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State Department for Industrialization
Reporh and tr'inancial Statements
For the year ended June 30,2020

KEY ENTITY INFORMATION AND MANAGEMENT

(o) Bockground inf ormollon

The Ministry is estoblished under Executive Order No. 1 of June 2Olg (Revised
Moy 2020). The Ministry hos two Stote Deportments thot is the Stote Deportmentfor lndushiolizotion ond Stote Deportment for Trode ond Enterprise
Development. lt hos the overorching responsibility of overseeing the growth,
development, ond regulotion of industriol ond trode sectors.

The Stote Deportment for lndustriolizotion hos Thirteen ('13) Stote Corporotions,
o troining institution, ond three (3) tribunols. Under thp Kenyo Governments Big
Four Agendo 201 8-2022, the Stote Deportment is m'oradoted with roising thJ
Monufocturing Sector shore to GDP by supporting volue oddition to
occeleroting economic growth, creote jobs, ond reduce poverty.

I

I

t
t

The rnondote for the Stote Deportment for lndustriolizotion includes:i. lndustriol Policy ond plonning;
ii. SME Policy;
iii. SME Finoncing policy;
iv. SME/BioshoroFinoncingpolicy;
v. Buy Kenyo Build Kenyo policy ond Strotegy;
vi. To promote Stondordizotion in lndustry ond euolity control;vii. Promotion ond Deveropment of Micro ond smoll Erterprises;viii. To Promote ond focilitote Domestic ond Foreign lnvestments;ix. Promotion ond Oversight of the Development of Speciol Economic

Zones ond lndustriol porks;
x. Kenyo'Property Rights Policy (Potents, Trode Morks, Service Morks, ond

lnnovotions);
xi. Promotion of volue Addition ond Agro-processing;
xii. Textile Sector Development;
xiii. Leother Sector Development;
xiv. Business lnnovotion ond lncubotion;
xv. Promotion ond development of the cottoge lndustry;
xvi. oversight ond regulotion of Scrop Metol lndustry
xvii. Promotion ond Development of Medium BuSiness Enterprises; ondxviii. lndustriol Troining ond Copocity Development,

ll
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I

ii

iii

iv

AUTONOMOUS AND S EMI.AUTONOM OUS GOVERNMENT AGENCIES
't-

The Stote corpdrotions under the Stote Deportment include:

Aulonomous Government Agencies

Eost Africon Portlond Cement Compony (EApCC)
lndustriol ond commerciol Deveropment corporotion (lcDC)
Kenyo Bureou of Stondords (KEBS

IDB Copitol Limited.

Semi-Aulonomous Government Agencies

i.) Export Processing Zones Authority (EPZA)
ii.) Kenyo lndustriol Estotes (KtE)
iii.) Kenyo lndustriol property tnstitute (Ktpt)
iv.) Kenyo lndustriol Reseorch ond Development lnstitute (KlRDl)'
v.) Kenyo lnvestment Authority (Kenlnvest)
vi.) Kenyo Notionol Accreditotion Services (KENAS)
vii.) Numericol Mochining Complex (NMC)
viii.) Scrop Metot Councit (SMC)
ix.l Speciol Economic Zones Authority (SEZA).
x.) Micro ond Smoll Enterprises Authority (MSEA)
xi.) Speciol Economic Zones Authority (SEZA).

Reporls ond Finonciol Slolemenls

At the Cobinet-level,the Ministry is represented by o Cobinet Secretory who is
responsible for the gdnerol policy formulotion ond provides strotegic direction.

lv
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VISION, MISSION, AND CORE VATUES

vtsloN 
*"'*1'' 

, r

The globolly competitive ond sustoinoble industriol sector

MtssroN

To creote on enobling environment for o globolly competitive ond
sustoinoble industriol se'ctor

CORE VATUES

The Stote Deportment seeks to uphold the following core volues:

O Customer focus: We ore committed to upholding the highest stondord in
the delivery of our services to oll customers; ,,

O lntegrity: we ore committed to octing in on honest importiol, foir, ond
tronsporent. monner ond being devoid of corruption proctices while
delivering our services;

Q Teomwork We will deliberotely nurture teom spirit, colloborotion,
consultotion ond odopjt o porticipotory opprooch in dischorging our
mondote;

O Professionolism: We will mointoin o high level of professionolism through
continuous competency development;

Q Creolivity ond innovofiveness: We willcontinuously be seeking innovotive
methods of delivering our services;

O Efficiency ond effecliveness: we will be guided by operotionol,
rotionolizotion., ond cost-soving meosures;

O Commilment'tE'#4rvironmenlol Susloinobility: we sholl be committed to
ensuring sustoinoble'industriol ond enterprise development process
which protects the environment.

SIRATEGIC OBJECTIVES

i.) To improve product competitiveness ond business environment
ii.) To lncreose monufocturing, sector contribution to GDP to 15%
iii.) To Attroct Domestic ond Foreign Direct investments
iv.) To Generote Employment opportunities
v.) To Mobilize resources for lndustriol ond Trode Development
vi.) Strengthen institutionol copocity for service delivery

v
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For the ended June 30,2020
(h) Principol ActivitieS

Ihe prih'Cipol ogtivity/missioq of the Stote Deportment is to cfeote on enobling

environment for o globglly gompetitive, sustoinoble lndustriol ond Enterprisd Sector

through oppropriote poJicy, legol, ond regulotory fromework.

(c)Key Monogemenl r

The Stote Deportment forr lndustriolizotion doy-to-doy monogement is under the
following key orgons:

For lhe Stqte Deporlmenl for lnduslriolizqlion:

i. lndustriolizotion Secretory

ii. Directorote of Agro - industries;

iii. Directorote of Chemicol ond Minerol lndustries;

iv. Directorote of County lndustriolSupport;

v. Directorote of engineering ond Construction industries;

vi. Directorote of Enterprise Development;

vii. Directorote of Monufocturing ond lndustriolizotion Policy;

viii. Dlrectorote of Privote Sector Development ond Business Environment;

ix. Directorote of Reseorch opd Development;

x. Kenyo lndustriolTroining lnstitute; ond

xi. Administrotion ond Support Services.

(d) Flduciory Mono lierxentt.

The key monogement personnelwho held office during the finonciolyeor ended 30t
June 2020 ond who hod direct fiduciory responsibility were:

No besignolion Nome
I Cobinet Secretory, Ministry of

lndustriolizotion, Trode ond Enterprise
Development

Betty C. Moino, CBS

2 Principol Secretory, Stote Deportment
for lndustriolizotion

Dr. F. O. Owino, PhD, CBS

3 Secretory Administrotion Mr. Roshid Khotor
4 lndustriolizotion Secretory Mr. Hezekioh Okeyo

vt



No, feslgnotlon Nome
5. birdtfor,, fnterprise Development Ms. Noncy Muyo
6 Director, County lnduqtriol Support Mr. Joseph Mbevo
7. Ag. Director Agro.- processing

industries
Mr. Simon Atebe

8. Director of Privote Sector
Development qnd Business

Environment

Mr. Stephen Oduo

I Director of Mqnufocturing &
lndustriolizotion Policy

Mr. Roy Nyongeno

l0 Dirbctor, Chemicols ond Minerols Mr. Julius Kirimo
ll Director of Kenyo lndustriol Troining

lnstitute
Ms. Peris Ademo

12. Drector of Engineering ond
Construction

Mr. George'Mokoteto

13. Director of Reseorch ond
Development

Mr. Nobby Mochorio

li,4. Director of Plonning Mr. Jored lchworo
I 5 Director of Humon Resource ond

Development
Dr. Judy Njeru, PhD

l6 Chief Finonce Officer Mr. Nicholos Komou
17. Principol Accountont Ms. Ruth Wonyonyi

'at..
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Senior Morrcgement - Stote Deporlment for lnduslriqlizolion
-a

Director
Fntit&D

Cabirrt SccrEtEry

Principsl Socrctary -
lncllslrializatb

Secrct[ry Actmrnstralbnln (lrs trializalbn Sac retary

Oirec!or
Agro-lndustrhs

Dimcior
ClEmbal & MirErals

Director County
lndl6lrbl Suppon

oirector
F esearch & Dercbprnent

C irector Xenya lnd.rstrial
Training lnstitute

lleacl of
Finance Unil

lleacl ol
Accounts Unit

OirecbrPrivole Seclor
Derr€ loprncnt & B us incss

EnvilonrEnt

D irector Manutocturin g
a ln dllstrastbatbnflolby

Director
Plsnnrng Unit

Director
EnterprireoevebprEnl

DirEcbr
Engineering & Consfirction
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SHONT Y INTORMATION FOR SENIOR MANAGEMENT

Ms. Betty C. Moino,
Ces,
Cobinet Secretory

Ms. Betty C. Moino, CBS is the Cobinet Secretory for the'Ministry of
lndustriolizotion, Trode ond Enterprise Development. She hos more
thgn 27 yeors' experience in orgonizotionol leodership ond
development.

She 
rhos 

served os the Principol Secretory in the Ministry of
Environment ond Forestry, Stote Deportment for lndustriolizotion, ond
Stote Deportment of Eost Africon Affoirs. She hos olso served os the
Chief Executive of the Kenyo Associotion of Monufocturers for 1l
yeors. She holds o Moster of Science Degree in Development
Administrotion ond Plonning from the University College of London,
ond on undergroduote degree in Lond Economics from the
University of Noirobi.

Dr. F. O. Owino,
Ph.D., CBS,
Plincipol Secretory

Dr. Froncis O. Owino is the cunent Principol Secretory, Stote
Deportment for lndustriolizotion since September 2019. Before he
wos oppointed Principol Secretory, Dr. Owino served in different
levels of government with experience sponning from 1990.

Dr. Owino holds o D6ctor of Philosophy [Ph.D.] in Peoce ond Conflict
Studies from Mosinde Muliro University of Science ond Technology
obtoined in 2013, o Mqsters of Business Administrotion [Strotegic
Monogementl from Kenyo Methodist University, 2008, ond o
Bochelor of Arts [B.n] 2^a Closs Upper Division, University of Noirobi,
1 989.

\4r. Hezekioh Okeyo
lndustriolizotion
Secretory

Mr. Hezekioh B. Okeyo holds o Moster of Business Administrotion
(MBA) in Strotegic Monogement from the Eostern ond Southem
Africon Monogement lnstitute (ESAMI), Tonzonio; Moster of Science
(MSc) in Environmentol Science ond Technology from IHE Delft,
Netherlonds, Bochelor of Science (BSc) from the University of Noirobi
.University.

#e..hos brood experience in industriol policy development ond
resetirch-onolysis. He joined the Civil Service June 1990 under
lndustriol Development Officers Codre ond hos risen through the
ronks in the industriolizotion docket.

Mr. Stephen A.
Oduo

Mr. Stephen Oduo is the Director of lndustries in chorge of Business
Environment (BE) ond Privote Sector Development (PSD) in the Stote
Deportment of Industriolizotion, Ministry of lndustry, Trode, ond Co-
operotives. He is olso the Project Coordinotor of the Kenyo lndustry
ond Entrepreneurship Project (KIEP), o World Bonk-sponsored Project,
ond on Alternote Director to the Boord of Directors, Kenyo
lnvestment Authority.

tx



a

State Department for Industrialization
Reports gnd Financial Statements.,.
f,'or the ended June 30,2020

Ms. Noncy Muyo

!

Ms. Noncy W. Muyo is o Director of lndustries in chorg'i! of the
Enterprisg Developmept Directorote. She holds.BSc. (Moths/Chem)
degree from Kenyotto University ond is pursuing ,. MSc
(Eritrepr'eneurship) degree of Jomo Kenyotto University of Agriculture
ond Technology. She hos over 29 yeors of experience in civil service,
offering her expertise in industriol development while in the Ministry.
She hos undergone severol short-term troining progrommes during
her Work experience in industriol development, policy formulotion,
processing technologies, monogement, ond leodership, locolly ond
interndtionolly.

Mr. Julius Kithinji
Kirimo

Julius Kithinji Kirimo, HSC is Director of lndustries Heoding Chemicol &
Minerol lndustries Directorote in the Stote Deportment of
lndustriolizotion. He holds o Bochelor of Science Degree in Chemistry
ond Mothemotics, Moster of Science in Entrepreneurship, ond is

cunently working on his thesis for the oword of Doctor of Philosophy
in Entrepreneurship. Mr. Kirimo hos risen the ronks in the civil service
from lndustriol Development Officer ll in 1990 to Director of lndustries
ond wos oworded Heod of Stote Commendotion (HSC) for his
distinguished service to the Republic of Kenyo 201 l.

Mr. Kirimo hos served previously os Deputy Director of lnternolTrode,
Choirmon of the Technicol Committee thot Drofted the Anti-
Counterfeit.Bill 2008, ond loter Ag. Secretory to Operotionolize the
Anti-Counterfeit Agency, Coordinotor for Kenyo Trode ond Poverty
Progromme (KTPP,) ond Member of high-Level Tosk Force thot
negotioted the Eost Africon Community Common Morket Protocol.
Mr. Kirimo is olso o Leod Expert in Environmentol lmpoct Assessment
ond Audit dnd is troined in Ceromic Kiln ond Firing Technology,
omonq others

Mr. Joseph Mbevo

.Mr. Joseph Mbevo is Director of lndustries in chorge of
lndustriolizotion Field services. holds vost experience in industriol
,rr,ptters ond intellectuol property rights hove storted working with the
Go{rernment from 1992to dote.

He holds o Moster's of Science Degree in lntellectuol Properlies ond
o Bochelor's Deqree in Science.

Ms. Peris Ademo

Ms. Peris Ademo is the cunent Director of the Kenyo lndustriol Troining
lnstitute, Nokuru. She holds o Moster's degree in Corporote Strotegy
ond Economic Policy.

x
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(e) Flduclory Overslghf Arronlements

The key Stote Deportment fiduciory oversight orrongements include:

Audil ond finonce commlttee qclivities
. 

tir, 
ad 

-

The committee perfor.t the following duties
i') Reviewing ond monitoring the externol ouditor's independence ondobjectivity, toking into considerotion relevont professionol ond regulotory

requirements. ln fulfilling its duties, the committee reviews with the externol
ouditors, the scope of their oudit plon, o system of internol oudit reports,
ossistonce given by monogement ond its stoff to the ouditors, ond ony findings
ond octions to be token.

!i I Reviewing ony reloted porty tronsoctions thot moy orise within the entity.iii') Reviewing communicotion between externol ouditors ond monogement
including responses on oudit queries on the onnuql finonciol stotement roised
by the Auditor Generql.

iv.) Following up on recommendotions of the Porliomentory Accounts committee
(PAC).

xi

Development. she holds q Doctor of philosophy in Diplomocy ond
lnternotionol relotions, Mosleri of Arts in lnternotionol Studies, Mosters
rn Educotion Administrotion, postgroduote Diplomo in HkM, ono
Bciche'ior's Degree in Educolion.

Other troining includes; SLDp, Senior Monogement. Mono
troiping function, Troining needs Anolysis, personnel mo

Qr Judy Njeru, Director is the Director, Hurnon Resot rces ond

gement of
nogement

otiotion skills, Teom build , ond Disoster

o mqster's degree in science in finonce ond investment,
s degree in finonce, cerlified informotion systems, ond CpA
member of ICPAK.

Mr. Koholos mou ts Sethe ntor C FihiefNjc Officnonce e thefor tos te
ertm nt HeDepci ts tnnced finexperie onclo hovitmonogemen ng

withworked USvono MDAs for lostthe 20 in vonous coyeors ocitiesp
n nctofino mon includ bogemen e o ontng itorud o cc ouning tont
ndo unenc finoncetlv

He holds
Bochelor'
K.Heiso

Ms. Ruth Wonyonyi

Ms. Ruth wonyonyi is o principol Accountont ond she joined the
deportment in June 2018. She wos oppointed os the Acting Heod of
the occounting Unit in July 2020.

she is o holder of o Moster of Science Degree in Finonce from JKUAT,
Bochelor of commerce in Finonce, lst closs honor from KCA
University, ond CPA (K). She is o member of tCpAK.
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The'follbwing shows the nurnber of finonce ond oudit committee meetings held
during the yeordnd the ottendonce of individuol members.

I

Audil Committee

NO NAME POSITION 1611o12019 2020 Tolql
ottendonce

I Mr. Nicholos K.

Mbuko
Choirperson I

2 Ms. Jone W
Muthouro

Member 1

3 Ms. Rose M.
Nyomweyo

Member I

4. Mr. Simon S

Nobosu
Member I

5 Prof. Doniel K.

Torus
Member

6 Ms. Lucy Koboyo Member I

Budget Committee Activities

This is the committee chqrged with the responsibility of implementotion of the Stote
. Deportment's budget ond its prudent monogement. The duties of the committee

include:

ii

IV

ii,)

v.)
vi.)

vii.)
viii.)

To review ond consider the cosh flow plons
To review the gfilizotion of the cosh limits ond consider ony chonges os moy be
required;
To review the uiilizgtion of the donor funds voted for the Stote Deportment.
To odvice the ocCbuntjng officer on the chollenges reloted to the budget
implementotion
To review ond recommend the reollocotion of poyments
To review ond opprove the submission of the poyment returns, poyroll lPPDs,
pending bills, ond A-l-A returns for the Stote Deportment ond recommend
octions to be token
To porticipote in sector working groups
To review budgets, supplementory estimotes, ond performonce of budget
ogoinst octuol for the Stote Deportment in consultotion with the Heods of
Deportment.

The following shows the number of budget committee meetings held during the yeor
ond the ottendonce of individuol members

xrl
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Budgel Gommlttee

(f) Enfif Heodqoorlers

P.O. Box 30418-00100
NSSF Building, Block A
Bishops Rood, Copitol Hill

Noirobi, KENYA

(g)Enfity Conlqcls

(h) Enfiff Bqnkers

Centrol Bonk of Kenyo
Hoile Selossie Avenue
P.O. Box 60000
City Squore 00200
Noirobi, Kenyo.

Tele phone : 020-27 31 53 1 -9
E-moil: p5@industriolizotion.qo.ke;

ps.more!!@qmojl.co-n
.----a<T

Website: wwwindustrizotion.qo.ke

NO. NAME POStTtON 2019 14/08/2020 Tolol

ottendonce

I Mr. Nicholos Komou Choirperson I

2 Mr. Jored lchworo Vice-

choirperson

I

3 Lucy Koriuki Secretory I

4 Roshid Khotor Member I

5 Dr. Judy Njeru, PhD Member I

6. Mr. MokoriObiero Member I

7 Mr. Hezekioh Okeyo Member I

xlll
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il. Rp.RWARD BY THE CAEINET SECRETARY

.,r,. . ,+
The Big Four (4) Agendo in premised on oddressing the
Kenyons while creoting the best environment for ochi
economic tronsformotien, increosed job creotion, qnd im

pressing cohcerns focing
eving occeleroted socio-
proved quolity of life for oll

Kenyons

The Government Economic Tronsformotion Agendo is onchored on four socio-
economic pillors of:

l. lncreosing the monufocturing shore of GDP trom8.4%to l5%.
2. Ensuring 100% Food ond Nutrition Security.
3. Providing 500,000 Affordoble homes to the low-income segment.
4. Providing 100% Universol Heolth Coveroge.

The monufocturing sector hos been identified os the key driver for economic growth
ond development under the "Big Four" Agendo. The sector ploys o criticol role in
contributing to economic arowth ond generoting employment os the csuntry moves
towords the reolizotion of the ospirotions of Vision 2030. lts overoll gool is to increose
its contribution to Gross Domestic Product (GDP) by ot leost I 5%by 2022: increose the
level of foreign dirdct investments to $2 billion; ond improve eose of doing business
ronking from 80 in 2017 to 50 by 2022. This will propel Kenyo towords becoming Africo's
industriol hub. The sector hos o high potentiol of investment ottrqction, employment
creetion, export exponsion, the stimulus for ogriculturol sector growth, ond provision
forword ond bockword linkoges in oll other sectors of the economy. The sector ploys
o strotegic role in technology ond innovotion os it is o mojor plotform for the diffusion
of new technologies to other sectors of the economy

Under the monufocturing pillor, the priority oreos to drive growth include Cotton
processing for Textiles ond opporel monufocturing; Agro-processing; Construction
moteriols; Leother qnd Leother Goods;Oil, mining ond gos; lron ond Steel; lnformotion
Contmunicotion ond Telecommunicotion equipment; Automotive Sector; ond
Phormoceuticol Sect&., Alongside these drivers, the enoblers include improving
mqrket occess; stondords ond occreditotion; improvement in business climote;
development of industriol porks/Economic Zones; ond Micro, Smoll, ond Medium
Enterprises Development.

ln terms of Budget ollocotion to the Ministry (Stote Deportment for lndustriolizotion),
Three progrommes ore being implemented nomely:

i. Promotion of lndustriol Development ond lnvestment (lndustriol Development
& lnvestments; ond Promotion of lndustriol Troining)

ii. Stondords ond Business lncubotion (stondordizotion Metrology & Conformity
Assessment; lndustriol Reseorch, Technology & lnnovotions; ond Business
Finoncing ond lncubotion for MSMEs)

iii. Generol Administrotion, plonning, ond support services.

xv
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key ochieveh'renls tor the tY 2019/2020 include:
Oevet<rpglent of Leother lndustriol..Pork by KLDC involving Delivery
infrostructure focilities for Kenyo Leother Pork; completion of the
Effluent Treotmenf Plont ond construction of internol occess roods pre

of bosic
Gommon
cost woll;

xil.
xiii.

Speciol Economic Zone of Dongo Kundu, Momboso - Bosic infrostructure
fqcilities including Construction of o Business Centre to house o one-stop-shop,
custom gotehouses ond custom worehouses; perimeter woll; buffer zone ond
londscoping; ond Administrotion Block;
Speciol Economic Zones of Noivosho (lndustriol Pork) - Bosic infrostructure
focilities including Construction of o Business Centre to house o one-stop-shop,
opporel ond textile troining center, custom gotehouses ond custom
worehouses; perimeter woll; buffer zone ond londscoping; qnd Administrqtion
Block;
Development of Athi River Textile hub - completion of construction of lndustriol
Sheds;
Modernizotion of RIVATEX Mochinery - modern mochinery ocquisition ond
instollotion; completion of the effluent treotment plont, perimeTer woll, ond
procurement ond commissioning of firefighting equipment;
Modernizotior:r of NMC's Foundry Plont & Fobricotion Workshop - Completion of
modernizotion of foundry plont, fobricotion plont, ond Golvonising plont;
Construction of Constituency lndustriol Development Centers (ESP) - involved
upgroding, refurbishing," ond equipping the Constituency lndustriol
Development Centers to provide worksite for the MSMEs;
Provision of Finonces to SMEs in the Monufocturing sector through KIE - Provide
credit to MSMEs the in monufocturing ond ogro-processing sector, incubotion
ond Business Advisory Services;'
Construction of lndustriol Reseorch, Loborotories (KlRDl Kisumu) - procurement,
instollotion, ond commissioning of equipment for the loborotories for reseorch
ond product development;
Construction bf lndustriol Reseqrch, Loborotories (KlRDl Noirobi) - construction
works, cloddingrgnd building services ond monogement instollotions;
lnfrostructure ond'oivilworks development (KlTl) - completion of Centrolstores,
Women Hostels, Wolkwdys, ond rehobilitotion of Perimeter woll;
Kenyo Youth Empowerment ond Opportunities Project (KYEOP)
Kenyo lndustry ond Entrepreneurship Project (KIEP) - for increosed innovotion
ond productivity in select privote sector firms through Upgroding of SMEs,
lncubotors ond Accelerotors ond student troining on coding ond soft skills;

Development of Vorious SMEs in Kenyo (lDB Copitol) - to provide industriol
credit by SMEs.
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BUQGET ATTOCATION
- '*.-..,. , *

The Budget esfimotes for the FY 2019120 were Kshs. 9,820.24 Milliori consisting of
Recunent Kshs.2,654.27 Mllion ond Development Kshs. 7,165.97 Million. The Stote
Deportment wos to expend the gross budget of Kshs. 11,178,346,154 under the
following three progrommes:

BUDGET ALLOCATION BY PROGRAMMES ?

lndustrial Danelopment
and lnvestments
40%

Standards and Business

lncubation
s4%

i.

General Administration
Planning and Support
Services
6%

KShs

Genpral Administration Planning and Support Services 661.107.064 517.400.t75 143.706.889
lndu]striat Development and Investments 4.4ss.678.084 3.193.393.152 t.262.284.932
Standards and Business Incubation 6.061.561.006 5.359.1I3.214 702.447.792

t1.178.346.154 9,069,906,541 2.108.439.613
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y BYTHE CASINET SECRETARY (CONTINUED)

For

Budget
the $to

r* ".*,...

11,118.345,155 representi,rig obsorption of 85%. The uti izotion of the budget wos

conipd out through vorious octivities (economic clossifico
belo{w: ,

tions) os shown in the chort

Budget Utilisation as Per Economic ltems

Utllisqtlo ri fPoyments)
te'Deportment spdnt Kths. 9,069,906,541 ogoinst on opproved budget o'f i(shs.

Acquisition of Assets
lY.Transfers to

Govemmenl
go%

Social Security Benefits
0%

Use ofgoods and
services
4o/"

It is noted thot 5% of the Stote Deportment's budget wos utilized on the

compensotion of employees while 4%wos utilized on goods ond services. Tronsfer to

othel Gorrernment Units ond ocquisition of ossets occounted for 90% ond 1% for

ocquisition of ossets. The vorionce of Kshs 2.1 billion wos os result of chonges

occqsioned by supplementory ll for the Speciol Economic Zones Authority ond Covid-

l9 phndemic.

9,242,t63439,622,751448,8&,914of
384.713.585 149,788,220534.501.805and services

1.590.242.9428.11s,915,2549.706.158,196Govemment Unitsto
0175,365l'15,365BenefitsSocial

129.479.s86 3s9,166,289488.645,87sof Assets
,2.10E.439.6149.069.906,54111,178346,155PsvmGnts
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Emerglng lssues

The COVib=tg,Bondemic is"threotening,not only heolthcore systems but olso the
stobility of economies ond livelihoods of the citizens. lt hos olso coused disruptions in
the volue choin in the it4onufocturing Sector, leoding to mossive losses in revenue
ond jobs qcross oll the subsectors, on obrupt decline in the economic growth, ond
constriction of the economy.

However, the pondemic hos demonstroted o significont copocity ond supply
response by the existing bnterprises. The crisis hos underlined the importonce of
st,lfficient locol production ond odequote copocity for import substitution.

lmplemenlolion chollenges qnd recommendqlions

The Monufocturing Sector pillor of the 'Big Four' Agendo is foced with severql
chollenges which include:

Covid-19 pondemic;
lnodequote bosic infrostructure focilities;
Unovoilobility of industriol lond;
Counterfdit, Dumping ond Substondord goods
High cost ond quolity of energy ond high operotionol cost;
Unfovouroble business environment (investor-friendly environment ond
policies);
lnodequote budgetory ollocotion;
Limited occess to finonciol services for industriol development;
Climote Chonge ond Woste Monogement; ond
Limited occess to morkets.

The recommendotions put forword include:
i.) lncreose funding in priority progromme oreqs under the Stote Deportment

for lndustriojiz,qtion;
ii.) Fost trock dJvelopment, finqlizotion ond opprovol of Policies ond

enoctment of Bills by Porlioment to support the monufocturing sector;
iii.) Provide for o Post Covid-19 Stimulus pockoge, porticulorly for MSMEs;
iv.) lmplementotion of the projects ond progrommes require implementotion

fromework ond close colloborotion omong Ministries, Deportment ond
Agencies, the County Governments ond privote sector; ond

v.) Strengthen the Public Privote Portnership legol fromework to pove woy for
privote sector to ploy o key role in the implementotion of the progrommes
especiolly the flogship projects.

Betty C. Molno, CBS
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sTAIEMENT-Q1 
lSroRMAN 

c E AcAt NsT M DA's pREDETERMT N E D oBJ EcTtvEi

!1,

ln line with the Vision ond Mission ond Key Strotegic Objectives, the Ministry hos
identified key priority oreos under the Monufocturing Pilor oi the Big Four Agendo for
implementotion. The strotd.gies will help in the ottqinment of the key result oreqs
outlined in the sector performonce stondords which include: Exporl Growth ond
Globol competitiveness; Contribution to economic growth; lndustriol Growth ond
Development; Employment, prosperity ond equity; Resources for industriol ond Trode
Development; ond Leodership ond integrity (governonce).

The key development objectives include:

i. To lmprove product competitiveness;
il. To improve the business environment;
iii. To lncreose monufqcturing, sector contribution to GDP to l5%;
iv. To Attroct Domestic ond Foreign Direct investments;
v. To Generote lmployment opportunities;
vi. To Mobilize reiources for lndustriol Development; ond
vii. Strengthen institutionol copocity for service delivery.

Progrets on the qtlolnment of stroteglc development obfeclives

Summory of projects/Progrommes, key performonce torgets, qnd ochievements for
the Finonciol Yeor 2019

5,267
g#r, tJ; I"le+lr!{rrtY9ftGl*&lahdqrit

.Creote
Employment

,dpoortunities

1,409 jobs

lnc?6ose in the
omount 'of Exports
(Kshs. 78 billion)

Kshs.70.6 billion

lncreose in the
omount of Direct
lnvestments (Kshs.
107 billionl

Kshs. 
,l09 

billion

Attroct 136
Operoting Enterprises
to estoblish in the
zones

140 operoting
enterprises ottrocted
ond operoting

Gozette 10 zones 3 zones gozetted

lncreose in the level
of investments,
exports &
employment
opportunities Export
Processing Zones
through the
development of Athi
river textile hub EPZ

Development of Athi
river textile hub EPZ

consistinq of 4 lorge

Construction of the
textile hub is ol 90%

Exports ond jobs
offected by Covid-
l9 outbreok
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industriolsheds ond 8
SMEs sheds

complete with civil
works on-going

lnvestments
Attroclion (Domestic
& foreign),
investment
p{omotion, ond one-
siOp-shop center

Amount
invostments
ottrocled (in
billions)

No. of investment
projects proposols
focilitoted

of

Kshs.

Kshs. 156.94 billion
worth of investments
registered

43 monufocturing
projects registered

Operotionolizotion
of Notionol
lnvestment Council
pending to
coordinote
ottroction of
investments

Development of
Leother lndustriol
Pork of Kinonie
(Qosic infrostructure
focilities Common
Effluenl Treotment
Plont (CETP), lnternoJ
Access roods ond
perimeter woll)
Under the Kenonie-
Kenyo Leother
Ddvelopment
Council (KLDC)

Construction of
effluent treotment
plont (30%
completion rote)

Construction of the
two components of
CETP (2.5 Million liters
per doy pre-
treotment unit ond
l0 million liters per
doy unit) is ot o 27%
completion rote

Development of
Speciol Economic
Zones

Commencd
construction of bosic
infrostructure
focilities for Noivosho
SEZ

'[pustoms gotehouse,
ocegss rood
perim'eter woll &
Administrotion block)

Droft Moster Plon
completed

Geo-Technicol
survey investigotions
for the Admin block
undertoken

Detoiled Strotegic
Environmentol
Assessment (SEA)

currently ongoing

The tendering
process for the
construction of the
Administrotion block,
boundory woll,
occess rood, ond
bridges hove been
finolized owoiting
oword

Off-site infrostructure
for Noivosho
lndustriol pork will be
done by Enoblers
(other MDAs) with
the controct for
woter pipeline
oworded ond
expected on-site by
30th June 2021.

The construction
works for the
tendered works will
be oworded once
the funds ore
ovoiloble
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I , Slole Deporlmenl for lnduslrlollzotion +

PrSfEct
Prlbrltv IiHffiT,T"

2A1?12020 Torgets Achievemenls Remorks

Commence
construction of bosic
infrostructure
focilities for Dongo
Kundu SEZ

(Customs gotehouse,
occess rood,
perimeter woll &
Administroiion block)

Loon ogreement
with JICA signed

Detoiled designs
ond lond use plon
for the DK-SEZ lond
ongoing with the
help of JICA
Geo-Technicol
survey investigotions
for the Admin block
undertoken

The tendering
process for the
construction of the
Administrotion block,
boundory woll, ond
occess roods hos
been finolized
owoitinq oword

Dongo KundU bffsite
infrostructure is

supported by JICA
through gronts ond
loon

The construction
works for the
tendered works will
be oworded once
the funds ore
ovoiloble

Gozzetment of 3 SEZs 2 privote
gozetted

SEZs

Modernizotion
RIVATEX
mochinery
foctory

EA
ond

Completiort- of
instollotion of
mochinery (for
spinning preporotion,
weoving, processing
finishino sectionsl

The modernizotion
level is 90%
complete

Enhonced
production of
Fobrics from 5,000 to
25,000 meters per
doy

Cotton consumption
increosed from l0 to
20 Boles (4tons) per
doy, out of which
300 Boles ore
purchosed locolly

Additionol
speciolized
mochines for niche
products such os
Wox Fobrics ond
completion the EIP
require odditionol
funding

Effluent Treotment
Plont (EIP) for o Zero
Effluent Dischorge
System constructed

Construction of the
Effluent Treotment
Plont (ETP) is ot 25%
complete
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Roodmop ond
oction plon
developed jointly
with 24 cotton
growing counties.

72,000 Acres put
under cotton
production with over
36,000 formers
supported with
seeds (Conventionol
seeds 134,700 kgs,
Hybrid seeds 16,000
kgs & 9,000 liters of
pesticides)

Cobinet opproved
the lifting of the bon
on BT cotton.

Funds L " for
commerciolizotion
of BT Cotton required

Cotton Revitolizotion
Piogromme under
RIVATEX EA

lncreose Production
of cotton through the
odoption of hybrid
cotton production
systems

Quontity
of costings Prbduced
(125 tonnesl

63.95 ton of costings
produced

38,660 tronsmission
ports /industriol
fittings
Monufoctured

Commenced
production of outo
ports for locol
vehicle ossembling

The Agency
offected by
reduced orders

Modernizotion of
foundry plont ond
fobricotion
workshops to
etrhonce the
monufocture of
mochines,
mochinery tools,

Numericol
Mochining Complex
(Nucl

No. of tronsmigsion
ports '/industriol

fittings
monufoctured
(56,000 pieces)

i.

Restructure EAPCC
for improved
operotions ond
efficiency

Cobinet Approved
restructuring of
EAPCC ossets,
reduction of the
workforce, ond
imoroved ooerotions

Rqstructuring of Eosf
Africon Portlond
Cement Compony
fot increosed
cement production
for the construction
sector Produce 450 Kilotons

of cement for
construction

265 Kilotons of
cement produced

High Operotions
costs ond oging
plont offect the
production levels

Additionol
reouired

funding
for

ond
works

lnflostructure
civil

Completion rote of
65% for construction

roteCompletion
remoined 65%
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of , Workshops,
Clcissrooms, ond
Ablution Block

completion 'of'. the
stolled project

development-
Ke/ryo lndustriol
Troining lnstitute (KlTl)

lncreosed student
enrolment in KlTlfrom
l.565 to 2,600.

2,849 students
lroined on industriol
skills

Enoct, Kenyo
Notioriol
Accreditotion
Service Bill for on
enobling
environment for
occreditotion
services to
Conformity
Assessment Bodies
(CABs)

Kenyo Notionol
Accreditotion
Service Act 2019
enocted

Assess 206
Conformity
Assessment Bodies

141 Conformity
Assessment
Bodies ossessed

Accredit A0
Conformity
Assessment
Bodies

New 47 New Conformity
Assessment
Bodies occredited

Develop ond roll. out
4 occt€ditotion
schemes

3 occreditotion
schemes developed
ond rolled out

Operotions offected
by COVID-I9
pondemic

Acbreditotion of
Conformity
Asgessment Bodies -
Kenyo Accreditotion
Service (KENAS)

lncreosed
Accreditotion
ossessment

And

Develop 574
'stondords including
,7,1 to support 'Big
fouri

564 stondords
including 90 for 'Big
Four'developed

3,456 permits issued
for products under
SMEs

Certify 3,400 Products
under SMEs

Certify 11,291
Products under lorge
firms

I 1,303 Permits issued
for Products Certified
under Lorge Firms

Operotions were
offected by the
implementotion of
Government
directives on scoling
to curb the spreod of
the COVID-I9
pondemic.

Development ond
edforcement of
stondords by the
Kqnyo Bureou of
Stondords (KEBs)

383 potents,
processed to
completion

The process
completion
opplicotions
potents

to
432

of

l3l utility
processed
completion

models
to

Applicotions ond
processing were
offected by Covid-
r9

lntellectuol property
rights through
registrotion of
Potents, utility
models, industriol
designs, ond
trodemorks

The process
completion

to
r40
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opplicotions of utility
models

153 industriol designs
processed to
completion

The,' process to
completion 190

opplic,otions of
industrlol designs
The process
completion
trodemorks
ooolicotions

to
5,200

5,246 trodemorks
processed to
completion

Disburse Kshs l,2OO
million to SMEs os
industriol credit

Kshs 1,222.4 million
issues to SMEs os
industriol credit

36,000Creote
employment
oooortunities

36,835 jobs creoted

Troin 44,000'SMEs/businesses 
on

business skills ond
entreoreneurship

Troined 57,150 on
business skills ond
entrepreneurship

The creotion of jobs
by the SMEs wos
offected by the
closure of businesses
ond scoling down of
operotior6 during
the lost quorter due
to Covid-19

Link2,200 to morkets,
source of row
moteriol ond
technology

Linked
enterprises

4,182

Finonciol support to
t'tlcro Smoll &
Medium Enterprises
(MSMES) in the
Monufocturing
sqctor by Kenyo
lndustriol Estotes
(KrE)

MSEs

reviewed
submitted
Cobinet
Approvol

Policy
ond

to
for

Review the MSEs

Policy (Sessionol
Poper No. 2 of 2005

'On Development of
Micro ond Smoll
Entorprises policy)

MSE Fund
Regulotions
developed ond
submitted to the AG
office
STAWI product for
MSMEs lounched on
6rh November 2019
by commerciol
bonks

MSEs r'Development
Fund estoblished

37 CIDCs upgroded,
refurbished, ond
equipped

Creote enobling
environment for
Micro ond Smoll
Enterprises
dbvelopment
through policy
review Worksites
provision ond fund
egtoblishment

Complete
construction,
equipping &
refurbishment of 40
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{ Stote Deporlment for lndushlollzotlon
Pr
Prl

[Ect
rrihi

P.gggromme
nllldfrVe-,*.

201?12020 Torgeh Remorks'

Constituency
lndustriol
Development
Centres (ClDCs)

Estoblish one
Bioshoro centers
close,to the worksites
of MSMEs clusters, to
offer trode
focilitotion services
reloted to toxes,
stondords,
lechnology, ond
finonce

Koriobongi Bioshoro
center estoblished
with one-stop
services from KlE,

KEBS, KIPI, KRA, ONd
KENAS

Amount of industriol
credit to SMEs
increosed ond jobs
creoted under IDB
Copitol

Disburse Kshs 1,100
million os credit
issued to medium
ond lorge enterprises

Kshs 416 million
issued os industriol
credit to medium
ond lorqe enterprises

Uptoke of
loon/industriol credil
ond creotion of jobs
wos slowed down by
the outbreok of the
pondemic

Creote
employment
opportunities

r,900 1,880 jobs creoted in
the newly creoted
enterprises

The omount of
finoncing to medium
ond lorge enterprises
increosed under
ICDC

Disburse Kshs 1,600
million os c.redit
issued to.* medium
ond loroe enterprises

Kshs 429 million
issued os industriol
credit to medium
ond lorqe enterorises

Uptoke of
loon/industriol credit
ond creotion of jobs
wos slowed down by
the outbreok of the
pondemic

8,s00Creote
employment
opportunities

I835 jobs creoted in
the newly creoted
enterprises

Completion of the
reseorch,
technology, ond
innovotion
loborotories for
increosed 'use of
industriol
technologies ond
MSMEs growth
focilitoted

Ddvelop ond tronsfer
9 - lndustriol
iechnologies to SMEs

12 industriol
technologies
developed &
tronsfened to SMEs

Delivery ond
instollotion of
equipment ot the
three loborotories
ond common
monufocturing
focilities ot KIRDI
Kisumu offected by
the disruption of
globol supply choins
by the Covid-19
pondemic.

Supported 585 SMEs

through Technology
lncubotion &
Common
Monufocturing
Focilities

688 SMEs supported
through technology
incubotion ond
common
monufocturing
focilities, troining
ond consultoncy
services, loborotory
testinq ond onolvsis

Equipping the Food
Processinq. Noturol

Food Processing,
Noturol products &
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Stote for lnduslriollzotion .t
I

I

'rijlett/f"pgrommd,rlori& tntiilltvb ^t., i

'201912020 Torgqts Achlevemenls Remorks

Products, Energy
loborotories, ond
common
monufocturing
focilities

Energy loborotories
equipping ongoing
oI90% completion

Completion rote of
80% lor construction
of lndustriol
Reseorch,
loborotories in
Noirobi, South B

Construction of
lndustriol Reseorch,
loborotories in
Noirobi, South B is ot
70% complete (Civil
works (formwork,
steelwork ond
concrete work))

Creoting on
Enobling
environment to
oddress hindroncos
to the exponsion of
operotions of
monufocturers

Reduction of energy
cost to the
enterprises

Legol Notice No.
132, ot 3l july 2019
on 30% electricity
expense ollowoble
ogoinst toxoble
profits for
monufocturers

The qim is to
encouroge
consumption,
investment, ond
revenue growth for
the monufocturing
enterprises

Enobling Policy
fromework(s) for the
monufocturing
sector

Develop the Notionol
Aulomotive Policy for
development of
locol osserhbly ond
monufocture of
vehicles/molorcycles
ond spore ports

Droft Notionol
Automotive Policy
developed ond
submitted to
Cobinet for
Approvol

Notionol Reforms on
Slondords ond
Qrlofity infrostructure
to foiilitote the
growth of the SMEs

ond monufocturing
sector

Toskforce on the
Notionol Reforms on
Stondords ond
Quolity infrostructure
constituted

Estoblish o Notionol
Credit Guorontee
Fund

Toskforce to fost
trock the process of
estoblishing o
Notionol Credit
Guorontee Fund
constituted
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coRPoRATE SOqAt RESPONSIBIIITY STATEMENT/SUSTAINABILITY .:

The Stote Deportment for lndustriolizotion hos been estoblished under Exbcutive
Order No. 2 of Moy 2020.The Mondote includes lndustriolizotion Policy ond Plonning;
VolLre Addition/Agro Piocessing; Quolity Control including lndustriol Stondords;
lnvestment Promotion Policy ond Focilitotion; Kenyo Property Rights Policy (Potents,

Trode Morks, Service Morks, ond lnnovotion); Textile Sector Development; Leother
Sector Development; Eose of Doing Business; Speciol Economic Zones ond lndustriol
Porks; lndustriol Troining onil Copocity Development; Enterprise Development ond
lnnovotion; SME Policy ond Development; ond SME Troining.

The Stote Deportment undertook the following octivities under the Corporote Sociol
Responsibility during the Finqnciol Yeor:

1. Sustqlnobility shotegy ond profile
The Stote Deportment hos put in ploce the Monogement Boord Structure
bringing together the Cobinet Secretory, Principol Secretory, Heod of
Directorotes, ond Chief Executive Officers of the vqrious Stote Corporotions
under it.

The Monogement Boord meets once every month. This hos built synergy ond
effective coordinotion in the implementotion qnd delivery of plonned
progrommes ond projects. The reporting ond follow up is done to ensure oll
ogreed octions point ore implemented within the stipuloted timelines. lssues of
good governonce ond occountobility hove been odopted by the Boord to
ensure thot oll lnstitution5TDeportments hove zero toleronce to conuption
proctices, ensure poyment of outstonding pending bills, ond reduction of Audit
queries.

The Stote Deportment hos put in ploce mechonisms of engoging with the
Development Ddnqrs with o view of supporting in the implementotion of some
of the lndustriol pi6grommes including technicol Assistonce. Some of the
support received include Textile Progromme Development support from Msingi
Eost Africo, JICA - through OVOP, ond TMEA. The Deportment is in negotiotion
with the Germon Government through GIZ on support to estoblish Centre for
Entrepreneurship.

ln terms of implementing the Copitol Projects, the Government hos signed o
loon ogreement with the Government of Jopon through JICA to support the
development of Dongo Kundu Speciol Economic Zones, while the lnternotionol
Finonce Corporotion (lFC) hos committed to supporting the Moster Plonning
ond Feosibility Study for Kisumu SEZ. ln oddition, the Deportment hos signed o
finoncing ogreement with the World Bonk to support the implementotion of the
Kenyo lndustry Entrepreneurship Project which is oimed ot supporting
innovotion ond productivity improvement for select firms/SMEs.
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\-. : '
2. Envirgprnenlol performdnce

The Stote D'eportment uhdertokes thb reviewihg ond screenihg of Environment
lmpoct Assessmenfs ond Strotegic Environmentol Astessment for oll inbustriol
projects both of thb Notionol Level ond County level. This is meont to reduce
the odverse impoct of projects ond their impocts on the environment ond
livelihoods.

ln terms of implemenJing the greening initiotive ond progressing towords the
ochievement of the '10% tree cover in the country, the Stote Deportment
plonted over 22,000 trees in the FY 201912020 covering on oreo of 14,646 ocres
of lqnd. The oreos where plonting trees wos corried out include Ngong Forest,
Mou Forest, oll the 22lield Stotions, KlTl field, ond public schools.

3. Employee welfore
The Accounting Officer developed ond lmplemented employee welfore ond
wellness progrommes in the workploce to improve the motivotion ond working
environment for the stoff of the Heodquorters ond of the Field Stotions. These
progrommes.!ncluded:

Orgonized Medicol comps for the stoff;
Orgonized Voluntory counselling ond testing sessions for the stoff;
Undertook regulor distribution of condoms to stoff in vorious offices
including field stotions.

4. Morkel ploce proctices

The Stote Deportment is speorheoding the implementotion of public
procurement preferences torgeting speciol groups of women, youth, ond
persons with disobilities:
i.) Aworded Kshs. 

.l00.1 
9 million tenders of the totol procurement budget to

the Youtf;i4women, ond Persons with Disobilities
ii.) Orgonized t'ropocity building of three groups through troining o:

government procurement procedures; the requirements for occessing
government procurement opportunities; ond the specific opportunities;

iii.) Undertook prequolificotion of suppliers ond speciol groups thot provided
the fromework for the selection of merchont ond suppliers;

iv.) Continuous updote of the prequolificotion fromework;
v.) Cleored the pending bills with the ovoiloble resources provided ond

within reosonoble timelines.

5. Communlty Engogements

The Stote Deportment worked with the County Governments of Kokomego
ond Embu in undertoking resource mopping torgeting women ond youth
groups engoged in volue oddition octivities.

i.)
ii.)

iii. )
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ible for the preporotion ond presentotion of the entity's finonciol stotements,

end
give o true ond foir view of the stote of offoirs of the entity for ond os of the
the finonciol yeor (period) ended on June 30,2020. This responsibility includes:

(i) intoining odequote finonciol monogement orrongements ond ensuring thot
continue to be effective throughout the reporting period; (ii) mointoining

prop occounting records, which disclose with reosonoble occurocy of ony time
the
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stote
due

for Industriirlization .

and Financial Statements
ended June 2020

OI ENTITY MANAGEMENT RESPONSIBITITIES

B I ( I ) of ttte Public Fincjnce Monogbment Act, 201 3 requireS thot, oi tlle_end
finonciol yeor, the occounting officer for o Notionol Government Entity iholl
finonciol stotements in respect of thot entity. Section 8l (3) requires the

I stotements so i:repored to be in q form thot complies with relevont

nciol position of the entity; (iii) designing, implementing ond niointoining
controls relevont to the preporotion ond foir presentotion of the finonciol

ond ensuring thot they ore free from moteriol misstqtements, whether
or froud: (iv) sofeguording the ossets of the entity; (v) selecting ond

on the Cosh Bosis Method of Finonciol Reporting, using oppropriote
occ nting policies in occordo nce with lnternotionql Public Sector Accounting
Ston rds (IPSAS). The Accounting Officer is of the opinion thot the entity's finonciol

The
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ng oppropriote occounting policies, ond (vi) moking occounting estimotes
reosonoble in the circumstonces
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ents os well qs the odequocy of the systems of internol finonciol control

The counting Officer in chorge of the Stote Deportment for lndustriolizotion
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en funds received during the yeor under oudit were used for the eligible
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Telephone: +254-(2o) J214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n ha nc' i n g A c'r'o tt n ta b i I i t't'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON STATE DEPARTMENT FOR
INDUSTRIALIZATION FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of State Department for
lndustrialization set out on pages l lo2l which comprise the statement of assets and
fiabilities as at 30 June, 2020, and the statement of receipts and payments, statement
of cash flows and the summary statement of appropriation - recurrent and
development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the State Department for lndustrialization as at
30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Acquisition of Assets

As reflected in the statement of receipts and payments, the Department made
payments totalling Kshs.130,498,443 under acquisition of assets. However, five
payment vouchers for payments totalling Kshs.6,808,960 were not provided for audit
review.

Consequently, it has not been possible to confirm the accuracy and validity of
Kshs.6,808,960 included in the reported expenditure on acquisition of assets.

2. Unsupported Payments for Foreign and Domestic Travels

The statement of receipts and payments reflects use of goods and services
expenditure of Kshs.383,694,728 which, as disclosed in Note 4 to the financial
statements, includes Kshs.29,034,947 and Kshs.9,325,497 relating to domestic and

t-l
)' 

r{.
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foreign travel and subsistence respectively. The State Department paid an amount
of Kshs.3,200,025 to three (3) tour and travel firms for local and foreign travels.
However, supporting documents including copies of air tickets and boarding passes,
copies of motor vehicle work tickets and imprest surrender vouchers were not
provided for audit review.

Consequently, the accuracy and validity of the expenditure of Kshs.3,200,025 could
not be confirmed.

3. Unsupported and Wrong Classification of Foreign and Domestic Travel
Costs

lncluded in the transfers to other Government units balance of Kshs.8,1 15,91 5,254
is Kshs.3,907 ,211 paid to a tour and travel firm on 13 December,2019 vide payment
voucher No.285 for invoices dated between 2016 and 2018. Most of the payments
related to foreign travel by the former Cabinet Minister and his assistants. However,
there was no evidence that the firm was subjected to competitive bidding and
approval for budget re-allocation was not provided. Further, clearance by the Head
of Public Service and the surrender of imprests issued to the officers for the travel
were not availed for audit review.

ln the circumstances, it has not been possible to confirm the accuracy, validity, value
for money and correct classification of the Kshs.3,907,211 paid to the tour and travel
firm.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit Institutions (lSSA!s). I am independent of the State Department for
lndustriatization Management in accordance with ISSA! 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are
no Key Audit Matters to communicate in my report.

Other Matter

1. Unresolved Prior Year Audit Matters

As disclosed under the progress on follow up of prior years' audit recommendations
section of the financial statements, matters raised in the previous financial years,
remained unresolved as at 30 June, 2020.

Report of the Auditor-General on State Department for Industrialization for the year ended 30 June, 2020
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2. Pending Bills

Notes 16.1 and 16.2 to the financial statements reflects pending bills amounting to
Kshs.12O,814,328 comprised of Kshs.25,083,850 for the State Department,
Kshs.79,982,755 for Kenya lndustrial Training lnstitute (KlTl) and Kshs.15,747,723
due to other entities respectively, that were not settled in the year under review but
were carried fonruard to the 202012021financial year. Failure to settle bills in the year
to which they relate will adversely affect the implementation of the subsequent year's
budgeted programmes as the pending bills form a first charge to that year's budget
provision.

3. Budgetary Performance and Control

As reflected in the summary statement of appropriation - recurrent and development
combined, the State Department had a budgeted revenue of Kshs.11,178,346,155
but received Kshs.9,201 ,586,1 13 resulting to under-collection of Kshs. 1 ,976,760,042
or 18o/o. Similarly, the State Department's actual expenditure for the year amounted
to Kshs.9,069,906,541 against budgeted expenditure of Kshs.11,178,346,155
resulting in an overall under absorption of Kshs.2,108,439,614 or 19% of the
budgeted amount. Management attributed the under expenditure to delayed
Exchequer releases. The under-funding affected the planned activities and may have
impacted negatively on service delivery to the public.

4. Delay in Exchequer Releases

The Department received Exchequer releases amounting to Kshs.445,748,433 from
The National Treasury in the month of June and July 2020 as summarized below:

Date Funds Received
in the Bank Account Vote

Amount
(Kshs.)

25 June, 2020 Recurrent 220,785,654
30 June, 2020 Recurrent 17,031,708
2 Julv. 2020 Recurrent 31.948.162
3 June, 2020 Development 20.234.381
12 June,2020 Development 54,131 .010
15 June,2020 Development 85,192,000
30 June, 2020 Development 16,425,519
Total 445.748.434

The delay may have negatively affected timely implementation of the programmes of
the State Department and provision of services to the public.

Report of the Auditor-General on State Department for Industrialization for the year ended 30 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article229(6) of the Constitution, based on the procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence ! have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
State Department's ability to continue to sustain services, disclosing, as applicable,

Report of the Auditor-General on State Department for Industrialization for the year ended 30 June, 2020
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matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of the intention to terminate the State
Department or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the State
Department's financial reporting process, reviewing the effectiveness of how the
entity monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
repponsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

lrt addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on State Department for Industrialization for the year ended 30 June, 2020
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My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the State Department's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the sustainability
of services, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the State
Department's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the State Department to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and express an opinion on the financial statements.

Report of the Auditor-General on State Department for Industrialization for the year ended 30 June, 2020
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scdpe and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
reqUirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

R ENERAL

Nairobi

26 May,2021
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fohl Receints t-719.961-944 t.688.4t 8.t 22 3.408.380.066 2.653-027-396 755352.569 78%

PAYMENTS

Comnehsation of Emolovees 216.894.700 231.910.214 448.864 914 439.622.7sl 9.242.t63 9E%

Use ofgoods and services i97.000.000 140.50 1.805 337.50 1.805 3l8st)s6s5 18.992.109

Transfers to Othr Govemment Units r.297.007.000 1.321.677.0N 2.518.1584.000 I 884 095 00C 734.589.000 72o/t

Social Sccuritv Benefits 4.587.583 G.412.318'. 175.365 l?5 365 l00o/t

Acouisilion ofAssets 4.472.561 ( 1.3 18.5791 3. I 53.982 3.127 809 26.173 99Ya

Grrnd Totrl t.719.96t.944 1.588.418.122 3.408.380.066 2.64s.s30.620 162-*19-t45 7flo/"

Surolur/Ihficit 7.496.771 0.196.7171
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State Depar-tment for Industrialiiation 
.r Reportb

For the
andFinancial

ended Junq th 20

SUMMARY STATEMENT OF AFPRO nNIAriOr.r: D EVELOPM ENT
I

Notes: i . , i.: j,,: i.,, i
Underutilizotion on proceeds from foreign borrowings, other rece,ipts, rise of goods

ond services, tronsfers; tg other government entities, cnd the Acqui,Sitiert of ossets is

due to chonge in supplementory budgets ond COVID l9 pondemic. 'l

Ilie entity finonciolstotements were opproved on 14ln I

.,'r +r;i . i: r' ) ', 1, ..

2O2O ond signed bY:

PrinciPolSe cretory Principol Accounts Controller
CPA Ruth Wonyonyi
ICPAK Member Number: '(.3'147

Nome: Dr. F
,P,h

ft

617.40',1.37) 9t%6.548.558.?T?2.4M.%6.089 7.16s.966.089!i'. ,4.76{.ooo.ooc

0%604.000.01604.000.00(,550,000,000.00r.rs4.om.oo
1.x21.4073n 84%7-769.966.089 6.s48.558.71?1.8s4.966.089s.9ls.0oo.ooolotel Receiols

Pryments
33%6s.l 85.033 r3 r,8 14.967197.000.000r 97.000.00(
88%8s5.653.94''t.087.474.t96 6.23t.820254t.652.414.19(5.435,000j00(

3s8.12t259 26%48s.49r.893 127.370.634207.491.893283.000.00(
8%6.424.375.n1 1.345,s90,16[1.8s4.966.089 7.769,966,089s.91s.000.00(Gnnd Totrl

(,.24.182.796'.124,182,796Sumlus/Defitit
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State Department for Industrialization
Reports and Financial Statements

F
For the r ended June 30th 2020

BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

,,

(NB: This stotement is o disclosure stotement indicoting the utilizotion of the some
formot of the Entity's budgets which ore progromme bosed. Ensure thot this
document is completed to enoble consolidotion by the Notionol Treosury)

1-ft.-,
Principol rY

Nome . O. Owino, PhD, CBS
Principol Accounts Controller
CPA Ruth Wonyonyi
ICPAK Member Number: 13147

rh r nooono I Generrl Administrrtion Plennins 661.107.064 5I7.400.175 143.706.889

30 I 0 10000 661.107.064 5n.4A0J7s 143.705.889

Industrirl Develooment and 4.455.678.084 3.t93393.1s2 1262284.932

lozo roo0ot Promotion of Indu3trial Development 4.02s.t48.563 3.028.604.13 I 997.144.432

302030000 Promotion ol Industrial Trainine 429.929.521 roa.zts.oztr 265.140.501

Srooooon Strndrrds and Busines Incubrtiou 6.061.906.063 5J59.113114 705.088.94{

303010000 Standardization. Metrolosy and 203.035.000 120.000.000 83.035.000

303020000 Business financins & incubation for 3.71 1.t50_863 3.1 15.106.919 596.053.944

303040000 Industrial Research. Develonment and 2-147.710.200 2.124.006.29s 26.000.000

Grend Totel I 1.178.69t.2r I 9.069.906541 2.1 I 1.080.765
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State Department for Industrialization
Reports and Financial Statements
For the year ended Ju4g 30th, 2020

SIGNIFICANT ACCOUNTING POLICiES
,{

The principol oc-counting policies odopted in the preporotion of these finonciol
stotdments ore set out below:

'4-
,, t,

l. Stolement of Complionce ond Bqsis of Preporotion

The finonciol stotemefits hove been prepored in occordonce with Cosh-bosis
lnternotionol Public Sectqr Accounting Stondords (IPSAS) os prescribed by the Public
Sector Accounting Stondords Boord (PSASB) ond set out in the occounting policy
note below. This cosh bosiq of occounting hos been supplemented with occounting
for; o) receivobles thot include imprests ond solory odvonces ond b) poyobles thot
include deposits ond retentions.

The finonciol stotements comply with ond conform to the form of presentotion
prescribed by the PSASB. The occounting policies odopted hove been consistently
opplied to oll the yeors presented.

2. Reporting Entity

The finonciol stotdments ore for the Stote Deportment for lndustriolizotion. The
finqnciol stotements encomposs the reporting entity os specified under section Bl of
the PFM Act 2012 ond olso. comprise of the following development projects
implemented by the entity:
3. Reporting Currency

The finonciolstotements ore pre.sented in Kenyo Shillings (KShs), which is the functionol
ond reporting currency of the Government ond oll volues ore rounded to the neorest
Kenyo Shilling.

4. SignificonlAccounting Policies

The occounting potic8srgt out in this section hove been consistently opplied by the
Entity for oll the yeors presenfed.

o) Recognilion of Receipts
The Entity recognizes oll receipts from the vorious sources when the event occurs ond
the reloted cosh hos been received by the Entity.

. Tox Receipts
Tox receipts ore recognized in the books of occounts when cosh is received. Cosh is

considered os received when notificotion of tox remittonce is received. (Check if this
policy opplies to the entity)

8



State De[artment for Industrialization
Reports and Financial Statements' For the year ended June.30thr 2020f SIGNIFICANT ACCOUNTING POI"ICIES

.: Tronsfers from the.Exchequer
frcjnsfers fiem lhe exchequer ore recognized in the books of occounts when
cosh is received. Cosh is considered os received when poyment instruction is

issued to the bonkond notified to the receiving entity.

Exlernql Asslstonce
Externol ossistonce is received through gronts ond loons from multiloterol ond
biloterol development portners.

Gronts ond loons sholl be recognized in the books of occounts when cosh is

received. Cosh is considered os received when poyment odvice is received by
the recipient entity or by the beneficiory.

ln cose of gront/loon in kind, such gronts ore recorded upon receipt of the
gront item ond terminotion of the volue. The dote of the tronsoction is the volue
dote indicoted on the poyment odvice. A similor recognition criterion is

opplied for loons received in the form of o direct poyment.

During the yeor ended 30m June 2020, there were no instonces of non-
complionce with terms ond conditions which hove resulted in the concellotion
of externol ossistonce loons.

Olher receipts
These include Appropriotion-in-Aid ond relotes to receipts such os proceeds
from the disposol of ossets ond sole of tender documents. These ore recognized
in the finonciol stotements the time ossocioted cosh is received.

b) Recognilion of pcit'menls
The Entity recognizes,olJ poyments when the event occurs, ond the reloted cosh hos
been poid out by the fntity.

Compensotion of Employees
Solories ond woges, ollowonces, the stotutory contribution for employees ore
recognized in the period when the compensotion is poid.

Use of Goods ond Services
Goods ond services ore recognized os poyments in the period when the
goods/services ore poid for. Such expenses, if not poid during the period where
goods/services ore consumed, sholl be disclosed os pending bills.

lnterest on Borrowing
Borrowing costs thot include interest ore recognized os poyment in the period
in which they ore poid for.

9



State Department for Industrialization
Reports and Financial Statements
For the year ended Ju4e 3o.h,2o2o

SIGNIFICANT ACCOUNTING POTICIES

'Rep.gymeniof Borrowing (Principot Amounl) '

The ibpoyment of the principol omount of borrowing is rocognized os poyment
in the period in which,the repoyment is mode.

Acquisilion of Fixed Assets
The poyment on thp ocquisition of property plont ond equipment items is not
copitolized. The cost of ocquisition ond proceeds from the disposol of these
items ore treoted os poyments ond receipts items respectively. Where on osset
is ocquired in o non-exchonge tronsoction for nil or nominol considerotion ond
the foir volue of the osset con be reliobly estoblished, o contro tronsoction is

recorded os receipt ond poyment.

A fixed osset register is mointoined by eoch public entity ond o summory
provided for purposes of consolidotion. This summory is disclosed os on
onnexure to the finonciol stotements.

5. In-kind conlributions
ln-ldnd contributions ore donotions thot ore mode to the Entity in the form of octuol
goods ond/or services rother thon in money or cosh terms. These donotions moy
include vehicles, equipment, or personnel services. Where the finonciol volue
received for in-kind contributions con be reliobly determined, the Entity includes such
volue in the stotement of receipts ond poyments both os receipts ond os poyments
in equol ond opposite omounts; otherwise, the contribution is not recorded.

6. Third-Porty Poyments
lncluded in the receipts ond poyments, ore poyments mode on its beholf to third
porties in form of loons ond gronts. These poyments do not constitute cosh receipts
ond poyments ond,ore disclosed in the poyment to third porties in the stotement of
recbipts ond poyments os proceeds from foreign borrowings.

, ,,,,a.

7. Cqsh qnd Cosh Equi?olents
Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, shorf-term
deposits on coll, ond highly liquid investments with on originol moturity of three
morrths or less, which ore reodily convertible to known omounts of cosh ond ore
subject to on insignificont risk of chonges in volue. Bonk occount bolonces include
omounts held of the Centrol Bonk of Kenyo of vorious commerciol bonks of the end
of the finonciol yeor.

Reslriction on Cosh
Restricted cosh represents omounts thot ore limited/restricted from being used to
settle o liobility for of leost twelve months ofter the reporting period. This cosh is limited
for direct use os required by stipulotion.

f
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' '' State Department for Industiialization
Reports and Financial Statements

. For the year ended June 30th, 2020

Amounts mointoined in d'eposit bdnk occounts ore restricted for use in refunding third
porty deposits. As of 30th June 2020, this omounted to Kshs - compored to Kshs - in
the or pbriod os indicotgd on'note -.

Thero w-ere no other rostrictions on cosh during the yeor
'1 ,' ,,'t

SIGNIFICANT ACCOUNTING POTICIES

8. Accounls Receivdble
For these finonciol stoter;nents, imprests ond odvonces to outhorized public officers
ond/or institutions thot were not surrendered or occounted for of the end of the
finonciol yeor ore treoteQ os receivobles. This is in recognition of the government
proctice where the impiest poyments ore recognized os poyments when fully
occounted for by the imprest or AIE holders. This is on enhoncement to the cosh
occounting policy. Other occounts receivobles ore disclosed in the finonciol
stotements.

9. Accounls Poyoble
For the purposes of these finonciol stotements, deposits ond relentions held on beholf
of third porties hove been recognized on on occruol bosis (os occounts poyobles).
This is in recognition of the government proctice of retoining o portion of controcted
services ond workspending the fulfilment of obligotions by the controctor ond to hold
deposits on beholf of third porties. This is on enhoncement to the cosh occounting
policy odopted by Notionol Government Ministries ond Agencies. Other liobilities
including pending bills ore disclosed in the finonciol stotements.

10. Pending Bills
Pending bills consist of unpoid liobilities of the end of the finonciol yeor orising from
controcted goods or services during the yeor or in post yeors. As pending bills do not
involve the poyment of cosh in the reporting period, they recorded os
'memorondum' or 'off-bolonce' items to provide o sense of the overoll net cosh
position of the Entity bt tfre end of the yeor. When the pending bills ore finolly setfled,
such poyments ore in'el.-uded in the Stotement of Receipts ond Poyments in the yeor
in which the poyments ofe m-qde.

ll. Budget
The budget is developed on o comporoble occounting bosis (cosh bosis except for
imprest ond deposits, which ore occounted for on on occruol bosis), the some
occounts clossificotion bosis, ond for the some period os the finonciol stotements. The
originol budget wos opproved by Porlioment in June 2019 for the period lsr July 2O1g
to 30th June 2020 os required by Low ond there were two supplementory odjustments
to the originol budget during the yeor.

A comporison of the octuol performonce ogoinst the comporoble budget for the
finonciol yeor under review hos been included in the finonciol stotements.

il



State Dtipartment for Industrialization
Reports and Financial Statements
For the r ended J thr2o2o

(, ment Development Projects ore budgeted for under the MDAs but receive
budgeted funds os tronsfqrs qnd occount for them seporotely. These,tronsfers ore
recognized os in_ter-entity tronsfers.

.i. ^{'.

12. Corirporotive Figures
Whqre necessory, com,porotive figures for the previous finonciol yeor huve been
omended or reconfigured to conform to the required chonges in presentotion.

srcNrFrCANT ACCOUNTTNG POLTCTES

13. Subsequent Evenls
Ther€ hove been no evenfs ofter the finonciol yeor-end with o significont impoct on
the finonciol stotements for the yeor ended 30tn June 2020.

14. Errors
Moteriql prior period errors sholl be corrected retrospectively in the first set of finonciol
stotements outhorized for issue ofter their discovery by i. restoting the comporotive
omqunts,for the prior period(s) presented in which the error occurreQ; or ii. lf the error
occuned before the eorliest prior period presented, restoting the opening bolonces
of ossets; liobilities, ond net ossets/equity for the eorliest prior period presented.

During the yeor, errors thot hove been corrected ore disclosed under note 26
exploining the noture ond omounts.

15. Reloted Porly Tronsoctions

" Reloted porty relotionships ore o normol feoture of commerce. Specific informotion
with regords to.

NOTES TO THE FINANCIAL STATEMENTS

I EXCH UER RE ES

2 PROCEEDS FROM SATE OF ASSETS

'lt-.

Total Exchequer Releases for ouarter I 2,512,740,700 493,132,935

Total Exchequer Releases for quarter 2 r,283,808,726868,673,023

Tdtal Exchequer Releases for quarter 3 2,020,023,5504,805,610,ss9

Total Exchequer Releases for quarter 4 l ,836,3 84,3 I 5987,599,586

TOTAL 9,174,623,868 5,633.349,526

Receipts from the Sale of Inventories, Stocks and

Commodities 26.962.245 30.225,237

TOTAL 26.962.245 30.225,237

12



State Department for Industrialization
Reports and F inancial, Statements
For the year ended June 30th, 2020 ''

3 OT'EMPIOYEES

4 E OF GOODS AND SERVICES

AND TRANSFERS IO OTHER GOVERNMENT ENTITIES

The obove tronsfers were mode to the following self-reporting entities in the yeor:

254,512,874250,212,220Basic salaries of permanent employees
r87,099,970Basic waees of temDorary em'oloyees

189,223,885Personal allowances paid as pdrrt of salary
186,646Personal allowances paid as reimbursements

441,612,844439,622,751TOTAL

32,96727833,855,912Utilities, supplies and services
7.M52082,844,387Communication, supplies and services

29.034.947 82,070,564Domestic tavel and subsistence
37,827,1s89,325,497Foreigr travel and subsistence
35,216,2383,583,068Printins. advertisine and information supplies & services

117.406,273I18,525,055Rentals of produced assets
29,258,77725,066,837Trainine e)0enses
28,514,840t0,192246Hosoitalitv supplies a.nd services

100,705,60179,613,17sSpecialised materials and services
34.907.92610.501,048Offrcc and general supplies and services

45.728.588 298,145,779Other operating expenses

12,777,9664,242,093
Routine maintenance - vehicles and other mnsport
eouioment

1s.78 t,9014,570,705Routine maintenance - other assets
t4,938,7786.61I,170Fuel Oil and llbricants

383,694.728 847,964,287TOTAL

Transfers to National Govemmdnt entities

1,393,219,0591,884,095,000
(SCOA Codes 26301 00, 2630200, 26/,0400, 2640500,

2649S0, 2820 1 00, 2820200, 2820300)
2,771,662,6066,231,820254See attached list
4,164,881,6658,115,915,254TOTAL

t3



n

fescription Recurrent Development 2019-2020
Kshs Kshs Kshs

fers to SAGAs and SCs ,

253.200.000 253.200.000
Kbnia L6attrer.Development Council , -

158,200.000 267.198.089 425.398.089
Nirmeric Machining Coilrplex.Limited t38-679.2N lgt.tw.su 436.079.200
Efport Processing Zones AuthoritV:. 100.000.000 470,000.000 570.000.000
S$ecial Economic, Zone Authority 22.770.000 6.108.107 28.878.r07
N,ticro And Small Enterprise AuthofiW 258.600.000 1.373.1 14.058 1,631.714.058
Kpnya Industrial Estates Limited 278.935.ffio 1.200.000.000 1.478.935.600

t
Kfnya Industrial Research and Development Institution

553,710200 1.568.000.000 2,121,710.2u
RivArEx 1.050.000.000 1,050,000,000

{f nya Accredition Services 120.000.000 120.000.000
TOTAL 1.884.09s.000 6,231,820,254 8.r15.91s.2s4

We hove confirmed these omounts with the recipient entities ond ottoched these
cbnfirmotions os on Appendix to these finonciol stotements.

NpTES TO THE FtNANCIAT STATEMENTS (Continued)

6 SOCIAT SECURITY BENEFITS

7 UISITION OF ASSETS

8{: Bonk Accounls ',,-.

rvernment pension and retirement benefits 175,365 s,900,000
)TAL 175,365 5,900,000

furbishment of 2.638.642 s.674.496
nstruction and Civil Works 146.409.399
:chase of Office Fumiture and General Equipment 489,167 1,502,160
rearcll Studies, Project Preparation, Design &
rervision 127,370,634
)TAL 130.498.443 153.586.055

Kshs Kshs
Cet :ral Bank of Kenya, 87038023.K5hs Ksh Reccurent 4.38s.672 17.61 5.086

Cer, 'ral Bank of Kenva.87056980.KSlrs Ksh Development 378,85 I r3.600.000

Cer 'ral Bat* of Kenva. 87 l34823.Kslts Ksh Deoosit 15.747.123 7.436.572
Cet Yal Bank of Kenya, 3086 I 002,KShs Ksh Project 132203.451 1.122.856

a comnercial Bank-I I 129777 16 KITI,Kslu Ksh Deposit 16.083.r69

Tot Ll 168.798.873 39.774.514

14



8B: CASH IN HANE

.. ,. t,
h in hond s ld olso be on os follows:

9: ACCOUNTS RECETVABLE .:OUTSTANDING IMPRESTS

23,849 l3 5,503in domesticm
23.849 135,503

135.s0323,849
135.50323,849rdr.lr,

587,2t2240,226Gdvemment Imprests
29.942.43174,904District suspense
30.529"643315,130TOTAL

1

1

NTS PAYABI.E

FU D BATANCE BROUGHT FORWARD

P OR YEAR ADJUSTMENTS

1

Disclosure: The prior yeor odjuslments of ksh.57,375,701

t5.747.723 7.436.s72Dcbosits
16.083.169Demosits-KITI

7.436.57231,830,892TOTAL

39.774.514 906,420,029Bbnk aqcounts
135,503 72,431Cash in hand

30.s29.643 40,453,182Rleceivables - Outstandine Imprests
0.436.572) (4.832,6s7)Phvablss - Deposits

63.003.088 942,112,985torl.I, ',..

(28.785. I 00) 10.989.414dank aocount Balances 39.774,514

I 35.503 r 3 5,503Cash in hand
1.939.042.3830.s29.643 (28.590.601)ileceivebles
(7.436.572)Accourrts Pavables (7,436,s72)

63.003.088 (57.375.70L\ 5.627.381

l5



Conslilutes of ksh.28, 590,601 unspenl Developmenl A.l.E from Kl,Tl un t
suspefile for lhe finonciol yegr 2018/2019 thot wos recovered by lreosury on
22/ll/2019ihe yeor under Audit.Ksh.28,785,100(wos unspent bolonce of lhe
heddq{orter os of 30/6/2019 , recovered by treosury qs follows:Reccurent A/C-
Ksh.l3,600,000 on9/8/2019 ond Developmenl A/C.15,I85.100 on 29'/{1/2019. Nofe.
Thd"fec.overed moneylwos-unspenl bolonces from vorious exchequeis*'received.

t
I

I3. CHANGES IN RECEIVABI.E

Dqscription 2019-2020 2018-2019
Government Imprests- I 3,{ 240.226 587,212

District suspense-13 B 74,904 29.942.431

TOTAL(I3-A + 13-B) 315.131 30.529.643

Cllanee in receivables(previous-current year) 30.214.512.11

l3A c NGES IN RECEIVABLE

13. c ANGES IN RECEIVABTE

0

55,172,085

54,584,873

587 2'12

319,321,026

289,378,595

29,942,431

0

dutstonding lmprest os of lst July 2019 (A)
587,212

lmprest issued d.yring the yeor (B)
54.0r0,157

lmprest surrendered during the Yeor (C)
54,357,643

Net chonges in occount receivobles D-
A+B-C 240,226

Outstonding District Suspense os of lst July
20lg (A) ,11,,. 29,942,431

/glE issued during the yeor lB)
r 50,961.853

AIE surrendered during the Yeor (C) .l80,829,380

\et chonges in occount receivobles p=
A+B-C 74,904
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State Departmenf' for Industriali2ation
Reports and Financial Statements
For the ended June 30th 2020

I4r CI1ANGES lN AGCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

a

4,832,656.7t

21 923,96t

r9,320,053

7,436,572.75

n

Qeposit ond Retentipns os of lst July 2019
(A) 7,436,572
Deposit ond Retentibns held during the yeor
{B) 45,167 ,344
Deposit ond Retentions poid during the
Yeor (C) 36,856,192
deposit -KlTl I 6,083,.l59
Net chonges in occount poyobles D= A+B-
c 3I,830,892

Chonges in occounls poyobls=previous-
c urrenl yeors(3 L830.892 -7 .436,572.7 5

24,394,32'.1
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State Department for Industrialization
Reports rnd Financial Statements
For the year ended June 30th ,2020
I5. RETATED PARTY DISCTOSURES

Reloted porty disclosure is encouroged under the non-mondotory section of the
Cosh Bosis IPSAS.

The following comprises of reloted porties to the Stote Deportment for
lndustriolizotion.

o Key monogement personnel thot include the Cobinet Secretories ond
Accounting Officers

. Other Ministries Deportments ond Agencies ond Development Projects;

. County Governments; ond

. Stote Corporotions ond Semi-Autonomous Government Agencies.

Reloled porly tronsoctlons:

OTH IMPORTANT DISCLOSURES

16.1: PENDING ACCOUNTS PAYABTE (See Annex t)

16. OIHER PENDING PAYABLES Annex

Iransfers to the 0tlrer Ministies Departmenh and Agencies 8,1 t5,915254 4.1 64.88 I.665

Transfers from dkr Minisfies Departnents and Asencies 26,962245 30225.237

Tranfcr to Pmjects 442,346,059

Supply of services 32,771,945 23,315,149 (3r,003,243) 25,083,850
Sup$ly of goods&
Services -KITI 79,982,755 79982.75s
Totol 112,754,700 23,315,148 (31,003,243) 105,066,605

Amoun[s due to Entity entities 15,747,1.23 1,436,572

TOTA[ 15,747,721 7,416,572

r8



Reports and
For the fear

Financial Statements
ended June 30thr 2020

16.3 Assislonce

o) Externolossisfonce reloting loons ond gronfs

b) lJ ndrown externol ossisfonce

External assistance received in cash

36,326,115177,492,638External assistance received as loans and grants

36326.115.00t77.492.638.00Total

177.492,638External assistance received as loans
36,326,115Extemal assistance received as grants

36326.115.00177.492,638Total

86,870.35 1,400,000Undrown externol
ossistonce - loons
Undrown externol
ossistonce - gronts
Toloi

C f viders of externol ossisfonce

36,326,115-l
-F

Multilateral donors
-lBilateral donors

177,492,6381International assistance organization
36J26,115177.492.635.001Total

,t '" t...
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Reports and Financial Statements
For the vear ended June 30th ,2020

..PROdRESS ON FOLTOW UP OF PRIOR YEARS AUDITOR'S RECOMMENDATIONS

The following is the summory of issues roised by the externol ouditor, ond
mdnogement comments thot were provided to the ouditor. We hove
nominoted focol persons to resolve the vorious issues os shown below with the
ossocioted time frome within which we expect the issues to be resolved.

Timeframe:
(Put o dote
when you
expect the
issue to be

Reference
No. on the
externat
audit
Report

lssue / Observations
from Auditor

Management
comments

Focal Point
person to resolve
the issue (Nome
ond designotion)

Status:
(Resolved /
Not Resolved)

Transfer to other
government Units
and other grants and
Transfers

The matter
was

elaborately
responded to
before the PAC

Committee

I11.

Waiting for
PAC's Report

Unreconciled Cash
and Bank Balances
Management has not
explained or
reconciled the
variances casting
doubt on the
accuracy of the cash
and cash equivalents
balance of
lGhs.39,910,015 as
at 30 June. 2079

The Figures
have been
reconciled

Resolved

Other matters

l.Pending Bills The Pending
bills were paid
during the
financial year
under audit
2079/2020.

Resolved

2.Budgetary
Performance and
Control

Observation
Kshs.956,439,067
ot 14%. Further, the

. State Department
projected {o spend
the budgeted
ievenue of
Kshs.6,620,013,83

Resolved

t,-.
,t '. 

. ., .-.
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I

0 on various budget
lines but actually
incurred
expenditure
totalling to
Kshs.5,613,944,85
1 resulting to an
overall budget
under absorption of
Kshs.1,006,068,97
I or 15o/o.

ln the
circumstances, the
State Department
may not have
implemented all its
planned activities
creating a negative
impact on service
delivery to the
public.

The Issue was
due to lack of
exchequer
from the
National
Treasury

):L

Reports and Financial Statements
For r ended June 30th,2020

Prinoipol Secre Principol Accounts Controller
tA". r

!

'' t,..
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State Department for Industrialization
Reports and Financial Statements
Fo*the year ended June 30thr 2020

ANNEX I . ANALYSIS OF PENDING ACCOUNTS PAYABTE Atloc

13. ELm
I4. KENYA SAFARI LTD

15. PAOO

16.

l7
It.
19.

20, FRIEN

21.

23. TR.EN

24. SAMO
25 SAMO

26.

53

51 THE

5l

&TRAN
65K MULTIPURPOSE DEV

'r,.

srrirlvafiiro& :l'

I TWENTYFOURINTERACTTVE 4t3.274.0( 20t3n4 483?74 4t3.274.04
4 1SO t41 8r2 4.350.143.8C 20t1il4 4.350.143.t0

t6? too 0ft62.100.0t 2011/L1 162.100.00

t i10 500 0f4, MEDIA MAX t.t30.500.0c 101 I n2 8.830.500.00
t{ 1l | 225 0r t4 1l I 7?l O05. PWC 14.31 1.225.0C 2016/L1

2 865 000 0n6, KENYASCHOOI OF MONETARY 2.866,000.0c 70lall9 2,856,000.00
to6 24t 007. OLACO TNVESI IENT 106,24 l.0c 2013il4
12rt 500 0(8 MINJA AUTo MART 326.500.0C 20t3lt4

201 4lts I tJ 000 0(9, DREWESSENCE }lTERPRISES I 15,000.00

98 500 00 70t6/l1 98 500 0(IO. PATNETENTERPRJSES
1t80600n 20t6/l1 3 l8 060 0(ll.

20t1/t4 80d 400 9(12, KENYAREINSUI {NCE t04,400.90
10t9no I 525 t20 00UES VEN URES 1,525,120.00

20t020 148 000 00

20t9no 45 410 00

34t,000.00

45,430.00
70 tgDO 42 192 00L LTD 42.392.04

)ol9Do 125 000 00)SEBE ENTERP ISE r25.000.00
)ot9Do 250 000 0(HOTEL 250.000.0(
)ot9Do 425 000 00K ACENC ES 425.000.00
)ot9Do 35t O00 0(t &FAWZ LTD 351.000.0(
70t9no 4ls 800 0(INVESN IE{TS 415.t00.0(
70l9no 440 000 0(NDS FAL S AGENCIES 440.000.0(
70l0no 4t2 500 0(412.J00.0(

GENCIB 10l9no 642 000 0(LTD 642.000.0(

20t9n0 495 000 0(rGEl,lClE LTD 495,000.0(
20t9no 499 000 0(499,000.0(

300 000 0( 20t9no 300 000 0(

I 545 000 0( 70t9no I 545 000 0(

2rt3 320 0( 20t9no 253.320 0(

I iil 5000( 70t9no l-3 I 1.500 0(

506 500 0( 70t9no 506 500 0t

95 000 0( 7019n0 95 000 0(

?40 000 0t 7019n0 240 000 0t

{T I 80 000 0( 70t9n0 180 000 0(

6t 350 0( 2019n0 51 160 0t

AI- STIPPI ERS t75 000 0r 20t9no 375 000 0(

d25 000 0r 20l9no 425 000 0(

589 950 0r 20t9no 589 950 0(

492 000 0( 20t9no 492 000 0(

20? 500 0( 70t9no 202 500 0

530 000 0( 70t9no 530 000 0(

ts5 000 0( 1019n0 555 000 0(

530 000 0t 20t9n0 510.000.0{

51 800 0( 20t9no 5 1.E00.0[

154 919 0( 20l9no I54.939.0C

s RF-SOn 332 500.0( 20l9no 332.500.0C

ES 540 000.0( 2019r20 540.000.0c

soLtmoNs 375 000 0t 2019n0 375.000.0(

iRMOIN V 350 000 0c 20t9no 360.000.0c

lt6 200 0c 20t9no 316.200.00

I 065 000 0c 20t9no t-065.000.00

oLtmoNs I 64,1 648 0C 20 t9no l-644-64t.00

460-000.0( 20t9n0 4t0.000.0c

927.000.0c 20t9n0 927.000.00

747 200.0t 20t9n0 747.200.04

6 JFNMEA ENTERPRI ES 495.000.0c 20t9120 495.000.00

ITE TIM VENTURES 37.9t0.00 20t9n0 37.980.00

54E.216.00 2019t20 54E.216.00

425-000.00 2019n0 425.000.0(

202-500.00 20\9r20 202.500.0(

4E0.000.00 20t9n0 4t0.000.0(

295.000.00 2019n0 295.000.0(

500.000.00 20t9no 500.000.0(

41,360.0(4t,360.00 70 t9n0

It0,000.00 20t9t20 180,000.0(

242 000 0( 20t9n0 242.000.0(

SuttsTotrl 57-43 t -650 31.003-243 25.063-tr0.00 32-'t't t -944 .'t O

57 411 660 3I-m3-243 23-083-830-OO 3r.771.9U.7n
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State Department for Industrialization
Reports and Financial Statements
*1or the year ended June 30th,2020
.ANNEX 2 - SUMMARY OF FIXED ASSET REGISTER

Disclostne: The amount under the Asset class of Building and construction of ksh.130,009,276
consist of the actual amount for buildings and structures ksh.2, 638,642 and the balance of ksh.l27,
370,634 was the amount charged on research,feasibity studies, project preparation, design &
supervision item.

ANNEX 3-IIST OF PROJECTS IMPTEMENTED BY

INDUSTRIATIZATION
THE ,STATE..1. 

)t.
,1. ,

DEPARTMENT FOR

Buftinss and shtrtues r52083.E95 130.009276 282.W3.171

0ffrce equigrrcnt, frrnihre and

filtinss 1.502.160 4E9.t67 1j91321

Total 153,586,055 130,498,443 284,084.498

To increase irumvation and productivity in selected

pdvate sector firms
Dr,F.0,Owino,PhDI KIEP NO

t' '' t.,..
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State
Rbports
tsor the

for Industrialization
Financial Statements
ended June 30thr 2020

ANNEX 4. LIST OF SCs, SAGAs, AND PUBLIC FUNDS UNDER THE STATE DEPARTMENT FOR

INDUS IALIZATION

(ENYA INVESIME.IT AUITIORIIY INVESIMENT PROMOIION
PN,MOSS

IKIARA 253,2m,0m.00
YES

Dr. ISAACK N.

UOHAMMED
YESI KM{YA LEAIHER DEV. COUNCIL DEVH,OPMENT OF LEATTDR CLUSTMS

425,398,089.00

{UMERICAL MACHININING

]OMPLfl
MANUFACIURE OF M',{CHINE PARTS

E& DAVID

UWADAU 436,079,2m.00
YES1

4

ffiPORT PROCBSING ZONB

AUTHORIIY
MANUFACIUR]NG AND JOB CREAIION I{r.lm'iRY 0BIN0

570,0m,m.00
YES

Mr MSIIACK

(MEIJ
YES{

SPECIAL ECONOMIC ZONES

AIII}IORITY
MANUFACTURING AND JOB CREAIION ;

28,878,r0?.m

(
MICRO AND SMAII ENIIRPRISE

AIIII{ORITY

LEIDING ND BUSINNES SUPPORT TO

MICRO AND SMAI J, ENTF,RPRISF,\

_att ,

Mr llSlRY RIII{A.A
r,63 1,714,058,00

YES

YES1 KEIYA INUJSTRIAL STATES LM
LEIDING AND BUSINNEX SUPPORTTO

INCUBAIION E.ITERPRIS ES

Mr. PARI{AIN 0E
{ARJKAE 1,478,935,600.00

Pmf DAVID

IUIGONG
YB

KSIYA INUJSTRIAL RESEARCH NT
DEVEI,OPMEIT INSlIlUlE

RBEARCHACTIVIIIES ND

NCUBANON ORODUCT DEVETOPMB{I)
2,r2r,7r0,2m.m

RIVAIU
REVITATIZAIION OF 10fi LE

UNUFACTURING

Pmf IHOMAS KIP

KURCAT 1,050,0m,m.00
YES9

l( KB.IYA ACCREDAIION SM.VICE PROVISION OF ACCREDAIION SERVICES
lvtr. MARIIN

CHESIRE n0,0m,0m.00
YES

8,lr5Jr5Js4.fr

t 'tr.
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State for Industrialization
Statements

9or the June 30thr 2020

YSIS OF KITI AIA, DEPOSITS & DPENDITIiRES-Attached.

The to o ount collected on beholf of KlTl students during the finonciol yeor
2019 s ksh.37, 192,947 , the institution incured the expenditure /refund to
stude of .28, 610,378 under vorious octivities os per the ottoched schedules.

Thus ing bolonce os 301612020 wos totol ksh.l6, 082,264 thot constitutes
money us octivities os per the ottoched schedule.

I,.lr.a
'*l

la

I

"rrl' .t"-.t^,-

a
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. State Ddpartment for Industrialization
Reports and Financial Statements
$or the ended June 30thr 2020

\ ANNEX 6 - REpoRTS GENERATED tRoM rFMrs

The follbwing finonciol Reports Generoted from IFMIS should be generoted ond
ottochbd os oppendices to these finonciol stotements.

t.

ii.

iii.

iv.

t/i.
vii.
viii.
ix.

GOK IFMIS Comporison Triol Bolonce
FO30 (Bonk reconciliotions) for oll bonk occounts
GOK IFMIS Receipts ond Poyments Stotement
GOK IFMIS Stotement of Finonciol Position
GOK IFMIS Stotement of Cosh Flows
GOK IFMIS Notes to the Finonciol Stotements
GOK IFMIS Stotement of Budget Execution
GOK IFMIS Stotement of Deposits
GOK IFMIS Budget Execution by Progromme gnd Economic
Clossificotion t' r\.r1.

GOK IFMIS Budget Execution by Heods ond Progrommes
GOK IFMIS Budget Execution by Progrommes ond SUb-progrommes

x
xl

'*.:"h.';
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