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l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

.,t

a

CtsO

CEMASTEA

BOG

CBK

ICPAK

IPSAS

FY

NT

OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

S1'EM

TSC

INSEl'

Chiefl Executive Officer

Centre for Mathematics, Science and Technology Education in Africa

Board of Govemors

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Financial Year

National Treasury

Office of the Auditor General

Occupational Safety and Health Act of2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Govemment Agencies

State Corporation

Science, Technology, Education and Mathematics

Teachers Service Commission

ln-service Training

B: Glossary of Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility of
fi nancial resources of the organisation

Comparative Year- Means the prior period.
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2. Key Centre Information and Management

(e) Backgroundinformation

Centre for Mathematics, Science and Technology Education in Afiica (CEMASTEA) is a state

corporation under the Ministry of Education Science and Technology, State Department of Early

Leaming and Basic Education formed under legal notice no.96 of 2006 as a body corporate with
perpetual succession and a common seal, and which may in its corporate name sue or be sued, own and

dispose of property, and do all such other things or acts as may be done by a body corporate centre.

CEMASTEA is domiciled in Kenya and has no branches in any other part of the country.

O) PrincipalActivities

The principal mandate ofCEMASTEA is to provide continuous professional development of
teachers in STEM Education.

Core Functlons
To realize quality teacher capacity development and STEM education the specific functions of
CEMASTEA include toi

l. Provide training under policies specified by the Ministry of Education, TSC, and other relevant

stakeholders;

2. Conduct research to inform Teacher Professional Development programs, intemal quality assurance

processes, and policies;

3. Organize and conduct seminars, workshops, conferences and symposia in STEM education and

teacher capacity development;



Centre for Mathematics, Science and Technologr Education in Africa (CEMASTEA)
Annuel Report and Financiel Statements
for the year ended 30 June, 2023

4. Print, publish and disseminate information and research related to STEM education and teacher

capacity development;

5. Provide advisory and consuitancy services in STEM education and teacher capacity developmen!
6. Develop local and intemational partnerships, linkages and collaborations with Government agencies,

institutions and organizations with interests in STEM education and teacher capacity developmenq

7. Function as the Secretariat of the Strengthening of Mathematics and Science Education in Africa
(SMASE-Africa) Network and ADEA's Inter-Country Quality Node on Mathematics and Science

Education (ICQN-MSE);
Support the implementation of STEM in the Competency-Based Curriculum (CBC

Key Management

The Centre's day-to-day management is under the following key Management:

Key Management

Board of Governon are as follows;

I Chief Executive Officer Mrs. Jacinta Akatsa" HSC

) Deputy Director-Administration Mrs Lydia Muriithi

3 Deputy Director-Training Mr. Patrick Kogolla

4 Management Representative Mrs. Gladys Masai

5 Finance Officer CPA, Bradon Sila

I Chairman Dr.Pius Mutisya , OGW

2 Independent Member Mrs. Ngina Kairu

3 Ms Nanzala MayabiIndependent Member

4 Independent Member Mr. Peterson Maina

5 Member, Representing National Treasury Mr. Samuel Kiprop

6 Member, Copted Member FCPA, Edwin Makori

7 Member, Representing SCAC Mr. Edwin Murimi

8 Member, Representing PS, MOE Mr. Andrew Rukaria

vl



Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

Key Centre Information and Management (continued)

(c) FiduciaryManagement

The key management personnel who held office during the financial year ended 30th June

2023 and who had direct fiduciary responsibility were:

(d) FiduciaryOversightArrangements

During the FY 202212023 the board formed the following oversight committees;

l. Finence and General-purpose committee (FGPC)

The purpose and mandate of the FGPC is to advise the Board of Directors in fulfilling its
obligations and oversight responsibilities relating to finance, human resource, administration,
procurement management, and assets and liabilities of the Centre.

The following are the members;

2. Planning And Development Committee
The purpose and mandate of the PDC is to deliberate, on behalf of the Board of Directors ,all
matters related to the Centre's strategic guidance and direction, planning and development.

The following are the members;

I Chief Executive Officer Mrs Jacinta Akatsa, HSC

Mrs Lydia Muriithi2 Deputy Director-Administration

3 Ag. Deputy Director-Training Mr Patrick Kogolla

Mrs Gladys Masai4 Management Representative

5 Finance Oflicer CPA, Bradon Sila

ChairI Mrs. Margaret Ngina Kairu
Member) Ms. Nanzala Mayabi

J Mr. Samuel Kiprop Member

Member4 Mr. Andrew Rukaria

Chair1 Ms. Nanzala Mayabi
1 Mr. Peterson Maina Member

3 FCPA Edwin Makori Member

4 Mr.Andrew Rukaria Member

vll
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3. Technical Committee
The purpose and mandate of the TC is to assist the Board in fulfilling its oversight responsibilities
on technical matters that include the core mandate oftraining and research.

The following are the members;

No Name Designation

Mrs. Margaret Ngina Kairu Chair
2 Mr. Samuel Kiprop Member

3 FCPA Edwin Makori Member

4 Mr. Andrew Rukaria Member

4. Audit Committee
The Audit Committee reviewed the audit commitlee and intemal audit charters, examined the

intemal audit reports, and ensured the risk management framework for the Centre was developed.

The following are the members:

No Name Designation

FCPA Edwin Makori Chair

2 Mr. Peterson Maina Member

J Mr. Samuel Kiprop Member

4 Mr. Edwin Murimi Member

(e) Headquarters

P.O. Box 24214-00502
Karen, Bogani Road

Nairobi. KENYA

(g) Contacts
Telephone: 020-2044406
Phone No. +25 4-7 061 22697,
+254-7 80797 648
E-mail: directorOcemastea.ac.ke

Website: wrvw.cemastea.ac.ke

(h) Bankers

i) Kenya Commercial Bank

Karen Branch

P.O Box 2244l0 - 00502

Nairobi, Kenya

ii) Co-operative Bank

Nairobi Business Centre Branch

P.O Box 4823 I -00100,

Nairobi, Kenya

vnl
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iii) NCBA Bank
Junction Branch

P.O Box 19555 -00202

Nairobi, Kenya

iv) National Bank of Kenya

Times Tower Branch

P.O.Box 12036-00100

Nairobi, Kenya

(i) IndependentAuditors
Auditor-General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya
() Principal Legal Adviser

The Attomey General

P.O. Box 401 12

City Square 00200

Nairobi, Kenya
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3. The Board ofGovernors (BO(i)

Dr. Pius Mutisya, OGW was born on l2'l'Dccember l958.lle
holds a Ph.l). in lrpiderniology, M.lld. in Leadership and
Policy, l).Ed. in I'hysics/Chem istry and a Certificate in
Education INSIiT Managemcnt.

He has thirty-four (34) ycars progressive experience in

Education administration, rvith knorvledge of Science

Education. Ilducation administration. scientiflc research,

govcrnancc and operations of boards ol' directors,

managemcnt and policy.

lle is an independent board member and chairrnan to the

board.

Dr. Pius Mutisya, OGW
Board Chair

Previously has becn thc Director, Quality assurance and

Standards, and Direclor, ["ield co-ordination and services al

lhe Ministry of Fducati()n ( M(]E ).

Mrs.Jacinta Akatsa, lls(l was born on l4'r'May l962.She

holds an [']xecutive Mastcr of []usine ss Administration and

Bachelor of Flducation degrec (B.Ed. Science).

Mrs.Akalsa is responsible for lhe running of the centre affairs
to cnsure thal the mission and efficiency of thc Centre is

achieved. She is the secretary to the Board of Management
and chairperson ofthe Scnior Management Comrnittee. She is

also responsible for spcarheading partnerships of thc Centre
and directs thc Centre to achieve its mandate.

She is the secretary of thc CEMASTEA board of governors

S I[. J.clnr. L- at r{. Hlc I

Mrs. Jacinta L, Akatsa, HSC- Chief
Executive Office r

x
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Mrs. Ngina Kairu

Board Member

Mrs. Ngina Kairu rvas born on I 2 ' June l962.She holds a

BSc in Food Science and Technology and a Diploma in

[',ducation plus various qualifications in Quality Assurance,

F'unding and Safeguarding of learners

She brings a wealth of knowledge, skills and experience in

f'urther Education, having rvorked for l6 years in the UK
leading leams to deliver consistently high-quality Teaching,

Learning and Assessment ('I'l,A), to raise achievement rates

ofalltypes of learners in a variety of learning environments

I{er experience is extensive and includes teaching, teacher

training, nronitoring & quality evaluation of classroom

delivery and work-based learning, curriculum development,

implementing and moniloring of standards, inter alia.

She is also astute at stakeholder management, influencing and

negotiating, to advance partnerships between the education

sector, govemment and industry for the benefit of learners.

She is an independent board member and chairperson to the

[f inance and General Purpose Committee (FGPC).She is also

a mcmber olboard tcchnical committee

Ms. Nanzala Mayabi

Board Memher

Ms. Mayabi was born on 25'h June 1992. She holds a

llachelor of Laws (tJniversity of Nairobi), Post graduate
diploma from the Kenya School ofLaw and an MBA in

Strategic Management from Strathmore University (on
going). She is an Advocate of the Iligh Court of Kenya, a

member of Law Society of Kenya and [']ast Africa Law
Sociely.

Additionally, she brings a wealth of legal expertise, having
been a legal practitioner for close to a decade, in various
capacities where she been exposed to numerous complex
issues specializing in areas including but not limited to
litigation, commercial law, land, conveyance and environment
law, employment and labour laws.

She is an independent member of the board and chairperson
to the board planning and development committee. She also
sits as member of Finance and General purpose
Committee(FGPC)
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Mr. Rukaria was born 27'r'December I964.lle has a wealth of
experience in Hducation Administration for morc than
20years. I Ie is a board member representing the Principal
Secretary, Early [,eaming and Basic Education.

He is a mcmber of three board committees namely; liinance
and General Purpose Commiftee, Planning and Development
Comminee and the I echnical Committee

Mr. Andrew Rukaria

Board Member

Mr. Peterson Maina

Board Member

Mr. Maina was born on I 'r January 1983. t le is

an educationist having trained at Highbridge College at

Parklands, Nairobi and later pursued Bachelor ol Education
degrce al Mount Kcnya tJniversity.

He has been in the education field as a teacher and trainer in
both public (BoM's) and private institutions. His morc than
lifteen years ol'firsthand experience has seen hirn play key
roles in curricLrlum inrplementation and assessnrents.

administration and management in education institLrtions
across thc two levels of the Basic Education.

He is also a trained [.xarniner with the Kenya National
Examinations Council. His vast and real-time expericnce in
education blends rvell rvith the CF-MAS'fEA's core mandate
olCapacity Building lor curriculurn inrplernenlers in Africa
in the fields of Mathematics. Science and Tcchnologl'.

lle is an independent board nrember and he sit as a nrember
in the Board Audit comrnittee and planning and development
committee

x
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FCPA, Edwin Makori

Board Member

F'CPA Makori was born on 4'h November 1975.t{e holds a

degree in Commerce (l'inance and Accounting) and an MBA
in Finance from the Universily of Nairobi.
He is a passionate, high performing, leader with broad
managerial experience in l,eading teams, Strategy, Finance,
Business Development, Innovation, and IT. A solid business

executive with ability to lead and motivate ordinary people to

achieve excellence. Inspires individuals and teams to deliver
world class performance in their organizations.

He is the CIIO. ICPAK and has been a Lecturer in the School
of Business at Egerton University and Nairobi University,
Kenya. tle has also served as a board member at KASNEB,
IFAC and other boards locally and internationally.

lle is a co-opted member of the board and he is the
chairperson to the board audil committee. He is also a

member of planning and development committee and lhe
lechnical committee

Mr, Samuel Kiprop

Board Member

Mr. Kiprop was born on 28d'July I980. He holds a Masters of
Development Policy from Korean Development Institute,
School of Public Policy and Management, and a Il.A in
Economics from Kenyatta University. He has undergone
extensive prolessional training in public investment and is a

certified Training of Trainers participant in Investmenl
Appraisal and Risk Analysis from Queen's University,
Canada. He is also a member of Economists Society of
Kenya.

Mr. Kiprop has over l2 years' experience as an Economist in
the Public Sector in Kenya. Curently, he is a Senior
Economist at the National Treasury and specializes in the

fields of public finance, investment appraisal, and economic
development policy. He has worked extensively on planning
and budgeting, monitoring and evaluation of public
investmenl projects and programmes, strategic planning, and
performance management.

Mr. Kiprop has also served as a secretary to various
taskforces on establishment of public funds and on public
investment managemenl in Kenya. Previously Mr. Kiprop
worked as an flconomist at the State Department for
Economic Planning with the profile of developing alternative
strategies on poverty alleviation.

lle represents the PS National Treasury and sits in the
Finance and General Purpose Committee.He is also a member
of audil committee and technical committee

xlll
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4. Key Management Team

Ir.. J.cltra. L Ara.., rltc .t

M rs- ,lacin ta L. Akatsa IIS( - Chief Ereculive ()fficcr
She holds an Executive Master of Business Administration and

Bachelor of Education degree (B.Ed. Science).

Mrs. Jacinta Akatsa is responsible for the running ofthe centre affairs
to ensure that the mission and efficiency ofthe Centre is achieved. She

is the secretary to the Board of Management and chairperson ofthe
Senior Management Committee. She is also responsible for
spearheading partnerships ofthe Centre and directs the Centre to
achieve its mandate.

\It's- I -r dia i\turii t hi- I)ruutr I)ircclr-rr
She holds Master of Business Administration (Strategic Management)

and Bachelors ofEducation (Science Botany and Zoology).

She is the Deputy Director CEMASTEA responsible for the Centre's
operations, chairs the Budget Implementation Commiftee and the

Human Resource Advisory Committee. She is also a member of Kenya

lnstitute of Management (KlM).

Mr. I'atrick Kopolla- I)eDut\ Dircctor Trainins
Holds M.Ed. (Teacher Education), B.Ed. (Chemistry & Mathematics).

Patrick is the Deputy Director, Training. He is responsible for
coordinating the overall CEMASTEA Training/ Academic Programmes

xlv
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)lr. Ilradon Sill- Fin:rncc ()flicer

He holds an MBA Finance, B. Com (['inance), CPA (K), and is a

member oflnstitute of Certified Public Accountants in Kenya

(ICPAK).

He is the head of Finance and Accounts Departments and is in charge

of planning, sourcing and managing financial resources to achieve

corporate objectives.

IUrs. (ilarlrs Ilasai- ('rxrrrl ina tor l-icltl Scn ices & )Ianagrnrent
lleprrsentatir c

She holds an M.A in Project Planning and Management, B.Ed. Scrence

and Graduate Diploma in Leadership Development in ICT and the

Knowledge Society.

She coordinates the Centre's Field Services Program and is the Quality
Management Representative.

}lni. IIarl Sichansi-llead of l)artnrrshi anrl Linka gcst)

She holds a Masters in Project Planning and B.Ed. (Science) double

mathematics

She is the Coordinator Partnerships and Linkages Program that works

to expand the Center's collaborative TPD-MSE programs.

Nls. l{osc Niuki- llurnan Resource Managrrnent ()llicrr I

She holds a MSc. Human Resource Management, BSc. Human

Resource Management, a Certified Public Secretaries (CPS-K) and a

member of the Institute of Human Resource Management (ll{RM). She

is currently undertaking a Bachelor of Laws (LLB) from the University

of Nairobi.
She is the Head of Human Resource Deparlment.

xv



Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 202-1

\ls. l.rrlia Ka rrg'l ra-Su trtrlr ('hirirr \larrirgernerrt ()llicer'l
She is a B.Corn (Procurement and SCM option) graduate. a ntcnrbcr of
Kenya lnstilutc of SLrpplies Managcment (KISM).
Currently she is undertaking MSc. in l)rojcct Managenrent and CIPS

professional course.

She is the head of SLrpply (lhain management dcpartment.

\lr.,lohn ]lirkaurla-( oorrlirurtor Sreonrlalr l'rrr t lltll

He holds M.Sc. in F,ducation and Bachclor ol'Education (B.lrd.).

He is thc Coordinator of'thc Sccondary program at the Cenlrc and a

Physics National 1'rainer.

\ls. \artcr \ui- l)elrrt. \llthernl(ic\
She holds M.l'-d. (Mathcmatics liducation) and Bachclor of [:ducation
B.F.d

She is the Dcan, Mathernatics departrnent and a National trainer in

mathcmatics.

)lr. l'hilitr \lirirte- l)ean. l'hrsics
Ile holds a Master's dcgree in Sciencc in Computing and lnfornration

Systems and llachelor's degrce in Scicnce l'lducation

Ile is the Head of the Physics departnrcnt and a National trainer in

Phvsics.

"+

.*&

xvl



Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

)lr. Kiu ito \lakohrt-( rxrttlittator SI l.\l rttttl Itttttrrrttittttr l'togtilnt
a rrtl l)tart-lliolo

?

tle holds a Master o1'Education and Bachelor of Education- Sciencc.

I Ie is the Coordinator S'flrM Program and the [)can, Biology

depa(nrenl. I Ie is also a National Trainer, Biology and also conducls

research in innovative teaching and learning strategies in mathematics

and science education-

llr. S:rnruel (iachrrlti- l)ean. ( ltcntistrr
He holds M.l:d., Adrnin & Planning and a B. I'.D (Sciencc).

I Ie is the Dcan. Chcmislry deparlnlenl and a National trainer in

Chenr istry.

\lr', .losctrh \gugi- Interrral .\rrdilor
I Ie holds a llBA (Accounting), CiPA I and is a menrbcr ol Institute of
Internal Auditors (llA).

lie is responsible for the provision of Intcrnal Auditing and advisory

serviccs to thc Board and management and assisting in controlling risk

and nronitoring cornpliance. He is also the secretary ol'the Inlernal

Audit Comrnittee of'the Board.

\lr. l':rul \\:rilroclri- ( oorrlitr:rtor l( I I'rrr r:tnt

LIe holds Master of Arts in Counseling Psychology. Ilachelor of
lrducation (B.Ed.) and Diploma in Projcct managenrent.

I Ie is responsible lirr nranaging the IC l programs al the Centre. flc is in

charge ofplanning. sourcing and inrplententing the I(ll programs.

Ilr. (irorge Kiruia- ( oortlinrrlor' l)r'irrrarr llt'ograttt
lle holds Master of'Education (CommLrnication Technology) and

Bachelor of Education (B.lld.- Science)

He coordinates all training activities in the Primary Programme and a

National Trainer in Biology.
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1)r. )lungai \ioroge- ( rxrrtlinalul llcscarch & I)crelot)nlrnl.
Knorr lulsc Nf aua gertrcrrl.

I Ie holds a l)octorate in l]ducation. Master of [)ducation and B.Ed

Science.

He is the Coordinator Research & Development, Knorvledge

Management.

NI t'.'l'huo Kllrrn il- ( irorrlinltor Pr:rlirrnt:rntc ( irnllrrclin!,
I le holds Master of Education (Leadership and Management) and ll.Ed.
Science.

He is lhe Coordinator, Perlormance Conlracting and Reporting for the

Centre and a []iology National 'l'rainer.

\ls. \larr \anrunrlk- llost)itllil\ ()llice!. I

She holds a B.Sc. in Hospitality Management and Diploma in Catr'ring

and accomnrodation management.

She heads the Hospitality department and is responsible for the

Cenlre's catering and accommodation services.

\1s.,\nn \lunrbi- (irnr nr u nicrrtion ()llicr:r I

She holds a Masters in Curriculunr Development and Bachelor of
llducation Arts (English and [,iterature).

She is responsible lor the provision of communication guidelines,
policies and advisory services as well as the secrelary Editorial
comnr ittee.

\ls. \lelcr ]lbu!rua- ,\(lnrinistrirtiou ()l'liccr I

She holds a Bachelor's degree in Social Sciences (Sociology and
Anthropology). She is currently undertaking a Master's degree in
Business Adm inistration.
She is the head ofthe Administration Department.

:::,4 i

........1.
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Mrs. lleatrice Macharia- Coordinator Snccial P rA ms. Snecial
Lcarnins
She holds a Master of Science in Teaching and Curriculum; Master of
Business Administration and Bachelor of Education (Science).

She coordinates the activities in the Special program, special leaming
sect;on-

xlx
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5. Chairman'sStatement

Dear stakeholders,
I am pleased 10 present the Chairman's report on the financial

statements of CIIMASTEA for the llnancial year ending 30th

June. 2023. As the Chairman of the institution's Board of

Govemors, I take great pride in providing you with an overview

of our financial perlormance and the transparency of our

operations.

I am delighted to repo( that the financial perlormance of

CEMASTEA for the financial year 202212023 has been

commendable.

Our revenue streams have remained strong and diversified, with significant contribulions from

govcmment grants and development partners. We have also been diligent in managing our expenses

while ensuring that the quality of our training programs and services remains uncompromised.

CEMASTEA recognizes the importance of transparency and accountabilily in the management of

public funds. Our financial statements are prepared with the highest level of integrity and have

undergone rigorous intemal and extemal audits to provide assurance to our stakeholders.

During the financial year 202212023, the Centre faced various challenges but the most significant

challenge was the delayed approval of trainings concept notes which affected training program but

the centre overcame this challenge through the strategy of online training of teachers. l'he centre

also managed to train 30,550 newly recruited Junior Secondary School (JSS) teachers

The Centre is now a State corporation and as we look into the future, we remain committed to the

mission of continuously developing competencies lor sustainable development through STEM

education. The Centre's mandate has been expanded to include research in STEM which will inform

innovations in teaching and leaming .CEMASTEA is ready to adapt to the evolving needs of the

training sector by ensuring that our programs remain relevant and impactful.

As Chairman, I assure you that we will continue to uphold the principles of transparency,

accountability, and good govemance to achieve our mission and vision.

I would like to appreciate the board members lor their diligence and commitment in providing

oversight and advice to the management

xx
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6. Report of the Chief Executivc Officer

I am pleascd to present the Annual Rcport and Financial Staternents

for lY 202212023. I'his reporl has been prepared in confbrmity

with thc Scctions 8l (1. 2. 3. 4 and 5) of thc Public liinance

Management Act,2012 and in accordance with the l)ublic Sector

Accounting Standards (IPSAS) accrual basis which rcquire the

Accour.rting Olficer ol a govcrnment entity to prcpare financial

statenlcnts in rcspcct to that entity.

1'his ycar's report provides infbrnration of the Centre's ke1'

achievenrents ol various CIrMn S I tlA Programs. structure and

budget perfomrance against actual anrounts lirr the current and prior year perfbrmancc. In the

Irinancial year endcd 30rr' Junc 2023 (lllMASl'llA rcvcnuc increased by 4.52%' to Kshs

|,020.096,174 compared to Kshs 976.016,ti65 in the financial y ear 202112022.'l'his rvas attributed

by increase in Appropriation in Aid (AIA) and capitation grants. 'l'hcrc r.vas minimal rcduction in

cxpcnditures due to cost control mcasurcs put by management. 'lhc centre's net assets increased

liom Kshs 1,188.030.505 inl.Y 202112022 to Kshs 1.427.771.879 in liY 202212023.

In addition, the Clcnlre rcccived Kshs 979.681,666 revenue liom the National 'l'rcasury through the

Ministry of Ilducation .'l he funds have been used majorly to train 30,550 JSS teachers among other

trainings.

l)uring the Financial ycar, the Centre laced various challengcs but thc most pronounced was

delayed approval ol' training conccpt notcs which affected the training programs. 'l hc centre

overcame this challcnge by providing blended mode o1' training and due to this strategy

CUMASTEA was able to train JSS, primary teachers and IC'l intergration in STEM

Dcar Stakeholders. I am confident of bright future as the nation gears in the implcmcntation of

STEM Education. I am happy to report that the Ccntre is now a state corporation with expanded

mandate of training and research .The Centre is committed to establishing more S-l l.,M schools

through the Ministry ol'Education. Wc will continue to implement sound financial management

practices and enhance our training programs. and explore ne\\' avenues for revenue gcneration and

cost Optimizationl rvith a locus on innovation and elficiency. Wc are confident in our ability to

rcccive greater succcss in thc coming years.
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(

Finally I hope that as we continue to discharge our mandate, in collaboration with our stakeholders,

we will realize significant milestones in ensuring effective and eflicient service delivery in haining

and research.

I would like to express my gratitude to the Board of Govemors, our staff, partners and Stakeholders

for their unwavering support and commitment to the growth and development of CEMASTEA

Thank you,

Mrs. Jacinta Akatsa, HSC

Chief Erecutive Officer
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7. Statement of Performance against Predetermined Objectives for FY 202312023

CEMASTEA has five strategic pillars/ themes/issues and objectives within the current Strategic

Plan for the FY 2022/2023-4. These strategic pillars/ themes/ issues are as follows:

Pillar / Strategic Issue: Competency Development in STEM

Pillar / Strategic Issue: Research Consultancy and Knowledge Management

Pillar i Strategic Issue: Positioning and Strengthening the Centre

Pillar / Strategic Issue: Financial Resource Resilience and Sustainability.

Pillar / Strategic Issue: Advocacy, Networking and Partnerships

CEMASTEA develops its annual work plans based on the above five pillar / strategic issues.

Assessment of the Board's performance against its annual work plan is done on a quarterly basis.

The Centre achieved its performance targets set for the FY 2022123 period for its five strategic

pillars, as indicated in the table below:

I ) Develop
training
module

I ) Training
materials

were
developed

2) Conduct
Training

2) Training
was
conducted on
22nd to 24rh
February
2023. A total
of 372 SCDE
were trained

Positioning
and

Strengthening
ofthe Centre.

To strengthen
training

programmes
at all levels

Secondary
Programme

Strengthening
Capacity of
Sub-County
Directors of
Education to
support the

implementation
of

CEMASTEA
programs

Number of
SCDEs
trained

3) Compile
training
report

3) The
report
compiled

s't R.\' . (; t(
tl _t. \tt

I'rogllnrrrre ( )b ieet ir ts ol'
t he
l'r'ogranr rrre

\ch icr r ntcrtl
( [ \ ]01l,l.r)
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Number of
CTCDC
members

Develop
training
module,
Conduct
Training,
Prepare
Report

2) Training
was
conducted
and 219
CTCDC
members
trained on
256 and 266
February
2023

Strengthening
capacity ofthe
County
Teacher
Capacity
Development
Committee
(CTCDC)
members for
effective
utilization of
SMASE funds.
To skengthen
the capacity of
QASOs to
monitor and
support the
implementation
ofCBC and
STEM
activities at
school level

Number of
QASO's
trained.

Develop
training
module,
Conduct
Training,
Prepare
Report

Module was
prepared,357

QASOs were
trained and
report
prepared.

ICT training
for teachers of
all subjects

To enhance
efficiency
and
effectiveness
in teaching
and leaming
using ICT

Number of
teachers
trained

I ) Training
materials
were
developed
2) Training
was
conducted on
20th
February to
3rd March
2023 on the
CEMASTEA
portal and a
total of 1963

teachers
trained
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8. Corporate Governance Statement

The Board of CEMASTEA regards corporate govemance as key to the achievement of

CEMAS1'IIA's mission and vision and is committed to applying the core govemance principles set

out in this Board Charter.

CEMASTEA shall adopt high standards and apply strict rules of conduct based on the best

govemance practices. As part of this commitment, the Board shall adhere to good govemance by

embracing the following principles:

(a) Observing high standards ofethical and moral behaviour.

(b) Acting in the best interests of CEMASTEA.

(c) Recognising the legitimate interests ofall stakeholders.

(d) Ensuring that CLMAS'I'EA acts as a good corporale citizen.

In general, the Board members shall act in the best interest of CEMASTIIA and uphold their

fiduciary responsibilities and duty ofcare. l'he Board will not disclose confidential information, will

avoid real and perceived conflicts of interest and lavour the interests of CEMASTEA over other

interests. Board Members will act honestly and in good faith that will help to create a culture built

on principles of integrity, accountability and transparency.

In line with Section 3 of the Leadership and lntegrity Act, No. 19 of 2012 of the Laws of Kenya, the

Board will respect the values, principles, and the requirements ofthe Constitution.

Appointment of Board members

The Cabinet Secretary, Ministry of Education is the appointing authority for Board members.

Appointment is made by name and by notice in the Kenya Gazette. The legal notice no. 96 of 2006

makes provision for the appointment of 9 members with the CEO being a member withoul voting

rights. Appointed Board members comply with the provisions of the Constitution of Kenya and any

applicable legislation. Removal ofany Board member is done through formal revocation.

Roles and Functions of Board Members

The Chairman olthe Board is responsible for the overall leadership and that the Members satisfies

its duties and responsibilities. The Chairman ensures that when members are appointed, they

participate in induction programmes and are thereafter continually developed based on identified

development needs. The Board is responsible for setting and overseeing the overall strategy and

policies that are in line with the Cenlre's mandate and meets stakeholders' expectations. It
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determines the Centre's mission, vision, purpose and core values of CEMASTEA; approves the

annual budget and financial statements.

To effectively discharge its mandate, the Board has established four committees with specific terms

of reference which clearly identifo matters reserved for each committee. The Board and its

committees meet quarterly in accordance with the Board almanac. The Chairman of the Boards

eams honoraria while the Members earn a sitting allowance for meeting attended up to a maximum

of 4 full board meetings and 6 committee meetings per year. Committees receive, consider and

approve reports to the Board for approval/adoption.

Statement of compliance and conflict of interest
Each member of the Board of CEMASTEA derives his,4rer authority and position from a legitimate

appointment. The members are bound by fiduciary duty to act in good faith, provide strategic

direction, exercise control and remain accountable through eilective leadership, enterprise, integrity

and good judgment in pursuit of CEMASTEA's best interests. All members observe rules and

rrgulations goveming the conduct ofthe Centre as contained in the Board Cha(er.

Risk management

CEMASTEA Board of Govemors are committed to a process of Enterprise Risk Management that

guides the identification of risks. This is done through a risk management framework which enables

the management to focus in a holistic manner all risks that the Centre faces in the pursuit of its

mandate. The Board provides oversight in managing the risks at the Centre.

Risk categories

The Centre has identified and categorised risks as follows:

1. Strategic risks: These arise out of the Centre's strategic plan

2. Financial risks: These are associated with the financial operations ofthe Centre

3. Operational risks: These risks arise in the course of carrying out the Centre's mandate of

training and research

4. Lega| and regulatory risks-Risks arising from non-compliance to legal and regulatory

framework.
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ATTENDANCE OF FULL BOARD AND COMMITTEE MEETINGS

NO. NAMF], FULL
BOARD

AUDIT FGPC TECHNICAL PLANNING ANI)
DEVELOPMENT

Dr. Pius Mutisya 7 N/A N/A N/A N/A
2 Margaret Ngina Kairu 7 N/A 2 2 N/A
3 Brenda Nanzala Mayabi 7 N/A 2 N/A 2

4 Peterson Maina 4 N/A N/A N/A N/A
5 FCPA Edwin Makori 5 2 NiA z 2

6 Samuel Kiprop 6 2 2 2 N/A
7 Edwin Murimi 5 2 N/A 2 N/A
8 Andrew Rukaria 5 2 I I 2

Notes:

i) N/A (Not Appticable) means that a specific member of the Board was not a member of that

committee;

ii) Mr. Andrew Rukaria was an altemate for the Principal Secretary, MOE

iii) The Centre has 4 independent members who include Dr. Pius Mutisya, Chairman; Mrs.

Margaret Ngina Kairu, Ms. Brenda Nanzala Mayabi and Mr. Peterson Maina who are members;

iv) The Centre has 3 alternate members who include Mr. Andrew Rukaria altemate for the PS

MOE; Mr. Samuel Kiprop, alternate for the PS National Treasury; and Mr. Edwin

Murimi, altemate for the Inspector General, Inspectorate of State Corporations
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9. Management Discussion and Analysis

Below is a table showing the Centre's financial perlormance analysis for the last five years.

Financial Performance Trend analvsis

Actual
Audited

Actual
Audited Actual Audited

Actual an
audited

Actual
Unaudited

2018-20t9 2019-2020 2020-2021 2021-2022 2022-2023

Revenue Ksh Ksh Ksh Ksh

Intemally
Cenerated

Revenue
| 8,518.326 t9.t42.602 4,896,375 7.692,689 :9.976,I I I

1 Developments
52,6 10,000 52,5 t0,000 2s.000,000 12,500.000

) Recurrent-
Revenue 127.824,634 I I 3,499.581 90.833,300 80.624,975 r 50,36 r ,066

4
Recurrent-
Capitation 550.060,200 604,779,800 160, I I 8,900 874,8 t4,000 829,320,600

5 Partner funds
20.206.823 24,559,562 4,318,7 \7 3 85,201 10,438,397

6
Total

Revenue 769,2r9,983 814,491,345
285,167292 976,016,865 1,020,096,174

0perating
Expenses

't Personnel
Emoluments 42,856,504 53,666,503 41,007,089 62,281,323 53,820,662

8
Board

Expenses 15,670,773

9

Train ing,
operations

and
administrative

expenses.

745,176.962

635.075.834 281 ,054,452 708,524,986 689,050,746

l0 Repairs &
Maintenance 18.888,428 r 3.556,5 l9 8.796.137 15,953,37'7 2t,8t2,6t9

Depreciation
20.885,003 19,208,050 2t.168,377 3t,662,028 38,446,2'72

12

Total
Operating

Expenses
827,806,897

721,506,906 352,026,050 818,421,714 780Js4,800

l3
Operating

Surplus/
Deficit 58,s86,914

92203,679 66,85E,75E 157,595,151 239,741374
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'l'he Ccntre's financial pcrformance for the last live years as shown in thc table abovc has further
been analysed in below line graph

Expenditure analysis in comparison with Revenues for the financial ycars 2018/2019 to
2022t2023

Comparison of Revenue to Operational Costs

827.41

c
.o

.E

!c
=

721

352

2019-2020 2020 2021

F in ancia I Year

-.-Total Operatrng Expenses

818.42

2021 2022

816.33

2022-20232018-2019

Revenues analysis and allocation of funds during the financial ycar 202212023

Revenue A!location

t lnternally Generated
Revenue

t Developments

a Recurrent-Revenue

t Recurrent-Capitation

r Partner Iunds

xxx
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Analysis of Appropriation in Aid (AIA) for the last five years

lnternally Generated Revenue

79.L4 79.73
18t2

2018-2019 2019-2020

E

7

90

z

Training, operations and administrative expenses.

745.18
708.52

635.08

2018-2019 20t9-2020

2020-202L

Financial Year

202L-2022

694.27

2022-2021

2022-2023

2020-2021

Financial Year

202L-2022
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10. Environmental and Sustainability Reporting

The Centre exists to translorm lives. This is our purpose; the driving force behind everything

we do. It's what guides us to deliver our stratcgy, putting the customer/Citizen first,

delivering relevant goods and services, and improving operational excellence.

Below is an outline ofthe organisation's policies and activities that promote sustainability.
S.NO FOCAL AREA WHAT HAS BEEN DONE

I Environmental

Sustainability
Planning

l. The Center has an established STEM & Education for
Sustainable Development (ESD) Committee whose work is to
intergrate matters of Sustainability and Climate Change into
teaching and leaming in schools.

2.The Center has developed a Safety Health and Environment
Policy that guides on all matters environmental management.

3. The Center has an established Safety Health and Environemnt
committee whose purpose is to champion matters of heath and

safety in the workplace as well as environmental sustainability.

2 Waste

management and

pollution control

I . The Center has contracled a NEMA Licensed waste handler to

deal with Solid waste management.

2. The Center operates a NEMA l,icensed onsite waste water

treatment and recyling plant that recycles waste water for reuse.

3. For organic waste from the Kitchen, ESD committee operates

a black soldier larvae leaming project that feeds on the waste to
make protein rich altemative feed for poultry and fish.

4. The Center also operates an onsite composting unit that

manages organic compound litter to make rich organic fe(liser
, Climate

mitigation
adaptation

change

and

The center has complied to Climate Change Act of 2016 by;

l. Intergrating issues ol climate change into teaching and

leaming by developing ESD training module for teachers. The

module was used to train teachers on STEM.
2. Installing adequate rain water harvesting infrastructure

including gutters and a 200,000 liters capacity underground rain
water tank.

3.Use of renewable energy through Installation of Solar street

tights

4 Environmental
ecological
enhancement

l. The Center operates an onsite tree nursery with an annual

production capacity of 90,000 seedlings. 'fhe nursery supplies

seedlings to staffand community at a subsidised price.
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2. The Center has donated 350 fruit and tree seedlings to Unoa

Primary School in Makueni for purposes of increasing tree cover

in the school.

5 Environmental
education and

awargness

l. During the Financial year a total of465 leamers from diffrenet

schools visited CEMASTEA and were taken through the ESD

leaming projects. A sample feedback from a visiting leamer is

quoted "Conserving water reduces the problem of scarcity"

6 Promoting

Environmental
protection and

conservation

through

partnerships with
stakeholders

l. The Center is a member of the Karen Langata District

Association (KLDA) that involves members on matters

environmental conservation and protection.

2. The Center received a total of 2700 assorted seedlings from
Equity Bank to support in tree planting initiatives.

3. The Center initiated partnership discusions with Kenya Met

Department on installation of Automatic Weather Stations in
STEM model schools 1o promote use of weather data In teaching

and leaming

i) Market place practices-

The centre through the supply chain management department has ensured that there is a competitive

procurement process through open tender advertisements, prequalification of suppliers, among other

procurement processes and this has enabled us to achieve competitive market prices and maintain quality of
goods and services.

We have aimed to achieve transparency in the marketplace in our institution by communicating to our clients

and suppliers our operating rules and legal requirements through sensitization to enable the working

relationship to be fluid and hence achieve conformity. In the financial year 2022/2023, the Centre was able to

organise a physical sensitization for suppliers using the Kenya lnstitute of Supplies Management (KISM)

raining body.

CEMASTEA has been able to provide after sale services in an event of a dispute of services offered or goods

delivered, this has enabled maintain a good relationship with the customers. Furthermore, we have managed

to offer secure payment services to our suppliers and clients, through the shortest time possible which has

built trust and promotes a good working relationship.
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a. Responsiblecompetitionpractice.

CEMASTEA ensures responsible competition practices by setting up anti-comrption strategies through the

CEMASTEA Comrption Prevention Committee, responsible political involvement, fair competition and

respect for competitors.

b. Responsible Supply chain and supplier relations

CEMASTEA maintains good business practices, treats its own suppliers responsibly by honouring contracts

and respecting payment timelines.

c. Responsible marketing and sdvertisement

All CEMASTEA advertisements are done through the Govemment Advertising Agency or the Public

Procurement Information Portal as a measure ofensuring responsible and transparency in advertisement.
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i) Corporatc Social Responsibilify / Community Engagements

Corporatc Social Responsibility (CSR) gives an opportunity to contribute in giving back to

the socicty. Aligning with CEMAS'I'EA's mandate to provide training and rescarch, thc

Centre's CSR activities are a tool to help create awareness of its brand and programmes

and put a smile on the faces of leamers, leachers in schools and the community at large

through donations towards improving Mathematics and Science. During the FY 202212023,

CEMASl'llA engaged in the CSR activities as below;

i. Tree seedling donations

During the l:Y 2022-2023, CEMASI EA donated a total o19.693 tree seedlings to schools and the

community as part of cfforts to increase the percentage of tree cover in the country and lessen the

devastating impacts of climate change.

! ll lr

I

Ematetei secondarv Ikonyero secondary

Shitoli SecondaryKilimo Girls'
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Shipalo Secondary Ilishop Ahiero Secondary

t

Ken Obura Secondary

St. John's ('hristosonr Kudho

Lamrudiac High School

Lions ll igh School

Mau Narok Sccondary

lr?
!o't

Keriko High Sclrool
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Donations of items: STEM Department

l. Mt. Kinangop Girls were supported with three trophies on 1517.2023

2. Kapngetuny secondary supported with the Physics Kits on l4th March 2023

3. AIC Sarnoei model school with the 2 l)hysics Kits on l4th March 2023

4. Shimo la '[ewa Borstal Secondary Mombasa supported with one Mobile laboratory bench and

&

2
)

Nj oro Day Secondary Katelembo High School

\ I

Katheka Kai Secondary Katoloni Secondan,

..\

Machakos Tou'nship Secondary

I
t
I

7

Donations of items: Hospitality Department

The department donated firewood, old curtains, mosquito nets and bed sheets to Shades children's

home Riruta
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mathematics models on 9th February 2023

5. TJ Kanjwang Mathare North Secondary supported with one mobile laboratory bench and

mathematics models on 26th July 2022.

6. Aquinas High secondary supported with one Physics Kits on l3th July 2023

7. Witu Mjini secondary school Lamu supported with one Mobile Laboratory Bench and

mathematics models on 8th July 2023
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11. Report ofthe Board of Governors

The Board of Govemors submit their report together with the audited financial statements for the

year ended June 30, 2023, which show the state of the centre's affairs.

i) Principal activities

The principal mandate of CEMASTEA is to provide continuous professional development of

teachers in STEM Education.

iD Results

The results ofthe Centre for the year ended 30 June, 2023, are set out on pages 1-22.

iii) Board of Governors

The members of the Board of Govemors who served during the year are shown on page vii-x.

During the year 2023, Andrew Rukaria resigned and no other member was appointed.

iv) Surplus remission

In accordance with Regulation 219 (2) of the Public Financial Management (National Govemment)

Regulations, regulatory entities shall remit into the Consolidated Fund, ninety per cent of its surplus

funds reported in the audited financial statements afler the end ofeach financial year.

The CEMASTEA is not a regulator or category three (3) hence this does not apply to the Centre.

v) Auditors

The Auditor-General is responsible for the statutory audit of the centre in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 201 5.

By Order of the Board

(JR€r,J?A AlcfTsA

Name 
\f,4&:*:<.

Corporation Secretary/Secretary to the Board
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12. Statement of Directors Responsibilities

Section 8l of the Public F'inance Management Act, 2012, section l4 of the State Corporations Act

and legal notice no.96 require the board of governors to prepare financial statements in respect of

that centre, which give a true and fair view of the state of affairs of the centre at the end of the

financial year/period and the operating results of the centre for that yearlperiod. 'fhe board of
govemors are also required to ensure that the centre keeps proper accounting records which disclose

with reasonable accuracy the financial position of the centre the board of govemors are also

responsible for safeguarding the assets of the centre

The board of govemors are responsible for the preparation and presentation of the centre's financial

statements, which give a true and fair view of the state of affairs of the centre for and as at the end of

the financial year (period) ended on 30 June, 2023.'lhis responsibility includes: (i) Maintaining

adequate financial management arrangements and ensuring that these continue to be eflective

throughout the reporting period; (ii) Maintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position ol the centre; (iii) Designing, implementing

and maintaining intemal controls relevan! to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) Safeguarding the assets olthe centre; (v) Selecting and applying appropriate accounting

policies; and (vi) Making accounting estimates that are reasonable in the circumstances.

'l'he Board of govemors accept responsibility for the centre's financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgements and

estimates, in conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act,2012, the State Corporations Act and legal notice 96. The Board of

govemors are of the opinion that the centre's financial statements give a true and fair view ofthe state

of centre's transactions during the financial year ended 30 June, 2023, and of the centre's financial

position as at that date. The Board of govemors further confirms the completeness of the accounting

records maintained for the centre, which have been relied upon in the preparation of the centre's

financial statements as well as the adequacy ofthe systems of intemal financial control.

In preparing the financial statements, the board of govemors have assessed the centre's ability to

continue as a going concem.
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Nothing has come to the attention of the board of governors to indicate that the centre will not

rcmain a goiag concem for at least the next twelve months fiom the date of this statement.

Approvrl of the financial statements

The cenhe's financial statements were approved by the Board on

signed on its behalfby:

o).o3. 2023 and

s

e N^ " f*a'sltr Atcats''

Accounting OflicerBoard
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REPORT OF THE AUDITOR.GENERAL ON CENTRE FOR MATHEMATICS, SCIENCE
AND TECHNOLOGY EDUCATION IN AFRICA FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Centre for Mathematics,
Science and Technology Education in Africa set out on pages 1 to 46, which comprise of
the statement of financial position as at 30 June,2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of

Repo of lhe Auditor-Generql on Centre for Mqthemalics, Science qnd Technologr Education in Alrica lor the year
ended 30 June. 2023



significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constituriion of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Centre for Mathematic^s, Science and Technology
Education in Africa as at 30 June, 2023, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Acc,ounting
Standards (Accrual Basis) and comply with the Public Finance Management Acl,2012.

Basis for Qualified Opinion

Long Outstanding Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.60,519,970 as disclosed in Note 20 to the financial statements. lncluded
in the balance is an amount of Kshs.4,985,350 comprising Kshs.2,451,500 owed by
Teachers Service Commission and an amount of Kshs.2,533,850 owed by Meru
University of Science and Technology that has been outstanding for a period of over
two (2) years. lt is not clear what action or measures the Management has taken to collect
the long outstanding amount.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
from exchange transactions balance of Kshs.4,985,350 could not be confirmed.

The audit was conducted in accordanc,e with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Centre for Mathematics, Science and
Technology Education in Africa Management in accordance with ISSAI 130 on the Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufiicient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matter

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters in
the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, lconfirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Centre for Mathemalics, Science and Technologg' Education in Alrica lor the year
ended 30 June. 2023
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a

basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as the Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Centre's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Centre's or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Repo of rhe Audiror-Ceneral on Centre for Mqthematics, Science and Technolog) Education in Africa lor the year

ended 30 Jutu, 2023
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The Board of Governors is responsible for overseeing the Centre's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7('l)(a) of the Public AuditAct, 2015 and submit
the audit report in compliance wlth Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on Ceturefor Malhenarics, Science and Technologt Education in Africa fot the year
ended 30 June. 2023
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. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit ptocedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Centre's
ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Centre to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Centre to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA a a
AUDITOR-GENERAL

Nairobi

03 April,2O24

Report of the Auditor-General on Centre for Mqthematics, Science and Technologt Educotion in Africa for the year

ended 30 June, 2023
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centre for Mathematics, science and Technology Education in Africa (CEMASTEA)

Annual Report and Financial Statements

for the year ended 30 June, 2023

14. Statement of Financial Performance for the year ended 30 June 2023

Description Note (s) FY 202212023 FY 2021/2022(Restated)

Revenue from non-exchange
transactions

Kshs Kshs

Govemment Grants 6 979,681,666 967,938,97s

Partner Funds 7 t0,438,397 3 85,201

Total revenue 990,120,063 968324,r76

Revenue from exchange transactions

Rendering of services 8 27,968,400 5,637,525

Interest Income 9 60,213 12,064

Other Income l0 |,947 ,498 2,043,100

Total revenue from exchange
transactions

29,976,r11 7,692,649

Total revenue 1,020,096,r74 976,0r6,86s

Expenses

Trainin!- SET t1 544,840,864 608,467,839

Employee costs 12 53,820,662 62,345,780

Repairs and maintenance l3 21,8t2,619 t5,953,3'77

ljse ofGoods & Services 14 102,205,090 89,68'7,724

Board expenses l5 15,670,773

Audit, ConsultancY & Legal l6 2,851,065 5,861,218

Bank Charges l1 107,455 t25,348

Depreciation l8
38,446,272

3t,662,028

Total expenses 780,354,800 8r4,r03314

Surplus for the period 239,7 41,374 161,913,s51

The notes set out on pages 7 to 45 form an integral part ofthese Financial statements. The Financial

Statements set out on pages I to 5 were signed on behalf of the board of ors by:

Name: J Q C.r']7 A' ktcnzS 0

Accounting OIIicer I['ir[.'Name: f j-2y661 g,g q

Head of Finance

ICPAKMiT..IO: gI2I
Date ?3.uf ..\or't

(.

Chai an of Bo

Date {:' or ' IOe+- Date

e

?.r.ol >-o:-rD.



Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

15. Statement ofFinancial Position as at 30 June 2023

The financial slatements set out on pages I to 5 S1 ned on behalf of the vemors by:

a

Name UAquiTA S tc{t7t9

Accounting Officer

Date 2Z . O.1.ioa&,

Name SQrr>,al 'lrver

Head of Finance Sl ! I

ICPAK Member Number:

Date a.A .ol.fort

,M"trP
Nam

Ch an of oa

Date aa'o1'r-s:f

Description Note (s) FY 2022t2023
FY 202U2022

(Restated)

Kshs Kshs

Assets

Current assets

Cash and cash equivalents l9 252,783,t25 138,047,622

Receivables from exchange
transactlons

20 60,519,970 12,631,197

Total Current Assets 313J03,09s 150,678,819

Non-current assets

Property, plant and equipment 21 a 1,t07 ,829,022 1,043,60 1,73 I

Intangible assets 2tb 1 I ,'115,326 r ,653,016

Total non - current assets 1,119,544.348 1,045,254,7 47

Total ass€ts 1,432,847,443 1,195,933,566

Current liabilities
Trade and other payables from
exchange lransactions

22 5,07s,564 7,903,061

Total current liabilities 5,075,564 7,903,061

Net assets

Revaluation Reserves 23a 385,642,480 385,642,480

Accumulated Reserves 23b
402,003,399

162,262,025

Capital reserves 23c 640, t26,000 640, 126,000

Total net ,ssets 1,427 ,771,879 1,188,030,50s

Total net assets and liabilities 1,432,847,443 1,195,933,566
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Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

16. Statement ofChanges in Net Assets for the year ended 30 June 2023

TotelDescription Capital reserve
Revaluation

reserve
Accumulated

Surplus

Kshs Kshs Kshs Kshs

As at July l, 2021 640,r26,000 385,642,480 348,474 1,026,116,954

Surplus/ deficit for the year
(Restated) l6l,913,55 I l6l ,913,55 I

As at June 30, 2022
(Restated) 640,126,000 385,642,480 162,262,025 I,188,030,505

As at July 1, 2022 640,126,000 385,642,480 162262,025 1,188,03050s

Surplus/ deficit for the year 239,'141,374 239,741,3'74

As at June 30, 2023 640,r26,000 385,642,480 402,003J99 1,427,771,879
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Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

17. Statement ofCash Flows for the year ended 30 June 2023

Description Note FY 2022t2023 RY Z02l 12022 (Restated)

Cash flows from operating activities

Kshs Kshs

Surplus / Deficit for the period 239,74r)74 161,913,551

Adjustments for ;

Depreciation l8 38,446,272 31,662,028

Increase/Decrease on receivables 20 (47,888,773) 130,433

Increase/Decrease on payables 22 (2,827,497) (4,3 8s,268)

Net cash flows from operating activities 227,471,376 189,920,744

Cash flows from investing activities

Purchase of property, plant, equipment and
intangible assets

2t ( il 2.73 5.8 73) (80,9 r 8,41 2)

Net cash flows used in investing activities (112,73s,873) (80,918,4120

Cash flows from financing activities

Net cash flows used in financing activities

Net increase/(decrease) in cash and cash
equiYslents

I14,735,503 109,002332

Cash and cash equivalents at the beginning of
period

l9 138,041,622 29,045,290

Cash and cash equivalents at the end ofthe
period 252,783,125 138,047,622

4



Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2023

Description
Original budget Adjustments Final budget

Actual on
comparable basis

Performance
difference

Y" of
utilization

Kshs Kshs Kshs Kshs Ks hs

a b c=(a+b) d e(c-d) f:d/c*100
Revenue

Transfers from Other
Covernments entities t.044.950.569 (64.950.569) 980,000.000 979,681 .666

3 | 8.334 100

Partner funds
s.000,000 5,000,000 | 0,000,000

r 0,43 8,397 (438,3e7) t04

Rendering of Services
r I ,569,052 7 ,87 5,046 t9,444,0q8

27,968,400 (8,524.302 )
144

Rental
| ,344,000 1.344,000

| .947.498 (603.498)
t 45

Finance Income
62,000

62,000 60,2 r 3 1.787 97

Total Income r,062,863,621 (52,01J.523) r,010,8s0,098 1,020,096,174
(9,246,076)

l0l

Expenses

Use ofGoods and Services
853,000,749 (61 ,0 r 3,523 ) 191.981 .226 689.050.746

r02.936.480 87

Employee costs
62.000.000 62,000,000

53,820,662 8,I 79,338 87

Remuneration of Directors
15,862,872 r5,862,872

15.670,773 192.099 9g

Repairs and Maintenance
22,000,000 1,000,000 23.000,000

2t.812.619 1,187.381 95

Total Expenditure 952,863,62 t (60,013,s23) 892,850,098 780,354,800 112,495,298 87

Surplus for the period I10,000,000 I18,000,000 239,74t.374 2t8

Capital Expenditure 110,000,000 8,000,000 I18,000,000 112,735,873 5,264,127 96
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(n,

Brdrct ro,-
The following are the major variances (i.e., below 90% and above 110%)

9no Item Explanadons

I Rendering services The rise is due the presidential working party committee for education activities that was held at
CEMASTEA during financial year 202A2023 hence the increase in AIA

2 Training & Research The centre's training target was not met due to delayed approvals.

3 Employment cost There was attrition of staff in the FY 2022-2023 and delay in approval of HR instrumens hence low
absorption of the vote
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Centre for Mathematics, Science and Technologr Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023
19. Notes to the Financial Statements

l. General Information

Centre for Mathematics, Science and Technology Education in Africa (CEMASTEA) is a state

corporation under Ministry of Education Science and Technology, State Department of Early Learning

and Basic Education formed under legal notice no.96 of 2006.The principal activity of the Centre is

carrying out training and research

2. Statement ofCompliance and Basis ofPreparation

l'he financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their eslimaled

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with Intemational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgement in the process of applying the Centre's accounling policies. The areas

involving a higher degree ofjudgement or complexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 ofthese financial statements.

'fhe financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the Centre. The financial statements have been prepared

in accordance with the PFM Act, the State Corporations Act, legal notice no.96 of 2006, and

International Public Sector Accounting Standards (!PSAS). 'I'he accounting policies adopted

have been consistently applied to all the years presented.
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Centre for Mathematics, Science and Technologt Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

Notes to the Financial Statements (Continued)

3. Adoption ofNew and Revised Standards

i. New and amended standards and interpretations in issue effeclive in the year ended 30

June 2023.

IPSAS

Financial

Instruments

4t: Applicable: l't January 2023:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial assets and liabilities that will

present rel€vant and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty ofa Centre's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model

for financial assets that considers the characteristics of

the asset's cash flows and the objective for which the

asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments

subject to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an

Centre's risk management strategies and the accounting

treatment for instruments held as part of the risk

management strategy.

This standard does not have significanl impact to lhe Cenlre.

IPSAS 42: Social

Benefits

Applicable: lst January 2023

The objective of this Standard is to improve the relevance,

faithful representativeness and comparability of the information

that a reporting Centre provides in its financial statements about

social benefits. The information provided should help users of the

financial statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Centre.

8
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Annual Report and Financial Statements
for the ear ended 30 June, 2023

Applicable I't January 2023

o IPSAS 22 Disclosure of Financial Infornotion about lhe

General Governmenl Sector. Amendments to refer to the

latest System ofNational Accounts (SNA 2008).

o IPSAS 39; Employee Benefts. Now deletes the term

composite social security benefits as it is no longer defined in

IPSAS.

o IPSAS 29: Financial instruments: Recognition and

Measurement. Standard no longer included in the 2023

IPSAS handbook as it is now superseded by IPSAS 4l which

is applicable from I't January 2023.

These improvements do nol have signifrcqnt impqcl to lhe Centre.

9

Amendments to

Other IPSAS

resulting from

IPSAS 4I,

Financial

Inslruments

(b) The key features of the operation of those social benefit

schemes; and

(c) The impact ofsuch social benefits provided on the Centre's

financial performance, financial position and cash flows.

This standard does not have signilcanl impact lo the ()entre.

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related

to the components of borrowing costs which were

inadvertently omitted when IPSAS 4 | was issued.

b) Amendments to IPSAS 30, regarding illustrative

examples on hedging and credit risk which were

inadvertently omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guaranteed contracts which were

inadvertently omitted when IPSAS 4l was issued.

d) Amendments to IPSAS 33, to update the guidance on

classifoing financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted

when IPSAS 4l was issued.

These amendments do not have signirtconl impact lo the ('entre.

Other

improvements

IPSAS

to
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Annual Report and Financial Statements
for the year ended 30 June, 2023

Notes to the Financial Statements (Continued)

ii. New and amended standards and interprelalions in issue bul nol yl eflective in lhe yeat

ended 30 June 2023.

Early adoption of slandards

The Ccntre did not early adopt any new or amended standards in the financial year or

lhe cenlre adopted the following standards early (slole the standards, reason for early

odoption ond impact on centre's financial stalements.)

IPSAS 43

IPSAS 44:

Non- Current

Assets Held

lor Sale and

Discontinued

Operations

Applicahle l't January 2025

'Ihe standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. 'l'he objective is to ensure that

lessees and Iessors provide relevant information in a manner that

faithfully represenls those transactions. This information gives a basis for

users of financial statements to assess the effect that leases have on the

financial position, financial performance and cashflows ofan Centre.

'lhe new slandard requires entities to recognise, measure and present

inlormation on right ofuse assets and lease liabilities.

T'his standrtrd doe.s not have significant impacl lo the Cenlre.

Applicable I't Jonuary 2025

'l'he Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to sell

and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the results

of discontinued operations to be presented separately in the statement of

financial performance.

'l'his standard does not have significanl impact to the Cenlre.

t0
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Notes to the financial statements (continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

During the reporting period, no revenue was received under this category otherwise the

Centre would have recognized revenues from fees, taxes and fines when the event occurs

and the asset recognition criteria are met. To the extent that there is a related condilion

attached that would give rise to a liability to repay the amount, deferred income is

recognized instead of revenue. Other non-exchange revenues are recognized when it is

probable that the future economic benefits or service potential associated with the asset

will flow to the Centre and the fair value ofthe asset can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at

lair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Centre and can be

measured reliably. To the extent that there is a related condition attached that would give

rise to a liability to repay the amount, the amount is recorded in the statement of financial

position and realised in the statement of financial performance over the useful life of the

assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Rendering ofservices

The Centre recognizes revenue from rendering of services by reference to the stage of

completion when the outcome of the transaction can be estimated reliably. The stage of

completion is measured by reference to labour hours incurred to date as a percentage of

total estimated labour hours. Where the contract outcome cannot be measured reliably,

revenue is recognized only to lhe extent that the expenses incuned are recoverable.
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Summary of Signiticant Accounting Policies (Continued)

Sale of goods

Revenue from the sale ol goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery ofthe goods and when the

amount ofrevenue can be measured reliably, and it is probable that the economic benefits or

service potential associated with the transaction will flow to the Centre.

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Centre's

right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for the Current FY was approved by the National Assembly on June

2022. Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals as appropriate. The additional appropriations are added to

the original budget by the Centre upon receiving the respective approvals in order to

conclude the final budget. Accordingly, the Centre recorded additional appropriations ofKsh

29,976,111on the FY 2022/2023 budget following the National Treasury approval.
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Summary of Significant Accounting Policies (Continued)

Budget information (continued)

The Centre's budget is prepared on a different basis to the actual income and expenditure disclosed

in the financial statements. The financial statements are prepared on accrual basis using a

classification based on the nature of expenses in the statement of financial performance, whereas

the budget is prepared on a cash basis. T'he amounts in the financial statements were recast from

the accrual basis to the cash basis and reclassified by presentation to be on the same basis as the

approved budget. A comparison ofbudget and actual amounts, prepared on a comparable basis to

the approved budget, is then presented in the statement of comparison of budget and actual

amounts. In addition 10 the Basis diffcrcnce, adjustments to amounts in the financial statements are

also made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget.

Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount expected

to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute

the amount are those that are enacted or substantively enacted, at the reporting date in the area

where the Centre operates and generates taxable income. Current income tax relating to items

recognized directly in net assets is recognized in net assets and not in the statement of financial

performance. Management periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interprelation and establishes

provisions where appropriate.
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Summary of Significant Accounting Policies (Continued)

Deferred tax

Deferred tax is provided using the liability method on temporary diflerences between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date. Defened tax liabilities are recognized for all taxable temporary differences, except in respect

of taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

future. Deferred tax assets are rccognized for all deductible temporary differences, the carry

forward of unused tax credits and any unused tax losses. Deferred ta,x assets are recognized to the

extent that it is probable that taxable profit will be available against which the deductible

temporary differences, and the carry forward of unused tax credits and unused tax losses can be

utilized, except in respect of deductible temporary differences associated with investments in

controlled entities, associates and interests in.ioint ventures, defened tax assets are recognized only

to the extent that it is probable that the temporary differences will reverse in the foreseeable future

and taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part

ofthe deferred ta,\ asset to be utilized. lJnrecognized deferred tax assets are re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the deferred tax asset 10 be recovered. Defened tax assets and liabilities are

measured at the t&x rates that are expected to apply in the year when the asset is realized or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted

at the reporting date. Deferred tax relating to items recognized outside surplus or deficit is

recognized outside surplus or deficit. Deferred tax items are recognized in correlation to the

underlying transaction in net assets. Deferred tax assets and deferred tax liabilities are offset if a

legally enforceable right exists to set offcurrent tax assets against current income tax liabilities and

the deferred taxes relate to the same taxable Centre and the same taxation authority.
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Summary of Signilicant Accounting Policies (Continued)

Sales tax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition ofthe asset or as part ofthe expense item, as applicable.

ii) When receivables and payables are stated with the amount ofsales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

c) Investment property

The centre did not have investment property during the financial year 202212023
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Summary of Signilicant Accounting Policies (Continued)

d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the Centre recognizes such parts as individual assets with specific useful Iives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

Depreciation

The Centre applies reducing balance depreciation policy. Freehold land is not depreciated.

Depreciation on all other assets is calculated on the reducing balance basis method to wrile

down the cost each asset to its residual value over its estimated useful life using the

following annual rates:

Buildings 2%

Fumiture & Fittings 12.5%

Motor Vehicles 25%

Computer software 20Yo and:.

Equipment 12.5%.

e) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership ofthe leased item to the Centre. Assets held under a finance lease are capitalized at

the commencement of the lease at the fair value of the leased property or, if lower, at the

present value of the future minimum lease payments. The Centre also recognizes the

associated lease liability at the inception of the lease. The liability recognized is measured as

the pr€sent value of the future minimum lease payments at initial recognition. Subsequent to

initial recognition, lease payments are apportioned between finance charges and reduction of

the lease liability so as to achieve a constant rate of interest on the remaining balance of the

liability. Finance charges are recognized as finance costs in surplus or deficit. An asset held

under a finance lease is depreciated over the useful life ofthe asset. However, if there is no
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reasonable certainty that the Centre will obtain ownership of the asset by the end of the lease

term, the asset is depreciated over the shorter of the estimated useful life of the asset and thc

lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Centre. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the leasc

term.
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Summary of Significant Accounting Policies (Continued)

f) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their f'air value at the date ofthe exchange.

Following initial recognition, intangible assets are canied at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incuned. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

g) Research and development costs

The Centre expenses research costs as incurred. Developmenl costs on an individual project

are recognized as intangible assets when the Centre can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available

for use or sale.

ii) Its intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

ir) The availability ofresources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.
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Summary of Significant Accounting Policies (Continued)

h) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hcdge accounting and a new impairment model for

financial assets.'lhe centre does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements.) A financial instrument is

any contract that gives rise to a financial asset of one centre and a financial liability or equity

instrument of another centre. At initial recognition, the centre measures a financial asset or

financial liability al its fair value plus or minus. in the case ofa financial asset or financial liability

not at fair value through surplus or deficit, transaction costs that are directly attributable to the

acquisition or issuc ofthe financial asset or financial liability.

a) Financial assets

Classilication of financial assets

The centre classifies its financial assets as subsequently measured at amortiscd cost. fhir value

through net assets/ equity or fair value through surplus and deficit on the basis of both the centre's

management model for financial asscts and the contractual cash flow characteristics of the

financial asset. A financial asset is measured at amortized cost when the financial asset is held

within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specifled dates

to cash flows that are solcly payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assets/ equity unless an centre has made

irrevocable election at initial recognition for particular investments in equity instruments.
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Summary of Significant Accounting Policies (Continued)

Subsequent measurement

Based on the business model and the cash flow characteristics, the centre classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value through

surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part of a hedging relationship is recognized in

profit or loss when the asset is de-recognized or impaired. Interest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the year

end.
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Summary of Significant Accounting Policies (Continued)

Fair value through surplus or deficit

Financial assets that do nol meet the criteria for amorlized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the centre

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Impairment

The centre assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The centre

recognizes a loss allowance lor such losses at each reporting date. Critical estimates and significant

judgments made by managcmenl in determining the expected credit loss (ECL) are set out in Note

19.

b) Financial liabilities

Classification

The centre classifies its liabilities as subsequently measured at amoftized cost except for financial

liabilities measured through profit or loss.

i) Inventories

During the financial year the centre did not have inventory otherwise the inventory would have

been measured at cost upon initial recognition. l o the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair

value at the date of acquisition. Costs incurred in bringing each product to its present location and

conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) F'inished goods and work in progress: cost ofdirect materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at lhe lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course ofoperations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
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Summary of Significant Accounting Policies (Continued

distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations ofthe Centre.

j) Provisions

Provisions are recognized when the Centre has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation and a reliable estimate can be made of the

amount ofthe obligation. Where the Centre expects some or all ofa provision to be reimbursed, for

example, under an insurance contract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain. The expense relating to any provision is presented in

the statement of financial performance net ofany reimbursement.

k) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as a

whole. The centre recognises a social benefit as an expense for the social benefit scheme at the

same time that it recognises a tiability. The liability for the social benefit scheme is measured at

the best estimate ofthe cost (the social benefit payments) that the centre will incur in fulfilling the

present obligations represented by the liability.

l) Cotrtingent liabilities

The Centre does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

m) Contingent assets

The Centre does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events

not wholly within the control of the Centre in the notes to the financial statements. Contingent

assets are assessed continually to ensure that developments are appropriately reflected in the

financial statements. If it has become virtually certain that an inflow of economic benefits or

service potential will arise and the asset's value can be measured reliably, the asset and the related

revenue are recognized in the financial statements ofthe period in which the change occurs.
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Summary of Signilicant Accounting Policies (Continued)

n) Nature and purpose of reserves

The Centre creates and maintains reserves in terms of specific requirements. During the reporting

period the centre held revaluation reserve, accumulated reserve and capital reserves.

i. Revaluation Reserve- this is maintained to capture gains on revaluation i.e. rvhen the fair

value is higher than book value.

ii. Capital Reserve- this is maintained as a reserve to finance capital projects and write off

capital expenses.

iii. Accumulated Reserves- this is maintained as a reserve to write offdeficits. reserve surplus.

o) Changes in accounting policies and estimates

The Centre recognizcs the etfects ol'changes in accounting policy retrospectively. I'he effects of

changes in accounting policy are applied prospectively ifretrospective application is impractical.

p) Employee benefits

Retirement benefit plans

The Centre provides retirement benefits for its employees and board of govemors. Defined

conlribution plans are posl-employment benefit plans under which a Centre pays fixed

contributions into a separate Centre (a fund) and will have no legal or constructive obligation to

pay fLrther contributions if the fund does not hold sufficient assets to pay all employee benefits

relating to employee service in the current and prior periods. The contributions to fund obligations

for the payment of retiremcnt benefits are charged against income in the year in which they

become payable. Defined benefit plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the projected

unit credit method basis. Deficits identified are recovered through lump sum payments or increased

future contributions on proportional basis to all participating employers. The contributions and

lump sum payments reduce the post-employment benefit obligation.
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Summary of Significant Accounting Policies (Continued

q) Foroign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. Trade creditors or debtors denominated in foreign cunency are reported at

the statement of financial position reporting date by applying the exchange rate on that date.

Exchange differences arising from the settlement of creditors, or from the reporting of creditors at

rates different liom those at which they were initially recorded during the period, are recognized as

income or expenses in the period in which they arise.
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Summary of Significant Accounting Policies (Continued)

r) Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part ofproperty, plant and equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction of the

asset is complete. Further bonowing cosls are charged to the statemenl offinancial performance.

s) Related parties

The Centre regards a related party as a person or an Centre with the ability to exert control

individually or jointly, or to exercise significant influence over the Centre, or vice versa. Members

of key management are regarded as related parties and comprise the board of governors, the CEO

and senior managers. Other related party are l'eacher's service commission (TSC) and Ministry of

Education (MOE)

t) Service concession arrangements

'['he Centre analyses all aspects of service concession arrangements that it enters in determining the

appropriate accounting treatment and disclosure requirements. In particular, where a private party

contributes an asset to the arrangement, the Centre recognizes that asset when, and only when, it

controls or regulates the services the operator must provide together with the asset, to whom it

must provide them, and at what price. In the case of assets other than 'whole-of-life' assets, it

controls, through ownership, beneficial entitlement or otherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are measured at their fair

value. To the extent that an asset has been recognized, the Centre also recognizes a corresponding

liability, adjusted by a cash consideration paid or received.
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Summary of Signilicant Accounting Policies (Continued)

u) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end ofthe financial year. For the purposes ofthese financial statements,

cash and cash equivalents also include short term cash imprest and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the financial

year. The centre has also disclosed the cash held by County Teacher Capacity Development

Committee at the county level.

v) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

w) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30 June, 2023

26



?

Centre for Mathematics, Science and Technologr Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

5, Significant Judgments and Sources ofEstimation Uncertainty

The preparation of the Centre's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of

the reporting period. However, uncertainty about these assumplions and estimates could result in

outcomes that require a material adjustment to the carrying amount ofthe asset or liability affected

in future periods. State alljudgements, estimates and assumptions made:

Estimates and assumptions

'I'he key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a material adjustment to the carrying amounts

ofassets and liabilities within the next financial year, are described below. 'I'he Centre based its

assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Centre. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual value

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

a) 'l-he condition ofthe asset based on the assessment ofexperts employed by the Ccntre.

b)'fhe nature of the asset, its susceptibility and adaptability to changes in technology and

processes,

c) '['he nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40. Provisions

are measured at the management's best estimate ofthe expenditure required to settle the obligation

at the reporting date and are discounted to present value where the effect is material.
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6- (a)Transfers from Other Government entities

FY 2022n023 FY 2021D022

During the financial year 2022/2023 centre received Ksh 150,361,066.00 as recunent expenditure

for supporting operations and received Ksh 829,320,600.00 being capitation for training teachers in

STEM both national and county level and carrying out research on science subjects.

(b) Transfers from Ministries, Departments and Agencies (MDAs)

Description
Grants From Ministry

Kshs Kshs
Recurrent Grants

r s0,36 r ,066 80,624,975
Development Grants

12,500,000

SMASE Capitation
829,320,600 874,814,000

Total
979,681,666 967,938,975

Name of The Centre
Sending the Grant

Amount
recognized to

Statement of
Financial
performance. *

KShs

Amount
deferred
under
deferred
income.

KShs

Amount
recognised

in capital
fund.

Totsl
transfers
(Current FY
2022t2023)

Compsrative
FY 202v2022

KShs KShs KShs

Ministry of Education 979,681,666 979,681,666 967,938,975

Other

MinistrieJdepartments

Totsl 979,681,666 979,681,666 967,938,975
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7. Transfers from Partners

The Centre received Ksh. 10,438,397 from Education Developm€nt Trust (EDT), Allan & Gray and
University of Waterloo. In the FY 2021/2022 the cente received Ksh. 385,201 from Allan & Gray.

8 Revenue from exchange transactions, Catering and hospitality services

This revenue is derived from sale of catering and hospitality services in the centre. There was

increase in the FY 202212023 due to hosting ofpresidential working party on education

Description FY 2022t2023 FY 202U2022

KShs KShs

Transfers from Partners
10,438,397 385,201

Total
10,438,397 385,20I

D€scription

FY 2022t2023 FY 2021/2022

KShs KShs

Catering and hospitality 27,968,400 5.637.525

Total 27,968,400 5,637,szs
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9. Interest Income

This revsrue is from interest on current accounts held at NCBA accounts both dollar and Ksh

10. Other incomes

This is revenue derived from rent from staff houses at the centre and sundry income includes

revenue from hire of grounds and other miscellaneous income e.g. Sale of seedlings and disposal

of idle assets.

i

Dcscripfion
FY 2022D023 Fv 2021n022

KShs KShs
Intercst Income

60,213 t2,064
Totrl finance income

60213 12,064

Descriptlon FY 2022D023 w 2021n022

KShs KShs

Rental Income r,019,000 1,830,150

Sundry Income 928,498
212,950

Total other income 1,947,498 2,043,100

,i
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Notes to the Financial Statements (Continued)

ll. Training expenses

D SMASE expenditure - expenses incurred during training of teachers at county level on
STEM, Monitoring and evaluation, research and support.

ii) Training subsistence & Venue- support to National l'rainers to aftend to trainings at county
level and venue (conference costs) for training.

iii) Outstanding Balances at lhe counties have been treated as receivables inFY 2021/2022 and
FY2022/2023

iv) Nl3C expenses -These are expenses incurred to support Nl3C office expenditure which
forms pan of CEMASTEA budget , work plan and procurement plan

Description

FY 2022t2023 FY 2021 12022 (Restated)

KShs KShs

Capitation Expenditure (SMASE) 402,369,895 548,766,193

Training Materials (SMASE) 1,264,185 6,301,010

Training Subsistence & Venue 128,059,652 38,474,3t6

NI3C expenses 13,t47,131 14,926,320

Total 344,840,,864 608,467,839

3l



,

Centre for Mathematics, Science and Technolory Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for the year ended 30 June, 2023

Notes to the Financial Statements (Continued)

12. Employment Costs (PE)

t3. Repairs and Maintenance

Description FY 2022t2023 FY 202r/2022

KShs KShs

Salaries for Staffon 3yr Contracts 30,544,690 29,080,676

Salaries for Staffon lyr Contracts
and Below

I3,86r,r2l 10,984,081

NSSF Contribution Employer 997,920 l,009,800

NITA Contribution 70,900 70,3 50

Gratuitv 8,346,031 21,200,873

Total 53,820,662 62,345,780

Description Fv 2022n023 Fv 2021n023

KShs KShs

Buildings 10,373,869 6,304,661

Plant Machines and Equipment 7,569,833 5,036,084

computer t,29t,77 I 476,000

Environmental Conservations 5 30,048 328,083

Motor Vehicles 2,047,098 3,808,549

Total 2r,812,619 r5,953J77

32



t

Centre for Mathematics, Science and Technologr Education in Africa (CEMASTEA)
Annual Report and Financial Statements
for thc year ended 30 June, 2023
Notes to the Financial Statements (Continued)

14. Usc of goods and services

15. Board expenses

Description
Fv 2022t2023 F Y 2021 12022 (Resta.ed)

Kshs Kshs
Advertising 4,1 75, I 00 1,t82,648

Food and Other 15,073,542 r 5,45 l ,561

Fuel, Gas and Oil 1,229,925 5,864,484

Insurance 13,685,I 59 13,528,655

lntemet Services 3,328,206 3,602,960

Office General Expenses 6,520,163 7,950,269

Postage & Courier 295,770 t49,79s

Printing and Stationery 4,234,874 t,625,400

Performance contracting I 1,538,250

Telephone expenses 228,000 194,200

Travel and
accommodation 14,3 l 0,909 4,t36,974

Cleaning and security
servrces

9,060,920 12,311,024

Water &electricitv 6,086,975 4,7 | I ,924
StaffTraining & Welfare 12.58t,047 7,439,580

Bereavement 1,394,s00

Total 102,205,090 89,687,724

D€scription
2022t2023 2021t2022

Kshs Kshs

Chairman/Directors' Honoraria 1,044,000

Sitting Allowances 1,i60,000

Medical Insurance 2,000,000

lnduction and Training 10,434,000

Other Allowances 832,773

Total 15,670,773
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16. Consultancy, Legal, Audit & Professional

17, Bank Charges

The increase in bank charges is due to increase in number of transactions and introduction of

quick-pay system in KCB accounts.

18. Depreciation of assets

Description
Fv 2022t2023 FY 202U2022

Kshs Kshs

Audit Fees
800,000

800,000

Consultancy& Legal 2,051,065 5,061,218

Total 2,851,065 s,861218

Description FY 2022t2023 FY 2021t2022
Kshs Kshs

Kenya Commercial Bank-
Operations 287,210 68,201

Kenya Commercial Bank-
Capitation 373.389 3 5,701

Cooperative Bank
7,688 480

NCBA-Ksh

NCBA-Dollar
27 2t9

.) 1r{

10,689

National Bank
9 624

707,,45s

I 684

593
Mpesa Charges

Totel Bank Charges
125,348

Description
FY 2022n023 FY 202U2022

Kshs Kshs

Property Plant and Equipment 3s,517,441 3t,248,773

Intangible assets 2,928,831 413,254

Total 38,446272 31,,662,027
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19. (a) Cash & Bank

(b) Details of Cash &Bank

During the FY 2022/2023, the Centre disbursed various funds to County Teacher Capacity

Development Committees, (CTCDC), in the Counlies for Teacher training. Due to delay in

implementation of the trainings,) the CTCDC held Ksh.38, 530,800.60 as at 30 June, 2023 as per

bank certificates of balance. These balances have been treated as receivables which will be utilised

to carry out the Trainings inFY 202312024. See appendix VIII pages 53 and 57

Description
FY 202212023 FY 202y2022

Kshs Kshs

Current Account 252,783,t26 138,047,622

Savings Account

On - Call Deposits

Fixed Deposits Account

StaffCar Loan/ Mortgage

Others (Specifr)

Total Cash and Cash Equivalents 252,783,126 r38,047,622

Description ACCOTJNT NO. FY 2022t2023 FY 2021t2022

Ksh Kshs.

KCB-Karen Operating I106974328 1,720,388 13.852,646

KCB-Karen Capitation l2l 1982815 202,009,6t4 t05,785, I 84

Co-operative Bank I t4t 126637100 36,0 t 1,905 16,365,243

NCBA-Kes 10021 12589 5,024,076 648,535

NCIIA-Dollar r 0028 r6608 6.922,056 291 .303

National Bank 0 r021205486100 1,095,087 l,l04,7ll

Total 252,783,126 138,047,622
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20. (a) Receivables from exchange lransactions

l. The outstanding receivables are majorly from Ministry of Education and Teachers

Service Commission. The management is following up on the outstanding receivables.

2. Outstanding balances at the counties have been treated as receivables in FY 2021/2022

and FY 2022/2023

(b) Aging of Receivables from exchange transactions

FY 2021 12022 (Restated)

Kshs

Description FY 2022n023 F Y 202 I 12022 (Restated)

KShs KShs

Catering receivables 19,484,050 6,586,350

Rent receivables 292,761
I,35t,239

Capitation receivables 38,530,80 r
4,693,608

Prepayment
2,212,359

Total receivables 60,519,970 12,631,t97

Description
FY 2022t2023

Kshs

Current FY 70 0f the totsl
Comparstiv€

FY

Less than I vear 54,668,859 90 12,63 1 ,197

Between l- 2 years 5,851,1l r l0

Between 2-3 vears

Over 3 years

Totrl (a+b) 60,5r 9,970 100 t2,631,197
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Notes to the Financial Statements (Continued

21. (a) Trade & Other payables

(b) Aging analysis of Trade Payables

22. a) Property, plant &eq uipment

Description L!nds Buildings Equipment \lolor \'.hicles Fumiture end
Filtinss

Totel

Kshs Kshs Kshs Kshs K{hs

DGprccistion
Rf,r€s

0.00% 2.00yo 12.50"/" 25.O00/" t2.sno/"

COSTA'AI,TIA'I'I
ON:

As at 30 June 2022 J85.642.000 656.159.079 56.396- 109 I t7.6{9.000 28.891.5ll | .24 4 .'.7 37 .699

Adjustments

ValuationYaddition
s

31,222.569 49,076, t88 r 3.445.976 99,744,t33

As rt J0 June
2023

J85,6{2,000 693,3t t,6{8 105,{72,297 r r 7,619,000 {2JJ7dt7 lJ.r{,482,.r32

DTTPRECIATION

As at 30lune 2022 83,JJ7,869 24,054,325 78.96r.959 r4,56r.8 t6 201, r35,969

Charges for the
year 12.196.416 t0.t71.247 9,67I .7 60 3.471,919 35.517.441

As rt J0.lune
2023 95,75{J{5 3{,2J t,571 88,63J,719 t8,013,775 236,6s3,{10

Nt'I BOOK
VAI-UE:

As at 30 June 2022 185,642.000 572.60 t.210 32,341.785 38.687,042 r4.329.695 t.043,60t.731

As rt 30 Junc
2023

385,6{2,000 597,627J03 71,210,126 29,0 r5,28r 2{J03,712 r,107,829,022

l,and and buildings were valued on 2013 and the centre has written to Ministry of lands to do a

second revaluation
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Description
FY 2022t2023

Fv 202y2022

Kshs Kshs

Trade payables 4,27 5,564 7, r 0i,061

Other payables-audit fees 800,000 800,000

Total trade and other payables 5,075,564 7,903,061

Ageing analysis: (Trade and other payabl€s) Current FY %o of the Total
Comparative

FY

[Jnder one vear 5,075,564 t00vo 7,903,06 r

l-2 years

2-J years

Over 3 years

Total (tie to above total) 5,075,564 7,90J,061
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Notes to the Financial Statements (Continued)

b. Intangible assets

Description
FY 2022t2023

Kshs
FY 202U2022

Kshs

Cost at beginning ofthe year 3,rs9,08s 3,r59,085

Additions during the year t2,99t,t40

Cost at the end ofthe year 16,150,225 3,I 59,085

Amortizatiotr at the beginning of
the year 1,s06,068 r,092,8r5

Amortization during the year 2.928,831 4t3,254

Amortization at the end ofthe year

Net book value

4,434,899

11,715,326

1,506,069

1,653,016

,l Reserves

Note 23. Reserves/ N.t
Asscts

23a.Revaluation
reservc

23b. Accumulated Surplus 23c. C8pital Reserves

Kshs Kshs Kshs

As rt July 1, 2021 385,642,480
348,47 4

640, t26,000

SurpluY deficit for the
year 161,913,551

As rt June 30, 2022 38s,642,480 t62,262025 640,126,000

As at July l, 2022 385,642,480 t62,262,025 640,r26,000

SurpluY deficit for the
year 239,74t,374

As ar Jutre 30, 2023 38s,642,480 402,003J99 640,126,000
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24. Financial Risk Management
'lhe Centre's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Centrc's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk. The

Centre does not hedge any risks and has in place policies to ensure that credit is only extended to

customers with an established credit history. The Centre's financial risk management objectives

and policies are detailed below:

i) Credit risk
-I'he Centre has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality ofeach customer, taking into account its financial position,

past experience and other factors. Individual risk limits are set based on internal or extemal

assessment in accordance with limits set by the board of governors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimatcd by the

Centre's management based on prior experience and their assessment of the current economic

environment.

Financial Risk Management

'l-he carrying amount of financial assets recorded in the financial statements representing the

Centre's maximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

(NB: The totals column should tie to the individual elemenl.s of credit risk disclosed in the Centre's
s t ate me nt of fr nanc ial pos i I io n).
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Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the Centre has recognised in the financial statements is considered adequate to cover

any potentially irrecoverable amounts. The Centre has significant concentration of credit risk on

amounts due from xxx. The board of board of governors sets the Centre's credit policies and

objectives and lays down parameters within which the various aspects of credit risk management

are operated.

iD Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Centre's board of govemors,

who have built an appropriate liquidity risk management framework for the management of the

Centre's short, medium and long-term funding and liquidity management requirements. The Centre

manages liquidity risk through continuous monitoring of forecasts and actual cash flows. The table

below represents cash flows payable by the Centre under non-derivative financial liabilities by

their remaining contractual maturities at the reporting date. The amounts disclosed in the table are

the contractual undiscounted cash flows. Balances due within l2 months equal their carrying

balances, as the impact ofdiscounting is not significant.

As at 30e .Iune FY 202212023

Trade payables 5,075,s64

Curr€nt portion of borrowings

Provisions

Deferred income

Employee benefi t obligation

Total 5,075,564

As at 30th June FY 2021/2022
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Trade payables o7,903,061

Current portion of bonowings

hovisions

Deferred income

Employee benefi t obligation

Total 7,903,06r
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Financial Risk Management

iii) Market risk

The Centre has put in place an intemal audit function to assist it in assessing the risk faced by the

Centre on an on-going basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls. Market risk is the risk arising from changes in market prices,

such as interest rate, equity prices and foreign exchange rates which will affect the Centre's income

or the value of its holding of financial instruments. The objective of market risk management is to

manage and control market risk exposures within acceptable parameters, while optimising the

retum. Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee. The Centre's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and for the day{o-day implementation ofthose policies. There has been no change to the Centre's

exposure to market risks or the way it manages and measures the risk.

e) Foreign currency risk

The Centre has transactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date ofthe invoice and conversion at the time of

payment is done using the prevailing exchange rate. The Centre manages foreign exchange risk

form future commercial transactions and recognised assets and liabilities by projecting for

expected sales proceeds and matching the same with expected payments.
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Financial Risk Management

The carrying amount ofthe Centre's foreign currency denominated monetary assets and monetary

liabilities at the end ofthe repo(ing period are as follows:

b) Interest rate risk

Interest rate risk is the risk that the Centre's financial condition may be adversely affected as a

result of changes in interest rate levels. The Centre's interest rate risk arises lrom bank deposits.
-l'his 

exposes the Centre to cash flow interest rate risk. The interest rate risk exposure arises mainly

from interest rate movements on the Centre's deposits.

Manapement of interest rate risk

T'o manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

Financial Risk Management

iv) Capital Risk Management

'l'he objective of the Centre's capital risk management is to safeguard the Centre's ability to con

tinuc as a going concem. The Centre capital structure comprises ofthe lbllowing funds:

Description
FY 2022t2023 FY 202U2022

Kshs Kshs

Revaluation Reserve 38s,642,480 385,642,480

Retained Earnings 402,003,399 162,262,025

Capital Reserve 640,126,000 640, | 26,000

Total Funds | ,427 ,77 I ,879 I,t 88,0J0,s0s

Total Borrowings

l,ess: Cash and Bank Balances 252,783,126 I )8,041 ,622

Net Debt/(Excess Cash And Cash
Ilquivalenls)

G earing
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25, Related Party Disclosures

Nature of related narty relationships

Entities and other parties related to lhe Centre include those parties who have ability to exerclse

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members.

Government of Kenya

The Govemment ofKenya is the principal shareholder of the Centre, holding 100% of the Centre's

equity interest. The Govemment ofKenya has provided full guarantees to all long-term lenders of

the Centre, both domestic and extemal.

Other related parties include:

i)

ii)

iii)

iv)

v)

Ministry of Education.

County Govemments

Other SCs and SAGAs

Teachers Service Commission (TSC) & Key management.

Board of board ofgovemors.

Description
FY 2022t2023 FY 202U2022

Kshs Kshs

Transactions with related parties

a) purchases from related parties

Purchases ofelectricity from KPLC 6,086,975 4,7lL,924

Total 6,086,975 4,711,924

b) Grants /transfers from the
government

Grants from national government 979,681,666 967,938,975

Donations in kind r0,438,397 385,201

Total 990,120,063 968,324,r76

c) Key management
compensation

Board of govemors' emoluments 15,670,773

Total 15,670,773
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26, Segment Information

The centre does not have branches in Kenya or outside Kenya

27. Contingent Assets and Contingent Liabilities

The centre did not have contingent assets and liabilities in the reporting period

28. Capital Commitments

The centre did not have Capital commitments are commitments to be carried out in the next
financial year to be disclosed in accordance with IPSAS 17.

29. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate And Holding Centre

The Centre is a State Corporation/ or a Semi- Autonomous Government Agency under the Ministry

of xxx. Its ultimate parent is the Govemment of Kenya.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs
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Appendices

Appendix 1: Implementation Status of Auditor-General's Recommendations

The centre did not have outstanding audit issues in the financial year 2021D022, hence

received an unqualified report.

\eH^
Cllef Executive OIIicer

Dete Qo'e5')orQ
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Appendix II: Projects implemented by Centre

Projects implemented by the CEMASI'IIA Funded by development partners and/ or the

Govemment.

Appendix III: Status of Projects completion

N/A N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A N/A N/A
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Appendix IV: Transfers from Other Government Entities

Ministry of
Planning and

Devolution Recurrent

Ministry of
Planning and

Devolution
Developmen

t
USAID Donor Fund

Ministry ol
Planning and

Devolution
Direct

Payment

Total
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Appendix V- Inter-Centre Confirmation Letter

Amounts Disbursed by Ministry of Education (KShs) as at
30th June, 2023

Reference Number Date
Disbursed

Recurrent (A) Devel
opme
nt (B)

Inter-
Minis
terial

(c)

Total
(D)=(A+B]{)

Amount Received
by CEMASTEA
(KShs) as at 30th

June (2022)
(E)

Differences
(KShs)

(F)=(D-E)

20,208,325 20,208,325
1.666,667 1.666.667

10,486,108 r0,486.108
t,666,667 1,666,667

r 0,486, r 08 10,486, r08
1,666,666 1,666,666

10,486,108 r0,486,108
1,666,666 1,666,666

I 0,486, 108 r0,486. t08
1,666,666 |,666,666

10,486,108 l 0,486,I 08
t,666,668 I,666.668

10,486, t09 l 0,486,1 09
10,486.108 I 0,486,I 08

1,666,666 1,666,666
1,666,667 t,666,667

10,486, r 08 10,486, 108

100,886,500 100,886,500
t,666,667 1,666,667

0410712022

13.04.2023

0s.08.2022

13.04.2023

05.08.2022

31.03.2023

t2.09.2022

29.03.2023

12.09.2022

29.03.2023

04.10.2022

06.02.2023

06.t0,2022

06.02.2023

0t.t 1.2022

29.12.2022

01.11.2022

29.12.2022

t3.12.2022
t3.12.2022

Cooperative bank

(01l4l126637100)

10,486,108 I 0,486,1 08
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05_06.2023 1,046,297 1.046,297
0s.06.2023 9,342,591 9,342,591
23.06.2023 t,046,290 1.046,290
23.06.2023 9,342,590 9,342,590
Suh-total 251,,247,566 251247,,566

25.07.2022 I 78,377, 100 178,377,100
03.10.2022 182,319,900 182,3 r 9,900
30.0t.2023 I 84,5 18,800 184,518,800
12.06.2023 183,2 r 8,300 183,218,300

CEMASTEA
collection
( l2l 198281 5)

Levy-

Sub- total 728,434,100 728,434,100
Grand-Total 979,681,666 979,$81,666

I confirm that the amounts shown above are correct as ofthe date indicated.

.n,t".......19..:.9 C' rb> 3a

Head of Accountants departmetrt of beneliciary Entity:
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Appendix VI: Reporting of Climate Relevant Expenditures

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A N/A N/A N/A N/A

\la?
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Appendix VII: Reporting on Disaster Management Expenditure

Programme Sub-
programme

Disaster
Type

Category ofdisaster related Activity that
require expenditure reporting
(response/recovery/m iti gatiorvpreparedness)

Expenditure
item

Amount
(Kshs.)

Comments

N/A NiA N/A N/A N/A N/A N/A

N/A N/A N/A N/A N/A N/A N/A
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