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, TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
,'Reports and Financial Statements
'For thefinancial year ended June 30,2021

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project's official name is Transforming Health Systems for Universal Ilealth Care

Objective: The Transforming Health Systems for Universal Care aims to improve the utilization and
quality of primary health care (PHC) services by supporting a set of evidence-based interventions, which
are expected to contribute to Universal Health Care with improved equity and enhanced efficiency.

Address: The project headquarters offices are Nairobi (city), Nairobi County, Kenya
The address of its registered office is Ministry of Health
P.O. Box 30016-00100 Nairobi.

The project is partly based at the Ministry of Health and at the Council of Governors. The project support
county governments and the Ministry of Health departments.

Contacts: The following are the project contacts

Telephone: (254) -020-27 17 07 7

E-mail: ps@health.go.ke
Website: www.health. go.ke

1.2 Project Information

Proiect Start Date: The oroiect start date is l5th Septcmber. 2016

Proiect End Date: The proiect end date is 30tr' September. 2023

Proiect Manaser The proiect manaser is Dr Isaac Kimani

Proiect Sponsor: The proiect sponsor is Toni Kuguru
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Reports and Financial Statements
For the Jinancial year ended June 30, 2021

1.3 P Overoiew

1.4 Bankers
The following are the bankers for the current year for both the project account and designated account:
Central Bank of Kenya
P.O. Box 60000-00200
Nairobi

1.5 Auditors
Auditor- General
P.O Box 30084 - 00100
Nairobi.

The project is under the supervision of the Ministry of HealthLine Ministry/State
f)epartment of the
proiect

rDA -s8360 (Tr-rS - UC WA 1)

rDA - s8360 (TFrS - UC MOH - WA l)
TF - A- 2s61 (GFF - WA l)
TF - A -2s61 (GFF - MOH -WA l)
TF - A- 2792 (PH RD WA l)

Project number

The strategic goals of the project is to improve utilization and quality of primary
health care services with a focus on reproductive, maternal, new-born, child and

adolescent health services.

Strategic goals of the
project

Achievement of
strategic goals

The project management aims to achieve the goals through the following means:
(i)lmproving access to and demand for quality PHC services;

(ii)Strengthening institutional capacity in selected key areas to improve utilization
and quality of PHC services; and

(iii)Supporting cross-country and intergovernmental col laboration in the recently
devolved Kenyan health system.

Other important
background information
ofthe project

The project enhances focus on results by allocating resources to each county
based on the improved coverage of essential services that are directly linked to the

Project Development Objective (PDO) and other factors including equity. The
project's support to strengthen the M&E systems, including the routine HIS, will
improve the quality of data for monitoring progress toward the achievement of
Proiect Development Obiective.

The Transforming Health Systems for Universal Care aims to improve the

utilization and quality of Primary Health Care (PHC) services by supporting a set

of evidence-based interventions which are expected to contribute to Universal
Health Care with improved equity and enhanced efficiency.

Current situation that
the project was formed
to intervene

Project duration The project started on l5rr' September 2016 and is expected to run until
30'r' September 2023.
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1.6 Roles and Responsibilities

List of the different people who are working on the project.

Names Title desienation Key qualification Responsibilities
Dr. Isaac Kimani Project Manager MBChB Project oversight and overall

coordination of activities of the
Proiect.

Dr Nancy Etiang Deputy Project
Manager

MBChB,MSc.Applied
epidemioloey

Assistant to the project Manager

Dr Kiogora Gatimbu Monitoring and
evaluation officer

Bpharm MBA M&E of project activities

Caroline Ndungu Project
Accountant

Bcom, CPA(K) Preparation of Financial reports
as required from time to time e.g.
IFR, Bank reconciliation,
exchequer requisition, Vote book

, preparation ofproject F/S,
respondins to Audit issues etc.

lv



TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports and Financial Statements
For theJinancial year ended June 30,2021

1.7 Funding summary

'I'he total cost of the project is US $ l9l.l million, of which US $ 150 million will be financed by IDA
credit, a US $ 40 million will be granted by the GFF TF and US $ 1.1 million will be a grant by the

PIIRD TF.

Below is the funding summary

(i) Grant
4.120.000.000 26.233.342 2.684.722.933 13.766.6s8 1.435.277.067]'F - A 2561 40,000,000

340.504 31.872.793TF - A2192 1. r00.000 113,300,000 759,496 81,427,206

) Loan
150"000.000 15.450.000.000 l ts.t 10.809 1t.901.627.292 34,889,191 3,548,372,708IDA - 58360

142.103.647 14.667.777.431 48.996.353 5.015.522.568Total 191,100,000 19,683,300,000

/tSis /t.!'fts AS/rr

(,t')-(B')(.'l') ( l|')

of l)onrlr ('olrrrrrilnrcnt- []ntlrarr n halancc lo tlatc
(J0 0(r 2021)

Sou rcc
fu lrrl s

Alrroulrl rcccivetl lo rlatc - (Jl)
l)(r 2021 )

Dottrtr
curran('.1'
(B)

I)rtnttr
L',urrall(.1

(t)-(u)

I)rtnttr
cut'rclrc.l'
(,.t)

a

1.8 Summary of Overall Projcct Performance:

'fhe key bencficiaries of the project arc women of reproductive age, including adolescents and children

under five who utilize Primary Health Care services most. The project supports counties in ensuring that

the benefits reach the people at grass root level. The projects aim to ensure that;

Children younger than one ycar are fully immunized;

Pregnant women attend at least four Anti-Natal Care(ANC) visits;

Births are attended by skilled health personnel; and

Women of reproductive age are using a modern FP method.

1.9 Summary of Project Compliance:

The project complied with applicable laws and regulations, and essential external financing

agrecments/covenants and this helpcd us to achieve thc objectives set.

a
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2. STATEMENT OF PERFORMANCE AGAINST PROJECTS PREDETERMINED
OBJECTIVES
Section 81 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Accounting officer when preparing financial statements of each National Government entity in
accordance with the standards and formats prescribed by the Public Sector Accounting Standards Board
includes a statement of the national government entity's performance against predetermined objectives.

The key development objectives of the project's plan are to:

a) Improve the delivery, utilization, and quality of PHC services at the county level with a focus on

RMNCAH.This also includes procurement of Family Planning commodities.
b) Strengthen institutional capacity to better deliver quality PIIC services
c) Enhance cross-county and intergovernmental collaboration as well as facilitatc and coordinate

project implementation
d) Contingency Emergency Response (CERC)- To fund immediate and short-term activities in the

national COVID-I9 Contingency Response Plan. It supports Emergency Operations Centre and

procurement of health commodities to respond to Covid-19 Pandemic
Progress on attainment of Strategic dcvelopment objectives

Obiective Outcomc Indicator Performance
I Improve the

delivery,
utilization, and
quality of PHC
services at the
county level with
a focus on
RMNCAH.

Increased no. Of
children under lyr who
had received third dose

of pentavalent vaccine
Increased number of
women attending at least

4 ANC visits

Women between the
ages of I 5-49 years

currently using a modern
FP method

The year's average for
penta 3 coverage was

78.9%; skilled birth

delivery year's coverage

stood at 67A%; thc

fourth antenatal care

year's coverage was

48.4% and the family
planning coverage stood

at 44.4 o/o.

Increased immunization
of children
Continued increase in
women attending ANC
visits
Increased uptake of IrP
commodities.

2 Cross county and
intergovernmental
Collaboration and
Project
Management

Mombasa County and

Ministry of Education

Embu and Kirinyaga
Counties and Kenya
National Blood
Transfusion Service

Improvement of quality
ASRI I services with
specific intcrest to
young mothcrs in school
and community levcl.
Strengthening Blood
transfusion services

functional youth friendly
centre containers being
delivcred. Sensitisation
of young mothcrs on

MNFI and outrcaches
done
Equipment and supplies
to strengthen transfusion
services were purchased

and delivered.
Recruitment for blood
donations commenced.
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Reports and Financial Statements
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3. CORPORATE
REPORTING

SOCIAI, RESPONSIBILITY STATEMENT/SUSTAINABILITY

1. Sustainability strategy and profile
The support makes full use of country systems delivering 'on-budget' support to counties
and Ministry of Flealth. Disbursement of conditional grants is done through the
Government system to National Treasury for onward disbursement through IFMIS to the
health facilities in the 47 counties. These grants are given at county level according to the
existing County Allocation of Revenue (CARA) formula and are allocated to facilities,
based on a criteria agreed upon by the county and fully disclosed to the project team. This
will improve public health service delivery as the funds will support operational and
maintenance expenditure at primary health care facility level.

2. Environmental performance
During the year procurement of incinerators in the three counties (Lamu, Kajiado and
Mandera) was initiated, however environmental audit is to be conducted. In addition,
there is noted improved use of ESMP checklist to mitigate risks associated with
renovation/rehabilitation activities in the 25 counties visited.

3. Employee welfare
The project follows the Government policies and procedures in the hiring process. The
Ministry Hr department in collaboration with the COG conducts the interviews. In
addition, the World Bank requirements are incorporated to ensure that the successful
candidate has the necessary qualifications.

4. CommunityEngagements-
For the THS project, a social assessment was conducted and disclosed in20l8 and

VMGPs were drafted for 28 VMGs across 23 counties. The midwifery training at KMTC
focuses on students from underserved areas including VMGs. 800 students received
scholarships to study in Bomet, Loitokitok, Kabarnet, Kapenguria, Kitui, Kilifi, Msambweni,
Lodwar. Most of the students who graduated are employed at the counties, national facilities
and somc in private thus improving services in the communities where they come from

vll
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal Secretary for the Ministry of Health and the Project Manager for 'l'ransforming l-lealth

Systems for Universal Care - (TIJS - UC Project) Secretariat are responsiblc for the preparation and

presentation of the Project's financial statements, which give a true and fair view of the state of affairs of

the Project for and as at the end of the financial year ended June 30, 2021. 'fhis responsibility includes: (i)

maintaining adequate financial management arrangement and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the Project; (iii) designing, implementing and

maintaining internal controls relevant to the preparation and fair presentation of the financial statement,

and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)

safeguarding the assets of the Project; (v) selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The Principal Secretary for the Ministry of Health and the Project Manager for Transforming Health

Systems for Universal Care - (THS - UC Project) Secretariat accept responsibility for the Project's

financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accordance with International Public Sector Accounting Standards.

The Principal Secretary for the Ministry of Health and the Project Manager for Transforming Health

Systems for Universal Care - (THS - UC Project) Secretariat are of the opinion that the Project's financial

statements give a true and fair view of the statc of Project's transactions during the financial year ended

June 30, 2021 and of the Project's financial position as at that date. The Principal Secretary for the Ministry

of Health and the Project Manager for Transforming Health Systems for Universal Care - (THS - UC

Project) Secretariat further confirm the completeness of the accounting records maintained for the Project,

which have been relied upon in the preparation of the Project financial statements as well as the adequacy

of the systems of intemal financial control.

The Principal Secretary for the Ministry of Health and the Project Manager for Transforming Health

Systems for Universal Care - (THS - UC Project) Secretariat confirm that the Project has complied fully

with applicable Government Regulations and the terms of extemal financing covenants, and that Project

funds received during the financial year under audit were used for the eligible purposes for which they were

intended and were properly accounted for.

vlll
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Approval of the Project financial statements

The Project financial statements were approved by The Principal Secretary for the Ministry of Health and

the Project Manager for Transforming Flealth Systems for Universal Care (THS - UC Project) Secretariat

", 8ts D^ecrCnts, 2021andsigned bythem.

t b'{
Principal Secretary
Name

Proiect Manager Project
Nam51 .\sI-o. !v ^ Naire:

V(n^"}w1' ICPAK Member Num

lx



Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

En hanc ing Accounta bi lity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON TRANSFORMING HEALTH SYSTEMS
FOR UNTVERSAL CARE (THS-UC) PROJECT GRANT rDA CREDTT NO.5836-KE,
TFOA2561, TFOA2792 AND CR. P152394 FOR THE YEAR ENDED 30 JUNE,2021.
MINISTRY OF HEALTH

PREAMBLE

! draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Laufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Transforming Health Systems
for Universal Care (THS-UC) Project Grant IDA Credit No.5836-KE, TFOA2561,

Report of the Audilor-General on Transforming Health Systems for Universal Care (THS-UC) Project Grant IDA
Credit No.5836-KE, TFOA256l, TFOA2792 and Cr. P I 52 j94 for the yeor ended 30 June, 202 I - Ministry of Health



TFOA2792 and Cr. P152394 set out on pages 1 to 22, which comprise the statement of
financial assets as at 30 June, 2021, and the statement of receipts and payments,
statement of cash flows and statement of comparative budget and actual amounts for the
year then ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, the financial position
of Transforming Health Systems for Universal Care (THS-UC) Project Grant lDA Credit
No.5836-KE, TFOA2561, TFOA2792 and Cr. P152394 as at 30 June, 2021, and its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public SectorAccounting Standards (Cash Basis) and comply with the Grant
Agreement No.5836-KE, TFOA2561 and TFOA2792 dated 4 July, 2016 between
lnternational Development Association and the Republic of Kenya and Public Finance
Management Act, 2012.

Basis for Qualified Opinion

Variance of Donor Receipts

The special account statement reflects total amount withdrawn from Central Bank of
Kenya Project bank account of Kshs.4,317,236,086 (equivalent to USD 39,749,221) while
the actual total amount reflected in the Project statement of receipts and payments as
receipts controlled by entity, payments by third parties and direct payments for the year
under review is Kshs.4,648,461,098 resulting to an unexplained overstatement of donor
receipts of Kshs.33 1,225,012.

In the circumstances, the accuracy and completeness of the donor receipts amount of
Kshs.4,648,461 ,098 could not be confirmed for the year ended 30 June , 2021.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of Transforming Health Systems for Universal
Care (THS-UC) Project Grant IDA Credit No.5836-KE, TFOA2561 , TFOA2792 and
Cr. P1 52394 Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Matter

Budget Performance

The statement of comparative budget and actual amounts reflects final budget of
Kshs.5,327,429,185 and actual expenditure on comparable basis of Kshs.4,997,431,168
resulting to utilization variance of Kshs.329,998,017 (or 6%). Also, the receipts under

Report of the Audilor-General on Transfnrming Health Systems for Universal Core (THS-UC) Project Grant IDA
Credit No.5836-KE, TFOA256l. TFOA2792 and Cr. P I 52394 for the year ended 30 June, 202 t - Ministry of Health
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performance of Kshs.678,968,088 (or 13%) is an indication of possible weakness in
meeting donor conditions and enforcement of controls.

Under the circumstances, the primary objective of improving utilization and quality of
primary health care services with a focus on reproductive, maternal, newborn, child and
adolescent health (RMNCAH) services may not be realized in light of the budget
underperformance.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section, I confirm that, nothing else has
come to my attention to cause me to believe that public resources have not been applied
lavufully and in an effective way.

Basis for Conclusion

1.0 Specialized Materials and Services - Transfers to KEMSA

The statement of receipts and payments reflects purchase of goods and services of
Kshs.567,417,122 (2020 - Kshs.715,840,584) as disclosed under Note 11.4 to the
financial statements. lncluded under the expenditure is Kshs.283,539,315 on specialized
materials and services out of which Kshs.275,875,084 were transferred to Kenya Medical
Supplies Authority. The following unsatisfactory matters were noted:

1.1 Emergency Procurement of Ventilators and Masks

lncluded in the unpaid bills of Kshs.190,793,450 was Kshs.59,000,000 for Covid-19
ventilators and masks that were procured using retrospective direct procurement but
there was no evidence of contract negotiation and award after the delivery of the Covid-
19 ventilators and masks. Therefore, the supplier may have been single sourced contrary
to Section 69 (2) Public Procurement and Assets Disposal Act, 2015. !n addition, physical
verification on 24 September, 2021 revealed that out of the twenty (20) ventilators,
thirteen (13) of them valued at Kshs.33,800,000 were still at the KEMSA warehouses,
seventeen (17) months after emergency procurement to mitigate the effects of Covid-19.
Management has not explained failure to distribute these ventilators.

ln the circumstances the undistributed, essential and high demand ventilators, value for
money may not have been realized and the Project management was in breach of the
law.

Report of the Auditor-General on Transforming Health Systems for Universal Care (THS-UC) Project Grant IDA
Credit No.5836-KE, TFOA256l, TFOA2792 andCr. Pl52394for theyear ended 30June,202l - Ministry of Health
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1.2 Cost Variance on Purchase Price of Masks

f ncluded in transfers to KEMSA is Kshs.16,420,000 for four (4) suppliers of masks. The
audit noted that specifications for the masks were same but one (1) supplied at unit price
of Kshs.250 while the three (3) at unit price of Kshs.700 representing 64.3% difference.
The supplies were inspected and accepted on 16 April, 2020. ln addition, there was no
evidence of carrying out market survey, this is contrary to the Public Procurement and
Asset Disposal Regulations, 2020 section 33(3) which states that the role of the
procurement function shall be to carry out market surveys to inform the placing of orders
or adjudication by the relevant awarding authority.

To this extent, the price of masks from the three (3) suppliers may have been exaggerated
and Management was in breach of the law.

2.0 Family Planning Commodities

The statement of receipts and payments reflects at Note 11.6 to the financial statements
transfers to other government entities of Kshs.3,939,588,116. The amount represents
transfers to counties. Audit verification in sampled counties revealed that funds were
utilized to purchase family planning commodities including Depot Medroxyprogesterone
Acetate lnj-150m9, lmplant (2-ROD), intra-uterine contraceptive device (IUCD) Copper T
among others. Some of these commodities were distributed to private facilities and were
not inscribed "GOK and NOT FOR SALE", making it difficult to monitor. The financing
agreement dated 4th July, 2016 provides implementing agencies to be Ministry of Health
(MOH), the County Governments, the Country's Civil Registration Services (CRS) and
Kenya Medical Training College (KMTC)and not the private facilities.

Under the circumstances implementation through private facilities is in breach of
provisions of the financing agreement.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were

Report of the Auditor-General on Transforming Health Systems for Universal Care (THS-UC) Project Grant IDA
Credit No.5836-KE, TFOA256l, TFOA2792 and Cr. P 152394 for the year ended 30 June, 2021 - Ministry of Health
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operating effectively, in all material respects. I believe that the audit evidence
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

have

As required by Financing Agreement dated 4 July, 2016,1 report based on my audit, that:

i. ! have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Transforming
Health Systems For Universal Care (THS-UC) Project Grant IDA Credit No.5836-
KE, TFOA2561,TFOA2792 and Cr. P152394, so tar as appears from the
examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on Transforming Health Systems for Universal Care (THS-UC) Project Grant IDA
Credit No.5836-KE, TFOA256l, TFOA2792 and Cr. P 152394 for the year ended 30 June, 2021 - Ministry of Health
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Transforming Health Systems for Universal Care (THS-UC) Project Grant IDA
Credit No.5836-KE, TFOA256l, TFOA2792 and Cr. P I 52394 for the year ended 30 June, 2021 - Ministry of Health
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the [t/lanagement's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Project to
cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

t

CPA N u, CBS
AUDITOR.GENERAL

Nairobi

08 December,2021

Report of the Auditor-General on Tronsforming Health Systems for Universal Care (THS-UC) Project Grant IDA
Credit No.5836-KE, TFOA256l, TFOA2792 and Cr. P 152394 for the year ended 30 June, 2021 - Ministry of Health
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TRANSFORMING HEALTII SYSTEMS FOR UNIVERSAL TIEALTII CARE
Reports and Financial Statentents
Iror theJinancial yeor ended June 30,2021

Not
c 2020t21 2019120

Cumulativc
to-datc

I(Shs I(Shs I(Shs KShs I(Shs

Ilcccipts and
payments
controllcd by
thc cntity

I)aymcnts
madc by tltird

partics &
Dircct

paymcnts

Ilcccipts ancl
paymcut

controllcd by
thc cntity

Paymcnts
madc by tlrird

parties

ITtrCEII'TS
Grants fi'om
extcrnal
devclopmcnt
partncrs

ll.l 97,345,782 484,423,997 208,967,809 365,353,072 1,249,390,460

I..oan ll'otn
extcrnal
dcvelopntcnt
l)artncrs

tt.2 280,860,8 I 8 3,785,830,501 1,147,974,947 2,838,880,61 8 13,418,386,971

.I'O'I'AL

ITtrCtrII'TS
378,206,600 4,2J0,254,498 lr35(t,942,75(t 3,204,233,690 14,661,777,431

PAYMBNTS

Conrpcnsatiolt ol
employecs

ll.3 8,139,8 l3 11,991,316 37,140,636

Purchasc of goods

and serviccs

11.4 567,417,122 330,666,382 715,840,584 548,454,102 3,100,901,762

Acquisition ol'
non-l'inaitcial
asscts

11.5 58,411,286 22,042,652 137,859,594

'l'ransfcrs to otlter
governlnent
entities

11.6 93,202,450 3,939,588,1 l6 2,655,779,588
10,461,408,682

TOTAT PAYMENTS 727,176,671 4,270,254,498 749,880,552 3,204,233,690 14,337,910,674

SURPLUS/(DEFICI

r)
(348,970,071) 607,062,204 329,866,757

6. STATBMIINT OIi IIECtrIPTS AND PAYMITN'I'S FOIT THD YEAII DNDBD 3OTII JUNtr 2O2I

'flrc accounting policies and explauatory notes to thcse financial statetnents are atr integral parl of the

statcmelr

l'lnct \ / 
- 

.Project
- t&wr{,rz\ua". hJ, r\hl^?..r

Name:
Date Date nAz-azt

Secretary Proiect Manaser
N;;.bi \HJ'"c, M

n"t. 8 \ rz\ 1-^,-t-\
ICPAK Member Nurnber:9040
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.TRANSFORMING HEALTH SYSTEMS FOR UNIWRSAL HEALTH CARE
,Reports and Financial Statements
For the Jinancial year ended June 30, 2021

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2021

Note 2020t21 2019120

KShs KShs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances tt.7 329,091,857 676,903,328

Total Cash and Cash Equivalents 328,091,857 676,903328

Accounts receivables - Imprest and Advances 11.9

1,774,900 1,933,500

TOTAL FINANCIAL ASSETS 329,866,757 678,836,828

REPRESENTED BY
Fund balance bifud 11.10 678,836,828 71,774,624

Surplus/(Deficit) for the year (348,970,071) 607,062,204

NET FINANCIAL POSITION 329,866,757 678,836,828

The accounting policies and explanatory notes to these financial stltements fgrm
financial statements. The financial statements were approved on 8\ P<f-l

an integral part ofthe
2021 and signed by:

Principal Secretary
Name:
Date

il"*::8,1"rc?L- r'-'r

Date <\,u\r-.-f
\{^;o3(oject

Name: \"r, \rd.^,^d^/
Date 7A
ICPAK Member Number:9040
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TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports and Financial Statements
For the Jinancial year ended June 30, 2021

8. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH JUNE 2O2I

2020t21 20t9t20
Note KShs KShs

Rcceipts for opcrating activitics
Procecds from domestic and forcign grants

I1.1
97,345,782 208,967,809

Payments for operating activities

Compensation of employees
11.2 (8.139.813) ( l r.997.3 l6)

Use of goods and servrces
I 1.3 (s67.417.122 ) (71s,840,s84 )

'lransfcrs to othcr government entities tt.4 (93,202,450)

Changes in Imprests & Advances 158,600 28,256,444

Net Cash flows from Operating Activities (571,255,003) (490,613,648)

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets 1 1.5 (58,41 7 ,286) (22,042,652)

Nct cash flows from Investing Activities (58,417,286) (22,042,652)

CASIIFLOW
ACTIVITIES

FROM I}ORROWING

Loan from external development partners n.2 280,860,818 1,147,974,947

Net cash flow from financing activities
280,860,818 1,147,974,947

Nf,T INCREASE IN CASH AND CASH
EQUIVALENT

(348,811,471) 635,318,648

Cash and cash equivalent at BEGINNING of the
vcar 676,903,328

41,584,680

Cash and cash equivalcnt at END of the ycar 328,091,857 676,903,328

'l'hc accounting policies and explanatory notes to these financial statemepts fo;m an integral part of the
financial statements. Thc entity financial statements were approved on 9t t2.,t 2021 and signed by:

J

Principal Secretary
Name
Date

Project Manager
Name:U.f . \Sao-M
oate g\ \z]r-sl{

\^r,
Date 2.{,>l

J

ICPAK Member No:9040

Nry



'TRANSFORMING HEALTH SYSTEMS FOR ANIVERSAL HEALTH CARE
Reports and Financial Statements
For the Jinancial year ended June 30, 2021

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH

JUNE 2021

For variances refer to Annex 1 on pg 20

Principal Secretary
Name:
Date

Proiect Manaser
NameLr , \i*.. i-l
Date g\ \z\z"oz-l

\^J, NJ""e'
Date rtlz,r

4

Receipts/Pay
ments ltem

Original
Budget Adjustments Final Budget

Actual on
Comparable
Basis

Budget
Utilization
Difference

%ot
Utiliz
ation

a b c=a+b d e=c-d
f=d/c
%

Receipts

Grants from
external
development
partners 1.096.936.545 36.000.000 1.132"936.54s s81.169.778 sst,166,767 32%

Loan from
external
development
partners 4.194.492.640 4,194,492,640 4.066.691.319 127.801,321 97%

Total Receipts 5,291,429,185 36,000,000 5,327,429,185 4,648,461,097 678,968,088 87%

Payments

Compensation
of employees 10,000,000 10,000,000 8.139.813 I ,860, r 87 8t%

Purchase of
goods and
services

650,000,000 650,000,000
567.417.t22 82,582,878 87%

Acquisition of
non-financial
assets 24.832.657 36,000,000 60.832.657 58,411,286 2.4t5.371 96%

Transfers to
Counties 4.259.596.528 4,259,596,528 4.032.190.565 226,805.963 9s%o

Direct
payments 347,000,000 347,000,000

330,666,382 16.333,618
95%

Total
Payments 5,29L.429,185 36,000,000 5,327,429,185

4,997,431,168 329,998,017
94%

Surplus/defici
t (348,970,071) 348,970,O71

ICPAK Member No:9040
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TRANSFORMING TIEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports and Financial Statements
For thefinancial year ended June 30,2021

10 SIGNIFICANT ACCOUNTING POLICIES

'l'he principal accounting policies adopted in the preparation of these financial statements are set out

below:

l0.l Basis of Preparation

10.1.1 Statement of compliancc and basis of preparation

J'hc financial statements have been prepared in accordance with and comply with [nternational Public

Scctor Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting under

the Cash Basis of Accounting. 'Ihe financial statements comply with and conform to the form of

presentation prescribed by the Accounting Standards Board of Kenya.

l'he financial statcments are presentcd in Kenya Shillings, which is the functional and reporting currency

of the Project. The accounting policies adopted have been consistently applied to all of the years

presented.

The financial statemenls have been prepared on the cash basis following the Government's standard chart

of accounts. The cash basis of accounting recognizes transactions and events only when cash is received

or paid out by the Project.

10.1.2 Reporting entity

The financial statements are for the Transforming Health Systems project under National Government of

Kenya. The financial statements encompass the reporting entity as specified in the relevant legislation

PFM Act 2012 .

10.1.3. Reporting currency

'fhe financial statements are presented in Kenya Shillings (KShs), which is the functional and repofting

currency ofthe Project and all values are rounded to the nearest Kenya Shilling.

5



'TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports and Financial Statements
For theftnancial year ended June 30, 2021

10.1 Significant Accounting Policies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs and the related cash

has actually been received by the Government.

a Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is reccived. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

e External Assistance

External assistance is received through grants and loans from multilateral and bilateral development

partners.

Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the beneficiary. In

case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon

determination of the value. The date of the transaction is the value date indicated on the payment advice.

Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

6



TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports and Financial Statements
For theJinancialyear ended June 30,2021

Undrawn externol assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding for

the Project currently under development where conditions have been satisfied or their ongoing

satisfaction is highly likcly and the project is anticipated to continue to completion. An analysis of the

Project's undrawn extcrnal assistance is shown in the funding summary

o Other receipts

Thcse include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets and

sale of tender documents. 'fhesc are recognizcd in the financial statements the time associated cash is

received.

b) Recognition of payments

'l'he Project recognises all payments when the event occurs and the related cash has actually been paid

out by the Project.

Compcnsation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

Usc of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed and

paid for. If not paid for during the period where goods/services are consumed, they shall be disclosed as

pending bills.

Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred and

paid for.

a

a
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HEALTH SYSTEMS FoR UNIVERSAL HEALTH CARE

Reports and Financial Statements
For theftnancial year ended June 30,2021

SIGNIFICANT ACCOUNTING POLICIES (Continued)

a Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the pcriod in which the

repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal considcration

and the fair value ofthe asset can be reliably established, a contra transaction is recorded as rcceipt and

as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of

consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or

services rather than in money or cash terms. 'fhese donations may include vehicles, equipment or

personnel services. Where the financial value reccived for in-kind contributions can be reliably

determined, the Project includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

8



TRANSFORMING HEALTH SYSTEMS FOR ANIVERSAL HEALTH CARE
Reports and Financial Statements
For thefinancial year ended June 30,2021

of the financial year. For the purposes of these financial statements, cash and cash equivalents also

include short term cash imprests and advances to authorised public officers and/or institutions which

werc not surrcndered or accountcd for at the end ofthe financial year.

Restriction on cash

Restricted cash reprcsents amounts that are limited/restricted from being used to settle a liability for at

least twelve months after thc rcporting period. This cash is limited for direct use as required by

stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.

e) Accounts receivable

F'or the purposes of these financial statements, imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year is treated as

receivables. This is in recognition of the government practice where the imprest payments are recognized

as payments when fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

f) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or

services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as'memorandum'or'off-balance' items to provide a sense of the overall

net cash position of the Project at the end of the year. When the pending bills are finally settled, such

payments are included in the statement of receipts and payments in the year in which the payments are

made.

9



'TR,qNsTonuTNc HEALTH SYSTEMS FoR UNIVERSAL HEALTH CARE
' Reports and Financial Statements
For theJinancial year ended June 30,2021

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts classification

basis (except for accounts receivable - outstanding imprest and clearance accounts and accounts payable -

deposits, which are accounted for on an accrual basis), and for the same period as the financial

statements. 'fhe Project's budget was approved as required by Law and National 'l'reasury Regulations,

as well as by the participating development partners, as detailed in the Government of Kenya Budget

Printed Estimates for the year. The Development Projects are budgeted for under the MDAs but receive

budgeted funds as transfers and account for them separately. These transfers are recognised as inter-

entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the

financial year under review has been included in an annex to these financial statements.

h) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form of

loans and grants. These payments do not constitute cash receipts and payments and are disclosed in thc

payment to third party's column in the statement of receipts and payments.

During the year Kshs 4,270,254,498 billion being loan disbursements were received in form of direct
payments from third parties.

t0



TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports and Financial Statements
For the Jinancial yeor ended June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) Exchange rate diffcrences

The accounting records are maintained in the functional currency of the primary economic environment

in which the Project operates, Kenya Shillings. 'l'ransactions in foreign currencies during the year are

converted into the functional currency using the exchange rates prevailing at the dates ofthe transactions.

Any foreign exchange gains and losses resulting from the settlement of such transactions and from the

translation at year-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recogniscd in the statements of receipts and payments.

j) Comparative figures

Wherc necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in financial statement presentation.

k) Subsequcnt events

There have been no events subsequent to the financial year end with a significant impact on the financial

statements for the year ended June 30,2021.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issuc after their discovery by: i. Restating the comparative amounts for prior period(s)

presented in which the crror occurred; or ii. If the error occurred before the earliest prior period

prcsented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented.
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' Reports and Financial Statements
For the Jinancial year ended June 30, 2021

Grants
Received
from
orsanizations
Global
Financing
Facilitv

20-Jan-
2t

681,077 74,489,371 74,489,37 | 194,021,897

3,121,968

159,542,979 159,542,919 2s0,843,804
Direct
Payment

Jan-June
2021 1,464,528

3'd party-
counties

Jan-June
2021

3,017,938
324.88 I .01 8 324,881,01 8 t14,509,268

22.856.411 9.471.628

Policy &
Human
Resources
Dvnt Fund

20-lan-
2t

208,983 22,856,411

2.3s2.316

Total
5,372,526 97,345,782 484,423,997 581_,769,778 574,320,88L

r\lttorrrtI
rcccilctl irr

tlorror
cllrrenc\

(,ranls rcccivetl 'l'olal alnotrnt in KSlrs
as dirccl

pavnre rr l':

N:ttttc ol'l)ortor'

tr\' 20/21 FYt9/20
Kshs Kslts

(,rarrls
receir etl irt

cas lt
I )it tc

rcccivcrl

11. NOTES TO THE FINANCIAL STATEMENTS

1I.I PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During l2 months to 30 June 2021 we received grants fi'om donors as detailed in thc table below:

l2



TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports and Financial Statements
For the Jinancial year ended June 30, 2021

1I.2 LOAN FROM EXTERNAL DEVELOPMENT PARTNERS

During the 12 months to 30 June 2021we received funding from development partners in form of
Loans negotiated by the National Treasury donors as detailed in the table below:

Loans Received from Multilateral Donors (International Organisations)

280,860,818 290,860,818 129,797,402
Internation
al Dvnt
Association

20-Jan-
2t

2,567,988

41.762.04s
s3 I,s50.000
444.86s.s00

171,123,403 171,123,403 297,610,298
Direct
Paymcnt

Jan-Jun
2l 1,569,125

2,541,270,320

3'd party-
counties

Jan-Jun
2t

33,273,236 3,614,707,098
3,614,707,098

37,410,349 280,860,818 3,785,830,501
4,066,691,319

3,986,855,565Total

l3



'TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE
Reports ond Financial Statements
For theftnancial year ended June 30,2021

1I.3 COMPENSATION OF EMPLOYEES

II.4 PURCHASf, OF GOODS AND SERVICES

KShs KShs KShsKShs KShs
Basic salaries of
permanent employees 8, r39.8 r3 8,139,8 t 3 11.997 .316 37,740,636

Total
8, 139,8 l3 8,139,8 t 3 11,997,316 37,740,636

KShs KShs KShs KShs KShs

79,044,716 1.07,147,533
[Jtilities, supplies and
servlces

4,847,643 4,847,643

lo,833,791"
Communication

3,020,997 3,020,997 5,084,994

120,897,649 109,195,934 525,357,384Domestic travel and
subsistence

120,897,649

25,047,345Trainins 3,846,537 3,846,537

8,338,000Printing services 8,338,000

15,849,688 39,255,830 57,902,449Hospitality supplies
and services

15,849,688

3,654,859 4,239,434Insurance
Specialised materials
and services

283,539,315 283,539,315 415,286,025 723,564,740

Other operatins costs I,200,000 1,200,000 104,400 1,,304,400

9,564,245Office supplies 9.564.245 9,s64,24s
Routine maintenance

- vehicles 791.283 791.283
600,680

6,499,97O

55,275,085 229,256,685Consultancy services 123,859,765 123,859,765

548,454,102 1,991,868,786Direct Payments 330,666,382 330,666,382

548,454,102 3,700,901,762TOTAL 567,417,122 330,666,382 898,083,504 715,840,584
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Reports and Financial Statements
For theJinancial year ended June 30,2021

11.5 AC OF NON-FINANCIAL ASSETS

11.6 TRANSFERS TO OTHER GOVERNMENT ENTITIES
During the 12 months to 30 June 202l,we transferred funds to reporting government entities as shown
below:

KShs KShsKShs KShs KShs

Purchase of motor
vehicles & other
transport equipment

15,082,000 57,755,O77

Purchase of office
furniture & general
cquipment

4,341,558 4,341,558 6,960,652 26,028,795

54,075,728 54,075,728 54,075,728
Purchase of specialised

equipment

38,417,286 22,042,652 L37,859,594Total 58,417,286

KShs KShs KShs KShs KShs

Transfers to National
Government entities

K.M.T.C 49,440,000 49,440,000
566.967.1s0

Civil Registration
Services Dept 43,762,450 43,762,450 43,762,45O

Transfers to County
Government

3,939,588,1 l6 3,939,588,1 l6 2,655,779,588 9,804,952,667

Kisumu County 20,159,586

Mombasa county I 1,823,500

L')mbu County
13,743,329

Total 9i,?.a2a5a 3,939,588,116 4,032,790,566 2,655,779,588 1046L40E-6E2

l5



TRANSFORMING HEALTH SYSTEMS FOR ANIVERSAL HEALTH CARE
Reports and Financial Statements
For theftnancial year ended June 30, 2021

We have confirmed that the beneficiary institutions have receivcd the funds and have rccordcd these as

inter-entity receipts. We have attached these duly signed confirmations as an Appendix to the financial
statements.

II.7 CASH AND CASH EQUIVALENTS

The project has one project account maintained within the Ministry of Health and two foreign currency

designated accounts managed by the National Treasury as listed below:

11.8 Bank Accounts

Project Bank Accounts

Below is the Special Deposit Account (SDA) movement schcdulc which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Bank accounts (Note 8.8A) 328,091,857 676,903,328

TOTAL 328JD1S57 675,9$32,E

Foreign Currencv Accounts

Central Bank of KenyalAlc No 1000308621) 6,513,156.17 4,312,432.65

Central Bank of KenyalAlc No 1000308637) 3,251,761.08 3,458,047.24

9J542L7,25 711jJ,419,89Total Foreign Currency balances(USD)

Local Currencv Accounts
328,091,857 676,903,328

Central Bank of Kenya [A/c No 10003 13878......]

Total local currency balances(KSHS)
328,091,857 676,903,328

t6



TRANSFORMING HEALTH SYSTEMS FOR ANIVERSAL HEALTH CARE
Reports and Financial Statements
For the financial year ended June 30, 2021

(i) A/C Name [A/c No 10003086371

3.458.047.24 3.220.824.s6Opening balance

Total amount deposited in the account 3,251,761.08 13.086.622.38

12.849.399.70'fotal amount withdrawn (as per Statement of Receipts & Payments) 3,458,047.24

Closing balance (as per SDA bank account reconciliation
attachedl 3.251,761.08 3,458,047.24
(ii) A/c Name [A/c No 1000308621......1

Opening balance (as per the SDA reconciliation) 4.312.432.6s 111,230.49

38.491 .897.35 31.148.193.73Total amount deposited in the account

T'otal amount withdrawn (as per Statement of Receipts & Payments)
36.291.173.83 26.946.991.s7

Closing balance (as per SDA bank account reconciliation
attached) 6.513,156.t7 4.312.432.6s

I1.9 OUTSTANDING IMPRESTS AND ADVANCES

11.10 FUND BALANCE BROUGHT FORWARI)

DATE
issued

PAYEE/Officers
Name

Warrant
no.

Due Date of
Surrender

2020/21
AMOUNT(Kshs)

2019t20
AMOUNT(Kshs)

20lJunl17 Gaudecia Mokaya 28s6904 30t6t20t7 1,774,900.00 r,774,900.00
26,800.00
16,800.00
16,800.00

42,000.00
25,200.00
31.000.00

TOTAL 1.774.900.00 1.933.500.00

Balance B/F 678,836,828 71,774,624

Surplus/Deficit (348,970,071) 607,062,204

Balance c/d
329,866,757 678.836.828

l7



a
.TRANSFORMING HEALTH SYSTEMS FOR UNIVERSAL HEALTH CARE

' Reports and Financial Statements
For theJinancial year ended June 30, 2021

12 OTHER IMPORTANT DISCLOSURE

12.1 PENDING BILLS

S/no Name Supplier Item description Amount

I Kenya Safari Lodges and
Hotels-Mombasa Beach

Provision of Conference facility 620,000.00

2 Hotel Waterbuck Provision of conference facility 489,900.00

J Ibis Nyeri Limited Provision of conference facility 69,000.00

4 Movenpick Caterers Provision of catering package 23,250.00

5 Country view Hotel Ltd Provision of conference facility 1,097,200.00

6 Eleon Inn Ltd Provision of conference facility 49,500.00

7 Spicers (Eastern Africa)
Limited

Provision of Service and repair of
printing machine

I14,000.00

8 Jumuia Conference and
Beach Resort

Provision of conference package 295,000.00

9 Mr. Patrick Kituta Consultancy service to undertake
environmental and social impact
assessment(ES IA)study

1,408,248.00

l0 Mr. Crispine Ouma Nddeda Consultancy to undertake formative
assessment to scale-up
implementation of Kangaroo Mother
care in Kenya

1,440,000.00

ll Simba Corporation Ltd Provision of major repair and Service
for Vehicle Reg No. GK B 635 S

167,555

12 Silver Africa Provision of return air tickets 228,120

l3 Silver Africa Provision of return air tickets 16,500

14 Silver Africa Provision of return air tickets 551,686

l5 Silver Africa Provision of return air tickets 28,810

l6 Silver Africa Provision of return air tickets 28,810

17 Angelica Medical Services Family Planning Commodities 29,297,631

Total 35,925,210

l8
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TRANSFORMING HEALTH SYSTEMS

TRIAL BALANCE FOR THE YEAR ENDED 3OTH JUNE 2021
DEBIT CREDIT

BALANCES B/DOWN BANK 676,903328
IMPREST 1.933.500

EXCHEQUER RECEIVED 378.206.600

COMPESATION OF EMPLOYEES 8,139,813

Utilities, supplies and services t5.61 1.888

Domestic travel and subsistence t20,897,649

Training expenses 3,846,537

Hospitality supplies and services r 5.849,688

communication 3,020,997

Routine maintenance - vehicles and other transport eq 79t,283

Consultancy services: - Technical and professional s t23.859.765

specialized materials 283,539,3 I 5

Purchase of office fumiture & general equipment 4,34 l,558

purchase of specialized materials 54,O75,728

Transfers to government entities 93.202,45O

727,t76,67L 1.057.O43.428

Balance c/down :Bank 328.09 I.857

:imprest |,774,900

7,O55,268.s28 1,055,268,s28
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STASPECIAL NTACCOU TEMENT

For period ending 30th JU 2021 /
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

1000308621
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
TRANSFOR. H. SYTEMS€R A TFOA2561 -
USD

Beginning balance of 1st July, ZO2O .
as per C.B.K. Ledger Account

Add:

Total Amount deposited by World Bank
897.35

Total lnterest earnings if deposited in account

Total amo unt refunded to cover ineligible
iture

Deduct:

amount withdrawn

otal service charges if not included above tn
amount withdrawn

Ending balance on 30th June,ZOZl r
1 156.1

AUTHORISED REPRESENTATIVE SIGNATURE:

DATE

SIGNATURE:

DATE

AUTHORTSED REPRESENTATIVE
EXTERNAL RESOURGES

2.o? . 2.,ly4

3o'ol Lc,z

NorE:The ending balance as per central Bank of Kenya Ledger Account and the off-shore
::::H,flT#lgl'"111:iil:f:.11;;,;;;;;',"conci,ed "no, "opy 

orlne supportins
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For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Currency

30th JUNE,2021
1000308637
CENTRAL BANK OF KENYA.
GENTRAL BANK OF KENYA.
TRANSFOR. H. SYSTEMS.GR B TFAO2561 /

USD

Beginning balance of 1st July, 2O2Or
as per C.B.K. Ledger Account .24

Add:

Total Amount deposited by World Bank 761

lnte rest earnings if deposited tn account

Total amount refunded to cover ineligible

expenditure

Deduct:

Total amount withdrawn

otal service charges if not included above in

amount withdrawn

Ending balance on 30th June,2021 r 761.08

AUTHORISED REPRESENTATIVE
GENTRAL BANK OF KENYA

S!GNATURE:

DATE

SIGNATURE:

DATE

D?
AUTHORISED REPRESENTATIVE
EXTERNAL RESOURCES ^)*tu

Zc, c:7 tc:tl

SPECIAL ACGOUNT STATEM ENT

NOTE:The ending balance as per Central Bank of Kenya Ledger Account and the off-shore

Special Account as at 30th June,Z}2tlave been reconciled and a copy of the supporting

Reconclliation Statement ls attached.


