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G at h iga Secondary School
Annual Report and Financial Statements For the year ended 30th June 2023

2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act, 2013.
It is in Kiambu County, Kabete Sub-County.

The school was registered in 07/2009 under registration number GPiA7205l09 and is currently
categorized as a Sub County public school established, owned or operated by the Government.

The school is a Day school and had 160 number of students as al 3Ah June 2023.1t has 2 streams and 14

teachers of which 0 teachers are enployed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,20l3; is

composed of the following members:

Chairman 27th lune 2022I Amos Ndung'u

Secretary - Principal l8th Feb 2023MS Ruth Njama

3 Stephen Kamau Member 27th June2022

27b 1wrc20224 Catherine Karanja

27h Jwe2O225 Hottensia Ndung'u

Member

Member

27tt'Jwrc20226 Rev Captain Elijah Mbuthra Sponsor representative

Member 27tt' lune 20227 Cibson Mburu

27tt' J:unre 2022I Godfrey Kanyiri Kaidoh Member

27tb June 20229 Nelly Wakaba Member

27b June2022l0 Joseph Njenga Staff representative

lt Oliver Kimathi Kamau Member

Member

27tt' lune 2022

27th June2022t2 Ronald Nyairo

Member 27'h tune 2022t3 Grace Nduku

27th June 2022t4 Karolyne G Kamau Member

Member 2761we2022l5 Moses T Kariuki

27tn June2022l6 Kamau Kamau Member

I II

Re
f:

I

I Date of appointmentliame of Board lltember

2



Gathiga Secondary School
Annual Report and Financial Statements For the year ended 30th June 2023

The functions of the School Board of Manlgement are to:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013.

- Ensure and assure the provision ofproper and adequate facilities for the School.

- Manage the School's affairs in accordance with the rules and regulations governing occupational

safety and health.

- Advise the County Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB.

- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB.

- Administer and manage the resources of the School.

- Receive, collect and account for any funds accruing to the institlrtion in accordance with Article
226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance Management Act, 2012

and the Fourth Schedule para 2l and 23 of the Basic Education Act, 2013.

(c) Committees of the Board

3 out of3
2oul of3
2out ofl
oout of3
2 out of3I Executive Commiltee

AEo6 Ndung'u
MS Ruth Njarn
St€phsn KrDal
Cathaine Wambu i

Godtey Kaidoh

B.O.M Chair
B.O.M Sec

B.O.M Vice chair
P.A Ctair
B.O.M Membcr

B.O.M Chair
Scc B.O.M
Chsiperson
B.O.M Mcmbe r
B.O.M Member
B.O.M Mcmbcr

2 out of2
0 oxt oD
2 out of2
2 out of2
2 out of2
2 out of2

2

FinancqProcl rpmcnt aDd Creocral

PurpoGcs Cornmittcc
tunos Nduog'u
MS Rutb Njama
Honeo3ish NdunS'u
R.v Capt ElijEh Mbuthia
Oliv6 Kimsthi
Mo6€s Kariuki

Arrcs Ndun$
MS Ruth Njsma
Joseph Njcnga
Kr.mau Kamau
Grac'e Mbugua
Nclly Wakaba

B.O.M Chair
Scc B.O.M
Teachers Rep
Chairpcrson
B.O.M Mcmbcr
B.O.M Mcmber

2 out of3
I out of3
2 out of3
3 out of3
3 oul of3
3 out of3l

Acsdcmic standads qualiru 8nd
€ovifonmcnt cornmitae

4 Audit Cornmittee

Artos NdunS'u
MS Ruth N.i8trr8

Hotteosia NduDgu
Rfl. Ad Churdr
Oliver Kimatbi

B.O.M Chair
Scc B.O.M
Chairpemon
B.O.M Membcr
B.O.M Member

I outofl
I outoft
lour of I
loutofl
loutofl

arns Ndungu
B.O.M sccretary
Nelly Wokaba
Dcputy Priocipol
Tcachets Rep
Kamsu k'Illau
Crrace Ndulor

B.O.M Cbair
Scc B.O.M
Teacbcn Rcp
Chsirp€rson
B.O.M Mcmber
B.O.M Mcmber
B.O.M Mcmcbcr

2 out of3
I out of3
2 out of3
I out ofl
3 out of3
3 oul of3
I out ofl

5

Disciplioc Ethics and lDlegrity
corrunittcc

8.O.M Chair
B.O.M Scc

Mcmbcr
Mcmbcr
Mernbcr
Mcmbcr

2 out of2
2lautof2
2 ont of2
2 ut of2
2 out of2
2 out of26

Humm RrShts ard Strdeots wclfarc
Committcc

Amos Nduogu
B.O.M Scc

GibsoD Mburu
Karolinc Kanuu
D.puty Priocipal
Teachcrs Rcp

IV

Rd: I\ rm of C0ttrllhllc l\rnc o( Mtrdrcn D.rU!rti(n NrdcrdE{llr
.rt rdad dlrrhl abe i(ar

I
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Galhiga Secondary School
Annual Report and Financ ial Statements For the Year ended 30th June 2023

(d) School operation Management

For the financial year ended 306June 2023 the School day-to-day rnanagement was under the following

persons:

(e) Schools contacts

Post Oflice Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) School Bankers
l. Name of Bank:

Operation A/C
Branch:
Account Number

Name of Bank:
Tuition A"/C

Branch:
Account Number

Name of Bank:
Infrastructure A"/C

Branch:
Account Number:

Name ofBank:
School Fund A/C
Branch:
Account Number

206-00614
+254790452949
gathigasecondary2 3 @gmail.com
N/A
N/A
N/A

Equity Bank

Wangige
0570291741215

Equity Bank

Wangige
05702917378r4

Equity Bank

2

3

Wangige
0s7029s13ss79

KCB

Sarit Centre
r106692667

(g) Independent Auditors

Offrce of the Auditor General
Anniversary Towers, UnivenitY WaY

P.O. Box 30084
GPO 00100
Nairobi, Kenya

333782MS Ruth NjamaPrincipalI

474565hen Mb aSDeputy Principal2

lD 342t5343Joshua MuneneSchool Bursar3

VI

Ref: Desicnation Nanrc ldentification

4.
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J Summary Report of Performance of 1'he School

The lollowing is a sutnrnarr report ol'the perftrrmance olthe school against thc set pertbrmancc

evaluation cr iteria:

a) Financial performance:

1[ intlar thi.s sct'tion, tht, litllowing tnfitrmutiott shtntlcl he git'an_'

- Surplrr.ti dafit'tt .fitr tht' .t'cttt, ttnd u uttrtpcrrison o/ lha :;ama.fbr thc lu.\t thrac, .r.t,urs

- ('ttpitcrttotl Kr( tt\ tt ,,t11 1l1g ,Lltntstr.t,tf liducutktn for f he lu.\t lhrcc vaur.s

- A llu'tt,-r'tur t)vL't't tL,v ttf gt ovtth tl otltcr inc.ottta(:;) curnecl ht' thc .st lntol.

- .1 thrt'c-.t't'ur ol.t't"t i(a ttf gntwf h in axpt'nclittrrc ol thc .school

- ilfutyartrt,rrl of dahtot'.; und t'rt,ditor.s. of thc .tt hrxtl over lhe lust threc )taur:;

(iruphittrl lrr(scttl(tli()tt. rutlios. tuhlc.s, und pic charts .shotrhl ba tr:cd ttt .;ht*t,' tndi(.utc tt.ctld.\

tttrlc:s thc .xc'llrxtl tt tte u').

\ ill



Gadrlga Sccondary School

Anoual Report and Flnanclal Statcments For the year ended ll0th June 2023

- a) Financielperformance
Su luV deficit for the and a son of the same for the last three

TOTAL

tu-21 ttJ|2z .hln-21 Dac_2O

capitation grants lrom the Ministry of Educationlot the lust three years

Ralio o c itation nt rStudenl over the lqsl three

SItRPLIIS/ (DEFICIT) Kshs ...For the 1'eat ended......

Dec-20Jan-21Jun-22Jun-23ACCOANT
SCHOOLFWD
ACCOWT
OPERATIONS

ACCOWT

T(IITION ACCOWT

920,848.00s65,33s.10fi.489,34s.34)TOTAL

MOE CAPIT.ATION Gn lNf.S Kshs ...For the year uded......

Dec-20Jan-21Jun-22Jan-23

210210160SruDENT
ENROLLMENT

2,623,/,933,625,2612,0i6,617OPERATIONS

ACCOWT

540,172t,059,074452,542N|ITION ACCOLTNT

J 163 3654 684 3352 489 1s9TOTAI.

I s,063.6422,306.36t 5,557.24
RATIO PER

STUDENT

7irflF,,ilr-,

Ix

SURPLUS/ DEFICIT BAIANCES



Gathlga Secondary School

Annual RGport and Financlal Statements For the year ended 30th June 2023

GRANT PER STUDENT

lun-23
Jan{0

tun22 ,uF21 Dr.-20

A three- overvlew o other earned the school.

Other income

,un-21

Dec-20

Dec-19

D€€- 18
1

x

OTHER INCOME Kshs .,.For the year cnded......

Dec-20ACCOWT Jun-23 lan-22 Jun-21
SCHOOL F(ND
AC(OUNT
OPERATIONS
ACCO(NT

TUITION ACCO(NT

TOTAL



EXPENDITURE f,sfts ...For the yeor ended......

Jun-23 Jun-22 .lun-21 Dec-20ACCOUNT

7 3,006,634 I I,65 t,226
SCHOOL F(ND
AC('OWT

2I,2t9,493 4,577,779
OPERATIONS
ACCOUNT'

t 0,723,338

3,726,049 370,459TTIITION A(-COUNT 2.276,2 t 4

3.952.547.3 5TOTAI, 8,862,856.00 1,t71,510.00

Gathiga Secondary School

. Annual Report and Financial Statements For the year ended 30th June 2023

A three- r overvrcw o th in ruliture o the school

EXPENDITURE
8,852,856.00 10,000,000.00

8,000,000.00
6,000,000.00
4,@0,000.c[)
2,@0,000.00
0.00

Jan-00

r Jun-23 ' ,un-22 r run-21 O.c-2O

Movemenl o debtors and credilors o the school over the lqsl three urs

DEBTORS

20,939,616 27,440,036
iun-23 20.332.188 iun-2220,939.616 run-2121,440,036

Dec-20

I
20,332,188

Jun-23

DEBTORS Kshs ...For the year ended.
Jan-21 Dec-20Jun-23 Jun-22ACCOUNT

20.939,616 2 t.440,036SCHOOL FWD
A(-COLNT

20,332,188

20,939.616.00 21,440,036.00T'OTAL 20,332, t 88.00

Jun-22 Jun-21

XI

Oec 20

96,372,742



Gathiga Secondary School

Annual Report and Financlal Statements For the year ended 30th June 2023

CREDITORS Kshs ...For the yeor ended......

CREDITORS

lun-21 Jun-22 iue21 ,un'21

Movcme nl o

Jan-00

cash and bank balances over the lasl three C'T,\

2,500,000.00

2,000,000.00

1,500,000.00

1,000,000.00

500,000.00

0.00

CASH AND BANK BALANCES

1,931,464.00

lun-21 0ec-20

ACCOUNT Jun-23 Jun-22 Jun-21 Jun-21
S('HOOL FUNI)
A('(:O(NT
OPERATIONS

ACCOUNT
INFRASTR(ICTURE
A(-(',O(.rNT

TUITION A('(OUNT

TOTAL 4,525,444.00 3,673,988.00 3,949,078.00

CASH AND BANK BALANCES Kshs ...For the year ended......

Jun-23ACCOUNT Jun-22 Jun-21 Dec-20
S('HOOL FUND t,93 t,464 t,96t,926 I , t 70,930

OPERATIONS
ltvr 

^Ant 
/(L/t I uxL

,141, | /\f ft fT,

TT]ITION AC(OTINT
T'OTAI, 1,93 t,464.00 I ,96 t ,926.00 I,170,930.00 0.00

"15',i-oU'*"

xI



Gath ig,a Secondary Sc hoo I
Annual Report and Financial Statements For the year ended 30th June 2023

b) Teacher Student ratio

NEW TEA('HERS RECRUITED/POSTED WITHIN THE YEAR 4

,TRANSFERRED 
TEACHERS WITHIN THE YEAR 6

RETIRED TEA('HERS INTHIN T'HE YEAR I

TOTAL TSC T.WLOYED TEACHERS I
TOTAL BOM EMPLOYED TEACHERS 0

TEA(HER ST(IDENT RATIO l:12

4MATHEMAT'ICS

ENGLISH 2

IKISWAHILI

CHEMISTRY 3

PHYSICS 2

2BIOLOGY

GEOGRAPHY

HISTORY

2(RE

JB(ISINESS STT/DIES

IAGN((./LTURE

XIII

I

2

2



Oathiga Secondary School
Annual Report and Financial Statements For the year ended 30th June 2023

c) Mean score in the 20XX KCSE:

d) Number of Candidates in the 20XX KCSE:

e) Capacity ofthe school:

f) DevelopmeDt projects carried out by the school:

School Princ

MEAN S('ORE D- D- D

ENTRY(NO. OF ( AN DI DATES) 67 89 87

3 I 3TRANSITIONS TO HIGHER LEARNING

INSTITTITIONS(NO.)

67ENTRY(NO. OF (ANDIDATES) 89 87

XIV

v I llt 2022 2021 I 2020

2022 )()lt)vt.:.4R )0t I

('llRlll-NT'
I.NROLLMI':N
t'

AP'AII,ABI.I:
I)ORM
(,ATA('ITY

AYAILABLE
CIASSROOM
(,APA('IT'Y

I)INNING HALI,
(,APA('ITY

IAIlOk4T'ORY
(,APACI'IY

160 N/A 360 N/A 60

I Source
I offunds

I Initisl Cost I Amount
I trcnry I Spent (Kshs

Expected
completion

Projects Status

)l
time
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Annual Report and Financial Statements For the year ended 30th June 2023

4. Statement of School lVlanagement Responsibility

Section 8 I ( I ) ol the Publrc Finance Management Act, 2012 requires that, at the end of each financial year,
each National Covemment School shall prepare financial statements in respect of that school. Section 8l (3)
requires the tlnancial staternents so prepared to be in a form that complies with relevant accounting standardi
as prescribed by the Public Sector Accounting Standards Board (PSASB) of Kenya from time ro time.

Schetlule 4 (Section 23) olthe Education Act, 2013 requires the Board of Management of a public insritution
olbasic education to be keep all proper books and records ofaccounts oIthe income, expenditure and assets
of the inst itution.

The Board of lVlanagernent of ( iuthi;iu Scctmdon, S'chool accepts responsibility lor the school's financial
staternents, which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policres in accordance with International Public Sector Accounting Standards (IPSAS).

The Boartl ol Management is of the opinion that the school's financial statements give a true and tair view of
the state ol the school's transactions during the hnancial year ended 30h June, 2021, and of the school's
tlnancial positiorr as at that date.

\ame: Amos \tlungu
Designation: ( lrairrnan. School Boald ot'Managernent

Date: ? t5 [d?\"L>--z+

\anrt': Ruth \janra
Designation: School [)rrncipal & Secretarv to Board ol Management

Date: \Slo't l>o:-tl

tsl.ti:t.
\ame:,loshua !l unene

I)esignation: []urslr ['rrrance ( )tllccr

l)ate:

\\



REPUBLIC OF KENYA

o
Telephone: +254-(u o) 3zr4ooo
Email: info@oagkenya.go.ke
Website:www.oagkenya. go.ke

OFFICE OF THE AUDITOR-GENERAL

ErthunL itr11 ..1t crtrt trtultiIit.t'

REPORT OF THE AUDITOR.GENERAL ON GATHIGA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023 - KIAMBU COIUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the flnancial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Gathiga Secondary School-
Kiambu County set out on pages 1 lo 21, which comprise of the statement of assets and

Report ofthe Auditor-General on Cathiga Secondary School lor the Year Ended 30 June, 2023 - Kiambu County

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.



o
liabilities as at 30 June, 2023, and the statement of receipts and payments, statement of
cash flows and statement of budgeted versus actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financialposition of the Gathiga Secondary Schoolas at 30 June, 2023, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. !naccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants for operations of
Kshs.2,036,617 as disclosed in Note 2 to the financial statements. However, examination
of the operation account's bank statements, revealed that an amount of Kshs.1 ,950,767
was received as capitation in the account, resulting to un-reconciled variance of
Kshs.85,850.

ln the circumstances, the accuracy and completeness of the capitation grants for
operations of Kshs.2,036,617 could not be confirmed.

2. Unsupported Payments for Operations

The statement of receipts and payments reflects payments for operations amount of
Kshs.3,006,'130 as disclosed in Note 7 to the financial statements. However, the schedule
supporting the amount reflected Kshs.2,052,664, resulting to an unexplained variance of
Kshs.953,466.

ln the circumstances, the accuracy and completeness of the payments for operations of
Kshs.2,052,664 could not be confirmed.

3. Unsupported School Fund lncome-Parents Contributions

The statement of receipts and payments and Note 4 to the financial statements reflects
parents' contributions amount of Kshs.3,271,158. However, Management did not provide
list of students indicating the names, term, period and outstanding amount for audit
review.

ln the circumstances, the accuracy and completeness of the school fund income-parents'
contributions of Kshs.3,271,158 could not be confirmed.

Report of the Auditor-General on Gathiga Secondory School for the Year Ended 30 June, 202 3 - Kiambu County
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4. Unsupported Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.1 ,931,464 as disclosed in Notes 10 and 11 to financial statement. However,
Management did not provide for audit, monthly bank reconciliation statements and cash
count report to support the balances.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.1 ,931,464 could not be confirmed.

5. Unsupported Payments for Tuition

The statement of receipts and payments reflects payments for tuition of Kshs.'1 ,032,578
as disclosed in Note 6 to the financial statements. However, Management did not provide
supporting schedule and details of items purchased. Further, payment vouchers provided
did not indicate the payee and the description of payment.

ln the circumstances, the accuracy, completeness and validity of the expenditure of
Kshs.1 ,032,578 incurred under payments for tuitions could not be confirmed.

6. Unsupported and Long Outstanding Accounts Receivables

The statement of assets and liabilities reflects accounts receivables of Kshs.20,332,188
as disclosed in Note 13 to the financial statements. However, Management did not
provide list of students indicating the name, admission dates, amount owed and the
debtors aging analysis. Further, included in the balance are receivables amounting to
Kshs.20,127,642 which had been outstanding for more than two (2) years.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.20,332,188 could not be confirmed.

7. Unsupported Accounts Payables

The statement of financial assets and liabilities reflect accounts payable amounting to
Kshs.4,525,444 as disclosed in Note 14 to the financial statements. However,
Management did not provide for audit, detailed lists indicating the supplier's name,
contract date, contract sum, description of the goods supplied/service offered, order
number and date service or good were supplied. Further, Management did not provide
procurement files containing records such as budgets, procurement plan, requisitions,
tender advertisemenUrequest for quotation, appointment of tender opening and
evaluation committees, committees' minutes, professional opinions, award, acceptance,
regret letters and contract agreements for audit.

Report of the Auditor-Ceneral on Gathiga Secondary School for the Year Ended 30 June, 2023 - Kiambu County
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ln the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs.4,525,444 could not be confirmed

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Gathiga Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Long Outstanding Accounts Payables

The statement of financial assets and financial liabilities and as disclosed in Note 14 to
the financial statements reflects accounts payables balance of Kshs.4,525,444. However,
included in the balance are trade payables of Kshs.2,297,748 which had been
outstanding for more than two years (2) years. This was contrary to Section 53 (8) of the
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Public Procurement and Asset Disposal Act,2015 which states that'an Accounting
Officer shall not commence any procurement proceedings until satisfied that sufficient
funds to meet the obligations of the resulting contract(s) are reflected in approved budget
estimates'.

ln the circumstances, Management was in breach of the law

2. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects capitation grants for operations of
Kshs.2,036,617 as disclosed in Note 2 to the financial statements. However, examination
of the receipts revealed that an amount of Kshs.65'1,000 deposited into the operations
account which was intended for infrastructure projects was not transferred to the
infrastructure accounts as at 30 June, 2023. This was contrary to the Ministry of Education
Circular Ref.No:MOE.HQS/3/13/3 dated 16 June,2021which directs that infrastructure
grants as well as maintenance and improvement funds should be transferred to the school
infrastructure bank account fifteen (15) days upon receipt of the funds in the school
operations bank account.

ln the circumstances, Management was in breach of the Ministry of Education Circular

3. Lack of Procurement PIan

The statement of receipts and payments reflects total receipts of 5,823,567 and payments
of Kshs.7,312,912. However, the School did not have a procurement plan as part of the
annual budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
shall prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law

4. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement plan. This was contrary to Paragraph 2.2 of the Ministry of Education
Operation Manual for Utilization of Learner Capitation Grant and Other School Funds,
which requires schools to identify in every three-year school improvement planning cycle,
one priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education Operation
Manual.
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5. Late Submission of Financial Statements to the Auditor-General

The financial statements for the year 202112022 were submitted on 26 April, 2024 to lhe
Auditor-General and not on the statutory date of 30 September,2023. This is contrary to
Section 47(1) of the Public Audit Act, 2015 which requires that financial statements to be
submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Failure to Establish Mandatory Board Committees

The School Board of Management failed to establish the Audit Committee and the Human
Rights and Student Welfare Committee, contrary to section 61(1) of the Basic Education
Act, 2013, which mandates the establishment of the two (2) committees.

ln the circumstance, the effectiveness of governance could not be confirmed

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.
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Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibi lities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA

Nairobi

30 September,2O24
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Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

CBS
AUDITOR-GENERAL
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2,592,000 3,274,204 126"/"2.592,000
lO5o/"TOTAL EXPENDITTIRII 6.948.920 6.973,920 7.312,912
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations.

The financial stiatements are presented in Kenya Shillings, which is the functional and reporting

currency of the school, and all values are rounded to the nearest Kenya Shilling (IGhs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the related

cash has acrually been received by the school. In addition, the school recogtises all expenses

when the event occurs, and the related cash has achrally been paid out by the school. Income

arising from school fees is recognised when the event occurs whether cash is received or not.

Expenditure arising from operations is recognised when the event occurs irrespective of receipt

of cash.

In-kind contributions
In-kind contibutions are donations that are made to the school in the form ofactual goods and/or

seryices rather than in money or cash terms. These donations may include vehicles, equipment

or personne I services. Where the financial value received for in-kind contributions can be reliably

determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original matwity of three months or less, which are readily

convertible to known arnounts ofcash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year.
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5 Accounts Receivnble
For the purposes of these linancial staternents, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end ofthe financial
year are treated as receivables. Accounts receivables also include school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these tjnancial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice olretaining a portion ol'contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalfofthird parties. Payables also include expenditure
incurred tbr the purchase of goods, works and services that has been rendered and not settled.
This is an enhancement to the cash accounting policy adopted for public secondary schools. Other
liabilities are disclosed in the trnancial statements.

Non-c urrent assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school llxed asset register a sumlnary of which is provided as a memorandum to these financial
siatemenLs.

Budget
The budget is developed on the same accounting basis (cash basis). the same accounts
classification basis, and for the same period as the financial statements. The st'hool's budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the f,rnancial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconligured to conlonn to the required changes in presentation.

10. Subsequent events
Tlrerc have been no events subsequent to the financial year end with a significant impact on the
financial staternenls for the year ended J0'l'June 20XX.
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I L Note s 'l'o 'l'he 
F inancial Stattements

(iovernment (lrants lbr 'l'uition

(,or ernnrrrrt (,rants lor infrastructurcJ

01t2021-061202207t2022-06t2023
Kshs Kshs

Reference Materials

Exe rcise books

La bo ratory equipments and apparatus

452,542Teach ing/Lea rn ing Materials

chalks

l5-s.(xx)Operations Accou nt

452.542 t.059,074I'otal

07t2022-06t2$23 $1t2021-06t2022
Kshs Kshs

382,831 1.713.6113Pcrsottttcl [']ttto lrr rrrcrr t r

652,000 l.ll l.er.llRcpu r ls Artd Ma in t cttattcc

t55.000[-ocal 
-l-ransporr 

I rar ollrng

232,829 l(x).(x)0[: lcct ric it v And Warcr

)4,400[\lttlica I

255,023

l(x).0(x)SchooI F und

68,800 226.397\ctr\ rt\

2.036.6 t 7 3,625,261I otu l

07t2022-06t2023 07t202t-06t2022
Kshs

N'lain(cncncc & lrttl,rrrvctttctrl

I lrrrsrtiorr lnliir\tnle lurc ( iriu)l\

\rlttt in ist t at iott Ii lt,c k

I et,nontie \trrttttlttr ( irrrttts

I rrta I
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(Jove rnrrrrnt (Jrants for ()pr:rations

lnternal exams

804.074

324,883

I t3.199

8 5.000.\tlntitt istrat iott cos l:
llorrse rcrtl

85,850

Kshs
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School Fund Income - Farents Contribution/Fees

l! iscellaneous I ncomes

I3

07t2022-06/2023 o7t202t-06t2$22
Kshs Kshs

Personnel emoltrmenls

Lunch Program 2,OO7,560 4,052,5 l0
Dcbtors 557,654

B u rs:rry 586,500

Medical

Adrninistration costs

Activity

Opelations Account n9,444

J,271,t 58'l'otal 4,052,510

07t2022-0612023 07/242t-06t2022
Kshs Kshs

Books replacements

lncome From Farming Act ivrties

lnsurance Compensation

lncome From Posho Mill

25,000lncome From Bus Hire

36,000

lncome From Grants and Donations

lnte rest lncome

Dividends lncome

Loans/Borrowings

-f otal 6J,250

2,250

Fee For Hire ground and Equipment



6

7

[ra ments for 'l'uition GATHIGA SECONDARY SCHOOL

Itay ments for ()perations

At It tudl r\Elrut t

Exercise books

Adm Costs 26,980

Reference Materials 102.010

Laboratory equipment 703,475 567,050

Teaching/Lea rn ing materials 265,133 251 ,200
Exams And Assessment

Repair and Maintenance 807,000

3,190Bank ch a rges

chalks

lntern a I exams 60,780

'l'otal l,032,578 1,760,240

Pcrsonal [imoluments t,32t,871 I,886,825

School fruncl account LLg,444

Administration C'ost 242,L53 242.370

Rcpairs and maintenance & improvenrents 323,730 I ,099,340

[-ocal transport, travcllirrg 309,758 100.957

F.lcctricity and watcr I 15.124

lllcdical 53,350 29,500

Activiry Expenscs 604,974 28.100

Tcaching/[-eam ing Materials 13,840 197,570

Tuition Account 95,000

lnternal exarns

I'OT,\1. 3.006.130 3,995,586

l4

Kshs

071202t-06t2022
Kshs

07t2022-06t2423
Kshs

07n021-06t2022
Kshs

17,000
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8 Payments for lnfrastructure

9 Boading And School Fund

Personal emolument

( ()nstruct ion ( lassroorns

Construction laboratory

Construction dormitory

Pu rchasc f umiture

['u rc hasc equiprncnt

Purchase apparatus

I)rilling of boreholes

.I'()1AI,

280,O37 487,372

Lunch Program L,412,424 |,228,4t2

Repairs and maintenance & improvements 88,639 IrJ9.000

Local Transport / Travelling 214,600 _5 00

E lectricity And Water 90,450

Medical Expenses 350

Administration costs 283,2t2
[:xpenscs on lncomc (icnerating Activitics

[:cc on Boarding Equiprnent and Storcs

2t4,546 202,000Activity

N SSIJ 46.00()

[] u rsa 11 485,500

85,850()pcralion Account

40,096il.vt
Irrtcrnalcxarrrs 77,500

144.000

3,274,204 2,4 t 5,684

15

Kshs

0712021-06t2022

Kshs

071202246t2023
Kshs

In su ra rrcc cost

I O't.\t.

a7D02l-06t2022
Kshs

I I rJ,400
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Bank Accounts

( 'sh in Iland

Short I'erm l nvestments

Name of Bank Account No. & currencl

8,520 26,798Tuition Aocount

Opcrations Account 9,732 t1 .254

School Fund Account/Boarding 12.305

Savings Account I

Savings Account 2

Savings Account 3

Parent Association Dcvclopment Account

lncorne (ienerating Activities Account

In liastruc tu ra l Account

34,995 s6,357'l otal

Description

Tuition Account

0peration Account 359,724 -368,249

School Fund account |,536,7 45

1,896,469 1,905,569'l-otal

Description

( oopcra t rr e sharcs
'[-rcasury Brlls

Fr xcd dcposit

[:qu t t,- str re k

( )lltcr rrtr crIrttcrtls
'l otal

l6
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{17t2022-06t2023 07t2021-06t2022

Kshs Kshs

t6,744

07t202246t2023 01t202t-06t2022
Kshs Kshs

1,537 ,320

07t2022-06t2023 0712021-06t2022

Kshs Kshs
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Description

Fces arrears 20,332,188 20.939,6t6

Other non-fees receivables

Salary advances( list/sc hedu le attachetl)

I mprest( lisVschedule attached)

Rent Arrcars(list/schedule attachcd)

I'ota I 20,332,188 20,939,616

Description

Less than I year t42,360 6 t 9,840

Betwccn I-2years 62, t86 ri7,400

Bctwccn2--jyears 20,127,642

Ovcr -j years
'[otal(Should tie to note tJ a) 20,J32,188 20,939,616

Description

Tratle crcditors (Scc agr:ing bclow antl uppcndix I ) 4,374,144 3,565,308

['rcpaid lccs l5l,300 108,680

Rctcrttion rnonics

Llnpaid Salarics and Statutory tlccluctions

( iru( iorr Moncv

'I otal 4,525,444 J,673.988

Accounts Receivable

l3b Ageing of Accounts Receivable

Accounts Pa ablc

t1
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07t2022..06t2023 071202t-0612022

Kshs Kshs

01t2022-06t2023 07t202t-06t2022
Kshs

20,232,376

T KShs

07t2022-0il2423 07t202t-06t2022

Kshs Kshs
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Description

t,267 ,5601,089,499Lcss than I year

226,7489tt6,897Between I - 2 Years
2,07 I,0002,29'7,148Bctween2-3Years

Ovcr 3 years

3,56sJ084,314,144'l'otal(Should tie to note l'l)

l)escription

56,35734,995Ilank ba Ia nccs

1,905,569L,896,459L'ash balances

Short -l'clnr Investnlents
20,939,6 t 620,332, t 88I{cceivablcs
(3,673,e88)(4,525,444)Pavablcs
19,227.55417.738,208'l otal

l4a Ageing Analysis of Accounts Payable

I und Balance Brought Forward

I8

07t20224612023 07t2021-0612022

Kshs Kshs

07t2022-06t2023 07t2021-0612022

Kshs Kshs
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I)escription

Bank loan(s)

Outstanding Leases

llrrc pu rc hase

( iraruity and leave provision
'I ot l

l)cscription

( att lc

( ioats

['igs
'I rccs

('otlec or Tca plantation

Poultry
'l otal

l)csc ription

l]orrowing at beginning of'the year

[]ornrt ings tluring the vcar

Rcpaymcnts during the- ycar

Ilirlance at en(l of the r ear

Other important disclosu re notes

Non-current Liabilities Summary

l7 Biological assets

Borrowin S

l9
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071202246t2023 07t2021-06t2022

Kshs Kshs

07t2022-06t2023 07na2l-a6t2022
Kshs Kshs

07t2022-06t2023 01t202t-06t2022
KShs KShs
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Stoc}J I nventory

For th nd h une 2023f

l9
I)esc ription

Foodstuffs

Lab ('onsumables

Fann Produce

M edicat ion

llalance at end of the year

20

07t202246t2023 07t202146t2022

KShs KShs

('onstnrction Materials
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20 Progress On Follow tip Of Auditor Recommendations

The lollowing is the summary ol'issues raised by the external auditor, and management comments
that were provided to the auditor.

\sto-7{^df
Sign and Date
Principal

ll

Ref
No.

Issue /
Observations
from
Auditor

Management comments

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date
tqhen you

erpect lhe issue
to be
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12. Annexes

Annex I - Analysis of Pending Accounts Payable

Construction Of Buildings

I

Sub-Total

Suppll' Of Goods

)

3

.1

Sub-Total

\

Suppll Of Sen ices

(t

1

8

Srrb-Total

Grand Total

_L

)1

Supplier Of Goods Or Services Aino unt Paid i

CommenB

r\

KshsKshs

FY

Kshs Kshs Kshs

Comparativc
Outstandirg

BalanceDate
Contiactcd

Origlnal
Amount irr'Tii-Datc

b C ' d-'a-c

i Current !'Y

Outstanding
Balance



( ttttlt,gLl.\i'r rrltr/irl'r' .\i ltrtrtl
.{nnual Report and }'inancial Statements For the year ended l0'h June 2023

I

Annex 2 - Summar.v" of Fixed Assets Register

I .;r tt rl

[] Lrild ing> .,\ntl Strucrurcs

\'lotor !'chic les

Omcc [:r]uipment. Furnirure And

l11ing-

Textbooks

l('.T Iiqu rprnc nt

Tools And Appararus

ntangrble Assets- Soft Ware

I ota l

(lhe schttol .should cn.\ure that a detailed.fixed assets register is maintained)

a

23

Assct Class

Ilistorical Cost b/f
(Kshs) i

l't July 20)L\

-{dditions during the

year
(Kshs)

Disposals during thc

year
(Kshs)

[Iistorical (]ost c/f
(Kshs)

306 June 20XX
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