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enya Italy Debt For Development Programme
and Financial Statements

the financial period ended 3 dh June2l 20

PROJECT INFORMATION AND OVERALL PERFORMANCE

I Name and registered office
ame: The projects official name

DP)
is The Kenya Italy Debt for Development programme

The key objective of the project is converting eligible official Development
ODA) bilateral debt into financial resources to implement development projects.

The project headquarters offices are
House, Ngong Road

address of its registered office is
of Water, Sanitation and Inigation

of Water and Sanitation Services

stance (

O Box 49720
airobi.

e

projecthasno other offi ces/branches. :

The following are the project contacts

(2s4) 2716103
: ps@water.go.ke

I Project Information

P roiect Start Date: start date is 22.01.2007The

P :oject End Date: end date is 30.06.2021The

P :oject Manager: FK KThe ect ls

P :oject Sponsor: The project sponsor is The Govelnment of Italy

ll



Kenya ltaly Debt For Development Programme
Reports and Financial Statements
For the/inancial period ended 3dhJune2020

1.3 Project Overview

l.4Bankers

The following are the bankers for the current year:

(i) NCBA Bank PLC ; NIC House Branch; Bunyala road.

Line Ministry/State
Department of the proiect

The project is under the supervision of the Ministry of Water,

Sanitation and lrrigation

Proiect number

Strategic goals of the
project

The strategic goals of the project are as follows:
(i) Increase access to safe and adequate water supply and

sanitation services
(ii) Institutional strengthening.
(iii) Technology & knowledge Transfer

Achievement of strategic
goals

The project management aims to achieve the goals through the

following means:
i. Construction of new water supply projects

ii. Rehabilitation of existing water projects.

iii. Drilling and equipping of new boreholes in urban and rural
areas as well as capacity building.

iv. Capacity building and institutional strengthening
v. Implementation of innovative approaches

vi. Exchange programmes and peer learning

Other important
background information of
the project

The KIDDP water and sanitation projects are being implemented in
various Water Works Development Agencies. The Agencies are

responsible for the procurement and supervision of the construction

works. This includes certification of works. Project PCU monitors
periodically the proiects' implementation

Current situation that the
project was formed to
intervene

The programme has supported the implementation of
37No. Water and Sanitation projects in the country.
33 No. projects are successfully completed and serving
1,426,469 people

3No. Water and Sanitation are being finalised
construction is ongoing. I No. Project is yet to start

(i)

(ii)

(iii)

Project duration The project started on lst July 2007 and is expected to run until 30

June 2021

lll



I Italy Debt For Development Programme
and Financial Statements

or the Jinancial period ended 3 tth June2020

Auditors

General
of the auditor General

Towers, University Way
O. Box 30084

001000
KENYA

I Roles and Responsibilities

Project in managed and coordinated at the National level by the following officers.

summatY

Project is for duration of l0 years from2007 to 2021with an approved budget of equivalent
to 4.4 billion for four ministries/Departments/sectors namely :

Health
Water and Sanitation
Vocational Training
Slum Upgrading Sector

is the funding summary for the project from200712008 to 201912020 financial years.

1

I

N lmes Title designation Key qualification Responsibilities
Jc

Ir
w.seph

mgu,
Principal Secretary Executive Master

Business
Administration

ln Accounting Officer

F ( Kyengo Deputy Director BSC Engineering Programme Manager and
Coordinator of programme

A1

w
nes
lweru

HAU cPA (K)
B.COM

Cheque signatory
Payment Authorizer

Vi
w

rgmla
IWeru

Accountant cPA(K)
B.COM

Processing of payments and
preparing financial reports.

So urce of funds Donor Commitment-
Amount received to
date - (1.1.2007 to
30.6.2020

Undrawn balance to date

(30.6.2020)

Donor
cuffency

Kshs
Donor
cufien
cv

Kshs
Donor
currency

Kshs

(A) (A) (B) (8',) (A)-(B) (A)-(B)

(i)Grant

Gc /emment of Italy 4,400,000,000 3,117,515,905 1,282,494,095

Go /ernment of Kenya

TC TAL 4,400,000,000 3,117,515,905 1,282.484.095

lv



Kenya ltaly Debt For Development Programme
Reports and Financial Statements
For theftnancial period ended 3dhJune2020

I

1.8. Summary of Overall Project Performance:

The programme has been able to utilize budget up to ninety percent as per the guidelines. The
procurement of the service has been through National Competitive process that has assured value
for money for the project funds. The adherence to the procurement Act has been observed.

The absorption rate since the commencement of the project has ranged from 50 - 90% depending
on the procurement process, environmental situation on the ground, Competence of the

contractor and the disbursement of funds from the National Treasury. Processing of the

Disbursement has also affected absorption rate.

The project has faced the following implementation challenges:
o Delayeddisbursements
o Delayed acquisition of land for project installations
o Con-competentcontractors
o Contractual disputes
o Social disputes over lands and land clashes, post-election violence
. Security and
o Environmental interruptions including floods, land, slides and

The recommended way forward includes: -
, Timely procurement
, Advance procurement of project land
r Pragmatic planning and work schedules

1.9. Summary of Project Compliance:
The Kenya Italy for Debt Development Programme has been compliance with all the project
management rules and regulations.

v
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Italy Debt For Development Programme
and Financial Statements

or the Jinancial period ended 3 Oth June2020

STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED

Introduction

key water sector development objectives are to:

Strategic Goal 1: 80% urban and rural water coverage for the population by 2025

Objectivel: Rehabilitate, extend or built water supply, storage and sewerage systems

Objective 2: Increased efficiency and integration of water supply investments and service
provision in areas of greatest impact by socially responsible, commercially-oriented water
utilities with a strong focus on the poor in urban and rural areas.

Strategic Goal 2:40%o urban sewer sanitation connections and 40Yo saritation uptake in
urban and rural sanitation chain for non - sewer by 2025

Objective: Rehabilitate, extend or built sewerage systems, promote decentralized
wastewater/faecal sludge treatment systems and uptake of basic non-sewer sanitation systems
countrywide.
specific key sector development objectives of the project's 2018-2022plan are to:

o Increase access to water and sanitation service
o Construction of storage facilities
. Build capacity for water and sanitation sector

rogress on attainment of Strategic development objectives

purposes of implementing and cascading the above development objectives to specific sub-
all the development objectives were made specific, measurable, achievable, realistic and

bund (SMART) and converted into development outcomes. Below we provide the progress
the stated objectives

2

F

on

Prffect Objective Outcome Indicator Performance

Number of people with
water and sanitation
services

In FY 19120 an
additional 20,000
Kenyans were
added to access

Volume of water stored

An
500m3

additional
of water

wasstorage
completed

V/

De

Sector
Italy

for

To develop
water and
sanitation
infrastructure to
meet national
standards

Increased
access to water
and sanitation
services

Number of people
trained

30no. Artisans,
attendants and
supervisors were
trained

VI



Kenya Italy Debt For Development Programme
Reports and Financial Statements
For theftnancial period ended 3dhJune2020

3.CORPORATE SOCIAL RESPONSIBILITY STATEMENT / SUSTAINABILITY
REPORTING

The Kenya- Italy for Development Programme exists to transform the lives of Kenya's. The
project purpose is to improve the public health of Kenyans by supporting the provision of
infrastructure and building capacity for sustainable water and sanitation services.

KIDDP deliver our strategy, which is founded on five pillars
i. Sustainability
ii. Environmental Performance
iii. Capacity building and Employee Welfare
iv. Market Place practises and
v. Citizen engagements

The highlights of our achievements in each pillar

l. Sustainability strategy and profile -
Infrastructure implemented is of good quality, sound workmanship and of appropriate
technology. This assures on proper delivery of services that is efficient, effective and responsive
to topical issues.

lmplementation of projects is supervised by competent consultants who have the requisite
experience. Staff of the service provider who will eventually take the operation and maintenance
of the project upon completion is attached for institutional knowledge and memory.

Upon completion, the project has a liability period of 6 months to one yare where minor defects
are sorted by the contractor before eventually handed over to the Water Company the will
manage the Project.

The Project is managed by a regulated Company that has a proven management framework that
is managed by the Water Services Regulatory Board.

2. Environmentalperformance

Environmental Assessment is a core part of all projects and assessments are undertaken during
the planning and design phase of the projects. Mitigation measures are specified, measured and

incorporate as part of the project components. A monitoring framework is put in place to
monitor the implementation of the environmental aspects

NEMA licences and approvals are sought and acquired as appropriate.

vll



Italy Debt For Development Programme
and Finoncial Statements

the ftnancial period ended 3 dh June2020

3. Capacity Building and Employee welfare

the planning and design phase, an assessment is done on the capacity existing in the
that will eventually take over the project upon completion. The identified

needs are incorporated as a project component and executed during the period of the
ect. Well skilled team will thus take over the management of the project.

implementation. Skill transfer is paramount as company officers are part of the
and supervision team to be fully aware of all installations of the project.

appropriate, the contractors are obliged to disclose and implement their policy on safety and
with Occupational Safety and Health Act of 2007, (OSHA)

4. Market place practices-

competition practices are fully implemented under the PPDA Act 2015. This is
by public entities/Agencies and ensures value for money, fairness in the provision of

ties and fair competition. All processes are open and available for public scrutiny

are engaged on fair basis and contracts closed for execution of the projects. The
articulates the roles, responsibilities, expectations and other terms of engagement.
of services is agreed upon and negotiated to ensure fairness and respect to the

ofservices and goods.

A bill Board is constructed indicating projects details as a transparent arrangement. The
ls of the Project are also in the Client's website and open for public scrutiny.

5. Community I citizen Engagements-

and beneficiaries of water and sanitation projects are involved in the following

Planning and design - identification of water sources, water pipe routes and tanks sites -
A community committee represent all
During construction at the certification stage to confirm the works have actually been
undertaken accordingly.
Hand --over ceremony (Public Baraza) to confirm project completion and to consult on
the operational and management arrangements

a

a

a
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Kenya ltaly Debt For Development Programme
Reports and Financial Statements
For theJinancial period ended 3dhJune2020

4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Principal Secretary for the Ministry of Water & Sanitation and Irrigation and the Project
Coordinator for Kenya ltaly Debt for Development Programme (KIDDP) programme are

responsible for the preparation and presentation of the Project's financial statements, which give a

true and fair view of the state of affairs of the Project for and as at the end of the financial year

ended on June 30, 2020 This responsibility includes: (i) maintaining adequate financial
management arrangement and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Project; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statement, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the Project; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances. The Principal Secretary for ministry of Water & Sanitation and Irrigation and the
Project Coordinator for Kenya Italy Debt for Development Programme (KIDDP) programme
accept responsibility for the Project's financial statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting policies in accordance with
International Public Sector Accounting Standards. The Principal Secretary for the Ministry of
Water & Sanitation and Irrigation and the Project Coordinator for Kenya Italy Debt for
Development Programme (KIDDP) programme are of the opinion that the Project's financial
statements give a true and fair view of the state of Project's transactions during the financial
yearlperiod ended June,30th, 2020, and of the Project's financial position as at that date. The
Principal Secretary for the Ministry of Water & Sanitation and Irrigation and the Project
Coordinator for Kenya ltaly Debt for Development Programme (KIDDP) programme further
confirm the completeness of the accounting records maintained for the Project, which have been
relied upon in the preparation of the Project financial statements as well as the adequacy of the
systems of internal financial control.

The Principal Secretary for the Ministry of water & Sanitation and Irrigation and the Project
Coordinator for Kenya ttaly Debt for Development Programme (KIDDP) prograrnme confirm
that the Project has complied fully with applicable Government Regulations and the terms of
external financing covenants, and that Project funds received during the financial yearlperiod under
audit were used for the eligible purposes for which they were intended and were properly
accounted for. Approval of the Project financial statements

The Project financial statements were approved by the Principal Secretary for the Ministry of
Water & Sanitation and Irrigation and the Project Coordinator for Kenya Italy Debt for

(KTDDP)t by them.programme,Erd signed

fiffiff,vt-
pal Secretary
: Joseph W.lrungu CBS

rrlrrle-o'>c

Project Coordinator
Name: Eng.Fidelis Kyengo

Project Accountant
Name Wycliffe Ojukwu A.O
ICPAKNO:10172
Date lf (12.1:-o2ODate /t-Date

lx
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n hu n c' i rt g .4 c' t't tr r n t u b i I i t,t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

T OF THE AUDITOR-GENERAL ON KENYA ITALY DEBT FOR
ELOPMENT PROGRAMME FOR THE YEAR ENDED 30 JUNE, 2O2O - MINTSTRY

o WATER, SANITATION AND IRRIGATION

PORT ON THE FINANCIAL STATEMENTS

inion

audited the accompanying financial statements of Kenya ltaly Debt for
pment Programme set out on pages 1 to 16, which comprise the statement of

assets as at 30 June, 2020, and the statement of receipts and payments,
ent of cash flows and statement of comparative budget and actual amounts for the

r then ended, and a summary of significant accounting policies and other explanatory
rmation in accordance with the provisions of Article 229 of the Constitution of Kenya
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
anations which, to the best of my knowledge and belief, were necessary for the

of the audit.

y opinion, the financial statements present fairly, in all material respects, the financial
on of the Kenya ltaly Debt for Development Programme as at 30 June, 2020, and of

nancial performance and its cash flows for the year then ended, in accordance with
I Public Sector Accounting Standards (Cash Basis) and comply with the

ncing Agreement on Debt for Development Swap between the Government of ltaly
the Government of Kenya, dated 27 October, 2007 and the Public Finance

Act,2012

for Opinion

Th

ln
po
its

a
M

ln
audit was conducted in accordance with lnternational Standards of Supreme Audit
tutions (lSSAls). I am independent of the Kenya ltaly Debt for Development

Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
ethical responsibilities in accordance with the ISSAI and in accordance with other

cal requirements applicable to performing audit of financial statements in Kenya. I

that the audit evidence I have obtained is sufficient and appropriate to provide a
for my opinion.

Audit Matters

audit matters are those matters which, in my professional judgment, were of most
cance in the audit of the financial statements. There were no Key Audit Matters to
in the period under review.

of the Auditor-General on Kenya ltaly Debt for Development Programme for .year ended 30 June, 2020 -

t-o
)' -{

of' lVater, Sanitati<tn and lrrigation



c
REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Long Outstanding Advance

According to Article lll.1 of the Programme's Financing Agreement, the Programme funds
should be utilized by the Government of Kenya on goods and services for implementation
of jointly agreed initiatives within the framework of the poverty eradication strategies.
However, as previously reported, and as disclosed in Note 7.2to the financial statements,
the statement of financial assets reflects a balance of Kshs.12,991,890 under imprest and
advances. The amount was advanced to the Ministry of Water and lrrigation on 17
September,2014 to pay an outstanding travel billdue to a service provider. The advanced
amount had not been refunded to the Programme by the time of concluding this audit in
November, 2020 - more than six years since the advance was made.

ln the circumstances, the advance was not utilized for the Programme activities and the
Ministry risks being required by the Government of ltaly to make a refund as provided for
under Article ll.6 of the Financing Agreement.

2. Slow Absorption of Programme Funds

During the year under review, the Programme received Kshs.31,000,000 for the
implementation of a water Programme in Homa Bay County. However, no disbursement
had been made to the water Programme as at the close of the financial year and the
funds were held in the Programme's bank account for over eleven (11) months, hence
the water programme was not implemented.

ln addition, the Programme bank account reflected a balance brought forward of
Kshs.87,769,824 from 201812019 financial year. According to the Programme
Management, the funds were for ongoing Projects whose disbursements had not been
completed. However, only an amount of Kshs.6,237,004 was disbursed by the
Programme during the year under review.

Consequently, the slow absorption of the Programme funds may have resulted in delayed
implementation of the planned Project activities thus the possibility of the Programme not
achieving its intended objectives.

Report of the Auditor-General on Kenya ltaly Debt for Development Programme .for year ended 30 June, 2020 -
Ministry of llater, Sanitation and lrrigation
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e audit was conducted in accordance with ISSAI 4000. The standard requires that I

ply with ethical requirements and plan and perform the audit to obtain assurance on
ether the activities, financial transactions and information reflected in the financial

are in compliance, in all material respects, with the authorities which govern
I believe that the evidence I have obtained is sufficient and appropriate to provide

a sis for my conclusion

PORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
D OVERALL GOVERNANCE

usion

required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
ures performed, I confirm that, nothing has come to my attention to cause me to

ieve that internal controls, risk management and overall governance, were not

is for Conclusion

audit was conducted in accordance to ISSAI 2315 and 2330. The standards require
I plan and perform the audit to obtain assurance on whether effective processes and

s of internal control, risk management and overall governance, were operating
vely, in all material respects. I believe that the audit evidence I have obtained is

ient and appropriate to provide a basis for my conclusion

ibilities of Management and those Charged with Governance

M nagement is responsible for the preparation and fair presentation of these financial

), and
in accordance with lnternational Public Sector Accounting Standards (Cash
for maintaining effective internal control as Management determines is

to enable the preparation of financial statements which are free from material
m statement, whether due to fraud or error and for assessment of the effectiveness of

internal control, risk management and governance.

ln

ln

5

M

M

20

ng the financial statements, Management is responsible for assessing the
ramme's ability to continue sustaining services, disclosing as applicable, matters

to sustainability of services and using the applicable basis of accounting unless
agement is aware of the intention to terminate the Programme orto cease operations

is also responsible for the submission of the financial statements to the
r-General in accordance with the provisions of Section 47 of the Public Audit Act,

to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

es, financial transactions and information reflected in the financial statements are
mpliance with the authorities which govern them, and that public resources are

ied in an effective way

of the Auditor-General on Kenya ltaly Debt for Development Programme for year ended 30 June, 2020 -

3
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Those charged with governance are responsible for overseeing the Programme's
financial reporting process, reviewing the effectiveness of Management's systems for
monitoring compliance with relevant legislative and regulatory requirements, ensuring
that effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control which
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level, the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited,
may occur and not be detected within a timely period by employees in the normal course
of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Programme's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Kenya ltaly Debt .for Development Programme for year ended 30 June, 2020 -
Ministry of ll/ater, Sanitation and lrrigation

4



a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the
Programme's ability to continue sustaining its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Programme
to cease sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Programme to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances.

mmunicate with the Management regarding, among other matters, the planned scope
timing of the audit and significant audit findings, including any significant deficiencies

tnt

la provide Management with a statement that I have complied with relevant ethical

control which are identified during the audit.

uirements regarding independence, and communicate with them all relationships and
r matters which may reasonably be thought to bear on my independence, and where
icable, related safeguards.

a

a

a

a

O

a

N bi

ecember,2020

of the Auditor-General on Kenya ltaly Debt for Development Programme for year ended 30 June, 2020 -
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the Jinanciat period ended 3 tth June2l 20

7. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED
3OTH JUNE 2O2O

accounting policies and explanatory notes to these financial statements are an integral part of
financial statements.

Secretary Project
N : Joseph W.Irungu CBS

{trlrl-\a-oro

Name: Eng.Fidelis Kyengo

Date rB-lttf rO16

Project Accountant
Name Wycliffe Ojukwu A.O
ICPAK NO:10172
Date tfl a] ag.le

KShs KShs KShs KShs KShs

R] iCEIPTS
Pr
an

rceeds from domestic
I foreisn srants

10.3
31,000,000 3. I 17.5 15.905

M scellaneous receipts
10.4

3,400.7 t6 2.663.417 61.595.169

T( )TAL RECEIPTS 34,400,716 2.663.417 3.179.111.074

PI

Pu:

ser

chase ofgoods and
rices

l0.s
8.884.959 11,115,799 108,903.1 l9

Tri
go'

nsfers to other
'ernment entities

10.6
6,237,004 18.063.596 2.948.192.673

Tri
Na

nsfer to other levels
ional govemment 3, l 00,000

Ac,
finr

luisition of non
ncial asset 3.984.4s8

TC TAL PAYMENTS 1s.121,963 29,179,395 3.064.180.250

su. TPLUS/OEFICIT) 19,278,753 (26.515.978) I14.930.824



Kenya ltaly Debt For Development Programme
Reports and Finoncial Statements
For thefinancial period ended 3dhJune2020

I

f.

FINANCIAL ASSETS

Cash and Cash Equivalents
10.7 107.048.577 87.769.824Bank Balances

10.8 12.991.890 12.991.890Imprest and Advances

Total Cash and Cash Equivalents 120.040.467 t00.761.714

TOTAL FINANCIAL ASSETS 120,040,467 100,761,714

REPR.ESENTED BY

Fund balance b/find 10.9 100,761,714 127,277,692

9.278.7s3 Q6.s15.978',1Surplus/(Deficit) for the year

120.040.467 100.761.714NET FINANCIAL POSITION

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial The financial statements were approved and signed by:

Principal Secretary
Joseph W.Irungu CBS

Date

Project
Eng.Fidelis Kyengo

rB 1 1>\ >oec t Yl n-1l-02-oDate

Project Accountant
Wycliffe Ojukwu A.O
ICPAKNO:10172
Date lfl l>_'l acre
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Italy Debt For Development Programme
and Financial Statements

the Jinancial period ended 3 dh June2020

8. STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

accounting policies and explanatory notes to these financial statements form an integral part of the
statements. The entity financial statements were approved signed by:

Secretary Project Project
J W.Irungu CBS

(tr-(1a \ao:.o

Eng.Fidelis Kyengo Wycliffe Ojukwu A.O
ICPAKNO:10172

Date tfJ rtlzo2o tS r:-l zo16Date

3

Receipts from operatins activities
Proceeds from domestic and foreign grants 9.5 31,000,000
Miscellaneous receipt 3,400,716 2,663,417

Total receipts

34,400,716 2.663,417

Payments from operating activities

9.6Other grants, transfers and payments 6,237,004 18,063,596

Purchase of goods and services 9.5 8,884,959 tr.tts.799
fotal Payments 15,121,963 29,179,395

Yet cash flow from operating activities 19.278,753 -26,515.978
CASTTTLOWFROM
4.CTIVITIES

INVESTING

{ET INCREASE IN CASH AND CASH
IQUIVALENT

9,278,753 -26,515,978

lash and cash equivalent at BEGINNING
rf the year 87,769,824 114.285.802

107,048,577lash and cash equivalent at END of the
'ear

87,769,824
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a

Italy Debt For Development Programme
and Financiol Statements

the financial period ended 3dh June2020

10. NOTES TO THE FINANCIAL STATEMENTS

principal accounting policies adopted in the preparation of these financial statements are
out below

f 0.l Statement of compliance and basis of preparation

financial statements have been prepared in accordance with Cash-basis IPSAS financial
under the cash basis of Accounting, as prescribed by the PSASB and set out in the

policy note below. This cash basis of accounting has been supplemented with
for; a) receivables that include imprests and salary advances and b) payables that

deposits and retentions.
financial statements comply with and conform to the form of presentation prescribed by

PSASB.

accounting policies adopted have been consistently applied to all the years presented.

o Reporting entity

financial statements are for the Kenya Italy Debt for Development Programme under
ational Govemment of Kenya. The financial statements encompass the reporting entity as

in the relevant legislation PFM Act 2012.

o Reporting currency

financial statements are presented in Kenya Shillings (KShs), which is the functional and
currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.2 Significant Accounting Policies

a) Recognition of receipts

Project recognises all receipts from the various sources when the event occurs, and the
cash has actually been received by the Government.

o Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank
and notified to the receiving entity.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.

5



Kenya ltaly Debt For Development Programme
Reports and Financial Statements
For the ftnancial period ended 3dt'June2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants
Grants and donations shallbe recognized in the books of accounts when cash is received.

Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon

receipt of the grant item and upon determination of the value. The date of the transaction

is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undraw n external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completion. An analysis of the Project's undrawn external assistance is

shown in the funding summary

. Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognised in the financial
statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized

in the period when the compensation is paid.

o Use of goods and services
Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. If not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills.

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which
they incurred and paid for.

6



Italy Debt For Development Programme
and Financial Statements

the perio d ended 3 dt' J une 20 2 0

SIGNIFICANT ACCOUNTING POLICIES (Continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disclosed as an annexure to the
consolidated fi nancial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated
financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-
kind contributions can be reliably determined, the Project includes such value in the
statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months or less,
which are readily convenible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For
the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end ofthe financial year.

Restriction on cash
Restricted cash represents amounts that are limited/ restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits

7



Kenya ltaly for Development Programme
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practice

where the imprest payments are recognized as payments when fully accounted for by the

imprest or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

0 Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, and indemnities.
Letters of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote. Annex 4 of this financial statement is a register of the

contingent liabilities in the year.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments made,

or losses incurred, by the county government to meet contingent liabilities as a result of loans during
the financial year, including payments made in respect of loan write-offs or waiver of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service potential
will arise and the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

8



Italy Debt For Development Programme
and Financial Stalements

For e linancial period ended 3dhJune2020

h) Pending bills

ng bills consist of unpaid liabilities atthe end of the financial year arising from contracted goods
during the year or in past years. As pending bills do not involve the payment of cash in the

period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the
net cash position of the Project at the end of the year. When the pending bills are finally settled,

such payments are included in the statement of receipts and payments in the year in which the
are made.

D Budget

or

is developed on a comparable accounting basis (cash basis), the same accounts
basis (except for accounts receivable - outstanding imprest and clearance accounts andcl

reco

payable - deposits, which are accounted for on an accrual basis), and for the same period as

the
Re

ial statements. The Project's budget was approved as required by Law and National Treasury
as well as by the participating development partners, as detailed in the Government of

Budget Printed Estimates for the year. The Development Projects are budgeted for under the
but receive budgeted funds as transfers and account for them separately. These transfers are

as inter-entity transfers and are eliminated upon consolidation

Ahi -level assessment of the Project's actual performance against the comparable budget for the
yeariperiod under review has been included in an annex to these financial statements.

j) Third party payments

in the receipts and payments, are payments made on its behalf by to third parties in form of
and grants. These payments do not constitute cash receipts and payments and are disclosed in the

to third parties column in the statement of receipts and payments.

the year no loan disbursements were received in form of direct payments from third parties.

k) Exchange rate differences

records are maintained in the functional currency of the primary economic
in which the Project operates, Kenya Shillings. Transactions in foreign currencies during

are converted into the functional currency using the exchange rates prevailing at the
of the transactions. Any foreign exchange gains and losses resulting from the settlement of such

ons and from the translation at year-end exchange rates of monetary assets and liabilities
inated in foreign currencies are recognizedinthe statements of receipts and payments.

rhu
en

the
dates
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Kenya ltaly Debt For Development Programme
Reports and Financial Slatements
Fir the /inancial period ended 3dhJune2020

l) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended or

reconfigured to conform to the required changes in financial statement presentation.

m) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant impact on the

financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, Iiabilities and net assets/equity for the earliest prior
period presented.

l0



Italy Debt For Development Programme
and Financial Statements

Jinancial period ended 3 |tt' June2020

NO THE FINANCIAL STATEMENTS

PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

the 12 months to 30 June 2020 we received from donors as detailed in the table below

4 MISCELLANEOUS RECEIPTS

I

Name df Donor
Date
Received

Amount
Received
in Donor
Currency

Grants
Received
in Cash

Grants
Received
as Direct
Payment

Grants
Receiv
ed in
kind Total Amount in Kshs

Cumulative
period

Comparative
Cumulative
period

Kshs Kshs Kshs Kshs Kshs

Grants
Receivqd
Bilaterhl
Donors

from

Governrnr
ltaly

nt of l5th July
2019 31,000.000 31,000,000

fotal 31,000,000 31.000.000

1t

KShs KShs KShs

lnterest Er rrned
3,400,716 3.400.716 2.687.517 61,615,169

)ther r(

:lassified r
reipts not
Isewhere

3.400.7r6 2.687.517 6r.61 5.r 6q

I

ll
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Kenya ltaly Debt For Development Programme
Reports and Financial Statements
For theftnancial period ended 30thJune2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.5 PURCHASE OF GOODS AND SERVICES

Kshs KShs KShs KShs KShs

14,360.441
Utilities, supplies and
services 1,625,990 1,625,990

47.491.983
Domestic travel and
subsistence 3.999,200 3,999,200 5,643,064
Printing, advertising and

- information supplies
& services 1,999,600 9,702,030

Foreign Travel
&Substence 3,782,055

619,800
Communication supply
and services

172,272 235,200 33,502,704Insurance costs 172,272

530,000 1,542.400 8,459,954
Hospitality supplies and
services 530,000
Oils andlublicants

Other operating
payments 1,442,273 1,442,273 1,326,375 15,587,972

t,tt5.224 406,923 7,440,020

Routine maintenance -
vehicles and other
transport equipment 1,115,224

8.884.95q 11.143.562 108.q03.119Total 8.884.959

t2
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Itdly Debt For Development Programme
and Financial Statements

For financiol period ended 3dhJune2020

TO THE FINANCIAL STATEMENTS (Continued)

I OTHER GRANTS AND TRANSFERS AND PAYMENTS

We confirmed that the beneficiary institutions have received the funds and have recorded these as

receipts. We have attached these duly signed confirmations as an Appendix to the financial

t 7 CASH AND CASH EQUIVALENT CARRIED FORWARI)

The ect has one project account and it does not have a designated account.

KShs KShs KShs KShs KShs

Transfr
levels r
(Watbr
DeveIo
Asenci

rs to lower
f government
Works
)ment
)s) 6,237,004 6,237,004 18,063,596 2.948,192,673

Total 6.237.004 6,237,004 18.063.596 2,948,192,673

Bank ac :ounts (Note 9.7 A) 107,048,s77 87,769,834

Total 107,048,577 87.769.834

l3
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Kenya ltaly Debt For Development Programme
Reports and Financial Statements
For thefinancial period ended 3dhJune2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.7(A.) BANK ACCOUNTS

10.8 OUTSTANDING IMPRESTS AND ADVANCES

Local Currency Accounts

NCBA Bank [A/c N0,121000009360] to7,048,577 87,769,824

Total bank account balances to7,048,577 87,769,824

MOEW&NR 12,991,890 1 2,99 1 ,890 12,991,890

Total 12.9il-84 12,991,890 12,991,890

t4
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Italy Debt For Development Programme
and Financial Statements

theJlnancial
L

I

period ended 3 dh J une 2 0 2 0

fO THE FINANCIAL STATEMENTS (Continued)

0.9 FUND BALANCE BROUGHT FORWARI)

loI 87,769,843 114,285,802

Ou and advances 12,99;,,890 l2,ggl,gg0
To al 100.761.733 127,277,692

l5
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Kenya llaly Debt For Development Programme
Reporls and Financial Slatemenls
For the/inancial period ended 3dhJune2020

11. PROGRESS ON FOLLOW
RECOMMENDATIONS

ipal Secretary

UP OF PRIOR YEAR AUDITOR'S

Project Project Accountant
Wycliffe Ojukwu A.O
ICPAK NO:10172

Eng.Fidelis Kyengo

Date \fl rr-\262,1 Date I Y\r r 1a-orS

Joseph W.lrungu CBS

Date tr\ra-\>ozo

I Long Outstanding
Advance

The ministry
committed to
refund the
funds so they
can be used to
meet the
project
obiective.

Accountant I
HAU

Not
Resolved

t6
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i. confirmations from beneficiaries in Transfers to Other Government Entities
Reconciliations
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istry of Water & Sanitation and lrrigation,

4 October 2020

ji House, Ngong Road,

Box 49720-00L00,

robi Kenya

NFIRMATION -KENYA-ITALY DEBT DEVELOPMENT P

refer to your letter dated l4thOctober zO2O, requesiing us to provide you with balances of the
ount below as at 3Oth.:,rne 2020 and respond as follorvs;

hro. CURIIENCY BALANCES

KES 107 048 576.39 CR

W
1

)

Ki ly note that this information is furnished in strict confidence and without responsibility on thc
pa of the bank or any of its officers; and also, that our name is not to be disclosed as the source of

mationtn

Y

r'l

rs faithfully,
c A BANK PLC LTD

A,citt s r7
st GNATORY

r
rqrftorc,4r6c

AUTHO}ISED STGNATORY

NCBA Centre
Moro ond Rogoti Rood, Upper Hill

P. O. Box 44599-00100, Noirobi, Kenyo
Tel: +254 20 2884444

Mobile: +254 711 056444/ +254 732 156444
Emoi l: contoct@ncbogroup.com

NCBA Bqnk Kenyo PLC is o subsidiory of NCBA Group PLC. NCBA Bonk Kenyo PLC is reguloted by the Centrol Bonk of Kenyo
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KIDDP

JUNE 2O2O BANK RECONCITIATION STATEMENT

sHs cTs sHs crs
Bal ance as per Bank Statement

L07,048,576 35

S: -payments in cashbook not in Bank statement;
l.Elton Designs Limited CHQ NO.001424

2. FramelSolutions CHQ NO. 007425

-Receipts in Bank Statement not in Cashbook NIL

Aor t: -Payments in Bank statement not in cash book

-Receipts in cash book not in Bank statement

Bala nce as per the cashbook

LO7.048.576 35

re

P

S

by: \/ \A\C\.xq',-.,\\<f r.r,tr.ox
\

untant.
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tra sa ction s

1I NCBA
STATEMENT OF ACCOUNT

Branch NIC HOUSE

Account 1000009063

Account Currency KES

Account Type CURRENT AC - INSTITUTIONAL BANKING

Stmt No. 0001ATEM ENT IOD 01.Jun 2020 TO 30 lun 2020

DEBT DEVELOPMENT

NGONG ROAD

Opening Balance

Total Credits

Total Debits

Actual Balance

108,031,845.68

264,334.95

-1,247,604.24

707,048,576.39

04Jun-20

08-Jun-20

17{un-20

17-Jun-20

17-Jun-20

17-Jufi-20

17lun-zo

L7.Jun-zo

25Jun-20

25-Jun-20

25Jun-20

25Jun-20

25-Jun-20

25Jun-20

26Jun-20

n-20

BALANCE B/F

Cash Withdrawal

lnward Cheque - 001481

Cash Withdrawal

Cheque Debit - 1482

Charges - FACILITATION OF OFFICIAL DUTIES

Charges - FACILITATION OF OFFICIAL DUTIES TO

Charges - FACILITATION OF OFFICIAL DUTIES TO

Charges - FACILITATION OF OFFICIAL DUTIES rO

Cheque Debit - 1485

Cash Withdrawal

Charges - TRANSFER KENYA-IIALY DEBT

Charges - FACILITATION OF OFFICIAL

lnward Cheque - 001484

Cheque Debit - 1486

Charges - TRANSFER KENYA-ITALY DEBr

Charges - TRANSFER KENYA-ITALY DEBT

Charges - TRANSFER KENYA-ITALY DEBT

Charges - TRANSFER KENYA-ITALY DEBT

Charges - TRANSFER KENYA-ITALY DEBT

Charges - TRANSFER KENYA-ITALY DEBT

Charges - TRANSFER KENYA-ITALY DEBT

Excise Duty

Access Fee

Credit lnterest

Tax Amount Due

BALANCE C/F

1480

001481

1483

t482

1485

1479

001484

1485

-99,585.00

-30,000.00

-357,500.00

-434,7@.OO

-500.00

-600.00

-600.00

-600.00

-50,000.00

-99,858.00

-600.00

-600.00

-14,500.00

-112,000.00

-500.00

-500.00

-500.00

-500.00

-600.00

-600.00

-600.00

-300.00

-1,500.00

-39,6s0.24

264,334.95

108,031,84s.68

107,932,159.68

107,902,159.68

107,544,559.68

107,109,859.58

107,109,259.58

107,108,659.58

107,108,059.58

107,107,459.68

t07,o57,459.68

105,957,591.58

105,956,991.58

106,956,391.68

106,941,891.68

106,829,891.68

105,829,291.68

105,828,591.58

106,828,091.58

106,827,491.58

106,826,891.68

106,825,291.58

105,825,591.58

106,825,391.68

105,823,891.68

LO7,084,226.63

t07,048,576.39

107,048,576.39

n-20

n-20

n-20

n-20

n-20

n-20

ul-20

ul-20

customer, the interest of maintain ng the a our customers pa

enjoy fast, easy, convenient and safe transaction options through our online banking platform, mobile banking and cards.

For any queries please contact our customer service +254202884444 or 0717055444 or O732L56444
Page 1 of 1

airobi

NYA-ITAL

HOUS

.o.Box

0lJun-20

MJun-20

08Jun-20

17Jun-20

17Jun-20

17Jun-20

17Jun-20

17-lun-2O

17-Jun-20

25Jun-20

25Jun-20

25Jun-20

25Jun-20

un-20

n-20

n-20

n-20

n-20

n-20

n-20

n-20

n-20

Cheque fl Debit Credit Balancel).rte '/alue Oate Transaction Details
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KIDDP

JUNE 2O2O BANK RECONCILIATION STATEMENT

sHs cTs sHs cTs
Ba ance as per Bank Statement

L07,048,576 35

"]
S: -payments in cashbook not in Bank statement ;

l.Elton Designs Limited CHQ NO.001,424

2. FramelSolutions CHQ NO.001425

-Receipts in Bank Statement not in Cashbook NIL

ADI t: -Payments in Bank statement not in cash book

-Receipts in cash book not in Bank statement

Bala nce as per the cashbook

1o7.048.576 35

red by:

ntant.
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