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a) Backgro

DATU Fund

TAVETA

is wholly
-[he fund's o

The Fund's

b) Principal

The principal

Counfy Datu Sawazisha Fund
rt and Financial Statements for the year ended June 30, 2022

Information and Managcment

nd information

is established by and derives its authority and accountability from T

UNTY DATU SAWAZISHA FUND BILL, 2014 on 23Rr), May 2014. The

by the County Government of Taita Taveta and is domiciled in Kenya.

ective is to ....

ncipal activity is:

l. The object of the Fund is to-
(a) improve and stimulate the economy and standard of living in

County;
(b) provide credit tacilities for women, the youth and persons

disability to enable them engage in proflrtable activities

enhance their economic growth; and

(c) promote and devclop enterprises within the county.

Activities

vitylmission/ mandate of the Fund is to .

2. The object of the Fund is to-
(d) improve and stimulate the economy and standard of living in

County;
(e) provide credit facilities for women, the youth and persons

disability to enable them engage in profitable activities
enhance their economic growth; and

(l) promote and develop enterprises within the county.
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c) Board 'frustees/Fund Administration Comnlittce
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Z. The lloa of 'f rustees (or any othcr governing body for the Fund)

t) Andrew Kubo Mlawasi - CECM Finance & Planning

-MSc Finance

-ACCA

-Vast Experience [n Finance

2) Nt Joyce Kambc Mwachia -CC(' l'i',ance & Plr.nrring

I : '-s a VlSc Business Admn
-cl,t.(
-BCOlvl (tsA)
- has Vast experience in Finance & accounting

-Fund Administrator.

-CPAK
-Vast Experience in Finance & Accounting

I)etails oI qualifications and experienceNamc

Peter Mwazighe3) Mr
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6) Mr

County Datu Sarvazisha Fund
rt and Financial Statements for the year ended .lunc 30, 2022

ent'feam

Namc Details of qualilications and expcrience

4) Mr

ltti
l'

Andrew Kubo Mlar':si

c,I

i
\

- CECM Finance & Planning

-MSc Finance

-.rrlCA
-Vast Experience ln lrinance

-CCO Finance & Planning

-ilolds a MSc Business Adr.,n
-CPAK
-BCOM (BA)
- has Vast experience in Finance & accounting

Ms

:

5 ) . Joyce Kambe Mwachia

-Fund Ar-lrri nistrator.

-CPAK

-Vast [-xp,.:rience in Finance & Htcounting

Peter Mwazighe
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It is my

tbr the

with the

present

a

Signed:

Andrew Ku

CECiVI . F'i

County G

il County Datu Sarvazisha Funtl
llc and l.'inancial Statcments tbr the year ended June 30,2022

nd Chairperson's l{eport

easure to present thc'l'aita Taveta DA'|U SAWAZISHA Fund to financial state

ended 30th June 2022.The firrancialstatements have been prepared in

visions of the Public Financial Management Act,2012. 'fhe financial state

ftnancial performance of the fund over the past year

Revr

INC

ln

the

tiom

EXP

of the Fund's performance

ME

year ended iOtl'June 2022the tund had projected to receive Kshs I1,375,292

-term [oan repayments, hor,vever due to board non-existence there was no reco

loans.

DTTURE

Tirc expernciitrrr'e fbr rirc'reriocl was K:;its 5,040, this being the bant< citarges

Kc Comrncrcial Bank Acco.'ttt.

Nllarvasi

ncc and Economic I'lanning

rnment of Taita Tavet:t

vl ll

ng

r\
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It is my
Statements
performance

No. 5

a)

b)E
The total

Lltr::tmerciOl

)c

d )

unfy Datu Sawazisha Fund
and Financial Statements for the year ended June 30,2022

Fund Administrator

to present the Taita Taveta County DATU SAWAZISHA Fund F

the year ended 30th June 2022. The f-rnancial statements present the
the fund over the past year.

The Taita aveta County Datu Sawazisha Fund was established by the'Taita Taveta
DATU S WAZISHA Fund Act, 2014, through a special issue "Kenya Gazette S

Taveta County Acts No. 3) dated 23Rt), May 2014

FTN PERFOMANCE

In the
being
the

Cash
ln the

Si @

ear ended 30th, June 2022 the fund had projected to collect Kshs, 11,375,292
term loans, however due to board nonexistence there was no recovery from

itures
for the perir-.d was Kshs 5 040, this being the bank charges from thc

Account

S

2021122, the cash and cash equivalents decreased fiom Kshs 604,101 as at 3
June I to Kshs 599,069 as at 30th lune2022

ion
12022 nothing much was done regarding DATU SAWAZISHA fund, we look
to come with mechanisms which will help us recover the loans issued.

Cor
FY I

Peter Mwazighe

Fund Administrator

lx
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Taita Taveta ty Datu Sawazisha Fund
Annual Rep and Financial Statements for the year ended June 30' 2022

6. of Performance Against the County Fund's Predetermined Objectives

In

Section I (2) (0 of the Public Finance Management Act, 2012 requires that, at the end

each year, the Accounting Officer when preparing financial statements of

County entity Government entities in accordance with the standards and

by the Public Sector Accounting Standards Board includes a statement of

county go entity's performance against predetermined objectives.

of

h

The key

to:

objectives of the Taita Taveta DATU SAWAZISHA FUND plan

3. The object of the Fund is to-
(g) improve and stimulate the economy and standard of living in

County;
(h) provicit credit fac:::tles for women, the youth and person"

disability to enable t5em engage in profitable activities

enhance their economic growth; and

(i) promote and develop enterprises within the county.

Progress attainment of Strategic development objectives

rh

DATU

SAWAZISHA

FUND

N/A In FY 2 1122, since the board was non ex

There was no activity which was done

a) improve

stimulate

economy

standard

living
Counry;

and

the

and

of
theln

N/A

x

PerformanceIndicatorObjectivq Outcomem



Taita Taveta pounty Datu Sawazisha Fund
Annual Repolt and Financial Statements for the year ended June 30,2022

7. Corporatg Governance Statement

THE, FUND

The Taita tuu.tu County DAT'U SAWAZISHA Fund was Gazetted on 23RD, May, 2014 in
the TAITA TAVETA COUNTY DATU SAWAZISHA FUND BTLL,2OI4

The fund committee, perlorms all functions vested in the fund legislation and ottfer

Regulationl.

The Fund ls committed to ensuring compliance with regulatory and supervisory corpor{te

requirements. Essential to the establishment of a corporate governance fiamewdrk

is a formal governance structure with the Fund committee at its apex. T[re

designed to ensure an informed decision-making process based on accur{te

the board.

THE FUNb COVTVTITTEE MEMBERS

The Fund'$ legislation pr,.vides that the CEC Youth, Sports, Gender, Culturc and Soc{ral

Services dtisignated person who shall be tirc Fund administrator as directed by the funds Act.
The Fund fommittee exercises leadership, enterprise, integrity and judgment in directing (he

Fund-

The Memders are provided with futt, appropriate and timely information that enables them]to
maintain filll and effective control over the strategic, financial, operational and compliarlce
issues. ThF day-to-day running of the operations of the fund is delegated to the fdnd

Administrqtor but the Members are responsible for establishing and maintaining the tund's
system of i]nternal controls for the realization of its mandate of providing financial support for
Mortgage and car loan

FUND COMMITTEE MEETINGS

The fund f,]u. not held any meeting during the FY 202112022. 
i

AUDIT AITIU NIST COMMITTEE

The Counfy internal Audit committee and internal Auditors are tasked with ensuring t[rat

corporate for".nun.. and integrity is enhanced in between the govemance of the fund. The
committee was established to advice the board on institutional risk management and

compliancI

governancq

in the funil
structure i$

reporting tJ

xl





Taita Taveta County Datu Sawazisha Fund
Annual Report and Financial Statements for the year ended June 30, 2022

STATEMENT OF COM PLTANCE

The comnlittee confirms that the fund has throughout the FY202112022 complied with all
statutory a{rd regulatory requirements and that the fund has been managed in accordancl with
the principfes olgood corporate governance.

l

The fund fvill conduct an external legal audit which will confirm that the institution tiad

compliedvyithallrelevantlaws,regulationsandrequirements.

INTERN CONTROL AND RISK MANAGEMENT

Internal Control

The commflttee is responsible for reviewing the effectiveness of the fund's system of interiral

control wt'lich is designed to provide reasonable, but not absolute, assurance regarding the

safeguarditrrg of assets against unauthorized use or disposition and the maintenance of proper

accountirr records and the reliabiirrv of frnancial information used within the business or f,or
pub These ,'ontro,ri aiu ,;"signed to manage rather than eliminate the risk of faiiure to

achieve b objectives due tc e ircumstances w'l.ich may reasonably be tbreseen and $an
only provide reasonable and not absolute assurance against material misstatement or [oss.

Standing nstructions

The fund ;

number o
control.

ttas a Code of Ethics and Service that is applicable to all employees. These havp a

f .tunaing instructions to employees of-the fund designed to enhance interiral

the
The

O r ganizatio n St ructu re

A clear izational structure exists, detailing lines of authority and control responsibilitibs

Strategic flan

The busin{ss of the fund is determined by the strategic plan. The strategic plan sets out
obiectives ] of the fund, and the annual targets to be met to attain those objectives.
strategic pfan is evaluated annually to assess the achievement of those objectives.

Internal Control Framework

'[he fund ues to review its internal (.)Lrnirul frainework to ensure it maintains a str$ng
zurd ve internal control environment, I',ul;rness proccsSeS and controls are reviewed]on

basis. A risk-based audit plari, rvhich pr.rvides assurance over key busirlessan ongor

xil



Taita Taveta Counfy Datu Sawazisha Fund
Annual and Financial Statements for the year ended June 30, 2022

processes operational and financial risks f-acing thc fund, is approved by the audit and

The audit risk committee considers signifrcant control matters raised by management
both the and external auditors and reports its findings to the board. Where
are identi the committee ensures that management takes appropriate action.
significant failings or weaknesses were identified during the FY 2021122.

Team

team headed by the Fund Administrator implements the Fund
decisions policies through action plans.

Auditor

The tund i audited by the Auditor-General.

Ma

The

xlll

o
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Taita Taveta County Datu Sawazisha Fund
Annual Report and Financial Statements for the year ended June 30,2022
8. M"n"g",rrJ"nt Discussion and Analysis

The committee has not been in existence for the financial year ended 30th June 2022.
The has ensured that we comply with statutory requirements relating to the
f unctions the fund and also making sure that there is no any lorm of non-compliance

BT]SIN PERFORMANCE

Revenue

In the yea{ ended 30th, June 2022 the fund had projected to collect Kshs, 11,375,292 tlis
being sho( term loans, however due to board nonexistence there was no recovery from the
loans.
Cash flow

In the FY
June 2021 t

2021122, the cash and cash equivalents decreased fiom Kshs 604,101 as at 3qth

fo Kshs 599,069 as at 30th June 2022.

OPERATIIONAL PIiRt;ORMANCE

Beneticiarips of the F'und include Youth, Wornen and Persons with Disability.
The ward {ommittees are under pressure to award all applicants, but there is need to put in
place mechanisms that will enable to appraise and rank all the applicants and allocate only lhe
most deserying cases.
The benetifs of this Fund can only be effective where the group dynamics are taught to take
beneticiari{s. Deserving cases therefore need to be monitored with a view of helping thpm
economicaf ly and sustainability in the projects undertaken by the groups.

Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic
objectives find mandate. As our stakeholders increase their expectations, it is imperative to
ensure ade{uate and motivated human resource capacity is available to provide services.
Conclusion

We ap ate the unrelenting support from the committee members, stafl, the county
, thegovernm development partners and all the key stakeholders. We look forward to

continued ips and cooperation in areas of mutual interest in the FY 202212023

xlv
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and Sustainabilify Reporting

Fund exists to transform lives. This is our purpose; however, the fund was
active in the year ended 30th June 2022.

XV
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f The Trustecs

crnment of I'aita Taveta

| ')-c,> L

ministration Committee submit their report together with the audited

the year ended June i0,2022, which show the state o[the Fund atfairs.

9.1 Princip I activitics

The princi activities of the Fund are (i)[mprove and stimulate the economy and s

living in the unty. (ii) Provide credit facilities lor women, the youth and persons with disa

to enable m engage in profitable activities that enhance their economic growth. (iii) Pro

and develop enterprises within the county

9.2 I'erfo ance

ol'the F',.: ' lor the year enced June i0, 2022, are s]t out un pz,: ! j

9.3 Truste

'[he 
n-rembe of the Board of Trustee I Administration Committee who served during the

shown on 4

9.-l Audito

I'he Audito General is responsible for the statutory ar,rdit of the Fund in accordance with

229 o[ the nstitution of Kcnya and the Public Audit Act 2015.

By Order o the Board

CECVT - Fi ncc and llcononric l)lanning

The Fund

statements

County G

r-r'air:..o.6/.

xvl

lity

of

are



Taita Taveta County Datu Sawazisha Fund
Annual Replrt and Financial Statements for the year ended June30,2022
I l. Statemeni of Management's Responsibilities

Section 16l of the Public Finance Management Act, 2012 requires that, at the end of edch

financial y,]ear, the Administrator of a County Public Fund established by Kenya Cazdtte

Supplemerlt No. 5 (Taita Taveta County Acts No. 3) shall prepare financial statements tbr the

Fund in {ccordance with the standards and formats prescribed by the Pubtic Sec[or

Accountinf Standards Board

The Admi]nistrator of the County Public Fund is responsible for the preparation and

presentatiol of the Fund's financial statements, which give a true and fair view of the state of

affairs of the Fund fbr and as at the end of the financial year ended on June 30, 2022. This

responsibility includes: (i)maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughor.rt rhe reporting period; (ii) maintainirrg

proper accpunting records, u,hich disclose v,,ith re,,rrrr&ble accuracy at any time thc financial

rrosition olthe fund; (iii)Designing, implementing anci r.raintaining intenral controls relevant to

the preparation and fbir presentation of the financial statements, and ensuring that they are fiee

from matefial misstatements, whether due to error or fiaud; (iv)Safbguarding the assets of the

fund; (v)Selecting and applying appropriate accounting policies; and (vi)Making accounting

estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility fbr the Fund's financial

statements] which have been prepared using appropriate accounting policies supported 1by

.easonable and prudent judgements and estimates, in confbrmity with International Pullic

Sector Acdounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and

Kenya Ga{ette Supplement No. 5 (Taita Taveta County Acts No. 3). The Administrator of ihe

Fund is of the opinion that the Fund's financial statements give a true and fair view of the stpte

of Fund's transactions during the financial year ended June 30, 2022, and of the Fun!'s

financial ppsition as at that date.

l

The Admifistrator further confirm the completeness of the accounting records maintained for

the I;rrnd, f.hich have been relied upon in the preparation ol' [nr: i -lu.!'s financial statementg as

well as th,: adcquacy of '.irc sy,'stems of intemal linancial controi.

xvll



Taita Taveta County Datu Sawazisha Fund
Annual and Financial Statements for the year ended June 30,2022

In

the Fund's

to the use going concern basis of preparation of the financial statements

Nothing

a gorng

Approval of financial statements

The Fund s

behalf by:

Peter M

xvlll

the financial statements, the Administrator of the County Public Fund has

to continue as a going concern and disclosed, as applicable, matters

come to the attention of the Administrator to indicate that the Fund will not

fbr at least the next twelve months from the date of this statement.

statements were approved by the Board on 08-09-2022 and signed on its



Website: www

:lephone: +254-(zo) 3 o

ke
E-mail: info@oagkenya

REPORT
SAWAZIS

PREAMB

! draw your

A. Report
are
accou
on the

B. Report
complia
guideli
efficient,
achieve

C. Report
which
operati
manag
those
entity

An un
relevant
governan
year under

The three
responsibil
Public Fina
the report,

REPORT

Qualified

! have aud
Sawazisha
position as
changes in

REPUBLIC OF KENYA

HEA

Annive
Mor

OFFICE OF THE AUDITOR-GENERAL

E nhan c i ng A c c ount abi I ity

P.O. Box 3o

THE AUDTTOR.GENERAL ON TAITA TAVETA COUNTY
FUND FOR THE YEAR ENDED 30 JUNE, 2022

RS

Towers
ia Street

84-ooroo
NAIROBI

U

IS,
nt,

rk

al

by

all
nd
al

nd

of

ial
of
et

ntion to the contents of my report which is in three parts

the Financial Statements that considers whether the financial
presented in accordance with the applicable financial reporting

standards and the relevant laws and regulations that have a direct
lstatements

LaMulness and Effectiveness in Use of Public Resources which cons
ce with applicable laws, regulations, policies, gazette notices, circu

and manuals and whether public resources are applied in a p
economic, transparent and accountable manner to ensure Govern
value for money and that such funds are applied for intended purpose.

Effectiveness of lnternal Controls, Risk Management and G
siders how the entity has instituted checks and balances to guide inte

s. This responds to the effectiveness of the governance structure, the
nt environment, and the internal controls developed and impleme

with governance for orderly, efficient and effective operations of

opinion does not necessarily mean that an entity has complied
and regulations, and that its internal controls, risk management

systems are properly designed and were working effectively in the finan

parts of the report are aimed at addressing the statutory roles
es of the Auditor-General as provided by Article 229 of the Constitution,

Management Act, 2012 and the Public Audit Act, 2015. The three pa
n read together constitute the report of the Auditor-General.

THE FINANCIAL STATEMENTS

pinion

the accompanying financial statements of Taita Taveta County
set out on pages 1 lo 37, which comprise the statement of fina

30 June, 2022, and the statement of financial performance, state
assets, statement of cash flows and statement of comparison of bu

Report of the on Taita Taveta County Datu Sawazisha Fundfor the year ended 30 June, 2022



and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article22g
of the Constitution of Kenya and Section 35 of the Public Audit Act,2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Taita Taveta County Datu Sawazisha Fund as at
30 June, 2022, and its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Receivables from Exchange Transactions

As previously reported, the statement of financial position and Note 12 to the financial
statements, reflects current portion of long-term receivables from exchange transactions
of Kshs.11,375,292 and long term receivables from exchange transactions of
Kshs.34,125,876, totalling to Kshs.45,501,168 as at 30 June, 2022. However, the total
amount being same as the previous year's balance is an indication that there were nil
issuance and recoveries of loans. Management did not provided reasons for dormancy in
the operations of the Fund.

Further, Management did not provided loans records or listings and ageing analysis for
audit verification or developed a policy document or guidelines on how the loans
disbursed would be repaid or recovered.

ln the circumstances, the accuracy and completeness of the receivables from exchange
transactions balance of Kshs.45,501,169 as at 30 June, 2022 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Taita Taveta County Datu Sawazisha Fund
Management in accordance with ISSA! 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Taita Tqveta County Datu Sawazisha Fundfor the year ended 30 June, 2022
2
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Emphasis the Matter

Operating an Approved Budget

The Fund ad no approved budget for the year ended 30 June, 2022
lt/anage has not disclosed the Fund's inability to continue to sustain its
the intenti to terminate the Fund or cease operations.

Other M

Unresol

Various pri

Prior Year Matters

year audit issues remained unresolved as
has not p reasons for the delay in resolving the

However,
services or

at 30 June, 2022. Management
prior year audit issues. Further,
er the progress on follow up of
ments as required by the Public

Sector nting Standards Board

REPORT N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURC S

Conclus

As requi by Article 229(6) of the Constitution, based on the audit procedu

the unresol
auditor's re,

The audit cond
comply wit ethical
about wh r the
financial r

govern th
to provide

prior year issues are not disclosed und
mendations section of the financial state

performed, for the matter described in the Basis for Conclusion on LaMulness e

Effective s in Use of Public Resources section of my report, I confirm that, nothing e
has come my attention to cause me to believe that public resources have not be

lly and in an effective way.applied

Basis for clusion

Failure to blish a Board for the Fund

les
lnd
llse
len

, the governing body of
Member Finance and
und Administrator. No
in November,2017.

atl
tce
the
hat
ate

The financi statements for the year ended 30 June,2022 reflect
the Fund
Planning,
Board has

comprising of the County Executive Committee
ounty Chief Officer Finance and Planning and the F

appointed since the expiry of the previous Board

The Fund erefore operated in breach of the law during the year under review

ucted in accordance with ISSA| 4000. The standard requires thl
requirements and plan and perform the audit to obtain assurai
activities, financial transactions and information reflected in 

1

are in compliance, in all material respects, with the authorities t
. ! believe that the audit evidence ! have obtained is sufficient and appropri
basis for my conclusion.

on Taita Taveta County Datu Sawazisha Fundfor the year ended 30 June, 2022
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Taita Taveta County Datu Sawazisha Fundfor the year ended 30 June, 2022
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Auditor-G ra!'s Responsibilities for the Audit

The audit ves are to obtain reasonable assurance about whether the fina n(
a whole are free from material misstatement, whether due to fraud or erl

:ial
'oI,

)ns
rith
rut
ect

cofrld
babis

and to issue
of Section 4
Arlicle 22

reasonably
of these fin

the internal

occur and n

As part of
judgement

auditor's report that includes my opinion in accordance with the provisio
of the Public Audit Act, 2015 and submit the audit report in compliance v\

of the Constitution. Reasonable assurance is a high level of assurance, I

is not a gu that an audit conducted in accordance with lSSAls will always det{
a materialm ment and weakness when it exists. Misstatements can arise from fraud
or error are considered material if, individually or in the aggregate, they

e expected to influence the economic decisions of users taken on the
cial statements

!n addition
performed
financial
compliance
an effective
and submit audit report in compliance with Article 229(7) of the Constitution

Further, in lanning and performing the audit of the financial statements and audit
compliance, I consider internal control in order to give an assurance on the effectivene
of internal s, risk management and overall governance processes and systems
accordance the provisions of Section 7(1)(a) of the PublicAudit Act,2015 and subl
the audit

of
ISS

in
nit
of

rat
in

in compliance with Article 229(7) of the Constitution. My consideration
trol would not necessarily disclose all matters in the internal control tl
ial weaknesses under the lSSAls. A material weakness is a conditionmight be

which the gn or operation of one or more of the internal control components does not
reduce to a atively low level the risk that misstatements caused by error or fraud tn

amounts th would be material in relation to the financial statements being audited may
course of

performing
be detected within a timely period by employees in the normal
ir assigned functions.

Because its inherent limitations, internal control may not prevent or detect
misstateme a

to
nd instances of non-compliance. Also, projections of any evaluation of
future periods are subject to the risk that controls may becorire

use of changes in conditions, or that the degree of compliance with theinadequate
policies and ures may deteriorate

n

a ldentify
whether
those ri
basis for

n audit conducted in accordance with lSSAls, I exercise professio al

on Taita Taveta County Datu Sqwazisha Fundfor the year ended 30 June, 2022
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of the financial statements, a compliance audit is planned lnd
conclusion about whether, in all material respects, the activitips,
and information reflected in the financial statements are in

statements,

the audit
express a

the authorities that govern them and that public resources are applie{ in

, in accordance with the provisions of Article 229(6) of the Constitutlon

maintain professional skepticism throughout the audit. I also:

assess the risks of material misstatement of the financial
ue to fraud or error, design and perform audit procedures responsive to

and obtain audit evidence that is sufficient and appropriate to providQ a
opinion. The risk of not detecting a material misstatement resulting frdm



a

a

fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a

a

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among.other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

17 February,2023

Report of the Auditor-General on Taita Taveta County Datu Sawazisha Fund for the year ended 30 June, 2022
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Taita Taveta Counfy Datu Sawazisha Fund
Annual Re and Financial Statements for the year ended June 30,2022

12. Statemen

(The notes

Name:

Adm

of Financial Performance For The Year Ended 30th June 2022

Revenue Fro n Non-Exchange Transactions

Public Contril rutions and Donations I

Transfers Fror n the County Government 2

Fines, Penalti :s and Other Levies J

Revenue Fro m Exchange Transactions

Interest Incon te 4

Other Income 5

Total Rt'vcnr

Expenses

LE

Employee Co its 6

Use of goods md services 7

Depreciation rnd Amorti zation Expense 8

Finance Costr 9 5,040 6,1 05

Total Expenr es 5,040 6rl05

Other Gainsr Losses

Gain/Loss on Disposal of Assets l0

Surplus/(Def icit) For The Period 5,040 61105

out on pages I to 7 ./brm an integral part o.f these Financial Statements)

I

Name: Kelvin Nlzae

Fund Accountant

ICPAK Member Number:

Mwazighhe

rr of the Fund

Note
I

Kshs Kshs

-20

I

------.----J-
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Taita Ta
Annual
13. Statenr

County Datu Sawazisha Fund
rt and Financial Statements for the year ended June 30,2022
of Financial Position As At J0 June 2022

Assets

Current Asse ts

Cash and Casl valents ll 599.061 604, I 0

Current Portic
Exchange Tra

n of Long- Term Receivables From
nsactions t2 11,375,292 11,375,2 )2

Prepayments l3

Inventories t4

11,974,353 11,979,3' )3

Non-Current Assets

Property, Plan

lntangible Ass

Long Term Rc 634,125,876 i4,125,8',7vables froin Transactions

and l5

l2

l6

Total Assets 46,100,230 46,105,26 I
Liabilities

Current Liab ilities

Trade and Oth :r Payables from Exchange Transactions t7

Provisions l8

Current Portio r of Borrowings l9
Employee Ben efit Obligations 20

Non-Current Liabilities

20Non-Current E mployee Benefi t Obligation

Long Term Po tion of Borrowings l9
Total Liabiliti es

Net Assets 46,100,230 46,105,26( )

Revolving Furr 54,435,424 54,435,42, t

Reserves

d

Accumulated S )

Total Net Assr and Liabilities 16

2

973
1,r
!t I

2021-2022 202{t-201

Kshs Kshs
I

I

I

ul (7.978.969\



Annual
The
of the

Adminis

Taita Taveta

and signed

Datu Sawazisha Fund
and Financial Statements for the year ended June 30r2022
policies and explanatory notes to these financial statements form an integral
statements. The entity financial statements were approved on

Name: Peter wazighe

of the Fund

Name: Kelvin Mzae

Fund Accountant

ICPAK Member Number:

J

2022

ffi
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Taita Taveta Datu Sawazisha Fund
Annual and Financial Statements for the year ended June 30,2022

14. Of Changes in Nct Assets for the year ended 30th June 2022

46,880,[ 0554,435,424 (7,967,821)Balance As A t I July 2020

(413,21 r5)(6,105)Surplus/(Defi :it) For the Period

Funds Receiv :d During the Year

Transfers

Revaluation ( iain

(7,973,929\ 46,46t,4 95.t 30 June 2021 54,435,424Balance As 1

46,161,4 9554,435,.124t 1 July 2021

(5,0, 10)

(i,,973,929\

(5,040)

Balance As ,a

Surplus/(Detr ;it) For the Pericd

Funds Receiv ld During the Year

Transfers

Revaluation ( raln

5554,435,424 (7,978,969) 46,456,tBalance As I .t 30 June 2022

Name: Peter

Administra
wazighe

of the Fund

Name: Kelvin Mzae

Fund Accountant

ICPAK Member Number:

4

Ir{
T-

llevaluation

ffi --t-- K'l"l--

I

I





Taita
Annual

15. Statement

(IPSAS 2 ullo
encourages i

County Datu Sawazisha Fund
rt and Financial Statements for the ended June30,2022

Cash Flows For The Year Ended 30 June 2022

Cash flows frc m operating activities

Receipts

Public contribr" tions and donations

Transfers from the county government

Interest receive d

Receipts from rther operating activities

Total receipts

Payments

Fund administr ation expenses

General expenr CS 5,040 6 ,105

Finance cost

Other p,,ymcnt

5,040Net cash ilo.,vr from operating activities 2l

J

6 ,105

Cash flows frt m investing activities

Purchase ofprr
Intangible asse

,perty, plant, equipment and

:S

Proceeds from sale of property, plant & equipment

Proceeds from loan principal repayments

Loan disburser rents paid out

Net cash flowr used in investing activities

Cash flows frr ,m financing activities

Proceeds from revolving fund receipts

Additional bor 'owlngs

)orrowlngsRepayment of
Net cash flowr used in financing activities

Net increase/(

Equivalents (5,040) (6, r0s)

Cash and cash

lecrease) in cash & cash

equivalents at I july li 604,1 0 1 6r( ,206

Cash and casl r equivalents at 30 june ll 599,06t 604 ,l0l
os an entily to present the cash flow slalemenl using thc direct or indirect method
c ,'!ir.:ct rtt:ti':od. PSASB olso recommends the use of r!ir,':t nrctiiirrJ of cash J
ltt ohuvr' illustrul lot flsl;umes lirect method)

5

preparation.

Kshs

Note

I rsns

ozt-2022

I
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Name: Peter he

ofthe Fund

Name: Kelvin Mzae

Fund Accountant

ICPAK Member Number:
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Taita Taveta Cnunty Datu Sawazisha l-und
Annual Report and Financial Statements for the year ended June 30, 2022

a

r.'

16. Statement Oi l.-omparison Of Budget And Actual Amounts For The Period

Revenue Kshs Kshs Kshs Kshs Kshs

Public Contributions And
Donations 0%

Transf'ers From County Govt. 0%

0%Interest Income

Other Income 0%

Total Income 0"

Expenses

Fund Administration
Expenses 0%

5,040 (5,040) 0%

0%

General Expe.t,se 'i

Total Expenditure

Finance Cost

5,040 (5,040) 0"h

Surplus For Th'e Period 5,040 (5,040)

Budget notes

1. Provide explanation oJ'ddJbrences between actual antl butlgetecl amounts (l0o% over/ uncler) IPSAS 24.14

2. Provide an explancrtion oJ'changes between original and Jinal butlget indicctting whether the dilJbrence is due to reallocations or
other causes. (IPSAS 24.29)

3. Ll/here the total oJ'actual on comporable basis does not tie to the statement of /inancial per/brmance totals tlue to cli//brences in
accounting basis(budgeI is cash basis, statement oJ'financial per/brmance is accrual) provide a reconciliation.

ill 0n
rarablei0ml

ilsir
Perfonnanc
ifl'crence

z{rn B,TZ
l"

-T--
T-m'72
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Tuita County Datu Sawazisha Fund
Annual rt and Financial Statements for the ended June30,2022

17. N

I

to the Financial Statements

Information

Taita T County Datu Sawazisha Fund entity is established by and derives its authority

and ility from DATU SAWAZISHA Fund Act, 2014. The entity is wholly owned

by the Taveta County Government and is domiciled in Kenya. The entity's principal

actrvltv ls

ol rove and stimulate the economy and standard of living in the County.

credit facilities for women, the youth and persons with disability to enable

engage in profitable activities that enhance their economic growth.

2. State t of compliance and basis of preparation

The Fund s financial statements have been prepared in accordance with and comply with
Internati Public Sector Accounting Standards (IPSAS). The financial statements are
presented n Kenya shillings, which is. tirc functional and reiorting cr)rrency of the Fund. The
accountl policies have been ccn , .i:ntly applied to all the years presented.

The I statements have been preparcd on the basis of historical cost, unless stated
otherwise The cash flow statement is prepared using the direct method. The financial

are prepared on accrual basis.

3. Ado ofnew and revised standards

(i) nt new standards and amendments to published standards effective for the
year ed 30 June 2022

IPSASB the application date of standards fiom I't January 2022 owing to Covid l9

This was

was set I't January 2023.

(ii) New amended standards and interpretations in issue but not yet effective in the
e ded 30 .lune 2022

IPSAS 4I

I nstru

a

tt

Applicable: l't January 20232

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the etrri,Li,ir,-, tirnlng and uncertainty of an Entity's

future cash flows.

Financial

to provide entities with time to effectively apply the standards. The deferral

Standard Effective date and impact:



tl-r,



IPSAS 4l provides users of financial statements with more useful

infbrmation than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. .\pplying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

-'he model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

TPSAS 42

Benefits

Social

Amendmer

Orhcr IPSl

ts to

S

Annual
Taitu County Dalu Sawazisha Fund

and Financial Statements for the r ended June30,2022

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits providcd on the Entity's

financial performance, flnanoial position and cash flows.

Applicable: i st .[.-.n ua ry 20232

a) Amendm;'nts tc' IPSAS 5, tc update the guidance related to the

9

Standard Effedtive date and impact:



Taita County Datu Sawazisha Fund
Annual rt and Financial Statements for the year ended June 30, 2022

Other ;'n

to IPSAS

Applicohle I't January 2025

The standard sets out the principles for the recognition. measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant inlbrmation in a manner that

fbithl'ullv represents those transactions. This information gives a basis

lor us.ur, r, iinan, ial statements to assess the effect that leascl iil'-v,;

on the Iinancral positiori, firr,rncial performance and cashflows t,I irn

resulting

41, Fi

IPSAS

vemetll'

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when [PSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Applicable I't Januury 202s

" 1PS4S 22 Disclosurc cf F'inancial Information aboul ihe General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l't January 2023.

IPSAS 43

l0

Standard Effective date and impact:
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IPSAS

Current

for Sale

Disconti

Operat

(iii)Ea
The ent

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

l: Non-

fssets Held

nd

ued

ls

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinueri operations to be presentcd separately in the

statement of fi nancial performani,.

adoption of standards
did not early - adopt any new or amended standards in year 2022

lt

I 
nfttctlvc date and imPact:Stand:rrd





Tailu County Dalu Sawazisha Fund
Annual rt and Financial Statements for the r ended June 30, 2022

4. Sign nt Accounting Policies

a) Reve recognition

i. Reve from non-exchange transactions

Transfers other government entities

non-exchange transactions with other government entities are measured at fair

ll.

value and recognized on obtaining control of the asset (cash, goods, services and property) if
the t is fiee fiom conditions and it is probable that the economic benefits or service
potential to the asset will flow to the entity and can be measured reliably.

ue from exchange transactions

Interest

lnterest i is accrued using the effective yield method. I'he etfective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrvi amount. The method applies this yield to the principal irrtstanding to determine
interest i, each period

b) Bud information
The budget for FY 202l-2022 was approved by the County Assembly on 23'd, May
2014 uent revisions or additional appropriations were made to the approved budget in
acco e with specific approvals from the appropriate authorities. The additional

ions are added to the original budget by the entity upon receiving the respective
in order to conclude the final budget. Accordingly, the Fund recorded additional
ions of xxx on the FY 2021-2022 budget following the governing body's approval.

appropri

Revenues from

approprir

The enti
disclosed
using a

presentat
actual

s budget is prepared on a different basis to the actual income and expenditure
in the financial statements. The financial statements are prepared on accrual basis

ification based on the nature of expenses in the statement of financial
perfo whereas the budget is prepared on a cash basis. The amounts in the financial

were recast from the accrual basis to the cash basis and reclassified by
to be on the same basis as the approved budget. A comparison of budget and

Lnts, prepared on a comparable basis to the approved budget, is then presented in
the ent of comparison of budget and actualamounts.

ln add to the Basis difference, adjustments to amounts in the financial statements are also
made for ilferences in the lormats and classif-ication schemes adopted fbr the presentation ol
the ial statements and the approved budget.

A
of
per

to reconcile the actual amounts on a comparable basis included in the statement
ison of budget and actr.ral amounts and the ".ctuals as per the statement of financial

has been presented under section xxx of these financial statements.

t2
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Annual Rbport and Financial Statements for the year ended June 30, 2022

Summary Of Signrficant Accounting Poticies (Continued)

c) Propert_v, plant and equipment
All , plant and equipment are stated at cost less accumulated depreciation and
impai losses. Cost includes expenditure that is directly attributable to the acquisition of
the items.
at interval
deprec
rec
recogniti

amorti

n significant parts of property, plant and equipment are required to be replaced
the entity recognizes such parts as individual assets with specific useful lives and
them accordingly. Likewise, when a major inspection is performed, its cost is
in the carrying amount of the plant and equipment as a replacement if the
criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nomln consideration the asset is initially measured at its fair value.

d)

lntangi

In ngible Assets

assets acquired separately are initially recognized at cost. The cost of intangible
aSSetS ired in a non-exchange transaction is their I'air value at the date of the exchange.

initial recognition, intangible assets are carried at cost less any accumulated
n and accumulated impairment losses. Internally generated intangible assets,

Fo

t Xr:1,-rding capitalized developm.:nt costs, are not capitali..ed'and expenditure is reflected in
surplus orldeficit in the period rrr which the expcnditurr ii incurred.

l

The uscfuf life of the intangible assets is assessed as either iirrite trr indefinite
l

a) Fin instruments

assels

Initial and meusurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measu are classified as financial assets at t'air value through surplus or deficit, loans
and vables, held-to-maturity investments or available-for-sale financial assets, as

The Entity determines the classification of its financial assets at initial
recogn

Loans an receivahles

Loans add receivables are non-derivative financial assets with fixed or determinable
paymentslthat are not quoted in an active market. After initial measurement, such financial
assets ar! subsequently measured at amortized cost using the effective interest method, less
impairmefrt. Amo(ized cost is calculated by taking into account any discount or premium on
acquisitiln and fees or costs that are an integral part of the effective interest rate. Losses

arising fr$m impairment are recognized in the surplus or deficit.

I

r3
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Annual rt and Financial Statements for the ended June30,2022

Summary S ig niJicant A cco unti ng Po I icies (Co nti n ued)

I

Held-to-nlaturity
i

Non-derivptive financial assets with fixed or determinable payments and fixed maturities are

classified ps held to maturity when the Entity has the positive intention and ability to hold it
to maturify. After initial measurement, held-to-maturity investments are measured at
amortizedlcost using the effective interest method, less impairment. Amortized cost is
calculated]by taking into account any discount or premium on acquisition and fees or costs
that are arf integral part of the effective interest rate. The losses arising from impairment are
recognize{ in surplus or deficit.

I

I

I mpairment of Jinancial assets

The Ent assesses at each reporting date whether there is objective evidence that a financial
asset or a ity of financial assets is impaired. A financial asset or a entity of financial assets
1S to be impaired il and only if,, there is objective evidence of impairment as a result 

I

of one or events that has occurred after the initial recognition of the asset (an incurred
'loss everjt') and that loss event has an impact on the estimated future cash flows of the
financial fsset or the eniity of financial assets tlr;,i can be reliably estimated. Evidence of
imRairme{rt nray inclrrJe the follorving rndicator',:

l

or delinquency in interest or principal payments

bability that debtors will enter bankruptcy or other financial reorganization

/ able data indicates a measurable decrease in estimated future cash flows (e.g
in arrears or economic conditions that correlate with defaults)

Financial liabitities

Initial relognition and measuremenl
l

FinanciallliaUitities within the scope of IPSAS 29 are classified as financial liabilities at fair
value thrpugh surplus or deficit or loans and borrowings, as appropriate. The Entity
determinds the classification of its financial liabilities at initial recognition.

All finanfial liabilities are recognized initially at fair value and, in the case of loans and
borrowin$s, plus directly attributable transaction costs.

Loans and bornruing
l

After in I recogniti
cost uslrlg
when the

rnethod
or defic

Amcrrf

ion, interest bearing loans and borrowings are subsequently measured at 
]

the effective interest method. (-jains and losses urs lss6rgnized in surplus I

liabilities are derecognized as well as through the effective interest l

process. 
I

ioSl. iS calculated by taking into account any discount or prenrium on acquisition
costs that are an integralpart of the effective inieir.:st raie.aritul fees

t4
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S u m ma ry 
1Of 

S i g n ifi c o n t A c c o u nt i n g P o I i c i e s (Co nt i n ue d)

b) Inl'entories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory s its fair value at the date of acquisition.

rred in bringing each product to its present location and conditions are accounted

rbl

Raw r{raterials: purchase cost using the weighted average cost method

l

Finishpd goods and work in progress: cost of direct materials and labour and a proportion

of m{nufacturing overheads based on the normal operating capacity, but excluding
borro{,ing costs

After init recognition, inventory is measured at the lower of cost and net realizable value
However, to the extent that a class of inventory is distributed or deployed at no charge or for

I charge, that class of inventon is measured at the lower of cost and current
nt c(rsl".replac

Net real le value is the estimated selling r-rrice in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

ord lon

Inventor are recognized as an expense when deployed for utilization or consumption in the

ordinary {ourse of operations of the Entity.

c) Pt'ovisions

Provision$ are recognized when the Entity has a present obligation (legal or constructive) as a

result of lu purt event, it is probable that an outflow of resources embodying economic
benefits {r service potential will be required to settle the obligation and a reliable estimate

can be m{de of the amount of the obligation.

Where Entity expects some or all of a provision to be reimbursed, for example, under an

contract, the reimbursement is recognized as a separate asset only when the

reimbu t is virtually certain.

net of
se relating to any provision is presented in the statement of financial performance
reimbursement.

The

Con liabilities

'fhe Enti does not recognize a contingent tiability but discloses details of any contingencies
in thc to the financial statements, unless the possibility of an outflow of resources

embodyi economic benefits or service potential is remote

Costs i

for, as

a nomt

l5
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.s Of Signtficant Accounting Policies (Continued)

aSSaIS

does not recognize a contingent asset, but discloses details of a possible asset

nce is contingent on the occurrence or non-occurrence of one or more uncertain
ev not wholly within the control of the Entity in the notes to the financial

Contingent assets are assessed continually to ensure that developments are
y reflected in the financial statements. If it has become virtually certain that an

inflow o economic benefits or service potential will arise and the asset's value can be

measured
ofthe per

reliably, the asset and the related revenue are recognized in the financial statements
in which the change occurs

d) Nftr." and purpose o[ reserves

The EntitN creates and maintains reserves in terms of specific requirements. Entity to.state the
reserves rhaintained and appropriate policies adopted.

e) C[ranges in accounting policies and estimates

The Fntit recognizes thc effecf. ol ulranges in accounting polic;, ietrospectively. The eftrcts
in acc,,,tnting puirv.i are applied prospectively if retrospecti.,t, application isof chan

f)

The E

ployee benefits - Retirement benefit plans

provides retirement benefits fbr its employees and directors. Defined contribution
plans are
separate
contribut

-employment benefit plans under which an entity pays fixed contributions into a
ity (a fund) and will have no legal or constructive obligation to pay further

ns if the fund does not hold sufficient assets to pay all employee beneflts relating
to emp service in the current and prior periods. The contributions to fund obligations for
the nt of retirement benefits are charged against income in the year in which they
become le.

Defined penefit plans are post-employment benefit plans other than defrned-contribution
plans. T(e defined benefit funds are actuarially valued tri-annually on the projected unit
credit mithod basis. Deficits identified are recovered through lump sum payments or

future contributions on proportional basis to all participating employers. The
contribut and lump sum payments reduce the post-employment benefit obligation

g)

Tran

F reign currency transactions

in foreign currencies are initially accounted for at the ruling rate of exchange on
the date
reported

f the transaction. Trade creditors or debtors denominated in foreign currency are

the statemcrrt cf,financial position reporting date by applying the exchange rate on
that Exchange differences arising from the settlement ot'creditors, or from the reporting
of credi at rates different from those at which they were initially recorded during the
period, recognized as income or expenses in the period in which they arise.

t6
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Significunt Accounting Policies (Continued)

ng costs

costs are capitalized against qualifying assets as part of property, plant and

, Such borrowing costs are capitalized over the period during which the asset is
ired or constructed and borrowings have been incurred. Capitalization ceases when
,n of the asset is complete. Further borrowing costs are charged to the statement of
srformance.

or jointly, or to exercise significant influence over the Entity, or vice versa.

f key management are regarded as related parties and comprise the directors, the

Summary

h) Bo

Borrowing
equipment,
being acqu]

constructio
financial pJ

individual
Members
CEO and r

i) Related parties

i

The Entitf regards a related party as a person or an entity with the ability to exert control

nlor managers.

j) and cash equivalents

Cash and equivalents comrrrise cash on hand and cash at bank, short-term deposits on

oall and hifihly liuuid in.,',:stments with an original r"naturifi of three months or less which are

readily co{rvg6;61. ro krlu,vr: amounts of cash and are subject to insigrrificant risk u('changes
in value. pank account balarr''es include amounts held at the Central Bank of Kenya and at

various colrnmercial banks at the end of the financialyear. For the purposes of these financial
statementi, cash and cash equivalents also include short term cash imprests and advances to
authorised public of,ficers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

k) C(mparative figures

Where nePessary comparative figures for the previous financial year have been amended or
reconfiguried to conform to the required changes in presentation.

l) Erlents after the reporting period

There welje no material adjusting and non- adjusting events after the reporting period.
I

m)

The

ult

entity is a County Public Fund established by DATU SAWAZISHA Fund Bill under the

imate and Holding Entity

of Youth, Sports, Gender and social services. Its ultimate parent is the County

of Taita Taveta.

n)

The fi

u rrency

ial statements are preser,ted in Kenya Shillings (Kshs)

DeRartmeirt

l'"'**f"'

l7

County Datu Sawazisha Fund
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Summary Of Signtficanl Accounting Policies (Continued)

5. Signifilant judgments and sources of estimation uncertainty

The
tn

oI revenu
end of
could res

of the Entity's financial statements in conformity with IPSAS requires
nt to make judgments, estimates and assumptions that affect the reported amounts

, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
reporting period. However, uncertainty about these assumptions and estimates
in outcomes that require a material adjustment to the carrying amount of the asset

were raised and management determined an estimate based on the information

are measured at the management's best estimate of the expenditure required to
bligation at the reporting date and are discounted to present value where the effect

or liability,]affected in future periods.

I

State allj{dSements. estimates and assumptions made e.g.

a) Estimftes and assumptions - The key assumptions concerning the future and other key
sources oflestimation uncertainty at the reporting date, that have a significant risk of causing a

material apjustment to the carrying amounts of assets and liabilities within the next financial
year, are pescribed below. The Entity based its assumptions and estimates on parameters
available lwhen the consolidated financial statements were prepared. However, existing
circumstairces and assumptions about fluture developments may change due to market
changes of circumstar'ce; arising beyond the controlof the Entity. Such changes arc reflected
in the assrf rnptionr u hen they occur. IPSAS l. l4C.

I

b) Useful lives and residual values

The usef(l lives and residual values of assets are assessed using the following indicators to
inform po[ential future use and value from disposal:

proce$ses

l

c) Provisfons
I

Provisionh
available.l

Provisionis
settle the ol

is materi]I.

l8
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6. Notes The Financial Statements

1. Public contributions and donations

(Provide explanation fo r t his reve nue)

2.7 rs from County Government

3.F penalties and other levies

1. Inte tncome

irom Development PartnersDonation I

Contributi rns From The Public

Total

Transfers Cr,.unty Govt. -Operations

Pa;'rnent.r 1'County On Behalf Ot'fhe Entity

Total

Late Payn rent Penalties

Fines

Total

Interest Iricome From Mortgage Loans

Interest Idcome From Car Loans

lnterest trfcorne From Investments

l9

Total In

Interest

Incoir..

On Bank Deposits

)escrin
l_

--f-

s
--T-

n
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Notes to Financial Statements Contin ued

5. Other come

NB: Ail
income be used to recognise income not elsewhere classified)

6.E Costs

7. Use Goods and Services

Insurance [.""ou".i",
Income Frfm Sale Of Tender Documents

Miscellan{ous Income

Total Other Income

Sali.,'les A

staff Grat rity

nd Wages

Staff Trair ring Expenses

Social Sec urity Contribution

Other (Spr 'c{v)

Total

General C tffice Expenses

Professior ral Services Costs

Administ ation Fees

Committt e Allowances

5,040Bank Chz 6,105

Electricit' z And Water Expenscs

rges

Fuel And Oil Costs

I nsurance

Postage I
Printing r

20

Costs

Siationery

Cour ier

should be classified as far as possible in the relevant classes and olher

2 ,2071

E

202y22
Kshs.

Descriptipn 2A20Dl

Kshs.

Loan Pro{essing Costs
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8. Dep and Amortization Expense

Property and Equipment

lntangible

Total

9. Fina costs

10. Ga on disposal of assets

Total

RentalCos IS

Security C, )sts

Telephone And Communication Expenses

Bank Char les 5,040 6,105

Audit Fees

Provision I ror Doubtful Debts

Other (Spe :fv)
Total 5,040 6,105

Interest O r Bank Overdrafts

Interest O r Loans From Banks

Total

Property, lPlant And Equipment

lntangibl( Assets

2t

I

202U22Descriptioir
-+
i Kshs.

2020/21

Kshs.

Descripti{n 202U22 2024/21
+- -t-I(shs. Kshs.
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Notes to
I l. Cash

Financial Statements Continued
d cash equivalents

(The should agree with the closing and opening balances as included in the statement
of cash

Detailed is of the cash and cash equiv6lt:nrS are as follows:

Cashr
t--.

Xxx Car Loan Account

Xr x County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account 599,061 604.1 0 1

Others

Total Cash And Cash Equivalents 599,061 604,101

a) Fixed I )eposits Account

Kenya t lommercial Bank

Equity lank, Etc.

Sub- T rtal

b) On-( )all Deposits

Kenya lommercial Bank

Equity Bank - Etc.

Sub- T otal

c) Curre nt Account

Kenya Sommercial Bank r r66131580 598,453 603,493

Bank E 0r r4r222222000 608 608

Sub- T otal 599,061 604,101

d) Others (Specity)

rTransitCash Ir

r Hand

otal

T.rtal 599,061 604,101

22

Sir tr-

slrs
I

'21-2022 2020-202

Kshs

r
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12. les from exchange transactions

Total ns 45,501,168
Addi disclosure on interest rr.r'riyable

13. Pre ts

Current R eceivables

Interest Re :eivable

Current Lo m Repayments Due I1,375,292 11,375292

Other Exch ange Debtors

Less: Impa irment Allowance

Total Cur 'ent Receivables 11,375,292 tL,375,292

Non-Curr :nt Receivables

Long Tem Loan Repayments Due 34,125,876 34,125,876

Total Non - Current Receivables 34,125,876 34,125,876

45,501,168

Interest Rleceivable

lnterest refeivable from current portion of long-term loans of
prevlous ypars

Accrued
previous

irfterest receivable from of long-term loans of
ylears

Interest refeivable from current portion of long-term loans
issued in tfre current year

Current lban repayments due

Current pdrtion of long-term loans from previous years

Accrued
periods frinc

ipal from long-terms loans from previous

Current pdrtion of long-term loans issued in the current year

T

Prepaid R]ent

Prepaid I surance

ity Costs

tJther (Specify)

23

P,'ii,.rid

From

FE ----------]--- It
I

\sIls

.d
I k'sr:rintirin

-.. 

_J--_

t{*sllstlsus

,.d
... s

n I

r t-
Dc
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14. ncs

Total

Consumab e Stores

Spare Parts And Meters

Catering

Other Inve rtories (Specify)

ntories At The Lower Of Cost And Net
Value

Total Inve
Realizable

24

| 2t)21-20m I Kshs
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Notes To The Financial Statements (Continued)

At I't July 2020

Additions

Transf-ers/Ad i t'.I'r ic'its

Disposals

At 30th June 2fl?,

At l't July 2021

Tran s fer/Adj u s trn ents

Additions

Disposals

At 30th June 2022

Depreciation And Im pairment

At l" July 2020

Depreciation

Impairment

At 30th June 2021

At 1'r Julv 2021

Depreciation

Disposals

Im

25

+Kshs tslls

mpllters and
icc etluiumcnl
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Transfer/Adjustment

At 30th J,une2022

Net Book Values

At 30th June 2021

At 30th June iJ2,

26

?'
Lan(l an(l
lluiltlings

i irn0
omdnl

LOS
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Notes To Financial Statements (Continued)

assets

NBV

[7. Trade rud other payatlles frorn exchange transactions

18.

Cost

At BeginnJ ng Of The Year

Additions

At End Ol The Year

Amortizat ion And Impairment
At Beginn ng Of The Year

Amortizati )n

At End 01 The Year

Impairmen t Loss

At End 01 l'Thc Year

Trade Pay rbles

Refundabl o Deposits

Accrued E xpenses

Other Pay lbles

Total Tra de And Other Payables

Balance dt fne Beginning Of The Year
(t.07.2021)

Addition{l Provisions

To Discount And'Iime Value

Utilised
Change
For

Transfers

Balance i
(30.06.20t

I

_I

I

I

27

P166 |i.x -Current Provisions

t The nno i!f 'nhr- '.'car

LSlls

I l\srts
rq

i
I
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Notes To Financial Statements (Continued)

t9.

The table shorvs the classillcation of borrowings into external and domestic borrowings:

r .-:':rnal

Doiicr

-l'he table shorvs the classification olborrowings long-term and currcnt borrowings

of this statement should tie to note l8 tolals. Currenl portion of bonowings are those borrowings
within one year or the nexl financial year. Additional disclosures on terms of borrowings,

nolure of security ond intere.\t rates shoultl be disclosed)

(NB: the
that are

Balance At Seginning of The Period

E,xternal Bor{ou'ings During the Year

During the YearDomestic ao[.o*ings

6;;;;E*xternal Borrorvings During the Period

il;;;bf Domestics Borrorvings During the Period

Balance At lnd of The Period

inated [-oan Iront'X

Sterling Porf,d D.norninated Loan firom 'Y Organisation'

t uro Denolinated Loan liom 7. Organisation-

Domestic Bf rrowings

Kenya Shilf ing Loan From KCB

fenya Strif f Jng Loan tiom Barclays Bank

*.*. tnt,,[g Loan tiom Consolidated Bank

no..o*ings lf rom Other Covernment Institutions

Total Balalce at End Ot The Year

Short'['erm Borrorvings(Current Portion)

Long 1'erm Borrowings

Total

28

a
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Financial Statements (Continued)

benefit obligations

from operations

of this statemenl should tie to the cashflow section on nel cashflows from
activities)

Kshs Kshs Kshs Kshs Kshs
Current Be

Obligation
nefit

Non-Curre
Benefit Ob

nt

lisation
Total

Surplus/ iDeficit) For the Year Before Tax

Adjusted For:

Depreciati )n

Amorti on

Gains/ Lor ;ses On Disposal Of Assets

Interest In lome

Finance C lst

Working Capital Adjustments

lncrease Ir r Inventory

lncrease I r Receivables

Increase I r Payables

Net Cash Flow From Operating Activities

29

)ns

scrtn

-avL I
.i,tr i . .*,*^.1
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rcs

party balances
o.

re of related party relationships

other parties related to the Fund include those parties who have ability to
control or exercise significant influence over its operating and financial

Related parties include management personnel, their associates and close
bers. The fundischeme is related to the following entities

Government;
County Govemment Ministry;

of Trustees;etc

ted party transactions

management rem uneration

from related parties

rc lse

-l'hc

The
Key

ilv

Re

les

IS

ransl'eI
ransfbI

From Relate6l P..rr ies'

I o Related Parties

) Key

loard ( )f Trustees

ley Mi magement Compensation

lotal

l) Dur

)ue Fr, rm Parent Ministry

)ue Fr lm County Government

fotal

i0

a-

Kshs"il I(shs

Kshs Kshs

--l- - KshsKshs
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Other losures Continued

e) Due to related parties

23. Co gent assets and contingent liabilities

Xxx Against The Fund

(Give

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court C

Bank G

Total

3t

a'

| 2o7t-2022-1- K't* Kshs

Contin$cnt Liabilities I
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rures Continued
risk management

risks
's activities expose it to a variety of financial risks including credit and liquidity
effects of changes in loreign currency. The Fund's overall risk management

The

The
pay

focuses on unpredictability of changes in the business environment and seeks
tom ise the potential adverse effect of such risks on its performance by setting

le levels of risk. The Fund does not hedge any risks and has in place policies to
ensure credit is only extended to customers with an established credit history

The s financial risk management objectives and policies are detailed below:

a) it risk

has exposure to credit risk, which is the risk that a counterparty will be unable to
in full when due. Credit risk arises fiom cash and cash equivalents, and

with banks, as well as trade and other receivables and available-for-sale financial
ln

Ir,f rrn assesses the crtdil quality of each customer. taking into account its fina^i;ia"i
posrtio past expcriencr ;]id other factors. Individual nsr limits are set based or, i'rterflal
or assessment ir, 'lccordance with limits set by the diri;"tors. The anr.;,rnts

in the statement uf flnancial position are net of allowances for doubtiui
recel estimated by the entity's management based on prior experience and their

of the current economic environment.

The amount of financial assets recorded in the financial statements representing
the ent
collate

's maximum exposure to credit risk without taking account of the value of any
obtained is made up as follows:

AtSOJ une2022

Receivr rbles From Exchange Transactions

Receiv
Transa,

lbles From Non-Exchange
:tions

Bank E alances

Total

At 30. 'une 
2021

Receiv

Receiv
Transa

ables [:rrm Exchange Transactions

ables From Non Exchange
;tions

l

Bank I
Total

i2

I Fully
Total i performi
amount I ng
Kshs I x.nt

I Impaired
I rc*n.

Past
Kshs

duc
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(NB totals coluntn should tie to the individual elentents of credit risk disclosed in the

enlity's offinancial position)

The c under the fully pertbrming category are paying their debts as they continue
trading. credit risk associated with these receivables is minimal and the allowance for

amounts that the entity has recognised in the financial statements is

cons adequate to cover any potentially irrecoverable amounts.

has significant concentration oIcredit risk on amounts due from xxxx

o[ trustees sets the Fund's credit policies and objectives and lays down
within which the various aspects of credit risk management are operated.

The ent

b) Liq

unco

The

who

The
cash

Thc .eb

liabiliti
di

the 's short, medium and long-term funding and liquidity management requirements.

idity risk management

responsibility for liquidity risk management rests with the Fund Administrator,
built an appropriate liquidity risk management framework for the management of

manages liquidity risk through continuous monitoring of forecasts and actual

below rcrre;ents cash flows nayable by the Fund urrier non-derivarl'.'g financial
by their renrarning contractual maturitics at the reporting date. The amc,utlts

in the table are the contractual undiscounted cash flows. Balances due within l2
months their carrying balances, as the impact of discounting is not significant

AtSOJ une2022

Trade F ayables

Currenl Portion Of Borrorvings

Provisi )ns

Emplo; ,ee Benefit Obligation

Total

AtSOJ une 2021

Trade I 'ayables

Curren : Portion Of Borrowings

I

i
Provisi lir 1S

ree Benefit ObligationEmplo

Total

c) rket risk

tt

I Betrvcen l-
| 3 months Total

KshsKshsKshsKshs -l
I Over 5
I months

I Lcss than I
I month
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The has put in place an internal audit function to assist it in assessing the risk faced
by the on an ongoing basis, evaluate and test the design and effectiveness of its

accounting and operational controls

Market risk is the risk arising fiom changes in market prices, such as interest rate, equity
pnces foreign exchange rates which will affect the entity's income or the value of its

of financial instruments. The objective of market risk management is to manage
and market risk exposures within acceptable parameters, while optimising the
return. ll responsibility for managing market risk rests with the Audit and Risk

Committee.

The 's F-inance Department is responsible for the development of detailed risk
policies (subject to review and approval by Audit and Risk Management

Com ) and fbr the day-to-day implementation of those policies.

There been no change to the entity's exposure to market risks or the manner in which it
and measures the risk.

i. Fo currency risk

goods
denom

i.rs transactional currency exposurcs. Such '\posure aris::s tirrough purchases of
:i-ri'ices that are done in currencies other than the loctrl crrrrency. lnvoices

rn loreign currencies are paid after 30 days from the date cri the invoice and

The ing amount of the entity's foreign currency denominated monetary assets and
liabilities at the end of the reporting period are as follows:

The manages foreign exchange risk .form future commercial transactions and
assels arul !iahilities by projectingfor expected sales proceeds oud matching

At30J une 202 I

Financi al Assets

Investr lents

Cash

Debtor ;/ Receivables

Liabili ties

Trade 
^,
\,nd Other Payables

Borror.r

Net Fo 'eign Currency Asset/(L iability.l

'ings

the wilh expct'r,',i , ,),,,cti!.,

34

at the time of payment is done using the prevailing exchange rate.

I Otn""
I 
"rrrcn"ies_l_,___,__I x.n, KshsKshs
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Fo cu rrency sensitivity analysis

The lowing table demonstrates the eff'ect on the Fund's statement of financial
on applying the sensitivity for a reasonable possible change in the exchange

three main transaction currencies, with all other variables held constant. The
would also occur if the Kenya Shilling appreciated with all other variables held

ii. In rate risk

rate risk is the risk that the entity's financial condition may be adversely affected
asa It of changes in interest rate levels. The entity's interest rate risk arises from bank

This exposes the Fund to cash flow interest rate risk. The interest rate risk
,arises mainly from interest rate movements on the Fund's deposits.

deposi

of interest rute risk

the interest rate risk, management has endeavoured to bank with institutions
r favourable interest rates.

analysis

rate of
reverse

Tor
that

expos

The
anal
SENSI

basis

tJsing

analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
This involves determining the impact on profit or loss of defined rate shifts. The

ity analysis for interest rate risk assumes that all other variables, in particular
exchange rates, remain constant. The analysis has been performed on the same

; the prior year.

end of the year figules, the sensitivity analysis indicates the impact on tit.:
of comprehensive income iI current floating interest rates increase/decrease by

point as a decrease/increase of KShs xxx (2022: KShs xxx ). A rate

-'i.o ,Jf 5oln would result in a decrease/increase in profit r'3firpg tax of KShs

I - KSirs.":';:'.)

one

xxx

2022

t0%Euro

USD l0%

t0%

t0%

2021

t',trr '

USD

d) risk management

35

Change in

currency ratc
'_ t--I -.-i-- _ - '_

Kshs

Effect on

equity

Kshs Kshs

Effect on surpluV
deficit



,

ra

Taita
Annua
The o

Crari

Revalui rtion reserve

Revolv ng fund

Accumr rlated surplus

rndsTotal fi

Total b, >rrowings

Less: ci rsh and bank balances

Net deL t/(excess cash and cash equivalents)

Counly Dutu Sawazisa Fund
rt and Financial Statements for the r ended June 30, 2022

ve of the Fund's capital risk management is to safeguard the Fund's ability to
as a going concern. The entity capital structure comprises of the following funds:

36

i

Kshs Kshs
+-
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Annual and Financial Statements for the rended June30,2022
18. P ress On Follow Up Of Prior Year Auditor's Recommendations

The ng is the summary of issues raised by the external auditor, and management
that were provided to the auditor. We have nominated focal persons to resolve
, issues as shown below with the associated time frame within which we expect
to be resolved.

Ndes:

a) Use same reference numbers as conlatt;t,l tn lhe exlernal audil report;

the " Issue/Obserttation" and " management commenls ", required above, from
external audit report that is signed by Management;

approving the report, di.scu.ss the timeframe with the appointed Focal Point
within your entity responsible for implementation of each issue,'

the status of " Resolved" or " Not Resolved" by the date of submitting this
to County Treasury.

the
the

b)

c)

d)
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l{cfcrcnhe
no. on {nc
cxtcrnal
audit RLnort

I Issue /
I Obscrvations

I from Auditor

I Status:
t

| (Rexilved

| / Ivor
l, Resolved)

I Managemenf
I commcnts

I Tirnefranre:

I fr* a date wtterr
you e-upect the tssue
to he resolved)
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