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Annual and Financial Statements For the ear ended 30th June 2024

1. Acronyms and Definition of Terms

Pnn'ida u list of-ull upltlit'ublt' u<'rutnyrns und glossut'r'ol ternrs a.g

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Management

County Education Board

Intemational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free day secondary Education
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2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is in BUSIA County, BUTULA Sub-County.

The school was registered in 2017 under registration number 40500000116 and is currently
categorized as a national public school established, owned or operated by the Govemment.

The school is a boarding school and had 1723 numbers of students as at 3dh Junc 2024. It has 03
streams and 68 teachers of which I 8 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

I PROF.PIUS ODUNGA Chairman 2ltMAYt2022
) MR.OUMA DANIEL Secretary - Principal 2t/MAY/2022

3 PROF.LINET CAHOLE Member 2VMAY12022

4 DR.MARK ODERO Member 2VMAYt2022

5 DR.RAHAB KAMAU Member 2UMAYt2022

6
DR.GEORGE
ODHIAMBO Member

2l/MAY/2022

7 DR.MELVIN OUMA Member 2UMAYt2022

ti
MR.EPHRAIM
KONZOLO Member - Rep CEB

2UMAYt2022

() MR.EDWIN OPAKASI Member Rep Teachers 2l|MAY12022

l0
REV.FR.JAMES
OTANCA Members - Sponsor

2l/MAY/2022

lt Ms.DIANA OLENJE 2UMAYt2022

t2 MR.JOSEPH ONYANGO Members - Sponsor 2l1MAYt2022

l3 ENG.JOSEPH AGUMBA Members 2l/MAYt2022
l4 MS.SUSAN DARYA Members 2UMAY12022

l5 MR.OWINO OPONDO Member - Community 2ltMAYt2022
l6 DR.ODABA DAVID V ice-chairman 21|MAYt2022

t7 MR.GEORGE
OLEWE Rep Students

2VMAYt2022

III

Ref: Name of Board lllember Designation I Date of appointment

Members - Sponsor
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Annual Re rt and Financial Statements For the year ended 30th June 2024

The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013.

Ensure and assure the provision ofproper and adequate facilities for the School.

Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs of the School.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education

Act. 2013.

(c) Committees of the Board

I Executive Committee Prof.Pius O.Odunga
Pro.Linet Gohole
Mr.Owino Opondo
Mr.Daniel 0.Ouma

BONI Chairman

P.A Chairman
Principal 3

) Audit Committee Mr.Owino Opondo
DR.Mark Kita
Ms.Susan Darya

Mr. Daniel Ouma 2

Finance,procurement and
general purposes
Committee

3 Pro.Linet Gohole
Dr.Rahab Kamau
Mr.Joseph Opondo

Mr.Geoge Olewe ")

Mr. Joseph Opondo
Dr.George Odhiambo
Ms. Getrude Galia
Mr.Ephraim Konzolo

S.C.D.E 3

5 Development Committee S.C.D.E
Mr.Ouma Daniel
Prof.Pius Odunga
Mr.Mukabi George
Ms.Diana Olenja
Mr. Owino Opondo
ENG.Moses Agumba

6

Rcf: Name of (bmmittee Nanres of Nlenrbers Designalion \unrber of
meelings

atlended during
the vear

4 Academic Committee
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6 Discipline and welfare
Committee

Mr.Joseph Opondo
Dr.George Odhiambo
Ms.Me lvin Ouma
Mr.Ephraim Konzolo

S.C.D.E J

7 Adhoc Committee (if any
the N/A
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(d) School operation Management

For the financial year ended 30'h June 2024 the School day-to-day management was under the
following persons:

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

PRIVATE BAG-50405 BUTULA
0l I 5999583
butulahi gh@)gmail.com
www.butulahigh.co.ke

(f) School Bankers

I . Name of Bank: National Bank of Kenya
Branch: BUSIA
Account Number: 0l 02 I 05461 7801

2. Name of Bank: National Bank of Kenya
Branch: BUSIA
Account Number: 01242054617 801

3. Name of Bank: National Bank of Kenya
Branch: BUSIA
Account Number: 0l 02505461 7800

4. Name of Bank: Kenya Commercial Bank
Branch: BUSIA
Account Number: 1265473099

S.Name of Bank: National Bank of Kenya
Account Number:01 0220546 I 7800

6.MPESA Pay Bill No. 522 123, attached to KCB Bank Account

T.MPESA Pay Bill No. 502688, attached to NBK Bank Account

I Principal DANIEL OUMA ONYANGO 349264

1 Deputy Principal GEORGE MUKABI 304661

-3 School Bursar GEOFFREY ETILA 29508515

Other (specify)

VII

Rcf: Name ldentification
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(g) lndependent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

a
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Summary Report of Performance of the School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance:

(Under this section, the./bllowing information should be given:

- Surplus/ deficit.for the yeor and a usmparisur of the sante.for the last lhrce yeurs

YEAR 2023-2024 2022-2023 202t-2022 2020-202t

SURPLUS 7,913,552 4,804,050

DEFICIT (9,777,906) (2,8s0.40r )

1

10000000

8000000

6000000

4000000

2000000

0

-2000000

-4000000

-6000000

-8000000

-10000000

-12000000

I
2023-2024 2022 2027-2022 202.I r SURPLUS

! DEFICIT

Cupitation grunts./i'om the Ministttt of Education.fttr the last thrce years

YEAR 2023-2024 2022-2023 2021-2022

TUITION 5,t21,572 4,88s,579

5,369,t29

OPERATION 24.816.706 2t,710,274

28.889.173

IX
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II
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A three-.j,cur ovcrt,iev' o/ grov'th fi othar inconrc(s) utnrcd by tha school

PARENTS CONTRIBUTION

124000000

122000000

120000000

118000000

116000000

114000000

112000000

! TUITION
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r PARENTS CONTRIBUTION

PARENTS CONTRIBUTION
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t YEAR 2023-2024 2022-2023 2021-2022

PARENTS

CONTRIBUTION

120,832, t 68 1t6,832,t80 123,588,474
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1s4000000

1s2000000

150000000

148000000

145000000

144000000

142000000

140000000

138000000

136000000

A lhrca-yaur ot'crviev' o/ grov'th in expcndittu'c ti lhe schutl

EXPENDITURE

r EXPENDITURE

2023-2024 2022-2023 2027 -2022

Mot'cntent o/ debtor.s und crcditors o./ thc school orar thc lust threc yeurs

2021-2022YEAR 2023-2024 2022-2023

r s3,20s.940 148,817.121EXPENDITURE 143.013.894

I /

2023-2024 2022-2023 2021-2022

DEBTORS 16,307,880 16,576,884 26,923,86t

CREDITORS 37,008, I 83 17.845.792 r 0,981 ,493

XI

I

YEAR
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40000000

35000000

30000000

2s000000

20000000

1s000000

10000000

5000000

0

r DEBTORS

r CREDITORS

CREDITORS

DEBTORS

I

2023-2024
2022-2023

b) Teacher Student ratio

c) Mean score in the 202J KCSE

202L-2022

Tcuc'hers cntplo.ved b1, TSC 50

Teac'hers employed by BOM l8

Tcuc'hcrs rcl irt'd 00

Teuchcrs postad 0()

Tcachcrs Tran;ferrcd 00

Te ac'hers lo sludent rutil 2 5: I teacher

YEAR ENTRY MEAN SCORE MEAN GRADE

202 3 -t6t 9.1 B

202 2 -106 9.27 B

2021 _t 18 7.6-1 B

XII
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d) Number of Candidates in the 2023 KCSE:

e) Capacity of the school: 1.723

I

t

YEAR CANDIDATES

2023 -161

2022 -106

202t 3t8

DINNING HALL 0I

LAB 07

CLASSROOM -l( )

DORM l9

TOILETS 57 DOORS

KITCHEN 02

I-IBRARY 0I

STAFFROOII4 01

XIII
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a

f) Development projects carried out by the school:

School Principal

CONSTRUCTION

OF ULTRA

MODERN LAB

PHASE II

MOE Complete 33,734.186 33,734,186 Complete

XIV

BUTULA BOYS HIGH SCHOOL

Projects I Source of
I funds

Statrrs lnitial Cost
(Kshs)

Amount
Spent
(Kshs)

Expected
eompletion
time
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4. Statement of School Management Responsibility

Section 8l ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income.
expenditure and assets of the institution.

The Board of Management of BUTULA BOYS HIGH SCHOOL accepts responsibility fbr the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting.
using appropriate accounting policies in accordance with International Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that lhe school's flnancial statements give a true and thir
view of the state ofthe school's transactions during the financial year ended 30th June. 2024, and of the
school 's financ tion as at that date

N

D

D

vr 6uYvdt
hool Board of Managemenl
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ation: School Prin

aifman, Sc

lL)
Name:

Design

Date:

A,Vtrt), -D OhA4Cd,@
cipal VSecreVry to Board of Management

ultlLL.-
Name: r" *lT1 Li l )'h
Designation: Bursar/ Finance Officer

Date: 3c iG I P'r:+.
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NAIROBIOFF!CE OF THE AUDITOR-GENERAt

E n h u nc i n g,4 t't' ou n t a h i I i t.t'

REPORT OF THE AUDITOR.GENERAL ON BUTULA BOYS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2024- BUSIA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources and the Report on Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance ManagemenlAct,2012 and the PublicAuditAct,20l5. Thethree parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Butula Boys High School set out
on pages 1 lo 22, which comprise the statement of assets and liabilities as at

Report of the Auditor-Ceneral on Bulula Boys High School for the year ended 30 June, 2024 - Busia County



30 June, 2024 and the statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Butula Boys High School as at 30 June,2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public SectorAccounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Managemenl Act,2012.

Basis for Qualified Opinion

1. Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.115,307,811 as disclosed in Note 13 to the financial statements. However, the
supporting schedules, detailed aging analysis and issued invoices for Kshs.16,307,880
were provided for audit leaving an unsupported balance of Kshs.98,999,931. Further, the
statement of assets and liabilities reflects a balance of Kshs.1 15,307,81 1 while Note 13
to the financial statements reports the amount as Kshs.110,695,015 resulting to an
unexplained variance of Kshs.4,61 2,796.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.115,307,811 could not be confirmed.

2. Long Outstanding Accounts Receivable

The statement of assets and liabilities reflect accounts receivable balance of
Kshs.1 15,307,81 1 as disclosed in Note 13 to the financial statements. However, included
in the balance are receivables amounting to Kshs.59,681,418 which had been
outstanding for more than three (3) years.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.59,681,418 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Butula Boys High School Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-Ceneral on Butula Boys High School for the year ended 30 June, 2024 - Busia County
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

Unresolved Prior Year lssues

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources and Report on Effectiveness of internal controls, Risk Management and
Governance which were unresolved as at 30 June,2024.

Other Information

The Management is responsible for the other information set out on page iii to xv which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed ten thousand six hundred

Report of the Auditor-General on Butula Boys High School for the year ended 30 June, 2024 - Busia County
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and three (10,603) books to the School while only six thousand three hundred and ninety-
five (6,395) books were issued to the students, resulting to an unexplained excess text
books of four thousand two hundred and eight (4,208) books in the School's store.

ln the circumstances, value for money on the excess four thousand two hundred and
eight (a,208) text books could not be confirmed.

2. Unconfirmed Student Enrolment Data

Review of documents provided for audit revealed discrepancies between the data from
the National Education Management lnformation System (NEMIS) with the School's
enrolment records. NEMIS reported a total number of two thousand two hundred and
ninety-five (2,295) students while the School's enrolment records indicated two thousand
two hundred and thirty-eight (2,238) students resulting to an unexplained variance of fifty
seven (57) students translating to Kshs.236,854. This was contrary to the Ministry of
Education Circular no. MOE.HQS/3/13/3 dated 16 June,2021 on implementation of Free
Day Secondary Education which requires all learners be registered in NEMIS and the
Principals to ensure their records are accurate.

ln the circumstances, Management was in breach of the Ministry of Education Circular.

3. Unapproved Fees on Parents'Association Support Program

The statement of receipts and payments reflects school fund income - parents'
contributions amount of Kshs.120,832,168 as disclosed in Note 4 to the financial
statements. The amount includes PTA development of Kshs.9,502,653. As previously
reported, examination of the records revealed that the School charged an amount of
Kshs.5,000 per student to support the programme which had not been approved by the
Ministry of Education through the County Education Board. This was contrary to Ministry
of Education Circular no. MOE.HQS/3/13/3 dated 16 June,2021 on guidelines on
implementation of Free Day and Secondary Education which stipulates that parent will
only pay for school uniforms, boarding related costs as reflected in the boarding fee's
structure and lunch for the day scholars.

ln the circumstances, Management was in breach of the law.

4. Accounting for Other Receipts

The statement of receipts and payments reflects total receipts balance of
Kshs.150,927,446.lncluded in this amount is Kshs.157,000 in respect of miscellaneous
income (hire of bus) as disclosed in Note 5 to the financial statements. However, the
School did not open a separate bank account as stipulated by the Ministry of Education
Circular Ref: MOE.HQS/3/13/3 dated 16 June,2021.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Butula Boys High School for the year ended 30 June, 2024 - Busia County
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I assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Failure to Prepare and Maintain a Fixed Assets Register

Annex 2 to the financial statements reflects summary of fixed assets balance of
Kshs.162,957,000. Although Management maintained a schedule of fixed assets, the
schedule did not contain all information required including identification or serial number,
acquisition date, location, class, accumulated depreciation, net book value and assets tag
identification code. As a result, the total value of assets balance of Kshs.162,957,000
disclosed in the financial statements could not be traced in the assets register. Further,
valuation report on the assets was not provided for audit.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of the Auditor-General on Butula Boys High School for the year ended 30 June, 2024 - Busia County
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ln preparing the financial statements, Management is responsible for assessing the '
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to close the School or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibil ities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control envirorrment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the PublicAuditAct,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Report of the Auditor-General on Butula Boys High School for the year ended 30 June, 2024 - Busia County

6
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaokenva o.ke/AU itor-oenerals-d

responsibilities-for-au diu . This description forms part of my auditor's report

FCP a CBS
AUDITOR .GEN ERAL

Nairobi

05 June, 2025

Report of the Auditor-General on Bulula Boys High School for the year ended i0 June, 2024 - Busia County

7
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BUTULA BOYS HIGH SC'HOOL
Annual Report and Financial Statements For the year ended 30th June 2024

6. Statement of Receipts and Payments for the Year Ended 30'h June 2024

The lnancra I statements were approved on iDlg 2024 and sig,ned by:

Nanlc: vr c:

Chair BOM
School
BOM

loor WO,$"n4a.u:P Name: I frrffL€l 5lrll)
PrincipalfSecritarf to'

Bursar/ Finance Officer

""",t4g\0t rolz\ro4 t ots'Date: Date: 7D 7Y

Receipts

Govemment grants for tuition I 5,121,572 4,885,579

Govemment gTants for operations 2 I 8,071 ,456 16,443,274

Govemment Grants for infrastructure ., 6.745.250 5,267,000

School fund income- parenls' contributions 120,832,168 n 6,832,180

Miscellaneous inconres 5 157.000 36.000

Total Receipts 150,927,446 143,464,033

Pavments

Tuition 6 3,474,023 5.034.900

Operations 7 18,374.004 12,265,389

8 5.143.037 6,760,974

Boarding and school fund I 16.022.831() 129,144,677

Total Payments 143,013,894 153,205,940

Surplus/Deficit 7,9t3,552 (9,741,906)

t
<tLr/

N

Description Of Vote llead Note 2023-202,t

Kshs

4

Infrastructure



BUTULA BOYS HIGH SCHOOL
Annual Report and Financial Statements For the year ended 30rh June 2024

7. Statement of Assets and Liabilities as At 30rh June 2024

The sc financial slatements were a ved on o I 2024 and signed by:

Na nre: I )s! 0Dtt( iA;
", Qr*uW $;ffin^ "' bea*'iYl CIrLt+

Schoo
BOM

lPrincipal/

Date, t6\zl,io4
Bursar/ Finance Officer

Date: I'lKia"ey

)

Financial Assets

Cash and cash equivalents

Bank balances l0 23,498,341 I 5, 142.5 I 0

Cash balances ll r 09.934 552.213

Shorr term investments t2

Total cash and cash equivalent 23,608,275 15,694,723

Account's receivables l3 I t5,307.8r r 96.145,420

Total financial assets 138,916,086 t I1,840,143

Financial liabilities

Accounts payables t4 t7,845.792

Net financial assets l0l,907,903 93,994,351

Represented by

Accumulated fund b/fwd l5 93,994,35t r 03,736,258

Surplus/deficit for the year '7,913,5s2 (9,741,906)

Net financial position 101,907,903 93,994,35r

;:::q[l"\

NoleDescription 2023-2021

Kshs

2022-2023

Kshs

3 7,008, r 83



BUTUILI BOYS HIGH SCHOOL
Annual Report and Financial Statements For the year ended 30'h June 2024

8. Statement of Cash Flows for the Year Ended 30rh Ju ne 2024

Cash from Operating Activities

Receipts

Government gTants for tuition I 5,12t,572 4,885,579

Government grants for operations 2 1 8,071 ,456 t6.443.274

3 6.745,250 5,267,000Govemment grants for infrastructure

School fund income- parents contributionsi fees 4 r 20.832. r68

5 157.000 36.000Other income

150,927,446
143,464,033

Total receipts

Payments

6 3,474,023 5.034.900Cash outflows for tuition

Cash outflows for operations 1 18.374.004 t2.26s.389

Cash outflows for inlrastructure 8 6,760,974

r 16,022,831 129,144,677Cash outflows Boardingy'lunch and school fund payments 9

Total pal'ments
137,870,857 153,205,940

(e,74t,906)Net cash inflon /outflou from operating activities
13,056,589

Cash flow from investing activities

Acquisition of assets (5,143,037)

Proceeds from sale of Assets

Proceeds from investments

Purchase of investments

Net cash inflou'/outflo*'s from investing activities (5,143,037) (9,741,906)

Cash flow from Financing activities

Proceeds from borrowings/ loans I8
Repaynent of principal borrowings

Net cash inflou'/outflou' from financing activities

7,913,552 (9,74t,906)Net increase/decrease in cash and cash equivalents

Cash and cash equivalent al beginning of the 2021-2022 15,694,723 25,436,630

Cash and cssh equi\'alent at end of the 2022-2023 23,608,275 15,694,723

II

IrIIIIIrIII
IIIIII

l)escription

I I 6.832.1 80



BUTUI-/t BOYS HIGH SCHOOL
Annual Report and Financial Statements For the year ended 30rh June 2024

The sch financial statements were approvedon lo\ K 2024 and signed by:

Name:

Chair

Date:

rl(

,"t4t^t

"f UD lffl, Name: Q.rlvt'lv v,
School Principal/ Secretary to
BOM

p\sl

s2 SEEffiI f-llLY
Bursar/ Finance Officer

Date: A?2{. Date: 1"\r I ?,'?l

1



BUTULA BOYS HIGH SCHOOL
Annual Report and Financial Statements For the year ended 30th June 2024

9. Statement Of Budgeted Versus Actual Amounts for the Year Ended 30th June 2024

Receipts

(l) Copitotion Grant on Tuition

Exercise books

Intemal exams

Teaching / Learning Materials 8.288.000 8.288.000 5.121.572 62%

Chalk

Bank charges

Sub total 8,288,000 8,288,000 5,121,572 620h

(2) Capitation Grant on Operations

Personnel emoluments |.294.407 1.294.407 7.895.250 70o/o

Local transport / travelling 4.61 0.8 l 9 4.61 0.81 9 3.052.862 660/o

Electricity and water 6.147.759 6.14'1.759 4.070.483

Administration costs 4.61 0.81 9 4.61 0.8 I 9 3.052.862 660/o

Activity 3,000,000 3.000.000

Medical and insurance 4.000.000 4.000.000

Sub total 33,663,804 33,663,804 18,071,456 54o/o

3) FDSE for itr.frostructure

10.000.000 r 0.000.000 6.745.250 68%

5

Rcceipt/Erpcnses ltenr I,'inal Budgct 7" Of Lltilization

e=d/c 7o

Kshs Kshs

Original Ilutlgct I Adjustnrcnts

c=aTb

Kshs

Actual On
Conrparuble

Basis

66%

M &I MOE
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PTA

Development fee

Economic stimulus grants

Sub total 10,000,000 6,745,250 68(Jh

(4) Fees Charged on Porents

BES 60.770.000 60.770.000 56.981.465 94o/o

RMI 4.000.000 4.000.000 4.162.434 104%

Local transport / travelling 8.93 r.300 8,93 I,300 7.517.931 84%

Electricity and water I I,908,400 I 1.908.400 10.274.506

Activity 1,596,000 r.596.000 r.s88,097 l00yo

Arrears recovered

Personnel emoluments 10.971 .000 r 0.97 r .000 9,252,056 84%

Administration costs 8,931,300 8.93 r.300 7,517,931 840/,

PTA/DEV 10.000.000 r0.000.000 95%

Uniform 51.795

Academic programm

Sub total
I17,108,000 t 17,108,000 120,832,168 l03o/o

5) Miscellaneous Income
KCSE

6

Rcceipt/Expenses Itenr Original Budget \djustnrcnts

ira

Kshs

e=d/c o/o

Kshs

I;inal Brrdgct '/o Of Utilization

c=afb

Kshs

,t

Aclual On
Conrparable

Beeis

10,000,000

86Yo

13.983.300

9.s02.653
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Computer fees

Canteen

157.000

Bakery

Tender

Sub total

Total Incom€ 169,059,804 t69,059,804 150,927,446 89'Jh

(6) Expenditure For Tuition

Textbooks

Exercise books

Laboratory Equipment

Intemal Exams

Teaching / Learning Materials 8.288.000 8.288.000 3.4't4.023 42%

Payables

Bank charges

Sub total 8,288,000 3,474,023 12(,h

(7) Expenditure For Operations

Personnel emoluments I1.294.407 1.294.407 7.288.73t 65%

7

Receipt/E xpenses Item Original Buttget I Adiustnrcnts
, ,\clual ()n

Final Budget I Conrparahlc
I Basis

7o Of ['tilization

I
I c=a*b (l e=<l/c n/"

Kshs Kshs

Income from Bus Hire

157.000

Intemal exams

8,288,000
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Local transport / travelling 4.6 I 0.81 9 4.6r0.8r9 1.576.668

Electricity and water 6.147 .7 59 6.t47.759 2.102.224 34o/o

4.6r0.8I9Administration costs 4.610.819 2.47',7.004 54o/o

Activity

RMI I .3 13.309

BOM teachers I ,912.1 I 8

Bank charges

Recoveries t.703.949

Sub total 26,663,804 26,663,804 18,374,004 69',

(8) E.rpenditu re For infrastructu re

Construction of ultra-modern
laboratory

8.000.000 8.000.000 4.734.t86 59%

Construction of LAB

VAT 76.213

Withholding tax 332.638

Payables

Sub total 8,000,000 8,000,000 5,r43,037 64"h
(9) Expenditure For school

.fund/luncAboording
BES 60.770.000 60.770.000 55.639.422 92%

RMI 4.000.000 4.000.000 2.201.200 55o/o

Local transport / travelling 8.931.300 8.931.300 4.855.523 54o/o

Electricity and water I 1.908.400 11.908.400 6.635.882 560/o

8

Receipt/l-rpenses Itenr Original Budgct | ,\d.iustnrents l'inal Budgct
Actual On

Conrparable
Ilesis

.l c=a*b

Kshs

7o Of Lltilization

e=dlc "/"

Kshs

34%
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Activity r.596.000 r.596.000 r .56 r .255

Payables 16.695.640

Personnel emoluments r0.000.000 10.000.000 8,737 ,713

Administration costs 8.931.300 8,931.300 5.208.335 58%

PTA/DEV r 0.000.000 r 0.000.000 6.564.200

Rental income

Bus hire I 13.050

Recoveries 2.908,847

BOM teachers 519.954

School magazine 200.000

Tender

Uniform 4.t77.3t0
Academic program 4.500

Sub total I16,137,000 I16,I37,000 I 16,022,83 I l00o/o

Totals expenditure 159,088,804 159,088,804 143,013,894 9Oo/o

9

7" Of UtilizationReceipt/l) rpcnscs Itcm Iiinal Iludgct

c=a+bll:l

Original lludget i Adjustnrcnts

Kshs

c=dlc n/"

Kshs

d

Actusl On
Comparable

Basis

98%

87%

66%

i. Under capitation grants.from MOE most vote heads v'erc belou' 90%o due to under.fimding.fi'om the ministty.
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set
out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable
govemment legislations and regulations. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables

that include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables liom operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school, and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments

The sc'hool recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by lhe school. In addition, the sc'hool recognises all

expenses when the event occurs. and the related cash has actually been paid out by the

school.lncome arising from school fees is recognised when the event occurs whether cash

is received or not. Expenditure arising from operations is recognised when the event occurs

irrespective of receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, lhe school includes such value in the statemenl of
receipts and payments both as a receipl and as a payment in equal and opposite amounts:

otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

t0

3

4

I

2.
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are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end of the financial year.

ll
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Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. Accounts receivables also include school fees
billed to parents for services rendered but not paid. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payabte
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.
Payables also include expenditure incurred for the purchase of goods, works and services
that has been rendered and not settled. This is an enhancement to the cash accounting
policy adopted for public secondary schools. Other liabilities are disclosed in the financial
statemenls.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed assel register a summary of which is provided as a

memorandum to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's
budget was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been
included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

6

7

8

I

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended 30o June 2024.

t2

5.
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I

I l. Notes to the Financial Statements

I Government Grants for'I'uition

2 Government Grants for Operations

Textbooks And Reference Materials

Exercise Books

Laboratory Equipment

lntemal Exams

4,885,579Teaching / Leaming Materials 5,121,572

Chalks

Exams And Assessment

Teachers Guides

'f otal 5,121,572 4,885,579

Personnel emoluments 7,895,250 6.9t4,587

3,0s2,862 2,074,376Local transport / travelling

2,765,835Electricity and water 4,070,483

2,594,460BOM teachers

Administration costs 3,052,862 2,094,017

Activitv

Total 18,071,456 16,443,274

Maintenance & improvement MOE 6.745.250 5,267,000

PTA

Economic stimulus grants

Total 6,745.,250 5,267,000

t3

3 (iovernment Grants for infrastructure

2022-202-l

Description

Description
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4 School Fund lncome - Parents Contribution/F-ees

5 Nliscellaneouslncomes

9,2s2,056 17.081.896Personnel emoluments

56,981,465 50,081 ,650Fee on Boarding Equipment and Stores

I,400

3.515,262Maintenance and Improvement

7,517,93t 5, I 4l ,883Local transport / travelling

6.832,75910.274.506Electricity and water

r r.027.383Unilbrm

Uniform & other items

9,502,653 I 0,981 ,462

Commission
4,162,434RMI fees

s,243,062t3,9t4.467Fees recovery

7,517,931 5,t24,569Administration costs

I,588,097 r,800,856Activity
I16,832,180Total 120,832,168

Fee On Boarding Equipment and Stores

Lost books

Income From Farming Activities
Insurance compensation

Income From Posho Mill
36.000lncome From Bus Hire 157.000

Fee For Hire of Cround and Equipment

lncome From Grants and Donations*
36,,000Total t57,000

t4

Descri ion 2023-2024

Kshs

2022-2023

Kshs

Academic programme

t20.628

PTA/Development

l
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Notes to the Financial Statements (continued)

6 Tuition

70 rations

Exercise Books

Chalk

Laboratory Equipment r,399,000

Internal exams

Teaching / leaming materials 3.474.023 2, r 40.900

l,495.000

Lab

Bank Charges

'l'otal 3,474,023 5,034,900

Personnel emoluments 7,288,73t

BOM Teachers l,9l2,t t8 2,594.46t

2,477,004 r,330,003Administration Cost

Local transport / travelling 1,576,668 I.330,003

Electricity and water 2.t02.224 1,773,338

RMI 1.313,309

Recoveries t.703.949

Payables 4',74,439

18,374,004 12,265,389Total

t5

2022-2023

Kshs Kshs

Payables

2023-2024

Kshs

2022-2023

Kshs
Descri ption

4.433.345
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Notes to the Financial Statements (continued)

8 Infrastructure

9 Boarding and School Fund

cor$ lruct ion o/' u I I ru -ntoda rn I u horut ot1, 4;734,186 6,760,974

Construclion of ablution blocks

VAT 76,2t3

withholding tax 332,638

Total 5,143,037 6,760,974

Personnel emoluments 8,737,7 t3 16.976.236

RMI

Maintenance & Improvements l.l 50.000

4,1'77,310 10,235,500Uniform

Activity Expenses I,561,255 t.477.500

Recoveries 2.908.847

PTA/Development 10.780.456

Local transport / travelling 4,855,523 5,090,871

Electricitv and water 6,635,882 6,790.494

Medical Expenses-BUNOTESWA t,6'70,202

Bus hire I 13,050

BOM Teachers 5t9,954 864.990

KESSHA I,600,000

Administration costs 5,208,33s 5.092.871

Fee on Boarding Equipment and Stores 55,639,422 55.625.907

ELIMU SACCO 204.600

Bank charges 3.200

Payables 16,695,640 I I,506.850

Academic program 4.500

School magazine 200.000 75.000

Total I 16,022,831 129,144,677

l6

Descri ption 2022-2023

Kshs

2023-2024

Kshs

2022-20232023-2024Description
Kshs Kshs

2,20t,200

6,564,200
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Notes to the Financial Statements (continued)

I0 Bank Accounts

I I Cash In Hand

I 2 Short Term I nvestments

Tuition Account ACTIVE 0l 02505461 7800 1,727,440 I r.058

Operations Accounl ACTIVE 0t2420546t780t 8.830.I 04 5,413,720

School Fund Account
nbk

ACTIVE 0l 02 t 05461 780 t 7.089.338 t.733.237

ACTIVE t2654'13099

Saving account

lncome Generating
Activities Account

Infrastructural Account ACTIVE 010220546 I 7800 7,984,495

Total 23,498,341 15,142,510

Notes and Coins 109.934 552,2t3

Total 109,934 552,213

Cooperative Shares

Treasury Bills

Fixed Deposit accounts

Other Investments

'fotal

t7

2022-2023

KshsActir'e/Dornrant

Stalus
Account Nanre &
(lurren 2023-2021

Kshs

Bank Account
Number

School fund kcb

5,851,459

Descriplion 202J-2021

Kshs Kslrs

2023-202.t
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Notes to the Financial Statements (continued)

13 Accounts Receivable

l3 b Ageing Analysis of Accounts Receivable

l4 Accounts Payable

Fees Arrears I 10,695,015 94,38',7,135

Other Non-Fees Receivables
Salary Advances (list/schedule attached)

Imprest (lisVschedule attached)

Rent arrears (list/schedule attached)

Recoveries 4,6t2,796 I,758,285

Total I15,307,81I 96,,145,420

Current FY
"h ol
the

total

Comparative
FY

7o of the

total

Less than I vear 16,307,880 l4o/o 16,576,884 t8%

Between l- 2 years I 6,56 I ,3 84 l5o/o

Between 2-3 years 22,757,t29 2lo/o 22,741,629 24o/o

59,68 t,418 50o/o 55.068,622 58%0ver 3 years

I15,307,81I l00o/o 94,387,135Total (should tie to note 13 a)

Trade Creditors (See Ageing Below and Appendix
l)

37,008,183 17.845.792

Prepaid Fees

Retention Monies

Unpaid salaries and statutory deductions

Recoveries

Other payables (spect/1')

Total 37,008,183 17,845,792

I8

Descri ton 2023-2024 2022-2023

Kshs Kshs

Description

lOOo/"

t'i'



Notes to the Financial Statements (continued)

l4a. A etn Anal sis of Accounts Pa able

l5 Fund Balance Brought Forn ard

Current
FY

oh of
the total

Comparative
FY

Less than I year l00o/o t7,845;792

Between l- 2 years

Between 2-3 years

Over 3 years

Tolal (should lie to nole l4) 37,008,183 1001,h 17,845,792 l00o/o

t 5.142.510 25.243.644

Cash Balances 552.213

Short Tenn Investments

Receivables 96.145,420 89.832,402

Payables (17,845,792) (1,532,774)

Total 93,994,351 103.'736,258

l9
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2023-2024
Description

Kshs

2022-2023

Ks hs

7o of the

total

37,008,I 83 t00%

l)escript ton 2023-2024

Kshs

2022-2023

Kshs

Bank Balances

192.985
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IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to
an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the
school's non- financial assets and liabilities.

t6 Non-current Liabilities Summarv

l7 Biological assets

l8 Borrou'ings

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (specify)

Total

Cattle il 170,000 170,000

Goats

Trees 120 50,000 50,000
Coffee Or Tea Plantation

Poultry

Total I 3 I 220,'000 220,000

Borrowings at beginning of the year

Borrowings during the year

Repayments during the year

Balance at the end ofthe year

20

Other important disclosure notes

Description 202_t-202J

Kshs

2022-2023

Kshs

Description N umbe rs 2023-202J

Kshs

2022-2023

Kshs

Description Kshs Kshs
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Other important disclosure notes

19 Stock/ lnventory

2.913,552 2.026.841

Lab consumables 1.230.000 790.841

Farm produce

Med ication

Construction Materials 1,236,000

Others (specify)

Total 4,143,552 3,790,941

2l

Description

Food stufts
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20 Progress on Follow up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Sign and Date 
1

Principal
9 +

22

I

piit}l-rt6

Ref
No.

lssue /
Observations from
Auditor

Management
comments

Status:
(Resolved /

Not Resolved)

Tinreframe:
(Put u tlute when

)tou e.Ypect the issue
to be resolved)
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P,O. PRIVATE BAG - 50405, BUTULA

EInail : butulahish@snail. com

TO THE OFFICE OF AUDITOR GENERAL'

P.O Bor 30084 - 00100,

NAIROBI.

Dear Sir/Madam.

DATE: 1010312025

ll(

!,1 11 F

T AUDI oR GI l,tCl(,nli 0Fri,

r(r
! l:r

CERT IFICATE /REPORT RESPON SE LITTER FOR IIUTULA BOYS'HIGHRE: AUDIT
SCHOOL.
Reference to your Certificate/Report date<J 24st September,2l24, for financial year 202212023 with

qualified opinion, the full BOM met and deliberated on the issues raised and gave the following

r€sponses attached here with.

The minutes in matrix format are hereby attached together with the relevanl supporting evidences

adv uring audit exercise

Yours faithfirlly,

OUMA D. ONYA
CHIET PRINCIP

CC I. MR. SAIUUEL T NJOROGE

CLERK OF NATIONAL ASSEMBLY
PARLIAMENT BUILDINGS
P.O Bor 418{2 - 00100,

NAIROBI.

2. DR. Bf,LIO R. KIPSANG PhD, CBC

PRINCIPAL SECRETARY
MTNISTRY EDUCATION
STATE DEPARTMENT BASIC EDUCATION

P.O Box 3fi140 - 00100,

NAIROBI.

3. SCHOLASTICA IUATUNGE
TSC HOUSE
PRIVATE BAG _OOTOO, NAIROBI.

9(r

10
A
f,

a

c F(=H
APcNR?

ori

B'l
B

MOBILE: 01 I 5999583

Website: www.butulahiPh.co.ke
A

THRO'
REGIONAL MANAGER,
WESTERN REGION
KAKAMEGA.

\r.

fr n rAR2025

I

Thanks for the audit
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+

P.

RI'SPON SES ON AUDITOR GENERAL tsAS IS OF OPINION OUERJES BA D WITH EVTDENCESCKE

RI]
l:.
No

Al{[rA ISSUITS/OBSERVATION OAC AUDITORS

'fhe statement for receipts and
tuition and operations of Ksh.

payments refle€ts Government grants for
4.8E5,579 and Ksh. 16,443274 as disclosed

M ANACiEMI'N'I' COMMENTS
RI,SPONSE

I'he. school NEMIS TEAM had
uploaded ail student dctails on the
National education managcment
system, 'the underfunding of the
school by Ksh. 45,560 is due to the
dilference in the dates ofstudent
capture by the NEMIS SYSYTEM and
the date of funding.
The variance of ksh.5,267,000 is due
to the ministry directive to transfer
ksh.2,000 per student to school
inliastructure a€count. refer to
annex,...l

'lhe school had estimated to collect
ksh.133,920,528 but due to parenrs
fi nancial constraints,only

in notes I and 2 to lhe financial sratemen8 respectively. Howevsr, reyiew
of the supporting schedules and NEMIS capitalion disLursernsfi Extract
revea.led amounls of Ksh. 4.891 .428 and ksh. Zl,7 I 0,27 4. in respect to
capitation granrs tbr tuition and opcrations resulting to an unexplained
and unreconciled variance of Ksh. I I ,g49 and Kshi. 5, 267 .OOO
respectively. Further, the expecled capitation based on the school,s
manual registers was Ksh. 2r,7s5.g34,whereas the NEMIS capitation
disbursement extract indicated an amount of Kshs. 2l,TlozTt,resulting
to an underlunding of Ksh. 45.560.
ln the circumstanses, the accurac y and completaness ofcapitation grants
for tuition and operations of Ksh 4,885,579 and Ksh. 16,443,274
res tivel could not be confirmed

2 Inaccuracies in the
School Fund Income
- Parents'
Contribution.

parents' contribution of Ksh
fimncial statements. Howev
students' enrolment data rey

. I16,832,1t0 as
er, review ofthe
ealed an amounl

discloscd in Note 4 to the
supporting schedule and
ofKsh. 133,y20,528

The statement of recei pts and payments reflects school fund income -

ksh.116,832 ,180 was collected leavi

Inaccuracy ol'
capitation grants for
'[uition and
Operations.



rerus of ksh. 17,088,348
lncorporated into financial statements
as receivables refcr annex 2.J Inaccuracies in

Boarding and School
|'und Payments. statements. However, review the expenditure ledgers revealed an

expenditure total of Ksh. r30.145,600, resulting io an understatement of
Ksh. 1.000,923.

n he hc and mco eteness fo ardbo n andp s
h oo tund cm tsn fo shK 29 644 77 not be confirmed

'lhe statement of receipts and
payments of Ksh. 129.144.67

payments refl
7 as disclosed

ects boarding and school f'und
in Note 9 to the financial

ce of ksh.1,000,923 is the
prepaid amount at end ofthe year that
is liability to school that we raise
payment voucher to offset because at
beginning of the year that amount is
automatically deducted from students
term one fee., refer to annex...3.

l'he differen

4 Unsupported
Personnel
l}noluments
Paynlcnts

payments reflects payments for operations
payments of Ksh. 12,265,389 and Ksh.
otes 7 and 9 to the financial statements

respectively. Included in rhe amounts of Ksh. 12,265,3Eg and Ksh.
129,144,167 are paymcnls of Ksh. 4.433,345 and Ksh. 16,976,236 all
totaling Ksh. 21,409,581 in respect to personnel emoluments. However,
review ofsupporting documenrs incruding payrolls reveared that a total of
Ksh. 1.3,641,262 was spenl on personnel emoluments, resulting to an
unexplained and urueconciled variance of Ksh. 7,76g,319.

In the circumstances, the accuracy and completeness of payments for
operations and boarding and school.fund ofKsh. 12,26i,3g9 and Ksh.
129,144,677 respectively could not be confirmed.

The statement of receipts
and boarding and school
129,1 44,677 as disclosed

and
fund
inN

lfercnce ofksh.7,768,3 l9 is due
to the below rensons:-
l)The salary for the security guards
was not captured
2)The wagcs for the casuals was not
captured
3)The government through ministry of
education merged the four voteheads
personel emoluments,administration
cost,electricity,water and consewancy
and local transport and travel therefore
income is collected as whole and spent
as whole then percentages attached to

'Ihe di

on...refer arurex 4 5and6a
5

l5'142'510 as disclosed in Note l0 to the financial statements. However,
only one cashbook in respecr ofrwo (2) ofthe five (5) bank accounts
operated by the school was prepared and provided for audit review. This
was contrary to Regulation 90(l) of public Finance Management
Q''lational Government) Reguration, 20 l 5 which states thai .Accounting
officers shall ensure bank accounts reconciliations are completed for eiach
account held by that Accounting offrcer, every month and submit a bank
reconciliation statement not later that the 106 0f the zubsequent month to
the National Treasury with a copy to the Auditor General'.

The statement of assets and I iabil ities reflects bank balances of Ksh It is through one cashbook was
maintained but the payments are
indicated as for the the different
account and also reconciliation is done
on separate account also bank
certificate balances indicated
Summary on annex 7 and 8 and 9.

circumstances. accuracy

Unsupported Bzu*
Balances



In the circumstances, the regul
bank balance of Ksh. 15,142,5

arity, accuracy and completeness of the
l0 as at 30 June,2023 could nor be

confirmed

(')

receivable balances of Ksh. 96,145,420 as disclosed in Note I 3 to the
financial statements. However, the following unsatisfactory matters were
noted.

The statement of llnancial assets and financial liabilities reflecrs accounts

6.1 'Ihis is the difference noted in
observation 3 expenditure difference
of ksh. 1,000,923. With ksh.257,216
being prepaid amount for form fours
exiting therefore they have to be
refunded not used to pay tenn one f'ee
rel'er annex.. I 0
'lhe balance of ksh. 55,068,622 has
been recovered refer to annex...l I

6.1

Misclassi$cation of
Prepaid Fees

l-ong Ourstanding
Rcceivables

Unsupported
Accounts
Rcceivables

accounts receivables balance fees prepaid ofKsh
h ought to be reported under accounts payable.

are receivables amounting to Ksh. 55.068,622
g for more than two (2) years. The

es were not supported by way ofschedules,
and issued invoices. Further, significant
accounts receivable as disclosed in Note 5 are

silent on the trearnrent ol'the students' fees balances which is the major
source of income lbr the school.

In the circumstances, the accuracy, and fair statement of the receivables

lncluded in the
1,258,139 whic

Included also in thc balance
which have been outstandin
recoverabilit ofthe balance is therefore in doubt.
The accounts receivabl
detailed aging analysis
accounting policies on

nrrc,2023 could not be confirmedbalance ofKsh. 96.145 ,420 as at 30 J

The analysis and schedules hereby
attached.annex 12

7 Non-Disclosure of
Rctcntion Money payable balance of Ksh. 17,845,792 as disclosed in Note 14 to the

financial statements. However, review of documents revealed that the
school spent total of Ksh. 7,734,448 towards construction of a laboratory
and retained Ksh. 773,444 as retention money. This amount has not been
disclosed under accounts payable in the financial statements.
In the circumstances, the accuracy and fair statement of the accounts
payable balance of Ksh. 17,845,792as ar 30 lune,2023 could not
confirmed.

The statement of llnancial assets and financial liabilities reflects accounts The retention money was to be
recognized and paid after 6 months
defect liability period.It has been
recognized and paid out.Refer to
arurex 13.

Unsupported and
Long Outstanding
Accounts
Receivables

6.2



8 ii

fai

grap

Note thto nan Sal mtate tSen re 1Ie S b o o cal seas btS cealan f(, o
hKs 22 00 00 th balance was S drte tocs k takeuppo by

o 1lre a r al ouc f the b o o cal tak no ong
coNS de trra no crh stl cmated osts o s sThi cowas n o ethtrary

ro S o Sn fo n ernap nalo Ac o tun n Standard 4 Parao 5h 0 whi h
or d s tha ant tlen tp sen tv orec nc at nopre fo han es no

c n am uo tn of b oarry o alo assets betweengr bethe nnnl and theC) fooo
erh r dope

y, completeness and valuation of the
220,000 could not confirmed.

In the circumstances, the accurac
I assets balance ofKshbiolo ca

ummary of the biological aasetsS

attached..annex 14

9

with section 47 of the Act. The procurement function shall be
handled by the procurement professionals whose qualification

.. and experience are recognized in Kenya,; andii. (ioods received and iss,ied were not supported with counter
requisition notes from the user department. This was contrary
to the provisions of Regulation 16g of the public procurement
and Asset Disposal Regulations,2020 which states that .an
accounting officer of a procuring entity shall ensure proper
management and distribution of inventory, stores and assets by
ensuring that they are received and taken on charge,.

In the circumstances, the accuracy, validity of payments for operations of
Ksh' 4,154,882 could not be confirmed while Management was in breach
of the law.

foaym
finan

fo

fu

hT se teta m n fo S dan tsenp flre tSecympa entS r o ar otr snp pefo sK h 2 2 56 83 9 d SC oSCd n No e 7 to the c la taS ements
oH c er aan on-l tun fo SK h 54 8 28 nwas to thwt

od c um ne lto h h o ll er ae S no o co d
fh d nd o ah a rocurem ten cn nop o tran tory
R a no JJ 2 fogu th Pub) ocPr mure nc and As ctS

D s osal Re oNSp (.)2 02 whi hgu s teta S tha cro nunp s
en has aash)' rocurement func on np a co crdan e

van€ulce was majorly the
payments for the casuals and bom
teachers who only signed payment
vouchers,but there roll calls for service
attches and also procurement
function.Refer to annex... I 5.

'l-he

l0 lnaccuracy of the
Inventory (stock)
Balance

floN te 9 to eth nanc al sta etem nts diSC oS SS woc n ento fory
3 7Ksh 90 48 Re ewvl fo kstoc take stoc mok treport, emen schedule

theand o balan e cert edfi n the audi ted financ al Statements

t is true there was variance of
ksh.2,412,199 due to the lab chemicals

I

that had not beenand ui

Unsupported
Biological Assets However,

7

not a
repon assets,

I
shall a the

end
current

Unsupported
Payments for
Operations

anomalies

recet
I as

4. supported

School
( )

establ

I balance
I

as



revealed that the inventory b
unexplained and unreconcile

sh. 6,203,040, resulting to an
Ksh.2,412,199.

alance was K
d variance of

In the circumstances, the accuracy and completeness of the
stock/inventory balance of Ksh. 3,790,941Could not be confirmed

The audit was conducted in accordance with the Intemational Standards
for Supreme Audit Institutions (ISSAIs). I am independent ofthe Butula
Boys High School Management in accordance with ISSAI 130 on the
code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordan ce with other ethical requirements
applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to
rovide a basis fbr mv ualified o lnlon

POI-ICIES AND REGULATIONS

I )Unapproved fees on parents association support programe.

Thc levy of ksh'5,000 per student was proposed by the parents association and endosed by full board comprising of education directorto address infrastructure deficits in school and accountability ofthe collection was confirmed by the auditors...annex 17.

2)lrregular procurement of boardi ng consumables

The maize ksh'2,565,000 was direct procurement because the school had been constrained financially on delayed capitation and lowfees payment hence contracted supplies also had not been paid.,To enable the school to avoid strikes by students lacking food directsourcing was done.

3)Lack of procurement plan

The school has procurement plan approved....annexlg.

4)Irregular award of contract

recorded. annex..l6



The contactor who won the tender did not have the capacity to do the contract because ofrhe financial diffrculties and also failure 00adhere to contract specificatjon to have done the same required facilitylhat was advertised,therefore the Bom rnade considerations forthe school to get varue for rnoney,ir had to reconsider the process..Annex l 9.

The response has been compiled by BOARD oF MANAGEMENT AF-TER ADoproN oF .n{E 
AUDIT

NAME : -^Onrdl-gf__ - _tz4 _ N)h ---.--ili:-frd.-F.------DArr._---!- ----stoN"lslpoQ6
(PRINCIPAL./ S I.]CRETARY BOM)

(,1\

r0?5

:f/.
t...,. ...,,...-.y' ,

,-.6*r,1,
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings

I

2

-)

4

Suppl."- Of Goods

5. CITY HILL ENTERPRISE 1.830.000 0 r.830.000

6. DALU ENERGY SYSTEM 1. r23.000 0 r . 123.000

7. AUKI DISTRIBUTORS 1,946.431 0 1.946.431

8. STONEFIELDCOMPANY 1.035.249 0 1.035.249

9. FREDRICKoMoTo 909,21 8 2023-2024 0 909.218

10. PLTRVE SALES 2.991.760 2023-2024 0 2.991.760

I I. PEAK LAB LIMITED 4.005.250 2023-2024 0 4.00s.2s0

I2. FLoRA AUMA 899.900 0 899.900

23

Supplier Of Coods Or Scrvices Originrl
Amorlnt

D&te
Contrncted

\ nrorrnt Pnid
To-Date

C)rtstanding
Balance

Current F\'

d=a-c

Kshs Kshs

Outstanding
Balance

Conrparntive
FY

Conrnrents

Kshs

2023-2024

2023-2024

2023-2024

2023-2024

2023-2024
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950.500 2023-2024 0 950.500

I 4. SUNSHINE AUTOMoBILE 872.095 2023-2024 0 872.095

I5. DORoTTHY KAGGAI 747.000 2023-2024 0 747.000

I6. MARGARET NIGHT oDUoR 762.8t5 2023-2024 0 762.815

IT.MARY AMBEI KHAYUBA 850.000 2023-2024 0 850.000

I8.FRANCIS OPALO 622.500 2023-2024 0 622.500

I 9.JENIPHER AWINO WANCA 646.000 2023-2024 0 646.000

]O.OGUTI DENNIS 546.000 2023-2024 0 546.000

2I.SYLVESTER ACHIENG SUMALA 546.000 2023-2024 0 546.000

22.MONICA OKOTSI s00.000 2023-2024 0 500.000

23.VIONA OKUMU 54r.000 2023-2024 0 541.000

].I.LUCHEMA ENTERPRISES 6 r 8.000 2023-2024 0 6 r 8.000

].5.NEW EBENEZA ELETRONICS 518.3 l5 2023-2024 0 518.315

t6.owINo oMoDr 446.615 2023-2024 0

27. JOSHUA ATUA 614.600 2023-2024 0 6l 4.600

]8.KISHEB GENERAL HARDWARE 413.700 2023-2024 0 413.700

]9.MEMPHIS BUCHERY 487.770 2023-2024 0 48'7.770

3O.JUDITH ATIENO 7 r 8.000 2023-2024 0 718.000

3I.TOCHA HARDWARE 467.624 2023-2024 0 467.624

24

Supplier Of Goods 0r Services Original
Anrolrnt

Dste
Contrscted

{nrorrnt Prid
To-Dnte

Outstonding
Bnlance

Clrrrent FY

OutstRnding
Bnlnnce

Comparative
FY

Conrments

I3. READERS QUEST PUBLISHERS LTD

446.6t5
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32.MARGARET AKUNU MALOBA 695.804 2022-2023 0 695.804

.]3.ANCO HARDWARE 375.300 2023-2024 0 37s.300

34.NAOMI NAKHAYO 360.000 2023-2024 0 360.000

35.LINET OGOLLA 360.000 0 360.000

.]6.KAMIRA AGENCIES 300,880 2023-2024 0 300.880

37.JONNES AUMA 345.000 0 34s.000

.38.PRISCAH MWOMBE 270.000 2023-2024 0 270.000

39.PHENKHAM STATIONERY 270.000 2023-2024 0 270.000

40.DUNCAN AJIBA 286.800 2023-2024 o 286.800

4I.OMONDI JULIUS 200.000 2023-2024 0 200.000

42COPY CAT LTD 737.585 2023-2024 0 737.585

4.l.DANICOD ENTERPRISES 162.480 0 r62.480

2023-2024 0 160.00044.KELINE INTERIOR DESIGN LTD 160.000

398.020 2023-2024 0 398.02045.NYATAYA ENTERPRISE

234.210 2023-2024 0 234.21046.WYCIFFE MUTOKA

47.INVOKE EAST AFRICA LTD r 83.895 2023-2024 0 r83.895

48.STAR RISE HARD WARE 350.660 2023-2024 0 350.660

49. CHEMINYAKY ENTERPRISE 170.446 2023-2024 0 t70.446

5O.MORINE KHAVELA 260.000 2023-2024 0 260.000

25

Supplier Of Goods Or Sen iccs Originnl
Anlorlnt

Datc
Contracted

lnrount Paid
'l'o-Datc

Outstending
Balancc

Current F'|'

Ortstsnding
Bnlnnce

Compnrati!e
F}'

Conrnr€nts

2023-2024

2023-2024

2023-2024
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5I.MOSES AGUNDA 700,810 2023-2024 700.8 l0

5].DIDIMO BWIRE 3 r0.500 2023-2024 0 310.500

53.JOSEPH OCHIENG 52.800 2023-2024 0 52.800

54.ENDOMBELE TRANSPORTERS 44.200 2023-2024 o 44.200

55.ORAMISI PETER 8 r4.000 2023-2024 0 8 t 4.000

56.LABOTECH SUPPLIERSLTD 1s9.200 2023-2024 0 159.200

57.CHRIS PINLIS ODHIAMBO 151.360 2023-2024 0 r 51.360

58.AUDREY NAMANGA 150.000 2023-2024 150.000

59.ALFRED REAGAN ONYANGO 150.000 2023-2024 0 150.000

60.HUMPREY OMONDI 130.000 2023-2024 0 130.000

6I.ruLIET AKELLO l2 I .500 2023-2024 0 121.500

62.ATIENO BUNYASI l2 t.500 2023-2024 0 l2l .500

63. CHARLES OCHIENG l0l.000 2023-2024 0 I 0l .000

64..ERDIANA INVESTMENT 100.000 2023-2024 0 r00.000

65.WEBBA SPORTS 95.000 2023-2024 0 95.000

66.LEADTIME SOLUTION 92.900 2023-2024 0 92.900

67.WEKESA BARASA 89.220 2023-2024 0 89.220

68.BUTULA CATHOLIC CHURCH 84.000 2023-2024 0 84.000

69.GEORGE OJWANGA 68.1r0 2023-2024 0 68.1l0

26

Strpplier Of Goods 0r Serviccs Original
Anr()rlnt

Date
ContrRctrd

\nrount Paid
I'o-Datc

Outstanding
Bnlance

Crrrrent F\'

Outstanding
Brlance

Conrprrative
r'\'

Conrments

0

0
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TO.FERDINARD ADUNGO 66.000 2023-2024 0 66.000

TI.PAMAR CREATIVE INVESTMENT 64.800 2023-2024 0 64.800

T2.TALCOMM TECHNOLIGIES 64.000 2023-2024 0 64.000

T3.GODFREY MUSUNGU 6r.038 2023-2024 0 61.038

74. VINCENT OSAMO 81.400 2023-2024 0 81.400

75.WERE BARASA 36.600 0 36.600

76- FLORENCE OPIYO 35.050 0 35.050

TT.SAMBAMBA TECHNOLOGIES 30.000 2023-2024 0 30.000

78. GEORGE JUMA 29.500 0 29.500

79. WEGO TRADERS 23.000 0 23.000

80. NATIONAL PRINTING PRESS 2l .800 0 2 r .800

8I. ODUNGA PATRICK 2 r.000 2023-2024 0 21.000

82. VINCENT ODONGO 20.680 0 20.680

8.3. AMOS WAYEME 20.000 0 20.000

84. MACPCZONE 20.000 2023-2024 0 20.000

85. ONGAROI VENTURES r8.000 2023-2024 0 r8.000

86. SIMON MUTAI 16.200 2023-2024 0 16.200

087. FRANCIS OGOLLA r 3.750 2023-2024 13.750

88. BOAZ WANJALA I 1.839 2023-2024 0 r 1.839

27

Srrpplie r Of Goods ()r Sertices Origintl
.{nlount

Date
Contracted

.\nrount Paid
l'o-Drte

Outstonding
Bahnce

Current I'\'
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Bnlance
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t-\'

Comments

2023-2024

2023-2024

2023-2024

2023-2024

2023-2024

2023-2024
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t

89. OGALO FARMERS CENTRE I 1.599 2023-2024 0 I 1.599

90. HOME HEALTH EDUCATION SERVICES 2.350 2023-2024 0 2.350

9I. ANDREW OPIO WANZOFU 600 2023-2024 0 600

92. EAST AFRICAN EDUCATIONAL SERVICES 40 2023-2024 0 40

93. JUAKALI STRUCTURAL ENGEERING l0 2023-2024 0 l0

Sub-Totnl 37,008,183 2023-2024 0 37,008,I83

Suppll' Of Services

Suh-Totrl

Grand Total 37,008,183 2023-2024 0 37,008,183

28

Srrpplier Of Goods Or Sen'ices Original
Anrorllrt

D$(c
Contrncted
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Annex 2 - Summary of Fixed Assets Register

N.B. The figures above are just estimates pending valuation of assets

Land I 2,500,000 0 2,500,000

Buildings And Structures 120.000.000 0 120.000.000

Motor Vehicles 4.000,000 0 0 4,000,000

6.000,000 0 0 6,000,000

ICT Equipment, And Other ICT Assets 10.000,000 0 10.000.000

Tools And Apparatus r 2,000,000 0 0 12,000.000

Textbooks 8.000.000 0 0 8.000.000

Generator 300,000 0 0 300.000

Grinding mill r 57.000 0 0 157.000

Intangible Assets- Soft Ware

Total 162.957.000 0 162.957.000
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30'h June 2024

0

0

Office Equipment. Furniture And Fittings

0

0



!
,

a

:

.

lr


