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Nyamira Assemhly Mortgage Loan Scheme Fund
yea ended June 30, 2022

Car and

Annual RePo and Financl I statem ents thefor r

I. KEY INFORMATION AND MANAGEMENT

a) Backgro information

The Nyamira Assembly car &Mortgage Loan Scheme Fund is established by Section I l6

March. 2014 was further amended in 202L The fund is wholly owned by the county

Govcrnmcnt Nyamira and domiciled in KenYa'

Thc fund's obj ve is to provide loan scheme for the purchase, development, renovation or repair

of residential and purchase of vehicles by members to the scheme'

of the PFM

Act,2012.

b) PrinciPal

The principal

and derives its authority and accountability from the Public Finance Management

fund became operational vide Nyamira County Gazette Supplement No'2 of 2l't

ities

vity of the Fund is to provide loan scheme to the members'

c) Fund istration Committee

Name

of the Fund

2

J

5

6

Vice

Fund

rperson

istrator

Hon. Charles MokaYa Maroko

Mr. Duke OnYari

4. Mem Hon. Thaddeus NYabaro

M

CPA. Evelyne Kiage

Mr. David NYaberi

d) Key M

2.

7

8

IJ

Hon. Robinson Moc'heche

Hon. Callen AruYa

Hon. George Morara Nyachae

CPA. Leonard NYamasege

Mr.Jared Mecha

Name

Hon. Robinson Moc:heche
Funt Chairman

Administrator : Mr. Duke Onyari

3lPage

Accountant CPA. Leonard NYamasege

I

f-
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P.O. Box 590

Offices

40500

Nyamira Assembly

Off Nyamira Nyabite Road

Nairobi, A

f) Fund

Telephone: ) 701967200

E-mail: .go.ke

Website:

g) Fund

.nyamiraassemblY. go.ke

Family Bank

Nyamira

Nyamira

Auditors

Auditor

Office of The General

Anniversary University Way

P.O. Box 3

GPO 00100

Nairobi,

Legal Adviser

General

State Law

Harambee A

P.O. Box 40 12

City Square

Nairobi,

,h

The A
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Nyamira Assembly Car and Mortgage Loan Scheme Fund

Annual and Financial statements the year ended June 30' 2022for

2. FUND TION COMMITTEE

The Fund stration Committee comprises of ten members who oversees the administration

of the fund
Details of qualifications and experienceName

e

v
n

)r

n

He is the Chairperson of the Car and Mortgage

Management committee.

Hon. Mocheche is the Deputy Speaker of Nyamira

Assembly and a Chairman of County Assembly L

Committee.

He has served as a Member of County Assembly

Bonyamatuta Ward as from 2013. Mocheche holds a diploma

corporate governance from Jomo Kenyatta University'

Loan S

MochecheHon. Robint
Chairman

IN

)e

ty

1e

ty

Scheme Management committee and the Chairperson, F

and Economic planning. He is also a Member of the C

Assembly representing Gesima Ward.

He previously worked as a Procurement Officer in

Department of Defence before vying for Member of

Assembly Gesima Ward in Sth August 2017 general

He is the Vice ChairPerson of the Car and Mortgage

rs Mokaya Maroko
nan

Hon. Charl
Vice Chairl

he

) a

He a member of the management committee and

Chairperson Budget & Appropriations Committee' He is

Member of the County Assembly representing Kemera W

Morara NyachaeHon. Georl

5ll'agc
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Nyamira County Assembly Car and Mortgage Loan Schem-e Fund

Annual Report and Financial statements for the year ended June 30, 2022

She is a member of the Car and Mortgage Loan ManageTe-nl

Co**ittee appointed by the Board' She is also a Member of th!

County Assembly representing Bokeira Ward'

She holds a Diploma in Comniunity Development from Africar]

Nazarcnc UnivcrsitY. ]

Hon. Callen AtuYa
Member f ttre Ca. and Mortgage Managemer{t

Committee appointed by the Board' He is serving his seconf

terrn as the Member of the County Assembly rePresentinf

Ekerenyo Ward. Hon. Nyabaro previously worked at thf

Independent Electoral and Boundaries Commission befofe

joining elective politics in the year 2013' He holds a dinloma i[

Leadership and Governance from KCA University' 
I

He is a mcmber o

Hon. Thadd{us NYabaro
Member

He is the Acting Clerk of The County Assembly' the futd

administrator and the secretary to the Car and Mortga8e Lo]n

Management Committee. Mr. Onyari is an Advocate of tfe

High Court and previously served as the Deputy Clerk of tfe

County AssemblY of NYamira' 
I

He is in charge of the day-to-day administration of the Car afd

Mortgage loan Scheme. 
I

Fund Admihistrator
Mr. Duke QnYari

and Mortgage Loan Management

Committee and the Chief Finance Officer' 
I

He holds a Bachelor of Commerce Degree and Master 
lof

Business Administration in Finance from the UniversitV 
lof

Nairobi. He is a Certified Public Accountant (CPAK) ant a

member of Institute of Public Accountants' 
i

He is a member of the Car

CPA. Leonard NYamasege

Chief Finance Officer

6ll'}agc



Nyamira County Assemhly Car and Mortgage Loan Scheme Fund

Annual Repo and Financial statements for the year ended June 30,2022

She is an elected member of staff representing the interests

the mcmbers of staff,

She holds a Bachelor of Arts (Economics) Degree and

of Business Administration (Finance). She is a Certified

Accountant (CPAK) and a member of lnstitute of Public

Accountants.

f

re Kiage

ffi
CPA. Evelyr
Member

He is an elected member of staff of Car and Mortgage Lo

Management Committee represent the members of staff'

He holds a Diploma in Business Management from

Polytechnic.

He is an elected member of staff representing the interest of

members of staff.

He holds aLaw Degree from the University of Nairobi and

Diploma from KenYa Schoolof Law.

He served as a member of the committee till February 2022'

rcr{ri

yaberiMr. David N
Member

a SagweMr. Jared I

Member

TlPagc
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Nyamira county Assembly car and Mortgage Loan Scheme Fund

Annual Report and Financial statements for the year ended June 30, 2022

3. Team

Details of quali{ications and experienceName

Ld

ty

)n

cr

la

Hon. Robinson Mocheche is the Chairperson

Mortgage Loan Scheme Management committee.

Hon. Mocheche is the Deputy Speaker of Nyamira

Assembly and a Chairman of County Assembly Liais

Committee.

He has served as a Member of County Assembly

Bonyamatuta Ward as from 2013. Mocheche holds a

in corporate governance from Jomo Kenyatta University

of the Car

I Hon. Robin
Chairman

lon Mocheche

an

lY,

nd

he

nd

Mr. Duke Onyari is the Acting Clerk of The County Assemb

the fund administrator and the secretary to the Car

Mortgage Loan Management Committee. Mr. Onyari is

Advocate of the High Court and previously served as

Deputy Clerk of the County Assembly of Nyamira.

He is in charge of the day-to-day administration of the Car

Mortgage loan Scheme.Mr. Duke Onyari
Fund Administrator

)nt

of

of

la

He is a member of the Car and Mortgage Loan

Committee and the Chief Finance Officer.

He holds a Bachelor of Commerce Degree and Master

Business Administration in Finance from the University

Nairobi. He is a Certified Public Accountant (CPAK) an'

member of Institute of Public Accountants.

Managem

CPA. Leonard Nyamasege

Fund Accountant

8ll'agc



L,* Nyamira Assembly Car and Mortgage Loan Scheme Fund

Annual and Financial statements for the year ended June 30, 2022

4. Fund 's Report

Committee submits this annual report and Financial Statements for Nyarnira

County 1y Car and Mortgage Loan Scheme fund for the year ended 30'h June, 2022' The

financial disclose the state of affairs of the scheme'

The key of the committee is to disburse loans to the members of the county Assembly

and the staff. committee just like any other corporate organisations had its fair share of

about by the Covid-19 pandemic' The Management committees emphasized

to the Ministry of Health regulations in combating the pandemic'

Amidst all the facedduringtheperiod,thecommitteewasabletoconductitsbusiness

ln ensurlng the scheme overall objectives are met. As a committee we look forward to even

loanstoourmembersinordertobettertheirlivelihoods.

The

challenges

the strict

disbursing

Hon. Robin

Chairman'

9ll']ugc
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Nvamira Countl, Assembly Car and Mortgage Loan Schem-e Fund

i'rrr"i*"o".it*J rinrncial statementi ror the year ended June 30, 2022

5. Report of Tihe Fund Administrator

During the Year

3oh per annum

Itn. funO collected a total of Kshs.6,254,160 frorn the interest income at a rate of

the loans given to the members of the scheme. The interest income received

surpassed the amounts by Kshs'189,160 (3% increase However' the amounts of

Kshs.6,254,1 was a decline of Kshs. 1,252,702 (20oh dectease) as compared with the interest

7,506,862 received during the financial yeat 202012021'
income of

out of the intedest

expenses ofFuhd

incomeearnedofKshs.6,254,l60,5l%owasSpenttowardsmeetingthescheme

Administration and general expenses. The expenditure incurred was way below

remains committed in ensuring that funds are disbursed to the members

to constant growth of the fund

the budgeted ture where the scheme had planned to spend uptoTSo/oof the interest income

while leaving 5% of the interest income to the revolving fund for growth

The Scheme lly experienced challenges in receiving of loan deductions from its members

due to the delayed disbursements of funds for salaries from the National
from its

Treasury

and look

The

The Scheme put in place an active risk management strategy so as to reduce the risks that could

be faced by Scheme. The strategies in place are Group Credit Life insurance policy with Britam

Company,theloansarebeingrepaidthroughcheck-offsystemandtheloansare

secured.

Life

Signed:

Mr. Duke O

10ll'age



Nyamira Assemhly Car and Mortgage Loan Scheme Fund
e30,2022Annual and Financial statements for the year ended Jun

Statement PerformanceAgainstCountyEntity'sPredeterminedobjectives

Section I

n

(2) (0 of the Public Finance Management Acl,20|2 requires that, at the end of

each year, the Accounting officer when preparing financial statements of each

County entity Govemment entities in accordance with the standards and formats

prescribed the public Sector Accounting Standards Board includes a statement of the county

entity's performance against predetermined objectives'

The key ectives of the Public Finance Management (Nyamira county Assembly Mortgage

and Car S Fund) Regulations, 2021.

aloanschemeforthepurchase,development'renovationorrepairor

al property bY members of Scheme'

a)

b) aloanschemeforthepurchaseofvehiclesbymembersoftheScheme.

The progress attaining the stated objectives are:

PerformancelndicatorOutcomeObjectiveProgram
e

r€

rf

In FY 2021122

increased

number

beneficiaries.

% Ot members

with good

residential

properties.

Increased number of

scheme members

accessing the loans

for development of

residential properry.

To ensure that

the members of

the scheme have

decent homes to

live in

Program I

Scheme

Purchase,

residential

properties

for

of

otCar loans were n

issued.

Ability to access

workplace

Increased number of

members who can

access car loans

To give loan to

members for

purchase of

private motor

vehicles

Program 2

offor

vehicles

1l I I'a g c
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Committee's
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day to daY
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Assembly Mortgage Loan Scheme FundCar and
for year June 30' 2022an d Financial statements the ended

Statement

Committee met during the year to deliberate on key matters affecting the

budget and budgetary controls and loans disbursements to more members' The

are well articulated in the regulations as processing applications for loans

with the existing terms and conditions of borrowing, liaise with mortgage

County Government in soliciting for more funding' The committee also provides

of the fund.
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Nyamira Assembly Car and Mortgage Loan Scheme Fund
30,2022

Annual RePort Financia I statements for the Year ended June

Discussion and AnalYsis

The Loan Committeemanagedtospendfiftyonepercentoftheinterestlncofile

earned as tofiftytwopercentplannedforinthebudget'Thisbroughtaboutasavingof

one percent was transferred to the revolving kitty for more loaning to its members'

The Fund did

are disbursed

operatlons.

haveanyinvestmentsplansinceitscoreobjectivewastoensurethatmoreloans

the members. The Fund has always complied with the statutory provisions in its

major risks that the fund faces are outstanding loans from its members of the

CountY of the first Assembly. A total of Kshs.l6 million has remained outstanding' The

committee has putinplacemcchanismstoensurethatalloutstandingloansarerepaid

committee is pursuing more funding to assist the fund in meeting its long-term

objectives.

13 ll'}agc



Nyamira Cour'
Annual Repot

3. Em

The

considerati

employees

8. Environm ental and sustainability Reporting

The tund did have any Corporate Social Responsibility during the year ended 30th June 2022'

1. strategy and profile

Trainings been conducted on the members of the Scheme to ensure that they appropriately

mandates in line with the provisions of the Public Finance Management Act anddischarge th

the Nyamira Assembly Car loan and Mortgage fund regulations 2021

2. Enviro ental performance

The Committee is in the process of trying to reduce the usage of papers so as to

ensure that environment remains clean. The Covid-19 pandemic has now necessitated the

committee to onally conduct its meetings virtually so as to ensure that there is a reduction

in the usage papers through printing of committee minutes and reports'

welfare

committee has always considered the welfare of its members. Necessary

Ity ,lssemhly Car and Mortgage Loan Scheme Fund

li anO Financial statements for the year ended June 30' 2022

that are in line with the regulations have been put in place so as to ensure that the

considered in the provisions of the loans.

4. Market practices

ensures that all its affairs are conducted in an open and transparent manner. The

the members are also done in a transparent manner with members clearly not
The

Ioans given

favouring member over the other

5. Community Engagements

There *u. nd community engagement during the year under review

l

14 ll'}agc



Nvamira Coun y Assembly Car and Mortgage Loan Scheme Fund

l"nnual Repor[ and Financial statements for the year ended June 30, 2022

g. Statement Of Management's Responsibilities

Section I

year, the

67 of Public Finance Managemen t Act,2Ol2 requires that, at the end of each financial

of a county Public Fund established by Public Finance Management

(Nyamira County Assembly Mortgage and Car Loan Scheme Fund regulations) shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board.

The Adminir,rf,o, of the County Public Fund is responsible for the preparation and presentation of

the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on 30 lune, 2022. This responsibility includes:

(i)maintaining adequate financial management arrangements and ensuring that these continue to be

effective throulhout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the fund; (iii)Designing, implementing

and maintainir[g intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

t | - - -^-^-^--:^.-
fraud; (iv)Saf{Suardine the assets of the fund; (v)Selecting and applying appropriate accounting

policies: anA llviltrrtating accounting estimates that are reasonable in the circumstances'

The Administrator of the County Public Fund accepts responsibility for the Fund's f,rnancial

statements, {hich have been prepared using appropriate accounting policies supported by

reasonable anfi prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and' Public

Finance Management (Nyamira County Assembly Mortgage and Car Loan Scheme Fund

regulations). ]the A,dminisffator of the Fund is of the opinion that the Fund's financial statements

give a *" un{ fair view of the state of Fund's transactions during the financial year ended 30th June,

2022, andof (he Fund's financial position as at that date'

The Adminisfrator further confirm the completeness of the accounting records maintained for the

Fund. which huue been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of internal financial control'

15 lPagc



Nyamira Assembly Car and Mortgage Loan Scheme Fund
Annual and Financial statements for the year ended June 30, 2022

In preparing financial statements, the Administrator of the County Public Fund has assessed the

continue as a going concern and disclosed, as applicable, matters relating to the useFund's ability

of going basis of preparation of the financial statements

Nothing has

golng concern

Duke

Fund

16 ll'age

to the attention of the Administrator to indicate that the Fund will not remain a

at least the next twelve months from the date of this statement.

Approval of financial statements

The Fund s statements were approved by the Board on27th September, 2022 and signed

on its behalf

r
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Website: www
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REPORT O R

AND MOR

PREAMBLE

I draw your to the contents of my report which is in three parts

A. Report the Financial Statements that considers whether the financial stateme
are fairly presented in accordance with the applicable financial reporting
accou g standards and the relevant laws and regulations that have a direct
on the cial statements

B. Report o LaMulness and Effectiveness in Use of Public Resources which consid rS

complia with applicable laws, regulations, policies, gazette notices, circu
guideli and manuals and whether public resources are applied in a p
efficient, economic, transparent and accountable manner to ensure Govern
achieves value for money and that such funds are applied for intended purpose

C. Report Effectiveness of lnternal Controls, Risk Management and Governa
which siders how the entity has instituted checks and balances to guide al

e

d
il

operatio
manage

This responds to the effectiveness of the governance structure, the
environment, and the internal controls developed and implemented

those
entity

with governance for orderly, efficient and effective operations of

An un opinion does not necessarily mean that an entity has complied with
relevant and regulations, and that its internal controls, risk management
governance s are properly designed and were working effectively in the finan
year under

The three rts of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,responsibiliti

Public Fina Management Act, 2012 and the Public Audit Act, 2015. The three pa

n read together constitute the report of the Auditor-General.the report,

REPORT O THE FINANCIAL STATEMENTS

Qualified rnron

I have aud the accompanying financial statements of the Nyamira County Asse
Car and Loan Scheme Fund set out on pages 18 to 42, which comprise
statement financial position as at 30 June, 2022 and the statement of

Report ofthe A
30 June, 2022

-1?a

THE AUDITOR.GENERAL ON NYAMIRA COUNTY ASSEMBLY
E LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUN

REPUBLIC OF KENYA

P.O. Box 3

H

AnH
2022

,OO

ke

OFFICE OF THE AUDITOR.GENERAL

En hanc ing Accounl abi I i4t

on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor the year

;I -B;rJt -dr



,

operformance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyamira County Assembly Car and Mortgage Loan
Scheme Fund as at 30 June, 2022, and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Overdue Current Portion of Long-Term Receivables

As reported in the previous year, the statement of financial position as at 30 June, 2022
reflects a balance of Kshs.16,303,344 in respect of current portion of long-term
receivables from exchange transactions which includes Kshs.10,988,033 in respect of
non-performing loans which further include an amount of Kshs.10,734,329 owed by one
former Member of the County Assembly and three deceased staff. Review of the loans
records revealed that the loans were not secured with a charge on the securities and the
recovery of the amounts owed appears to be uncertain.

ln the circumstances, the recoverability of the current portion of long-term receivables
from exchange transactions amount of Kshs.10,734,329 as at 30 June, 2022 could not
be ascertained.

2. Outstanding Remittances by Nyamira County Executive

lncluded in the current portion of long-term receivables from exchange transactions
balance of Kshs.16,303,344 is an amount of Kshs.5,315,311 relating to monthly payroll
deductions made by the County Executive, and which had not been received by the Fund
as at 30 June, 2022. No plausible explanation was provided by the Management for delay
in receiving the amount from the County Executive.

ln the circumstances, the recoverability of the current portion of long- term receivables
from exchange transactions amount of Kshs.5,315,311 as at 30 June, 2022 could not be
ascertained

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyamira County Assembly Car and
Mortgage Loan Scheme Fund Management in accordance with ISSAI 130 on Code of
Ethics. ! have fulfilled other ethical responsibilities in accordance with the ISSA! and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor the year ended
30 June, 2022

2
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Key Audit Matters

Key audit matters are
significance in the audit

those matters that, in my professional judgment, are of m
of the financial statements. There were no key audit matters to

report in the r under review

Other

Budgetary ontrol and Performance

The statement of comparison of budget and actuals reflects total income bud get of
Kshs.6,065, against actual receipts of Kshs.6,254,160 resulting to an excess reven e
of Kshs.189 160. The statement also reflects expenditure budget of Kshs.3,136,5 0
against an
Kshs.1,544,

al expenditure of Kshs.1,591,622 resulting overall under expend re
or 49o/o of the budget.

There is for the Management to re-look at its budgeting mechanism with a view to
focusing on areas which will improve service delivery to the citizens of Nyamira Cou

REPORT N LAWFULNESS AND EFFECTIVENESS IN USE OF PUB
RESOU

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures
except for matters described in the Basis for Conclusion on Lawfulness

in Use of Public Resources section of my report, I confirm that, nothing el
has come my attention to cause me to believe that public resources have not b
applied

Basis for

1. Failure

The lo
the financial
secured with
16(1) of the
Regulations,

documents

and in an effective way

lusion

Register Charges on Mortgage Securities

loan repayments due totalling to Kshs.174,870,068 disclosed in Note 7
ents includes mortgage amount of Kshs.171,452,145 which was

registered charges on the acquired assets. This is contrary to Regul
blic Finance Management (Nyamira County Assembly Mortgage Fu

n

)
19, which requires the County Assembly Service Board to have a ch

registered o the property financed through a loan granted and its name entered in
title for such property.

ln addition, uded in the long-term loan repayments due totalling Kshs.174,870,068

ot

is
car loan am nt of Kshs.3,417,923 whose log books of the vehicles were not joi
registered i line with the requirement of Regulation 9(2) of the Public Fina
Managemen
which provid

(Nyamira County Assembly Car Loan Scheme Fund Regulations, 201
that the log book of a vehicle subject to a loan from the Fund shall

issued jointl between the Board and the member of the scheme and shall be kept tn
custody of officer administering the Fund until the loan is repaid in full by the m
of the sc

Report of the Auditor-Generql on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor the year
30 June, 2022

r
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ln the circumstances, Management was in breach of the law

2. Failure to Value Motor Vehicles for the Car Loans

Out of the long-term loan repayments due totalling Kshs.174,870,068, the Board had
issued car loans totalling Kshs.3,417,923 to a staff member, without obtaining the
valuation reports of the vehicles purchased. This is contrary to the provisions of
Regulation 10(2) of the Public Finance Management (Nyamira County Assembly Car
Loan Scheme Fund) Regulations, 2019, which requires the value of a new vehicle to be
as quoted from the invoice of the supplier whereas the value of a used vehicle to be
determined by the report from Automobile Association of Kenya (AAK), or the
Government Department dealing with such matters or any such valuer approved by the
Board.

Therefore, it was not possible to ascertain the actual values of the motor vehicles which
were financed and Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financialstatements in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Report of the Auditor-General on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor the year ended
30 June, 2022
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ln preparing the financial statements, Management is responsible for assessing tl
Fund's abil to sustain its services, disclosing, as applicable, matters related

of services and using the applicable basis of accounting unle
is aware of the intention to terminate the Fund or to cease operations.

is also responsible for the submission of the financial statements to tl

sustainability
Manageme

Manageme

b.

Auditor
2015.

ral in accordance with the provisions of Section 47 of the Public Audit Ar

ln addition to the responsibility for the preparation and presentation of the fi
statements described above, Management is also responsible for ensuring that
activities, financial transactions and information reflected in the financial statements
in compliance with the authorities which govern them, and that public resources
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financ
reporting propess, reviewing the effectiveness of
with relevant legislative and regulatory requirem
and system$ are in place to address key ro
governance flnd risk management, and ensuring
control environment.

how Management monitors complia
ents, ensuring that effective p

les and responsibilities in relation
the adequacy and effectiveness of

Auditor-General's Responsibilities for the Audit

The audit objectives are to ol
statements ab a whole are free
and to issue an auditor's report
of Section 48 of the Public Aud

btain reasonable assurance about whether the fina al
from material misstatement, whether due to fraud or r
that includes my opinion in accordance with the provisio S

it Act, 2015 and submit the audit report in compliance
Article of the Constitution. Reasonable assurance is a high level of assurance,

reasonably expected to influence the economic decisions of users taken on the S

of these fina lstatements

is not a guar
a material m
or error and

ln addition tc
performed to
financial trar
compliance u
an effective l

ntee that an audit conducted in accordance with lSSAls will always
statement and weakness when it exists. Misstatements can arise from
are considered material if, individually or in the aggregate, they

d

the audit of the financial statements, a compliance audit is planned a d
express a conclusion about whether, in all material respects, the activiti

lrsactions and information reflected in the financial statements are

[ith the authorities that govern them and that public resources are applied
lvay, in accordance with the provisions of Article 229(6) of the Constituti

tn

in

in

and submit the audit report in compliance with Article 229(7) of the Constitution

Further, in anning and performing the audit of the financial statements and audit
compliance,
of internal
accordance

consider internal control in order to give an assurance on the effectiven
rols, risk management and governance processes and systems
the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and sub

the audit rt in compliance with Article 229(7) of the Constitution. My consideration
the internal @ntrol would not necessarily disclose all matters in the internal control
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf ! conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

Report of the Auditor-General on Nyamira County Assembly Car and Mortgage Loan Scheme Fundfor theyear ended
30 June, 2022
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The notes out on pages 38 and 39 form an integral part of these Financial Statements'

202012021202112022Note
KShsKShs

exchange transactionsRevenue frt
7,506,8622 6,254,160Interest inco
1,506,8626,254,160Total reven

Expenses
4,697,900I,575,9003expensesFund admin

64,20415,'7224General exp
4,762,1041,591,622Total exper

2,744,7584,662,538the periodSurplus for
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Nyamira Assembly Car and Mortgage Loan Scheme Fund
30,2022Annual and Financial statements for the year ended June

I3.2 STATE T OF FINANCIAL POSITION AS AT 30 JUNE 2022

The accounting policies and explanatory notes to these financial statements form an integral part

of the fi I statements. The entitY financial statements were approved on 27'h September, 2022

and signed

ofthe Fund Fund Accountant

CPA. Leonard NYamasege

ICPAK Member No: 10008
Duke

20201202t202y2022Note
KShsKShs

Assets

Current ass
9,868,80951,048,4295equivalentsCash and cal

16,049,64016,303,3446of long- term receivables

ons

fromCurrent Port
exchange tre

25,918,44967,351,773t AssetsTotal Currt
assetsNon-curren

211,640,854174,870,0687from exchange transactionsLong tenn r,

211,640,854174,870,068

237,559,303242,221,841Total Asset

Liabilities

228,000,000228,000,000Revolving I
9,559,30314,221,841surplusAccumulate

237,559,303242,221,841and liabilitiesTotal net al
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OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE

Annual and

13.3 STA
2022

TotalAccumulated surPlusRevolving Fund
KShsKShs

300,814,5456,814,545294,000,000: I July 2020Balance as a'
2,744,7582,744,758e periodSurplus for tl

10,000,00010,000,000rd during the yearFunds receivt
(76,000,000)(76,000,000)Car grants
237,559,3039,559,303228,000,000t 30 June 2021Balance as a

237,559,3039,559,303228,000,000t I July 2021Balance as a
4.662,5384,662,538

Le periodSurplus for tl
242,221,84114,221,841228,000,000t 30 June 2022Balance as a
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Nyamira Assembly Car and Mortgage Loan Scheme Fund

Annual and Financial statements for the year ended June 30,2022

I3.4 STA OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022

202012021202112022Note
KShsKShs

operating activitiesCash flows f

Receipts
10,000,000Ithe County GovemmentTransfers fro
7,506,862) 6.254,160

lnterest recei
11,506,8626,254,160

Total Receil

Pavments
4,697,900l,575,9003expensesFund admini

64,20472215,4General expr
4,162,104t,591,622

Total Paym
12,744,1584,662,538from operating activitiesNet cash flo

m investing activitiesCash flows
66.997,14536,770,786loan principalProceeds frc

(96,164,000)
paid outLoan disbur

(29,166,855)36,517,082used in investing activitiesNet cash flc

financing activitiesCash flows
revolving fund receiptsProceeds fr<

Additional I

borrowingsRepayment
used in financing activitiesNet cash flr

(16,422,097)41,179,620decrease) in cash and cashNet increas

equivalentt
26,290,9069,868,809equivalents at I JULYCash and ci

9,868,80951,048,4292022ne30 JuativalentsequCash and t
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Nyamira County Assembly Car and Mortgage Loan Scheme Fund

Ainual Report and Financial statements for the year ended June 30, 2022

13.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH JUNE

2022

Budget notes

l. Fund administration expenses utilized 5l%o and hence saving 49%o to revoluingfund'

2. General expenses utiliied 43%o and hence saving 57'% to the revolvinsfund

3. lnterest income recorded 3%o increase os compared to the budgeted amounts'

o/o

utilisation
Actual on

comparable basis
Final budgetAdjustmentsOriginal

budget
20222022

KShsKShsKShsKShsRevenue

Public contributions and donations

Transfers from CountY Govt.
r03%6,254,1606,065,0006,065,000lnterest income

Other income 1030h6,254,1606,065,0006,065,000Total income

Expenses 5t%1,575,9003,100,0003,100,000Fund administration expenses
43%15,72236,52036,520General expenses 510h1,591,6223,136,5203,136,520Total expenditure

4,662,5382,928,4802,928,480Surplus for the Period

22 lPagc
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Nyamira County Assembly Car & Mortgage Loan Scheme Fund
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13.6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. General Information

Nyamira Coufity Assembly Car and Mortgage Loan Scheme entity is established by and

derives its auflrority and accountability from Public Finance Management Act. The entity is

wholly owned by the County Government of Nyamira and is domiciled in Kenya. The entity's

principal activ]ity is to provide loan scheme to members.

2. Statement of compliance and basis of preparation

The Fund's {nancial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting culrency of the Fund. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. Tle cash flow statement is prepared using the direct method. The financial

statements art prepared on accrual basis.

3. Adoption (f new and revised standards

(i) Relevant hew standards and amendments to published standards effective for the

year ended 30 June2022

IPSASB defe#ed the application date of standards from I't January 2022 owing to Covid 19.

This was donp to provide entities with time to effectively apply the standards. The deferral

was set for l"lJanu ary 2023.

(ii) New and standards and interpretations in issue but not yet effective in the

Standard Effective date and impact:

IPSAS 41: Financial

Instruments

Applicable: l't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

23t

year 30 June2022



Nyamira Countlt Assembly Car & Mortgage Loan Scheme Fund
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Standard Effective date and impact:

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Applicable: I't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

241 ,
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Standard Effective date and impact:

Amendments io

Other IPSAS

resulting fronl IPSAS

41, Financial

Instruments

Applicable Ii January 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l't January 2023.

to IPSAS

Other

IPSAS 43 Appticable Ii January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have

on the financial position, financial performance and cashflows of an

25 l['irgt
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Applicable: lst January 20232

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

rments



Nyamira County Assembly Car & Mortgage Loan Sclteme Fund
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(iii)Earty adoption of standards

The entity did not early - adopt any new or amended standards in year 2022.

Standard Effective date and impact:

Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Appticable ln January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.
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4. Significa4t Accounting Policies

a) Revenue

i) Revenue non-exchange tra nsactions

Transfers from other government entities

Revenues frorf non-exchange transactions with other govemment entities are measured at fair 
I

value ura.""{Snized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service 

I

potential relat{d to the asset will flow to the entity and can be measured reliably. 
]

ii) Revenue from exchange transactions

Interest income

Interest is accrued using the effective yield method. The effective yield discounts

cash receipts through the expected life of the financial asset to that asset's

net carrying The method applies this yield to the principal outstanding to determine

interest income each period

b) Budget information

The original budget for FY 202l-2022 was approved by the County Assembly on 02nd July

2021. Sub

estimated

appropn

disclosed in tl

using a class

performance,

statements wr

accordance

revisions or additional appropriations were made to the approved budget in

specific approvals from the appropriate authorities. The additional

added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure

lre financial statements. The financial statements are prepared on accrual basis

lification based on the nature of expenses in the statement of financial

lwhereas the budget is prepared on a cash basis. The amounts in the financial

bre recast from the accrual basis to the cash basis and reclassified by

are

presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement pf comparison of budget and actual amounts.
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In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under page20 of these financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred.

a
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Summary Of Signilicant Accounting Policies (Continued)

The useful lifd of the intangible assets is assessed as either finite or indefinite

a) Financialinstruments

Financial assets

I nitial recognition and measu rentent

Financial u..{,. within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial

recognition.

Loans and receivables

Loans and rfceivables are non-derivative financial assets with fixed or determinable 
]

payments that are not quoted in an active market. After initial measurement, such financial
1

assets are subsequently measured at amortized cost using the effective interest method, less 
'

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an integral part of the effective interest rate. Losses I

arising from are recognized in the surplus or deficit

Held-to-m

Non-derivative financial assets with fixed or determinable payments and fixed maturities are i

classified as held to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial measurement, held-to-maturity investments are measured at i

I

amortized coft using the effective interest method, less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs 
I

l

that are an inlegral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Intpairment of financial assets

a

Nyamira County Assembly Cor & Mortgage Loan Scheme Fund
Annual Report and Financial statements for the year ended June 30,2022
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The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or rnore events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows of the

financial asset or the entity of financial assets that can be reliably estimated. Evidence of

impairment may include the following indicators:

The debtors or a entity of debtors are experiencing significant financial difficulty

Default or delinquency in interest or principal payments

o

a

The probability that debtors will enter bankruptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic conditions that correlate with defaults)

a

a

a
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Accounting Policies (Continued)

and measurement

within the scope of IPSAS 29 are classified as financial liabilities at fair

value surplus or deficit or loans and borrowings, as appropriate. The Entity

classification of its financial liabilities at initial recognition.determines

Annual

Summary Of ,

Financial

Initial

Financial

Amortized

and fees or

All financial lities are recognized initially at fair value and, in the case of loans and

borrowings, us directly attributable transaction costs.

Loans and

After initial interest bearing loans and borrowings are subsequently measured at

amortized co using the effective interest method. Gains and losses are recognized in surplus

or deficit w the liabilities are derecognized as well as through the effective interest

method process.

is calculated by taking into account any discount or premium on acquisition

that are an integral part ofthe effective interest rate.
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Summary of Significant Accounting Policies (Continued)

b) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

c) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation.
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Where the En{ity expects some or all of a provision to be reimbursed, for example, under an

insurance coritract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense 4elating to any provision is presented in the statement of financial performance

net of any reirpbursement.

Contingent liabilities

The Entity dods not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying ecpnomic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset 
I

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain 
'

future events not wholly within the control of the Entity in the notes to the financial

statements. C]ontingent assets are assessed continually to ensure that developments are

appropriately [eflected in the financial statements. If it has become virtually certain that an 
]

inflow of ecdnomic benefits or service potential will arise and the asset's value can be ;

measured reliably, the asset and the related revenue are recognized in the financial statements

of the period in which the change occurs.

d) Naturf and purpose of reserves

The Entity 
"rJut", 

and maintains reserves in terms of specific requirements.

e) Changes in accounting policies and estimates

The EntitV reJo

of changes i{
impractical.

gnizes the effects of changes in accounting policy retrospectively. The effects

accounting policy are applied prospectively if retrospective application is ]

f) Employee benefits - Retirement benefit plans

The Entity prpvides retirement benefits for its employees and directors. Defined contribution

plans are postfemploynent benefit plans under which an entity pays fixed contributions into a

33 ll)ar:t



Nyamira County Assembly Car & Mortgage Loan Schente Fund
Annual Report and Financial statements for the year ended June 30,2022

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution

plans. The defined benefit funds are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

g) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

h) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

i) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO and senior managers.
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j) Cash cash equivalents

Cash and equivalents comprise cash on hand and cash at bank, short-term deposits on

liquid investments with an original maturity of three months or less, which are

readily to known amounts of cash and are subject to insignificant risk of changes

in value. B account balances include amounts held at the Central Bank of Kenya and at

vanous banks at the end of the financial year. Forthe purposes of these financial
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statements,

authorised

ultimate
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and cash equivalents also include short term cash imprests and advances to

c officers and/or institutions which were not surrendered or accounted for at

r)

m)

the end of the year.

k)c figures

Where comparative figures for the previous financial year have been amended or

reconfigured conform to the required changes in presentation.

after the reporting period

There were material adjusting and non- adjusting events after the reporting period.

and Holding Entity

The entity is County Public Fund established by Public Finance Management Act 2012 and

vide Nyamira County Gazette Supplement No.2 of 2l't March 2014. Its

is the County Government of Nyamira.

n)

The financial are presented in Kenya Shillings (Kshs).
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Summory Of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition of the asset based on the assessment of experts employed by the Entity

ii) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

iii) The nature of the processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset
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Provisions

available.

Provisions

settle the o

is material.
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raised and management determined an estimate based on the information

measured at the management's best estimate of the expenditure required to

at the reporting date and are discounted to present value where the effect
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ll. Notes To the Financial Statements

1. Transfers from Cou Government

2. Interest income

3. Fund administration

4. General ses

Description 202y2022 2020t202t

KShs KShs
Transfers from County Govt. - operations 10,000,000

Payments by County on behalf of the entity
Total 10,000,000

Description 202u2022 2020/2021

KShs KShs
Interest income from Mortgage loans 5,722,662 6,635,789

Interest income from car loans 160,872 662,135
Interest income Accrued 370,626 208,938

Total interest income 6,254,160 7,506,962

Description 202u2022 2020/202r

KShs KShs

Sitting Allowances 629,000 2,234,000

Travelling costs 946,900 2,463,900

Professional services costs

Total 1,575,900 4,6971900

Description 2021t2022 2020t2021

KShs KShs
Bank Charges 15,722 64,204
Hospitality

Total 15,722 64,204
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

5. Cash

6. Current

cash uivalents

of Long-term Receivables from exchange transactions

Receivables from exchange transactions

8. Cash ge4erated from operations

7

Description 202U2022 2020t201,]l
KShs KS] ls

Nyamira Coudty Assembly Mortgage & Car loan account 51,048,429 9,868,8( )9

51,048,429 9,869,9( )9Total cash and cash equivalents

Description 202u2022 2020t20tI1

KShs KS] ls

Current Recgivables I

I

Non-Performipg Loans 10,988,033 10,734,3i 9

Amounts oweE by County Executive 5,315,31 I 5,315,3 1

Less: impairment allowance (-) ( )

Total Current receivables 16,303,344 16,049,6, t0

2021t2022 2020t20" ) 1

KShs KS ns

174,870,068 211,640,8. ;4Long term loarr repayment due

211,640,8: ;4Total 174,870,068

202U2022 2020t20"!l
KShs KS ns

Surplus for the year before tax 4,6621538 12,744,7t t8

Adjusted for:
I

Interest incom e (6,254,160) (7,506,86 z)

64,204Finance cost 72215,

Working Catr rital adjustments

Increase in re< ,eivables 1,575,900 5,173,6{ )2

Net cash flow from operating activities 4,662,538 12,744,7i ;8
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

The fund/scheme is related to the following entities:

a) The County Government;

b) The Parent County Government Ministry;

c) County Assembly;

d) Key management;

e) Board of Trustees; etc

b) Related party transactions

a

202u2022 2020t2021
KShs KShs

Transfers from related parties' 10,000,000

Transfers to related parties
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ON FOLLOW UP OF PRIOR YEAR AUDITOR'S

S

The fo is the summary of issues raised by the external auditor, and management

were provided to the auditor. We have nominated focal persons to resolve thecomments

vanous lssues shown below with the associated time frame within which we expect the

ved.issues to be

Reference

No. on the

external

audit Report

Issue /

Observations

from Auditor

Management

comments

Status:

(Resolved /
Not

Resolved)

Timeframe:

(Put a date h,lten

you expect the issue

to be resolved)

December,2022

Failure to

Register charge

on property

The Management

is on the process

of registering

charge on all the

loans issued.

Not

Resolved
I

Not

Resolved December,2022

2 Unvalued

securities

The Management

is in the process of

valuing the cars of

all the members.

Not

Resolved
December,2022Fund objectives

The Management

has embarked on

doing progress

reports on

quarterly basis

J

Resolved4.
Loan Application

Documents

Loans applications

are slnce

accompanied by

all the necessary

documentation

Not

Resolved December,2022

I Non-performing

Loans

The Management

is on the process

of following up all
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Reference

No. on the

external

audit Report

Issue /

Observations

from Auditor

Management

comments

Status:

(Resolved /
Not

Resolved)

Timeframe:

(Put a date when

you expect the issue

to be resolved)

the Non-

performing loans

to ensure they are

paid up

\
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