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Kopsobet Nondi Woter qnd Sonitotion Compony Ltd
Reporls qnd Finqnciol Slotemenls
For the yeor ended June 3A,2019

KEY COMPANY INFORMATION

Bockground lnformolion

The Compony wos estoblished by the Compony Act of Porlioment on ISth December 2006,

cerlificote NO 1333231
Ihe County Government of Nondiis the principolshore holder of the Compony

Prlnclpol Actlvlties

The principol octivity of the Compony is woter ond sonitotion provision in Kopsobet ond Nondi

hills towns.

Vlslon

To be the leoding woter ond sonitotion provider in the region

Mlsslon

To effectively ond efficiently provide quolity ond offordoble woter ond sonitotion

Monogemenl
The doy todoy monogement is under the moncgement under the supervision of the Boord of
Directors

Boord of Dlreclors

The Directors who served during the yeor were os follows:

REPRESENTATIONNO

2.

3.

4.

5.

6.

7.

8.

NAME

Mork Moritim

Anthony Kiboiy

CPA Solly Rono

Solomon Mong'iro

CPA Dovid Kirui

Helen Soimo

Groce Moru

Geoffrey Koros

TtTtE APPOINTMENT DATE

Choirmon 1.5.2018

Boord Secretory

Boord Member 1.5.2018

Boord Member I .5.2018

Boord Member 1.5.2018

Boord Member 1.5.2018

Boord Member 1.5.2018

Boord Member 1.5.2018

Resident Orgontzotion

Monoging Director

Professionol Rep.

Nondi County Govt.

Business Communily

Resident Orgonizotion

Gender Rep.

Professionol Rep.

Reglslered Office

Beek Hse-Off Pomelo Jelimo Street.Next to PAG church
P.O BOX 970,30300
KAPSABET

Corporole Conlocls

E-moil: kopsobetwoter@yohoo.com
Website: konowosco.go.ke
Mobile NO:0716@6464

Kopsobel Nondi IVASCO Ud Reporls & Frtldncror Stolernenls FY 2018'19



Kopsobet Nqndi woter ond sonitotion compony Ltd
Reports ond Finonciol Slotements
For lhe yeor ended June 30, 201 I
Corporole Bonkers

Kenyo Commerciol Bonk-Kopsobet Bronch

lndependenl Audltors
Auditor Generol
Kenyo Notionol Audit Office
Anniversory Towers, University Woy
P.O. Box 30084
GOP 00100
Noirobi, Kenyo

Principol Legot Advlsers

The Attorney Generol
Stqte Low Office
Horombee Avenue
P.O. Box 40112
City Squore 00200
Noirobi, Kenyo

Kopsobel Nondi WASCO Ud Reporls & Flnonclol Slofemenh fl 20r8-l?
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Kopsobel Nondi Wqter qnd Sonitotion Compony Ltd
Reporls ond Finonciol Stqlements
For the yeor ended June 30, 20I 9

IHE BOARD OT DIRECTORS

DIRECIOR'S NAME QUAUHCATIONS & WORK EXPERIENCE

MARK JOSEPH MARITIM
D. O. B-1959

He holds o MSC in Disoster Monogement & Humonitorion
Assistonce from Mosinde Mulirro UnMersity ond BED

(Science) from Moi UniversitY
He hos been the Choirmon of the Constituency
Development Fund-Chesumei Constituency
He hos been o teocher ond o principol of high school' He

hos olso worked os o Lecturer in o Technicol Troining

lnstitute
He is o Lecturer of Mosinde Muliro University

of the

ANIHONY KIBOIY
D. O. B-1968

He holds o BA from the University of Nolrobiond o Diplomo
in Humon Resource from MoiUniversity
He hos done the Senior Monogement course of the School

of Government
He worked os Town clerk in Kopsobet ,Nondi hills ond
Kipkelion Towns in the former LocolAuthority

He is the Monoging Director ond the Secretory to lhe Boord

SOTOMON MANG'IRA
D. O. B-t964

He holds o Mosters of Philosophy in Environmentol Low from
MoiUniversity
He hos o Bochelor of Low (LLB) from Dr Ambedkor Universily
(lndio|
He hos o Post Groduote Diplomo in Educotion from Moi
University where he hos olso worked os o Senior
Adminislrotive Assistont ond o Lecturer
He is the Chief officer ,Londs ,Environment ond Noturol
Resources

He is o member of Finonce, HR & ICT ond Technicol
Commitlees

I
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CPA SATTY JEPKORIR RONO
D. O. B-1975

She holds on MBA in Business Administrotion -Finonce
Option from Cotholic University of Eost Africo (CUEA), o
BBM-Accounting Option from MoiUniversity ond o Diplomo
in Business Monogement from Kenyo lnstitute of
Monogement (K.l.M). She hos o Certificote in Humon
Resource from the University of Noirobi
She hos worked in Post Bonk os lnternol Auditor ond Bronch
Monoger
Cunently works os o Senior lnlernol Auditor of the Office of
the Controller of Budget
She is o member of ICPAK ond Associotion of Women
Accountonts (K)

She is the Chok of Finonce ,HR ond ICT Commiltee

Kopsobel Nond, WASCO Ud Reporls & FlnonclolSlolemenh fif 2018-19
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GEOFFREY KIPROTICH KOROS
D. O. B-1977

He holds o BA in Lond Economics (Hons) from the University
of Noirobi ond o Post groduote Diplomo from lnstitulion of
Surveyors (K)-l.S.K
He hos worked with Regent Monogement Ltd os o Property
Officer ond Assistont Voluer
He is cunently o Director of Legend Voluers Ltd
He is o full member of lnstitution of Surveyors of Kenyo -
l.S.K(VEMS Chopter)

He is the Choh of the Technicol Committee ond o member
of the Finonce ,HR & ICT

He holds on MBA in Business Adminishotion(Finonce) ond o
B.COM in Accounting from Sutherlond University (USA)

He hos been o Boord of Monogement of severol schools
He is the Choh of Audit Committee of Sheet Empowerment
Compony
He is o member of the lnslitule of lnternolAuditors
He cunently works for Eostern Produce Kenyo, o
multinotionol teo Compony os the Finonce ond
Administrotion Monoger

He is the Choir for Audit & Risk MonogementCPA DAVID KIMISIK KIRUI
D. O. B-1962

She holds o BA in Govemment & Kiswohili from the University
of Noirobi ond o Certificote in Humon Resource
Monogement from the University of Noirobi
She worked ot NHIF os o Senior Benefits Officer
She is cunently the Notionol Coordinotor of Joyful Women
Orgonizotion (JOYWO) ,o women's empowerment
Orgonizotion

She is o member of Audit ond Technicol Committees

HEII.EN SOIMO
D. O. B-1973

\
-L.

GRACE MARU
D. O. B-1971

I

r

Holds o mosters in Humon Resource Development
University ond o BA in Humon Resource from Agro Unlversity

of lndio
She hos o Diplomo in Humon Resource Monogement from
MoiUniversity
She hos worked os o Humon Resource ond Administrotion
Monger of Eldoret Woter ond Sonitotion Compony ond Moi
University os o Senior Administrotor
She o member of the Humon Resource Monogement
lnstitute
Cunently works os o County Elections Monoger of l.E.B.C

She is o member of the Finonce, HR & ICT Commitlee

from Moi

Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Reports ond Finonciol Stotements
For the ended June 30 2019
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Kopsobel Nondi Wqter qnd Sonitqlion Compony Ltd
Reporls ond Finonciol Stolements
For lhe yeor ended June 30, 2019

MANAGEMENTTEAM

NAME & IITLE AUAttFICAIIONS,EXPERIENCE & REPONSIBILITIES

ANTHONY KIBOIY

He holds o BA from the University of Noirobiond o Diplomo in

Humon Resource from MoiUniversity
He hos done the Senior Monogement course of the Schoolof
Governmenl
He worked os Town clerk in Kopsobet ,Nondi hills ond
Kipkelion Towns in the former Locol Authority
He is the Monoging Director

RESPONS!BILIY
He is the Chief Executive office of the Compony ond
Secretory to the Boord

He holds o Diplomo in Woter Engineering on Woter Supply
from Kenyo Woter lnstitute (KEWU

He worked os on Areo Monger ond o District Woter Officerot
the Ministry of Woter & lnigotion in NondiEost ond Kericho
Districts

, He hos worked os o Commerciol Monoger ond o Monoging
, Director ot Nyondo & Nondisouth ( NYANAS) Woter &

Sonitotion ComponY

RESPONSIBII.TY
He cunently the Commerciol Monger ( CM) ond Heod of
CommerciolDeportment hos the Meter Reoding, Billing

,Customer Core & Revenue colleclion Sections

DAVID TUWEI

GILBERT ROIICH

He holds o Diplomo in Woter Engineering on Woter Supply
from Rift Volley lnstitute of Science & Technology
He works os o Senior lnspector ond Areo Monoger in the
Notionol Woter Conservolion & Pipeline Corporotion
He represented the Client in the Augmentotion of Kopsobet
Woter Supply project which wos funded by JICA

RESPONSIBITTY
He is the Technicol Monoger ( TM) ond heods lhe Technicol
Deporlment which hos the Operotions & mointenonce ond
Woter Treotmenl ond Distribution Sections

DAN!ET SEUREI

He holds o Diplomo in Humon Resource Monogement from
MoiUniversity

He hqs worked in the Locol Authority os o clericol officer

RESPONSIBILIY
He is the Humon Resource Monoger ( HR) ond he is chorge of
Humon Resource ond Administrotion

5
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Kopsobet Nondi woter ond sonitotion compony Ltd
Reporls ond Finonciol Slotements
For the yeor ended June 30, 20I I
CHAIRMAN'S STATEMENT

lntroduction

On beholf of the Boord of Directors, i om pleosed to present to you the Annuol Reports, the
Finonciol Stotements ond the generol performonce of the Compony for the yeor ended June 30,
2019

Finonciol Highlights

During the period, the Compony reolized o loss of kshs 9,069,818 os compored to o profit of kshs
3,301,845 in lost finonciol yeor

The Compony wos oble lo purchose odditionol motorcycles to improve tronsport of field stoff,
build o motor cycle shode. ond instolled CCTV

Operoting Environmenl

The Compony hos improved in its billing, collection efficiency ond its other operolions os
compored to the previous yeor. Further improvement will be reolised with the intended
improvement of infrostructure. enhonced stoff welfore ond continued support from the Nondi
County Government

The moin chollenges the Compony is focing ore high electricity costs ond Non Revenue Woler
(NRW) due high usoge of power to pump woter ond old pipeline prone to bursts ond leokoges.
The Compony intends lo furlher improve in billing, collection efficiency ond reduce the NRW

Appreclolion

We ore groteful to the County Government of Nondifor the support to the Compony. The County
Government ossisted the Compony with poyment of electricity, woter meters, pipes, personnel
ond lhe billing softwore

We ore olso groteful to Loke Victorio North Woter Services Boord ond GOK through for the
intention to focilitote o grovity woter source of Keben.

Loke Victorio North Woter Services Boord hos ossisted the Compony by donoting vehicles,
computers ond furniture

We thonk AFD through Loke Victorio South Woter Services Boord for the intension to conslruct o
woter supply system for NondiHills woter supply

I will lo toke this opportunity to thonk ond oppreciote the Boord of Directors, Monogemenl,
Customers, Suppliers ond oll stokeholders for the cooperotion they gove me

I look forword to more cooperotion thot will enoble the Compony improve its service delivery

fr^-^l t
Mork Moritim
BOARD CHAIR

6
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Kopsobet Nqndi Wqter ond Sqnitotion Compony Ltd
Reports qnd Finonciol Stotements
For lhe yeor ended June 30, 201 I

lnkoducllon

Woter is not only the mosl importont foctor for production but togelher wilh sonitotion (which
includes disposol of effluent ond excreto) is the most importont foctor for humon heolth. lt is

estimoted thot 80% of oll diseoses ore woler reloted, resulting in o huge bill for heolth core which
could be drosticolly reduced with improved woter services. The negolive impoct of insufficient
woter services on educotion ond on productivity of the populotion is equolly huge. Thus, woter is

o key determining ospect for economic growth in o country ond for the wellbeing of its
populotion.

Kenyo with o populotion of 35 million foces enormous chollenges in providing sustoinoble occess
to sofe woter, seweroge systems ond bosic sonitotion for its fost growing populotion. Presently,
the rurol populotion is still bigger thon the urbon. But, os in oll other countries in Africo, lhe poce
of urbonizotion is breothtoking ond leods to on increosing number of emerging "hotspots" which
need porticulor ottention such os the densely populoted seltlements of the urbon poor. More
thon holf of the urbon populotions live in such settlements where populotion growth reoches l0%
per onnum ond more. The high density mokes living conditions especiolly deploroble due to the
sonitory conditions, creoting o speciol condition of poverty.

Sustoinoble occess to sofe woter is estimoted of oround 60% in urbon ond 40% in rurol settings.
Missing boseline doto ond sustoinoble informotion systems hinder obtoining o cleor notionwide
piclure ond thus, coveroge con only be estimoted. Therefore, sustoinoble occess to sofe woter
ond bosic sonitotion is still declining in terms of quolity ond quontity. The moin reosons ore old
infrostructure, inodequote monogement ond mointenonce of existing infrostructure, insufficient
sustoinobility, investments not enough concentroting on the options of fost lrocking occess ond
informolservice provision operoting outside o fromework of bosic stondords
The new Woter Act 2016, now tronsfers woter service providers from the Woter Boords to the
County Government

Commerclol ond lechnlcol Secllons Monogemenl

The Compony hos continuously for the post few yeors continued to strengthen lhese sections wilh
o view to enhoncing the collection of revenue ond exponsion of our coveroge ond further oim
ot further reducing the Non Revenue Woter (NRW) to desiroble levels.(NRW now stonds ot 35%).
However we hove continued lo experience tremendous chollenges monoging the old
distribution lines which hove hod o direct beoring on the non revenue woter porticulorly on oll
the lower ports of the town which experience high pressure. Coupled with the obove, due to
chollenges reloted to plonning, our lines hove olwoys been interfered orising from frequent
groding of roods in town, increosed developmenls in the urbon ond the peri-urbon oreos omong
others. This hos occounted to the rising cost of operolions ond moinfenonce ottributed to
frequent repoirs on our lines ond the NRW. lt is becouse of this thot the Compony hos prepored o
proposol of Ksh 50,000,000 ond forworded to the county for considerotion. The proposol is

torgeting rehobilitotion of the old lines ond construction of elevoted tonks in oreos thot
experience low pressure.

During the yeor woter oreors over 60 doys stood of Kshs I3 million meoning much of our revenue
remoins uncollected. The Compony hos therefore formed o dedicoted teom thot will be visiting
eoch ond every consumer with o view to moking them poy their outstonding omounts oport from
corrying out disconnections on those thot oren't willing to poy. The Compony in conjunction with
the Ministry of Londs ,Environment ond Noturolresources hos initioted the process of preporing o
woter regulotion policy thot will enoble us prosecute defoulters ond those thot illegolly corry out
connections on our lines.

7
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Kopsobel Nondi Woter ond Sonilotion Compony Ltd
Reports ond Finonciol Stotements
For lhe yeor ended June 30, 2019
Flnonclol Monogement

The Compony continues to implement sound finonciol monogement through efficient ond
effective utilizotion of funds which will determine the ochievement of the obligotions of the
opproved budget. Ihis section provides the technicol ossistonce on utilizotion of funds in line with
the budgetory ollocotions. The institutions finonciol monogement system is in line with lhe existing
government monogement rules ond regulotions, including the PFM Act 2012.lT olso tokes into
considerotion other finonciol guidelines such os internotionol finonciol reporting stondords (IFRS).

The Compony prepores ond remit the quortedy ond onnuol finonciol reports ond slotements to
the County Government of Nondi-CEC; Londs, Environment ond Noturol Resources, Notionol
Treosury ond Office of the Auditor-Generol

Humon Resource

The Compony hos olwoys oimed ot retoining ond ottrocling skilled workforce thot will ploy o
criiicol role in providing the desired service delivery to our consumers within our jurisdiction ond
beyond. This we do despite the finonciol chollenges due to our limited revenue bose. We

oppreciote the efforts done by the county government in seconding severol stoff to the
compony with o view to strengthening the humon resource copocity resulting in q remorkoble
improvement of service delivery. During the yeor under review the totol number of permonent
stoff stood of 55 out of which 20 ore seconded from the county government.

Future Plons

During the yeor under review the Compony spent quite o substonliol port of the revenue in

poyifu the electricity bills. To this end therefore, we hove endeovoured to portner with Loke

Victorio North Service Boord in oddressing this huge chollenge by giving considerotion the
possibility of o grovity driven project. This will substontiolly bring down the operotions ond
mointenonce costs ond possibly give considerotion on o toriff review. Plons ore now of on

odvonced stoge on construction of Keben dom thot will, when completed, serve oll our licensed

oreo ond even beyond.
The Compony through portnership with Loke Victorio South will corry out ougmentotion of the

Nondi Hills scheme. Tf,e project involves rehobilitotion of the cunent treotment works. construction

of o new olternotive intolie, treotment works, odditionol storoge ond rehobilitotion of oll the

service lines. These efforts w1l enhonce our copocity in providing woter ond oddressing the NRW.

O^rffi,
MANAG!NG DIRECTOR

8
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Kopsobet Nqndi Wqter ond Sonitotion Compony Ltd
Reporls ond Finonciql Slotements
For lhe yeor ended June 30,201?

CORPORATE GOVERNANCE STATEMENT

The Compony regords corporote governonce os pivotol to the success of its operotions ond the
Boord os the essentiol ond responsible orgon is committed to ensure thot good governonce is

proctised. The Boord supports the best proctices in corporote governonce ond odhere lo its

guide lines .As the policy moker, the Boord is responsible for estoblishment of short, medium ond
long term gools ond the strotegic plons to ochieve them.

The Boord ensures thot the Compony follow ihe Conslitution,lows, regulotions of the Government
of Kenyo, Nondi County Government ond olher bodies ond its Articles ond Memorondum of
Associotion

The Boord members ore oppointed on o renewol three yeor term ond competently recruited by
the County Government of Nondipublic service Boord but ore removed from office on grounds
stoted in the Memorondum ond Articles of Associotion

The Boord of Directors met four times o yeor ond deliberote on vorious issues provided in the
ogendo drown by the Monoging Director, the Secretory to the Boord. The ottendonce to the
mgetings is recorded in on ottendonce book

The Boord members ore poid sitting ollowonces ond trovelling os per the rotes coptured in the
budget

The Boord hos three Sub Committees, which ore:

Flnonce, Humon Resource & ICT Commltlee

The Committee is responsible for the policy on finonciol ond humon resource.

It olso reviews strotegic & business plons, finonciol stotements, Budget & procurement plons,

investment, stoff welfore ond recruitment

Audit & Rlsk Monogemenl Commlttee

The Committee is responsible for estoblishment ond review of efficient internol controls, effective
risk monogement policy, externol ouditors' queries ond NondiCounty Assembly Public lnvestment
Committees recommendotions.

The Bogrd dischorge its supervisory ond oversight responsibility through this committee

Technlcol Commltlee

The Committee is responsible for estoblishment ond review of quolity stondords for civil, structurol
ond operotionolworks in the Compony.

The monogement consist of the Monoging Director, Commerciol Monger, Technicol Monoger
ond Humon Resource Monoger who run the Compony in doy to doy bosis

The monogement provide leodership by guiding ond directing the octivities of the Compony,
ensuring effective monogement, monitoring the octivities of the entity to ensure they ore in line

with the Compony Vision ond Mission

I
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Kopsobet Nondi Woter qnd Sonitotion Compony ltd
Reporls qnd Finonciol Stotements
For the yeor ended June 30, 2019

MANAGEMENT DISCUSSION AND ANATYSIS

o) Compony's' Operotionol ond Flnonclql Performonce

During the yeor the Compony improved in its operotionol ond finonciol performonce

ln the operotionol performonce. the Compony increosed its copocity by creoting olher
essentiol sections like Audit, procurement & stores ond ICT thot enobled increosed service
delivery to the consumers.

The Compony formuloted operotionol policies like HR & Code of Conduct, Finonce, Risk

ond ICT thot will provide o working fromework.

The Compony performed very well in finonciolly during the os it increosed its revenue
billing & collection ond ossets portfolio.

b) Compony's Complionce wllh Slotutory Requlrements

The Compony poid oll NHIF, NSSF, Pension ond PAYE due by lhe close of the finonciolyeor

c) Key ProJecls ond lnvestmenl Plonned/lmplemenled

During the period the Compony did not plon nor implement ony key project or

investment

d) Mojor Risks

The mojor risks focing the Compony ore:

e) Finonciol Problty ond Governonce

The Compony hos no finonciol probity ond governonce issues'

The new Boord of Directors were oppointed in Moy 2018 for o period of three yeors

O^rnffi
MANAGING DIRECTOR

Kopsobel Nondi WASCO I'ld Reporls & finonclol Slolemenls FY 2018-19
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Reports qnd Finonciol Stotements
For the yeor ended June 30, 2019

CORPORATE SOCIAT RESPONSIBITITY STATEMENI

The Compony os the integrol port of the communily wos oble to provide ond focilitote industriol

ottochmenl to over 100 students during the period

The Compony with the ossistonce from the County Government of Nondi olso wos oble to supply

woter free of chorge using its woter bowzer to the community during functions like public holidoys

ond funerols

The woter bowzer is olso used during the County Governmeni of Nondisports events

Members of public ond other public orgonizotions held meetings free of chorge in the Boord

room holl

Ihe Compony bought 30 NO PVC woter storoge tonks for schools ond dispensories in its oreo of

operotion in the finonciolYeor

(opsobef Nond, WASCO Ud Reporls & Flnonclol Slolemenls Fl 2018-19
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Reports ond Finqnciol Stotements
For lhe yeor ended June 30',2019

REPORT OF IHE DIRECTORS

The Directors submit their report together with the finonciol stotements for the yeor ended June
30,2019 which show the stote of the Compony's offoirs.

Princlpol Acllvilies

The principol octivities of the Compony ore woter ond sonitotion provision though sonitotion is still
monoged by the NondiCounty Government

Resulls

The results of the Compony for the yeor ended June 30. 2Ol9 ore set out on poge l4-19

Dlvldends

Though the Compony mode o Loss of kshs 9,069,818 ond the Directors do not recommend for
ony dividend poyment

Direclors

The members of the Boord of Directors who served during the yeor ore shown on poge 3-4
in occordonce with Regulotion of the Compony's Articles of Associotion, were recruited in
Moy 2018 for o term of lhree yeors

Audilors

The Auditor Generol will be responsible for the stotutory oudit of the Compony in occordonce
with Article 229 ot the Constitution of Kenyo ond the Public Audit Act 2Ol5 for the yeor ended
June 30, 201 9

By Order of the Boord

Anth
BOA

Kopsobel Nondi TVASCO Ud Reporls & finonclol Slolemenk fl 2018-t9
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Kopsobet Nondi woter ond sonitotion compony Ltd
Reporls ond Finonciql Slotements
For lhe yeor ended June 30, 201 g

STATEMENT OF DIRECTORS' RESPONSIBILTTIES

Section 8l of the Public finonce Monogement Act, 2012 reqvire lhe Directors lo prepore finonciol
stolemenls in respecl of thot entity, which give o true ond foir view of the stote of offoirs of lhe
entiiy ol lhe end of the finonciol yeor ond lhe operoling results of the enlily for lhot yeor. The
Direclors ore olso required lo ensure thot the Compony kLeps proper occounting records which
disclose with reosonoble occurocy lhe finonciol position of lhe Compony. The Directors ore olso
responsible for sofeguording the ossets of the Compony.

The Direclors ore responsible for the preporotion ond presentolion of the Compony's finonciol
stotemenls, which give o true ond foir view of lhe slote of offoirs of the Compony for ond os of the
end of the finonciol yeor ended on June 30, 2019. This responsibilily includes:

Moinloining odequote finonciol monogement onongemenls ond ensuring thot
lhese continue lo be effeclive lhroughoul lhe reporting period.
Mointoining proper occounling records, which disclose with reosonoble
occurocy ol ony time lhe finonciol posilion of lhe entity.
Designing, implementing ond mointoining internol conlrols relevont to the
preporotion ond foir presentolion of the finonciol slotements, ond ensuring lhol
they ore free from moleriol misstolements, whether due lo eror or froud.
Sofeguording the ossels of lhe enlily.
Selecling ond opplying oppropriote occounting policies; ond
Moking occounling estimoles lhol ore reosonoble in lhe circumstonces.

The Compony's finonciol stolements were opproved by the Boord on I3h September 2019 ond
signed on ils beholf by:

ii.

iii.

iv.

vi.

Ihe Direclors occept responsibflily for the Compony's finonciol stotements, which hove been
prepored using oppropriole occounting policies supported by reosonoble ond prudent judgemenls
ond estimotes, in conformity with lnlernolionol Finonciol Reporting Slondordr pfnSy, ond in lhe
monner required by the PFM Acl, 2Ol2.The Dheclors ore of the opinion lhot lhe Compony's finonciol
slotemenls give o lrue ond foir view of lhe stole of Compony's lronsoctions during the finonciolyeor
ended June 30, 2019, ond of lhe compony's finonciol position os of thol dole.
The Direclors further confirm lhe completeness of the occounling records mointoined for lhe
Compony, which hove been relied upon in lhe preporotion of the Compony's finonciolslolements
os well os lhe odequocy of the qystems of inlemol finonciol control.

Approvol of lhe linonclol slolemenls

d*, .// :
*L*y

nrillionyMork Morilim
BOARD CHATR

Kiboiy
NAANAGING DIRECTOR

(opsobel lVondl WASCO Ud ieporls I Flnonctol Slolernenh fl m'f,'-lg
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hanci ng Accoun ta bi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KAPSABET . NANDI WATER AND
SANITATION COMPANY LIMITED FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kapsabet - Nandi Water and
Sanitation Company Limited set out on pages 14 to 44, which comprise the statement of
financial position as at 30 June, 2019 and the statement of profit or loss and other income,
statement of changes in equity, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kapsabet - Nandi Water and Sanitation Company
Limited as at 30 June, 2019, and its financial performance and its cash flows for the year
then ended, in accordance with lnternational Financial Reporting Standards and comply
with the Water Act, 2016, the Companies Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

Property Plant and Equipment

The statement of financial position reflects a balance of Kshs.21,806,490 under property,
plant and equipment as at 30 June, 2019. The balance excludes assets worth
Kshs.706,977,432 in the books of Lake Victoria North Water Services Board (LVNWSB)
which have not been transferred to the Company (County Water Services Provider) as
required by Section 153 of Water Act, 2016 and thus do not form part of the balance
reported in the financial statements. Further, the values of land on which Company's
buildings stand in Kapsabet, Nandi Hills town, tanks in Kapsabet boys, Kabutie treatment
works (old & new), Singorwa and Nandi hills bears club were not included in the reported
balance for property, plant and equipment as at 30 June, 2019. ln addition, their
ownership documents such as title deeds, leases or allotments were not provided for audit
verification.

Report of the Auditor-General on Kapsabet - Nandi lYater and Sqnitation Company Limited for the year ended
30 June, 2019



Consequently, the accuracy, validity, completeness and ownership of the assets reflected
under property, plant and equipment balance of Kshs.21,806,490 as at 30 June, 2019
could not be confirmed.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Long Outstanding Trade and Other Receivables

The statement of financial position reflects a balance of Kshs.17,821,186 under trade
and other receivables which, as disclosed in Note 16 to the financial statements, includes
an amount of Kshs.13,544,586 which had been outstanding for over 60 days. This is
contrary to Section 6.3 of the Water Services Board Financial Manual of December, 2005
which states that the Company may allow up to 60 days moratorium before payment for
monthly bills or any other amounts due on contractual obligation.

Under the circumstances, the recoverability of the long outstanding debts balance of
Kshs.13,544,586 could not be confirmed.

2. Staff Acting Beyond Six (6) Months

Audit review of personnel records availed for audit revealed that the Managing Director
has been acting since 19 November,2015 contrary to Section 34(3) of the Public Service
Commission Act, 2017 that states that an officer may be appointed in an acting capacity
but not exceeding a period of six months.

The Company is therefore in breach of the law.

3. Recruitment of New Staff

Examination of human resource records revealed that during the year under review, the
Company recruited an lnformation Communication and Technology Officer salary scale
4 PF No. CE 0139 effective 13 September, 2018. However, the advertisement and
interview process documents for the position were not provided for audit verification. In

Report of the Auditor-General on Kapsabet - Nandi ll/ater and Sanitation Company Limited for the year ended
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the circumstances, it was not possible to confirm that the recruitment was competitively
done.

4. Long Outstanding Trade Payables

The statement of financial position reflects a balance of Kshs.9,094,580 under trade and
other payables which, as disclosed in Note 23 to the financial statements, includes an
amount of Kshs.7,638,580 relating to trade payables. The latter balance includes an
amount of Kshs.4,086,602 which had been outstanding for over 120 days. Under the
circumstance, the Company is at risk of incurring interest on the outstanding creditors.

5. Non-Revenue Water

During the year under review, the Company produced a total of 1 ,093,017 cubic meters
(M3) of water out of which 615,515 cubic meters (M3) of waterwere billed to customers
for Kshs.36,954,355. The balance of 477,502 cubic meters (M3) or approximately 44oh of
the total volume of water produced represents non-revenue water. The volume of non-
revenue water of 477,502 cubic meters (M3) was over and above the allowable loss of
273,254 cubic meters (M3) or 25o/o of the total production prescribed in the guidelines
issued by the Water Service Regulatory Board. Consequently, the non-revenue water
resulted in loss of sales estimated at Kshs.12,044,505 which had a negative impact on
the Company's profitability and could erode sustainability of its operations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the basis for conclusion on
effectiveness of internal controls, risk management and governance section of my report,
I confirm that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

1. lnternal Audit Function

The Company did not have an internal audit section to carry out internal audit functions
contraryto Section 155(1)(a) of the Public Finance ManagementAct,2Ol2which requires
a County Government entity to ensure that appropriate arrangements for conducting
internal audit according to the guidelines issued by the Accounting Standards Board are
in place. ln absence of internal audit arrangements, review of the governance and internal

Report of the Auditor-Generql on Kapsabet - Nandi ll/ater and Sanitation Company Limited for the year ended
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controls mechanisms as well as verification of the existence of assets and measures in
place to safeguard assets may not have been undertaken.

2. lnformation Communication Technology

A review of Information and Communication Technology (lCT) records revealed that the
Company did not have an approved lT Strategic and Disaster Recovery Plans.
Consequently, and in the absence of the approved !T strategic and disaster recovery
plans, the organizational objectives may not be achieved and sustainability of services
and business continuity is threatened.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the companies Act, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Company, so
far as appears from the examination of those records; and,

iii. The Company financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report of the Auditor-General on Kapsabet - Nandi ll/ater and Sanilation Company Limited for the year ended
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Company's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
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Kapsabet - Nandi Water and Sanitation Company Limited policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of interna! control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Kapsabet - NandiWater Services Company ability to continue as a going concern
or to sustain its services. !f I conclude that a material uncertainty exists, I am required
to draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Kapsabet - Nandi Water
and Sanitation Company Limited to cease to continue as a going concern or to sustain
its services.

o

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Kapsabet - Nandi Water Services Company to express an
opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Audilor-General on Kapsabet - Nandi Water and Sanitation Compony Limited for the year ended
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

14 October,2021
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Nondi Wqter ond Sonitotion Compony Ltd
Finonciol Stqtemenls
ended June 30,20I9

STATEMENT OT PROTI & LOSS AND OTHER INCOME FOR THE YEAR ENDED 30 JUNE 2OI9
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i Kopsobet Nondi Woter ond Sqnitotion Compony Ltd
Reports ond Finoncio! Stotements
lor theyeor ended June 30, 2qU

STATEMENT OF FINANCIAI POSITION AS AI 30 JUNE 2OI9

Noles 201 I
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Kopsobel Nqndi Woler ond Sonitolioa'l Compony Ltd
Reporls ond Finonciol Stotements
For the yeor ended June 30, 201 9

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE 2OI9

AS AT JUI.Y I 2OI7
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For the yeor ended June 30, 2019

STATEMENT OF CASH FTOWS FOR THE YEAR ENDED 30 JUNE 2OI9
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STATEMENT OF COMPARISON OF BUDGET & ACIUATS IOR FY 2OI8II9
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Kopsobet Nqndi Wqter qnd Sqnitotion Compony Ltd
Reports ond Finonciol Stotements
For the ended June 2019

NOTES

Ihe Compony did nol do ony odjustment to lhe originol opproved budget. Ihe vorionces of income ond

expenses of more thon l0 % hove been exploined below;

+ Olher lncome (+56 %)

The compony wos oble to roise more revenue from the woter bowzer thon onticipoted. Ihe

lnspection teom nobbed ond surchorge consumers who reconnecled woter illegolly hence for

revenue

O Grqnh (-22%l

The county Govemment of Nondi did not fully remit the budgeted subsidy

3 Professlonol Fees (-60%)

Ihe Compony did poy lhe fees to professionol bodies os onticipoted

3 Consulloncy lees (-lfil%)

Ihe Compony did poy the fees for strotegic ond business plons os onlicipoled

(. lnsuronce (-86%l
Ihe compony did not poy insuronce for some vehicles which were grounded

O Regulolory Fees (+235%)

WASREB, the regulolory body increosed the lees from I %to 47"trom November 2018 due to the

woter Act 2Ol6

G Annuol Generol Meellng (-100%)

The compony did not hold the meeling during the yeor

O Legol Fees (-100%)

Tho compony did nol poy lhe fees during lhe yeor os ii did not hove ony legol issues

Overoll, the Compony wos within tlre budget on income ond expenditure

4 0999.996999.996Provision for Amortisotlon

15t0.0001 lr00l510,0@Provision for Bod Debts .5t0,000

{5}il 1.2001222.Un 222.WDebls Colleclion Fees

903.90r 232388.860388.860Reoulotorv Levv

t6t130..! 29)171,996Abslroclion Fees 171,996

n00t(60,000160,000AGM 60,000

14l19.,f001231.ffi234,000Iitles Acquisition Fees

il0011270.wl270.mLeool Fees 270.ffi

t90r I fll90.000 90,000Sonk Choroes
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Kopsobet Nondi wqter qnd sonitotion compony Ltd
Reports ond Finonciol Stotements
For the yeor ended June 30, 201 g

NOTES TO THE FINANCIAT STATEMENTS

I. GENERAT INFORMAIION

Kopsobet NondiWoter & Sonitotion Compony Ltd is estoblished by ond derives its outhority
ond occountobility from Compony Act.

The Compony is wholly owned by the County Government of Nondi ond is domiciled in
Kenyo.

The Compony's principol octivity is woter ond sonitotion provision.

For Kenyon Componies Act reporting purposes, the Bolonce Sheet is represented by the
stotement of Finonciol Position ond the Profit ond Loss occount by the stotement of profit &
Loss ond other lncome in these finonciol stotements

2. STATEMENT OF COMPTTANCE AND BASTS OF PREPARATION

The finonciol stotements hove been prepored on o historicol cost bosis except for the
meosurement of re-volued omounts of certoin items of property, plont ond equipment,
morketoble securities ond finonciol instruments of foir volue, impoired ossets of their
estimoted recoveroble omounts ond ocluoriolly determined liobilities of their present volue.

The preporotion of finonciol stotements in conformity with lnternotionol Finonciol Reporting
Slondords (IFRS) ollows the use of estimotes ond ossumptions. lt olso requires monogemenl
to exercise judgment in lhe process of opplying the Compony's occounting policies. The
oreos involving o higher degree of judgment or complexity, or where ossumptions ond
eslimotes ore significont to the finonciolstotements

The finonciolstotements hove been prepored ond presented in Kenyo Shillings, which is the
functionolond reporting currency of the Compony.

The finonciol stotements hove been prepored in occordonce with the PFM Act, the Stote
Corporotions Act ond lnternotionol Finonciol Reporting Stondords (IFRS). The occounting
policies odopted hove been consistently opplied lo ollthe yeors presented.

3. APPTICATION OF NEW AND REVISED INIERNAIIONAT TINANCIAT REPORTING
STANDARDS (tFRS)

l) Relevont new stqndords ond omendments lo publlshed stondords effectlve for the yeor
ended 30 June 2Ol ?

IFRS l6: Ieoses
The new stondord. effective for onnuol periods beginning on or ofter lst Jonuory 2019,
introduces o new lessee occounting model, which requires o lessee to recognise ossets
ond liobilities for oll leoses with o term of more thon l2 months, unless the underlying osset
is of low volue. A lessee is required to recognise o right-of-use osset represenling its right to
use the underlying leosed osset ond o leose liobility representing its obligotion to moke
leose poyments.
Applicotion of IFRS l6 requires right-of-use ossets ond leose liobilities to be recognised in
respect of most operoting leoses where the Compony is the lessee. Bosed on lhe

(opsobef Nondl IVASCO Ud Reporls & flnonclolSlolemenh Ff 2018.19
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Kopsobet Nondi Woter ond Sonitotion Compony Ltd
Reports ond Finonciol Stotemenls
For the yeqr ended June 30, 201 I

Directors' ossessmenf, no leose wos lhere ond it hos therefore not recognised in the in
these finonciol stotements.

IFRIC 23: Uncerlolnty Over lncome tox treolmenls

The interprelotion oddresses lhe determinotion of toxoble profit (tox loss), tox boses,

unused tox losses, unused tox credits ond tox rotes, when there is uncertointy over income

tox treotments under IAS 12. lt specificolly considers:

r Whether lox treotments should be considered collectively
. Assumptionsfortoxotion outhorities'exominotions
. The determinotion of toxoble profil (tox loss), tox boses, unused lox losses, unused

tox credits ond tox rotes
. The effect of chonges in focts ond circumstonces

Amendments to IFRS 9 titled Prepoymenl Feolures wlth Negotive Compensotion (lssued ln

October 2017)

The omendments, opplicoble to onnuol periods beginning on or ofter I Jonuory 2019,

ollow entities to meosure prepoyoble finonciol ossets with negotive compensotion ot

omortised cost or foir volue through other comprehensive income if o specified condition

is met.

Amendments to IAS 28 tilted Long-term Inleresls in Associqles ond Joinl Venlures (issued

ln October 2017)

The omendments, opplicoble to onnuol periods beginning on or ofter lst Jonuory 2019,

clorify thot on entity opplies IFRS 9, rother thon IAS 28, in occounting for long-term interests

in ossociotes ond joint ventures.

Amendments lo IFRS 3 - Annuol lmprovements lo IFRSs 2015-2017 Cycle, lssued ln

December 2017.

The omendments, opplicoble to onnuol periods beginning on or ofter Ist Jonuory 2019.

provide odditionol guidonce on opplying the ocquisition method to porticulor types of

business combinotion.

Amendments to IFRS ll - Annuol lmprovements lo IFRSs 2015-2017 Cycle, issued ln

December 2017

The omendments, opplicoble to onnuol periods beginning on or ofler lst Jonuory 2019,

clorify thot when on entity obtoins joint control of o business thot is o joint operotion, it

does not re-meosure its previously held interests

Amendments lo tAS 12 - Annuol lmprovemenls to IFRSs 20t5-2017 Cycle, lssued in

December 2017

The omendments, opplicoble to onnuol periods beginning on orofter Ist Jonuory20l9,

clorify thot oll income tox consequences of dividends should be recognised when o

liobility to poy o dividend is recognised, ond thot these income tox consequences should

be recognised in profit or loss, other comprehensive income or equity occording to where

the entity originolly recognised the tronsoctions to which they ore linked.
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Kopsobel Nondi woter qnd sqnitotion compony ltd
Reporls ond Finonciol Stotemenls
For the yeor ended June 30, 201 I

Amendments to IAS 23
December 2017

- Annuol lmprovemenls to IFRSs 2015-2017 Cycte, lssued ln

The omendmenls. opplicoble to onnuol periods beginning on or ofter lst Jonuory 2019,
clorify thot the costs of bonowings mode specificolly for the purpose of obtoining o
quolifying osset thot is substontiolly completed con be included in the delerminotion of
the weighted overoge of bonowing costs for other quolifying ossets.
Amendmenls lo IAS '19 titled Plon Amendment, Curlollmenl or Sefilemenl (lssued ln
Februory 2018)

The omendments, opplicoble to plon omendments, curtoilmenls or setflements occuning
on or ofter the beginning of the first onnuol reporting period thot begins on or ofter lst
Jonuory 2019, requires on entity to use updoted octuoriol ossumptions to determine
cunent service cost ond net interest for the remoinder of the onnuol reporting period ofter
the plon omendment, curtoilment or seltlement when the entity re-meosures its net
defined benefit liobility (osset) in the monner specified in the omended stondord.
The obove new ond omended stondords did not impoct the compony

IFRS l7 lnsurqnce Conhocts (tssued l8 Moy 2017)

IFRS l7 requires insuronce liobilities to be meosured of o cunent fulfilment volue ond
provides o more uniform meosurement ond presentotion opprooch for oll insuronce
conlrocts. These requirements ore designed to ochieve the goolof o consistent. principle-
bosed occounting for insuronce controcts. IFRS l7 supersedes IFRS 4 lnsuronce Conlrocts
osof I Jonuory202l.

Amendmenls to References lo lhe Concepluol Fromework ln IFRS Slondords (lssued 29
Morch 2018- Applicoble for onnuol perlods beglnnlng I Jonuory 2020)

Together with the revised ConcepluolFromework published in Morch 2018. the IASB olso
issued Amendments fo References to fhe Conceptuol Fromework in IFRS Sfondords. The
document contoins omendments to IFRS 2, lFRs 3, IFRS 6, tFRs l4, tAs l, tAs g, tAs 34, tAs 37.
IAS 38, IFRIC 12, IFRIC 19, IFRIC 20. IFRIC 22, ond SIC-32. Not oll omendments, however
updote those pronouncements with regord to references to ond quotes from the
fromework so thot they refer to the revised Concepfuol Fromework. Some
pronouncements ore only updoted to indicote which version of the fromework they ore
referencing to (the IASC fromework odopted by the IASB in 2001, the IASB fromework of
2010, or the new revised fromework of 2018) or to indicote thol definitions in the stondord
hove not been updoted with the new definitions developed in the revised Concepluol
Fromework.

The Directors do not plon to opply ony of the obove until they become effeclive. Bosed on
their ossessment of the potentiol impoct of opplicotion of the obove, they do not expect
thot there will be o significont impoct on the compony's finonciolstotements.

ili) Eorly odoptlon of slondords

The compony did not eorly - odopt ony new or omended stondords in yeor 2018.

4. ACCOUNTING POTICIES

The principle occounting policies odopted in the preporotion of these finonciol stotements ore
set out below:

I(opsobel l,lond, IVASCO Ud Repods & flnonclol Slolemenh fl 2OlE-19
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Kopsobet Nondi Wqter ond Sqnitotion Compony Ltd

Reporls ond Finonciol Stotements
For the yeor ended June 30,20I9

o. Bosls of prePorollon

The finonciol stotements sholl be prepored in occordonce with lnternotionol

Finonciol Reporting Stondords (IFRS).

The finonciolstote-ments sholl be prepored under the historicol cost convention

The finonciolstotements shollbe prepored ond presented in Kenyo Shillings. which

is the functionolond reporting curency of the Compony'
The finonciol stotements sholl be prepored in occordonce with the PFM Act ond

the Stote CorPorotions Act
The occounting policies odopted sholl be consistently opplied to oll the yeors

presented

b. Revenue Recognltion

Revenue is recognized to the extent thot it is proboble thot future economic

benefils will flow to lhe Compony ond the revenue con be reliobly meosured'

Revenue is recognized of the foir volue of considerotion received or expected to

be received in the ordinory course of the compony's oclivities' net of volue-

odded tox (vAT), where opplicoble, ond when specific criterio hove been met for

eoch of the Compony's octivities os described below'

i. Revenue from the sole of goods ond services sholl be recognized in the

yeorinwhichthecomponydeliversproductstothecustomer'the
customer hos occepted the products ond collectobility of the reloted

receivobles is reosonobly ossured'

ii. Gronts from Notionol Government ond County Government sholl be

recognizeJ in the yeor in which the Compony octuolly receives such gronls'

Gronts for ocquisition of fixed ossets sholl be meosured of foir volue less

costs to sell ond recognized in the income stotement os the osset is

deprecioted or omortiied but recunent gronts ore recognized in the

income stotement

The gronted f'r:red ossets sholl be recognized os copitol gronts in the

finonciol Position stotement.

AnyUnusedgrontshollberecognizedosUnexpendedgrontinthe
finonciol position slotement os o liobility

iii. Other income sholl be recognized os it occrues'

c. Expendllure Recognllion

Expenditure is recognized on on occruol bosis'

d. Ironstolion of Foreign Cunencles

All ossets ond liobilities expressed in foreign cunencies sholl be converted into

Kenyo Shillings ot the exchonge rote ruling of the bolonce sheet dote'

Tronsoctions in foreign cunencies during the yeor sholl be converted of the rotes

ruling of the dote of the tronsoction'
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The resulting exchonge differe
performonce.

nces ore recognized in the stotement of finonciol

e. Reporting ln Foreign Currencles

Finonciol stotements moy be tronsloted into o foreign curency for the purposes of
Developmenl Portner reporting where required.

f. Segmenlol Reporting

segment informotion sholl be presented in respect of the compony,s
geogrophicol segments ond will be bosed on the locotion over which the
Compony hos jurisdiction.

Segment results, ossets ond liobilities include items direcfly ottributoble to o
segment.

S. Property, Plont ond Equlpment

Items of property, plont ond equipment sholl be stoted ot historicol cost less
occumuloted depreciotion ond impoirment.

Fixed ossets donoted to the compony ore included in the occounts of the
omounf ottributed to them by the Development portners.

Fixed ossets received from Development portners whose volues hove not been
determined will be volued by o recognized voluer before inclusion in the osset
register.

All cotegories of properly, plont ond equipment ore initiolly recorded of cost less
occumuloted depreciolion ond impoirment losses.

Property, plont ond equipment sholl include gronted fixed ossets by Government.
development portners ond those ocquired by the Compony but sholl exclude oll
fixed ossels leosed ond owned by Loke Victorio North Woter Services Boord unless
lhey hove been tronsferred to the Compony

The Compony willservice, mointoin ond insure ollgronted ond leosed fixed ossets

h. lntongible Assets

lntongible ossets comprise purchosed softwore licenses. which ore copitolized on
the bosis of costs incurred lo ocquire ond bring to use the specific softwore. These
costs ore omortized over the eslimoted usefullife of the intongible ossets from the
yeor thot they ore ovoiloble for use, usuolly over three yeors.

i. Depreciolion & lmpoirment of Property, plont ond Equipmenl

Freehold lond ond copitol work in progress ore not deprecioled. Copitol work in
progress relotes moinly to the costs of ongoing but incomplete works on buildings
ond other civilworks ond instollotions.
Depreciotion on property, plont ond equipment is recognized in the income
stotement on o reducing bolonce bosis to write down the cost of eoch osset or
the re-volued omount to its residuol volue over its eslimoted useful life.

A full yeor's depreciotion chorge is recognized both in the yeor of osset purchose
ond in the yeor of osset disposol.
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The onnuolrotes of depreciotion used ore os follows:
Buildings 5%

Lond Nil

Woler SuPPIY infrostructure 2.5%

Plont, mochinery ond equipment l25%
Otfice EquiPment l25%
ComPuter EquiPmenl 30%

Motor vehicles 25%

Furniture ond fitlings 12'5%

I. Amortizolion ond tmpolrmenl of lntonglble Assels

Amortizotion is colculoted on the stroight-line bosis over the estimoted useful life of

computer softwore of three Yeors.

All intongible ossels sholl be reviewed onnuolly for impoirment' Where the corrying

omount of on intongible osset is ossessed os greoter thon its estimoted

recoveroble omount. Jn impoirment loss is recognized so thot the osset is wrilten

down immediotely to its estimoted recoveroble omount

k. Operoting Leose Renlols

Leoses where o significont portion of the risks ond rewords of ownership ore

retoined by the lesior ore clossified os operoting leoses. Poyments mode under

operoting leoses ore chorged to the income stotement occount on o stroight-line

bosis over the Period of the leose.

l. lnvenlorles

lnventories ore stoted of the lower of cost ond net reolizoble volue. Cost includes

oll costs of purchose ond other chorges incuned in bringing the inventories to their

present locotion ond condition.

The cost of inventories is bosed on the weighted overoge cost. lf the purchose

cost is higher thon the net reolizoble volue, stocks ore written down 1o net

reolizoble volue.

m. Trode ond Other Recelvobles

Trode ond other receivobles ore recognized of foir volues less ollowonces for ony

uncollectible omounts. These ore ossessed for impoirment on o conlinuing bosis.

The Compony's receivobles include but not limited to omounts due on sole of

woter, woter boozer service, omong other fees ond sloff odvonces.

Deblors moy orise from omounts due lo the Compony from onother porty

resulling from controctuol obligotions or other tronsoclions.

The compony sholl mointoin o seporote occount fo.r eoch debtor' Debtors'

occounts sholl be mointoined by the Accountont ond Debtors ogeing onolysis

sholl be prepored monthlY.

Recoverobllity

The compony moy ollow up to 60 doys morotorium before poyment for monthly

bill or ony other omounts due on controcfuol obligotion'
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This period moy however be revised by the MD ond Boord of Directors, if deemed
necessory.
outstonding debts sholl be followed up through phone coll, physicol visits ond
subsequently in writing to notify the debtor to honor the debt.
Ihe Compony sholl recover woter debts by:

. Disconnecting the consumer

. Disconnecting ony other connection(s) reloted to the consumer

. Tronsfening ony credit in connection(s) reloted to the consumer

Bod Debls Provlslon /Wrlte off Pollcy

The Heod of Finonce sholl review oll outstonding debts which ore under dispute,
on o monthly bosis, before ony bod debt provisions ore mode.
Provisions sholl be mode for bod ond doubtful debts ot 10% of the oulstonding
omount:
For individuol oneors in excess of Kshs. 5,000 the bod debts should only be written
off on the outhority of the Boord of Directors.

Debts will be written off only ofter ollreosonoble steps hove been token to
recover the debt ond the Compony is sotisfied thot:

bolonce of the debt remoining; ond

The Heod of Finqnce sholl present the list of debts to be written off to the MD with
the full detoils of the debt ond the reosons for being inecoveroble

The list will be forworded to the relevont Boord commiftee for discussion ond
odoption ond finolly to the BOD for opprovol

n. Trode ond Olher Poyobles

Trode ond other poyobles ore non-interest beoring ond ore corried of omortized
cost, which is meosured of the foir volue of controctuol volue of the
considerotion to be poid in future in respect of goods ond services supplied,
whether billed to the compony or not, less ony poyments mode to the suppliers.

Poyments ore mode os per the oging onolysis of the poyobles ond if the
Compony hos o reoson of nonpoyment, the creditor is informed in odvonce by
letters or phone colls

o. Prepoymenls

These ore odvonce poyment to suppliers or by woter consumers
The Compony sholl mointqin o prepoyment schedule for oll prepoyments

p. Provlslons

Provisions ore recognized when lhe Compony hos o present legol or constructive
obligotion os o result of post events ond it is proboble lhot on outflow of resources
embodying economic benefits will be required to settle the obligotion ond o
relioble estimote of the omount of the obligotion con be mode.
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The monogement will provide 10 % lor bod ond doubtful debts

q. Consistency

consistency occounting methods will be opplied ond chonges mode will be

reported ond the effect on reported results disclosed in occordonce with

Generolly Accepted Accounting Principles'

r. Retoled Porty Disclosures

Reloted porty disclosures ore persons ond entilies thot hove control or joint

control, significont influence, ond members of the key monogement. lt does not

include providers of finonce. lrode unions, public utilities or ogencies of

govemment thot do not control, jointly or significont influence in the Compony.

The Compony recognizes reloted porty tronsoctions.when there is tronsfer of

resources, services oiobtigotions between reloted porties regordless of whether o

price is chorged.

The Compony sholl disclose the noture of relolionship, informotion of tronsoction

ond bolonce for understonding of the potentiol effect of the relotionship on the

finonciol stotements.

s. Flnonclollnstruments

These ore controcts thot give to o finonciol osset or liobility when the Compony

becomesoportytocontroctuolprovisionsoftheinstrument.

A finonciol osset is on osset thot is in cosh, on equity instrument of onother enlity

,o controctuol right or controct thot will or moy be settled in the entity own equity

instrument.

The finonciol instruments sholl initiolly be recognized ot foir volue on the

stotement of finonciol position when the entity becomes porty to the controcluol
provisions of the instrument ond meosured initiolly ot foir volue but subsequently

meosured on the cotegory into which the instrument is clossified.

t. Toxotlon

The purpose of this section is:

i. To ensure thot the Compony is in complionce with the Tox regulotions;

ii. To ensure thot proper occounting procedures ore followed in the

processing of tox tronsoctions; ond
iii. To ensurelhot proper documentotion is mointoined for tox purposes'

Provisions will be determined by the monogement bosed on the informotion

ovoiloble ond sholl be meosured of the monogement's best estimote of the

expenditure required to setlle the obligotion ot the reporting dote, ond ore

discounted to present volue where the effect is moteriol

Withholding Tox Deductions

The Compony will deduct withholding tox for every consultoncies ond controctor

ond sholl remit the some to the lncome Tox Deportment of the Kenyo Revenue

Authority os prescribed by the lncome Tox Act. The consultonts ond controctors

willbe required to provide their PlN.
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The opplicoble withholding fox rotes for poyments to residents ond non residents
ore provided in the lncome Tox Act ond it is the responsibility of the Compony to
ensure complionce with Kenyon tox legislotion.

Ihe deducted Withholding tox will be occumuloted in o liobility occount ond poid
promptly on or before the 20tt' doy of the month following thot in which the
deduction is mode ond filled through the itox portol.

The Compony will issue withholding lox certificotes to the consultonts ond
controctors occordingly.

PAYE (Poy os you Eorn)

The Compony sholl deduct PAYE from every employee of the compony. The
omount sholl be computed bosed on the odvised KRA income tox schedule ond
sholl include tox on oll income reloted ollowonce.

PAYE returns sholl be submitted, together with supporting poyroll documentotion
to the lncome Tox Deportment i tox portol by the gh doy of the subsequent
monlh.

The Compony will issue P9 certificotes to ollemployees of lhe end of the yeor

Accounting for VAT on Purchoses

The compony is not registered for vAT neither is it exempt from poying vAT ond lt
therefore suffers VAT on supplies of goods ond services.

However reverse VAT will be computed ond poid for oll imported goods ond
services

Tox on lhe Compony lncome

The Compony enjoys on income tox exemption stotus which is renewoble every
five yeors on opplicotion. However nil tox returns will be mode before 30n June of
every yeor.

Current income tox ossets ond liobilities for the current period sholl be meosured
ot the omount expected to be recovered from or poid to lhe toxotion outhorities.

The tox rotes ond tox lows used to compute the omount ore those thot ore
enocted or substontively enocted, of the reporting dote in the oreo where the
Compony operotes ond generotes toxoble income.

Current hcome tox reloting to items recognized directly in net ossets is

recognized in net ossets ond not in the stotement of finonciol performonce.

Monogement sholl periodicolly evoluote positions token in the tox returns with
respect to situotions in which opplicoble tox regulotions ore subject to
interpretotion ond estoblishes provisions where oppropriote.

Deferred Tox

Defened tox sholl be provided using the liobility method on temporory
differences between the tox boses of ossets ond liobilities ond their corrying
omounts for finonciolreporting purposes of the reporting dote.
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u. Cosh ond Cosh Equlvolenl

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term

deposits on coll ond highly liquid investments with on originol moturity of three

months or less, which ore reodily convertible to known omounts of cosh ond ore

subject to insignificont risk of chonges in volue'

gonk occount bolonces include omounts held of the Centrol Bonk of Kenyo ond

of vorious commerciol bonk of the end of the finonciol yeor. For the purposes of

these finonciol stotements. cosh ond cosh equivolents olso include shorl term

cosh imprests ond odvonces to oulhorized public officers ond/or institutions

which were not surrendered or occounted for of the end of the finonciol yeor.

v. Relirement Benefit Obligotions

The compony sholl operote o defined contribution scheme for oll full-time

employees from with Notionol Woter Pipeline Corporotion. The scheme sholl be

conlributory ond sholl be by contributions from both the compony ond its

employees ot 15%to7.5% of the bosic solory'

The Compony olso contributes lo the stotutory Notionol Sociol Security Fund

(NSSF) for oll stoff. This is o defined contribution scheme registered under the

Notionol Sociol SecuritY Act.

The Compony's obligotion under the scheme sholl be limited to specific

contributions legisloted from time to time

w. Provlslons for Stoff Leove PoY

Employees' enlilemenls to onnuol leove sholl be recognized os they occrue ot

the employees.

A provision sholl be mode for the estimoled liobility for onnuol leove ol the

reporting dote.

x. Budget lnformolion

The budget will be opproved by Boord of Directors ond ony odditionol

oppropriolions mode to the opproved budget will olso be opproved by the BOD

The Compony's budget will be prepored on o different bosis to the octuol

income ond expenditure disclosed in lhe finonciol stotements' The finonciol

stotements will be prepored on occruol bosis using o clossificotion bosed on the

noture of expenses in the stotement of finonciol performonce, whereos the

budget is prepored on o cosh bosis. The omounts in the finonciol stotements will

be iecosl from the occruol bosis to the cosh bosis ond reclossified by

presentotion to be on the some bosis os the opproved budget'

A comporison of budget ond octuol omounts, prepored on o comporoble bosis

to the opproved bud:get, will be presented in the stotement of comporison of

budget ond octuol omounts'

ln oddition to the Bosis difference, odjustments to omounts in the finonciol

stotements will be rnode for differences in the formots ond clossificotion schemes

odopted for the presentotion of the finonciol stotements ond the opproved

budget
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y. Comporolive figures

Where necessory comporotive figures for the previous finonciol yeor hove been
omended or reconfigured to conform to the required chonges in presentotion
ond odjusted enors.

z. Significonl Judgmenl ond Sources of Esllmolion Uncerlolnty

The preporotion of the Compony's finonciol stotements is in conformity with IFRS
requires monogement to moke judgments, estimotes ond ossumptions thot offecl
the reported omounls of revenues, expenses, ossets ond liobilities, ond lhe
disclosure of contingent liobilities, ot the end of the reporting period. However,
uncertointy obout these ossumptions ond estimotes could result in outcomes thot
require o moteriol odjustment to the corrying omount of the osset or liobility
offected in future periods.

The compony sholl stote olljudgments, estimotes ond ossumptions mode: e.g.

Eslimoles ond ossumpllons

The key ossumptions concerning the future ond other key sources of estimotion
uncertointy ot the reporting dote, thot hove o significont risk of cousing o
moteriol odjustment to lhe corrying omounts of ossets ond liobilities within the
next finonciol yeor, ore described below. The compony bosed its ossumptions
ond estimotes on porometers ovqiloble when the finonciol slotements were
prepored.

However, existing circumstonces ond ossumptions obout future developments
moy chonge due to morket chonges or circumstonces orising beyond lhe control
of the Compony. Such chonges ore reflected in the ossumptions when they
occur.

Useful lives ond residuol volues

The useful lives ond residuol volues of ossets ore ossessed using lhe following
indicotors to inform potentiol future use ond volue from disposol:

. The condition of the osset bosed on the ossessment of experts
employed by the Compony

. The noture of the osset, its susceptibility ond odoptobility to
chonges in technology ond processes

. The noture of the processes in which the osset is deploye

. Avoilobility of funding to reploce the ossets

. Chonges in the morket in relotion to the osset

oo. Conlingent Liobllities ond Assets

A current liobility is o possible obligotion depending on whether some uncertoin
future event occurs or o present obligotion but poyment is not proboble or the
omount connot be meosured.eg pending low suits by employees ond third
porties

The Compony sholl recognize cunent liobilities if they ore present obligotions
ossumed in o business combinotion. They ore disclosed in the notes to the
finonciol stotements unless the like hood of on outflow of resources is remole.

Contingent ossets ore not recognized in the finonciol position stotement
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Noles
20t8
kshs

5 WATER SATES

Kopsobet Scheme 24,65 r,030

6 RECURRENI GRANTS

Nondi County Govemment: Electricity 1'8,218,412

7 OIHER INCOME

Meter Rent

Fees & Chorges

Woler Bowzer

tn

8 OPERATION COSIS

Electriclty

Chemicols

r sTAFr cosTs

Solories ond Woges

IO ADMINISIRAIIONCOSTS

Fuel & Lubriconls

Repoia & Mointenonce

Stoff Trovel. Lunches & Subsistence

Stoff Troining & Workshops

Professlond Fees

Dkectoa' Allowonces

Dhectors' Expenses

Chqirmon's Honororlo

Pdnllng & Stotlonery

Commuricotion SeMces

Advertlsement & Pudidly

Welfore & Hospitdity

't.429.405

650,015

534,600

t7.678.935

2.391.000

n,904.&7

956.399

753,92t)

L90r,480

36.500

330,190

96.,{30

494,132

926,1O7

r 83.280

537,63,f
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kshs

Nondl Hills Schemen
Tolol

30.573. r 40

Ooerolion & Mointenonce

1,924,350

l,102.650

985.890

2,104,705

1.126,772

3,218,230

888,800

2.430

719,n9

448,725

t20,000

558.789

1,112320

277,970

9,/t50,350

17,936,176

2.511.648

25.8r t,556
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Stoff Uniform & Prolective Equipment

Subscription Fees

Consultoncy Fees

Annuol License Fees

Audit Fees

Security

Corporote Sociol Responsibility

lnsuronce

Provision for Bod & Doubtful Debts

Debts Recovery Fees

Regulotory Levy (WAsREB)

Abslroction Fees (WRMA)

Annuol Generol Meeling

Iitles Deed Acquisition Fees

Bonk

24

207,9@

55,000

,8,200

232,000

984,000

208,954

27,896

339,sr 4

162.038

r8,920

ll &

WWEE
*:rit El

w

l,d1fit

*.r|ml

ASSET
PTANT & MOIOR

VEHICI.ES

BUITDINGS TURNITURE COMPUTERS OFFICE
IOTAT

A,s ol

Nel

d@tlilttlLllEtll

fl@I
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10s.698

232.W

1.208.000

327,5@

65.018

224,6&

METERS I PRINIERS

Cosl or Voluolion

As ot Julv L2Ol7 4.933.480 | 7 093 S3a I 7)\ A9a I _336.006 A29.1\9O 26.l71 ,,,na

Additions
^?A 

lrn 755.729 23.091 2a Am t 19/.| t.488.0r O

Tronsfer

As al luna 30 2OlA , 9ll aAn 638.400 17.449.263 I 2iA 7A5 I 36d 60r a7t aeo 26.509.111

a.93A.4AO 638.4rn t7 atg 2A3 l rtATAS 1.361.606 47 t.880 24.5f)9.tlt

Addilionc ,r1 (fv} 1(X.000 I98.099 t7 5rl 820 50()

7.166 480 ,42 aoo 7AOl7 a 
'

LAAr9A 2_t85.106 732.51O 30 14(r t5d
Depreclotion

I O79 l^9 7 A7n,l1n I 7/t-6 I 3 aaa.?o2 a9 882 t )i1 0lA

Choroe for the YR a8? 164 I 59 6rX) 7ta gAt taa rT') 271.921 50.250 I 87rl tA8

I 5^t 3?3 159.600 3-239.0r I 308.885 723 t73 17rl 112 6.1r2.084

Aq dt ftrlv LOln t.561.3:t3 159.600 3.239.Or r 3r)8 Aa.s 7ra tra tro ti, 6.t 12.084

Choroa 16r lhe YP 7.}Il At7, t45.700 138 595

As ol June 3o.2ol 9 2 2At 9rA 305 300 3.979.429 428.562 l.l6l_718 r 96.679 8 333 AAd

As ol June 3O.2Ol9 d 90d 5(}d d:17 loo tt ot7 933 837-735 1.023.388 535.83t 21.80a d90

3.375.147 478_800 11.670.252 939.90r 64t.d83 351.748 20.397.331
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ASSETS 2018

kshs
Cosl
As ot July l,2Ol7

Additions

Ar ot June 30, 2018

Ar ol June 30, 201 t
Amorllsollon

As ot July 1.2017

Chorge for lhe yeor

As ol June 30, 2018

As ot

As ql June 30,2019

I3 TAXATION

Prolit /(Lossl for lhe yeor
Add-Non Allowoble Expenses

Depreciotion/Amorlisolion

Provision for Bod & Doubtful Debts

Sub Iolol
Less: Non Toxoble lndome

County Govemment of Nondi Gronls

Weor & Teor Allowonce

Tolol

r4 PREPAYMENT(PAYABtES)

Kenyo Power

Jomii Telecom

NoiroH lron

I5 INVENTORIES

Stotlonery

O & M moteriols

3,000.000

3,0O0,0(x,

3,000,000

r.000.000

r,000.000

2,000,000

3,30t.846

2,870,167

23,c83,274

5,152,187

1.162

21,430

90,930
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201 I
kshs

3.000.000

3,000,000

3,000.0@

1,000.000

r,000,000

2,000,000

2.000.000

r,000,000

3,000,000

2.@.000

3,(x)0,000

t.20r 8

Nel Book

Ioxoble lncome

Vduc

(9,06e,818)

3,221,580

t7,744,O32

folol

664

t,162

35,245

6t,830

Iolol
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I6 TRADE & OTHER RECEIVABTES

Woter Deblors

[ess: Provision of Bod Debts (10%)

Stoff

Woter Deblors Aglng Anolysls

[ess thon 3O doys

3l -60doys

6l -90 doys

9l - 120 doys

Over 120 dop

fotol
17 CASH & CASH EQUIVATENT

Cosh ol Hond

Coth ol Bonk

Accounl NO

r l3t I I t826

I I 6650489 I

I t66504514

l|779W262

Sub Totol

Poy polnls

07441300t t694

Cosh ol M PESA

Poy Blll NO

990720

33988s

Sub lolol

I8 SHARE CAPITAT

Authorlzed Shore Copllol:

5,000 ordinory shores ot kshs 20@

ond Pold

19 RETAINED EARNINGS

Bolonce 8/F

A/C Nome

Revenue

Expenditure

Deposit

Boozer

Revenue

Revenue

Bowzer

Bonk

KCB

KCB

KCB

KCB

Posl Bonk

Soforicom

Soforicom

2L805,1?7

(2,280,s20)

2,366,ss4

2,099,667

| ,516.920

| ,141,47 t

t 5,680,585

22,805.197

6,000

r 23,808

r r0,909

I 52,585

I t,543

398,845

16,225

60.202

6,000

r00,000

(opsobel Nondl WASCO Ud Reporls & flnonclol Slolemenh fl 2018-19

8, I 78,290

34

19292,096

lt,929.2t0l

443,626

r00,000

Bolonce C/t

2,918.53r

2.828.979

1,{ol.576

t,066,31 l

n,076,699

19292,096

tu,062

172,643

t,974,430

39.963

2,32t,098

95,275

r00,0@

r r.480.t36
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CAPITAT GRANTS
I Woler Seclor tund

Bol B/F
Pubtic Sonilotion Focililies

Woler Kiosks

Public Sonilolion FocililyAddlllonl

8q1 C/F

ll Nondl CountY Government

Woter Melers

Bol B/F smort Phones

Billing softwore

Addltlont Woler Meters

Bol

2I WATER DEPOSIIS

Solonce B/F

Additions

22 PREPAYMENT (RECEIVABtES)

23 IRADE & OTHER PAYABTES

Trode Poyobles

Office of the Auditor Generol Kenyo

21 PROVISION FOR BAD & DOUBTTUT DEBTS

woter Debtors

Provision for Bod & Doubtful Debts (10%! for the yeor

Accumuloled Provlslon Bolonce C/F

Eqlonce

25 RETATED PARIIES DISCTOSURE

l) CounlY Government of Nondi

lll Woler Sector Fund

iii) KeyMonogement

lvl Boord of Directors:

(opsobel Nondl WASCO Ud Reports & Flnonclol Slolemenh fl 2018'19

I 3.609. I 49

2,735,015

514,699

I6.858,863

4,225.W

r50,000

3.000,000

4,1 76,800

3t5,000

4.855.27t

r,456,000

22,805.197

2,28n.,520

2,280,520

iuI:l

ffi

EIEtr

EEMrIG [EEEf:I.r|

rrff,Eu

f:4iT;fdilF,m

GIIi]I NW)t

?ilI;lt iEfFf:f.l wgz

EETGEE TtrEII rdEI}?!M

mffi roE
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Bolonce C/t

1,225,W

r50.000

3.0@,m0

2.230.W

7.638.580

t,456,000

493,332
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201 7-t8

Xshs

County Governmenl ol Nqndl

Recunent Expenses

Eleclricity

Solories & Woges

&

5r 4.699

18,218,442

5,464,832

330,490

96.430

26 CAPIIAT COMMITMENTS

There were no copitol commitments or work in progress of the close of the yeor

27 fINANCIAT RISK MANAGEMENT

The Compony's octivities expose it to o voriety of finonciol risks including credit ond liquidity
risks ond effects of chonges in foreign curency.

The Compony's overoll risk monogement progromme focuses on unpredictobility of
chonges in the business environmenl ond seeks to minimise the potentiol odverse effect of
such risks on its performonce by setting occeptoble levels of risk.

The Compony does not hedge ony risks ond hos in ploce policies to ensure thot credit is only
extended to customers with on estoblished credit history.

The Compony's finonciol risk monogement objectives ond policies ore detoiled below:

(i) Credit risk

The Compony hos exposure to credit risk, which is the risk thot o counterporty will be
unoble to poy omounts in fullwhen due.

I(opsobel Nond, WASCO Ud Reporls t Flnonclol Slolemenh fl 2018-19
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201 8-1 I

Copltol (Development) Expenses

Billing Softwore

Smort Phones

Woter Meters

Sub tolol

Tolol

1 Woler Seclor fund

Copllol (Dcvclopmcnt) Er<penccr

Pub0c Sonitolion Focllty

lll Dkeclors & Key Monogemcnt Compensollon

Dkectors' Allowonces

Directon' other Expenses

.

kshs

9,4s0.350

8,293.682

719,299

418,725

Sub lolol
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Credil risk orises from cosh ond cosh equivolents, ond deposits with bonks, os well os trode
ond other receivobles ond ovoiloble-for-sole finonciol investments. Monogement ossesses

the credit quolity of eoch customer, toking into occount its finonciol position, post

experience ond other foctors.

lndividuol risk limits ore set bosed on intemol or externol ossessment in occordonce with
limits set by the Directors.

The omounts presented in the stotement of finonciol position ore net of ollowonces for

doubtful receivobles, estimoled by the Compony's monogemenl bosed on prior

experience ond their ossessment of the cunent economic environment.

The corrying omount of finonciol ossets recorded in the finonciol stotements representing
the Compony's moximum exposure lo credit risk without toking occount of the volue of
ony colloterolobtoined is mode up os follows:

The customers under the fully performing cotegory ore poying their debts os they
continue troding. The credit risk ossocioted wilh these receivobles is minimol ond lhe
ollowonce for uncollectible omounts thot the Compony hos recognised in the finonciol

stotements is considered odequote to cover ony potentiolly inecoveroble omounts.

The Compony hos significont concentrotion of credit risk on omounts due from the post

due cotegory

The Boord of Directors sets the Compony's credit policies ond objectives ond loys down
porometers within which the vorious ospects of credit risk monogement ore operoted.

ll) tlquldlty rlsk monogemenl

Ultimote responsibility for liquidity risk monogement rests with the Compony's Directors,

who hove built on oppropriote liquidity risk monogement fromework for the monogement
of the Compony's short, medium ond long-term funding ond liquidity monogement
requirements.

The Compony monoges liquidity risk through continuous monitoring of forecosls ond
octuolcosh flows.

The toble below represents cosh flows poyoble by the Compony under non-derivotive
finonciolliobilities by their remoining controctuol moturities ot the reporting dote.

The omounts disclosed in the toble ore lhe controctuol undiscounted cosh flows.

Bolonces due within 12 months equol their corrying bolonces. os the impoct of
discounling is not significont.

Posl Due
Tolol

Amount

Fully

Performlng
Kshs l(shsKshs Kshs

ACCOUNT

At 30 June 201?
5,747.5lO 13,544,5861?,2?2,016Receivobles from Exchonge fronsoclions
2,859,999

r3F44J86
*2:!g{ll_

22,1s2,O95
Bonk Bolonces

Al 30 Junc 2018
4,166,721 r8,338,9762j2.805,1?7Recelvobles from Exchonge Tronsoclions

487,272 487,272Bonk Bolonces
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lerc lhon
3 monlhs

Behreen 3-
12 months

Over I yr IololACCOUNI

Kshs Kshs Xshs Xrhs

Trode Poyobles 5,W7,?78 988,405 3,098, r 97 9,094,580
Provisions 3,22 r.580 3,22r,580
Defened lncome

82rrps8

Trode Poyobles 2,806,914 267,837 4,199,706 7,274.487
Provisions 2,898.063 2.898,063
Defened lncome

IM

trEE

0l) Morkel rlsk

The Boord hos put in ploce on internol oudit function to ossist it in ossessing the risk foced
by the Compony on on ongoing bosis, evoluote ond test the design ond effectiveness of
its internol occounting ond operotionol controls.

Morket risk is the risk orising from chonges in morket prices, such os interest rote, equity
prices ond foreign exchonge rotes which will offect the Compony's income or the volue
of its holding of finonciolinstruments.

The Compony's Finonce Deportment is responsible for the development of deloiled risk
monogement policies subject to review ond opprovol by Audit ond Risk Monogemenl
Committee) ond for lhe doy to doy implementotion of those policies.

o) Forelgn curency rlsk

The Compony hos no foreign risk os it does not deolwith foreign curency.

b) lnterest rqle rlsk

lnlerest rote risk is the risk thot the Compony's finonciol condition moy be odversely
offected os o result of chonges in interest rote levels. The Compony's interest rote risk
orises from bonk deposits. This exposes the Compony to cosh flow interest rote risk. The
interest rote risk exposure orises moinly from interest rote movements on the Compony's
deposits.

To monoge the interest rote risk, monogement hos endeovoured to bonk with institutions
lhot offer fovouroble interest rotes.

Sensltivity onolysls

The Compony onolyses its interest rote exposure on o dynomic bosis by conducting o
sensitivily onolysis. This involves determining the impoct on profit or loss of defined rote
shifts.

The sensitivity onolysis for interest rote risk ossumes thot oll other voriobles, in porticulor
foreign exchonge rotes, remoin constont. The onolysis hos been performed on the some
bosis os the prior yeor.

The Compony did not keep ony deposits thot could eorn interest but mointoined cunent
occounl only

Kopsobel Nond, WASCO Ud Reporls & flnonclol Slolemenls fl 2018-19
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ID Copltol Rlsk Monogemenl

The objective of the Compony's copitol risk monogement is to sofeguord the Boord's

obility tb continue os o going concern. The Compony monilors copitolusing the georing

rotio colculoted os net debt divicled by totol copitol.

Net debt is the totol of interest beoring loons ond bonowings, trode ond olher poyobles

less cosh ond cosh equivolents.

The Compony copitolstructure comprises of the following funds:

28 PROGRESS ON FOTTOW UP OF AUDTTOR RECOMMENDAIIONS

The Compony hod o quolified opinion on the finonciol stotements tor FY 2Ol7'18; lhe bosis for lhe

opinion wos:

t. Property, Plonl qnd EqulPmenl

l.l Assets not lronsfened lo Loke Vlclorio Norlh Woter Servlces Boord

Ihe stolemenl of llnonclol posltlon os ot 30 June 2018 reflects property, plonl ond equlpmenl

botqnce of Kshs. 20,77?,488whlch lncludes on omount of Kshs. 14,610,252 reloling lo bulldings. As

reporled ln the prevlous yeor, completed profecls developed by the compony whlch oughl to

hove been lrqnifened lo loke Vlctorlo Norlh Woter Servlces Boord (IVNWSB) ln occordonce wllh

Clouse 1.2(4) of lhe Servlce Provlslon Agreemenl (SPA) hod nol been hqnsfened os ol 30 June

2018. No reoson wos provlded for follure lo lronsfer lhese ossels lo lhe Boord.

Furlher, lhe volue of lqnd on whlch bultdlngs slond ln Kopsobet ond Nondl Hllls lowns whose

ownershlp documenls such os tltle deeds, leoses or ollolmenls were nol ovolled for oudlt

verlflcollon wos not lnctuded ln the reporled bolonce lor property, plont ond equlpment os ol30
June 2018.
Consequenlly, the volldlty, occurocy ond compleleness of property, plonl ond equlpmenl

bolqnce of Kshs. 20,779,498 0s ol30 June 2018 could nol be confirmed.

Monogemenl Commenls

The Compony could not tronsfer tire ossets. for the Finonciol Yeor under review, becouse, while

Clouse 1.2(4) of lhe Service Provision Agreen:errt (SPA) requhes the Compony to tronsfer some of

the ossets ocquired to LVNWSB. the WoterAct (2016) Section 153 (l)ond (2) now requires thot

ossels, rights, liobilities, obligolions ond ogreements be vested on county woter service providers.

The Compony therefore stonds guided on whot con be done on the some.

201 7-18

KshsACCOUNT

Revoluolion Reserve
l r.480,r36Retoined Eomings
24,233,863Copilol Reserves

r00,000
Shore Copilol

35,8r3,999Tolol Funds

Tolol Bonowings
7.27 4,186Irode Poyobles

-487,272
[ess: Cosh ond Bonk Eolonces

6,787,2r4Net debt/(excess Cosh ond Cosfu

(opsobcl lrlond, WASCO Ud Reporfs t Flnonclol Stotemenh al 2018'19
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kshs

2,410,318

26.163,863

t00.000

28.974.181

9.094,580

-2,859,999

6,234,581

Georlng Rollo 2flo 19%



Kopsobet Nondi woter qnd Sonitotion compony Ltd
Reports ond Finonciol Stotements
For the yeor ended June 30,2019
Additionolly, the Compony hos initioted the process of ocquiring the ownership documents forthe lond on which the Kopsobet ond
voluotion of the some.

Focol person

Mr Anthony Kiboiy - Monoging Director

Audil query slotus

Nondi Hills offices ore domiciled ond loter corry out the

The compony hos initioted the process of ocquiring the ownership documents for the lond on
which the Kopsobet ond NondiHills offices ore domiciled ond lotercorry out the voluotion of the
some.

Tlme ftome

One yeor

The Auditor olso pointed out other key motters. These ore motters thot ore significont in the oudit
ond ore listed below:

1.0 Trode ond Other poyobles

The slolemenl of finonciol posilion os ol 30 June 2018 reflecls hode ond olher poyobles botonce
of Kshs.7,274,486 which includes lrode poyobles of Kshs.4,855,271 ovl of which trode poyobles
omounling lo kshs 2,922,906 hos been oulslonding for over 120 doys. Under lhe circumstonces,
lhe compony ls of risk of poying lnterest on lhe outslonding credilors.

Monogemenl Comments

The Compony hod chollenges on ovoilobility of funds ond hence did not honour poyments to
some of its creditors due to the following reosons;

(i) The County Government of Nondi did not remit the subsidy for poyment of electricity to
the Compony in time ond this coused the Compony to use its internolly generoted funds

to poy electricity bills.

(ii) Cosh flow chollenges orising from the huge outstonding woter orreors moking it difficult to
poy creditors in time.

However, the Compony hos initioted the process of poying the long outstonding trode ond other
poyobles...

Focol person

Mr Simeon Birgen - Accountont

Audil query stotus

The compony hos poid some of its Creditors

Time frome

The Compony hos developed o poyment plon thot will be ogreeoble with vorious entities thot
ore owed

Kopsobel Nondi IVASCO Ud Reporfs & Flnonclol Stafemenh FY 20t8-19
40



I

Kopsobet Nondi Woter qnd Sonitotion Compony Ltd
Reporls qnd Finonciol Slotemenls
For the yeor ended June 30, 2019
2.0 Sloff Costs

Follure to Observe One Thlrd (t/3) Rule for Stoff Estoblishmenl

Durlng the yeor, the compony employed o tolot of 8 employees of whlch oll of lhem were ftom
one Chnlc group conkory lo secllons 7 (l) ond (2) of Nollono! Coheslon ond lnlegrotlon Acl,
2008 whlch iequhes thot, oll publlc eslqblishmenls shotl seek to represenl the diversily of the
people of Kenyo tn the employment ond no eslobllshmenl sholl hove more lhon one thlrd of lts

eslo-btishmenl fromlhe some communlty ond Seclion 5(l)(e) of lhe County Governmenls Acl,
2012. Atso, on exomlnolion ond onotysls of lhe humon resource records of

lhe compony lndlcoted lhot, the enllty hod nlne (8) rnembers of the boord, four (4) senlor

monogement stof ond slxleen (16) olher perntonenl ond pensionoble sloff os ol 30 June 2018.

Howeier, onolysts of elhnlc bockground evldenced thot, elghty-five per cenl (85%) of employees

of lhe compony ore from the dominonl ethnlc community controry lo seclions 7 (I) ond (2) of

Nollonol Coheslon ond lntegrotlon Ac|,2008 ond Secllon 5(lXe) of the County Governmenls Act,

2012. Further, lhe componi aia nol.molntoln o scheme of service for lls employees showing

cleorly lhe polnts of entry lnto employmenl, ocodemlc or lechnlcol requirements, corrler

progresslon, promollon requlremenls, esloblishment requlrements per codres ond others.

Consequently, lhe compony wos ln breoch of lhe low.

Monogemenl Comments

The Compony received stoff from the Ministry of Woter ond olso from the Notionol Woter

Corporotion os per the percentoges indicoted obove.

Furthermore, it is worth to note thot most of the stoff who tronsited to Permonent ond Pensionoble

terms (os opproved by the Boord of Directors) hod previously worked in llre Compony on

controct bosis for o long time. However, tlre Boord of Directors will observe the rule in future

engogements.

Focol person

Mr Anthony Kiboiy - Monoging Director

Audll query stotus

Not ochieved

Ilme ftome

Allnew recruitments willtoke cognizont of the third rule on stoff estoblishment

1.0 Non-Revenue Woler

Records ovolted for oudll revlew lndicoted thot lhe Compony produced q lotol of 797,818 cublc

melers (Mr) of woler durlng lhe yeor under revlew ond oul of whlch, 501,'162 cublc melers (M3) of

woter wos UtneO to cuslomlrs toi fshs. 31,337,330 whlle the bolonce of 296,656 cublc melers (Ms)

or opproxlmolely 37% of lhe lolol votume of woter produced represents non'revenue woter.

However, lhe boionce of 296,656 cublc melers (M3) for non-revenue woler lncluded o volume of
gl,Z12cublc melers (Ms) or opproximolety 12% whlch v/os over ond obove lhe ollowoble loss of

199,455 cublc meteri 1ruis1 or ZSn A lhe totol produclion prescrlbed ln the guldelines lssued by
lhe Woter Service Regutotbry boord. Consequenlty,lhe slgnlflconl !eve!for non-revenue woler of

97,202 cublc melers [Ans1 ort2 % bllted ol lhe role ol Kshs.58.97 per cublc meler (M3) resulled ln

loss of soles eslimoted-ot Kshs. 5,731,972 whlch hqd o negotlve lmpocl on lhe compony's
profltoblllty ond could erode suslolnobllity of lls operollons.

(opsobef Nondl WASCO Ud Reporls & Flndnclot Stdlemenh W 2018-l?
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Kopsobet Nondi woter ond sonitqtion compony Ltd
Reports ond Finonciol Stotements
For the yeor ended J une 30, 20"1?
Monogemenl Comments

Non-revenue woter refers to the difference of volume of woler pumped into the compony
pipeline network system ond the woter billed to consumers.

The difference of lhe volume of distributed woter ond the volume of billed woter gives the
non-revenue Woter. These loses con be divided into two;

i) Commerciolloses

ii) Technicol/Physicolloses

I. COMMERCIAL TOSES

These comprise of illegol connections, self-reconnections ond by-posses olong the Compony
pipeline ond meter inoccurocies (stuck meters, foulty meters, meter tompering ond old meters).

These moy constitute o consideroble percentoge in the NRW declored in the Finol Accounts

Report. To mitigote ogoinst this vice, the Compony through its inspection teom mokes rondom
inspections ond roids on our oreo of coveroge to oscertoin the obove. The Compony hos on

opproved penolty sheet wilh cleorly defined chorges for those who ore found with the obove
molproctices.

The Compony olso uses the opproved WASREB Regulotions to guide on the prosecution of the
perpetrotors of the obove molproctices.

The Compony ocquired new billing softwore os on effort to enhonce its copocity on doto
monogement in oddition to rolling out the use of smort phones to be used in meter reoding ond
hence minimize on billing ond meter reoding errors. The Compony hos, in every finonciol yeor,
ocquired new meters with the view of ochieving 100% metering ond hence eliminole the flot rote
connections ond foulty meters.
2. TECHN|CAT TOSSES

These comprises of bursts ond leokoges orising from;

(i) otd tines.

(ii) Previous use of inoppropriote pipe closses in high pressure zones leoding to frequent

bursls.

(iii) Oomoges to pipelines due to rood works.

(iv) Lock of plonning leoding to the frequent interference of lines.

The Compony hos oddressed the obove by setting stondords on the oppropriote use of pipes;
rehobiliiotion of old lines, ond is lioising with the County Deportment of Londs with o view of
provision of woy leoves for the Compony pipelines.

The Compony hos olso formed o dedicoted teom thot will ensure quick response to reported
burst ond leokoges in oddition to hoving on emergency contoct line (071 6006464) for customers
to report ony coses of bursts ond leokoges olong the pipelines.

Focol person

Mr Gilbert Rotich- Technicol Monoger
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Kopsobet Nqndi Wqter ond Sonitotion Compony Ltd
Reporls ond Finonciql Slolemenls
For lhe yeor ended June 30, 201 I
Mr Dovid Tuwei- Commerciol Monoger

Audit query slolus

Still Over 25%

Ilme frome

5 Yeors

4.0 long Outslondlng Trode ond Olher Recelvobles

The Stotemenl of Finonclql Posltion reflecls hode ond olher receivobles figure of Kshs. 20,628,777

whlch lncludes on omounl of Kshs. 20,417,287 whlch hos been oulslonding for over 60 doys

conkory lo'Seclion 6.3 of lhe Woter SeMces Boord finonclo! monuol of December 2005 whlch
sllpuloles thot, o woler servlce provlder moy ottow up lo 45 doys morotorium before poymenl for

monlhty fees, levtes, commlsslons or ony olher omounl due on conkocluol obllgotlons. Furlher,

monogement dld not provlde documenlory evldence lndlcotlng the meosures lhol hove been
pul tn ploce to ensure the tong oulslondlng debts ore recovered. ln the clrcumslonces, lhe
iecoveioblllty of the long oulstondlng debts botonce debls bolonce of Kshs. 20,417,287 could nol
be confirmed

Monogemenl Comments

The outstonding trode ond other receivobles is Kshs 18,338,976 ond not the omount indicoted
obove
Mojority of the outstonding omounts owed to the Compony ore with lhe domestic consumers

who constitute opproximotely 90% of the totol consumers of the Compony. While over 1,100

disconnections hove been conied out in mojority of those consumers who hove outstonding

oreors, they hove olwoys opted for olternotive sources of getting woter such os streoms, roof

cotchmenls. ond boreholes omong others without cleoring their outstonding woter bills.

Nevertheless, os one of the strotegies of collecting the outstonding orreors. the Compony hos

issued demond notices to consumers in oddition lo moking hcuse to house visits with o view to

reduce these oneors. Out of these efforts. the Compony hos reolized o consideroble reduction in

the outstonding oneors.

ln oddition to the obove, the Compony hos o chollenge in deoling with consumers in rurol oreos

since most of them perceive tlre woter supply os o free goverrrment service ond hence ore not

willing to poy their woter debts. Furthermore, the rurol customers hove olternotive sources of

woter such os roin woter, streoms ond shollow wells, ond thus they eosily opt to use woter from

these sources upon disconnection from the Compony pipeline without cleoring their debts.

Formollon of Revenue Collection Unll

Hoving reolized the chollenges reloting to the collection of the outstonding oneors, the

monogement hos formed o revenue collection unit with o sole purpose of collecting the

omounts ond where necessory give lhe stotus of some of debtors with the oim of odvising the

Monogement ond the Boord of Directors on the omounts thot ore collectoble ond those thol ore

not collectoble. The Revenue Collection Unit holds its meetings on weekly bosis to strotegize on

the collection of the cunent bills ond outstonding oneors ogoirrst the set torgels for eoch route.
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Kopsobet Nondi Woter qnd Sonitotion Com pony Ltd
Reports ond Finonciol Stotements
For the yeor ended June 30, 201 g
The Compony hos olso mode port poyment onongements to encouroge customers under cut offto poy their debts. ln on ottempt to oddress the issue of self-reconnections, the Monogement hos
olso opted for disconnection from the off-toke to ensure lhe customers do not occess the woter.
The monogement is in discussion with the
to write to the woter consumers to remind

Focol person

Mr Dovid Tuwei- Commerciol Monoger

Audit query slolus

It hos reduced to l3 Million

Iime frqme

5 Yeors

29 EVENTS AffER THE REPORTING PERIOD

Legol Deportment of lhe County Government of Nondi
them of legol oction on non-poyment of woter bills.

There were no moteriol odjusting ond non- odjusting events ofter the reporting period
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