 in respect to imbalance between the approved revenue and
expenditure budget conkary to Section 31(c) of the Public Finance Management (County
Government) Regulations, 2015 which states that budget revenue and expenditure
appropriations shall be balanced.

ln the circumstances, the Fund was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, lconfirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

Report ofthe Auditor-Ceneral on Kiriryaga County Emergenqt Fundfor the year ended 30 June, 2019
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necessary to enable the preparation of financial statements lhat are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing as applicable, matters related to
going concern and using the applicable basis of accounting unless Management is aware
of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective way.

Those charged with governance are responsible for overseeing the Kirinyaga County
Emergency Fund's reporting process, reviewing the effectiveness of how the entity
monitors compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) ot the Constitution and submit the audit report in
compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Report oflhe Audilor-General on Kirinyaga Counly Emergency Fundfor the year ended 30 June, 2019
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Kirinyaga County Emergency Fund policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kirinyaga County Fund to express an opinion on the
financial statements.

Report ofthe Auditor-General on Kirinyaga County Emergenqt Fundfor the yeqr ended 30 June, 2019
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Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Kirinyaga County Emergency Fund ability to continue as a going concern. lf I

conclude that a material uncertainty exists, lam required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Kirinyaga County Emergency Fund to cease to continue
as a going concern.



. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nancv a
AUDITOR-GENERAL

Nairobi

21 September, 2021

Report ofthe Auditor-General on Kirinyaga County Emergency Fund for the year ended 30 June, 2019
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. KIRINYAGACOUNTY EMERGENCY FUND
Reports and Financial Statemcnts
For the year ended .lune 30, 201 9

I2. FINANCIAL STATEMENl'S

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h
JUNE 20I9

The notes set out on pages 3l to 35 form an integral part ofthese Financial Statements

Revenue from non-exchangc transactions

Public contributions and donations I

Transfers liom the County Govemment ) 1.000.000

Fines, penalties and other levies -)

Revenue from exchangc transactions

lnterest income .l

( )tlter irrcorrre -5

'fotal revenuc 1,000,000

Expcnses

Fund administration expenses 6

Stalf Costs 7

General expenses 8 2.301 .240 1.382.270

Finance costs 9

Total erpenses 2,30 t ,2{0 t,382,,271)

Othcr gains/losses

Gain/loss on disposal of assets l0

Surplus/( dcficit) for thc periotl I,69f1,7(r0 ( l ,3ti2,270)

13 ll'age

Note I FY20l8/2019
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KIRINYAGA COUNTY EMERG ENCl' I'U ND
Reports and Financial Statements
For the year ended June 30, 2019

I2.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JTINE 20I9

Assets
Current assets
Cash and cash equivalents ll 4.438.368 2,739,608
Current portion oflong-term receivables from
exchange transactions

l2

Prepayments 1i
Inventories l4

Non-current assets
Property. plant and equipment t5
lntangible assets t6
Long term receivables fiom exchange transactions ll

{,{38,368 2,,739,,608
l.iabilitics
(lu rrent lia bilitics
Trade and other payables from exchange
transactions

17

Provisions llt
Current portion ol borrowings l9
Employee benefit obli gations 20

Non-current liabilities
Non-current employec benefi t obligation 20
Long term portion of borrow'ings l9

'total liabilities

Net assets

Revolving Fund 2,739.608 4, l2 I .878
Rescrves
Accumulated surplus 1.698.760 ( 1.382.270)
Tot:rl nct asscts antl liabilitics 4,-138,368 2,739,608

and signed

Administrator o l' the I"untl
Name:Zephaniah N Kiongo
ICPAK Member No:9398

P() licies and explanatory notes to these financial statements fo rnte
ernent The entity llnancial statements were approved o

(\-;

Bral part
2019

Fund Ac"dfrtanl-
Name:Joan wamuyu
ICPAK Member No:20170

14 lPagc
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. KIRINYAGA COUNT'Y EMERGENCY FI]ND
Reporls and Financial Statements
For the year ended June 30,2019

I2.3. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30
JT]NE 20I9

(Provide details on the nature and purpose of reserves)

Balancc as at I July 2017 4.121 .878 4,12 I ,87ti

Surplus/(deticit) tbr the period (1.382.270) ( t.-182.270)

Funds received during thc ycar

Revaluation gain

li:rlancc as at 30.lunc 2018 2,739,608 2,739,608

Balancc as at I .luh 20l8 2,739,60r1 2,739,608

Surplus/(delicit) fbr the period 1,698,760 t,69ti,760

Funds received during the year

Revaluation gain

Ilalancr: as at 3().lune 2019 1,{38,368 {,{38,36tt

15 l P a g c
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KI R IN YAGA (' O T] NI'Y E M E RG IiN(' I' ['U N D
Reports and Financial Statcments
For the year ended June 30, 2019

12.{. s]'ATt,li\il,tN t o}- (',\sil l.'t.o\\rs t'ot{'illE \'t,tAlt liNt)ut) 30.llrNl]2019

(IPSAS 2 allows an enlily to present the cash flow statement using the direct or indirect method
but encourages the direct,nethod. PSASB also recommends the use ofdirect method ofcash flow
preparation. The above illustration assumes direct method)

Cash flows liom operating activities

Reccipts

Public contributions and donations

Transfers from the Countv Government 2 4.000.000

Interest received

Receipts from other operating activities

Total Ilcceipts

Paynrents

Fund administration expenses

General expenses IJ 2,30r,2.10 t,,382,270

Finance cosl

Total Pavmcnts tt 2,301 ,2.10 t,382,270

Net cash flows fronr operating activities ll |,69ti,760 (1,382,270)
('itsh llorvs lronr invcsting activities

Purchase of prope(y, plant. equipment and
intangible assets

(-) (-)

Proceeds fionr sale ofproperty. plant and equipment

l,oan disbursements paid out (-) (-)

Net cash flows usctl in investing {ctivitics (-) (-)

Cash flows fronr financing activities

Proceeds I'rom revolving t-und rcceipts

Additional bonowings

Repayment of borrowings (-) (-)

Net cash flows used in financing activitics (-) G)
Net increase/(decrease) in cash and cash
equivalents

I,69ti,760 (1,382,270)

Cash and cash equivalents at I JULY ll 2,739,608 4,1 2 1 ,878

Cash and cash cquivalents at 30 JUNE ll {,{38,368 2,739,608
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I2.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30 JUNE
2019

Budget notes

l.In the -financial yeor 2018/2019 there was no budget di/ference but lhe amount budgeted was not requisitioned early enough until
the end of the.financiul year. We utilised 57.53%,'fron the revolving fund hence the underutilization of 42.17%.

Revenue KShs KS hs KShs KShs KShs

Public contributions and donations ( ) (-)

Transfers from County Golt. 4.000.000 .t,000,000 4.000.000

Intercst incomc (-)

Other income
'I'otal income -1,000.000 (-) {.(x)0,000 J,000,000

Expenscs

Fund administration expenses (-)

Stalf cosls

Gencral cxpenses 2.301 .240 (-) 2.301.240 ') 57.53%

I--inance cost (-) ( )

Total erpenditurc 2,30r,210 (-) 2,-101,2{0 2,301 ,2{0 57.53'2,

Surplus for the pcriod I,69n,760 I,(r98,760 I,69tt,760

lTll)auc
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I2.6. ST]MMAIiY OF SIGNIFI('ANT ACCOUNTIN(; POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The tlnancial statements are
presented in Kenya shillings, which is the lunctional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statemenl is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of nevv and revised standards

a) Relevant new slandards and amendments to published standards effective for the year
ended 30 Junc 2018

Standa rd E ffcctive drte and impnca:

IPSAS 39:
Ernployee
Beneflts

b) New and amendcd standards and interprelations in issue but not yet effective in the
vear ended 30 Junc 2018

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 201 8

Standard Efl'cctivc date and impact:
IPSAS ,10: Public
Sector
Cornbinations

Applicable: l"r January 2019:
The standard covers public sector combinations arising fiom
exchange transactions in which case they are treated sir.nilarly with
IFRS 3(applicable to acquisitions only) Business combinations and
combinations arising tiom non exchange transactions which are
covered purely under Public Sector conlbinations as amalgamations

18 ll'ir gc

Applicable : 1"r January 2018

The objective to issue TPSAS 39 was to create convergence to changes
in IAS l9 Employee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS 19. The
rnain objective is to ensure accurate information relating 1o pension
liabilities arising lrom the defined benefit scheme by doing away with
the corridor approach.
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SUMMARY OF SIGNIFICANT ACCoUNTING POLICIE,S (CONTINUED)

3. Revenue rccognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues tiom non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is tiee frorn conditions and it is probable that the economic benefits or service
potential related to the assct will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interest it come

Interest income is accrued using the effective yield method. The etlective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. l'he rnethod applies this yield to the principal outstanding to determine
interest income each period.

{. Budget information

The original budget fbr F'Y 201 8/20 I 9 was 2M approved by the County Assembly on -30thJune
20l8though it was not transferred to the emergency lund operation account due to delayed
release of lhe exchequer by the National treasury. Subsequent revisions or additional
appropriations rvere made to lhe approved budget in accordance with specific approvals from
the appropriate aulhorities. The additional appropriations are added to the original budget by
the entity upon receiving the respective approvals in order 1o conclude the final budget.
Accordingly, the lrund recorded additional appropriations ol 2,739,608 on the 2017-2018
budget following the governing body's approval.

The entity's budget is prepared on a difTerent basis to the actual income and expenditure
disclosed in the financial staternents. l-he financial statements are prepared on accrual basis
using a classification based on the nature ofe\penses in the slalement offinancial perlbnnance,
whereas the budget is prepared on a cash basis.'fhe amounts in the financial statements were
recast frorn the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budgct and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made lor differences in the lbnnats and classification schemes adopted for the presentation ol
the financial statements and the approved budgel.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section - ofthese llnancial stalements.

19 ll'ai:t
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SUMMARY OF SIGNII'ICANT ACCOT]NTING POLICIES (CONTINUE,D)

5, Property. plant and cquipmcnt

All property. plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
lhe items. When signilicant parls of property, plant and equipment are required to be replaced
at intervals, the entit)'recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise. when a major inspection is perlbrmed, its cost is
recognized in the carrying amount ol' the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initiallv measured at its fair value.

6. Intangible asscts

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date ofthe exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

7. Financial insl ru nlcnts

Finuncial osscts

I n ilia I recogn il io n a nd meas ure me nt

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measuremenl are classified as financial assets at f'air value through surplus or deficit, loans and
receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loun s u ttd rat'cittt hlas

Loans and receivables are non-derivative financial assets with flxed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cosl using the effective interest mcthod, less impairment.
Amortized cost is calculaled by taking into account any discount or premium on acquisition
and f'ees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

20 ll'a rc
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SUMMARY OF SI(;NI F-ICAN'I' ACCOI,INTINC POLICI ES (CONTINUED)

Held-to-maluriry

Non-derivative financial assets wilh fixed or determinable payments and fixed maturities are
classified as held to maturity rvhen the Entity has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investmenls are measured at amortized
cost using the efl'ective interest method, less impairment. Amortized cost is calculated by taking
into account any discount or premium on acquisition and fees or costs that are an integral part
ofthe efl'ective interest rate. The losses arising fiom impairment are recognized in surplus or
deficit.

Impuirme nl of Ji n anc ial o ssel s

The Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a enlity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be irnpaired if, and only if, there is objective evidence of impairment as a result
of one or more events that has occurred after the initial recognition of the asset (an incurred
'loss event') and that loss event has an impact on the estimated future cash flows ofthe financial
assel or the entity of financial assets that can be reliably estimated. Evidence of impairment
may include the tbllowing indicators:

P The debtors or a entity ofdebtors are experiencing significant financial difliculty

} Default or delinquency in interest or principal payments

). The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arrears or econornic conditions that correlate with defaults)

Finonciul liubilitits

I n irial recognil ion a nd meas u reme nt

Financial liabilities wirhin the scope of IPSAS 29 are classified as tinancial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines
the classification of its financial liabilities at initial recognition.

All financial liabilitics are recognized initially at tair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans un horrox,ittg

After initial recognition. interest bearing loans and borrowings are subsequently measured at
amortized cost using the efl'ective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest melhod
amortization process.

Amortized cost is calculaled by taking into account any discount or premium on acquisition
and fees or costs that are an integral part ofthe eifective interest rate.

2l I l'ir r: c
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. lnventories

Inventory is measured at cost upon initial recognition. To the exlent that inventory was received
through non-exchange Iransactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present localion and conditions are accounted for,
as follows:

i Raw nraterials: purchase cost using the weighted average cost method

i Finished goods and work in progress: cost ofdirect materials and labor and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing
costs

After initial recognition, inventory is measured at the lower ofcost and net realizable value.
However, to the exlent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, lhat class ofinventory is measured at the lower ofcost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations. less the
estimated costs of completion and the estirnated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognize'd as an expense when deployed for utilization or consumption in the
ordinary course ofoperations oflhe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is v irtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the tlnancial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

22 ll'a ge
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Conlingenl assels

The Enlity does not recognize a contingent assel, but discloses details ofa possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain fulure
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets arc assessed continually to ensure that developments are appropriately
reflected in the financial statements. If it has become virtually certain that an inflow of
economic benellts or service potential will arise and the asset's value can be measured reliably,
the asset and the related revenue are recognized in the financial statements of the period in
which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. Entity b.state the
reser-vas nruintoined und oppropriate policies adopted.

I l. Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Employee benefits - Retirement benefit plans

The Entity provides retirement beneflts for its employees and directors. Defined contribution
plans are post employment bencfit plans under which an entily pays fixed contributions into a

separate entity (a fund), and rvill have no legal or constructive obligation to pay l'urther
contributions ifthe fund does not hold sufficient assets to pay all ernployee henefits relating to
employee service in the current and prior periods. l'he contributions to fund obligations for the
payment of relirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-conlribution plans.
The detined benctlt funds are actuarially valued tri-annually on the projected unit credit method
basis. Detlcits identified are recovered through lurnp sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in lbreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange difTerences arising from the settlenlent olcredilors, or lrom the reporting
ofcreditors at rates diltbrent front those at which thcy were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.
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STIMMARY OF SIGNIFICANT AC]COUNTING POLICIES (CONTINUED)

14. Borrowing cosls

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. llclrttcd parlies

The Entity regards a related pany as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key rnanagement are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include arnounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public ofticers and/or institutions which were not surrendered or accounted for at

the end of the financial year.

17. Comparative figures

Where necessary comparative figures lbr the previous financial year have been amended or
reconfigured to contbrm to the required changes in presentation.

18. Events:rfter thc rcporting period

-l'here wcre no nratcrial adjusting and non- adjusting evcnts after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established 6y - Act (state the legislotion establishing the
Frrzrl) under the Ministry of -. lts ultimate parent is the County Govemment of Kirinyaga.

20. Cu rrencr

The linancial statemL'nts are presented in Kenya Shillings (KShs)

2.lll'agc
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SUMMARY OF SIGNI FICANT ACCOUNTIN(; POLICIES (CONTINUE,D)

21. Significant judgments and sources of cstimation unccrtainty

Eslimates and assumptions - The key assumptions concerning the f'uture and other key
sources oiestimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and Iiabilities within the next flnancial
year! are described below. 'I'he Entity bascd its assumptions and estimales on parameters
available when the consolidatcd financial statements were prepared. However, existing
circumstances and assumptions about future developments may change due to market changes
or circumstances arising beyond the control of the Entity. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value fiorn disposal:

F l'he condition ofthe asset based on the assessmenl ofexperts employed by the Entity

) The nature of thc asset. its susccptibility and adaptability to changes in technology and
processes

D The nature oflhe processes in which the asset is deployed

! Availability of funding to replace the asset

) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the infbrmation
available. Additional disclosure ofthese eslimates of provisions is included in Note -.

Provisions are measured at the management's best estimate ofthe expenditure required to settle
the obligation at the reporting date, and are discounted to present value where the effect is

material.

(include provisions qtplicublc ./br .wur organisalion e.g prot'i:;ion.for bad debts. provisions oJ'
obsolete st<ttk.r anl hov ntunugenttnt cslinrutes thtse proti:;ion,t,1

25 ll'tge

The preparation ol the Entity's financial statements in conformity with [PSAS requires
management to make judgments, estimates and assumplions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure ofconlingent Iiabilities, at the
end ofthe reporting period. llorvever, uncertainty about these assumptions and estimates could
resull in outcomes that require a material adjustment to the carrying amount of the asset or
liability allected in f-uture periods.

State alljudgemcnts, eslimatcs and assumptions made: e.g
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and etlects of changes in foreign currenc),. The Fund's overall risk management programme
focuses on unpred ictability of changes in the business environmenl and seeks to minimise the
potential adverse el'fect ol such risks on its performance by setting acceptable levels of risk-
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's tinancial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposurc to credit risk, which is the risk that a counterparty rvill be unable to pay
amounts in tirll when due. Credit risk arises from cash and cash equivalenls, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the crcdit quality ofeach customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are sel based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement offinancial position are nel ofallowances for doubtful receivables, estimated by
lhe company's management based on prior experience and their assessment of the currenl
economic environment.

The carrying amount of financial assets recorded in the linancial statements representing the
entity's maximurn cxposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as fbllows:

(NB: The totuls tttluttut shottltl litr to thc individual elenrcnts olcredil risk discktsed in lhe
en I il),'s st a te me,, f oJ' li n u n c i a I po s i I io n)

Al .l0.lunc 2019

Receivables liom exchange transactions

Receivables tiom non exchange
transactions

Bank balanccs

Total

At 30 Junc 201 tt

Receivables fiorn exchange transactions

Receivables fiom non exchange
transactrons

Bank balances
'l olll

26 ll'age
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associaled with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the linancial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from -x

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk mnnrgcnrcnl

Ultimate responsibility tbr liquidity risk management rests with the Fund Administralor, who
has built an appropriate liquidity risk management framework lor the management of the
entity's short, mediurn and long-term lunding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

The table belorv represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual malurities at the reporling date. The amounls disclosed
in the table are the conlractual undiscounted cash llows. Balances due within l2 months equal
their carrying balances, as the impact ofdiscounting is not significant.

At J(l ,lu ne 2019

Tradc payables

Current portion of borrorvings

Provisions

Employee benefit obligation
'fotal

At 30 Ju ne 20ltl

Currcnt portion of borrowings

Provisions

Employee benetit obligation

Total
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SUMMARY 0F SIGNIT'ICANT ACCOUNTING POLICIES (CONTINUED)

c) Markct risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis. evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will aftbct the entity's income or the value of its holding of
financial instrumenls. The objective of market risk management is to manage and con(rol
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing markel risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committce) and ior the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Foreign cu rrency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign currencies are paid after 30 days from lhe date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages lbreign exchange risk lbrrn future commercial transactions and recognised
assets and liabilities by projecting lbr expected sales proceeds and matching the same with
expected payments.

At 30 Ju ne 2019

Financial assets (investments, cash,debtors)

Liabilities

Trade and other payables

Borowings

Net foreign currency asset/(liabi lity)

28 ll'a gc
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivit_v analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity tbr a reasonable possible change in the exchange rate ofthe three
main lransaction currencies, with all other variables held constant- The reverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

ii. Inlcrest ratc risk

Interest ratc risk is the risk that the enlity's financial condition may be adversely allecled as a
result of changes in interest rate levels. The company's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Managemcnt of inlercst rate ri-tk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rales.

Sensilivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss ofdefined rate shifts. The
sensitivity analysis lbr interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. 'Ihe analysis has been performed on the same basis as the
prior year.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the slatement
ofcomprehensive income ifcurrent floating interest rates increase/decrease by one percentage
point as a decrease/increase of KShs - (201 7: KShs - ). A rale increase/decrease of 5% would
result in a decrease/increasc in profit beibre tax of KShs - (2017 - KShs -)

2019

Euro I OYo

USD l\Yo

2018

Euro t0%

US I) l0o/o
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective ofthe Fund's capital risk management is to safeguard the Fund's ability to
conlinue as a going concern. "fhe entity capital structure comprises ofthe following funds:

Revaluation reserve

Revolving fund

Accumulated surplus

Tolal fu nrls

Total borrowings

Lcss: cash and bank balances ( ) (-)

Net debt/(excess cash and cash
equivalents)

Gearing xx%o xxo4

30 | l'r ,-r;

2019

KShs

20r8

KShsI



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Stateme nts
For the year ended June 30, 2019

I2.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donalions

(Provide brie l'cxplanat ion fbr this revcnue)

2. Transfers from County Government

3. Fines, pcnalties and other levies

(Provide brief explanation lor this revcnue)

4. Interest income

(Provide brief explanation for this revenue)

Donation fiom development partners

Contributions tiorn thc public

Tolal

Transfers from County Covt. - operations ;1.000.000

Payments by County on behalfofthe entity

Total .1,000,000

Late payment penalties

Fines

'fotrl

lnterest income liom loans(mortgage
or car loans

3lll'age

+

lcscrinti

KShr

I l)l l(r n

Total i nterest incOnrc



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statements
For thc vear endcd.lunc J0 , 2019

5. Other incomc

(NB: All income should be classified as far as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified).

6. Fund administration cxpcnscs

7. Stnff cosls

Insurance recovcrics

Income tiom sale of tendcr documents

Miscellaneous income

Total olhcr inconre

Loan processing costs

Professional services costs
-Iirt 

a I

Salaries and rvagcs

StalTgratuity

Staff training expcnses

Soc ial securily contribution

Other stall'costs

Total

32 ll'l gc

I I}r0ll120l:
KShr



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statenrents
For the year endcd June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables 2.299.200 t,364,970
Electricity and water expenses

Fuel and oil costs

Insurance costs

PostageA

Printing and stationery

Rental costs

Securitv costs

Telecomm unication

Hospitality
Deprecialion and amortization costs

Other expenses 2040 I7.i00
Tolal 2,30 t,2{0 1,382,210

33 ll'ugc



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9, Finance costs

10. Gain on disposal ofassets

I l. Cash and cash oquivalcnts

(The unnunl should ttgrae v,ith tha closing and opaning halanccs a.s included in the statement
of cash Jlott.s)

lntercst orl IJank ovcrdratis

Intercst on loans lionr banks

Tot:rl

Property, plant and equipment

lntangible assets

Tolrl

Fixed deposits account

0n - call deposits

Currcnt accoulrt 4,43 8.368 7.739,608

Others

Total cash and cash cquivxlcnts .1,{38,368 2,739,608

34 ll'l ge

() fl

I)csc ri o l io n

KShr



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statcments
For the year ended June 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as lbllows:

12. Receivablcs from exchange transactions

a) Fixcd deposits account
Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenva Comrnercial bank

Equity Bank - etc

Suh- total

c) Current accou nt
Kenva Cornmercial bank 4,438,363 2.739.608

Bank B

Sub- tortll

d) Othcrs(speci fy)
Cash in transit

Cash in hand

M ltesa

Sub- lotal
Grlnd total .1,{38,363 2,739,608

Currcnt Rcceir l blcs
Interest receivable

Current loan rcpa) nrcnts due

Other exchange debtors

Less: impainnent allowance (-) (-)

Total Currcnl rcceivrbles

Non Currenl rcceivablcs
Long term loan repayments due

Tolal Non cttrrent receivilbles
Total receivables from exchangc transacaions

35 ll'a ge

t!



KIRINYAG,.I COUNTY EMERGENCY FUND
R€porls and Financial Slalcmerts
For the year endcd .lune J0,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

l.l. I nvcntorics

Prepaid rent

Prepaid insurance

Prepaid electricity costs (-) G)

Total

Consumable stores

Spare parts and nreters

Catering

Total invenlorics rt the lower of cost and nea

realiza ble value

36 ll'l re

l0ll



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I5. Property, plant and equipmetrt

At l'r Juh 20l7
Additions
Disposals (-) (-) G)
Transfers/adj ustments (-) (-) (-)
At J0rh June 2018
At l'r Julv 2018
Additions
Disposals (-) (-)
Transfer/adiustments (-) (-) C)
At 30'h June 2019
Depreciation and impairment
At l" July 201 7 (-) (, (-) (-) (,
Depreciation (-) (-) (-) (-) (-)
lmpairment (-) G)
At 30th Ju nc 2018
At l'r .luh 20l8
Depreciation (-) (-) (-) (-)
Disposals
lmpairment (-) C) G)
Transfer/adjustment (-) (-)
At 30th.Iune 2019
Net book values
At 30'h June 201E

At 30th June 20t9

Page31

rd I i\l(,tol. rchicles l

U1 I lol
KShs



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the vcar cntlcd.lunc 30. 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

I 6. Intangible assets-software

17. Trade and other payables from cxchangc transactions

18. Provisions

Cost

At beginning of thc year

Additions

At end of the year

Amortization rnd inrpairnrcnl
At beginning of the Ic:rr
Amortization
At end of the ycar
Impairment loss

At end of the year
NBv

Trade payables

Ret'undable deposits

Accrued expenses

Other payables

Total trade and oaher pal"ables

Balance at the beginning ofthe year

Additional Provisions

Prov ision utilised (-) (-) (-) ( )
Change duc to discount and time value for money (-) ( ) (-) (-)

Transfers from non -current provisions

'lirlal prov isions

38 ll'r t c

l,etY{

!rt]l!!gt!
l(Shs

Ilrt
Jrrrlr ir



KTRINYAGA COUNTY EMERGENCY FUND
Reports und Financial Slatements
For the 1ea r cn<led Ju ne 30.2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification olborrowings long-term and current borrowings:

Q''lB: the total oJ this slalenrcnl should tie to nole l8 totals. Currenl porlion of borrotvings are
lhose borrovings thdt are pal'able *,ithin one ):ear or the naxt fnancial year. Additional
disclosures on lern$ oJ'borrowings, nature ol borrov'itrgs, securits, and inlerest rates should be

disclosed).

Balance at bcginning of the period

External borrowings during the year

Domestic borrowings during the year

(-) (-)Repayments ofexternal borrowings during the period

(-) (,Repayments of domestics borrowings during the
period

llalancc:rt cntl ol the pcriotl

External Borron'ings
Dollar denominated loan liom '- organisation'

Sterling Pound denorninated loan from 'yyy
organisation'

Euro denominated loan from zzz organisation'

l)omest ic I}rrrou ings

Kenya Shilling loan from KCB

Kenya Shilling loan fronr Barclays Bank

Kenya Shilling loan liorn Consolidated Bank

Borrorvings fiorn other govcrnment institutions

Total balancc nt end of lhc year

Short term borrowings(c urrent portion)

l-ong tcrm borrorvings

'l otaI

39 Il)rrlt'

l'\' 10I8, rtl \'?o

[)ll(]n a



KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Slatemcnts
For the vcar ended Junc J0,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash generalcd from operations

(The lolal of lhis slulemenl should lie lo lhe cash llow seclion on nel cash llows Irom
operating oclivilies)

22. Relntcd party balances

a) Naturc of rclated party relalionships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise signilicant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family members. The fund/scheme is
related to the following entities:

a) The County Covernment;
b) The Parent County Government Ministryl
c) Key management;
d) Board of Trustees; elc

KShs KShs KShs KShs
Current benetit obligat ion

Non-current benelit obligation
Total employce benefits obligation

Surplus for the year before tax

Adjuslcd for:

Depreciation

Gains/ losses on disposal ofassets (-) (-)

(-)lnterest incornc o
Financc cost

Working Capital adjustmcnts

Increase in inventory (-) G)

lncrease in receivables (, (-)

Increase in payables

Net cash flow from opcrating activities

.10 I l'ir 
'r 

.

trlt
r'lllplo

pla

t
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1 KIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the ycar cndcd Junc 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Related partv tra nsactions

c) Kcy managsmcnt re muneralion

d) Due from related parties

c) Due to relatcd partics

2J, Contingent lsscts and contingent liabilities

(Give dtruil.s)

Transfers irom related parties'

Transf'ers to related parties

Board ofTrustecs

Key Management Conrpcnsation
'fr-rtal

Due lrom parent Ministry

Due from County Government

Total

Due to parent Ministry

Due Io County Covernrnent

Due lo Key management personnel

Total

Court case - against the Fund

[]ank gtrarantecs

'f0tal

4l lPalr

.F\',201tt/2019
KShs

FY20l7/20r8

KShs

FY20l8/20r 9

KShs
IE0.!7/2nr8

KShs

FY20l8/20t9

KShs
Ir1o!rygt!

KShs
i I

F'Y2018/2019

KShs

FY20l7/2018

KShs

Contingent liabilitics FY20l8/20t9 lFy20r7/20t8
T KslrtKShs
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aKIRINYAGA COUNTY EMERGENCY FUND
Reports and Financial Statements
For the year ended Junc 30,2019

I3. PROGRESS ON FOLLOW TIP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below \vith the associated time frame within which we expect lhe issues to be
resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments". required above, from final extemal audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of"Resolved" or "Not Resolved" by the date ofsubmitting this report to County Treasury.

{2 
I

Reference No. on
the cxternal audit
Rcport

Issuc / Obscn ations
from Audi&rr

Managcment
({)mmcnts

Focal Point person to
rcsolvc the issue
(Nane and
designotion)

Status:
(Rasoh,cd /
Nol
Resolved)

Tinrcframe:
(Put o dotc phen lou
cxpecl lhe issue to be
resolvcd)
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