
REPUBLIC OF KENYA

OFFICE OF TI{E AUDITOR-CENERAL

-l-\r..::':: I,i .: -- ;i'I t hIu .t.

i-.{',.; L r ::,

REPOR

r,.*;, ?qJt;l it);t

','.. -) t
r{)

'1nA
THE AUDITOR-GENERAL

ON

THE FINANCIAL STATEMENTS OF
NATIONAL GOVERNMENT

CONSTITUENCIES DEVELOPMENT FUND
TIGANIA EAST CONSTITUENCY

FORTHE YEARENDED
30 JUNE 2018



o



I
Reuised Template SGn.lune 2OI8

NATIONAL GOVERNTVIENT CONSTTTUENCIES DEVELOPMENT FLIND TIGAI{IA EAST

CONSTTTUENCY

REPORTS AND FINANCIAL STATEMENTS

FOR fiIE FINAI{CIAL }TEAR ENDED

IUNE 30,2018

Preparedinaccordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)

t

'tl,-!b

,
!



a o
t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Table of Content rF* Page

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT............ ...................... 1

II. FORWARD BY THE NGCDF COMMITTEE CHAIRMAN 4

III. STATEMENT OF NGCDF COMMITTEE MANAGEMENT RESPONSIBILITIES 8

IV. STATEMENT OF RECEIPTS AND PAYMENTS........... ..........9

V. STATEMENT OF ASSETS AND LIABILITIES........... ............ 10

VI. STATEMENT OF CASHFLOW 1,1.

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED.............72

VIII SIGNIFICANT ACCOUNTING POLICIES....... 14

Ix. NOTES TO THE FINANCIAL STATEMENTS. 17



o



NATI O NAL G OVEKNMENT C O NS TITUENCI ES D EVELOPMENT FUND (NGCD T)

TI GANIA EAS T C ONS TI TA ENCY
Reports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Vision
Equitable Socio-economic development countrywide

(a) Background information

The National Government constituencies Development Fund (NG-CDF) (he&#tet referred to as

the Fund) formerly Constituencies Development fund (CDF), is a fund established in 2003 through

an Actof Parliam."i ,.rr. io"siituencies Development Fund Actr 2OO3.-!1e.A9t was later reviewcd

through the enactment of the CDF (Amendmeni) ect 2007, and repealed through cpf lctrlofs'
The latter *ur r*Ur.qr.nily ,,r."". dedby the current NG-CDF Act,2075..-At cabinet level, l]G-gPF

i, ..pr"r"r,ted by the cabinet Secretary for Devolution, who is responsible for the genetal policy

and strategic direetion of the Fund.

tvlandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2O'l'5 is to:

a) Recognize the constituency as a platform for identification, perfotmance and

implementation of national Sovernment functions;
b) Facilitate th; p;rfor;ance indimplementation of national government functions in allpatts

of ihe Republic pursuant to Article 0(3) of the Constitutionl
c) provide for ihe' participation of the people in the determination and implementation of

identified nag,onil go,rernment developmint projects at the constituency level pursuant to

Article 1O(2)(a) of the Constitutionl
d) promote the' national values of human dignity, equity, social justice, jnclusiveness, equality,

humanrights, non-Jiscrimination andpr6teciion-of ihe margtnalized pursuant to Article 10

(2) (D of the Constitution;
e) provide for the sustainabfe development of all parts of the Republic pursuant to Article 10

(2) (d) of the Constitution;
0 provide a legislative and pohcy framework pursuant to Article 21' (2) of the Constitution for

the progresslve realization of ih. ecor.,o*ic'andsocial rights guaranteed under Article 43 of

the Constitution;
d provide mechanisms for the National Assembly to dellberate on and resolve issues of

concern to the people as provided for under Article 95 Q) of the Constitution; . i
h) provide for a pubiic finance system that promotes an equitable society and in patticulat

fxpenditure that promotes equitable development of ihe country by ry?ki$- special

provisions for margin alized g.o,rpt and areis pursuant to Article 201' &) (iii) of the

Constitutionl
i) Authorize iithdru*ul of money from the consolidated Fund as provided ' under Article 206

(2) (c) of the Constitution;
j) provide mechanisms for tire National Assembly to facllitate the involvement of the people tn

the identification and implementation of projects for fundrng by the national government at

the constituency level; and
k) provide for melhanisms for supplementing infrastructure development at the constituency

level in matters falling within ihe functi5ns of the national government at that level in

accordance with the Constitution

- Mission
To provide leadership and policy direction for effective and efficient mana}ement of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDT)
. TIGANIA EAST CONSTITUENCY

Reports and Financial Statements
For the ended June 30, 2018
Core V

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Parttcipatton of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, aimuntabrlity, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abrlity of fuhrre generations to meet their own needs..

O) Key Management

The NGCDF TIGANIA EAST Constituency day-to-day mana1ement is under the following
key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during thefinancialyear ended 39thJune
2078 and who had direct fiduciary responsibility were:

No Designation Name

1

2
3
4
5

Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Yusuf Mbuno
LarnaMuthoni
Paul Oyoo
David Muriera
James Mwenda

(d) tiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -TIGANIA EAST Constituency. The reports and
recomnren dation of ARMC when adoptedby the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwardedby theBoard to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF TIGANIA EAST Constituency Headquarters

P.O. Box 17
Muthara
Meru Maua Road

2
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
TIGANIA EAST CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

(f) NGCDF TIGANIA EAST Constituency Contacts

Telephone: (254) 07 187 177 54
E - mail: cdftiganiaeast@ngcdf.go.ke
Website: www.ngcdf.go.ke

G) NGCDF TIGANIA EAST Constituency Bankers

Co -Operative Bank
Makutano Branch

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal l*gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401,12
City Square OO2O0
Nairobi, Kenya

J



o



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

TI GAN IA EAS T C O NS TITU ENC Y

'Reports and Finarrcial Statements
For the year ended June 30, 2018

II.FORWARD BY THE CHAIRA{AN NGCDT COMMITIEE

RECEIPTS
Transfers from CDF Board I t49

TOTAL RECEIPTS 102,442,149

P YMENTS
of S 1

Use of ds and services 1 465

Transfers to Other Government Units 26,064,827

Other and transfers 51 10 733

uisition of Assets 3 0

Other P 4,677,027

TOTAL 102,442,149

Ihe Table above indicates the budget for fihancial year 2OI7/2OIS where the original aloc-ati9n

was I6HS, Se,AtO,iei, th" op"niilg tA*ce of I$nS. 4.252,4-94, ryd u sygdgne1tary budget of
xgns. I I, sz'g,sIb. ni" ubti furtiler indicates the uaious allocations of the budget for the year-

The figuie betow depicts the above data graphically.
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"---."".
,'(.Oo'

Fig l: Graph indicating Final
Other grants had the highest
projects, environment , sPorts

budget for the aganst actual expenditure during the year.

budget as bursary took the bigger part of the funds plus the security

and emergency projects which all add up to that figure.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
TIGANIA EAS T CONSTITUENCY

. Reports and Financial Statements
For the ended June 30,2018

Fig2: Graph indicating the actual expenditure in various categories during the year

Other grants and transfers consumed most of the funds as they constitute of various projects; Bursary
funds, Security projects, Sports and environment projects that were under taken during the year.

r Compensation of
Employees

I Use ofgoods and services

I Transfers to Other
Government Units

I Other grants and transfers

r Acquisition of Assets

r Other Payments

Fig 3: Graph indicating unutilized funds during the year

The unutilized funds are due to the allocation of Kshs. 11,379,310 which was allocated to the
constituency towards the end of the financial year. These led to the funds not being available to the
constituency as the funds had to be approved and fuither disbursemment of the funds. The process- thus made it not that easy to access the funds as at the end of the year.
Unutilized funds also constitute of the closing funds as at 30th June, 2Ol8which are funds for

^ Emergency and the ICT hubs which as at the end of the year had not been implemented due to laack
of emergency issues and the challenges around the implementation of the ICT hubs across the

constituencies as a whole.

*,-*

5

r Acquisition of Assets

: Other Payments

I Transfers to Other
Government Units

I Other grants and transfers

r Compensation of
Employees

I Use ofgoods and services
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TIGANIA EAST CONSTITUENCY

'Reports and Financial Statements
For the year ended June 30, 2018

Detail key achievements for the fund.

Newly constructed tigania central ap line

6

A laboratory at Ametho day secondary school
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Ntl 7. I O NA l- G O VE R N M E NT CO NS 7'I T U Ii NC I Ii S D IiVE I-O PX'I ENT It U ND (NG C D r)
7, I GA IY ITI EAST CONS TI TU ENC Y

I{eports anrl Financial Statemcnts
For thc year endecl June 30, 2018

A dormitory at St. Mary's Mbaranga

IMPLEMENTATION CHALLENGES

'l'rarrslcr of ['und Accouni A.,lanager, ncw Merube r of l'irr'lianrcnt and a rlew office all together
resrrltccl to sonrc'tinrc spe nt in adoptability which wor"rld othe nvise bc Lrtilisccl in inrplenrentin.g
prcr.jccts. lnspite of thc challcngc 90% of the projccts had started by cnd of thc financial year.

'l'ltclc rvas clclay in disburrsenreut o1'funds lront lhc board resulting in delay in thc startingof ;ill
prrlrrcts and issr-rc of brrrsarics. Ilorveve r, thc coururittcc worked tirelessly to ensurc all bursaries
*,cl'c is.sLrcC bcforc c1o:;c of firraricial vcar.

Slgtl

CHAIRMAN NGCDF COMMITTEE .1 , . -.jl1 1r'.

r"1q,$'6ar'-
1..

I)i,}t""ouu "'e'q" 
I r: t 1 i/ I r' ;

7

-D nv p l\rtu ("r .=:A R
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NII,TIONAI. GOVERNMENT CONSTITUENCI ES DDVDLOPMENT FUND (NGCDF)
7'I GA NIA EAS T C ONS TITU ENC Y

ILcports and Financial Statements
F-or the year ended June 30, 2018
M. STATEMENT OT ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 ( I ) of the Public Finance Management Act, 2072 rcquires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (g) requires the financial statements io prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector$-gpounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-TIGANIA EAST Constituency is responsible for the
preparation and presentation of the fund's financial staternents, which give a true and fair view of the
state of affairs of the fund for and as at the end of the financi al year (periocr) endedon June so, zo7g.
This responsibility includes: (i) maintaining adequate financial management aruangements and
ensuritrg that these continue to be effective throughout the reporting period; (1i) maintiining proper
accounting recot'ds, which disclose with reason able accuracy at any time the financial position of ihe
{r.na; (ili) designing, impletrrenting and nraintairring internal controls relevant to the pieparation and,
fair presentzrtion of the frnancial statements, and ensuring that they are free- from matedal
misstatements, urhether due to error or fraud; (iv) safeguarding the asseis of the fund; (v) selecting
and applying appropriate accounting policies; and (vi) mafung accounting estinrates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-TIGANIA EAST Constituency accepts responsibility
for the fund's financial staternents, which have been prepared on the Cash Baiis lvteihod oi rinancial
Reportirrg, using appropriate accounting policies in accordance with Internation al Public Sector
Accorrnting Standards (IPSAS). The Accounting Officer is of the opinion that the fund's financtal
statenreuts .give a true and fair vier,v of the state of fund's transactions during the financi al year ended
Jttire: 30, 2078, nnd of the fund's financial position as at that date. The Accounting Officer charge of
the NCCDF-'fIGANI,{ EAS'| Constituency further confirms the completeness of ttre accorrnting
records nraintained for the fund, which have been relied upotr iu the preparation of the funclt
firtatrciai statetrieuts as tvell as the adequacy of the systems of internal finaniial-corttrol.

'['ltc Accuttnting Officer in char.ge of the NGCD}--TIGANIA EAST Constituerrcy confirnrs that the fund
lras cottplied fully with applicable Governr.nent Regulations and the tern'rs of external financing
covetrants (where applicable), and that the entity's funds received during the year under audit were
used for the eliSible pllrpose.s for which they were intended and were properly-accounted for. Further
the Accounting Officer confirurs that the fund's financial statements have been preparecl in a fornr
that complies with relevant accounting standards prescribed by the Public-seitor Accounting
Standards Board of I(enya.

Approval of the financial statements

The NGCDF-TIGANIA
Accountin.g Officer on

Fund
Name: G

Cqnstituency fi
2018.

EAST
to^[,

nancial

t-"9
6....-r.,t'

statements approved and signed by the

Name:
ICPAK Member

o O{^
Number:

i.j

' 
,ruot

I{ATIONAL SUB.COUNTY ACCOUNTANT

TIGANIA EAST
P. 0. Box 98 - 60602, KIANJAI8

4i

{}dj
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REPUBLIC OF KENYA

Telephone: +254-20 -3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GBNERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - TIGANIA EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Govemment
Constituencies Development Fund - Tigania East Constituency set out on pages I to
32 which comprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combine for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations, which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financia! position of National Government Constituencies Development
Fund - Tigania East Constituency as at 30 June 2018, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituencies Development Fund Act, 201 5.

Basis for Qualified Opinion

1.0 Gash and Cash Equivalents

Note 7A to the financial statements reflects Kshs.8,143,036 in respect to the Cash bank
balance as at 30 June, 2018. However, the respective bank reconciliation statements
reflect unpresented cheques totaling to Kshs.31 ,614,874 which further includes three
hundred and six (306) stale cheques totaling to Kshs.3,507,741 which had not been
replaced or reversed in the cash book as at 31 December,2018 thereby understating the
cash and cash equivalents balance by the same amount.

ln view of above, the accuracy of cash and cash equivalents balance of Kshs.8,143,036
as at 30 June, 2018 could not be ascertained.

Report of'the Auditor-General on the Financial Statements oJ.Nulional Government Constituencies Development
Fund - Tigania East Constituency.fitr the.veur ended 30 June 2018
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2.0 Bursary Funds

Note 5 to the financial statements reflects Kshs.42,931,669 in respect to other grants and
other payments which includes Kshs.10,090,000, Kshs.8,569,800 and Kshs.1,312,000
bursaries all totaling to Kshs.19,971,800 disbursed to secondary schools, tertiary schools
and special schools respectively during the year ended 30 June, 2018. However, the
expenditure of Kshs.19,971,800 is not supported or accounted for by underlying
accounting records such as, bursary applications forms, lists of all applicants, successful
applicants, criteria used when awarding the bursary and the vefting committees' minutes.
!t was therefore not possible to ascertain whether the Kshs.19,971,800 bursaries were
awarded to the most deserving applicant and were utilized for the intended purpose.

Further, out of the Kshs.19,971,800 bursaries, only Kshs.3,577,000 (18Yo) were
acknowledged leaving a balance of Kshs.l6,394,800 (82o/o) unacknowledged by the
benefi dary schools and institutions.

ln the circumstances, it has not been possible to ascertain whether the bursaries
amounting to Kshs.16,394,800 benefited the intended beneficiaries and whether it was
expended as appropriated during the year ended 30 June, 2018.

3.0 Unaccounted Expenditure

3.1 Training

Note 3 to the financial statements reflects Kshs.l0,887,808 in respect to use of goods
and services for the year ended 30 June, 2018 which includes Kshs.l ,613,200 for training
expenses. However, included in the Kshs.1,613,200 was Kshs.394,000 which was not
accounted for by underlying accounting records such as signed attendance registers,
payment vouchers, approved rates of payments, invitation letters to meetings, back to
office reports, training programmes and evidence of transport to and from the said
venues.

ln the circumstances, the propriety of the Kshs.394,000 training expenditure during the
year ended 30 June,2018 could not be confirmed.

3.2 Mocks and Gontinuous Assessment Tests (GATs)

Note 5 to the Financial statements reflects Kshs.42,931,669 in respect to other grants
and other payments during the year ended 30 June, 2018 which includes Kshs.4,000,000
in respect to mocks and CATs. However, the Kshs.4,000,000 has not been accounted for
by underlying accounting records such as local purchase orders (LPOs), invoice(s),
distributlon lists and acknowledgement of receipt from the beneficiary schools.

ln the circumstances, the validity and propriety of the Kshs.4,000,000 expenditure for the
year ended 30 June,2018 could not be ascertained.

Report of the Auditor-General on the Financial Statements of National Government Constituenctes Development
Fund - Tigania East Constituency for the year ended 30 June 20 18
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3.3 Printing Advertising & lnformation Supplies and Fuel, Oi! & Lubricants

Note 3 to the financial statements reflects Kshs.10,887,808 in respect to use of goods
and services during the year ended 30 June, 2018 which includes Kshs.3,564,998 for
other operating expenses, Kshs.200,000 for printing advertising & information supplies
and Kshs.1 ,850,000 for fuel, oil & lubricants all totaling to Kshs.5,614,998. However, the
expenditure could not be confirmed due to non-availability of supporting documentation
such as schedules, LPOs, delivery notes, requisition notes, stores records, fuel register,
detail order and procurement documents.

As a result, the propriety and validity of the expenditure of Kshs.5,614,998 for the year
ended 30 June, 2018 could not be confirmed.

4.0 Project Management Committees (PMCs) Bank Account Balances

Note 4 and 5 to the financial statements reflects Kshs.20,488,966 and Kshs.42,931,669
in respect of transfers to other government entities and other grants & other payments
respectively all totaling Kshs.63,420,635 for the year ended 30 June 2018 which was
disbursed to PMCs bank accounts during the year under review for implementation of
various projects. However, included in this amount is Kshs.8,744,295 reflected in note
10.2 to the financial statements as PMCs bank account balances as at 30 June, 2018 but
the respective bank balance confirmation certificates were not availed for audit review.

ln the circumstances, the validity and accountability of Kshs.8,744,295 PMCs bank
accounts balances for year ended 30 June, 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Tigania East Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

1.1 Revenue Analysis

The Fund's summary statement of appropriation: recurrent and development combined
for the year ended 30 June, 2018 reflects an approved receipt budget of

Report o/'the Auclitor-Gcneral on the Financial Slatements of Nationul Government Constituencies Development
Fund - Tiguniu Eust Constituenc.y.for the year ended 30 June 2018
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Kshs.102,442,149 and actual receipts of Kshs.87,562,838 resulting to budget shortfall of
Kshs. 14,879,311 .

Overall, the fund failed to actualize its budget by Kshs.14,879,311 or 14.5o/o, an indication
that some of the programmes and activities that had been planned were not implemented.
There is need therefore for the Constituency Development Fund management to review
its budget making process with a view to formulating a realistic budget that would be
actualized for service delivery to the citizens of Tigania East Constituency

1.2 Expenditure Analysis

The Fund's statement of appropriation: recurrent and development combined reflects
budgeted payments for the year ended 30 June,2018 of Kshs.102,442,149 and actual
payments of Kshs.81,381,495 resulting to an under expenditure of Kshs.21,060,654 as
follows;

Expenditure Analysis
Recurrent

Budget
(Kshs.)

Actual
(Kshs.)

Under
(Kshs.)

Absorption
(%l

Compensation of Em ployees 4,124,000 3,573,052 550,948 13%

Use of Goods and services 12,465,562 10,887,808 1,577 ,754 13%

Total 16,589,562 14,460,860 2,128,702 13%

Development

Transfer to Other Government
Unit

26,064,827 20,488,966 5,575,861 21%

Other Grants and Transfers 51 ,610,733 42,931,669 8,679,064 17%

Acquisition of Assets 3,500,000 3,500,000 0%

Other Payments 4,677,027 4,677,027 100%

Total 85,852,587 66,920,635 18,931,952 22Yo

Grand Total 102,442,149 81,381,495 21,060,654 21o/"

ln overall, the National Government Constituencies Development Fund - Tigania East
Constituency under spent its budget by Kshs.21,060,654 or 21% of the total budget
allocation. The funds could have been allocated to other deserving areas that would have
improved delivery of goods and services to the residents of Tigania East Constituency.
There is need therefore for the management to re-look at its budgeting mechanism with
a view to focusing on areas which will improve service delivery to the citizens of Tigania
East Constituency.

1.3 Project lmplementation Status

Review of the project implementation status repo( as at 30 June, 2018 revealed that out
of the Kshs.85,852,587 allocated to development projects during the year, only Forty-nine
(49) projects worth Kshs.48,229,733 were completed, twenty-two (22) projects worth
Kshs.23,259,868 were on going while fifteen (1 5) projects worth Kshs.14,362,986 had not
been started as shown below;

Fund - Tiguniu llust Cotrstitur'rr'.1,|br lh<'vutr anded 30,hmc 201lt
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Projects

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs)
No. of

projects
Completed
Education - Primary Schools 7,752,759 7,752,759 17

Education - Secondary Schools 5,400,000 5,400,000 10

Bursary- Secondary Schools 6,702,586 6,702,586 1

Bursary - Tertiary lnstitutions 7,600,000 7,600,000 1

Bursary - Special Schools 1,312,000 1,312,000 1

Mocks & CATs 4,000,000 4,000,000 1

Sports 1,736,207 1,736,207 1

Security 1,300,000 1,300,000 4

National Government
Constituencies Development
Fund Office

3 500 000
3,500,000

I

Strategic Plan 3,500,000 3,500,000 1

Environmental Activities 857,215 857,215 10

Emergency 4,568,966 1

Sub Total 48,229,733 43,660,767 49

Ongoing
Education - Primary Schools 2,636,207 2,636,207 4

Education - Secondary Schools 4,700,000 4,700,000 6

Security 15,923,661 15,923,661 12

Sub Total 23,259,868 23,259,868 22
Not Started
Education - Primary Schools 3,475,860 5

Education - Secondary Schools 2,100,000 3

Bursary - Tertiary lnstitutions 3,090,762 1

National Government
Constituencies Development
Fund Office

80,000 1

ICT Hubs 4,677,027 1

Environmental Activities 370,371 3

Emergency 568,966 1

Sub Total 14,362,986 15
Grand Tota! 85,852,587 66,920,635 86

ln view of the foregoing, the constituents did not get the expected services equivalent to
the Kshs.23,259,868 of ongoing projects and Kshs.14,362,986 of projects not started all

Rcport of'the Auclitot-General on the Financial Statements of National Government Constituencies Development
Funcl - Tigania East Constituenc.y for the year encled 30 June 2018
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totalling to Kshs.37,622,854 for the year ended 30 June,2018. This is an indication of
inappropriate project implementation mechanism.

There is need therefore for the Constituency Development Fund Committee (CDFC) to
review its project planning mechanism with a view to prioritizing those projects which will
be implemented during the financial year resulting to higher impact into improving service
delivery to the citizen of Tigania East Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for LaMulness and Effectiveness
in Use of Public Resources section of my report, I confirm that, nothing else has come to
my attention to cause me to believe that public resources have not been applied lawfully
and in an effective way.

Basis for Conclusion

1.0 Construction of Dinning Hall Foundation at Kaliene Secondary School

Note 4 to the financial statements reflects Kshs.20,485,966 in respect to Transfer to other
government entities which includes Kshs.10,090,000 in respect to transfers to secondary
schools during the year ended 30 June,2018 which further includes Kshs.800,000 in

respect to construction of a dining hallfoundation at Kaliene Secondary school. A physical
verification of the project done in February 2019 revealed that the foundation trenches
were dug, foundation walling erected and hardcore filled. However, an audit review of
engineer's estimates/bills of quantities revealed that the foundation slab was not done
due to underfunding of the project, contrary to Section 25 of the National government
constituency development fund which requires a funded phase to be a complete one.

ln the circumstances, the Fund was in breach of the law and value for money may not
have been realized in the utilized funds.

2.0 lrregular Procurement

2.1 Constituency Development Fund (CDF) Office Renovation

Note 6 to the financial statements reflects Kshs.3,500,000 in respect to acquisition of
assets which includes Kshs.2,000,000 in respect to refurbishment of buildings for the year
ended 30 June, 2018. Records availed revealed that office refurbishment contract was
awarded to a contractor through notification letter ref: TGENGCDF/CDFO/VOL.1/001 at
a cost of Kshs.1,800,000. However, payments worth Kshs.1,481,550 were made in cash
contrary to the maximum threshold limit of Kshs.30,000 set in the threshold matrix of the
Public Procurement and Disposal (Amendment) Regulations, 2013.
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Further, the payments were not supported by acknowledgement receipts for the money
withdrawn for the project amounting to Kshs.1 ,481 ,550 and Electronic Tax Register (ETR)
receipts.

ln the circumstances, the Fund was in breach of the law.

2.2 Construction of Administration Police (AP) Posts

Note 5 to the financial statements reflects Kshs.42,931,669 in respect of other grants and
other payments which includes Kshs.17,223,663 in respect to security projects for the
year ended 30 June,2018 which further includes Kshs.4,500,000 and Kshs.1,500,000
both totaling Kshs.6,000,000 transferred to Ntangaria and Tigania CentralAdministration
Police (AP) Post accounts respectively for construction of new AP Posts. A physical
verification done in February 2019 established that the two AP Posts had been
constructed and were in use.

However, the respective tender documents such as tender bids, opening & evaluation
minutes, tender award record were not availed for audit verification contrary to Article
227(1) of the Constitution of Kenya which states that when a state organ or any other
public entity contracts for goods or services, it shall do so in accordance with a system
that is fair, equitable, transparent, competitive and cost-effective. lt has not been possible
to confirm how the contractors for the works were identified and awarded the contracts.

ln the circumstances, the Fund was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit so as to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Tigania East Constituencyfor the year ended 30 June 2018

7



operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Rcport o/ thL,Arulitrst-Gancrol on thc Finunciul Stutcmctrts o/ Ndionul Govcrnmcnl ('tttrslilrt<'tttit'.s

Fund - Tigunio Eust Constituenc.t,./br lhc .t'ur udad 30.lunc 20llt
8

I)ct'clt tptn<'n t



ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Fund to cease to continue as a going concern or to sustain its services.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund - Tigania East Constituencyfor the year ended 30 Jr.me 2018
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

o Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

r
act

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

16 Apri! 2019
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
. TIGANIA EAST CONSTITAENCY

Reports and Financial Statements
For the year ended June 30, 2018
ry. \STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from CDF board-AlEs' Received

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

'fransfers to Other Government Units

Other grants and transfers

Acquisition of Assets

n

'>^'*_
83,310,345 140,865,928

83,310,345 140,865,929

3,573,052 1,977,952

10,887,808 8,140,160

20,488,966 62,955,173

42,931,669 69,587,377

3,500,000

81,381,495 142,660,662

1,928,850 (1,794,734)

form an integral part of the
statenrents were approved on

Note

I

2017-2018
Kshs

2016-2017
Kshs

.,

3

4

5

6

f'OT.,\l, PAYIVIENTS

SURPLUS/DEFICIT

The accounting policies and explanatory notes to these financial statements
financi
30,

alt financial

t\rnd
Name: Name:

TCPAK
o. o

\ F. .,

-,* 
t^/ 

-" oo-
+'' vY.)

{;r" 6sTo

9

NATIO}IAL SUB.COUNTY ACCOUI{IANT

TIGANIA EAST
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND ryGCDF)
TIGANIA EAST CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OF ASSETS AND TIABILITIES

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Total Cash and Cash Equivalents

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts payable - Retention

NET FINANCIAL ASSETS

RBPRESENTED BY
Fund balance b/frvd lst July...
Surplus/Defict for the year

7A 9,143,036*o 4,252,494

9,143,036 4,252,494

8,143,036 4,252,494

8,143,036 4r252r494

8

9

4,252,494
1,928,850

4,411,587
(1,794,734)

Prior year adjustments
Nt!]' FINA NCIAL POSITION

1,967,692 1,635,641
8,143,036 4.252,494

'1'lie irccorrrrting policit:s'and explanatory notes to these financiai statcnrents form an integral part. of tt're
I statements. The NGCDF-TIGANIA EAST fi approved on

a2018 and signed by:

4
4:.;1.,, r-Fund

Name:
Sub-
Name:
ICPAK

tant
o o<,lu\)
NumYlr:

1i i "'

6sr?$

NATIOIIAT SUB.COUiITY ACCOUNTAilT

TIGANIA EAST
P.0. Box g8- 60002, KtANJAt
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
TIGANIA EAST CONSTITUENCY

Ileports and Financial Statements
For the year ended June 3 0,2018
W. STATEMENT OF CASHFLOW
Ileceipts for operating income
'l'ransfers from CDF Board

Other Receipts

Payments for operating expenses
Cornpensation of Ernployees

Use ofgoods and services

Transfers to Other Government Units
Other grants and transfers

Adjusted for:
Adjustments during the year

Net cash flow from opcrating activitics

CASHFLOW FROM INVESTING
ACTIVITIBS

,,\oqu is ition of Assets

Nef cash flolvs fi'om lnvesting Activities

g3,310,345 --*l40,g65,g2g

2

J

4

5

2017-2018
83,3 10,345

3,573,052
10,887,808

20,488,966

42,931,669

2016-2017

140,865,928

1..977.952

8,1 40, I 60

62,955,173

69,587,377

o

77,881,495 142,660,662

9 1,961,692 1,635,641

7,390,542 (159,093)

(3,500,000)

(3,500,000)

were approved on

NE'I'INCREASE IN CASH AND CASH
BQUIVALENT
Cash and cash equivalent at BEGINNING of

the year

Cash and cash equivalent at END of the 5,ear

3,990,542 (1s9,093)

8 4,252,494 4,411,597

8,143,036 4,252,494

The accounting policies and explanatory notes to finarrcial statements form an integral part of the
financlal statenrents. The NGCDF-TIGANIA's!-f-t- 2018 and signed by:

,'
/5

L:'

tund
Name:

t" .<-a-.j'

,) Name: O Aqo,J
Numbtdr:

t
rlr

ICPAK Member

p
I{ATIONAI SUB.COUNTY ACCOUI'ITAI'IT

TIGANIA EAST
P. 0. Box 98 - 60802, KIANJAI
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT ITUND (NGCDF) _

TI GA N IA EAST C O NSTITUENC Y
Reports and Financial Statements
For the ycar ended June 30,2018

VIil. SIGNIFICANTACCOUNTINGPOLICIES

The principle accottnting policies adopted in the preparution of these financial statentents are set
out below: i.u
7. Statement of Compliance and Basis of Preparatton

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accouuting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) p ay able s that include deposits a nd reten tions.

Tlre financial statements contply with and conform to the form of presentation prescribedby the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entify

The financial statements are for the NGCDF-TIGANIA EAST Constituency. The financial statetnents
enconrpass the reportiug entity as specified under section 81 of the PFM Act 201.2

3. Reporting Currency

Tlre. firrarrcial statements are presented in Kenya Shillings (l(Shs), which is the {unclional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies sct out in this section have been consistently applied by the Furrd for allthe
years presented.

a) Recognition of Receipts
The l'urid recognises all receipts from the rrarious sources when the event occurs and the related
cash lras actually been receivedby the l'und.

Tax Receipts
'fax receipts are rccognized in the books of accounts when cash is received. Cash is
consrdered as received when notification of tax renrittance is received.

Transfers from the Exchequer
'l'ransfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

14
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

SIGMFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans from multilateral and btlaterul
development partners 

J^*
Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 3othJune 2018, there were no instances of non-compliance with
tert'ns and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid andrclates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recoSnized in the financial statements the time
associated cash is received.

b) RecoSnition of paynents
The Fund recognises all payments when the event occllrs and the related cash has actually been
paid out by the Fund.

Compensation of Employees
Salaries and wages, allowances, statutor:y contribution for employees are recognized in the
l eriod rvhen the compensation is paid.

Use of Goods and Seryices
Goods and services are recognized as paynlents in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment itenrs is not capitalized. The
cost of acquisition and proceeds frorn disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nonrinal consideration and the fair value of the asset can be reliably established,, a contra
transaction is recorded as receipt and as a payntent.

A fixecl asset register is marntained by each public entity and a summary provided for:
purposes of consolidation. This sunrmary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
TIGANIA EAST CONSTITUENCY
li.eports and Financial Statements
For the year ended June 30,2018

SIGNIFICANT ACCOUNTING POLICIES

5. In-kindcontributions
In-kindcontributionsaredonations thatarentade totheEntityintheforn,of actual goods and/or
services rather than in nloney or cash terms. These donations ntay includeiohicles, equipnrent or
personnel services. Vtihere the financial value received for in-kind contributions can be reliably
deternrined, the Fund includes such value in the statement of receipts and payments both as
receipts arrd as payments in ecl:al nrd -,pl"osite amounts; otherwise, the contributiorr is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
corrmercial ba nks at the end of the financial year.

7. Accounts Receivable
For the plrrposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not suruendered or accounted for at the end of the financial year
are treated as receivables. This is in recognjtion of the Sovernmeli practice where the imprest
paynients are recognized as paynrents when fully accounted for by the imprest or AIE holders. This
is an enhancentent to the cash accounting policy. Other accounts receivables a.re discloscd irr the
f inancial statenrents.

8. Accounts Payable
For tlre prlrposes of these financial statcments, deposits and retentions held on behalf of third
pai'tics have been recognized on al1 accrual basis (as accounts payables). fhi3 is irr recognition of
tlte goventment praciice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancernent to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial staternents.

9. Pending Bills
Pending bills consist of r"rnpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payrnent of
cash in the reporting period, they recorded as 'rnemorandunl'or 'off-balance' items to provrde a
sense of the overall net cash positiorr of the Fund at the end of the year. When the pending bills are
finally settled, such payments are inch-rcled in the Statement of Receipts and Payments in the year in
which the payments are rnade.

10. Unutilized Funds
Unutilized ftrnds consist of bank balances in the constituerrcy account and balances not yet
disbursed by the Board to the constituency at the beginning of the financial year. These balances
are avatlable for use in the year under review to fund projects approved in the respective prior
firrarrcial vears collsi.steni vrrith .sec 6(2) and sec 7(1) of NGCDF Act, ?,O15.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) _

TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

11,, Budget ;r #

The budglt is developed on a comparable accounting basis (cash basis except for imprest and
deposits,"which are accounted for on an accrual basis), the same accounts classification basis, aTrd

for the same period as the financial statements. The origin al budget was apptoved by Parliament on

June 2Ot7 for the periocl lstJuly 2Ol7 to 39tr June 2078 as requrced by l?* and there was one

supplementary adjustment to the original budgetduringtheyear.lncluded in the adjustments are

the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year

under review hasbeen included in the financial.statements.

12. Comparative Figures
Where n.iessu.y, cimparative figures for the previous financial yeat have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
Therc have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended agthJune 2018.

1,4. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statefitettts
arrtfuorizccl for- issue after their discovery by: i. rcstatin.g the cotnparative amonuts for prior

irr:riocl(s) presented in which the error oc'curred;or ii. If the error occ:urced. before the earliest pr"io|
periorl presenterl, restating the openingbalanccs of assets, liabilities and net asscts/equity for th':
,:arliest prior period pre.sented.

During the year , e,.'rors that have been corre cted are disclosed under note 14 explaining the naiure
and amounts.

15. Related Party Transactions
Relatecl party relaiionships are a norm al feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes'
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

. TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Ix. NOTES TO THE FINANCIAT STATEMENTS

1. TRANSEERS TROM OTHER GOVERNMENT ENTITIES

2016 - 2017

Kshs

58 969 376.00

8.00

36 853 449.00

40 948 275.00

I 8.00

;e,lfi-2018D
Kshs

Normal Allocation

AIE NO. A825894

AIE NO. A839515

AIE NO. A855133

AIE NO. A855570

s.500,000.00ArE NO. A892524

37,905,172.00ArE NO. A892907

21,000,000.00ArE NO. A896850

18,905,172.80AIE NO. A896920

83,310,344.80TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOT'MENT' FUND (NGCDF) _
TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2018

NOTES TO THE FINANCIAL STATEMENTS tinued)

2. COMPENSATION OT EMPLOYEES

Descri 2017-xf} 2016-2017

Kshs Kshs

Basic wages of contractual enipioyees
2,015,152.00 1,932,352.00

Basic ofcasual labour
Personal allowances aid as art of sa

Other personnel payments
52,400.00

Employer contribution to NSSF
26,800.00 45,600.00

Gratuity-contractual employees
1,478.700.00

TOTAL
3,573.052.00 1,977,952.00

l9





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

TIGANIA BAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMEATTS (Continued)

3. USE OF GOODS AND SERVICES

.I'OTAI,

Description 2017-zql& 2016-2017

Kshs Kshs
Printing, advertising and information supplies &
services 200,000.00

Training expenses 1,613,200.00 2,000,000.00

Other commitee expenses 1,758,940.00 4,005,000.00

Commitee allowance

Office and general supplies and services

936,000.00

477,570.00 148,060.00

Fuel ,oil&lubricants 1,850,000.00 1,700,000.00

0ther operating expenses 3.564,998.00

Routine maintenance - vehicles and other transport
equipment 487,100.00 281,10(t.00

10,887,808.00 8.140.160.00
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NATIONAI, GOVERNMENT' CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

TIGANIA EAST CONSTITUBNCY
Reports and Financial Statements
For the year ended June 30,2018
NO7'ES TO mE FINANCIAL STAT'EMENTS (Continued)

4. TRANSTER TO OTHER GOVERNMENT ENTITIES

5. OTHER GRANTS AND OTHER PAYA{ENTS

Description 2017-2018 2016-2017

Kshs '>-r Kshs

Transfers to Primary schools
10,-,:88 965,51 45.405.113.00

Transfers to Secondary schools
10,100,000.00 7.s50.000.00

Transfers to Tertiary institutions
10,000,000.00

TOTAL
20,488,965.51 62,955,173.00

Description 2017-2018 20t6-2017
Kshs Kshs

14.880,500.0010,090,000.00Burs

-T
*Sec

9,569,800.00 12,165,300.00

_1qgq!q,-0!
450,000.00l4

15 000 000.00
) 861 96s.00
3 861 96s,00
5 t67 647.00

17,223,662,45
Roads and Bridges

ects
'TOT'AL 42 69.35

I 1

90

1

I 73

Bu -S al schools

Spr:il_L

Secrrrity

Water

Environment

N4ocks & CA'f
000.00
000.00

69,587,377,00
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NATIONAL GOVEKNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF) _

. TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (CONtiNUCd)

6. OFASSETS
2016-20172017-2018

KshsKsIt*
3,000,000Construction of Buildi

2,000,000Refurbishtnent of Buildi ng s

9,864,512Purchase of Vehicles

1,500,000Purchase of office furniture and fi

150,000Purchase of computers ,printers and other IT

857,128Purchase of other office equipment

227,000Purchase of soft ware
1,000,000uisition of Land

15,098,6403,500,000TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO TIIE I:INANCIAL STATEMENTS (Continued)

7A: Bank Accounts (cash book bankbalance)

Name of Bank, Account No. &
currencY Account Number 2017-2018 2016-2017

Kshs
G0l6l20t8l

Kshs
B0/6l20lTt

Co - operative Bank Makutano Branch A/C no.01 120378126000 8.143.035.51 4,252,493.57

78: CASH IN HAND)

2017- 2018 2016 - 2017

Kshs
(3016/2018\

Kshs
G0l6l201Tt

Location 1

Location 2

l-ocaticn 3

O1.her receipts (specify)

TOTAL

Z)





NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDD _
TIGANIA EAST CONSTITUENCY
Reports and Financial Statetnents
For the ycar ended June 30,2018
NOTES TO THE FINANCIAL SIATEMENTS (Continued)

;a^-ait

8. BATANCES BROUGHT FORWARD

2017-2018 2016-20t7

Kshs (1/7/2018) Kshs (ll7l20l7\

Bank accounts
4,252,493.57 4,411,587.00

Cash in hand

Imprest

TOTAL

24





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

a

NOTES TO THE FINANCIAL S'\ATEMENIS (Continued)

9. PRIORYEARADruSTMENTS

10. OTHER IMPORTANT DISCLOSURES

1O.1: UNUTIIf,ZED FUNDS (See Annex 1)

Compensation of employees

Use ofgoods and services

Amounts due to other Governnteut cntities (see attached list)
Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others (specifl)

Kshs

550,948
1.,577,754

5,575,861.

9,679,064

4,(t7ti

Kshs

,027
2710601654

2017 - 2018- 2016 -2017

Bank accounts Kshs Kshs

Cash in hand
1,961,692.0C 1,635.641.00

Imprest

TOTAL 1,961,692.00 1.635.641 .00
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
TIGANIA EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO TTIE FINA NCIA L S ru TEM ENTS (Con ti n u e d)

70.2: PMC accountbalances (See Annex S)

20?tv207s 2076-2017
Kshs Kshs

PMC account Balances (see attached list) 8,744,295

gr744r2g5

26
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NATIONAL GOVE\INMENT CONSTIT'UI]NCIDS DEVELOPMENT I-UND (NGCDF) _
,I'IGANI A IiAS'T CONSTITUENCY
Itcports and Irinancial Statements
Iror thc ),car cnclcd June 30, 2018

ANNEX 3 -PMC BANK BALANCES AS AT',SoTHJUNE 2018

MCK Luthie I'rima.ry

l,nbuathiarwa.Primary
School

&1 u ciii.vrukr rru Mixcri l)ay
Sec(.)n(,1ary

fui ri l-.u iro I'rim ary Scliool

Kalolhera Assistant Chiefs
Oflice

3,b38.OO4918-402-02641Dhabitt SaccoUrru Water Projects
Dhabiti Sacco 4978-409-05560Kirima Water Projects 133.00

229,794.0ODhabiti Sacco 4918-409-O8747Angili Primary School

4918-409-09739 14,367.00
Dhabitr Sacco

Dhabiti Sacco 4918-409-10349

Kailutha Mixed Day Sec
Schcol

l(ithe Primary School 299,737.00

93.0049'18-409-12054A4ukuani Prturary School Dhabiti Sacco

998,606.004918-409-1.2701.St. Marys Mbaranga
Secondary School

161,038.00

Dhabitr Sacco

Dhabiti Seccc 4918-409-721.33

198,987.00

40,976.44

::-,'J81797.O4

?0,590.Q0

Dhabiti Sacco

Dhabiti Sacco

Dhabitr -eacco

Dhabitt Sacoo

4918-409-i3165

49iPJ-409-13236

4912\..409-"i'.i245

491,8^4A9-1,6995

702&26.00Dhabitt Sacco 4918-4A9-13919

4918-.4A9-17462

Tiruuria Day Secondary

Anthuanuu Assistar-rt
Chief

Dhabiti Sacco

Dhabiti Sacco
4978-409-17463

Dhahiti Sacco 4978-409-1,7461,

Nthamiciu Ctriefs Camp

Ntangaria AP post

498,700.04

498,700.00

4,498,740.4O

1,80,725.AA491,8-409-09096Dhabilt Sacc<:

9,744,295.0O
Luurna day secondary

Total
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NA'I'IONAI- GOVERNMEATT COATSTIT'UENCIE,S DIiVELOPMENT IIUND (AI(;(:D|,') _
.I'IGANIA IIAST CONS'I'ITUENCY
lleports and Financial St:rtcmcnts
Ir'or thc 1,car endcd Junc 30, 2018

'l'lre fbllovr,ing is the surrrnrzrry of issues raised b), the external attclitor, and niinagetrtent coinntcnts
thnt wcre lrroviclcd to the auditor. We havc rronrinatcd focal persons to resolvc the various issues as

.shou,n below with the associated tinrc fi'arnc vrithin which wc e t the issues to be resoh,ed.

PROGRESS ON TOLLOW UP OF AUDITOR RECOMMENDATIONS

n

Iteferen
ce No.
on the
externa
I auclil
Rcport:

:

Issue / Observations from
.Auditor

Presentation of Financiai
Staternents.
i.)ru"ing the period uncier

;'gview the financiai

siatenronts pi-epared and

pi"eserrted for au,Jit did not

coi^np11' witl-r tl-re format as

prescriL)ed by the Public

Se+ctor Accounting standards

iic.rai'd as the fcllowing

stalernents were not

inclucieC in the financial

statements as required;

i) Summary

Statement of

Appropriation:

Recuri'ent

ii) Summary

Statement

Management comments"

AII the necessary

amendments for the

financial statements in

question have since beerr

reviewed and corrected

destsnation)

rAM

issbe
to be
reso!;

Resolve<1

of
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NA'IIO^TAL GOVERNMIiATT CONSI'ITUr|NC'III,' DIiI/EI,OPMENT I,'I]ND (NGCDT) _
.I'I(; ANIA EASI' CON S'I'I'I'U I'NCY
Iteports and Financial Statc:nrents
Ii'or thc year cndetl .Iune 30 , 2018

I

\
,!i--_-.-----

Refl:rcn
ce No.
on the
externa
I aaclit
Reporl;

Management commen'is

to .,
ve the

issue (Name
afld ,

Isstre / Observations from
Auditor

Appropriatir..rrr

Developmerrt

;torix,
::risl.!'.

-

I

l

I

i

I

i

I

i

I

I

i
1

I

i

I

,)

lnaccuracies in
Financial
Statements.
l-he Fund preserrteci
fr;r audit firranr;i;rl
:rtatr:r-r ter rts [rio[i6l i r:rJ

a:i-c rcquireC,j Lrv sei;tir,r:i
ti1 cf tho Pu[:lir;
Fina nr:c llarrage rlt; r'tl

Acl, 2012. How€:ve;r,
varialtces were noted
between the financial
statenrents and
supporting docrrrnents
anci schedules

'ilrc ilccllrac.y of the

fittar,c,"ri t;iartot'lreilts in

ClUe'st;i;it ira:; sinCe i:eeri

reviewc:ci ir, id cor rocteci.

l

I

I

i

i

I

I

I

l

I

I

I

I

I'A1,4 He'.si;i',,r'.r i

Ii e scllvr:ci

During the firrancial
year under revielv, thc:
Fund lrad an
approved budgct c_rf

Kshs. 146,084,721co
mprising of
Kshs.81,896,552 for
financial year
?.UA2A17 furrcls anC
Kshs.64,188,169
being funds brought
forward from financial

Tlre unutilized funds u/ere

mainly cJue late

disbursernent of fui'rds by

the NG-CD[: board in the

financial year 2016/2017 .

Also tire utilization of funds

was affected by the long

t",1.\4

a

I
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I NAT'IONAI, GOVEITNMENT CON,S'I'|7'I]ENCIES DEVELOI'fuTENT TUND (NGCDF) _
'tIC AN I A IIASI' CONS'I'IT'TIENCY
l{cports antl Financial St:rtcrncnts
For thc ye.4r c1!9{_Jqtg 30, 2018

a-

.-Referen

ce No.
on the
externa
I audit
Report

Isiue. / obsewations fironr
Auditor t,

ta

year ?-01512016. The
total expenditure by
tlre Fund in the
financial year
201612017 was
Ksirs.142,660,662
representing an
absorptiorl rate of
S)Boh of the total
applroyqd b

electioneering period

,
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