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PART I: KEY ENTITY INFORMATION AND MANAGEMENT
BACKGROUND

National Youth Service, Mechanical and rransport Branch was established in Augus t, lg6slocated by thenat lndustrial Area Nairobi' The objective was to.maintain t.*.port 
"quipment 

and machinery for efficientmovement of service personnel, goods and services. wirr, ,rr" rl". gh capacityof earth moving and farmmachinery, the Government engaged the Department on National deveropment projects.

The NYS -Mechanical and rransport Fund was established under legal notice No. 15 of 30rh January,2011'The objective and purpose oitn" n na is-to provide enough funds required for maintenance andrenewal of vehicles, plant and equipment for the operations ani maintenance of effective, economical andefficient mechanical and transport services wnile qlning;;L.;;* youth engaged in National projects.The fund became operational in the financial year zoll/2ll2wtrictr put the deparfinent on legal frameworkfor commercial undertaking on hire of earth moving equipment. ir,e ua-inistrator of the fund was mandatedby the legal notice to spearhead efficient anJ-a*imum op"rutio^ of the fund through prudent management.
Mandate
The mandate of Mechanical and rransport Branch is derived from NyS mandate, i.e. training young citizensto serve the Nation and the employment of its members in tasks of national importance and otherwise in theservice of the Nation.

Principle Activities
To provide mechanical transport and plant services. These include provision of equipment for development

fr! ff#::T:::of 
Infrastructure and wide range of mechanical and technicat services to both the public

Vision
To be an institution of excellence in mechanical repairs, maintenance and transport operations.

Mission
To produce quality, efficient fransport logistics, maintenance and project implementation.

Core values
o Market competitiveness both within and without.o Best practice for profit maximization.o Honesty and accountability.
o Hard work, dedication and diligence.o Customer care and satisfaction.

Strategic Objective

o Provision oftransport facilities for undertaking national projects and hire to other users.o Providing training services to the youth.o Generation of income for mainten'ance and renewal of machinery, plant and equipment.

Key Strategic priorities
o Ilcome generating projects, national projects and maintenance of earth moving machines whiletraining the youth.



Since the establishment of MTF under Government Legal Notice No.l5 of 30s January, 2011 and itsoperationalisation in the financial year 20ll/2ol2the f:na nas maae steady progress.

Achievements
Commercial activities
I Revenue collection from hire of buses, Lorries and trucks.2 lnter Agency operation at Boni forest.
3 KERRA Marakwet road project

Non commercial activities
l' slum upgrading/ interventions in 8l constituencies in at least 28 counties in the country e.g. Kiberaslums' Mathare slums-,-Mukuru Kayaba, Mwingi central, u"rn"u1v, Baringo South, Mukurweni, Subukia,Irnenti South, Lamu West, Bonchari among othlrs.
These activities have been going on throug[rout the 4 quarters.

Achievements in previous years include completion of Konza ICT project perimeter fencing, desilting ofMuoni danr, construction of rseikuru airstrip, construction oi*r"r roads under Kerra e.g. Mogotio andconstmction of perimeter fence for Lamu port.

Acknowledgment
we aclsrowledge the Government of the united State of America through United states Agencies forIntemational Development (usAID) who granted the National youth Service 3.5 million Dollars,worth ofequipment's mostly road construction macf,inery, fucks, b";;; ; supervisory vehicles that was used toinitiate the Mechanical Transport Fund.

we also acknowledge the Government of the People's Republic of china which advanced the Fund a loan inform ofvehicles in the recent past.

Challenges
l ' undertaking Government Projects whi_ch do not generate income to the Fund e.g. slum upgrading,the recent Mathare demolition of uns_afe buildingl that was spear headed by Ministry of works.2. Frequent breakdowns due to ageing fleet.3' lnadequate funding in respect or.p--ar"r and repairs, the need for government funding arises asequipment is not generating the projected income. 

'

4' Lack of local dealers of spare pu.tt 
"fo, 

most of chinese machinery/ vehicles and therefore repair ofthe vehicles/ equipment take long to undertake.

Appreciation
Despite.the challenges faced, the success of NYS Mechanical and rransport fund is attributed to thetremendous support and guidance of the Accounting officer state Department of public Service and youth,the expertise and hard work of the management team and staff of Mechanical and rransport Branch.

PART II: MANA NT REPORT

E. NDUBAI, PhD, cBs
DIRECTOR GENERAL
DR

NATIONAL YOUTH SERVICE
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The Accounting officerlReceiver of Revenue /Administrator of a National public Funds Report

I' The fund managed to collect revenue amounting to Kshs. 5r,s7g,7g7.00 in the 4m quarter.

(a)
(b)
(c)

Hire of buses

Hire of small vehicles/lorries
Hire of equip. & heavy machines

Kshs. 6,617,599.00
Kshs. 38,641,298.00
Kshs. 6,319,890.00
Kshs.5L578J8Zfl)2. Milestones achieved on debt collection: -

LILLIAN MBOGO-OMOLLO, CBS
ACCOUNTING OFFICER

(a) The initial domestic debt (Receivables from NYS units) at the beginning of the 4h quarterwas Kshs.44 5,043,120.00. In the period there were aornesti" JjtI u.o,irrtir! io rjr*38'624'098'00 The fund was able to collect domestic debt amounting to ksh.57 ,2lg,0z2.ooIeaving an outstanding amount of Kshs. 426,449,196.00.
The management of the_fund is in the process of coflecting an amount ofKShs'99,304,5M'00 videPY-6429. Tlie balance of Kshs.3"2i, tu,egz.oowill be processedin the financiar year zorTr2org and efforts made to see to it tirat it is paid.

(b) The initial commercial (receivables from external operations) debt relating to Tana RoadB:sin Project at the start of the fi-nancial y"* 
"rJ.Jio;-l-*J,for z stood at Kshs.438'787,714 The management of the fi.rn-d_is_p_rocer..g - u-*t of Kshs.4rg,036,57g.00vide two vouchers, PV No. 2617 andzoto. wtrite a vo-ucher is berng prepared for thebalance of Kshs.20,751,136.00 and will be presented for payment.

I

DR RICIIARD E. NDUBAI, PhD, CBS
DIRECTOR GENERAL
NATIONAL YOUTH SERVICE

,((v",r
]TIAURICE MAZERA, HSC
OFFICER IN-CHARGE

IV
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PART III:

FUND (MTF)

As set out in Section 83 of the Public Finance Managemen t Act,20l2an accounting officer is required toprepiue quarterly reports for a National Government entity and transmit the same wlthin 15 days of thequarter end.

The responsibility of the Administrator of Mechanicf and Transport Fund (MTF), including theresponsibility for the propriety and regularity of public finances, ?orkeeping p.opo nrr-"iur and accountingrecords , for safeguarding the assets *ittrin theirresponsibitity ana ro, *.,iriog fi.rnd enfusted to them areapplied only for the purposes intended and approved by parliament, set out in public Finance ManagementAct,2012, various other laws, Government iinancial ri"grrution and procedures and rreasury circularsissued from time to time.

I acceptresponsibility for the maintenance of accounting records which may be relied upon in preparation offinancial statements, as wefl as adequate systems of internar contor.

I further accept responsibility for the attached 4'h quarter accounts records which have been prepared inconformity with treasury directions and appropriate Government Financial Regulations and procedures.

I am of the opinion that the attached financial statements present fairly the financial state of affairs of the 4thquarter for the National Youth Service Mechanicat rransiort F*JiIrhD;;L11.;;lzon.

t

I

LILLIAN MBOGO-OMOLLO, CBS
ACCOUNTING OFFICER/ ADMMSTRATOR OF THE FUND



I present the NYS Mechanical and rransport Fund furancial report and statements for the quarter ended 30thJtne,2017.

In the quarter under review, the Nys -MTF reported a loss of Ksh s,72,22r,630.00

The fund was able to collect domestic debt amounting to ksh.57 ,2lg,o22.oofor the quarter ended 30u June,2017 leavingan outstanding amount of Kshs. 426,449,196.00 which includes domestic debts up to 30rh June;2017 ' lnprocess are tlree payment vouchers of KShs.99, 304,504.00 for domestic debt, Kshs.251,660,913.00 and Kshs. r66, 37s,665.oorerating to commerciar debts.

The key challenge facing the operation of the fund is the involvement of NyS in undertaking Governmentprojects that do not ge'nerate income for the fund; this relocates vehicles, machines and equipment, toproiects such as upgrading of informal settlements among other National projects. ottrer challenges includeuncompetitive hiring rates, frequent breakdowns occasioned by aging fleet- (the management has set up anAsset Recovery Team that is working on equipment that have t.* rying idle yet rrave-an economic value),and lack of available local spare parts for equipment bought from china resulting in Ionger repair periods.

with the management board in place, in line with the Legal Notice that established the Fun( it is hoped thatthere will be improvement in the operations of the fund.

MAZERA, HSC
IN-CHARGE

MECIIANICAL AND TRANSPORT BRANCH

VI



REPUBLIC OF KENYA
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Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL YOUTH SERVICE
MECHANICAL AND TRANSPORT FUND FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of National Youth Service
Mechanical and Transport Fund set out on pages 1 to 11, which comprise the
statement of financial position as at 30 June 2017, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion
section of my report, I have not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these financial statements.

ln addition, as required by Article 229(6) of the Constitution, I have not been able to
obtain sufficient appropriate audit evidence to confirm that public money has been
applied lawfully and in an effective way.

Basis for Disclaimer of Opinion

1. Costs of Operation

Statement of financial performance reflects revenue amounting to Kshs. 235,386,086
and total operating expenses of Kshs. 483,547,363 for the year ended 30 June 2017.
However, the management of the Fund has included depreciation and amortization
expenses and bank charges only in the reported total operating expenses of
Kshs.483,547,363 and excluded all other costs and expenses in relation to the
operations of the Fund. These excluded costs and expenses include undetermined
value of personnel emoluments, spares and other repairs- Kshs.1,156,942,596 and
fuel and lubricants- Kshs.776,524,309 all totalling Kshs.1,933,466,905. These costs
directly relate to the operation of the Fund and should have been matched to the
revenue in order to arrive at the loss for the period.

Consequently, the reported loss for the period of Kshs.248,161,278 and the
cumulative deficit of Kshs.644,399,164 as at 30 June 2017 are not fairly stated.

Reytrt d tha.lutlitor-Gcncrul on thc Finunciul Stutaments of ,\ulionctl l'outh Sertic'c ,\lec'hunic'ul untl Trunsporl
Fttnrl l)r thr, t,,rtt' ,,nrl,,rJ 7l) lttnp )O I-

Prcmoting Accountabilitv in the Public Sector



2. Non-Current Assets

The statement of financial position as at 30 June 2017 reflects total non-current
assets balance of Kshs.5,779,547,213 which include an amount of
Kshs.3,736,740,990 relating to plant and heavy machinery. However, the Fund's
management has not valued the plant and heavy machinery for financial reporting
purpose since inception. The total non-current assets balance of Kshs.5,779,547,213
as at 30 June, 2017 is not, therefore, fairly stated under the circumstances.

ln addition, it was indicated in the report for 201512016 that, the non-current assets
movement schedule under Note 3 and the statement of position reflected a net book
value of Kshs.6,263,076,866.57 while the computed figure using appropriate rates
showed a balance of Kshs. 6,366,028,631.52. The resulting variance of
Kshs.102,951 ,764.94 has to date not been analyzed or explained.

Further, and as previously reported in 201512016, the accumulated depreciation
brought forward as 1 July 2016 of Kshs.2,178,510,682 included unsupported
adjustments of Kshs.3,662,814.25 relating to plant and heavy machinery and
unaccounted for depreciation of Kshs.94,168,883. No documentation has been
provided in support of these movement to date.

Under the circumstances, the accuracy of non-current assets brought forward
balance of Kshs. 6,263,076,867 as at 1 July 2016 and the closing balance of
Kshs.5,779,547,213 as at 30 June 2017 can not be confirmed.

3. Domestic Debts

As disclosed under Note 4(a) to the financial statements, gross domestic debts of
Kshs.429,523,206 includes balance brought fonrvard of Kshs.299,503,490. The
balance brought forward include unsupported Director General National Youth
Service debt of Kshs.18,380,963.34 in respect of financial year 201312014 and an
amount of Kshs.124,600,000 borrowed from the Fund's Account at Kenya
Commercial Bank Moi Avenue by the Ministry of Devolution and Planning in the
same financial year. lnformation available indicates that there was no documented
policy or authority given to borrow from the Fund. During the year under review, an
amount of Kshs. 58,839,952 was repaid leaving a balance of Kshs. 429,523,206. No
proper justification has been provided for non-settlement of the outstanding balance
of Kshs.429,523,206 as at 30 June 2017.

4. Commercial Debts

Disclosed under Note 4(b) to the financial statements are commercial debts totalling
Kshs.438,787,714 made up of Tana Road Project debt of Kshs.424,987,103 and
other debts of Kshs.13,800,61 1 all being more than three years old. No provision for
impairment has, however, been made against the long outstanding debts even
though the recovery is clearly uncertain. Under the circumstances, the commercial
debts balance of Kshs.438,787,714 as reported in the financial statements is not
fairly stated.

Fund./itr thc .t'eur cncled 30 ,lune 20l-
2



5. Non-Current Liabilities Sundry Creditors

The statement of financial position reflects as at 30 June 2017 under non-current
liabilities sundry creditors balance of Kshs.8,579,223. The balance was previously
classified as a current liability. No documentation has been provided to justify its
reclassification to long term liability. ln addition, the balance has been outstanding
for over four years and there is no clear justification as to why the amounts have not
been settled.

6. Fund balance

The fund balance of Kshs.8,409,522,779 as at 30 June 2017 comprise of various
adjustments passed in the previous years and in the current year all of which have
not been supported to date as highlighted below:

ln addition, the balance includes an amount of Kshs.327,993,842 reflected as
addition to the fund balance during the year and Kshs.205,419,622 in respect of
earlier years related to grants received from the State Department of Public Service
and Youth in form of stocks. However, the amounts are not adjusted to reflect the
stock consumption over the years or any impairment that may be necessitated by
changes in fair value. Under the circumstances, the accuracy and completeness of
the Fund balance amount of Kshs.8,409,522,779 as at 30 June 2017 can not be
confirmed.

7. lnventory

The statement of financial position reflects an inventory balance of
Kshs.503,774,082 as at 30 June 2017. However, part of the stock balance relates to
spares procured in year 201412015 financial year amounting to Kshs.175,780,240
which have had no movement or consumption during the year under review. This is
a possible indicator of obsolescence of the stock but no provision for impairment has
been made against the balance. Consequently, the inventory balance of
Kshs.503,774,082 as at 30 June 2017 is not fairly stated.

8. Statement of Cashflows

The statement of cashflows reflects under cashflows from operating activities what
has been described as "increase/decrease in differences" figure of Kshs.1,600,372
and a comparative figure of Kshs.47,310,811. These figures have not been

Rcprrt o.f'the.-luclitrtr-Generul on thc f inanc'iul Stalcmcttl.s of ,Nutionul I'oulh Scrt,ic'e lllec'hunicul ctncl Trunsprtrl
Funcl fir thc veur ended 30 .lune 20l-

3

Year ended Amount Kshs. Description

30 June 2014 39,807,203.75 Prior year adjustment error

30 June 2015 26,960,668.96 Prior year adjustment error

30 June 2016 6,951 ,553.18 Prior year adjustment error

30 June 2016 136,013,262 Changes in Net Book Value

30 June 2017 1,488,772 Prior year adjustment



supported with any documentation. Consequently, the accuracy of the statement of
cashflows cannot be confirmed.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Those charged with governance are responsible for overseeing the lnstitute's
financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

My responsibility is to conduct an audit of the Fund's financial statements in
accordance with !nternational Standards of Supreme Audit lnstitutions (lSSAls) and
to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. However, because of the matter
described in the Basis for Disclaimer of Opinion section of my report, I was not able
to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion
on these financial statements.

I am independent of National Youth Service Mechanical and Transport Fund in
accordance with ISSA! 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

05 June 2018

Rcprr! d thc .luclitor-Oencrul on the f tnunc'iul Slutcnettls of ,\'trliottttl l'ou!h Scrvic'c ,Llcc'hunic'ul untl Trutt.sptrt
f-uncl /rtr !hc .t'cur enclccl 30 ./une 20l'
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MINISTRY OF PUBTIC SERVICE YOUTH AND GENDER
NATIONAL YOUTH SERVICE

MECHANICAL AND TRANSPORT FUND

Note 2016-2017
Shs

20,L23,829
t89,945,986

25,3L6,277

0

0

235,386,086

Actual Audited
20ts-2016

Shs
t4,852,658
99,854,884
L4,4t6,000

20,000
17,000,000

146,143,542

2,320
500,376,893

soo,379,273

354,235,671

INCOME

Hire ofbuses
Hire of small vehicles/ lorries
Hire of equipment & heavy machines
Miscellaneous income
Seed Fund
TOTATINCOME

OPERATING EXPENSES
Fund Operating Expenses
Bank charges
Depreciation and amortization expense
Maintenance expense
Total expenscs
Other galns/(losses)
NET IOSS FOR THE PERIOD

Approval of Fund financial statcments

t

LILLIAN
ACCOUNTING OFFICER/ADM OF THE FUND
STATF NFPT OF PURI IC SFRVICE ANN VOUTH

L7,709
483,529,654

0
483,547,363

248,161,278

DR. E. NDUBAI, PhD, CBS
DIRECTOR GENERAL
NATIONAL YOUTH SERVICE

2(a)

2ib)
2(c)
2(d)
2(e)

15

3(bl
3(cJ

The Fund's financiar statements were approved and signed by tlre principal secretary
(Accounting Officer) on........................ 201g

,/l&-*
MAUFCE MAZERAv HSC
OFFICER IN.CHARGE
MECHANICAL AND TRANSPORT BRANCH

PAGE 1



. MINISTRY OF PUBLIC SERVICE YOUTH AND GENDER- 
NATIONATYOUTHSERVICE

MECHANICAL AND TRANSPORT FUND

Note 2016-2017
Shs

Actual Audited
2015-2016

Shs

575,27L,372
299,503,490
438,787,842
775,780,240

1,429,394,416

2,753,779,455
126,377,L60

3,983,580,251
6,263,076,967

7,692,47L,283

Assets
Current assets
Cash and cash equivalents
Receivables from NyS units
Receivables from external operations b/fInventory (spares)
Total CurrentAssets

Non-current assets
commercial Trucks
Small vehicles
plantand machinery
Total non- cuEent assets

Total assets

Liabilities
Prepayments
Client's deposit b/f
Ministry of Interior
KERRA -Marakwet road
Kenya Airways
National Treasury
Min of sports & Culture
Embu County
Total current tiabilities

Financed by
Non-cument liabilities
Sundry creditors B/F
Fund Balance

Accumulated surplus/[defi cit)
Total
Total net Iiabilities

Approval of Fund fi nancial statements

The Fund's financial statemenE were approved and signed by the

8,579,223
8,080,040,165

395,237,886
7,692,38L,501
7,692,471,28.2

Principal Secretary fAccounting Officer)

DR. RICHARD E. NDUBAI, PhD, CBS
DIRECTOR GENERAT
NATIONAL YOUTH SERVICF

1(0
4 (a)
4(b)
1[e)

654,883,329
429,523,206
438,787,7t4
503,774,082

2,026,969,391

7,938,846,229

103,959,993
3,736,740,990

5,779,547,213

7,806,51s,544

40,996
3,788,000

78,877,060
55,650

9,000
42,000

10,000,000

32,812,706

3(a)
3(aJ

3(a)

781
0

0

0

0

0

89,
I
9

10

L7

72

73

74

89,78t

7

5

5

8,579,223
8,409,522,779

644,399,L64
7,773,702,938
7,8,06,515,544

I
oco-oMO cBs

ACCOUNTING oFFrcER/

MAZERA, HSC
IN.CHARGE

TOR OF THE FUND

MFCH N]C I ANN TR NSPORT RR IVCH

PAGE 2



- MINISTRY OF PUBTIC SERVICE YOUTH AND GENDERNATIONAT YOUTH SERVICE
MECHANICAL AND TRANSPORT FUND

Balance as at 30th lune 201 S

Surplus (deficit) for the period

Changes in NBV

Prior year adjusfnent error

Ralance as at 30th Iune 20I6

Surplus (deficit) for the period

Additions during the year

Prior year adjustment error

Balance as at 3oth June. 201 7

cBs

MAZERA, HSC
OFFICER IN-CHARGE
MFCH NIC I ryN TR iISPORT RR IVCH

ACCOUNTTNG OFFICER/ADMN|STRATOR 
OF THE FUNDtu DIRECTOR GENERAT

NATIONAI YOUTHSERVICF

FUNn nAl "Ncn
IGhs.

9,223,004,997

0

- 736,073,263

- 6,951,5s3

9,090,040,155

0

327,993,842

1,,488,772

ACCUMUI ATFN FUNN
IGhs.

-42,002,216

-354,235,677

0

0

-396,237.AA6

-

248,767,278

'6443q916a

9,191,002,765

-354,235,677

-136,073,263

-5,951,553

7,683,802,279

248,L5L,278

327,993,842

7,488,772

'.-6.(.123.6,'l .q

TOTALS

Kshs.

DR PhD, CBS

PAGE 3



MINISTRY OF PUBLIC SERVICEYOUTHAND GENDERNATIONATYOUTH SERVICE
MECHANICATAND TRANSPORTFUND

STATEMENT OF CASHFLOWS

Cash.fl ows from operating activities
surplus/oss for the year
Depreciation
(lncrease)/decrease in otl
rr,.,",,uj7 o1i;';; rl]ff",:#i 

va bres (stock)

(lncrease) /Decrease in commercial debtIncrease/ Decrease in prepayments
tncrease/decrease in difference
Net cash flow from operating activities

Cash flows from investing activities
Purchase ofproperty, plant, equipment and intangible assetsProceeds from sale oforo
Stock 

perty, plantand Equipment

Net cash flows used in investing activities

Cashflows from financing acfivities
Seed fund
Net cash flows used in financing activities

Net infiease/(decrease)
c",h ";;;;;'il;;L:"" 11h 

and cash equivarents

cash and il il;ffi x :: :ffJlffi::,::.

Note

3 (bl
1(e)
4 (a)

8-14

2015-2017
Shs

248,16L,278
483,529,654

0
730,079,7L6

0
32,722,925
7,600,372

139,677,957

Actual Audited
2015-2076

Shs

354,235,677
500,375,893

29,639,382
50,674,472

249,370,327

0

47,370,877
428,454,s86

17,000,000
17,000,000

0

0

0

0

0

0

0

0

0

0

1t0

739,671,957
575,21,^,372
654,883,329

445,454,586
69,756,786

515,271,372
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MINISTRYOFPUBUC
SERVICE YOUTH AND GENDERNATIONAT YOUTH SERVICE

MECHANICATAND TRANSPORT FUND

Eqlanadon of materlal varioncc
a) vanance is brought about by the fact that most machrnes were out on Youth Empowerment programs that,s not
b) variance is brought about by the fact that most machines were out on Youth Empowerment

Programs that,s not
cJ uncompeutive htre rates compared to the market rates, this tends to deter indrvrdual clients, spares taktng too to import from China

d) variance is brought about by the fact thateJ There were no assets disposed ln the penod under report
out on youth Empowerment

longmost machines were

0 Expenditure in the financral year was charged to GOK componenL This

Programs that,s not generating income for the fund
Programmes under t}le Government and hence expendtture taken care

rs because most equipment were
ofthrough GOK funding.

engaged rn youth Empowerment

a

DR. E. NDUBAI, PhD, CBS
DIRECTOR GENERAL
NATT0N^ r volrTlf sFRVrcF

Eeneratlng tncome for the fund
generating income for the fund

MAZERA, HSC
IN.CHARGE

T'FCH 
^ NICAI ANN TRAI\ISPORT RRANC}I

OF

Actual

Cumulattveto

Explanation
of material
verlances

1

4s0,500Ii6-
&

36,000,000
1 13600ii;t

3,500,000

-
5,000,000

232,3,tz;-rIE ziarfrE{1.

_20,023.00o
4,467.000

looo,4, L2,093,000
7000/" L5. and

3,320,000
47,886,566

1

7

8.

- 7,039,576 _ l00o/o t10.

1

1
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MINISTRY OF PUBLIC SERVICE YOUTH AND GENDER
NATIONAL YOUTH SERVICE
MECHANICAL AND TRANSPORT FUND

NOTES TO THE FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING POTICIES

1. (a) Basis ofAccountlng

(b) Income Recognition

(c)Legal Sratus

[e) Stock

The fi nancial statements

,T:::3 
metl,og r;e;;;Tf"[:::T:i:iffi""T,:'i.I'::][::T]::fJ"T;ffi::f.T1],i:]:,:Hi;:?:,fffl"

:ili,',?*,T.'i:il*:i1"1-il:fi:',ffi'JLilig1*;-,,;5',., ffil srrirings sxsrrs; ,ounaeJ to the nearest

[i) The income to t]re fund is generated through revenue accruing from hire of service equipment from commercialand domestic hires' The rates applicable for hire of Equipment 
"* ."ro,".a in the Excheqler and Audit Act fcap 4-12' Mechanical and Transport Fund Regurations, 2003 Legar Notice No. 53 part B.)

l]li."rH'l;,|J.i,::ililXfr]ffiH:ilHffi:]ncurred bv Nationar youth service unirs that use Mechanicar

(iiiJ commercial hire comprises of hire of equipment at the Tana Basin Road project, private institutions, privateindividuars or any other organisation that maybe in need of the equipment for hire.
g?"'*"[T::debts arise as a result of outstanding invoices for services rendered to Nys units at the end of the

,!Il;:1ffi:i[:T:iffiil;ffi:';:j,";:"T,:1T, invoices ror externar crients /rana Road project at the end or

[viJ The cash flow statement has been prepared using indirect method

The Fund was gazetted as NyS Mechanical and Transnort Frrnrt rnaa-rr-_ r^ tL -

i:::##ff:n*".,*,,"",1*iHi[H1l*ir'ffiiTfl,fiT:tif,j".*:,".f?:#]:."#.:T:?::y#iri
(d)Property, plants and Equipment

I"liirifl; I;ffiH1"::-''o'*t 
are depreciated on a straight line basis over their estimated usefur rives orthe

Commercial Truck 7Zo
Heavy Machin ery So/o

Small Vehicles 1070
Property' Plant & Equipment is stated at cost less depreciation and any accumulated impairment losses. A fulr year,s
i,t}:l.jit'" 

is charged on the Fund's pttpttty, plrrt & Equipmen, in it .i".. of acquisirion and none in the year of

Stock as an asset is in the 
fo3..of 

malerials or supplies to be consumed in the production process or rendering ofservices' The value of stock indicated in th" 
"..o,lrt rerate to china phaselr spare parts oNLy that were held asstock as at 30th lune' 20L7 ' New stock valrJ"i ,to 3,174,s62*", .o*u*ua using the rate of 103.3194 which

ilLi:[i?FJ;?:"rllil3?"',Ll?'jjJ;;'yr".i ,,1,,ted to Kshs zzz,sg,i,a+z.rhis stock was agrant rrom the
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(f) Cash & cash equivalents
cash and cash equivarents comprise ofcash at hand and cash in the bank

Cash at bank
Cash at hand
Total

2.INCOME
(a) Hire ofbuses
[b] hire of small vehicles/lorries

1(c) Hire of equip/heavy machine
(dJ Misc. income
[eJ Seed fund

3(a). Non-curent assets
commercial Trucks
Small vehicles
plant and machinerv
Total non- current-assets
Refer to appendix 1

7,938,846,22s

103,959,993
3,736,740,990

s,779,547,2L3

274,273,226

22,4L7,767
245,839,26L

483,529,554

2016-2017
Shs

515,211,372

74,852,658
99,854,884
14,4L6,000

20,000
L7,000,000

146,L43,542

2,L53,7L9,455
726,377,760

3,e83,580,2s1
6,263,o76,967

278,025,0L2
22,L57,428

260,L94,452
500,376,893

Actual Audited
2015_20L6

Shs

350,7L7,952
99,304,504

449,422,466
L49,978,976

299,503,490

20L6-2017
Shs

657,095,329

3,788,000
654,883,329

20,723,829
789,945,986
25,376,27L

0

0
235,386,086

20L5-2016
Shs

5L5,2LL,372

3(C) Maintenance expense

IilH:#ffJ'-"ffi3:.*:il:H?.:l1Xl,ff;.1l:1H:'Jf,;#fl:HGoKrecurren,,,deve,opemen,

3(b). Depreciation expense
commercial trucks @7%
Small vehicles @10%
Plant & Equipment @S7o
Total Dcpreciation Expense
Refer to appendix 1

4. Receivables
(a) Domesdc (NyS units)
Balance b/f
Add receivables for tJre period
Sub totals
Less debt repayment
Gross total

299,503,490
188,859,668

488,363,158
58,839,952

429,523,206

(b) Commercial
[i) Tana Road project shs 

shs
Balance b/f
Receivables for the period 424'987'103 

662,s1,8,44g

f.T'JlH"::ffi',"."n 424,s87,;B 6'sso's7s

Net totar 
rod 674'469'024

(ii) otherdebts 424,s87,103 1?;l}i,?31
Balance b/f 

13,800,611Total commercial debt 4g8,787,714 13'800'611

n"., n,;'01::'i,'.-"" . *"Attorney Generals Office seeking advise on the way forward.
The management has written to the Directo. c"ne.rt vide retter Ref: MTB/FIN /2/3 vorvl(129) dated1/08/20L7 to forow up on the writing off of the same through The Nationar Treasury
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The changes in Net Book value b/fofKsh s. L35,073,263were brought about by changes in the depreciarionschedule' Some items in the shedule r''a o,...'l-ong time been ."pJrt.d at a varue yet their book value had reached
ffio" ,"rffii#not 

been depreciated o"' tt't y."..' when the .o..uaio* ,.ere made they brought a net change of

20t6-20t7
Shs

8,080,040,165

0
327,993,842

L,488,772
8,409,522,779

2016-2017
Shs

396,237,885 _

248,t61,278 -

6M,399,164 -

2016-2017
Shs

Actual Audited
20ts-2016

Shs5 (a) Fund balance
balance b/f
Changes in NBV b/f
Grant (StockJ

Prior year adjustment error
Total

6 Accumulated funds

8,223,004,98L
L36,073,263

6,951,553
8,090,040,165

Actual Audited
2015-2016

Shs
42,002,276

354,235,67L
396,237,AA5

Actual Audited
20ts-2016

Shs

Balance b/f
Add Loss/Surplus for the year
Total acc. Fund

7. Sundry creditors
National Cereal Board
Roll fast Africa
Mah Engineering
Forecrest InL
Ministry of Information
Lamu Poft
Tseikuru Airport
Mansa Guda
Min of Special programmes
Total

8. Clients Deposit
(a) Personal allowances b/f
Min of Health
Kenyatta National Hospital
Office of the Attorney General
Total
(b) Fuel
Min of Health
Kenyatta National Hospital
Total
Total Clients Deposit

696,150

47,480
770,374

4,297
s,879,375

776,34L
7,523

L,t62,000
507,742

8,579,223

696,750
47,480

770,3L4
4,297

5,879,376
L16,341

7,523
L,L62,000

507,742
8,579,223

current liabilities arise as a.result of receipts from crients for services which are not rendered at the end of a
;HH1,:::i3;3t 

unanalvzed balancesirought forward ,.rrt" toia barances of creditors brought forward

20t6-2017
Shs

5,000

26,000
31,000

9,996

9,996
40,996

Actual Audited
2015-2016

Shs

5,000

26,000
31,000

9,996

9,996
40,996
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Personal allowances are
personararrowances *..I.Tf:,.,:;1,i:.,f#:fi:',:H:liff.1TilTi;,.,ffi,fi:1Lr:,,,"r1?iH,:il"T:x

9' These are client's deposits in respect of works under the Ministry of Interior for Boni securitization.

Balance brlf
Amount received
Less a) Hire charees
b) Personnel alloivances
c) Maintenance cost
d)Fuel and Iubricants
Bal ofClient deposit

10. These

Balance b/f
Amount received
Less aJ Hire charses
b) Personnel alloilances
cJ Maintenance cost
d)Fuel and lubricants
Bal ofClient deposit

2016-2017
Shs

Actual Audited
2015-20L6

Shs

42,000,000
L4,728,450
L4,285,950
5,298,L40
4,499,460

3,7gg,0oo

are client's deposits in respect of works being caaried out by Nys under KERRA Marakwet East

Cumulative to date
Current year

Shs

0

0

0

0

0

0

0

0
25,000,000

7,5L9,940
2,966,400

0
7,624,600

Actual Audited
2015_2016

Shs

0
0

0

0

019,999,060
0

11. These are personnel allowances due to employees12. These are personnel allowances due to employees
who were on duty duri
who were on duty during hire

ng hire oJ buses by Kenya Airways
ofbuses by NationalTreasury on 22/11/2076

13. These

and culture on 1

are personnel allowances due
e/70/2076

to employees who were on duty during hire of buses by Ministryofsports
14.These are client,s deposits from the

are transactional cost incurred on

County Government of Embu for works to be carried ouL15. Bank charges.
the account during the period

tIttI.AN
DR. RICHARD E. NDUBAI, PhD, CBS
DIRECTOR GENERAL
NATIONAL YOUTH SERVICE

/4il'
MAUftCE MAZERA, HSC
OFFICER IN-CHARGE
MFCH N]CAI IVDTR TVSPORTRR AICH
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PRIOR vEnR IVrOrtoot

1. NON CURRENT ASSETS
The fund has not revalucd its assets
since inception

2. DEBTS

Valuation in process

a) DG NYS debt Kshs. 18,380,963.34 a) payrnentin process vide voucherno. NysO1g4

b) Kshs. 124,600,000.00 borowed
by Minisrry of planning.

c) Domesdc Debts of Kshs.
207,735,997.97

d) Commercial debts relating to
Tana Road project
of IGhs. 66Z,StB,44g.3S

e) Outstanding MOyAS amount
[khs.77,963,4t2

3. FUND BAIJTNCE
Unsupported prior year adjustment
figure

bJ Fund has initiated recovery through a letter to DG tofactor the said amount in ttre suppteri"ffi-iuag.r madvised by The Nafional Treasuiy 
-----'/ vsu

!);-ff 
is amouxt comprises of Kshs. t4g,g LB,g7 S.g 7outstanding debts from previous years *f,iif, *"1 made goodon22/06/2076 and an amountof Ksh s.SZ,Zrc,AiZZreatingto financialyear20L4/2015 was paid in quarter 4

d) The Director General honored an amount of Kshs.
249,487,92L outof the balance left, voucherslrfunting
to Kshs. 166,375,665 are in process vide pV. ruo. jOf 

eand IGhs. ZSL,66O,gl3 vide pV. No 26LZ

eJ The money was paid back into the fund on lS/0a/2076

Fund management is in the process of clearing this
as it looks for inception ofthe figure

DR.

I

oGw
ACCOUNTING NDUBAI, PhD, CBSTOROFTHEFUND DIRECTOR GENERAI

NATIONAL YOUTH SFRVICE

/fttuA
MAUBTCE MAZERA, HSC
OFFICER IN.CHARGE
MECHA NICAI. A ND TRANSPORT FRANCH
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MINISTRY OF PUBLIC SERVICE YOUTH AND GENDER
NATIONAL YOUTH SERVICE
MECHANICAL AND TRANSPORT FUND
ANNTI{I RFPORTS NDFJN NCI^I.ST TF'MF'NTSFOR TI{EYF R ENNFN3OTHIIINF.2OlT

LILLI.AN MBOGO.OMOLLO,
DR- RICHARD E, NDUBAI, PhD, CBS
DIRECTOR GENERAL
NATIONAL YOUTH SERVICE

OF THE FUND

1

STATE DEPARTMFNT OF PTIBI.IC SFRVICE AND YOUTH

-^k'
OFFICER IN.CHARGE
MECHANICAL AND TRANSPORT RRANCH

COMMERCIAL

TRUCKS 7olo
SMAI,L VEHICLES 1OOIO PLANT & MACHINERY 5OlO Total

Cost Shs Shs Shs ShsAt 3,142.A20.1o7 347.256.A56 4,9S1,510,586

Disposals

At 30th 2017 3,142,A20,107 347,255,A56 4,951.510.586 4,441,587,549

At 2 989.700.651 220.879.696 967,930,334 2,778,510,682
274,273,226 22.417.767

On

At 3qth ntne,zotz 1,203.973.A77 243,296,A63 1,214,769.595
NET BOOKVALUES

une,2017 1,938,846,229 103,959.993 3,736.7fi.990 s.779.547-2r3
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