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NATIONAL OVEITNMENT CONSTITUENCIES DEVBLOPMENT FUND
(NGcDF) CONSTITUBNCY
llcports nnd irl Statenrcnts
I'or thc J une 201 8

I. K}:Y INTORMATION AND MANAG EMENT

(a) infornution

'l'he Nstional
rei'enred !o as

estaLrlishcd in

Govcrrrrnent Constituencics Developnrent Funcl (NG-CDt) (hcrerrfter
thc Fuud) fomrerly Constituencies Developntetrt Fund (CDt'), is a fund

through au Act of Parlianrent, the Coustituencies Developnrent ftrnd

the constituency as platfornt pe rfornrance and
tion of national govetnnrent functiono;

fac the perforrnance alld iruplenrentation of national governlllent fitttctions
in all of the Republic pursuant to Article 6(3) of the Constittttion;

Act, 2003. Act rvas latcr rrviewed thror.rgh the crmctnrent of the CDF (Anrendnrent)
Act 2007, and throtrglr CDt Act, ZOl3,The latter was subsequeutly succecded by
the ctrrlent -CDf Act,2015. At cabinet level, NG-CD[ is reprcsentcd by the Cabinet
Sccrctary for
ol'the [und.

tiott, wlto is resporrsible fol the g,enernl policy and stratcaic dircction

Mandate
'fhr' nrandatc the Fund fls derivcd frour scc (3) of NG-CD[ Act,2015

for ideutification,
ls to;

a)

lr)

c)

cl)

e)

l)

8)

ir)

for thc
tion of

participation of the people irr the determination atrd
identified national govcruutent developntettt pruject.s at the

level pursuant to Article I0(2) (a) of the Constitution;
the rtrttional of
hunran rights,
to Atticle 10 (2)

nran diguity, equity, social
rriminatiou and protcction

tuerlcy level; and

ustice nclusi'velless,
of the rnargina ized

pnrsunnt to Article

values hu
nolt disc

for the sustaittable developtnent of all parts of the Republic pursuant to
1 0 Q) (cl) Constitution;of the

islative and pol icy lrarrrework pnrsuanl to Alticle 2 (2) ot' the
the proglcssive realization of hc econotilrc soc righand ial ts

tunder Article 43 of the Constitrrtiorrl
nrechauisuts for the National Asscnrbly to dcliberate otr and resolve issues

to the people AS provided for under Artic le 95 ?\ of he Consti tution;
for tt public fina llce systeru plonlotes a tl tablethat equr society nnd n

cxpenditurc that pronrotcs ccl ruitable dcvelopnlent of the coll ntry by

of

provi.sions for nmrgi
the Constittttionl

(b) of lhe Constitu tiou

grou ps a nd areas

nrpletrtc rrtation of proJects tor

specia
(iii) of

withrlr:t.rval

?06 of(2) (c) the Con.sti tut ion;
nrechanis for tlre Natio rual111,S

lt the ident ification atrd

nal ized

of front providecl rrnclenroncy :hc Consolida tccI fund at.\

Asseutb ly itate thc rtvolvctllen of thelo lhcil

i)

j)

k)

I'

fundin8 by the

Vision
Equitablc

Mission
To pruvide
l'trnd

governnlerlt at the consti
for ntechanisnts for su pple tnentirtg inflastruct ttre develop rrrerrt a the

leve 111 IllA tters fir I ing rvitlr in the functiotts of the riatioual

nt at that level in accot'datlce with the Constitutiott

developtttent corttt trPvide

ip ancl policy direction for effective and eft'icient nunagentent of the

r

pu

Pr



,

1

J\* A'I' I O NA L G O VE TIN M E N 1' C O N S TI 1' I.I E N C I IiS I ) E\/ELO P M D NT F U N D(NCCDT) OLI(Atou coNsl.rl.UrrNCY
Rcp()rts and Finsncinl Staternents

Core Values
I ' Patriotism wtr trphold llte nnttorral pricle of all Kcnyarrs t6rougl our rvor.k2' Parficipation of 

^thc. 
people- tve irritlvc citizen.s iu ,rakiug rlccisi,rr.s ahorrrprogralllurcs we fund

lJ. Timelincss - rve adhe r.e to prollpt rlelivery of service4' Good Sovernance - wc ,tiptrolcl trigli suinaarcis oi trunspar.ellcy, accouutability,cquiti', inclrrsive,css a,ri i'icgr.it-v irithe .ser.vice of thc pcooles. sustai^abte dcvclopmcnt - *re pio,,,oi. ii.r;i;;;;.;;;#;i#ii., rr,o, nreet the neecrsol thc pt'esettt rvitltout 
"uu,pto,,,iri,r.g 

the ability ,i-r,rt"r.'g.ii".atiorrs lo nrect thei.orvtt treccls.

For the ycar cuclctl ,J unc 30,2(ll8

fu) Xey Managentent

l'he N(lc--Dt" OLIftI'Otl ciay-ttr-clay rualri,8culent is uncicr l1e lollgrvirrg kelroixittls:

i' National ccrrct'tllttenI Con.stiiLrenc.ics Dev.elopnrent I'urrd l]oar.cl (NGCDFB)ii. National Gorrerrrnrent ccrustituencl, Deveropnrent ii.riiit c,:ninritte.(NCCr)FC)

(c) Fiduciary Management

'l'he kr-:y .ra,agc.reut pcrso,,el rvho hertl ofiicc ciuri'g thc iinancial l,ear.crrdecr30'r'Jrruc z0 r 8 arrcr rviro lracr dircct iiJuciriiy rc.sporr.sibilitl, rvt,re:

No Designation Name

;
2.

3.
4.
5.

Accotrrrtiug Officcr
A,t.E holder.
Sub- Counl.y Accountant
Chairuran NGCDFC
i\4enrbcr NCCDfC

Yusuf Mbuno
Lrrdovick Ngcrn
I\{onicah
Sinron Nduafi
John l&riuki

(d) Fiduciary Ovcrsight Arrangenrents

'l'lte Arrdit and Risk Mana6;erucnt Conrurittee (ARX,IC) of NGCLI; Boarc| prnvic{e overallficluciary oversigrrr on rhjactiviti.r or Ncc:bi: I olrnlou co,rrliiu.rty. ,ilrc 
repor.ts a,crrecottttncttdation of ARI'19 rl'ltett arloptccl by tlre NGCDF Board 1re io6var6ecl to thcc'orrstitne rrcl' Conrnrittee for.actiorr. An5, rrriittcrs thar rcquir:elroii"y g,,iaon.. o..lot'rvardeii b)'the tloa'd to thc cabirrct ls....tn.y a.cr Naiio,ai e..rJ,rirrty sciect co,rrrrincc.

(e) NGCDF OLKALOU Constituency Headquarters

P.O. Box 402-20303 Otkalou
Wariirc Building
0lkalou-Nakunr Road
Nyandarua, KENyA
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NAl'I ONAL G O\/Ii RN]\{BN]' C() NS'rITU IiNCI Ii]S DIiVELOPI,IEN-I] IIU NI)
(N C; CDI' OLKAI,OU CONSTI'rUI.INC\.
ItcJlort"^ a ntl Fina ncial Statements
lior thc t,cirr endcd.lu ne 30, 2018

TOIIWARD I}Y'I'TIIi CIIAII{IVI,AN CONS'rITL]DNCY DI|VOLOPMEN'r
I,'UND C0I\{t{ t'rTIir] (cDFC)

Annual Constituency Allocation
lant pleased [o presellt lltc unntrditerl iinancia[ .slaLenlcllts fcrr OI,,KALOU Crrlt.\titucncy
lb| the littattciltl )'car ettclcd ilOtlt.luno 2018, During tirc ycar, the Cloustituc,l"y rr.o',
allocal,ed ir total of Kstrs 98,189,655.16 consistin.g, oT fshs" 56$f O.S14.SZ as ubrpral
allocatiorr irnd Ksh.s 11,37!),310.34 as adclitional allocations.

I

t,..._
CDf Act 20

Normal Allocation Additional Allocation

Ott rcceipt of
tltc alrove
allocalion.s, OL-

KAI,OU
Natioual

Covcnrrrtcnt
Colstitueucies

f)c:r,c lopnrcrtt
Iunci

Conrnritlcc
(NGCDFC)

pursuaut to the
provisions of
thc Natioual

Governurent

tugs hcld aclos.s lhc
reccivecl 100% of thc

and these furrd.s rve,r.c

100,000,000.00

90,000,000.00

80,000,000.00

70,000,000.00

60,000,000.00

50,000,000.00

4C,000,000.00

30,000,000.00

20,000,000.00

10,000,000.00

I 5, as alrended lll /.v t c, iii.i aria ocated funds to vtlllous projects with
rc.Igyc,r.. to thc priorities of the public par.ticilmtion nrecti
(lorrstitr.reucy. It i.s rrofeworthy that r{ur;ing tlre iy ZOiZlZ0tg, rve
rrolnut.l 

.Con.stitrrr-:rrc.y fuuding eqrrivalcnt to l(shs g6,6 10,S44.g2
tltcn clisbursccl to eanrralked prcrjects.

Sectoral Analysis of Funding
'l'he iundiug has.benclittcd over. 200 pr.ojects aucl tltcr hrcrnft6le1y11 in ter.rrrs ol, the nrrnrber(rl pro.iects fitttdc<l itt thesc leactittg- .scc'lors rrver the li.rst fivc yeals is as her.errrirlcr
llt'rlvide(l:

Nunrbcr of t3/ 14^201
Flucati
ofi

Water Environ
nent

Heallh Roads Sprts Sccurity

Agriculture2A1:\i2014 53 "r1 27 4 26 5 11
2zol 4 / 2015 48 10 Nil Nit 39 5 I Nit

201si2016 52 7 20 Nil 46 5 11 I2016/2An 79 Nit 2B Nil Nil 5 29 Nil
201i /?018 44 Nil t7 Nit 10 a 27 Nil
Total No
lLnded 216 38 86 4 I?7 25 86 3

Sourcc: Ot-KALOU NGCDI Rccords (ZO1B)
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NATIONAL OVERNIVIENT CONSTITUBNCIES DEVELO PMENT FUND
(NGcDr) CONSTTTUDNCY
Rcports rnd lStatcmeuts
For the r ,lune 2018

II iS

proJects
L)r,erall. the
Schools as
lrrstitutions.
the last 5

Sectoral FYZO11 / 14-2017 / 18 (5 Years)

Source: NGCDI Records (2018)

flom the , it is evident that the leading sectors ovel' the period are education,
27.55%, 26.07%, andbursary and at an average percentage allocation of

t2.92%

Sectoral FY2O13-2018 Source: OL-KALOU NGCDF Records (2018)

Act 2076 introduced a major shift in the scope of projects
falling within thc functions of theUnder this Act only puojccts

National as outlined in the Cotutitution of Kenya 2010 will be fturded"fhis
eft'ectively s that the Eund has since beert concetttratittg prinrarily on edttcation,
.security, ald envirotrtuetlt sectots a^s well as other national Sovernnlent residual
functiorrs. the ry Tofi/2018, the Conttrtittee ltndertook to expedite the

provisions of tltedisllulse utent to earruarked project.s itt accordatrce with the
NGCDF 5, ns anrended in 201 6, ancl tlre teqttitenrents of the Annual Petfornrouce

AN(
ultur

0.82

Nil

0.36
Nit

Nil

0.24

The NG-CDF
eligible to be

Contract.
the As at the close of the fiscal yetr 201
overall ftrttds lization and absorptiorr rate stood at 57%perccnt'

rlts saw the inrplententation of approvcd project
7 / 2O18 orr 30th

activities across

June 20 I8, the

Achievements
l\4ajor

kcrs atrd desks The cotrtirrued funditrg towards the educatiotradnritrist
has contributed to increased enrolttlen t in pritrtaty, secondatY.scctor in the

and tertiary whilst increasiug, retentiou and trausition iate.s while equallY

redrrcing the ert of education for low iuconte fanrilies. Attother major project

trndertaken
contplctc .

the year is the oL-KALOU NG-CDF Office rvhicltt is 98 pet'cent

Budgetary

Major Undertakings
facilities fimdcd-are infrastructrrre such as classroonts,toilets,

/Y
o

Financiat
Year

lmount
Allrcdted

ation cr onne
nt

Health Roads Sprts Securit

v
Bursar

v

2013/2014 72,912,570 2 3.99 2,19 1.3 6.63 14.42 7.78 2.88 70.57
zo14 / 2015 104,586,54tt 21.5 6.15 2.01 Nil 18.32 2 4.77 2 3.9

3.

I

2015i 20t6 I1o,805,755 31,2 2.89 0.9 Nil 19.17 1.99 2.62 25
4 2016/20t7 I1,896,551,56 36.49 Nil 1.9 Nil Nil 1.9 9.77 33.2s
ri 2017 /20t8 \6,810,344.82 24,s9 Nil 2 Nil 12.67 1,16 4.79 27.65

,ocations 27,55 z.z5 t.6? 1.33 t2.92 L.77 4.97 7.6.07
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NAI'I ONAL G OVBRN M IiNT CON S'TI'IUBNCI IlS DEYELOPMI1NT NUNI)

NCCDr) oLKAIOU CONSI'ITIJENCv
Ilcports and Finonciul St,rtelnents
l'or thc vcrr cndc(l Junc 30,2018

Drrrirrg thc I'inancinl year 2017/2018, the ovelall btrdget utilizntion.stood at 57 perccllt

bascct o1 tlre frrucls rci:civccl. Tlris rvas achicvcci clue lo expcditiorrs disbursettlcrlt of ftrncls

reccivecl to carrrrarkec{ projects by the ;r-GCDI' Conttrtittcc. Dtrrirtg the pcliod Kshs

E6,810,344.82 u,as reccivcii agaiust the total allocatron of Kshs 98,189'655.16 wlticlt
corisistiof Ks[s 8G,810,344.82 ]n norutal l'urtdittg and Kshs I1,379,3i0,34 in additiottal

allq:atious.

Development Planning
Tlrcr Cjnstitrrency L)cvck>prrrerrt ['rrrrd.s crentirrue to tlLarv itttc:t'c,st ol betrcficiarics arrcl

cornrrrurrilies alii<e. This la.s scen thc lc.ccipt ol lllarly ploposals fLont contntttnitic.s

.spanuing variclrrs scctors.'l'o r'.nsure rbcrr.s attd c.tpctlite Cortstitucltcy dcvclopnrertt, tlte

Clonruritlcc is rcvierving its stlategic plan rvhich is a forutalizcd load nlap tlut spclls otlt
rv[cre lfic Constitucrrcy is goir13 ovor thc uext tlvc years irt project identificatiorl,
inrplcnrentation anrl iuanageutCnt taking cogtrizattce ot' tile Slobal Sttslainable

Dcveloppreril (ioals, Kcuya Visiou 2030 and rclated Corrnty Itttc.Srated Dcveloptttertt
[,lans. ll'hc NGCDI Corrrrrrittec is corrvinced that tlre stratcAic plan shalI help tlte
Coustitrre nc5' iu scttin.g plitrritics. tbcrr.sing cncr;g,), atlcl l'esotlrccs, stlcngthertin.g
r"rpcr.ation.s arrd ensuring thlrt thc Corrrnrittce, its enrployees attd otlter stakeholdet's at'e

*'orkirrg tou,rllds :t conullolt 51oill attrl tc.sttlt.s.

Challenges
'l'lrc Corrrruittcc has notcd various challe nges iu ploject irnplentetttatioll atlcl nlalla.gentcnt
drrrirr.ll thc if' 2017/ZOl8. Thc.sc encorllpass, inaclequate record keeping by project
lnoltageluellt corlrrnit[ees, failure by sonrc project ularlagcllletlt contnlitfecs to cotrtply rvitlt
ttrc ptiblic proculcrrrent procec.lures and regulatiorrs ns u'ell as dclaycd subntission of the

lcquirccl rctllt'n,s lbr frrrrds disbursecl. Arrothcr notable cirallenge is the lirnited ttttntbers of
leclrnical officers nccdcd to proviclc the rcquisite tcchuical aclvice irt ;rroject
intplcnrc:utatiou arrd uuure3erllcnt. To rriitigate tltc abovc, the contrrtittee dtrling the ycar
3Lll7l20 llJ "scalcd up its capacity buildiug lrrogranlnres for NCCDF Ccrntutittec, Project
Managcnrc'nt Courntittccs and stail orr various aspccls of NGCDI plojects utarlagclnerlt.
Thc.se proglrllllnlcs contrrbrrted to rrrininriziug the challcnges artd iutlrrovin.q overall
pcrtbrurancc by I'rojcct I\4anagcnrerrt Ccrururittee.s. l"he NG-CDI'C plan.s to cortlitruc with
th(,capflcity btrilding as rvell as ruonitc'rriug arrd cvaluatiol pt'ograrrrnre.s cluring the FY

2018/2019.

I u'ish to sirrcerely thank the NG-CDf Cournrittcc, NG-CD[C staff, Project N{arragenrent
Conrrtrittccs nrrd othel stakcholclcls for thc cooperation and strpport tlrat saw the
achieveurcnt of the abovc ruilestone.s. Going ionvard, thc Courrrriltec envisiott.s to cven
pc.rtirrur better arrcl attain bcttcr assessnrent.s in its pcrfonrtarrce targets for F\'20 18/20 19.

,kN'uG
SIMON- N'dATI
CHAIRMAN NG.CDF COMMITTf, E
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NA'I'tONAI, OVERNMBNT CONSTITTIENCIES DEVELOPMENT FUND
(NGCDF) CONS'TITUENCY
Itcports rnd cial Statements
For the June 201 8f

III sT,{ MENT OF NG.CDT MANAGEI\{BNT RBSPONSIBILITIES

Section 8l (l)
financial year,

the Prrblic Finance .Managernent Act,20lz requires that, al the cnd of each

financi&[
the accounting officer flor a National Govemment cDF sharl preparc

in rcspcct of that NG-CDF. Section 8l (3) requires the frnancial

duc to crror fraud; (iv) safeguarding the assets ol the NC-C:DF; (v) sclecting and

applying accounting policies; and (vi) making accounting estimates that are

reasonable in circumstances

statenlenls so
prr'scribed the

The A
and

state of affain
,lune 30, 2018
arrangentents
period; (ii)
at auy tlme
maintaining
trnancial

I.he

CDF,J N

covenants I

audit rver!
accoullted tbr
statementS

to be in a form that cornplies with relevant accounting stondards as
Seclor Accounting Standards Board of Kenya fiorn time to time.

officer in clurge of the ol-kalou NG-cDF is responsible for the prcparation
of the //G-CDF\ financial stalements, rvhich give a true and fair view of the

the NG-CDF for and as at thc cnd of the financialycar (period) ended on
responsibility includes: (i) maintaining adequate financial mallagement

ensuring tlrat these continue to be efl'ective tluoughout the reporring
ning proper accounting records, which disclose with rcasonablc accurasy

financial position of thc NC-CDF; (iii) designing, implemcnting and
controls relevant to the preparation and t'air presentation of the

and ensuring thtt they are free from material misstatcments, whether

Officer in charge of the ol-kalou NG-CDF' accepts responsibility fbr the NG-

statements, rvhich havc been prepared on the Cash Basis Method of Financial

applicable), arrd that the NG-CDF's funds rcceivcd during the year under

for the eligible purposes tbr u'hich thcy werc intettded and were properly

Furthcr the Accounting Oflicer conl-rnns that the NG-CDf"'s financial

been prepared in a form that conrplies with relevant accounting standards

Reporting appropriate accounting policies in accordance with International Public

rg Standards (IPSAS). 'lhe Accounting Officer is of the opinion that the rVG-

staten'rents give a true and fair view of the statc of NG-CDF's transaclions
Sector
('DI;".t llnanci
during the year ended June 30,2018, and of the NG-CDf s tlnancialposition as at

that date. The ing Otlccr iu cltargc of thc ol-kalou NG-CDF further confinns thc

complete ness the accounting records maintained lbr the NC-CDF, rvhich have been relied

upon in the of the NG-CDF\ financial statenlents as well as the adequacy of the

systems financial control.

The Officer in chargc of the oi-kalou NG-CDF confirnrs that the NC'CDF has

complicd fully applicablc Covemment Regulations and the terms of cxtemal tinancing

prescribed by Public Seotor Accounting Standards Board of Kcnya

Approval of finsncial $ttlcmcnls

'l'hc ,\/0-('Dl"lt slatcments were approvcd and signed by the Accounting Officer on

t8

o-e

I
o
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}iA]'I ONA L G OVBRNMENT CONSTITUIiNCI DS D IVEI.OPNIENT FUND

(NCClDrr) oLKALOU CONS'ilTUIIN CY
l(cports nntl Ilinrrncinl Strtcmcnts
Fr.rr thc 1' car cndctl ,Iunc 30, 201lJ

Chaimtan-NC-CDfC Errrrd nranaget'



RBPUBLIC OF KENYA
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I have auditq
Constituenciel
which compri!
and payment
recurrent and

NAIROBI HUB
P.O. Box 30084-{0100

NAIROBI

6FFICE OF THE AUDITOR.GENERAL

REPORT F THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUE CIES DEVELOPMENT FUND . OLKALOU CONSTITUENCY FOR
THE YEAR DED 30 JUNE 2018

REPORT ON THE FINANC]AL STATEMENTS

Qualified Opl n on

significant ac{ounting policies and other explanatory information in accordance with
the provisbnslof Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 201p. I have obtained allthe information and explanations which, to the best
of my knowle(ge and belief, were necessary for the purpose of the audit.

I

ln my opinion,lexcept for the effect of the ma'tters described in the Basis for Qualified
Opinion secti{n of my report, the financial statements present fairly, in all material
respects, lhe financial position of National Government Constituencies Development
Fund - OlKalor{r Constituency as at 30 June 2018, and of its financial performance and
its cash flonys fior the year then ended, in accordance with lnternational Public Sector
Accounting S{andards (Cash Basis) and comply with the National Government
Constituency Qevelopment Fund Act, 201 5.

I

Basis for Qualified Opinion

I

1. lnaccuracles in the Financial Statements

1.1. Bank Iance

The statem of assets reflects bank balance of Kshs.35,182,808 (2017-
Kshs.9,554,11 ) and as disclosed under Note 11A to the financial statements.

bank reconciliation statement in support of the balance revealedExamination
unpresented eques amounting to Kshs.'14,680,539 of which cheques totaling to

re stale. These cheques were date back lo 2015 and are yet to beKshs.212,563
reversed in cash book. Management has not rendered satisfactory explanations for
failure to Further, the reported bank balance of Kshs.35,182,808 has not
incorporated p ,ject management committee bank balances as at 30 June 2018 and

:d the accompanying financial statements of National Government
s Development Fund - OlKalou Constituency set out on pages 9 to 31,

fe the statement of assets as at 30 June 2018, the statement of receipts

F, statement of cash flows, summary statement of appropriation:

I development combined for the year then ended, and a summary of
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for which the balances could not be established. lncluded also in the bank balance is
Bursary Fund amount of Kshs.4,118,308 as per the bank statement. However, there
was no reconciliation nor bank balance certificate in support.

ln the circumstance, the accuracy and validity of the reported bank balance of
Kshs.35,182,808 as at 30 June 2018 could not be confirmed.

1.2. Summary Statement of Appropriation: Recurrent and Development
Combined

The Fund statement of appropriation: recurrent and development combined reflects
final budget and actual expenditure of Kshs.107,748,770 and Kshs.61,186,651
respectively resulting into under absorption of Kshs 46,562,119 or 43.2%. Contrary to
the provisions of section 137 2 (c) of the Public Finance Management National
Government Regulations 2015, the Fund has not rendered explanations for the
variances which exceed 10%. ln the circumstance, the summary statement of
appropriation: recurrent and development combined is not compliant with lnternational
Public Sector Accounting Standards (Cash Basis) reporting framework.
Further, transfers reported as received from National Government Constituency
Development Fund Board in the statement of appropriation: recurrent and development
combined differs from the amount in the statement of receipts and payments by
Kshs.9,559,114. Management has not satisfactorily explained reasons for the
difference.
ln the circumstances, I am unable to confirm the accuracy of the reported receipts
amount.

1.3. Other Grants and Other Payments

The statement of receipts and payments reflects payments of Kshs.28,701,018 on
account of other grants and transfers and as disclosed under Note 7 to the financial
statements. lncluded in this amount is Kshs.12,121,047 on account of bursary to
secondary schools. Verification of records revealed actual bursary to secondary
amounted to Kshs.6,773,000 resulting an overstatement of Kshs.5,348,047. The
records also revealed bursary disbursements to tertiary institutions of Kshs.2,028,000
but undisclosed in the financial statements. Of the total disbursements of
Kshs.8,801,000 to the secondary schools and tertiary institutions only Kshs.775,000
was acknowledged by the beneficiary institutions leaving a balance of Kshs.8,026,000
unconfirmed. ln the circumstance, the reported payments of other grants and transfers
of Kshs.28 ,701,018 cannot be confirmed as fairly stated.

1.4. Summary of Fixed Asset Register

The summary fixed asset register annex 4 reflects asset historical cost of
Kshs.40,352,724 (2017- Kshs.46,352,724). However, verification revealed an omission
of ICT Equipment, Software and other Assets opening balance of Kshs.1,037,030.
Further, comparison between asset historical cost opening and closing balances for
the year revealed a reduction of Kshs.6,000,000. However, this was as a result of
transposing the two balances. ln the circumstance, the summary of fixed assets
register is not accurately stated.

EeportlfiheAndnor-General on the Financial Slalements of National Government Consliluencies Development
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The audit wqs conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Developmerft Fund - OlKalou Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance,with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate lto provide a basis for my qualified opinion.

Key Audit Matters

Key audit rnatters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in fhe year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCIES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed,lexcept for the matters described in the Basis for Conclusion on Lawfulness
and Effectlveness in Use of Public Resources section of my report, I confirm that,
nothing elde has come to my attention to cause me to believe that public resources
have not bpen applied laMully and in an effective way.

l

Basis for Conclusion

1. Constduction project without Agreement and Variation in Excess of
Threshold

The Fundi on t 0 May, 2016 awarded the construction of its offices at a sum of
Kshs. 15,5b7,710. Records availed indicate that no contract was signed with the
contractor for the works. lnstead, the contractor was only issued with Local Service
Order (LSO) for the works. Consequently, the contract terms and conditions were not
documented.

Note 9 to the financial statements discloses additional payment of Kshs.6,000,000 to
the r for office block construction during the year bringing total payments over
and the LSO price by Kshs.6,017,913 or 38.7% which exceeds the variation limit
of five percent (25%) without subjecting to tender as set out under section 139
(a) (e) of he Public Procurement and Asset Disposal Act, 2015. Further and contrary

139 (5) of the same Act, the Fund did not submit quarterly reports of the
procurement contract to the Public Procurement Regulatory Authority.

Despite
had not

variation and the payments having been made to the contractor, the project
n completed as at the time of the audit

Sub ntly, on 10 October 2018, the Fund management advertised for completion
of the s and awarded the contract for the remaining scope to the previous
co at a contract sum of Kshs.2,999,740. The additional works tendered for were
not spe in the tender documents. Site visits carried out on 29 March 2019,

to sectio
varied

on l,
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revealed no activity on site and work progress could not be established as no
documentation were made available for our review. Under the circumstances, I am
unable to confirm if and when the project will be completed and whether value for
money will be realized from the procurement.

2. Unsupported Payment

Examination of bursary bank account statement held at OlKalou Equity bank branch
revealed payment of Kshs 513,000 vide cheque number 5829 to a firm on 8 March
2018. The payment was unsupported by way of payment voucher. Consequently, the
purpose of the payment could not be established. I am unable to confirm the laMulness
of the above expenditure.

3. Non-lmplemented Proiects

The Fund budget for the year reflects an amount of Kshs.4,677,027 for the
establishment of four (4) innovation hubs in the constituency. The budget was to cover
supply, installation, testing, and commissioning of equipment in line with the signed
agreement with the Ministry of lnformation, Communication and Technology. The
objective was to configure and operationalize internet access bandwidth in the
constituency. ln the year under review, Wi-Fi was only installed at Kaimbaga ward but
was yet to be commissioned due to digital access kit costing Kshs.505,000 not having
supplied by the service provider. ln the circumstance, the intended objective has not
been realized and the constituents continue to be denied access services.

4. Unsupported Cash Withdrawals

Cash withdrawals amounting to Kshs.558,000 but unsupported by way of payment
vouchers were made on two occasions. Consequently, the purpose of the withdrawals
and its rightful use could not be established.

5. Emergency Projects

Expenditure of Kshs.520,000 was incurred on account of emergency
projects. However, no documents were made available in support. Consequently, I am
unable to confirm whether the expense is in line with the provisions of National
Government Constituency Development Fund Act, 2015 section 8 and 10 and proper
charge on the Fund.

6. Security Projects

Expenditure of Kshs. 2,160,000 was incurred on account of security projects. However,
no documents were made available in support. ln the circumstance, I am unable to
confirm whether the expense is a proper charge on the Fund.

7. Road Projects

lncluded in other grants and transfers payments amount of Kshs.28,701,018 is
Kshs.5,750,000 on account of roads projects paid to OlKalou subcommittee account
for project implementation. However, no supporting documents by way of tender
Reporl ct/ the Auditor-General on the F inqncial Statements oJ National Government
Fund - OlKalou Constituencyfor the Year Ended 30 June 2018
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documents and award letters, the public works cost estimates, contractual agreements
and the projdct's completion certificates were made available for audit review to confirm
usage of the funds forthe intended purpose. Under the circumstances, I am unable to
confirm the if the roads budget has been applled for the intended purposes.

8. Remittahce of Statutory Deductions

During the ,year under review, there was no evidence of remittance of statutory
deductions lto NSSF, NHIF and PAYE as it couldn't be evidenced by way of
acknowledg,ement receipts. The Fund is not in compliance with the law.

9. Unpaid Employee Gratuity

Contrary to the labour laws provisions on payment of employee gratuity at the end of
contract tefm, the Fund continues to withhold the dues resulting in liability of
Kshs.1 ,080|1 18 as at 30 June 2018.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whefher the activities, financial transactions and information reflected in the
financialstbtements are in compliance, in all material respects, with the authorities that
govern thdm. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

P
1'

ConclusiJn

REPORT
IVIANAGE

As requir{d
procedurds
Effectivenes
that, nothing
risk manaEe

N INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
ENT SYSTETMS

by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
performed, except for the matters described in the Basis for Conclusion on
s of lnternal Controls, Risk Management section of my report, I confirm
else has come to my attention to cause me to believe that internal controls,
ment and overall governance were not effective.

Basis fon Conclusion
I

1. Effectiveness of the Interna! Audit Function
I

There is po evidence of the sub-county internal auditor having undertaken reviews on
the Fundlduring the period under review. Consequently, the effectiveness of the Fund
internal lontrols cannot be assured.

I

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standardb require that I plan and perform the audit to obtain assurance about whether
effectiveJprocesses and systems of internal control, risk management and governance
were opd:rating effectively, in all material respects. I believe that the audit evidence I

have obJained is sufficient and appropriate to provide a basis for my conclusion.

A onl of National Government
alou Consliluency.for the Year Ended 30 June 20I8Fund - Ol
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Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the lnternational Public Sector Accounting
Standards (Cash Basis) of accounting unless the management of the National
Government Constituency Development Fund OlKalou either intends to liquidate the
Fund or to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements

liund - OlKalott Constituencyfor lhe Year Ended 30 June 2018
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are in compliance with the authorities that govern them and that public resources are
applied in anleffective way, in accordance with the provisions of Article 229(6) of the
Constitution land submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance,, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and sulbmit the audit report in compliance with Article 229(7) of the Constitution.
lMy consideration of the internal control would not necessarily disclose all matters in
the internal pontrol that might be material weaknesses under the lSSAls. A material
weakness i! a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low levelthe risk that misstatements
caused by (rror or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees ln the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatemeints and instances of non-compliance. Also, projections of any evaluation of
effectivene$s to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policie$ and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement,and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basisifor my opinion. The risk of not detecting a material misstatement resulting
from frdud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
controI

Evalul'te the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclutde on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncer0ainty exists related to events or conditions that may cast significant doubt on
the Fdnd's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. [\Iy conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund'to cease to continue to sustain its services.

Reporl oflff-e ,l-Aitor-General on the Financial Statemenls of Nalional Governmenl
Fund - OlKalou Constituenqt Jbr the Year Ended 30 June 20I 8
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

26 August 2019

ancialStatementsofNationolGoverntnentConsliluenciesDevelopmenl
Fund - OlKalou Constituencyfor lhe Year Ended 30 June 2018
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bclow:
accotrntitrg policies adopterl in thc prcparatio, of the.sc lirr;irrt:i;rl statc.rents rlre set

of Comptiance and tsasis of preparation

The

The
out

1.

Sector
Iloar.d
been
and b)

The sta
PSASIi. The

2.

Thc fir
etlconlpats

3.

TIre

Entity

Currency

statenrents are preseuted in l(en

ternational public
rtrrrtitrg Stanclar.cl.s
(1l'itccoLlll ting ha.s
,l sltlary advaltces

frrt'H ol' pr'esct rt:r tior 1:rescribccl bv the
tly appliccl to iil. liic vcals pre.sented.

stntcnlcuts arc fbr fhe NGCD[.- OLKATOU Con.stitricrr,.., .. 
rri. t:rr:rnci:il .statenrentsrcportirrg crrtiry as .slrcciiiecr utta.,, ,""rii',,., g t-nr tt.,* I,I.r.i .,,.r. , -i(l i ,i

reportjng cy of the Governutent and all vn

4. Accounting policies

'l'he accounti
ycels pl.esell

policies sct otrt in tlris scctiott lmve been consisteutly applirr,,:l lrv rlrt: Irrtity for all the

a) of Receipts
all rcceil:t.sThc Entity iscs ftortt the t'ariorr.s .soqlccs rvlrerr tlrc f,,.(:1r , ":r.1,'s illld tltc relnteclcaslr has been receivcd by the Intity

Tax
Ta-x are rccogtrized in tire books ol :rccourlts vvhrl ,.:r slr i:, r'cceived. Cash isas reccivcd rvhen notification ol tax leruittancc ili r.,:,:,:r,., ,..1. , ,:cck il tlris policy
is eppl to entity)

from the Exchequer
from

1,n Sltilling.s (KShs), u.hil: is rire frurctiounl uncl
lllcs arc rotrrtded to tlr,. ilr, li(,:r .:r:rr),a Shillillg.

Crsh i.r^

the excheq
consicieret{

uer Brc r.ecoguized in thc book.s \rl',i(r!'\)irilIs tytten CrfSlt iS
as receivcd wlrerr paynrcnt irrstrucl. iolr is issrrrrii ttr thc Lrauk and

the rcceiving errl itv.

13
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NA'I'IONAL GOVBI(NNIENT CONSTII'UENCII1]S I)IiYIII,OP} I I,,'J',.';
OLKALOU CONSTII'LIENC'!'
Ilcports antl l,'inlncilrl Slllcnrcnts

(N(;('Dt:)

liti al,:l bilateral

, i(:CL'.i\,'C(1. CaSlt iS

ii r.:llLil)' or Lly the

,{' .lr'.il]i itclrt atrd
, irrtc irrcliclttcd ort
.'ivcil in tlrc tburr

-,'(\llrpliilncc with
:it(l(: [0ittls.

il'oltt ilisplrsal of
I i(:tl11li,!i tlrC tipte

lti,\ ir(:tuillh. been

ri:ollllizcd ill thc

,.-'l i.r,se1'f i1'(:3 iIt a
':i ill't: crlllsttlu(]d,

,: t:a1'rititlizccl,'l'he
rs l)il\rlttct1ts alld
'.rltsilCtirrtr loI uil
'ir.si:ccl. n contra

, .r',' l)l\)\,id(r(l fol.
: irr tlic iinrurcial

For thc 1,cur curlecl ,Iurrc 30 , 201ii

SIGNI}'ICANT ACCOUNTING POLICIES

External Assistancc
Extcrrral assistancc is re.ccivccr tirrorrglr gruult.s arlar roxns ir.r:r: :ri:ij:r
deyclopnrr:nt p;u1ltcr.t.

craut"s allcl loall.s slrall br.r recog,izecl in the bool<s.f accouuts.r,.,,: ;. . ..
corrsiderecl a.\ reccivccl s,lrur i pa),ll.lcl1t atlvice is rcccivcti i,.r.....r,r r.

bcneticiar.y.

Irr c*sc' of g,r'arri/.ronrr i, l<i,<1. srrch 5,r;rrrts ilr.e rccol.(lc(r 
'l)or :..

rrporr dr:tcnrrination c.f tlrc valrre. 'l'lri: rlatc of tlre rraus:rction
the prl,nrent advicc. i\ sirrrilar. rccoguiticrn 

"riGri.-l; ilpii.,j',, . , ,,. ,,
of a dir.cct pil)'utcnt,

Duriug thc ycar cnclc(i 'JOrh.ltrne Z0 1.S. therc, lvcrc no ilr.st;r.,.. .. ,

tertlts attd collditions rvhich lrrtvc rc.srrltcr.l irr cancellatiorr oi.',-i,, i.:li, . ,.

Other reccipto
'l'hcsc incluclc A1:propriatiou-iu-Aicl ancl rcratcs to rcr:c:ipts .slrr.r:
a.ssets ailci salc ol tcirclel rlor:rurrcnt.s. 'r-hc.se nrr. rccollrrizticl in tlr ., ,., r, .. .

as.so(:ia te(l crr.slr is L,cccivccl.

b) Recognition of payrncnLr
'l'he.Entit-,- recoguiscs all plrl'nrcnts u,lror tlrc r^\rcrrI Llccurs anci thc l.: i:r,.. ,.
paid out lry thc tntitr,.

Compensation of Employccs
sal^ries and rvagcs, *llorr,;rrces, .slat,rol.v colltt,ibutio, lor trr.;,i. ,, .

1:erioc'l when the cc,nrl:err,srrtiorr is paid.

Use of Coods and Scrvices
coods a.d scr*ice.s arc rccog,izccr as pay,rcrt.s iu trrc rrcrioti . .-., ,

paicltbr. sucrr c.r1rc*scs,.ii'rr.r paid auiirig tii. rr".iu,i-,i,i;;;.',, r, ,i.r,,,,:
shall be discloscd a.s pe rrciirr.t lriils.

Acquisition of Fixed Assets

ll: flr:::::llt orr acqrrisitirrn of rrrrpcrry planr arrct ectrripnrcrrt i,, .r: ,cost.ol;rcqrl.srtron lrrrd proccecrs ri'onr triiposlrr of rrresc'ite,r.r,,,.. 11.,,,

rcceipt.s irc.rrrs .espct:ti'cl)'. \\rlre'e.:.r illis(-t'is ucquir()(r irr rr ric,. :.or no,rinal co,.sidt:rntio. uncr ther litir'rrlrrr. r:f tlle as.sr:t..,,,i L,,l ,,
transacticltt is lcc:olc{cd lts rcccil:t arrcl rs a 1)1yrllcltl.,

A fixcd as.sct rc;qistcr.i.,; rrrzrirrlarnccl b1,cl.tc:h public c:ntitr,,,.:. :

prr.poscs oi cousolidar.io.. 'r'rris *rn,rri^r-v is rli.scltrsccl 
"i ,i,, .,,1 .,

stnterrrcnts,
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Reporb

GOVERNM BNT CONSTITUENCI BS DIIVET,OPI\,TI I.;' I, IJ I,.\. 1 )

CONSTITUIINCY
Finnncial Sttterncnt.s

For tbe entlccl .l unc 2018

ACCOUNTING POLICIES

5. confributions
Iu-kind
services

arc douations that ar.e ruacle to the Errti ty itt tltt: :i",rrrr or
than in rlloney or caslr tertrrs. Thesc donation s luay ilt.iucil, y,'r

personnel Where thc firrancial vlalrre reccivecl for in-kiud trrnrriirrrii
the Entity includes such value iu thcr stateul cttt of rt:r',,iiris

{(;CDF)

r r:tl ;4r.ir6l5 arrcl/or
,i.:i. rr(liliplllcllt of
r. r:;trr hr: rcliably
r',.'lni,llrs iltrllt aS

, 'r lil:rrititrrr i.s uot

i ,iup,-':r;itt; ort cgll
',irir'l r I rr.r l'r:irclily
,::lti1.;.::r itt virlue,
:tttil rtt',rlrious

.;11 i:t{l)li(r ol't'icerS
'lr, tinlrlt:i:rlycar
'.t:rt':' iii,' itttpfeSt
., lll lrolrler.s.'l'his

.' ili,si:ltr.sr-rd in the

;. ,,', l'.;, i; (ti third
, ";..,'.',nititrn of

.r:lirr;q iulfilurent
lticir. 't'[ris is an
ll ,\'!irristrics and
: r: llll i I tli.

'r' :.11, rlllll'lr{jted
'' lirr'p.tvtltctlt Of
.'ills t\r p|0viciC a
th<r lxrrrclirrg5 bills
i'1,,'rrrurls in the

1;'.',,j." t ri; -t,eef 
(S)

'lirxrt:,.rlrtl year.
tll'r!'i-}v,.'(1 itl the
',rrl5.

receipts as payllrclttJ in cqual and oppositc tul.lorul tsl clthclu,.
t'ecolded.

6. CEsh Cash f,quivalcnts
Cash and ecluivalent.s conrprisc caslt on ltaud and r:ash rrt bnnl;. .,:irol.i-r,.i
and highly
convertible

investnlents lvitlr an oligi tral tttatulity of tlrrcc lllotlf li:i . r. 1,..i.

Bank
to knowrr rlnroullts of' ca sh aud fl t'c subjcct to insi.grrifit:rt::: i'i.:l

balances incltrclc anloutlts he ld at thc (-cntral fir i.,
banks at tlre cnd rrl'the finrrucial vcrar

7 Receivable
For tlte
ancl/ot

oi

are treatcd rcccivables, Tiris is iu recoguitroll of the govel.llnrc:.il i,:',i i

payulcnts lecognized irs p.tylllBnts u'lten firlly accountecl ror b)' 1ir,. r", .

ts atl to thcr castr accorrrtilg ptrlicy. Oth(..r accourlt.s r\- :'i.,'rrl'1,
financial lrlcllts.

8. Pryable
t'or the oI' l.llusc filrancial statc.tncltt$r deposits aucl tr:tcrl,, ris l

parties hnvc been ttcognizccl oI1 a11 accrual basis (as irccourrls paviri'i r 'i't

the pl:actice of r'e tainirtg a B)rtiolt ol coutlac:iccl sc.rvicr:,: ,. ,

of by the contractor anrl to trold clcposits on behal:' . r' l-,,r

to tlte cash sccoullting policy adoptecl [r-r' f;s1i1111;r. ., r.r"
;r liabilitics.inclutiing pendirrg bills arc cliscloserl iu tllt: :r;';irrr.:;,

euha
Ag,eucies.

9. Bills
ftncling
goocls or

consisl ul' ull)iri(l lialrilitics at thc crrt'l ot' lhr.. i:iuirrrc:iil
ce$ dilriu3 ihe ycar ou in prrst ycars. As pcrrr:lilr1q lrills

ca.sh iu the
sense of the

poftin.q peritrd, tlrc1, 1'g.'a']tdad as itrtc,ttt,:rr1tl(itt t11' or'', :t

rall net c4$h positio[ of llre Entity rrt ihtr cncl of tlr,' ..ri
a[e , suclr paynrerlts &re incluclcd irr tlre Stntcrucnr ol' ..,.".:,.:r,': .

year in tlte paynrents irre ulade.

10. t1lnds
tlnrrtilizcd colr$ist or' bank bulanccs in l}c L:o11.$liiuclrcy
bal:rnces not r disbursed by thc lloald to tire constituetrcv rtl llttr I

are availablc tbr ttsc itt tltc ycilr ltlldcr rcvic\v trl
fiuancial ycflr$ corlsistcnt rvith sec 6(2) an<l scc 7(i)lespective

these tinrrncial statenrents, inrpttst.s autl rr(lvancurr li,,lii l lr .,
rvhiclt u'crc not srirrendcrcd or:tccoulltc(l tbr lri :ri,.. ,-,1i., ,

'l'hese

l5



NATIONAL GO\/EITNJ\,IIIN'I' CONS'TI'TUENC;IIiS DII\/I'I,OI'I,II.].'":" J'''' ; N(;T'I)F)
OII(ALOU CONs^'tll'U IINCY
Reports end Ilinrncill Stutenrcnls
For the ;'cnr cndcd Junc -1(), 2018

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
'fhc bucilqct is dcvclopcrl ol1 A conlparablc accorruting Lrasis (casil l . ;:,,
deposits, u,hich arc accottntcd lbr.:rr an accrrrul brrsis), the.gautc (rcl,,:iiir:i ,'..r.

for thc sante periocl as thc financiirl .st:rtcnrr:n{s. The oliginu[:uclgc:l \':'ir! .,']: 'i.'
June 2017 for the periocl I't,luly 20 17 to llL}h,June 20 ltg as rcqrii,'r " ,

suppletuentaryacljrrsturcnt to thc ori3irrat budget cluring thc ycar. lr. . r. .: :'
the uuutilized firnrls,

tol iurpt'est and
, 
irr;rrtii.'i r ba.sis. atrd
r lr,,' l'alliatrrr'lnt ot't
,:rri lllclo \\'as one
,,r ilri.ilr$hnollts &fe

A cotrtpat-isott ol' thc rtctt"titl yrcrlurlnrillrcc a;q;rinst tltc conrpllnrt:lt' ' ,

uuder lcvicrv ha.s lrecrn irrcluclccl in thc firrarrcial .sllrlcnrents.

12. Comparative figures
Whcre necessal'_\r, contparative figrrrcs tbr the previtlrrs iinatrr:iai ,...

reconfigru'ed to confbrrl to th(r r(:qtrilcd chau.qes irr presentlltiorr.

13. Subsequent Events
Thele lrave Lre..qr rrc'r cvcnts srrLrsequellt [(') tltc fittartcirrl 1,r:ar crrri r,r-i ., ..,

financial statellrcut.s lbr.tlrrr rt:ar cnrlcrl 30tir.llu1e ZtliS.

14. Errors
Mntcrial prior peritrd crrors .slrnll Lrc c:orrectctt rctro.spcc.lii'cly irr tirc , - 

,,

autltorizcrl fbr is.suc ai:ter. tlre ir cliscovrlry lry: i. rcstatilrg thc c\]ir:. ,ri.rir.
pcriocl(s) 1:rcscntccl in t'hich Ihe err.ol.c)ccur.rcd; or ii. Ii ihe eL.ror oci,.r r

period preserlted, lrstoling, tllc opcltirllq [:alanccs of as.sets, Iinhililit.r. :r,, . ..

earliest prior pcliod pre.seulerl,

Duritr.g thc yclir, errLr['.\ [hilt htlvc: lrcrtn r-.or:rr..r:tccl ar.c clisclo.scr-i urrcLrt.
and iililoLrnts.

'l;i'iir;rncial ycar

.r'('ri lililcllrlrtd Of

.;:1 iltllriicrl 0ll the

'il lrrrilll St:t lclltents
'itt'rtints tbI priOr
' liru t'allicst prior
i t,iilt,iilritY tbr tlfe

..' rnirr,.i tlu: nature

15, Related Party Trnnsaction.s
Related pat't1'rclatiott.ships at'c lt rtonttitl t'enture.of conrnrclcc. Spcc il:,. ,:rr. .r. ,:, u,j:i, rcglriis to
rclntcd party tr.ar1$octio.rrr; i:; irrclr.rclccL in thc disclu'slrro notc.c,

16
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2017-2018
I$hs

30

I

D5

_ 4q,405,I73.00
s

_ 86,8!0,s45.00 1s7,2,03,274,00

NA

For

CONSTITUI}NCIBS DEVDLOPM ENT FUND (NGCDF)

x.

S ta tcrncn ts
dcd Junc 20.18

FINANCTAL STATE.MENIS

TROM OTHIR GOVERNMXNT ENTITIES

t7

Dcsr

AIE;
Alf r

4,094,927.60

AIE,!
36.1 58.2 7 5. I o

AIE /
4,790,000.00

37,905,172.o0

TOTA

lleporb

rl

I-t
I

I

I

I

I-l
I

I

I

I
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NATIONAI. GOVIIITNMI}N'I. CONSI'I'I.UITNCIlis DEvELor,MDN,I. IiUn*D (NGCDT)
OLKAIOU CONS'TII'UI.]NC]Y
Ilcport.s nrrrl Iiirrancial Stutcmeuts
For llrr 1,car etrtlctl .Iunc 30,20lg

A'O:4.:.t 7 O ?l-lL l'lhtANctrlt, STt-t? L*tli\rlif (Cattlirttt<:r.l)

4.COMPENSATION OI EMPLOYEES

Brr.sic rva.qc.s ol corr trnctrrnl cntprlgl'6"t
Ill.sic rvagrrs rri'casual labour
Pcrsonal allowanccs paid as part of lalary
I lou.se lrllorvartcc
'l'l'nrlspclt 

a Ilorvancc
Leilr,e itllorvatrcc

Gratuity
other pcfsolllrel l-r{tvn-rctrl.s

Total

2017-2078 2076 - 2077

Kshs Kshs
2,:t 12,000.00 B,056,500.00

0,00 o,oo
0.00 0.00
0.00 0.00
0.00 0.Oo
0.00 r).OO

1,080,118.00 o.oo
0.00

g,9g z,trCoo----1, ose"s oooo

l8

I

t
I
i

I

i

t

l



9g-Y9RNMENT coNsrrr urrNcr nsCONSI]TUENCY DEVELOPMENT IIUND OGCDT)
Financial Staterneuts
cnded Junc 20t 8

THE |TNANC|TIL ft,AI n4ilyts (Cott tit r ucd)

s.USE Or GOODS AND SERVICff

supplie,r and serviccs

supplies nnd scrvices
travel and subsistence

and infonrratiou supplitrs & seryices

srrpplies lrnd services
costs
nratcrials and scn ices

geleral supplies rrncl scrvjces
expeltses

- vehiclcs urd rrther. tr:rrrs;rort

- other arsets

20t7-2078
&hs
0.00

I O,96O.OO

79,200.00

90,000,00
240,000.00

o.oo

0.00
0.00

12,"t42.00

45,890.00

0.oo

2t 1,868.00

0.00

500,000.{)0

2076-2017

Kshs

632,277,00

6,060.c}0

16r,000.00
4?5,446.00

s60,oo0.ooo

0.00
185,000.0o

734,610,00
764,000,00

82,091.00

?52,360,00

550,oo0

759,500,00

0.00
I,750,000,00

t

19
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Rent
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expcllscs

cost

allou'ances

luel

TOTAL



NATI ONAI., COVEITN IIIIiNT CO NS'I'ITU BNCI I,S DBVBLOI'MBNT FUNT, (NGCDF)
OLKATOU CONS]'ITUENCY
llcports nnd Finnrrcill Stntcmeuts
For' (he yeflr eudcd ,lunc 30 , 2018

Ntl'l't,t^ 70 7'l lL' ITNANC'LAL.il ATEit4ENtir (Conilntrcrt)

G.TRANSTER TO OTI{ER GOYDRNMXN'T EM]TIES

Description

'l'r:rnsfcrs to NationaI Goycl.nIncllt crrti ties
Transfcr.s k> pr.irrrary .sclrocrls (scc attactrccl iist)
'l'ransfers to secorrdnry.schools (scc attacttccl Iist)
'ftnn.sicr.s to tcrrliar.y irrsIiIrrtions (.scc uttaclred Iist)
'l'r'uusfcr.s to hcalth institrrtions (sce attnched list)
TOl}\L

T,OTHER GRAN'rS AND OTI.IER PAYMNI.N'S

Bur'.sary - si:condlry schools (stxr attrrchcd li.st)

Ihrr.saly -. tclliln, institutions (see nttached Ii.st)

liulslrl,- allorvances (sce attaclrc(l list)
Dt'ivirr.g sclrtrcrls

Wflter ploiects (see nttnchcd list)
A.qricrrIture pro.iccls (.rcc lttachcd list)
Sccuriti plo.jccts (.sec atteched list)
liords plojcct.s (.scc attnched tist)
Sporls plojcc:ts (see attirchecl list)
Httvirr.rtt tuutt pr(ier:ts (see ltttachcd list)
EnrerScncv projccts (scc: afiirclrcd list)
Shldes

Total

2017-2018
Kshs

0.00
16,157,455.0O

4,490,000,00

0.00
o.r')t')

2016-20t7
Kshs

0.00
37,648.699.00
12,726,69f).00

0.r.)0

0.00
7,455,00 30,s75,398.OO

zorT-2018
Kshs

I 2,121,c147.00

0.00

0.00
-1.160,rr00.00

5,750,000.0t)

1,256,764,0r1

2,736,?O7.00

2.677.00r1.00

0.00

2079-2017
Kshs

4.1!579,903.00

3,20o,000.00

400,000.00
I0,700,000.00
17,726,726.00

5,091,000.00
I,00o,o00.00

I0,34 6,000.00
0.00

9tr.043 00

20



I,'or

GOVERNMDNT

Statencnts
Junc 20t8

l'ltlI\NANCLAL.\-f A|.tilvll,ivtit(Ccuttinued)

g.ACQUtsrTIoN of ASSDTS

of Buildings

Vehicles and Othcr .l'rnnsport
Ecluipnrent

of Vehicles and Other Trnnsport Equiptnart
Houschold Fuurlture alc{ Instilrrtiorral [quip:ruent
Office fltnriture arrcl Cerreral lquiprnent
ICI' lcluitrrrrrent, So,irr,erc a ucl Otlrcr ICI'rtssels
Speciali.sed plant, Equipnrcnt urcl i\.lachinery

and Renovntion of ptnnt, Machirrery and Equip.
oi land
of Intan"giblc Assets

CONSTIl'UINCIBS DIiVELOPMBNT FUND (NccDr)

2017-201E
IGhs

0.00

6,00,00,00
0,00

0,00
o.oo
o.o0

0.00

0.00

0.00
0.o0

0.00

2076-2017

Kshs

0.00
15,555,623.00

0.00
0.00

0.00
0.00
0.00

124,900

o.00

0.oo
o.00

0

)t

Rcportr

cndcd

0,00 698,000.00
Tdal



N AT I ONAL G O VIIITNI\{BNT CON ST ITUDN CIIiS DIIVII,O PMENT FUND (N GC,'D T)
OLKATOU CONSTI'TUENCY
Rcports and Firrancinl Statcnrcnts
l'or the 'f,car en<lcd ,lunc 30, 2018

NOIT:S I O I'flE flNilNCIAt. ,t'tiUEA4Ei\-T,f (Continucct)

1 1A: Bank Accounts (cash book bnnk bolance)

No. &

bank-Ol-

of -2018 2076 - 2017
(shs Kshs

9,554,1 14,O0

Total 35 1 9.554.I14.00
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I
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t!
NA

3sJ*X1y*oNsrrruriNcnis DEvrrLopMBNr FrrND (NGCDF)

For
Finnncial Statcments
cnded Junc 2018

flNANCIA L ST2l7 Eit ENTS (Con ti n u ort)

BROUGI.IT TORWARD

hand

9,554, 0
. o 45,25CI,s02

2017-2018
Ksht

9,554,114.00

0.00

2076-2077

Krhs

45,250,302

0.00

23

Reports

NO'TES

12.

Totai



- * ii AjF iO :\..{,r fi Oyii itii r.ri F:;{? -C(i :tST i I,( i E i\_
llcllorts and f-inalcial St:rtenrcnts
For the l,ear ended .Iune 30, 2018

ANNEX 4 _ SUMMARY OF FTXED ASSET REGISTER

rts-D-EVEUOpTVEviATT\rii?-(efDrf Or-A*rOU CONS'I'ITT'ENCY

2 703

Asset
Cost

(Kshs)
2017/18

the year (Kshs) the year fishs)
2016/ t7Iand

27rS

I

IL-T ftuiprtrcut, Sollrvarc and Ofher tCT Asscts

'l ran.s;ror1 equipntelt

Ofticc equiprrieut. tirrnitur.e

attd stnrctrrr-e.s

o.o0

o.00

fqriiprnent 275,
r

Intangible fls.sets

ctrltriral assets

o.00

24
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SECTOR PAYEE

NO

CASHBOOK

UCHER

CHEQUE

NO
AMOU

ROAOS

Constituency rords commlttee
30

Constltuency roads commlttee
46 10498 650,000ubtotals

BURSARI

developmcnt funds
22 10409

0lkalo NG-constltuency devetopment fundi
26 10420 7,

Cashbook ad,urtments column 3

7subtotals

conltltuency sports committee
11 10388

constltuency sports committee
23 10413 556,764

0lakalou constltuency envlronment committee
10 10387

constltucncy envlronment comnlittee
10389

conitltuency environment committee
37 10482 1 736,207

btotals

Klenl prlmarl school 1l

gqnstltuency cnvi ronrnc nt corn m itte e L4 r0394
Umoja prlnary school

15 10395 3
Mulrl prlmary school

33 to47t
KanJulrl prlmary school a1

t0472
Harambee prlmary school 2I

10473
Mugathila primary school

47 2
Oundo.l CCM prlmary school 42 10491

ngo primary school
43 10492 1

prlmery rchool
44 10493

l(arugutu prlrnary school
56 10557

Rutara primary school 56 10558
Kahlgu prhnary

55 10559
Klgonlo prlmary school s6 10560

Nyandarua Central Sccurlty Commlttce 56 10561 100,000

?5

I

I

I

I
I

I

I

I



su btote ls
2,677,000

SECURITY PROJECTS

Mllantine pollce station
10443 250,000

Mathakl,,ra police atation to
70q44 150,000

OCC of{ice Milan6lne
28 10445 250,000

Bosnis Chlefs Office ?a
10446 150,000

Klrimainl Chief s Offlce
49 10505 80,000

Kanylrlrl Assi!tant Cheif s r:f f icc 49 10505
80,000

Munyekl Chlefs Off ice
49 10507

200,000

(anylrlri Poilce Post
49 10508 200,000

Ma!vinBu Cheifs Office 49 r0509 100,000

0lkalou Police Station
49 10510 350,000

Kaniuchege Cheits Of f lce 49 10511
150,000

Gltuamba Ch;efs Officc 49 r05 l2 150,000

Captaln Do's Oflice
49 105 13

100,000

Rumathl 45sirrant Chelfs Off ice
49 10514 100,000

Slmba pollce port
49 1051 5

150,000

Mathakw,r Chiels O{f ice
49 10516 100,000

Glchungo Polica Post
49 10517

150,000
'[ur]aini Cl)icli (Jlf ire

49 10518 100,000

Pnssenga Chicfs Officc
n9 10519 30,000

Palsenga Chiefr Office qv 10520 20,000

Asst Officc
49 1052 1

50,000

GlthunBuri Asst Chiels office {) 10522 r50,000
Mukindu Asst Chiefs 0flice

49 10523 150,000

Assistant Chiefs 0[fice
49 10524 150,000

Mony0tta A5si5tant Chicts Oftlce ,19
I 0525 150,000

Palsenga Police Post
49 10526 300,000

Manyatta AP post
41) 70527 150,000

su btotals
4,160,000

28,701,019

FUNDS MANAGER
oL.r.ALoucDFOFF|CE

P O Box a02'2O303'
ot.'xaorJ'
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SECTOR PAYEE
cAst"tBooK

VOUCHER

NO

CHEQUE

NO
AMOUNT

prlmary school

700,000Mlimanl school
70422

school
1 700,000

schooJ

Prima School

Gatarwr school

school
1

ds school
lo42 700,000

school
10429

prlmaST school

kia rnbl school
1043 I 400,000

Kibendera school
t0432

Dundorl CCM school

school
1043s

IJahati school
10436

school
1043

nde scho0l
10438

Mukindu schooi
1

ry school

tobuthi prl school

Ka Ina school

Primory school
10533

Micharagc prinrary school
300,000

Mbora prinrary school
1 200.000

muyu primary school
250,000

ula16 Primary sc
10537

Ngorlka Prirntry Sclrool
1 80,000

Ngorlka Prlmary School
27,455

Primary School
10541

11 Printary Sclrool 10542 700.000
Malan Primary School

700,000

Primary School

TRANSFERS TO OTH ER GOVER NMENT UNITS

FUNDS MANAGER
ol.,KAL0rJCDFoFFrCE
t) O Ercrr d0z- 2O3O3,

CJUKALOU-

27
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,.!]

Rurii Primary 5chool
10s46 300,000

SUBTOTALS

SECONDARY SCHOOLS

sIcoN0A,tY sc,{oot

Mavringu Se r;ondary 5clrool
10414 50,000

10547 700,000
l(ahlit Scccndary 5chool

10548 540,000
Matunda Seco:rdary

10549 700,000
Matunda SecondarrT School

10s50 100,000
Kurungu Secondary School

10551 200,000
tiagil Sec.ndarv School

10552 300,000
i(aloo Sccontia:,; .!crrool

10553 400,000
Ko niuiri 5r.corrt1;rr 

',r School

Securrdar,; Scltool
x0554 700,000

10555 800,000

SUB.IOTALS
4,490,000

20,647,455

",:,?rd,ys}!ffi[-
olt(aor.l'
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!

USE OF AND SERVICES
ITEM

PAYEE

NO

CASHBOOK

ER

CHEQUE

NO
AMOUNT

Posta I cooporation of 34 104
RENT

I

en .M.Karitu 35 704

Ke
10376 3,459

Kenya 7 10384 8,683
SUBTOTAIS

142

5u En
103 75 1 000

Daratim Ente 5 10382 s0,000
rvision Enterprises D 10383 50,000

ervision Enter 6 10385 50,000
F ifa 9 10386 1

Fifa holdi 29 70447
ion Ente5 39 10484 5

Fifa 5B 10564 50,000

GARAGE

Paul M una 17 1.0401 79
Conrnr of donrnr,taxes 10402

Paul M lta 57 10562

Comnr of dotntn.taxes 10553 8

SUBTOTALS
211,868

MITTEE

Ftrnd rrran c2 10391 400,000

Fund rlan C:] 10403

Fund man r c5 r0405

Fund rrran ( c7 10483 84,000

FUNDS lttAl'IAGER
cL'!(ALotrcDroFrlcE
F O Box 404'2o3Q3'

OUK.qlat,'
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FunrJ niarraller 54 10532 24 1,000

SUBTOTATS 1,256,000
STATIONERIES AND

OTHER UTILITIES

Furtrj nranaler C1 10361 50,000

c4 10404 40,000

10406 15,000

!ryil1ig tj e.irura I s upp lies 36 LO478 30,890
SUBTOTALS

135,890
CLAIMS

l-rrrlovir,.ll l.lIi.ra

Jolrn Karirrki i(irnoni

50 i0528 19,200

5L 10529 21,000

Sirnon:,llJuaii 5t 10530 30,000

f,,lcison ,,vir ri jllri 53 :.0531 9,000
SUBTOTALS

79,?oo

2,446,A6ATOI't\r-:,

FUNDS MANAGER
\)r-'t(Al-ou c D F oFFlcE

a O Box 402'20303.
c)L'l<Aou.

30



I

I

coM

.FEB

.,IAR

TABITHA WANDIA

TO EMPLOYEES

GRATUITY TO STAFF

,.sHi[!ff1'i,*ff;-

NET SALA RY NHIF PAYE GROSS TOTALS
JULY ?tr,743 6.800 23.45 7

21t,743
?3,4s7 242,000

SEPT 149,955 0

ocr
1.4 955 t2,045

162,000

NOV
1 14,955 0 t2,045 127,000

DEC
1 14,955 0 12,045 lt7

JAN
1 14,95 5 0 12,045 L27,0OO

12,045 727,000
1 95

172,961

17?,967

5,350

5,3 19,683 198,000
APR

1S8,000
MAY I !72,!67 5, 19.6a3 198,000

172,967 5,3s0 L9,bB l 19
SUBTOTALS 7.,875,O84 35,000 197,916 2,109,000

Accrued sal tr.r rtne staff
TOTATS

2,3 12,000

PAYEE
NET PAID CHEQUE NO

WAN.,IKU

K.WARUI

81.7C0

l7a,l75

.liMii9

10.15?

1 l.l5(l

PAYE CHEQUE

NO

8,S15

9,300

t0.r

PAYE

DEDUCTED

,i,161

t0.i!.i 10,462 43,9'i3

lotliri

1c,l:;.i

MWANGI .r,8s2 .13.94, ) 0.i9:,

]U5TUS MUGAM{!I :o.165 4,881

I)AVID 6ACHW6

-JACKSON WAGATHIMA

JOSTFH t(.xt60t

wlts0N (.wARUl

I

1t),1{,31

-- 

_l

I
l(r.r i / I 1 1,615

,,5E0

r9.375 lo.1til0.l,ti?:,

43.9;il

50,2,:0

rJ.l,70i) !l"i7.i

SUB.TOTALS 1036 16 976,502

TOTA 1,0S0, 118.S

I

,-) 1

AUG

0

JUNE

:{. , '

'L0.l6t

STEPHEM MUREI'I{I 9,1o0

l9,t'15

,o.,ooi

I

I
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