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1. Acronyms and Glossal'y of 'I'crms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accor'rnting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

lll
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2. Key Entity Information and Management

a) Background information

Ilungoma county Education support scheme is established by and derives its authority and

accoirntabitity frtm the Public Finance Management Act No. 18 of 2012 (Bungoma County

Educatio' Support Scheme regulations,20l9) on 10tl'April,20l9. The Fund is wholly owned

by the County Govemment of Bungoma and is dorniciled in Kenya'

b) Principal Activitics

The principal activity/mission/ mandate of the Fund is to support needy'

vulneiable fut bright students and increase accessibility to secondary schools and

tertiary institutions.

Boartl of Trustccs/Fund Administration Committcc

Nicholas J.'l'Kiboi

Ivforis Kiboit^lL
Fred Kikcte

Btrkhuni Makharrrt

Wambiya KatoYi

Godlrey W. Watulo

7

Kcy Managcmcnt tcam

Ref

)
6

PositionNameRcf
Chairperson

Committee Member

Comrnittee Member

Comrnitte c Member

Committee Mernber

Committec Mernber

Fund Adrn ini strator/SecretarY
Bishop Lirhu Wafula

Evelyne Wekesa

8

CECM- Education and VTCDr. David Wamamili
1

Chief Officer Education and VTC
2

Fund Administrator,
J Evelyne Wekesa

Fund Accor,rntant
4 Julius Walula

DirectorEunice Imbwenya5
Finance olficerGilbert Cheshari6
Supply Chain Management OfficerIsabella Mukhongo7

Wycliffe Matumbai8

lv

The funcl's objective is to support needy students proceeding with secondary,

tertiary and technicalstudies.

)
A

I

Cornmitte c Member

N Posilion

Mr. Nicholas Kiboi

Economist.
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c) Fiduciary OvcrsightArrangements

The fund operations arc overseen by the internal audit department. 'l'he key

management personncl who held office during the financial year ended 30tl' Jttne,

2023 and who had direct fiduciary responsibility were:

d) ILegistercd Officcs

P.O. Box 437,
Blackhouse
Building,Moi
Avenue
Bungoma,
KENYA

e) [,'und Contncts

Telephone: (254) 7 2.5 | 59 | 53

E-rnail:
Website:

f) Fund Ilankcrs

Central Bank of Kenya
I-Iaile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
Moi avenue
P. O. Box 4108380-50200
Bungoma, Kenya.

I

2

CPA Brian MakokhaDirectorate Internal AuditI

SN, l'osition Name



Buttgottto County
Education support scheme
Annual Rcport and Financial Statcmcnts for thc ycirr cndccl June 30, 2023

g) IndepcnclentAuditors

Auditor Gcneral
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00r00
Nairobi, Kenya

h) Principal Legal Adviser

The Attorney General
State Law Oftice
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

i) County Attorney

1. Mr. Cyril LVayon'go- County Attoney.

2. Simiytt ,4. l4akokha- (lourtty Legal Officer

3. Abigael Walaka- County Legal Officer.

vl
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3. Managcment 'I'e:rm.

l. Dr. David
Wamamili
Wanyonyi

2 }lr. Nicholas
Kiboi

3. Mrs. [:ivclyn
Wekesa

4. Gilberr
Cheshari

i

I

i

I

I

I

Namc Photo(s) Dat
eof
birt
h

Dctails of
qualificationsand
cxpericnce

Work
cxpcric
nce

i!

06/10/19
66

I'HD in Educatior-r

Communication and
Technology

Over 33

years

0 r/09/ l9
68

Bachelor ol'
Education Scicnce

Over 3l
years

28107n9
12

Master of Dducation
in Languages,
English and
Linguistics.

Over 25
yeals

t

0l/1 l/19
90

Bachelor of Business

Managernent-
Accounting optior.r.

CPA Part III.

Over 8 years
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5. Jr.rlius
Waful
a

1978 Over 8 years]

6
Euni

ce

Imbw
enya

Over 16

years

t0t09l19
88

Bachelor of Br"rsiness

Managemcnt-
Purchasing supplies
Managcment. KISM
Membcr.

1

Isabel
la
Mukh
ongo

8

Wycli
ffe
Matu
mbai

ss

Bachelor of Science
Management.

Over 20
yeals.

vllt

Diploma in
AccountaucY.

Bachelor of
Education Arts.

l0/10/19
7l

Over 8 years
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4, Fund Chairperson's llcPort

The ministry of Education plays an integral role in overseeing educational

activities ir.r tl.re county. This is because by providing bursaries to many

benetrciaries in their secondary school, literacy levels are achieved which

sparks economic development. The number of students who remain in schools

for periods of three and four years has significantly improved since the

establishrnent of the bursary scheme at the inception of the county.

In tl.re financialyear 202212023, the fund received a total of ksh 524,000,000.00

out of which ksh.200,000,000.00 rvere received during the first quarter and ksh.

324,000,000.00 were receivecl duringthe fourth quarter. An approximate of

20,000 beneticiaries have bcen supported fiom this kitty.

The bursary has however faced a lot of challelges whicl.r can bc summarised

into inadcquacy of funds disbursed to the warcls against the necdy students

leading to low allocations of the funds perstr-rdent.

Iiorvever, the bursaty is doing great in uptitling the socio-econonric livclihoods

olthc needy ancl bright students in the co

*,,,N\q\nrvlh V(nh-ol Signatur

v

I)ate

Chairperson ofthe Fund
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5. Report of Thc Fund Administrator

Br.urgoma County Education Support Scheme is established by and derives its authority and

accountability frorn The Bungoma county Education Supporl Scheme Regulations,20l5 of

Kenya (revised in 2019). The Fund is wholly owned by the county Government of Bungoma

and is domiciled in KenYa.

The fund's objective is to support needy students proceeding with secondary, tertiary and

technical studies while the fund's principal activity is to disburse funds to schools and tertiary

institutions for the support ofneedy students. The scheme has a two level governance structure,

namely county education support managementand ward bursary management committees'

Currently the county scholarship committee is comprised of seven members appointed by

countl, executive committee members withrepresentation from various interest groups, such as

youth, women, professional and faith based groups. The chief otUcer in charge of education

chairs the cornmittee while the fund adnrinistrator is the secretary. The fund administrator,

appointed by the County Executive Committee Mernber in charge of Finance and Economic

planning is responsible for the day-to-day opelation of the fund. l-he function of the committee

is to receive and consider applications for scholarships, rnobilise resources in support for the

scherne, aclvice on scholarship and bursaries allocations among othertunctions' In the last

financial year, the committee held eight meetings to consider applications for scholarships from

across the county. During the meetings, the committee usually review the perfornrance of the

previous awards and suggest to the fund adrninistrator mechanismsof improving performance'

At the ward level, the ward management committee is responsible for receiving and vetting

applications for ward bursaries. The comrnittee is comprised of five members elected from

within the cornmupity with due consideration to regional balance and marginalized groups.

Members elect the committee chairperson on its first sitting and the ward administrator is the

secretary. In the year under preview, the ward cornmittees had several sitting ranging frorn four

to six seattings depending on the volurne of applications received. Members of county and

ward cornmittees serve for a period of 3 years and are eligible for re-election. A member may

be removed from the committee based on chronic absenteeism, breach of chapter six on

integrity, death among others. In the year under review, some ward committees lost their

members due to natural attrition.

x
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In order to ensure transparency, the county and ward comrnittees publish all names of

successful applicant on public notice boards. An annual perfortnance repolt on performance

o[ the fund is prepared by the fund adrninistrator and forwarded to the county Trcasury as

required in law.

'l'he funds allocated to the funds are subject to audit by internal and external auditors. The

previous finaqcial year external audit returned a qualified opinion or-r its financial

perforrnance. In adclition, to ensure prudence in financial management, the fund management

strive to rnaintain propcr financial records and tracks the utilization of tl're same to ensure that

the funcls reach the right beneficiaries. To ensure accountability and transparency, the fund

nlarlagenlent is cleveloping a code of conduct for all its officials. The code will spell the do

and dop,ts of ear:h ofhcial serving in ttre committee includingissues of contlict of interest.

During tlre fina6cial year 202212023, the fund was allocated ksh 524,000,000.00 made trp of

ksh. j44,000,000 t6wards scholars[ip and ksh. 180,000,000 towards btuszuy bcneficiaries' The I't

tranchc of ksh.200.000.00(r exchequer issue was rcceived during the first quarter while the

br.rliincc was reccived during the tburth quarter. Approxirnately twenty thousand beneficiaries

navc been supporred [r'o m the soh!-ule as detailed later on in tl.ris leport.

'l'he .icheme lras hact a lair slrare of chirllenges suclr as inadequacy of funds disbursed to thc

wards against thc needy sluclerrts tearling to low allocatiorts of the funds pclstudeiit.

(
\Name . :1,.\.'.'s,\: .'.\).' \, :r.y. )lSignature \-\,-d' I)ate

xl

Irund Administrator



Bttttgomo CounlY
Etl uco tio n s upporl sch eme

Annual Report and Financitl Statements for thc Year endcd Junc 30, 2023

(r, Statemcnt of Performance against

Introduction
thc County Fund's Predctermincd Objcctives

Section 164(2) (0 of tl,e Public Finance Management Act,2Ol2 recluires that, at the end of each

financial year, the Accounting ofhcer wl.ren preparing financial statements of each County

Governrnent entity Governrn-ent entities in accordance with the standards and formats

frescribed by the Public Sector Accounting Standards Board includes a statement of the county

iouernme,-,t entity's performance against predetermined objectives'

The key development objectives of the Bungoma county Government Entity's

2022-2023 plans are to:

Provide for the establishment, administration, management and winding

up of the BungomaCounty Education Support.Scheme'

Make provisiJn for the granting of scholarships and bursaries to

eligible students from theCounty
The principles for the establishment of the scheme are to-

-increase access to quality education and training

-support needy students proceeding to secondary, vocational, tertiary and higher

education
-promote an integrated stratcgic approach in addressing education,

training and skillsdeveloPment
-futit ttre departrnent's iocial responsibility through funding of education

institutions withinthe cottntY

-reduce disparities and inlqualitics in provision of educatior.r and training rvithin the

County
-rnod"i an alternative framework in funding education and training programs

Progrcss on attainment of Stratcgic development objectives

a)

b)

c)

Below we rovide the to ress on attainln the stated ob

Progr:rm Objcctive Outcome lndicittor l'crformancc

Disbursement of
scholarship and

bursary funds

% of students
transiting to
institutions of
higher learning

lnFY 2022123
Fund achieved
its intended
purposc by
disbursing
funds to
approved
bcncficiarics.

Objective Outcome indicator Performance

xtr

ectives:

Increased
transition levels
from secondarY
to higher
institutions of
learning and to
the job market.

To provide
Scholarship and
Blrsaries to
bright, needy
and vul nerable
students from
the county

Program 2
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7. Corporatc Governance Statemcnt

The Bgggoura county sctrolarship and bursaries scheme was established in 2018 through a

regulation oI tl're county assernbly with the purpose being to provide financial support to

leedy students pursuing their education and training in secondary and post-secondary

institutior.rs. The scheme is governed through the Bungotna cottnty scholarship and bursaries

regulation of 2019.The scheme has a two level governance structure, namely county

eclucation support marlagcmentand ward bursary management committees. Currently the

county scholarship committee is comprised of seven metnbers appointed by county

executive committee mernbers withrepresentation from various interest groups, sttch as

yonth, u,6rnen, professional and faith based groups. The comrnittee is chaired by the chief

officer in char.ge of cducation rvhile the fund administrator is the secretary. The fund

administrator, appointcd by the County Executive Committee Member in charge of

Finance and llconomic planning is responsible for the day-to-day operation of the fund.

'l'l.rc function of lhe comrnittee is to receive and consider applications for scl.rolarsl.rips,

nroL,ilisr: resourc.s in support for the scheme, advice on scholarship and bursaries

ailocatiols arnorrg olhellunctions. In the last financial year, the cotntnittee hcld a total of

c:ight nreeting to consider applications for scholarships from itcl'oss the courlty. During the

meetings tlie conrniittee usually revicw the performance of the previous awerrds and suggest

to the l'und administrator mechanismsof improving performance'

At the ward lcvcl, tl.re ward managernent committee is responsible for receiving and vetting

applications lbr ward bursaries. The committee is comprised of 5 members elected from

within the community with due consideration to regional balance and marginalized groups.

The committee chairperson is elected by mernbers on its first sitting and the ward

administrator is the secretary. In the year under preview, the ward committees had several

sitting ranging frorn 4 sittingto 6 sitting depending on the volume of applications received.

Members of county and ward cornmittees serve for a period of 3 years and are eligible for

rc-election. A rnember may be removed from tl're committee on the basis of chronic

absenteeism, breachof chapter six on integrity, death among others. In the year under

review, some ward comrnittees lost their members due to natural attrition. In order to

ensure transparency, the county and ward committeespublish all names of stlccessful

applicant on public notice boards. An annual perfonnance rcport on performance of the

ort schente
and Financi:rl Statements for thc Y

xlll
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l'und G norrnally prepared by the fund adminis trator and forwarded to the county'fteasury

as reqr,rired in law.

The funds allocated to the tunds are subject to audit by internal and external auditors'

-l'he previous financial year extet'nal audit returned a qualified opinion on its financial

perfortnance.Inacldition,toensureprudenceinfinancialmanagement'thefund

management strive to maintain proper financial records and tracks the utilization of the

same to ensure that the funds reach the right beneficiaries. To ensure accountability and

transparency, the fund management is developing a code of conduct for all its officials'

The code will spell the do and don'ts of each official serving in the committee including

issuesofconflictofinterest'ThefundisalsointheprocessofdevelopingaFund

Information Management System (FMIS) to manage data both at county and ward level'

The system will alsoenable applicants to apply online. The fund management has also put

in place a robust training programme for all its officials. It is envisioned that all committee

members will be trained. The fund management is also in the process of developing a

monitoring and evaltration framework. This will enable the lund to undertake petiodic

monitoring and evaluation of its activities. Consequently, recommendations from the

monitoring and evaluation will bc incorporated in future operations of tl-re fund'

8. Managcment Discussion and Analysis

.fhe 
scherne has continued to expand and support more students since its inception in 2019''the

countygovernmentcontinuestoputmoreemphasisontheeducationofthechildrenof

Bungomacounty. conscquently, it continues to allocate funds on its budget estimate for the

purpose. The table below shows the funds allocated by the county government towards the fund

since 2018/18 financial year to date.

Table 1: Amount of Funds Budgeted Vs' Funds Released

Table 1.0 shows that in financial year 2022123,the county allocated kshs' 524,000,000 for

the scheme and all of it was released by the National treasury although late as the last

Actual amount rclc:rscdAmount budgctcdYcl r
524,000,000524,000,000202212023
550,000,0005s0,000,000202v2022
I 10,000,0001 10,000,0002020121
170,000,000240,000,00020t9/20
190,000,000190,000,000

xtv

20t8l19
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tranche ol clisbursetnent was on 5r
l' July 2023. The allocation has always been insufficient

colsiderisg tl-re high enrohnent of beneficiearies. To mitigate this, the department, in

consultation with major stakeholders resolved to reduce the numbers of forrn two

bcr-ret'iciaries from 8,870 to 1,890 (42 students per ward)'

Due to late release of funds ancl other logistical challenges, the Scheme was unable to attain

10096 absorption rate during financial year under revierv. Of the ksh. 524,000,000

allocated, the department was able to utilize ksh.282,579'320.60, representing 53.9%.

'I'able 2.0 shorvs the number of scholarship beneficiaries since 2019'

'l'ablc 2.0: Number of ScholarshiP bcncfici:rrics sincc 201 8/2019

Financill Yerrr Numbcr of scholarship bcneficiarics

2022t23 12,668

2021122
t625

9l2i) 550

8ii9 456

'l'ebte 2 0 slrows that the nufirtleloIbeneficiaries betwecn 2018/19 ard20?-2123. 'l'he number

c,f b,:neliciaries undsr scholarship prL)gramlrle increased l'rom 456 in 2018/19 toin2022123.

[)ue to thc high nu11bers of forrn twos enrolment in the financial year under review, the

r..-.chr:rrre, in consultation with major stakeholders resolved to reduce the numbers from

8.870 ro 1,890 for sustainability purposes. IIence the revised total numbcr ofbeneficiaries

droppcd lrom 12,668 to 5,688 beneficiaries in total.

During the same period, the scherne provided bursaries to a number of str-rdents in

secondary schools, tcrtiary institutions, colleges and Universities

'lable 3 below shows the distribution of bursary allocation tiom 2018/19 to 2022123

financial year.

Tablc 3: numbcr of bursary bcncficiarics since 2018/19 finilncial ycar.

7,000

Ilinlncial Year Nunrbcr of bursa bencficiarics
40,000

202U2022 20,000

2020121 9,000

2019120 12,680

2018/r9 22,367

XV

2020t21

2022t2023
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hT the performance of its mandate, the fund management strlctly adhered to the provisions

of the constitution of Kenya, article 43(1) which advocates for the right of the children

including right toeducation, Arlicle 53(1) (b) which states every child has the right to free

ancl cornpulsory basic education. In schedule 4 of the constitution, the county governmellt

is also assigned the function of rnanaging the education sector. The public finance

management acl (2012) provides for the establishment and management of funds. Under the

act, section I 16 provides that the county executive committee member or finance may

establish other public funds with approval of the county executive committee and county

assembly. The county govemment acl (2012) and the Bungoma county scholarship and

bursaries regulations (2019) provides for the establishment andoperationalization of the

scheme.

Despite its performance, the scheme is faced with a number of risks and uncertainties. For

instance,changes of government policy is likely to affect its continuity of the scheme. The

scheme is also faccd with issues of untirnely release of funds which leads to delay in

processing of payments to schools. The scheme may also suffer from disasters and

pandemics whicl.r rnay force governrnent to change its priorities. During the COVID l9

pandemic, the governrnent did not release all the funds allocated to the scheme since most

resources were reallocated towards lighting tl-re pandemic'

xvl
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Employce welfare
Givc account ol the policies guiding the hiring process and whether they take into

account the gender ratio, whether they take in stakeholder engagements'and how often

they are improved. Explain efforts madc in irnproving skills and managing careers,

appraisal ancl rewar-d systems. The organisation shor.rld also disclose their policy on

saiety and compliance with Occupational Salety and l{ealth Act ot2007, (OSIIA.)

orl scheme
and Financial Statemcnts for thc Y

9. Iinvironmental and Sustainability Rcporting
l. Sustainability stratcgy ancl profilc -

The top management cspccially the accounting officer should refer to sustainable

efforts, broad trends in political and macroeconornic affecting sustainability priorities,

reference to international bcst practices and key achievements and failure.

E nviron mcn tal p crfo rnl irn ce

Outline clcarly, environmcntal policy guiding the organisation, provide evidence of the

policy. Outline snccesses, shortcomings, efforts to tnanage biodiversity, waste

managernent poticy and efforts to reduce environmental impact of the organisation's

products.

2

.,

4 Markct place practiccs-
The organisation should outline its efforts to:

a) Itesponsible compctition practice'

Explain how the organisation ensLrres responsible competition practices witl'r

issges like anti-corruption, responsible political iuvolvement, fair conrpetition

and respect for comPetitors
b) Responsible Supply chain and supplier relations- explain how the organisation

maintains good business practices, treats its own suppliers responsibly by

honouring contracts and respecting payrncnt practices'

c) Responsible marketing and advertisement-outline efforts to maintain ethical

marketing practices
d) Product sie',vardship- outline efforts to safeguard consumer rights ar.rd interests

i. Corporatc Social Ilcsponsibility / Community Bngagemcnts

1he fuld did not engage itselfin corporate social responsibility during the year under review

,,-," 19,uti!3:ilil1l|iil;1"::r|j,t together *itn tn" auditcd financial .tot",,.ni, fo. ihe v"a.
endcd June 30,2023, which show thc state of thc Fund al'lairs.

Principal activitics
The piincipal activity/mission/ manclate of tl.re F'und is to support needy,

vulneiable 6ut bright students and increasc accessibility to secondary schools and

tertiary institutions.
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Results
The results of the Fund for the year ended June 30,2023 are set out on page I 0

Trustecs
The members of the Board of 'frustees who served during the year are shown on page iii
Auditors
The Auditor General is responsible for the statutory audit of the Fund in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

Bvo e Board

Fund Administrntion Committcc c air.

I)irtc:

xvln



I)ttttgottro Couuty
Edrtcotiott supp
Annu:rl llcport car ended Junc 30, 2023

I 1. Statement of Management's Ilesponsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund established by the Bungoma Bursary

F-und Regulations, 20 t 5 of Kenya (Revised in 201 9), shall prepare ftnancial statements for the

Fund in accordance with the standards and formats prescribed by the Public Sector Accounting

StandardsBoard.

'l'he Adrninistrator of the County Public trund is responsible for tl.re preparation and presentation

ofthe Fund's financial statements, which give a true and fair view ofthe state of aftairs of the Fund

forand as at the end ofthe tjnancial year ended on June 30,2021'
This responsibility includes:
i) Maintaining adequate financial management arrangements and ensuring that ti]ese continue

to beeffective throughout the reporting period;
(ii) Maintaining prop., u."ounting records, which disclosewith reasonable accuracy at any time the

financial position of the Fund;
(iii) Designing, implementingand maintaining internal controls relevant to the preparation and

iaii presentation of th" financial statemcnts, and ensuring that they are free frorn material

rnisstatements, whether duc to error or fraud;
(iv) Safeguarding the assets ofthe lrund;
(v) Selecting and applying approptiate accountingpolicies; and

(vi) Making accounting cstimates that are reasonable in the circumstances.
'fhe Administrabr of the County Public F'r-rnd accepts responsibility for the Fund's {lnancial

statcments, ,,vhich have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity lvith Intelnational Public

SectorAccounting Standards (IPSAS), ar.rd in the manner required by the PIrM Acl,2012 and the

BttngomaBttrsary F-ttncl Regtrlations,20l 5 of Kenya (Revised in 2019)'

The Adrninistrator.of the Fund is ofthe opinion that the Fund's financial statements givc a truc

ald fair view ofthe state ofF'und's transactions during the financial year ended June 30, 2021,

and of the Fund's financial position asat that date. The Administrator further confirm the

completeness of the accounting rccords maintained for the Fund, which have been relied upon

in the preparatiol o[tl.re Fund's financial statements as well as the adequacy of tho systerns of
internal fi nancial control.
In preparing the financial statements, the Administrator of the County Public Fund has assessed

th;1fu;d's uUitity to continue as a going concern and disclosed, as applicable, matters relating to

the useof going ton".rn basis of preparation of the financial statements. Nothing has come to the

attentionol th" Ad*inirt.utor to indicate that the Fund will not remain a going concern for at

least the nexttwelve months from the date of this statement.

Approval of tltc financial statemcnts

The Fund'.s financial statements were approved by the Board on 3lttJuly 2023 and signed on its

behalf by:
,t'L ,
i -.I. \... !

ort sclteme
and Financial Statcmcnts for thc y

Adnrinistratrlr of thc County Education support Fund

xtx
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEI{ERAL
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HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooioo

NAIROBI

PREAMBLE

I draw your aftention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such Schemes are applied for the intended
purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bungoma County Education
Support Scheme set out on pages 2 to 31, which comprise of the statement of financial
position as at 30 June, 2023, and the statement of financial performance, statement of

Report of the Auditor-General on Bungoma County Education Support Schemefor lhe year ended 30 June, 2023

rr\-/

REPORT OF THE AUDITOR.GENERAL ON BUNGOMA COUNTY EDUCATION
SUPPORT SCHEME FOR THE YEAR ENDED 30 JUNE,2023



changes in net assets, statement of cash flows and the statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Bungoma County Education Support Scheme as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Bungoma County
Education Support Scheme Regulations, 2019.

Basis for Qualified Opinion

1. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.138,327,309 as disclosed in Note 4 to the financial statements. However, the bank
reconciliation statement for the month of June, 2023 reflects payments in cash book not
in bank statements totalling to Kshs.52,080,800 whose subsequent clearance dates were
not provided for audit verification.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.138,327,309 could not be confirmed.

2. Unexplained Variance on Surplus

The statement of financial performance reflects a surplus for the period balance of
Kshs.193,505,798 whereas the statement of changes in net assets reflects a surplus for
the period balance of Kshs.198,327,309 resulting to unexplained and unreconciled
variance of Kshs.4,821,511 between the two statements.

ln the circumstances, the accuracy and completeness of the surplus for the period of
Kshs.193,505,798 could not be confirmed.

3. Unsupported Scholarship and Bursary Disbursements

The statement of financial performance reflects an amount of Kshs.314,678,578 in
respect of scholarships and other educational benefits which, as disclosed in Note 2 to
the financial statements, relates to disbursement of educational aid to secondary schools,
national schools, vocational training centers, special institutions, colleges and
universities. However, the amount was not supported by acknowledgement receipts from
the recipient institutions.

ln the circumstances, the propriety of the expenditure of Kshs.314,678,577 disbursed to
the various learning institutions could not be confirmed.

Report of the Auditor-General on Bungoma County Education Support Scheme for the year ended 30 June, 202 3
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Bungoma County Education St,pport
Scheme Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects actual expenditure
of Kshs.330,494,202 against an approved budget of Kshs.524,000,000 resulting to under-
performance of Kshs.193,505,798, or 37o/o of the budget.

The under-performance affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the previous year audit, two (2) issues were raised under Report on the Financial
Statements. However, although Management has indicated under the progress on follow
up of auditor's recommendations section that the issues have been resolved, no
explanation and documentary evidence were provided to show how the issues have been
resolved as required by the Public Sector Accounting Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s) 4000. The Standard requires that I comply with ethical requirements
and plan and perform the audit to obtain assurance about whether the activities, financial
transactions and information reflected in the financial statements are in compliance, in all
material respects, with the authorities that govern them. I believe that the audit evidence
I have obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Bungoma County Education Support Scheme for the year ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) 2315 and ISSAI 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
control, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Fund Administration Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Scheme's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Scheme or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Scheme's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Bungoma County Education Support Scheme for the year ended 30 June, 2023
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Auditor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal control, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of lhe Auditor-General on Bungoma County Education Support Scheme for the year ended j0 June, 2023
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by lManagement.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Scheme's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Scheme to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Scheme to express an opinion on the financial statements.

. Perform such other procedures, as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a BS

Nairobi

20 February,2024

Report of the Audilor-General on Bungoma County Education Support Schemefor the year ended 30 June, 2023
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De-scrip tio n Note
2022t2023 202y2022

IGhs l(shs

Revenue From Non-Exchange Transactions

Transfers From the County Government I 524,000,000 550,000,000

524,000,000 550,000,000

Total Revcnue 524,000,000 550,000,000

Scholarship and other educational benefits 2 3t4,678,578 546,439,508

General Expenses 3 t5,815,624 12,3 00,000

Total Expenses 330,494,202 558,739,508

Other Gainsllosses

Surplus/(Deficit) for the l'criod 193,505,798 8,739,508

13. Statcrneut o f Financial Perforrnauce for thc Year Endetl 30th June 2023

The accounting policies and explanatory notes to these financial statements fortn an integral

part of tlre financial statements. ihe entity financial statements were approved on 3l s( JuJy 2023

and signed by:

i'\",. -\..1-..;'

iiu-", Evelyn Wekesa

Administrator of the Fund

Date:

Name: Julius Wafula

Fund Accountattt

Date:

2
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14. Statemcnt of Financial Position as at 30 June 2023.

'I'he accounting policies ancl explanatory notes to these financial statements form an integral

part of the financial statements. ihe entity financial statements were approved on 3ltt July 2023

and signed by:

\.
f-i'

..ti.: !

t
Norr,e: Evelyn Wekesa

Administrator of thc Fund.

Date:

Name: Jutiub Wafula

Fund Accountant.

Date:

Note

Assets

Current Assets

Cash and Cash uivalents 4 r38,327,309 4,821,511

Current Portion of Long- Term Receivables From

E xchan e 
-l'ransactions 5 60,000,000

Total currcnt assets 198,327,309 4,821,51r

Total Asscts 198,327 309 4,821,511

Net Asscts

Accumulated Su lus 198,327,309 4,921,51 I

Total Net Asscts and Liatrilities 198,327,309 4,821,511

J

Dcscription
2022t2023 202u2022

Kshs Kshs
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15. Stntcmcnt of Chan cs in Nct Asscts for thc ear cndcd 30th Junc 2023

KshsI
l 3,561 ,01913,561,019Balancc As At I July 2021

(8,739,s08)(8,739,508)
Surplus/(Deficit) For the
Period

4,821,51I 4,82 I ,51 IBalance As At 30 June 2022

4,82 1,51 I4,821,511Balancc As At I July 2022

198,327,309198,327,309
Surplus/(Defi cit) For the
Period

138,327,309138,327,309Balancc As At 30 June 2023

4

Totrtl
.\ccumulated
surplus

Ilcvaluation

Rcservc

KshsKshs

De scriptio n



Bungonto CourttY
Etl ucotion support scheme
Annual Rcport and Financial Statements for the Year enctcd June 30, 2023

16. Statc nrcnt of Cash Florvs for the Year Endctl 30 Junc 2023

Cash and cash equivalents at I Jtrly 2022

Cash and cash equivalents at 30 June 2023

I
Note

2021122

l(shs

Cash flows from operating activitics

Rcceipts

Transfers from the county government I 464,000,000 550,000,000

Total reccipts 464,000,000 550,000,000

Payments

Scl-rolarship and other educational benefits 2 314,678,518 546,439,508

General Expenses J I 5,81 5,624 12,300,000

Total payments (330,494,202) (558,739,508)

Ad ustments for

Net cash flows from operating activities 133,505,798 (8,739,508)

Net incrcase/(decrease) in cash & cash

Equ ivalents 133,505,798 (8,739,508)

4 4,82t,511 13,561,0 r 9

4,821 ,51 I138,327,309

)

Dcscrip tion
2022123

Kshs
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on

KshsKshs KshsKshs

f=d/c* l0
0

t) s=(c_(t)C:(a+b)lIA

Revcnuc

0 100%
524,000,0

00
524,000,

000
400,000,

000
124,000,

000
Transfers From
County Govt.

100%
524,000,0

00 0
524,000,

000
124,000,

000Total Income
400,000,

000

Expcnscs

I 93,601 ,

422.4
508,280,

000
314,678,s

17.6
120,280,

000
388,000,

000

95,624.4
0 100.60

15,815,62
4.40

3,720,00
0

15,720,0
00

12,000,0
00

Fund
Administration
Expenses

General Expenses

330,494.,2
02

193,505,
798 37.85'h

524,000,
000

124,000,
000Total Expcnditure

400,000,
000

193,505,7
98

193,505,
79800

Surplus For the
Period 0

17. Statement Of Com arison Of llud et And Actual Amounts For'fhe Period

Budgct notes

1. Budgetary underutilization was occasioned by the delays in disbursement of funds from the

national 
''Ireasury. 

The I't disbursernent of ksh. 200,000,000 was received on 28tl'

Septemeber 2022 and was fully utilized by the end of February 2023 . The 2"d disbursement

totalling to ksh.70,000,000 was received on l2'l' April 2023, which was fully utilized by

Vtay 2023. The 3rd disbursement totalling to ksh. 194,000,000 was received on l4tl' and

29,liJune 2023, while the final tranche of ksh.60,000,000 was received on 5tr'July 2023.

Hcnce the resulting under absorption of budgetary allocation.

2. 'fhe positive deviation in budgetary allocation was as a result of Ittsupplementary budget

additional funding of ksh. I 24,000,000.

6

l'c r lir rur
2lnce

d il'l'crcn
cc

Utilizati
(,ll

Actual on
c()Ilrl)a rzr

blc basis
i\dj ustnt
cn ts

Final
budget

Original
hudget

Kshs

38.09%

0
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18. Notes to thc Financial Statements

l. General Inforrnation

The Bungoma County Education Support Scheme Regulations, 201 5 of Kenya

(revised in 2019) on December,2019. The Fund is wholly owned by the County

Government of Bungoma and is domiciled in Kenya.

The principal activities of the Fund continue to be the support of necdy and

bright students.

2. Statemcnt of comrrliancc and basis of DreDarltion

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). Thc financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accoulting policies have been consistently applied to all the years presented. l'he financial

statements have been prepared on the basis of historical cost, unless stated otherwise.'l'he cash

flow statement is prepared using the direct method. l'he financial statements are prepaled on

accrual basis.

3. Adorrtion <l f nclv and rcviscd standarcls

(i) New and amended standards and interpretations in issue bul not yel effective in lhe year

ended 30 June 2023

Applicable: lst January 2023

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful inforrnation to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

IPSAS 4l: Financial

Instmments

7
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Offective date tnd imPactStandard

. Applying a single classification and tneasurement mo

. Applying an improved hcdge accounting rnodel that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

managcment strategies and the accounting treatrnent for

instruments held as part of the risk management strategy.

Thcrc rvas no impact on Financial statcmcnts-

del for

Applicable: I't .IanuarY 2023

The objective of this Standard is to itnprove the relevance, faithful

representativcness and cornparability of the inforrnation that a

reporting Entity provides in its financial statements about social

bcneflts.'l'he information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) 1'he nature ofsuch social benefits providcd by the Entity;

(b) The key fcatures ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Thcrc rvas no impact on Financial statemcnts.

IPSAS 42: Social

[]ene Its

Applicable: I't JanuarY 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

8

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

Amendments to

Other IPSAS

resulting from IPSAS

41, l'inancial

Instruments



Standartl Effective date and impact

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts wl,ich were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

This will lead to more lrdnsparency and accountability of funds

received within a period

Bungonn County
Ed ucatio tt s upport sch eme
Annu:rl Ilcport and Financial Statemcnts for the ycar endcd .Iunc 30' 2023

Early adoption of standards

fhe Entity did not early - adopt any new or amendcd standards in the financial year

4. Significant Accounting l)olicics
a) Revcnuc rccognition

i. Revenue from non-exchange transactions

Transfcrs from other government entitics

I{evenues from non-exchange transactions with other governmetrt entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

b) lluclgct infornration

The original budget of ksh.400,000,000 for FY 2023 was approved by the County Assembly
on May 2022. Subsequent revisions or additional appropriations were made to the approved

budget in accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

appropriations of 124,000,000 on the FY 2022123 budget following the governing body's
approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. ]'he financial statements are prepared on accrual basis

using a classihcation based on the nature ofexpenses in the staternent offinancial performance,

9
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*ll.r.ot the budget is prcpaled on a cash basis. 'fhe atnounts in t

recast from the accrual basis to the cash basis and reclassified by p
he hnancial statements were
resentation to be on the same

basis as the approved budget. A comparison of budget and actual alnounts, prepared on a

cornparable basis to the apfroved budget, is then presented in the statement of comparison of
budget and actual amounts.

Summary of Significant Accounting Policies (Continucd)
In adclition to the Basis difference, adjustmcnts to arnounts in the financial statements are also

nrade for dilferences in the formats and classification schemes adopted for the presentation of
the financial statetnents and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as pcr the statement of financial

performance has been presented under scction ii ofthese financial statements.

c.F inancial instrumcnts

IpSAS 4l addresses the classiflcation, mcasurement and de-recognition offinancial assets and

financial liabilities, introduces new nrles for hedge accounting and a new impainnent model

lor financial assets. //re entily cloes not have any hedge relalionships and therefore the new

heclge erccotrnling mles have no impttcl on lhe Company's financial stalements' (amend as

oppropriate). A fipancial instrurnent is any contract that gives rise to a financial asset ofonc

entity and a lrnancial liability or equity instrurnent of another entity. At initial recognition, the

entity rncasures a linancial asset or financial liability at its fair value plus or minus, in thc case

ofa f'rnancial asset or filancial liability not at fair value through surplus or deficit, transaction

costs that are directly attributabte to the acquisition or issue of the financial asset or financial

liability.

Financizrl asscts

Classification of financial asscts

The entity classifics its f inancial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair vah-re through surplus and dcficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a managelnent model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payrnents of principal and interest on the principal

outstanding. A financial asset is measured at fair value tl-rrough net assets/ equity if it is held

within the managelnent model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified 6ates to cash flows that are solely payrnents of principal and interest on the

t0
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principal amount outstanding' A hnancial asse t shall be ureasured at fair value thlough surplus

or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subscquent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments' Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortizcd cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

thiough surplus or deticit, are measured at amortized cost. A gain or loss on an instrument that

is suis"quently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

thesJfinanciaiassets is included in finance incorne using the effective interest rate method.

Fair valuc through nct asscts/ cquity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken tkor.rgh net assets, except lor the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit'

Interest income from these financial assets is included in hnancc income using the eff'ective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair valrre through surplus or deficit model.

Trade and other receivables

Tr.ade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. 'Irade and other receivables are assessed for impairment on a continuing basis' An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

ll

sc lteme



Bungomo Couttly
E tl ucotio n s uppo rt sch enrc
Annual Rclr ort anct Financinl Statemcnts for thc yc:rr endetl .Iunc 30, 2023

5. Financialliabilitics
Class ificatio n

-Ihe cptity classifies its liabitities as subsequently measured at amortized cost except for

llnancial liabilities mcasured through plofit or loss.

a) Inventorics
Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a norninal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

) Ilaw materials: purchase cost using the weighted average cost method

) Finishcd goods and work in progress: cost oldirect matcrials and labour and a proportion

ol manufacturing overheads btrsed on the norrnal operating capacity, but excluding

borrowing costs

Alter initial recognition, inventory is measured at the lower of cost and net realizablc value.

l.lowever, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal chargc, that class of inventory is measurcd at the lower of cost and current replacement

cost.Nct rcalizable value is the eslimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchangc,

or distribution. Inventories arc recognizcd as an expense when deployed for utilization or

consumptiotl in the ordinary course of operations of the Entity.

b) Provisions
Provisions arc recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying cconomic benefits

or scrvice potential will be required to settle the obligation and a reliable estimate can be made

ol the amount of the obligation. Where the Entity expects some or all of a provision to be

reirnbursed, for exarnple, under an insurance contract, the reimburserncnt is recognized as a

separatc asset only when the reimbursement is virtually ccrtain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement.

c) Social Bene fits
Social benefits are cash transfers provided to i) specific individuals and / or households that

mect the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit

schcme at the same time tl.rat it recognises a liability. The liability for the social benefit scheme

is measured at thc best estimate of the cost (the social benefit paymcnts) that the entity will
incur in fulfilling the present obtigations rcpresentcd by the liability.

t2
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Suntmory of Significottl Accounting Policies (Continue d)

d) Contingent liabilities
The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

e,) Contingent assets

The Entity does not ,..ognir. a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or tnore uncertain future

events not wholly witliin the control of the Entity in the notes to the financial statements'

Contingent assets are assessed continually to enstlre that developments are appropriately

reflecti in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related ,.u.nu" are recognized in the financial statements of the period in

embodying economic benefits or service potential is remote

which the change occurs

flNature and rru rpose of rcserves

The Entity creates and maintains reserves in terms of specific reqttirements

accumnlated surplus in line with the relevant reporting standards'

The lund maintains

l3
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6. Changcs in accounting policies and estimates
The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects

of chapges in accounting policy are applied prospectively il retrospective application is

impractical.

a) Ernrrloyec bcncfits - Iletircmcnt bencfit plnns

The Entity provides retirelnent benefits for its ernployees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

contributions ifthe fund does not hold suflicient assets to pay all ernployee benefits relating to

employee service in the current and prior periods. 'fhe contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are posGemployment benefit plans other than defined-contribution plans.

The defined bcncfit funds are actualially valued tri-annually on the projected unit credit method

basis. Dcficits identified are recovered through lump sum payments or increased ft(ure
contributions on proportional basis to all participating ernployers. Thc contributions and lump

sum paymcnts reduce the post-ernployment bcnefit obligation.

14
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c) []orrowinq costs
assets as part of property, plant and

he period during which the asset is being
incurred. Capitalization ceases when

ng costs are charged to the statement of
financial performance

CEO and senior managers

various commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendered or accounted for at

the end ofthe financial year.

c) Related narties
Th. Entity r.g*dt u r.lated party as a person or an entity with the ability to exert control

individuaily oijointty, or to exercise significant influence over the Entity, or vice versa'

Members of key management are regarded as relatcd parties and comprise the directors, the

ryport scheme
ort and Financial Statcments for thc y

Summory of Significont Accoutttittg Policies (Continued)

b) Foreign currencY transactions
T.unru.tionr in f*"ign currencies are initially accounted for at the ruling rate of exchange on

tl.re date of the transaction. Trade creditors or debtors denominated in foreign currency a[e

reported at the statement offilancial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement ofcreditors, or from the reporting

of creditors at ratei different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

Borrowing costs are capitalized against qualifying
equipment. Such borrowing costs are capitalized over t
acquired or constructed and borrowings have been

construction of the asset is complete. Further borrowi

d) Cash and cash equivalents
Cash and .*t 

"qui*t.nts 
cornprise cash on hand and cash at bank, short-term deposits on call

and highly liquid invcstments witl.r an original maturity of three months or less, which are

readil/convertible to known amounts of casl.r and are subject to insignificant risk of changes

in valire. Bank account balances inch.rde amounts held at the Central Bank of Kenya and at

e) Comparative fiqures
Where necessary .ornpu.uiir" figures for the previous financial year have been amended or

reconhgured to conform to the required changes in presentation

l5
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l6

Sunrmary of SigniJicant Accounting Policies (Continuel)

7. Significant judgmcnts and sources of estimation uncertainty.

The preparation of the Entity's financial statements in conformity with II'}SAS requires

management to rnake judgrnents, estimates and assumptions that affect the reported amotlnts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

e1d oIthe reporting period. Flowevcr, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying atnount of the asset or

liability affected in future periods.

State all judgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a rnaterial adjustment to the carrying

amounts of assets and liabilities within the next Iinancial year, are described below. The Entity
basecl its assumptions and estimatcs on parameters available when the consolidated financial

statements were prepared. Ilowever, existing circumstances and assumptions about future

dcvelopments nray change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflectcd in tl.re assumptions when they occur. IPSAS 1.140.

b) Uscful livcs and rcsidual values

The useful lives and residual values of assets are assessed using the flollowing indicators t<r

inform potential future use and value from disposal:

) The condition of the asset based on the assessmcnt of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the assct

D Changes in the rnarket in relation to the asset

c) Provisions

Provisions were raiscd and management detennined an estimate based on the inforrnation

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are rneasured at the managernent's best estirnate of the expenditure required to settle

the obligation at the reporting date and are discounted to prcsent value where the effect is

material.
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8. Notes To Thc Financial Statcmcnts.

2.S and Burs

tive CostsJ

5s0,000,000524,000,000Transfers From County Govt. -Operations
550,000,000524,000,000Total

376,536,965245,800,593Secondary schools

130,593,39351 ,541,695National schools

13,380,00016,03 7,000Vocational Training Centres

157,76054 r,190Special Institutions

12,068,532139,100Collages

13,082,858616,000Universities

546,439,508Total

010,027,97 |Vetting and riveting of scholarship and Bursary beneficiaries

4,912,794498,200Printing and stationery expenses

3,332,t363,90s,979'lravel costs

3,653,840850,000Hospitality
270,0003s 1,000Comrnittee Allowances
13t,230182,474Bank Charges

12,300,00015,815,624Totnl

t1

202U20222022t23

l(shsI(shs
Desc rip tion

202y20222022t23

KshsI$hs
Dcscription

314,678,5',18

202v20222022/2023

Kshs.I(shs.Desc ription
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4 and cash ts

Notes to the Financial Statcments Continucd

Detailed analysis of the cash and cash equivalents are as follows

4,821 ,5 I It38,321,309Current Account

4,821,511138,327,309Total Cash And Cash Equivalents

a) Current Account
4,821 ,5 I I138,327,3091182244041Kenya Commercial IJank
4,821,51 I138,327,309Total
4,921 ,51 1138,327,309Grand'fotal

l8

202u20222022t2$23

KshsKshs
Dcscrip tion

Finurrcirrl Institution Accorrnt nttmbcr
2022121t23 202u2{122
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5. Trade rcceiva lcs and other able s from excha n c transactions.

8,739,508133,505,798Surplus/ (Deficit) For the Year Before Tax

Working Capital Adjustments
60,000,000Increase In Receivables

8,739,508193,505,798Net Cash Flow From Operating Activities

l9
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19. Annexcs
Annex I: Progrcss on Follorv Up of Prior Ycar Auditor's ILecommendations

'the lollowing is the sumlnary of issues raised by the external auditor, and management

comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated time frame within which we expect the issues

to be resolved.

Rcfcrcnce
No. on thc
extcrn:t I

audit
Ileport

Status:

(Resolve
tl / Not
Resolved

)

Timeframc

Focal
I)oin t
person
to
rcsolve
the issuc
(Nome
and
designati
o tr)

Issue / Observations
from Auditor

RcsolvedCECM,
Chief
Officer
and
Director

4.1 Prcsentation and
Accuracy of l{cports
:rnd Financial
Statcnrcnts

Critcria

Putrlic F'inance
Managemcnt Act 23(b)
rcquires Accounting
Officers to prepare
reports that reflcct a true
and fair financial position
of the entity.

Paragraph 27 ofthe
International Public
Sector Accounting
Standards (IPSAS) I
stipulates that fi nancial
statements shall present
fairly the financial
position, financial
performance, and cash
flows of an entity. Fair
presentation requires the
faithful rcpresentation of
the effects of
transactions, other
events, and conditions in
accordance with the
definitions and

20

(Put o date
when you
expecl lhe
issue lo be

resolvel)
Managcment
comments

a) The
management
ofthe fund has

amended thc
Iinancial
Statements as

at 30tl' june,
2021 to
incorporate
inforn.ration on
the following;

i. Manageme
nt
discussion
and
analysis

ii. Ileport of
the Auditor
General on
the
Financial
Statements
of
Bungoma
CountY
Education
Support
Scherne

iii. Board of
Trustees
Fund
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Status:

(Resolve
tl / Not
Resolvetl

)

Timcframc

(Put o dole
wlten you
expect the
issue to be

resolved)

Focal
Point
person
to
resolve
the issuc
(Name
att tl
designati
ott)

Managemcnt
comments

Issuc / Observations
from Auditor

Refe rence
No. on the
external
audit
Rcport

Administra
tion
Committee
statement

iv. Corporate
Governanc

Statement
v. Corporate

Social
Responsibi
lity
Statement/
Sustainabil
ity
I{eporting

b) fhe account
number of the
fund has now
been correctly
stated

c) The budget has

been availed
for further
comparison

d) The figures
under special
contributions
has been
reconciled
with that of
presented in
the ledger and
trial balance.

e) An acronym
FY as included
in the financial

recognition criteria for
assets, liabilities,
revenue, and expenses
set out in IPSASs. The
application of IPSASs,
with additional
disclosures when
necessary, is presumed to
result in financial
statements that achieve a

fair presentation.

'|he tinancial statements
for the year ended 30
June 2021 were required
to be prepared using
IPSAS accrual financial
tcrnplate of county funds
and schemes, revised
June, 2021(Template),
rccomrnended by the
Public Sector Accounting
Standards Board
(PSASB)

2l
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Timcfrlmc

Focal
Point
pcrson
to
rcsolve
the issue
(Nome
and
designati
ott)

Status:

(Resolve
d/Not
Resolved

)
Man:rgcmcnt
comments

statements has

been removed.

Rcfercn ce

No. on the
cxternal
audit
Report

Issue / Observations
from Auditor

0

s)

Chief
Olficcr
and l'-und
Adrninist
rator

The managerncnt of
thc lund has

rccorrciled tl.re figures
prescnted under the
lcdger and the trial
balance to reflcct thc
correct figures in the
financial statements

Ilest practice dictates
that an accounting cntity
records its financial
statements in a ledger'
then balances in the
ledger are surnmarized
in a trial balance which
is tl.ren used to prepare
financial statements.

Ilas is for Conclusion

4.2 Varianccs bctwecn
'f rizrl ll:rlancc, Leclgcr
antl Financial
S ta tcmcn t
Critcria

Basis fbr Conclusion

Chief
Officer,
Fund
administr
ator and
fund

ResolvedThe figure under
special contributions
has been amended to
reflect the correct
inforrnation in the
ledgers

4.3 Undcr disclosure of
Spccial Contributions
Included in note 2 to the
financial statements is
scholarships and other
educational benefits of
Kshs. I 10,913,1 34 which

I

22

(Put o date
wlten you
expect the
issue to be

resolved)

Ilcsolvcd
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I{csolvccl

Tim efra nr c

(Put o t{ote
when you
expect the
issue to be

resolved)

Some schools had not
florwardcd the receipts
back to the education
office. It was also
noted that some
students had been
given the slips for
onward submission to
the office which they
failed to do so within
the stipulated timeline

The fund
adrninistrator commits
to provide all the
acknowledgement
slips to respective
student application
files as noted under
national schools by
30(l' November,202l

Managtmcnt
co m men ts

F'und

administr
ator

Focal
Point
pcrson
to
rcsolve
the issue
(Name
ond
designoti
o tr)

accounta
nt

Issue / Observations
from Auditor
in turn includes Kshs.
266,060 in respect of
special contributions. A
comparison between the
Iedgers and the financial
statements confirmed
that the amount reported
in the ledgers was ksl.ts.

266,860 leading to an

unexplaincd variance of
Kshs.800.

Public Finance
Management Lct2012,
Section 149(1) state that
an accounting officer is

accountable to the county
assembly for ensuring
that the resources ofthe
entity for which the
officer is designated are

used in a way that is-
(a)lawlul and authorized;
and (b)effective,
efficient, economical and
transparent. (2) In
carrying out a

2

res osednsibilit ln1

Refercnce
No. on the
external
audit
Report

4.4 Unsupportcd
Nationnl Schools
llu rsary and
Scholarship
Expcnditurc of
Ksh.1,606,000

C rite rin

23

Status:

(Resolve
tl / Not
Resolved

)
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Il.eferencc
No. on thc
cxternal
audit
Report

lssue / Observations
from Auditor
by subsection (1), an

accounting offi cer shall,
in respect ofthe entity
concerned- (b)ensure
that the entity keeps
fi nancial and accounting
records that comply with
this Act;

O bscrvation:

Included in note 2 is
scholarships and other
educational ber.rchts of
Kshs.l 1 0,913,1 34 which
in turn includcs
Kshs.28,695,336 in
respect of national
schools which contains
kshs.1,606,000 which
was not supported by the

acknowledgrnent slips
from the relevant
learning institutions thus

casting doubt on whether
the lunds were disbursed
and received Appcndix I

Timeframe

Status:

(Resolve
tl / Not
Resolved

)

(Put o date
when you
expect the
issue to be
resolved)

Fo cal
Point
person
to
resolve
the issue
(Name
and
designoti
orr)

Managernent
co m men ts

Fund
adm inistr
ator

Some institutions had

not forwarded the
receipts back to the
education office. It
was also noted that
somc students had

been given the slips
for onward
submission to the

oftice which they

Public Finance
Management Act 201 2,

Section 149(l) sates that
an accountln ofllcer is

24

4.5 Unsupportcd
Colleges Ilursary
Expcnditurc of
Kshs.332,000

Criteria
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Refercnce
No. on the
extcrnal
audit
Rcport

Status:

(Resolve
d/Not
Resolved

)

Timeframe

(Put o date
when you
exltecl the
issue to be

resolved)

Focal
Point
pcrson
to
rcsolvc
the issue
(Name
oud
designati
on)

Man:rgement
comments

lssue / Observations
from Auditor
accountable to the county
assembly for ensuring
that the resources ofthe
entity for which the
officer is designated are

used in a way tl.rat is-
(a)lawFul and authoriz-cd;
and (b)effective,
eftlcient, economical and
transparent. (2) In
carrying out a
responsibility imposed
by subsection (l), an

accounting ofticer shall,
in respect ofthe entity
concerned- (b)ensule
that the entity keeps
lrnancial and accounting
records that comply with
this Act;

O bscrvatio n

Included in note 2 is
scholarships and other
educational benefits of
Kshs. I I0,91 3,I 34 which
in turn includes
Kshs.4,087,000 in
respect of colleges which
contains kshs.332,000
which was not supported
by the acknowledgrnent
slips from the relevant
learning institutions thus

casting doubt on the
proper utilization of the
funds Appcndix 2

25

failed to do so within
the stipulated timeline.

The fund
administrator commits
to provide all the

acknowledgement
slips to respective
student application
files as noted under
national schools by
3Otr'Novernber,2021
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Refercnce
No. on tlte
external
audit
Report

Foca I

Point
p crson
to
rcsolve
the issuc
(Name
ontl
designati
ott)

Status:

(Resolve
tl / Nol
Resolved

)

T im efra nr c

(Put u date
when you
expecl tlt e
iss ue to be
resolved)

Chief
Officer
and Fund
Adrninist
rator

M:rn agc mcnt
co m mcn ts

At the time of audit,
Some institutions had

not tbrwarded the
receipts back to the
education office
within the stipulated
timeline.

The tund
administrator commits
to provide all the
acknowledgerncnt
slips to respective
studcnt application
files as noted under
national schools by
30tl'November,202l

lssue / Obscrvations
from Auditor

4.6 Unsupportetl
Vocational Training
Colleges Bursary
Expenditure of
I<sh.6,400,000

C ritcria

Public Finance
Managcmcnt Act2012,
Section 149(l) sates that
an accounting olficer is

accountable to thc countY

assembly tbr cnsuring
that the resources of the

entity for which the
ofllccr is designatcd are

used in a way that is-
(a)lawful and authorized;
and (b)effective,
efficient, economical and

transparent. (2) In
carying out a

responsibility imposed
by subsection (1), an

accounting offi cer shall,
in respect ofthe entitY
concerned- (b)ensure

that the entity keeps
fi nancial and accounting
records that comply with
this Act;

Obscrvation:

Included in note 2 is

scholarships and other
educational benefits of
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Focal
Point
person
to
rcsolvc
the issuc
(Nome
ttrd
designoli
on)

Issuc / Observations
from Auditor

Managcment
commcnts

Status:

(Resolve
tl / Not
Resolved

)
Kshs.l I 0,91 3, I 34 which
in turn includes
Kshs.22,010,000 in
respect of Vocational
Training Centers which
contains Kshs.6,400,000
which was not supported
by the acknowledgment
slips from the relevant
learning institutions thus
casting doubt on the
proper utilization of the
funds Appendix 3

Timeframe

(Put o dote
when you
expect the
issue lo be

resolved)

4.7 Lacl< of an
Approved lludgct
Preparcd by the Fund

Criteria

Section 149 (2)(h) ofthe
Public Finance
Management Act2012
mandates the accounting
officer ofa county entity
to prepare estirnates of
expenditure of the entity
in conformity with its
strategic plan

Regulation 197(d) of The
Public Finance
Mana ement Count

A copy of the
approved budget has

been availed for audit
veri fication

Chief
Officer
and Fund
Administ
rator

Resolved

27

Reference
No. on the
cxtcrnal
audit
Rcport
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Referen ce

No. on the
extern:rl
audit
Rcport

'l-imefrrme

(Pul o date
when yorr
expecl the
issue to be

resolved)

Status:

(Resolve
tl / Not
Resolved

)

Focal
Point
person
to
resolvc
the issue
(Name
and
designati
ort)

Management
co m mcnts

lssuc / Observ:rtions
from Auditor
Governments)
Regulations, 201 5 states

that the administration
costs o[a Fund shall be a

maximum of three (3%)
percent ofthe approved
budgets ofthe Fund
Obscrvations

'I'he statement of
llnancial performance
reflects
KShsl 10,000,000 as

transfers liom countY
government and
KShsl 14,213,1 34 as total
expenses during the
202012021 financial
period. Ilowever, the

approvcd budget upon
which the expenses were
based was not provided
for audit verification.

resolvedFund
administr
ator

The management has

updated the cash book
with the bank charges

of ksh. 76,260 to

reflect the correct
information.
Furthermore, the

8 Accuracy of cash and
cash equivllcnts

Obsc rvations
4.8.1 Accuracy of cash

and cash cquivalcnts
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Buttgonto Coutttlt
Etlucotion support scherue
Annual Rcport and Finnncial Statenrents for the year endcd Junc 30, 2023

'fimcframc

(Pul o date
when yort
expect tl,e
issue to be

resolved)

Status:

(Resolve
tl / Not
Resolved

)

Refcrcnce
No. on the
external
audit
Rcport

Balance as per
the statement
of financial
position

Cash
and cash

equivale
nts

KShs 16,013,5
00

Focal
Point
p erson
to
rcsolve
the issue
(Nome
ond
designali
ort)

Management
comments

management has

amended the financial
statements to reflect
the correct cash and

cash equivalent figure.

The statement of
tinancial position as at 30

June 2021 reflects cash

and cash equivalents
balance of
KShs16,013,500, which
compares to the balance
as per bank statemcnt
and balance as per cash

book as tabulated below:

'fhe reported balance of
KShs16,013,500
therefore differs with the
balance as per cash book
arnounting to
KShsl3,56l,0l9 which
should have been
reported in the statement
of financial position as at

30 June 2021 .

In the circumstances, the

balance ofcash and cash

equivalents has been

misstated by
KShs2,452,481.

rcconcilin items in thc
4.8.2 Outstanding
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Issuc / Obscrvations
from Auditor
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and Financial Stntcments for the year cndetl Junc 30, 2023

'I'imcfrnrn c

(Put o dale
when you
expect the
issue to be

resolvetl)

Status:

(ResoIve
d/Not
Resolved

)

Focal
Point
p erson
to
resolve
the issue
(Nome
and
designati
ott)

Managcment
co m ments

Issue / C)bservations
from Auditor
banl< rcconciliation
statemcnt for the month
of .Iune 2021

4.8.2.1 l'aymcnts in the
cash book not in thc
bank statcmcnt
Excludcd from cash and
cash equivalents balance
of KShs16,013,500 as at

30 June 2021 is an

amount ol
KShs2,528,74 I .40 being
payments in the cash

book not in thc bank
statement.

4.8.2.2 Payments in the
bank not in cash book
Excluded from cash and

cash equivalents balance
of KShsl6,0l3,500 as at

30 June 2021 is an

amount of KShs76,260
being payments in bank
statement not captured in
cash book. The
management did not
explain why it delayed to
update the cash book
with the bank charges
which were incurred in
the month of April.
KShsl3,56l,0l9 which
should have been
reported in the statement
of financial position as at

30 iune 2021 .

ILeferencc
No. on the
external
audit
Report
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Brtngonm County
Erlttcoliotr support
Annual Rcport an

sch eme
d l-inancial Statcmcnts for the Ycar ended June 30,2023

II) Cash book and monthly reconciliation.

See attached monthly bank reconciliation and cash book reports

III) Trial balance.

See attached trial bal port

Accounting Officer

lleference
No. on thc
external
audit
Report

Issue / Observations
from Auditor

Managcmcnt
commcnts

Focal
Point
person
to
resolve
the issue
(Name
and
designoti
ott)

Status:

(Resolve
d/Not
Resolved

)

Timeframe

(Put o date
when you
expecl the
issue to be

resolved)

In the circumstances, the

balance ofcash and cash

equivalents has been
misstated by
KShs2,452,481.
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