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{iambu County Alcoltolic Drinks Control Fund
Annual Report and Financiat statemen* ro.ii. y.u. ended June 30th ,2023

I Acronyms and C

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

ADC

FY

CECM

NACADA

ICPAK

AWAK

b) Gloss
Fiduciary Management

lossary of Terms

Board of Management

Institute of Certified public Accountants of Kenya
International public Sector Accounting Standards
Public Finance Management

Public Sector Accounting Standards Board
Kenya Shillings

Alcoholic Drinks Control

Financial Year

County Executive Committee Member

National Authority for the Campaign Against Alcohol and Drug
Abuse

Institute of Certified public Accountants of Kenya
Association of Women Accountants of Kenya

ary of Terms
The key management personnel who had financial responsibility
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. Key EntifY Information an

) Background information

d Management)

a

Kiambu county Alcoholic Drinks control Fund is established by and derives its authority and

accountability from fiamilC""t V ef."nolic-Drinks Control Act,(revised 2022) assented on

gs March, 2022. ThenrrJi' *rro1rv owned by the county Govemment of Kiambu and is

The fund's objective is to provide for a framework for the licensing and control of production'

sale, distribution, p.o-ot'ion u.ta ,r" of alcoholic drinks and the promotion of research'

*.ut n"nt and rehatilitation for persons dependent on alcoholic drinks'

TheFund'sprincipalactivityistoreduce,andmitigateihgneealiyehealth'socialand
economic impact ana otf,e. 

"ort, 
on individuals and corimunities resulting from or associated

with production, sale, ttppir, 
"a*nising 

and consumption of alcoholic drinks'

domiciled in KenYa

b) PrincipalActivities

The principal activity of the Fund is to

c) Board ofTrustees

The fund has no Board of Trustees

d) Key Management Team

i) Regulate alcohol production, distribution, advertisement' sale and consumption of

alcohol in the CountY.

ii) Licensing and enforcing the conditions of a licence granted under the Act'

iii) Coordinate the establishment, implementation and the operations of alcohol treatment

andrehabilitation facilities and programs'

iv) Undertake public education, training sensitization or in any other manner disseminate

information on matters relating to alcohol to the public in order to influence positive social

development and responsible drinking culture'

Fund ChairpersonI Dr. Margaret Ruinge

Fund Administrator2 Charles Njuguna GikonYo

Director ADCMichael Kang'ethe GachanjaJ
Fund Accountant4 Peggy Mwanduka
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Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financial statements for the year ended June 30th ,2023

Key Entity and Management (Continued)

e/ Fiduciary OversightArrangements

f) Registered 0ffices

P.O. Box 2344-00900
County Headquarter Offi ces
Kiambu Nairobi Highway

g) Fund Contacts

Telephone : (25 4) 7 09 87 7 0OO
Rnail : info@kiambu. go.ke
Website: www.kiambu.go.ke

h) Fund Bankers

I Central Bank of Kenya
Haile Sellasie

Avenue
P.o Box 60000

City square 00200
Nairobi Kenya

Cooperative Bank of
Kenya
Kiambu Branch
P.O Box 1064-00900
Kiambu, Kenya

Family Bank Ltd
Kiambu Branch
P.O Box 74145-00200
Nairobi, Kenya

2

3

Directorate Internal Audit u County Internal AuditKiamb
Committee

2 County Assembly unty Assembly CommitteeCo

NltntcSN l'ositiori

1



Kiambu Courtty Alcoholic Drinks Contiot Fuid
Annual Repori and Financial Statements for the year ended June 30th , 2023

Key Entity and Management (Continued

i) IndependentAuditors
Auditor General
Ofhce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GOP 00100
Nairobi, KenYa

j) Principal Legal Adviser

The AttorneY General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, KenYa

k) County AttorneY

Kiambu County
P.O BOX 2344-00900
Kiambu,
Kenya
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Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30th , 2023

3. Board ofTrustecs

The fund has no Board oftrustees
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Kiambu County Alcoholic Drinks Conirol Funtl
Annual Repori and Financial Statements for the year ended June 30th , 2023

4, Management Team

FUND CHAIRPERSON

She is currently the County Executive Member of Public

Service and Administration. She holds a PHD and

has worked in the County Government of Kiambu

Since 2018.

R. MARGARETRUINGEI

FLTND ADMINISTRATOR
Born on 10th July 1977 He's a holder of Bachelor of Arts

degree majoring in Govemment and PublicAdministration,
Dilloma in Purchasing and Supplies from Chartered

Inslitute of Purchasing and Supplies, Certified Public

Secretaries of Kenya and a practising member of institute of
certified secretaries of Kenya in good standing He's

currently the Chief Officer Administration and the fund

administrator.

HARLES NJUGLINA GIKONYO

I

2

DIRECTOR ALCOHOLIC DzuNKS CONTROLFI.'ND

Born on lst September,l969.He's a holder of a Master's

degree in counselling psychology and aBachelor ofArts
degree. He has lOyears experience in teaching and 13 years

in Administration. He is currently the Director Alcoholic
Drinks Control fund since July 2014.

MICHEAL KANG'ETHE GACHANJA
vlll
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Kiambu County Alcoholic Drinks Control Funcl
Annual Report and Financial statements for the year ended June 30th , 2023

FUND ACCOUNTANT
Born on 1oft Feb 1992. She's is holder ofa Bachelor,s
degree in Business Management- Accounting option, and a
certified public accountant of Kenya. She's a member of tht
Institute of Certified Public Accountants of Kenya(ICpAK)
and Accounting Women Association of Kenya (AWAK). 

'

She has over 6 years experience.

3. PEGGYKAVETE MWANDUKA

lx



Kiambu County Alcoholic Drinks Contrbl Fund

arrrrf Repori and Financial Statements for the year ended June 30th 
' 
2023

5. Fund ChairPerson's RePort

The Kiambu county Alcoholic Drinks control Fund was operationalised in the year 2013 in

compliance with the proririons of the PFM Act20l2.The kiambu county Alcoholic Drinks

Conirol Act 2018 was revised in2022'

ThecurrentmanagementofthefundiscomposedoftheChiefofficer-Administration'
Director Alcoholic Drinks control and the Fund Accountant' There was change in the

management of the fund during the year under review as a new fund accountant was brought

on board.

Thefundcomprisesofmoniescollectedasapplicationfeesandlicensefeesandmoney
appropriated by the County Assembly'

Compliance to the Kiambu County Alcoholic Drinks Control Act (revised) 2022 especially by

thecounty treasury will gr"u,ty impa"t the future outlook of the fund' To be able to implement

;;;i..i;Jp.og*rn, oithe tund ihere is need for adequate uulqglarl allocation' The countv

'tr*ru.y n".i, ti fully comply with the provisions of section l2(5) of the Act.

In conclusion, as a Fund we commit to undertake projects and programs towards meeting the

objectives of the fund.

NamE: DR. MARGARET RUINGE

Signature

Chairperson of thc Fund

x



Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financiar Statements for the year ended June 30th , 2023

6,R eport of The Fund Administrator

Below are the activities un{e1take1 and progress made in Fy 22-23 with respect to theKiambuCounty Alcoholic Drinks Control f,ina.

a Inspections and licensing ofalcoholic drinks outle
theKiambu County Alcoholic Drinks Control Act
revlew.

ts were carried out as provided for in
(revised)2022 for the year under

a The Directorate coordinated operations of the sub county Alcoholic Drinks Regulatory
Committees during the year under review.

a There was effective management on enforcement for purposes of achieving optimalefficiency in coordination, control and payment oratcoholic a.rnt , ti."n."r.

' 
The Directorate sustained crackdown on substandard, counterfeit and illicit brewstkoughout the year in a[ the l2 sub counties leading to u a""rir. i, p.oau.tion, ,ut.consumption of the brews'The main focus was along-River Ct unia aia'fvfakwa area inGatundu North Sub county which are notorious in biewing of iiii;;;*..

a The Directorate operationarised the Kiambu County Appeals committee which is
responsible for receiving and hearing appeals from bar owners and stakeholders who are
not in agreementwith the decisions of the Sub county Regulatory committee.

' 
The Directorate continued to support Kiambu county Enforcement co-ordination
committee that is tasked with enforcement and compriance. Multiagency sub county
committees have continually dealt with non_compliant traders.

' 
The performance of actual amounts against the budget in the Directorate is g4% with a
variance of 6%o' The following table shows the performance of the Fund against the
budget forFY 22-23.

Item Budget Actual Variance

Kshs

Transfer from

county

govemment

31,300,000 31,300,000 0

31,300,000 29,452,940 1,847,060

Variance

%

0

xt

6%

Kshs. Kshs.

Use of goods

and services



u Courtty Alcoholic Drittks Control Fund

nual Report and Financial Statements for the year ended June 30th , 2023

RWARD

a The Directorate to undertake elaborate public education and awareness campaigns aimed

atSensitizingthecommunityaboutdangersofalcoholandothersubstanceabuse.

o The Directorate to partner with other relevant stakeholders in order to control

production,sale and consumption of alcohol and other drugs'

<) The Directorate will initiate construction of rehabilitation and treatment centre at

Lusingetti level 4 hosPital

oTheDirectoratewillcollaboratewithNACADAsoastoconductaresearchonalcohol

useand abuse

xll



Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financiar statements forthe year ended June 30rh , 2023

7. Statement of performance Against the County trund,s predetermined ObjectivesGuidance

Introduction

section 164 (2) (f) of the public Finance Managemen t Act,2or2requires that, at theend of each financial year, the Accounting oiir".. rt rn preparing financial statementsof each- county Govemment entity GJvemment entities in accordance with thestandards and formats pre-scribed uy ttre nuitic Sector Acco,nrirg ii*a*as Boardincludes a statement of the county gou;rn-*, entity,s performance againstpredetermined objectives.

The key development objectives of the Kiambu county Integrated Deveropment plan(2018-2022)on alcohol control are to :

(a) To reduce and create awareness on alcohol, drug and substance abuse and offerrehabilitationservices.

(b) Public education on alcoholic drinks control in the county.

(c) collaboration with other public institutions and non state actors in fulfilling it,s

(d) Undertake research on alcohol related issues and disseminate finding.

Progress on attainment of Strategic development objectivesBelow we provide the progress on ittaining th" siatea objectives:

Alcohol, drug
and substance
abuse and
rehabilitation.

To reduce and
create
awiuenesson
alcohol, drug
and substance
abuse.

Reduced
incidences of
alcohol,drugs
and substance
abuse.

uction of number ofl1Yo red

Enforcement and
crackdown on
illicit brewing.

To enforce
compliance tothe
set legislation on
alcohol use.

Reduce illicit
brews,
counterfeits and
substandard
alcohol

uction of illicit brewi15Yo red

Research on
alcohol, drug and
substance abuse.

To carry out a
research on the
status ofalcohol,
drug and
substance abuse.

Improved
planning on
alcohol, drug and
substance abuse
in the coun

research reports on
status of alcohol, drug and
substance abuse.

Number of

xnt

I'rogrlrnr Objcctive Indicltor

persons arrested while
contravening alcohol use laws.
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Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financiar statements for the year ended June 30th , 2023

8.C orporate Governance Statement

The fund does not consist of Board members hence no board meetings were held. Thefun{.1s- administered by the management team. There are various committees
established under this Act. The sub county Alcoholic Dr inks n.grtatof io-mitte.s
established in section I 6 ( I ) of Kiambu county Alcoholic Drinks-contri Act, revised
2022 are among the major committees that hoid various meetings,n."r*n;;, the year.

xv



Kiambu County Alcoholic Drinks Control Fund

Annual nepori and Financial Statements for the year ended June 30th 
' 
2023

9 Management Discussion and Ana lysis

The Directorate of Alcoholic Drinks Control conducted Enforcement on illicit brews

and sub- standard liquor across Kiambu county. The main focus was along River

chania and Makwa areain Gatundu North subcounty which are notorious in brewing

of illicit brews.

ln the beginning of the calendar year 2023, interested bar owners made applications

for renewal and for new premises to be considered for licensing by the respective

subcounty Alcoholic DrinksRegulatory Committees'

After this exercise, inspection of liquor outlets was conducted by the Regulatory

Committees appointed in the 12 Sub counties. This Inspection exercise was to

determine the outlets that met the laid down requirements for each category and later

approved for licensing.

The Directorate operationalised the Kiambu county Appeals committee which is

responsible forreceiving and hearing appeals from bar owners and stakeholders who

are not in agreement with the decisions of the Subcounty Regulatory committee.

The Sub county Regulatory committees were operationalised through the

appointment and gazettement of ward representatives for the 60 wards in Kiambu

County.

The table below shows the amount of liquor revenue collected for the FY 22123 which

is depositedin Kiambu Alcoholic Drinks Revenue Account No. 01141371543516 at

Cooperative Bank.

xvl



Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financiar statements for the year ended June 30rh , 2023

DETAILS AMOUNT
l st 

Quarter 5,933,219.40

2nd Quarter 8,572,,201.75

3rd Quarter 3,190,762.00

4 Quarter 115,943,655.00

TOTAL 133,529,937.15

z

=:
E

130.00

120.00

110.00

r00.00

90.00

80.00

70.o0

60.00

50.00

40.00

30.00

20.00

10.00

0.00

LICENCE FEES FOR FY 22-23

1st Quarter 2nd euarter 3rd euarter 4th euarter

IL
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u County Alcoholic Drinks Control Fund
ual Report and Financial Statements'for the year en ded June 30th , 2023

I Environmental and Sustainability Reporting

The purpose of Kiambu County Alcoholic Drinks Control Act,202l is to provide for a

framiwork for the licensing and control of production, sale, distribution, promotion

and use ofalcoholic drinks and the promotion of research, treatment and rehabilitation

for person's dependent on alcoholic drinks.

Licensing and control ofproduction, sale, distribution, promotion and use ofalcoholic
drinksweie regulated accordingly. Other activities such as staff training and

development, iehabilitation programs were adversely affected due to limited funding.

xvlll



Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financial statements for the year ended June 30th , 2023

11. Report of The Management

The Management submits their report together with the audited financial statements for
the year ended June 30,2023 which show the state of the Fund affairs.

Principal activities

The principal activities ofthe Fund are:

(i) Regulate alcohol production, distribution, advertisement, sale and consumption

of alcohol in the County.

(ii) Licensing and enforcing the conditions of a licence granted under the Act.
(iii) coordinate the establishment, implementation and the operations of alcohol

treatment andrehabilitation facilities and programs.

(iv) Undertake public education, training sensitization or in any other manner
disseminate information on matters relating to alcohol to the public in order to
influence positive social development and responsible drinking culture.

Results

The financial performance ofthe Fund for the year ended June 30,2023 are set out on page l
Trustees

The fund did not have a Board of Trustees during the year under reviewl

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the public Audit Act 2015.

By Order of the Management.

DR. MARGARET RUINGE

Fund Chairperson & CECM Administration and public Serryice

f.t..1an...2qt*nate: ..,$

xlx

%



Kiombu County Alcoholic Drinks Control Fund

Annual Report and Financial statements for the year ended June 30th , 2023

12. Statement of Management 's Responsibilities

Section 167 of the Public Finance Management Act,z}l2requireslhat, at the end of each

nn*.i"fy"u., tn" ea*iniriiuto. of a County Public Fund established by Kiambu County

Government Alcoholic pr-inks control Act, (revised 2022); shall prepare financial statements

for the Fund in accordance *i,rt,t. standaid's and formats prescribed by the Public Sector

Accounting StandardsBoard.

The Administrator of the County Public Fund is responsible for the preparation and

presentation ofthe Fund's frnancial statements, which give a true and fair view ofthe state of

affairs ofthe Fund forand as at the end ofthe financia'i year ended on June 30, 2023. This

responsibility includes: tiir*iri"i.irg ud.quu,. financial management arrangements and

;;;il;g thai these continu;i; b."ff.Jtir. throughout the reporting period.; (ii) maintaining

p.op.i u'."or.,ing .ecords, *hich disclosewith reasonable aciuracy at any time the financial

poritionoftn. ru"nA; (iiD A"tigning, implementingand maintaining intemal controls relevant to

the preparation ana fuir p..r"'ntution oitt e finan-cialstatements, and ensuring that they are free

from material misstatements, whether due to error or fraud; (iv) safeguar.ding the assets of.the

Fund; (v) selecting *a uppiving appropriate accountingpolicies; and (vi) making accounting

estimates that are reasonable in the circumstances'

The Administrator of the county Public Fund accepts responsibility for.the Fund's financial

statements, which have been prepared using approiriate accountinq 9o-ligies 
supported by

reasonable and prudent juJg".n.nt, a.ra 
"rti-utis,ln 

conformity with International Public

SectorAccounting Stanoards oPSAS), and in the manner required by-the^PFM Acl,2012 arld

Kiambu County Govemment ilcohoiic Drinks Control Act, (revised 2022)' The

Administrator of the funJis of the opinion that the Fund's financial statements give a true and.

fair view ofthe state ofFund'stransactions during the financial year ended June 30, 2023, ar,d

ofthe f'und's financial porition asat that date. The Administrator further confirm the

completeness of the accouniin! r..otat maintained for the Fund, which have been relied upon

in the preparation of the Fundi financial statements as well as the adequacy of the systems of

intemal financial control.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain

a going'concem for at least the next twelve months from the date of this statement'

xx



Kiambu County Alcoholic Drinks Control Fund
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Approval of the financial statements

The Furd s financial statements were approved by the management on2024 andsi ed on its behalf by

Administrator- Kiambu County Alcoholic Drinks Control Fund

C{tvo+tv

xxt
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il: info@oagkenya.go.ke
site: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hunc i ng A ccou nta h i I i t_r'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent, and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient, and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiambu County Alcoholic Drinks
Control Fund set out on pages 1 to 41, which comprise of the statement of financial
position as at 30 June, 2023, statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and

Report of the Auditor-Ceneral on Kiambu County Alcoholic Drinks Control Fund for the year ended 30 June, 2023

r'!L-i

o

REPORT OF THE AUDITOR.GENERAL ON KIAMBU COUNTY ALCOHOLIC DRINKS
CONTROL FUND FOR THE YEAR ENDED 30 JUNE,2023



actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu County Alcoholic Drinks Control Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Kiambu County Alcoholic
Drinks Control Act (Amended), 2021.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects net cash flows from operating activities amounting
to negative Kshs.5,116,340 for the comparative year. However, recomputation of the
statement revealed net cash flows from operating activities amounting to negative
Kshs.366,016. The variance of Kshs.4,750,324 was not reconciled. Further, the
statement reflects net increase in cash and cash equivalents for the comparative year of
Kshs.366,016 while recomputation of the statement reflects a decrease of Kshs.366,016,
whereas the statement of financialposition as at 30 June,2022 reflects a cash and cash
increase of Kshs.18,660. The statement also reflects prior year cash and cash
equivalents balance of Kshs.192,388 as at 30 June, 2022, which differs with the amount
of Kshs.192,338 reflected in the in the statement of financial position. The inconsistencies
were not explained or supported.

ln the circumstances, the accuracy and completeness of the statement of cash flows as
presented could not be confirmed.

2. Unreconciled Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 12 to the financial statements
reflects cash and cash equivalents balance of Kshs.7,207,398 which is made up of
operations bank account balance of Kshs.7,207,398 and nil revenue collection account
balance. However, review of the Kiambu Alcoholic Drinks revenue collection account
cash book revealed that the Fund receipts as at 30 June, 2023 amounted to
Kshs.133,529,837 which differed with the bank statement receipts amount of
Kshs.155,857,672. The variance of Kshs.22,327,835 was not reconciled.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.7,207,398 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu County Alcoholic Drinks Control

Report of the Auditor-General on Kiambu Counry,Alcoholic Drinks Control Fundfor the 1,so7 gr4.4 30 June, 2023
2
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Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income budget
and actual amount on comparable basis amounting to Kshs.464,981,180 and
Kshs.164,829,837 respectively resulting in under-collection of revenue amounting to
Kshs.300,151 ,343 or 65% of the budget. Similarly, the statement reflects final expenditure
budget and actual amount on comparable basis totaling to Kshs.464,981,180 and
Kshs.163,174,777 respectively resulting in an under performance amounting to
Kshs.301,806,403 or 65% of the budget. The under collection and under expenditure
affected the planned activities and may have negatively impacted on service delivery to
the Kiambu Citizens.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Prior Year Audit lssues

ln the audit report of the previous year, several paragraphs were raised. However,
although Management has indicated that the issues have been resolved, the matters
remain unresolved as the Senate and County Assembly have not deliberated on the
same.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-General on Kiambu County Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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Basis for Conclusion

1. Failure to Adhere to the Annual Budget and Work Plan

The statement of comparison of budget and actual amounts reflects budgeted income
amounting to Kshs.31,300,000. Analysis of the Fund budget, workplan and expenditure
incurred for the financial year under audit revealed that the Fund did not adhere to the
approved work plan. The Fund had planned to carry out public participation meetings in

all the 60 wards and 12 sub counties, public education, and awareness campaigns in all
the 60 wards and 12 sub counties, conduct a workplace baseline survey on alcohol and
substance abuse and capacity building for Sub- County Alcoholic Drinks Regulatory
Committees. However, none of the above-mentioned activities were carried out during
the financial year. This was contrary to Regulation a2(1)(b) of the Public Finance
Management (County Governments) Regulations, 2015 which states that an Accounting
Officer shall ensure that public funds entrusted to their care are properly safeguarded and
are applied for purposes for only which they were intended and appropriated by the
County Assembly.

ln the circumstances, Management was in breach of the law.

2. Over Expenditure on Fund Administration Expenses

The statement of comparison of budget and actual amounts revealed that Kiambu County
Alcoholic Drinks Control Fund budgeted to receive an amount of Kshs.31,300,000 during
the year. However, analysis of the fund administration expenses revealed that the entity
spent Kshs.27,168,700 on facilitation of Regulatory Committees and enforcement which
had a total budget of Kshs.12,600,000 leading to an over expenditure of Kshs.14,568,700
which was not authorized. This was contrary to Regulation a3(2) of the Public Finance
Management (County Governments) Regulations 2015, which states that a County
Government entity shall execute their approved budgets based on the annual
appropriation legislation, and the approved annual cash flow plan with the exception of
unforeseen and unavoidable spending dealt with through the County Emergency Fund,
or supplementary estimates.

ln the circumstances, Management was in breach of the law.

3. Long Outstanding Trade and Other Payables

The statement of financial position and Note 20 to the financial statements reflects trade
and other payables from exchange transactions balance of Kshs.44,590,277. Review of
the trade and other payables ageing analysis revealed that the balance had been
outstanding for over four years. Further, an amount of Kshs.6,163,048 for statutory
deductions had not been remitted to various statutory bodies.

ln the circumstances, the long outstanding payables may expose the Fund to litigation
charges resulting to additional costs and the risk of ceasing operations.

Report ofthe Auditor-General on Kiambu County Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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4. Failure to Allocate Funds for Treatment and Rehabilitation Services Programs

Analysis of the Kiambu County Alcoholic Drinks Control Fund budget and workplan for
the year under review revealed that the Fund Management did not allocate funds for
treatment and rehabilitation services, programs, and related infrastructure. This was
contrary to Section 9 of Kiambu County Alcoholic Drinks Control Act, 2018 which require
establishment of treatment and rehabilitation services, facilities and programs for person's
dependent on alcoholic drinks in the County health facilities, ensure that the rehabilitation
centers are adequately staffed, they are designed in a manner that is accessible and
affordable to person's dependent on alcoholic drinks and where applicable, are integrated
with other social services and programs.

ln the circumstances, Management was in breach of the law.

5. lrregular Transfers to the County Revenue Fund

The statement of financial performance and Note 3 to the financial statements reflects
fines, penalties and other levies amounting to Kshs.133,529,837. However, the amount
of Kshs.133,721,837 collected in the liquor revenue account was treated as County
revenue and transferred into the County Revenue Fund instead of retaining the revenue
for the purposes of the Fund. This was contrary to Section 12(5) of the Kiambu County
Alcoholic Drinks Control Act, 2018 which states that the receipts, earnings or accruals of
the Fund shall not be treated as County revenue and its balances at the close of each
financial year shall not be paid into the county revenue account but shall be retained for
the purposes ofthe Fund.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were

Report of the Auditor-Generol on Kiambu County Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of an intention to terminate the Fund or to cease operations.

Management is also responsible for submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Kiambu County Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control does not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.



I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP Ga ungu, BS
AUDITOR-GENERAL

Nairobi

13 February,2024
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. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.
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4. Statement of Financial Performance for the Year Ended 30tl,June 2023

eYenue From Non-Exchan c Transactions

blic Contributions and Donations

Frorn the Coun Goverrunenters 2 23,950 000
CS Penalties and Other Levies J 133,529 837 215,914 466

S b Total 164 829 837 239 864 466

enue From Exchan e Transactions

I terest Income 4 0 0

Income 5 0 0

s b Total 0

tal Reve n uc 239 864 466
enses

E lo ee Costs 6 0

U of oods and services 7a 29 452,940 937,340
ansfer to CRF 7b 133,721 837 215,722 466

reciation and Amortization Ex ense 8 0 0

F ce Costs 9

T tal Ex cnscs r63 174 777 239 620 806
o her Gains/Losses

osal of Assetsss on DiG 10 0 0
/Loss on fair value of investments ll 0 U

S b Total

for the PeriodIus/S eficit 243 660I
The notes set out on pages 2

k
N;;;l'A);;;';il;;;;"
Administrator of the Fund

0 to 4l form an integral part ofthese nancial Statements\
u'/

I

Name: Peggy Mrvandul<a

Fund Accountant

ICPAK Member Number:26469

I)cscriptiorr Notc
.lunc 30rl'2023
Period endid Pcriod cndcd

.Iune 30rh 2022

,l(shs I(shs

I

3 1,300,000

164,829.837

22,961,000

1,655,060
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15. Statement of Financial Position As at 30th June 2023

\ssets
( lurrcnt Assets

192,3387,207,398t2I lash and Cmh Equivalents

5,360,000t3 U

( lurrent Portion of Long- Term Receivables
rrom Exchange Transactions

0t4lrepayments

00l5nventories

00r6.nvestments in Financial Assets

5,552,3387,207,398
--T---

Non-Current Assets

00t7Property, Plant and Equipment
00l8Intangible Assets

0l3 0
[,ong Term Receivables from Exchange
Transactions

00lnvestnrent Property

00

5,552J387,207,398fotal Assets

Currcnt Liabilitics

43,019,43644,590,27720
Irade and Other Payables frour Exchange
Iransactions

02l 0Provisions

0022Current Portion ol Borrolvings
0023Employec Beneht Obligations
024 0Social Benefits

43,019r43644,590,277

Non-Currcnt Liabilities
0!) 0Non-Cunent Employee Benefi t Obligation
0022Term Portion of Borroq,in

-4.+ 0Sooial Bencfits

00

43,019,43644,590,277Total Llabilitics
(37,467,098)(37,382,879)Net Assets

00Revolving Fund

00Reserves

II

II

IIII

IMN
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l'he accounting policies and explanatory uoles to thcse financial statements fo integral part
of the financial statements. The entity financial statements were approved
and signed b1,:

2024

Namc: Charles Gikonyo
.A,dministrator of the Fund

{rcumulated Surplus (37,382,879) (37,467,098)

Total Net Assets and Liabilities (37,382,879) (37,467,098)

J

,- -4
ik't"' I

Name: Pcggy Mrvanduka
Fund Accountant
ICPAK Member Number:26469



Statement Of Changes in Net Assets for the year endeO SOttr June2023

(37,710,758)(37,710,758)
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17, Statement of Cash Flows for The year Ended 30 June 2023

Liquor licenses

Recei from other o ratin activities

activitieseratinCash florvs from o

Rccei ts

ns and donationsPublic contributi o
I 0 0

overnmentTransfers from the coun 3 I ,3 00,000 23,950,000

J 133,529,837 215,914,466
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ratin activitiesCash florvs from o I 65 060 243
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18. Statement of Comparison of Budget and Actual Amounts for the Period

There was poor performance realization and transfers to CRF of budgeted levies from levies (liquor license) as license approval
were issued late in the financial year under consideration.

a b s-(c-d) f=d/c*100c=(a+b) d

Ii.evenue

0 0 0 0 0Public Contributions and Donations
31,300,000 31,300,000 31,300,000 100YoTransfers From County Govt.

300,151,343 3t%Fines. Penalties and Other Levies 43 3,68 1 ,1 80 433,681 ,180 133.529,837

Other lncome
464,981,180 164,829,837 300,1 5 I ,343 35%Total Income

Expenses

3 I.300.000 31,300,000 29,452,940 1,847,060 94YoUse ofgoods and services

433,681,180 433.68 1 ,180 133,721,837 299,959,343 3t%Transfbr to CRF

Finance Cost

,16.1,981,180 163,174,777 301,806,403 35%Total Expenditurc 464,981,180

-1,655,060Surplus for the Period 1,655,060

0 0 0 0 0Capital expenditure

Description

Original
budget Atl iustnrents Final budsdt

Actu:rl on
co nr p rirn ble
hlsis

I'erform zrncc

diffcrence '

o/

Lr til izrrtion

I(shs Kshs Kshs Kshs Kshs

464,981,180



Kiambu County Alcoholic Drinks Control Fund

Annual Report and Financial Statements for the year ended June 30th , 2023

19. Notes to the Financial Statements

l. General Information

Kiambu County Alcoholic Drinks Control Fund is established by and derives its authority and

accountability from Kiambu County Atcoholic Drinks Control Act, revised 2022 'The entity is

wholly owned by the Kiambu county Government and is domiciled in Kenya' The entity's

principal activity is to reduce and mitigate the negative health, social and economic impact and

other costs on individuals and communities resulting from or associated with production, sale,

supply, advertising and consumption of alcoholic drinks'

The fund,s objective is to provide for a framework for the licensing and control ofproduction'

sale, distribution, promotion and use of alcoholic drinks and the promotion ofresearch'

treatment and rehabilitation for person's dependent on alcoholic drinks'

2. Statement of compliance and basis of preparation

The Fund,s financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund' The

accounting policies have been consistently applied to all the years presented' The financial

statements have been prepared on the basis of historical cost, unless stated otherwise' The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis

3. Adoption ofnew and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year

ended 30 June 2023

Applicable: I't JanuarY 2023

The objective of IPSAS 41 is to establish principles for the

financial reporting of financial assets and liabilities that will

present relevattt and useful information to users of financial

statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows'

IPSAS 4l: Financial

Instruments

8
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information than IpSAS 29, by:

' Applying a single classification and measurement

model for financial assets that considers the

characteristics of the asset's cash flows and the

objective for which the asset is held;
. Applying a single forward-looking expected credit

loss model that is applicable to ail financial

instruments subject to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between

an Entity's risk management strategies and the

accounting treatment for instruments held as part of the

risk management strategy.

IPSAS 4l provid es users of financial statements with more

useful

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance,

faithful representativeness and comparability of the
information that a reporting Entity provides in its financial
statements about social benefits. The information provided

should help users of the financial statements and
general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;
(b) The key features of the operation of those social benefit
schemes; and

(c) The impact of such social benefits provided on the

Entity's financial performance, financial position and cash

flows.

Applicable: lst January 2023

OtherAmendments to pplicable: lst January 2023A

9
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2023

related to the components of borrowing costs which

were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative

examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was issued'

c) Amendments to IPSAS 30' to update the guidance for

accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 4l was

issued'

Amendments to IPSAS 33, to update the guidance on

classifying financial instruments on initial adoption of accrual

basis IPSAS which were inadvertently omitted when IPSAS

41 was issued.

a) pdate the guidanceAmendments to IPSAS 5, to u
IPSAS resulting

IPSAS 41, Financial

Instruments

from

Applicable ln JanuarY 2023

o IPSAS 22 Disclosure of Financial Information about the

General Government Sector'

Amendments to refer to the latest System of National

Accounts (sNA 2008).

t IPSAS 39: EmPloYee Benefits

Now deletes the term composite social security benefits as it is

no longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it

is now superseded by IPSAS 41 which is applicable from lst

January 2023.

Other improvements to

IPSAS

(it) New and amended standards and interPreta tions in issue but not Ye

ended 30 June 2023

10
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(iii)Early adoption of standards

The Entity did not earry - adopt any new or amended standards in the financiar year

IPSAS 43

The standard sets out the principles for the recognition,
measurement, presentation, and disclosure ofleases. The objective is
to ensure that lessees and lessors provide relevant information in a
manner that faithfully represents those transactions. This
information gives a basis for users of financial statemenb to assess

the effect that leases have on the financial position, financial
performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present
information on right of use assets and lease liabilities.

Applicable ln January 2025

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be
measured at the lower of carying amount and fair value Iess costs to
sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as herd for sale to be
presented separately in the statement of financial position and the
results of discontinued operations to be presented separately in the
statement of fi nancial performance.

Appli'cable Id January 2025

ll
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1. Significant Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other governmtlt :itli11:::measured 
at fair

value and recognized "" 
JH;'ff;:J"ti;iT: asset 1""a't" goods' services and propertv) ifthe

transfer is free from .onoii',J*'uia it is probable th.;th.;;";;;ic benefits or seryice potential

related to the asset *ill ft";;;;h;.riiry ura can be measured reliably'

li. Revenue from exchange transactions

Inte rest income

Interestincomeisaccruedusingtheeffectiveyietdmethod.Theeffectiveyielddiscounts
estimated future cash ....ip,rii.?"grr tt e expe"tea"iire oi tt e finan"iu-I. asset to that asset's net

carrying amount. rn. *.t'ri[[;;il?iil, y;;]i to tre piincipal outstanding to determine interest

income each Period'

Dividends

Dividends or similar distributions must be recognized when the shareholder,s or the Entity's

tigti,o receive payments is established'

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

;i;.,gh,-ltJ;ri, out"' the leaie terms and included in revenue'

b) Budget information

The original budget for FY 2l22t2l23was approved by the County Assembly' The were no

additional appropriations aaaeOlo tne originai budget by the entity'

Theentity,sbudgetispreparedonadifferentbasistotheactualincomeandexpenditure
disclosed in the financiaf ;","",.i". ifre financial tiui.tn.ntt are prepared on accrual basis

using a classification basJ on it 
" 

nu,rr. of.*p.nr., in the statemlnt of financial performance'

whereas the budget i. pr.JuiJ"n u ""rt 
u*ir. The amounts in the financial statements were

recast from the accrual o":ii; d ffi;;;a r..rustin.a by presentation to be on the same

basis as the approved b"d;:t:;;;q;;it"19iu'aett and actuiiamounts' prepared on a

comparable basis to th" ';;;;;;;'ag"t' 
i' tt't" ptitlnito in the statemeniof comparison of

budget and actual amounts'

t2
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Summary of Significant Accounting policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financiar statements are alsomade for difrerences in the.formats a-il .L*ln*,i* schemes adopted ro.it. p....ntation ofthe financial statements rrd th;;;;;ffiil;;:
A statement to reconcile the actual amounts on a comparable basis included in the statement ofcomparison of budget and actuar .;;;;i;;;j;. actuars as p., ;;;;;.*ent of financiarperrormance has been presented ,nd., ...tlon 

'i+'or 
rn.r. financiar statements.

c) Property, ptant and equipment

AII property, prant and equipment are stated at 
.cost _ 

ress accumurated depreciation andimpairment rosses. cost in.rraJr 
"*plra;;",r* il air".try utt.i;;,;i;;ffi. acquisition oftheitems' when significant parts of propeny, pr..i'.ra .qripr.nt ,rJ;;;;# to be repraced atlffi;11.:h:il'?.::::iffi*;['X,f;;#y:,"*;.-.';;'il:#:useruriivesanr

recognized in tn.....ving amount orthe or^r, "ro 
.filiil.Xi'ffi'r'."J,iffififfi:,rJ:Ur",X.fcriteria are satisfied. a, ither ..prir uni'*i;;.;.. costs are recognized in surplus or deficitas incurred' where an asset is acquir.a lr. rrr-"xchange transiction for nil or nominalconsideration the asset is initially ,.i.rrr"Oi i,, tir rulr..

d) Intangible Assets

Intangible assets acquired separately are initiaily recognized at cost. The cost of intangibleassets acquired in a non-exchang" tiun.u.iio" irii"i. ai. ,uru. .iIr. j.i.""r 
the exchange.Fotlowing initiar recogniti"r,-;i.;;;;;r# ;L 

_carried at cost ress any accumuratedamortization and accumurateo impiirment t-o...i. rr,.rrurry g.n...iJ iitangiut. assets,excluding capitarized deve.ropment:;;;;,-;;.';;;"iapitarized 
anJ expenditurl is reflected insurplus or deficit in the perioi i, *r,i.r.ril..*p;;;".. is incurred.

The useful life ofthe intangibre assets is assessed as either finite or indefinite.
e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carryingamount incrudes the replacement cost of components of an existing inr..t**t property at the

lH:liil:::i; ;ffiT:Xfi:: ffi :l;:i:*X*'u-u" "' and exc, udes the costs or dav-to-dav

transaction is measured at its fair varue at th; il.':?'"#rffiH:fl,*,lfj"?;:J;;rJ::-;
derecognized either when thev have b.., ;i;p; of oi when rh" i;;;.;;""t property ispermanentry withdrawn from use and no future economic benefit or service potentiar isexpected from its disposar. The difference between the net disposat pr*..a, and the carryingamount ofthe asset is recognized in the surprus or deficit in the period of de_recognition.

|lrtff::jj,fi::carrying 
amount of the urr., ir r..ogrized in the rurplr"o.l"ncit in the period

Summary of Significant Accounting policies (Continued)
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Kiambu Counly Alcoholic Drinks Control Fund

Annual Report and Financial Statements for the year ended June 30th 
' 
2023

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition offinancial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. A financial instrument is any contract that gives rise to a financial asset ofone

entity and a financial liability or equity instrument of another entity' At initial recognition' the

entity measures a financial asset or financial liability at its fair value plus or minus' in the case of

a financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue ofthe financial asset or financial tiability'

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis ofboththe entity's

manalement model for financial assets and the contractual cash flow characteristics of the

financial asset. A financial asset is measured at amortized cost when the financial asset is held

within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financiat asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms ofthefinancial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal

amount outstanding. A financial asset shall be measured at fair value through surplus or deficit

unless it is measured at amortized cost or fair value throughnet assets/ equity unless an entity has

made irrevocable election at initial recognition for particular investments in equity instruments'

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments' Movements in fair

value are presented in either surplus or deficit or through net assets/equity subject to certain

criteria being met.

14



Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is
subsequently measured at amortized cost and is not part ofa hedging relationship is recognized
in profit or loss when the asset is de-recognized or impaired. Interest income from these
financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash flows and for selling the financial
assets, where the assets' cash flows represent solely payments of principal and interest, are
measured at fair value through net assets/ equity. Movements in the carrying amount are taken
through net assets' except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/
equity are measured at fair value through surplus or deficit. A business model where the entity
manages financial assets with the objective of realizing cash flows through solely the sale of the
assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (.ECL,) associated with
its financial assets camied at amortized cost and fair value through net assets/equity. The entity
recognizes a loss allowance for such losses at each reporting date.

Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financial statements for the year ended June 30th ,2023
Summary of Significant Accounting policies (Continued)

Amortized cost
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Kiambu County Atcoholic Drinks Control Fund
Annual Repoit and Financial Statements for the year ended June 30th ,2023

Signilicant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or [oss'

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cosl or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for'

as follows:

of manufaJturing overheads'UaieO on the normal operating capacity, but excluding

borrowing costs

After initiat recognition, inventory is measured at the lower of cost and net realizable value'

However, to the Jxtent that a ctasi of inventory is distributed or deployed at no charge or for a

nominal charge, that class ofinventory is measured at the lower ofcost and current replacement

cost.Net realiiable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimitld costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Entity'

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past everit, it is probable that an outflow of resources embodying economic benefits

or service iotential will be required to settle the obligation and a reliable. estimate can be made

of the amount of the obligatircn. Where the Entity expects some or all of.a provision to be

reimbursed, for example, inder an insurance contract, the reimbursement is recognized as a

separate asiet only wiren the reimbursement is virtually certain' The- expense relating to any

provision is presented in the statement of financial performance net of any reimbursement'

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estimate of the cost (the social benefit payments) that the entity will incur

in fulfitling the present obligations represented by the liability'

16



The Entity does-not recognize a contingent liability but discloses details ofany contingencies inthe notes to the financial statements,.unless the po;ibility of an outno* oir.r6urces embodyingeconomic benefits or service potential is remotl.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whoseexistence is contingent on the occurrence or non-occurrence of one or more uncertain futureevents not wholly within the control of the Entity in the notes to the frnancial statements.Contingent assets are as.sessed continually to ensure that developments are appropriately
reflected in the financial statements. tf ii has become virtually certain that an inflow ofeconomic benefits or service potential will arise and the asset's vaiue can be measured reliably,the asset and the related revenue are recognized in the financial statements of the period inwhich the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively. The effects of
changes. in accounting policy are applied prospecti;;ry ii retrospective apprication is
impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which'an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructivi obligation to pay further
contributions ifthe fund does not hold sufficient assets to pay all employie benefiti rilating to
employee service in the current and prior periods. The coniri'butions io iund obligations forihe
payment of retirement benefits are charged against income in the year in which they become
payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-innually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportionat basis.to all participating employeis.-The contributions and lump
sum payments reduce the post-employment benefit obligation.

Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financiar statements for the year ended June 30th , 2023
Summary of SigniJicant Accounting poticies (Continued)

i) Conti ngent liabilities
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Annuat Report and Financiat Statements for the year ended June 30th 
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2023

Summary of Significant Accounting Policies (Continued)

n) Foreign currency transactions

Transactionsinforeigncurrenciesareinitiallyaccountedforattherulingrateofexchangeon
the date of the transacti";:'ir.d";;.Jiiort lr debtors denominated in foreign currency are

reDorted at the statement oirinun.iul position reporting date by 
",tptyi"-g_H:xchange 

rate on

that date. Exchange diff"r;;;;;;;i;i;;i;* the iettlenient ofcieditors, or from the reporting of

creditors at rates differentilo, tt or. a't which they were initially recorded during the period' are

recognized as income o"*p"n"' in the period in which they arise'

o) Borrowing costs

BorrowingcostsarecapitalizedagainstqualifyingassetsaspartofP'.op"'ty,plantand
equipment. Such borrowi[;;r;;;.";ttr-ir.a .jr*",tre period during which the asset is being

acquired or constructed"iJ uorro*ings have u"Ln in.urr.o. capitalization ceases when

construction of the asset is complete. Further uorro*inf lorts are charged to the statement of

financial Performance.

p) Related Parties

TheEntityregardsarelatedpartyasapersonoranentitywiththeabilitytoexertcontrol
individually or jointly, Jr-,o'.*.r"ir. significant influence over the Entity, or vice versa'

Members of key manag;;,;;; ;;;rdel us ,"rut.a purti.r and comprise the directors' the

CEO and senior managers'

q) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid invesiri."i, *irr.l an original maturity of three months or less, which are

readily convertiut. to tno*n urount, or.uit, uno ur. tuu.i..t to insignificant risk of changes in

value. Bank ac.ount Uutu"n".rln"frJ. u*ount. n.fa ui ittt"Central Bank of Kenya and at various

commercial uunt, ut tt . .n-J oitt . nnun.iul year. For the purposes ofthese financial statements'

cash and cash equivalents also include ,r,o.t t..* .urt 'irnpr..,t and advances to authorised

public officers and/or institutions which were not 
',,'"na.,.d 

or accounted for at the end ofthe

financiaI Year.

r) ComParative figures

Wherenecessarycomparativefiguresforthepreviousfinancialyearhavebeenamendedor
i".onngrt.a to conform to the required changes in presentation'
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Kiambu County Alcohotic Drinks Conlro! FundAnnual Report and Financiar st"t.r.nt. to.'lh. y.." ended June 30ih ,2023
summary of signiJicant Accounting poticies (continued)

5. Significant judgments and sources of estimation uncertainty
The preparation of the. Entity's financiar statemenrs. in conformity with IpSAS requiresmanagement to make judgments, estimates una arsrmptions th^at affect the reported amounts ofrevenues' expenses' assets and liabilities, ana the alsclosure ofcontingent liaLirities, at the end
:.:Jf ;'::[Tflj,",1X1.*y:"%;t;id;t;;;,, tr,... u,,u,ii'i"o#u,ia .stimat.s .oura
riautriry anec-tli; iffir:;'J;a. 

material adjustment to the carryini 
"r"r", of the asset o.

a) Estimates and assumptions _

The key assumptions concerning the future and other. key sources of estimation uncertainty atthe reporting date, that hav.e a si-gnificunt .irt or**urirg'u ;;;;;i*]ir.#", to the carryingamounts of assets and liabilities ;ithin the n.*i nnln.iur_year, are desiribed berow. The Entitvbased its assumptions and esimates ;;;r## availabre when rhe consolidated financiarstatements were prepared. However, .iir,irr-.ii.
developments ,.v.-h!"e. a,; t:;",i:il;il:, ;'."J,:ffiTff.:li,,H:T[fi ,i:r.:,r.f,:,il?the Entity' Such changeiare reflected i" irr. .lrrrprions when they occur. tisas t . t qo.

b) Useful lives and residual values

The useful lives and residual 
,values of assets are assessed using the following indicators toinform potential future use and ,"fr" fi"i lirp"r.l,'

The condition ofthe asset based on the assessment ofexperts emproyed by the Entity

I[e.ffjJj" 
of the asset, its susceptibilitv and adaptabitity to changes in technology and

The nature ofthe processes in which the asset is deployed

Availability of funding to replace the asset

Changes in the market in relation to the asset

c) Provisions

:J:l:tiJr 
were raised and management determined an estimate based on the information

Provisions are measured at the management's best estimate of the expenditure required to settle
H;,.oro#u""' 

at the reporting aut.lna-ur" ii*"**a to pr"r.ni'*i;;-;;r" the effect is
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Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30th ,2023

6. Notes To The Financial Statements

1. Public contributions and donations

ent PartnersDonation From Develo

Contributions From The Public

Total
2. Transfers from County Government

3. Liquor licenses

4. Interest income

23,950,0003 1,300,000Transfers From County Covt. -Operations
Coun On Behalf Of The EntiPa ents B

Unconditional Development grants

23,950,00031,300 000Total

215,9t4,466133,529,837Bar operation fees

0Fines

215,9L4,4667133,529Total

00Interest Income f,rom Mortgage Loans

00Interest Income From Car Loans

00

lnterest lncome From lnvestlnents in
financial assets

00Interest Incorne On Bank Deposits

00Total Interest lncome

20

Periorl cnrle tl .l uilr: 30tr' 2023

KshsKshs

l,rrrlrtiI urtiirt

,lrrrt: llllli -tli-.

I'rjriorl curle d ,lrinc 30i'l 2023

I(shs I(3hs

Description I'i,riod eirdcd Junc 30'r' 2023

Kshls Kihi



Kiambu County Alcoholic Drinks Corrtrol Fund
Annual Report and Financiar Statements for the year ended June 30th ,2023
Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. (a) Use of Goods and Services

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total Other [ncome

Salaries And Wages
U 0

Staff Gratuity
0 0

StaffTraining Expenses
0 0

Social Security Contribution
0 0

Staff costs 0 22,961,000
Total 0 22,961,,000

General Office Expenses 62,s80 200,000
Loan Processing Costs

Professional Services Costs 1,427,000

Administration Fees

Committee Allowances 27,168,700
Electri city And Water Expenses

Fuel And Oil Costs r 0,000
Insurance Costs

Postage And Courier

Printing And Stationery 357,705 264,520
Rental Costs

2t

I)cscript irin

Kslri

0

Kshs

0

0 0

0 0

0 0

0 0

I)escription

Kshs I(shs

I)cscription
Pcriod cndcrl

,lunc a0'r'2tt2i

Kshs. Kshs.



Kiambu County Alcoholic Drinks Conlrol Fund
Annual Report and Financiat Statements for the year ended June 30tn ,2023

Included in the use of goods is bank c

period, this category had been presented under finance costs
harges to comPlY with the rePor ting template. In the comParative

Transfer to CRF is i,33,529,837

30'h June 202 j. AU the moneY w
plus Kshs 192,000 whichwas
as transferred to CRF.

the (revenue) bank balance at

8. Depreciation and Amortization Expense

9. Finance costs

In the comparative period, there were bank charges o Kshs. 190,820 which were Presented

under finance costs. However, in the current reporting period, these bank charges have been

represented under note 7 under use ofgoods and services to comply with the reporting template

Security Costs
100,00040,000Telephone And Communication

Expenses
190,82057,240Bank Charges

Audit Fees

Provision For Doubtful Debts
182,000329,715Hospitality

Social benefit expenses

937,34029,452,940Total

Transfer to CRF
Period ended

June 30'h 2023
Period ended

June 30th 2022

Transfer to CRF 133,72t,837 215,722,466

Sub Total 133,721,837 215,722,466

0Properry Plant and EquiPment

00Intangible Assets

00Total

0
Interest On Bank Overdrafts

0
Interest On Loans From Banks

Total

22

Dcscription

l'criod cn<led

June 30'r' 2023

Kshs. Kslist

Kilii.
l)esr,'riftion

Kslts.

0

I)escriptioir
I'criotl cuilecl Jtrne 30'r' 2023 I'e i'iotl dndetl Jtinc'30dl 2022

Kshs i ir



Kiombu County Alcoholic Drinks Control Fund
Annual Report and Financiar Statements for the year ended June 30th ,2023
10. Gain/(loss) on disposal ofassets

lr. cain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

Property, Plant and Equipment
0 0

Intangible Assets
0 0

Total
0 0

nvestments at Fair Value- ul
air value - Investment ro

ctfinanlra Iva u other cial as etss s

otal Gain

Car Loan Account
Coun Mort Account

Fixed Deposits Account

On - Call Deposits

Current Account 7,207,398.00 338
Receiving account

r 92,000.00

Total Cash And Cash
Equivalents

7,207,,399.00 192,338.00

23

I)escription

I(shS

I)ci'iod cn tl ctl ,luric I'eriotl critlcd,l unr:
. 30'h 2022

Kshs
investments

I)escription

I(shs



Kiambu County Atcoholic Drinks Control Fund

Annual Report and Financial Statements for the year ended June 30'h ' 
2023

Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows:

a) Fixed DePosits
Account
Kenya Commercial
Bank

E uity Bank, Etc

Sub- Total
b On - Call De osits

Kenya Commercial
Bank

Bank - Etc.Equi

Sub- Total
Current Accountc

7,207,398.0000 100004 1973Family Bank
192,000.00

Bank B
192,338.0011 07,398.00Sub- Total

Othe S ccl

Cash In Transit

Cash In Hand

Sub- Total
192,338.001,201,398.00Grand Total

13, Receivables from exchange transactions

Current lleceivables
00Interest Receivable

5,360,000.000vernmentDue from coun
00ents DueCurrent Loan R a

00Other Exchange Debtors
00Less: lm irment Allowance

0Total Currcnt Receivables

Non-Cu rrent Receivables
00ayments DueTerm Loan RLon
00Total Non- Curent Receivables

5,360,000.000TransactionsTotal Receivubles From Exchan

24

I(shsKshs
l'in:rucial lristittrtion

Accr)unt
nrirnbcr

338

I(sli3I(shs'



Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financial statements for the year ended June 30th, 2023

Notes to the Financiat Statements Continued

Additional disclosure on interest receivable

14. Prepayments

15. Inventories

Interest Receivable
I n teres recet I vab eI mfro tcurren fi oI n o If no termpo
I ooans I Irev USo earsv 0 0
Accrued interest receivable from of long-ter.m loans
of revrous years 0 0
lnterest receivable
loans issued in the

from cun'ent portion of Iong-term
curTent year 0 0

Current loan rc T ments due 0 0
Current portion of long-term loans fr.om prcvious
years 0 0
Accrued principal from long-terms loans from

revlous ods 0 0
Current portion of long-tenn loans issued in the
current year 0 0

Prepaid Rent
0 0

Prepaid Insurance
0 0

Prepaid Electricity Costs 0 0
Other Prepayments

0 0
Total

0 0

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories (Specifr)

f Cost and Nct RcalizablcTotal Inventories at The Lower o

25

I)cscrip tio rr

I'cliorl crr tlcd
,Iunc 30 ' 2023

I(shi

'I'criort cnded '

,Iuni..l01r, 2023

l(shs Kshls

l)cscription

0 0

0 0

0 0

0 0

0 0
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Notes to the Financial Statements Continued

16. Investments in financial assets

Movement of EquitY Investments

e) Shareholding in other entities

b ilts and bondsInvestment in Treasu

inancial institution
00

K
00BK
00

ub- total
Investment with Finan cial Institutions/ Banks

00
ank

00
ank

00
ub- total

Ic. E ul investments s
00uity
00

ub- total
0

rand total

ofthennlthe be

hase of investments in the

ale of investments duri the ear

eart the end of the

KshsKshsKshso/"o/

000000Entity A
000000Entity B
000000Entity C
000000

26

I

KshiI(slrs

0

I'eri6tl cnilcd Period cntled

.lunc 36'r: 2o2J ,ru;e 3o"l 2022

KaltIl(slt s

00

00

00

00
in fair value or deficitof investments

00



Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financiar Statements for the year ended June 30th,2023
Notes To The Financial Statements (Continued)

17. Property, plant and equipment

irment

At I'r Ju 2021

Translers/Ad ustments

At 30rh June 2022
At l" Jul 2022

Di sals

Transfer/Ad ustments

At l" Jul 202t

Additions

Additions

At 30'h June 2023
reciation And lm

ation

0

0

0

0

0

0

0

n

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

0

At 30rh June 2022
At I'r Ju 2022

Im rment

Transfer/Ad ustment

At 3Oih June 2023
Net Book Vatu es

At 30rh June 2022
At 30rh June 2 023

Inr ent

reciation

s

0

0

0

0

0

0

0

0

0

0

0

0

0

27

Conr puters i rrd
. qffice'erluipmentCost

Land:rnrl

- _ Builtlings_
Fu ih itrrrc aird

Totril
Ksh s

0

0

0

0

0



Kiamba Counly Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30th ,2023

Notes To The Financial Statements (Continued)

18. Intangible assets

Cost
00n nln ofThe YearAt
00Additions
00At End ofThe Yenr
00Amortization And lmpairment
0UAt Beginning of The Year
00Amortization
00At End ofThe Year
00Impairment Loss

00At End ofThe Year
00NBV

19. Investment Property

00At beginning of the year

00Additions

00Disposal during the year

00Depreciation

00lmpairment

0 0Gair/(loss) in fair value (if fair value is elected)

At end of the year 0 0

28

Kshs
I)cscriptioir

l'er:iotl eiided .t uuc 30'l'
2023

Kshs

IGlis Kshi



Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financial Statements for the year ended June 30th , 2023

Notes To The Financial Statements (Continued)

23. Employee benefit obligations

KshsKshsKshsKshsKshs

00000
Current Beneflt
Obligation

00000
Non-Current
Benefit Obligation

00000Total

24. Social Benefit Liabilities

00Health social benefit scheme
00fient hemt SCbeneialsocem oInU p ym
00emh efine SCteraln leb bedan vuhanedorp
00Elderly social benefit scheme
00Bursary social benefits
00Total

00Current social benefits
00Non- current social bene fits
00Total (tie to totals above)

3l

l)cscription
l)cl'incrl
lrenclit

Jrl:rn

l)ost
cnr plot'tucu
t rn e tl icnl
be n cli ts

Otlrc r
I'rovisions

I'c rio d

cnrlcd ,lunc
30'h 2023

. l'criotl
crr d ctl ,l unc

30,h 2022

I)cscriltlion
Kshs K.h6
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Notes To The Financial Statements (Continued)

25. Cash generated from operations

10,804,219fo0 axTreBceaY rtr chFocefius/ruS (Dp

Adjusted For:
0Depreciation
0Amortisation
0Gains/ Losses On DisPosa I Of Assets

0Interest lncome

Finance costs

Working Capital Adjustments
0lncrease ln Inventory

(s,360,000 )Decrease In Rece ivables

I 570 841lncrease In PaYables

607 0lNet Cash Flow From Operating Activities

32
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Annual Report and Financiar statements for the year ended June 30.h ,2023
Notes To The tr'inancial Statements (Continued)

26. Related party balances

a) Nature ofrelated party relationships

Entities and other parties related to the Fund include those parties who have ability to exercisecontrol or exercise significant influence over its operating and financial decisions. Relatedparties include management personnel, their associate,""rJ .i;;;';;iif memuers. ttefund/scheme is related to the following entities:

The County Govemment;
The Parent County Government Ministry;
Key management;
Board of Trustees; etc.

Related party transactions

)a

b)

)c
0)

b)

Transfers From Related parties,
23,950,000

Transfers To Related parties

c) Key management remuneration

d) Due from related parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry
Due From County Government 5,360,000
Total

5,360,000

JJ

Kshs
3 r,300,000

0 0

I'eriod crrdcd
Junc 30'h 202i

I'criod cndcd
.)una 30'r, 2022

Kshl
0 0

0 0

0 0

Kshs Kstr(
0 0

0

0
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Other Disclosures Continued

e) Due to related Parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To CountY Government

Due To Key Management Personnel

Total

00Court Case Against the Fund
00Bank Guarantees
0Total

34

l'c'ri<.rtl eird cd

June 30'l 2022
I'ririod cndctl

J u nc 30'l' 2023

Kshs

00

00

00

00

l'ct'irt tl ctttietl
.l unc 30'1' 2023

I'criotl c'nde tl
Juni 301! 2022

ii\1NKslis

0
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Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities exoose it to a variety offinancial.risks incruding credit and riquidity risksand effects of changes in ror.ign .r.r;;J;iil ffidt-overarr riskhanagem.n, progrur,,.tocuses on unpredictabiritv of cianle;;;ih"'il.i"*s env.ironment and seJks to minimise thepotential adverse effect oi srrch rrrir 
". r* p.;i;;".".. by setting acceptabre Ievels of risk.ffi ":::iJ.",?#: x'$ffi :li ;:n i:l :l#ixr;",; ;";' i:-;"fi :iii: c re d i, i s on iy

The Financial risk management objectives and policies are detailed below:
a) Credit risk

The Fund has exposure to credit risk, which is the risk- that a counterparty wi, be unabre to payamounts in fu, when due. credit rirk u;i;;; L"* ..rr, a1{ gash.qrJ.rJrir,'rra deposits withbanks, as wel as trade and 
",h., .";;i;;br"r'uii"auuituut"_for_sare nr.i.i.r investments.Management assesses the credit quatity 

"i...rr'.rrarer,_.taking into account its financialposition, past experience and other i.",'"rr. nairiilur ,isr< rimits;re ,.t uu..J on internar orexrernar assessment in accordance *iih ilil;;;iit. air..torr. rr,. umornis presented in thestatement of financiar oosition are net of ailowrr.!r'r"r t"ru,rrr *..i""ir..,'.!rirur.o uy rt .entity's managemenr based on prio;;;dri;.'r"i in.,, assessment ortr,. trrr.nt economicenvironment' The carrving amount ol financiar assets recorded in the financiar shtementsi}'fi "Jiii:1.'*:lllr:;n*l;T,?*::.fr ii.i,r*lir,"*ffi ;;:ffi ,ortheva,ue

At 30 June 2023
Receivables
Transactions

From Exchange

0 0 0 0Receivables F
Transactions

rom Non-Exchange

0 0 0 0Bank Balances 7,207,398 0 0 0
7,207,399 0 0 0At 30 June 2022

Receivables
Transactions

From Exchange

5,360,000 0 0 0Receivables F
Transactions

rom Non-Exchange

0 0 0Bank Balances 192,338 0 0 0Total
5,552,339 0 0 0

35

lirlal :.

ilmount
Kshs

i' r r I l.L

UI+;'ft) ',1t l rti
ilr i"-r

li:r.1i ilrlr
lq.'i itr

I tr I rl:tt.,ri i

i,".y ir.

Total

0
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying. their. debts.,as they continue

trading. The credit risk associaied with these ,"..iuuit"t is rriinimal and the allowance for

uncollectible amounts trr"i ti. ."ity iuri*gnir.d i" ih; financial statements is considered

.J.qr"" t" cover any potentially irrecoverable amounts'

ThemanagementsetstheFund,screditpoliciesandobjectivesandlaysdownparameters
within which the various "r;;;i; 

orcreOit iirk rnunug.r.nt are operated'

b) LiquidifY risk management

UltimateresponsibilityforliquidityriskmanagementrestswiththeFundAdministrator'who
has built an appropriate liquidity risk-managem"ni-i*t*o't for the management of the

entitv's short, medium and long-term funding *O iiquiOiry 11unugtTtl,'equirements' 
The

:ilil #;:;r'ii;;i&;].k thro'ugh continuous monitoring of forecasts and actual cash flows'

Thetablebelowrepresentscashflowspayable.bytheFundundernon-derivativefinancial
liabilities by th"ir r.nluining ,""u**ui muturitiis ut th" reporting aate' The.amounts disclosed

in the tabte are the contraJ;i.1ffiffi;;;;;;fi;;;. 
's'utun.;t 

due within l2 months equal

their carrying balances, as the impact of discounting is not significant'

At 30 June 2023
44,590,27744,590,27700Trade Payables

0000Current Portion Of Borrowings
0000Provisions
0000Employee Benefit Obligation

44,590,27700Total

At 30 June 2022
43,019,4360

Trade Payables
0000Current Portion Of Borrowings

000Provisions
000Employee Benefit Obligation

43,019,43643,019,43600Total

36

Lcss than I
nrorith

44,590,277

43,019,436
0

U

0
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Annual Report and Financiar statements ro, it. y.". ended June 30rh ,2023
Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to,assist it in_assessing the risk faced by theentitv on an ongoing basis, evaruate .rd ;.;'il;'design and .if;;.;;;; of its intemaraccounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity pricesand foreign exchange rates which *irr u"rr."itrr".niiry,, in"o*. ".t. ".rr.lrits hording offinancial instruments. The.objective or,nuit"i .ir[ ,unug.rent is to manage and controlmarket risk exposures within acceptabt" p;;;r;l;;" ;[fr;;tri,r"r,,,,iJ"r.,rm. overallresponsibility for managing market risk r.sts wltttihe audit and iirk ffi#;ent comminee_
The Fund's Finance DePartment is. responsible for the development of detailed riskmanagement policies (subject.to.review and approvar by Audit'.nJ nirr. ManagementCommittee) and for the day-ts_66y i*pt.r.niuii#of those policies.

There has been no change to.the entity's exposure to market risks or the manner in which itmanages and measures the risk.

i. Foreign currency risk

The entity has transactional cu,ency exposures. Such exposure arises through purchases ofgoods and services that are done in 
"u...n.i., oit,.;'rh*';;'il.i":;;.r.r. Invoicesdenominated in foreign curencies are paid un.. :o days from the date of the invoice andconversion at the time of payment is done using the previiting 

"*.h.r;;;; 
'

The carrying amount of the entity's foreign currency denominated monetary assets andmonetary liabilities at the end of the reportin! period are as fottows:

Financial Assets
0 0 0

Investments
0 0 0

0 0
Debtors/ Receivables

Liabilities

Trade And Other payables
0 0 0

Borrowings
0 0

Net Foreign Currency AsseU (Liability) 0 0 0

3't

Kshi Iis lr s

Total

Kshs
At 30 June 2023

Cash
0

0



June 2023
00l0o/oEuro
00t0%USD

June 2022
00t0%Euro
00t0%USD

Foreign currency sensitivity analysis

Thefollowingtabledemonstratestheeffectonthefund'sstatementoffinancialperformance
on applying the sensitivityi"' "i""**Ule 

possible change in the exchange rate of the three

main transaction currencles, with alt other variables rr.ti'.ontrun,. The reverse would also

occuriftheKenyaShilling-appreciatedwithallothervariablesheldconstant.

Kiambu County Alcoholic Drinks Control Fund

Annual Report and Financial Statements for the year ended June 30tn 
'2023

otes To The Financial Statements (Continued)

ii, lnterest rate risk

offer favourable interest rates

SensitivitY onalYsis

exchange rates, remain constant

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of chang", in int"r"rt rui. r*.rt.Trr. "n,ity', 
inierest rate risk arises from bank deposits'

ThisexposestheFundtocashflowinterest,ut",i't.Theinterestrateriskexposurearises
mainly from interest rate movements on the Fund's deposits'

Management of inlerest rate risk

Tomanagetheinterestraterisk'managementhasendeavouredtobankwithinstitutionsthat

TheFundanalysesitsinterestrateexposureonadynamicbasisbyconductingasensitivity
analysis. This involves deiermining the impact on p'ont or loss of defil"1-*tt shifts' The

sensitivity analysis fo, i"t.r..i ,u-t.-risk assumes thai all other variables' in particular foreign

38
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Kiambu County Alcoholic Drinks Control Fund
Annual Report and Financiar st"t.r"r,t.]o. Iu. y.r. ended June 30.h ,2023
Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capitar risk management is to safeguard the Fund,s abirity tocontinue as a going concern. Tiie entity;.;i"i;;;;;;r." 
"ompiises 

of the foliowing funds:

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The Kiambu county Arcoholic Drinks Fund is a County public Fund established by
Kiambucounty Alcohoric Drinks contro r Act (Revised 2022) under the Department
of Administration. Its urtimate parent is the county Government of Kiambu.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

32. Prior Year Adjustment for Fy Ended 30th June 2023

0 0
Revolving fund

0
Accumulated surplus

7937 382 (37 ,467,099)
Total funds

7 82 879 (37 ,467,099)
Total borrowings

0 0
Less: cash and bank balances (7,207 ,398) (1e2,338)
Net d br/ ssexce cash( an cd ash u alentsq ) 0 0
Gearing (44,590,277) (37,659,436)

FY 22-23 ustments clt Net Chan es Remarks

Accumulated
Surplus 3t,+et,oga\ bs,ott,ete) 1,570,841

ted accumulated
deficit had been
undertstated by Kshs
I,570,841 due to
understatement les

The audi

ofSub total
1,570,941

39

Pcliotl crrdc<l .Iunc
. 30,h 2023 _ '.

Kshs
Revaluation reserve

0
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33. INCREASE/ (DECREASE) IN ACCOUNT RECEIVABLES

34. TNCREASE/ (DECREASE) IN ACCOUNTS PAYABLES

PERIOD ENDED JUNE 30 2023DescriPtion
Kshs

5,360,000a)st 2220u1 J (at vasabeRec
0

b2J20uJ nh ( )0tta 3asSbecR
(5,360,000)Increase /(Decrease

c=b-a

Receivables)in

PERIOD ENDED JUNE 30 2023DescriPtion
Kshs

(43,019,436)
Payables as at lst tulY 2022 (a)

(44,590,277)
Payables as at 30th June 2023 (b)

1,570,841
Paya ab-ce sbn)n rease/ (Decrease

40
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20. Annexes

Fun ministrato

Date.......

Annex I: Progress on Follow Up of Prior year Auditor,s Recommendations
The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

One week

Two weeks

One week

One week

a
?D+

OAG/I\RO/KCE
/ADCF/2021/202
2/(26)

Expenditure

of finance
costs not
supported.

supported and theledgers
have

been availed

The expenditu re has been

Resolved

AGN.{RO/I(CE
/ADCF/2021/202
2/(26)

o
Inaccuracies in
the financial
statements.

corrected in the
financial statement

The error has been

Resolved

OAGNRO/I(CE
/ADCF/2021t202

2/(26)

Inaccurate

receivables from
exchange

transactions

balance

The eror has been
corrected in the
financial statement.

Resolved

OAGAIRO/KCE
/ADCFt2021/202
2t(26)

e variance arose sincethe
county executive reported
under cash basis of
accounting in contrast with
the fund accrual model of
reporting.

Th

Resolved

OAGAIRON<CE

/ADCF/2021/202
2/(26)

Overstatement

of fund

administrative

expenses

resaid transaction
had not been recognised in
the

previous financial year

The afo

Resolved One week

,t i$

3

4t

conrnrentsl\I lr n:tgurrcn t

Sta I i l1,r ;t||tr.[r111111.

h'ot )'t).u c-ylraL'l tha

r(solrcd)

ktl r1r

c I it(rr r tilitrrrr, Irrlr.rr

:\ t(rli h);

lle fc rc n r.c No. on tllc
e r (crnul a u rlit Ileport

Variance in the
amount of
transfersfrom

the county
govemment.
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Annex [I: Intcr-Fund Confirmation Letter

Alcoholic Drinks Control Fund

Kiambu CountY

comPare the amo

wishes to
unts disbursed to Yo

confirm the amounts disbursed to Yo

u with the amounts You recelv
u as at 30s June 2023 as

ed and PoPulate the colum
indicated in the table below'.Pl

P.O. Box 2344-00900
n E in the table below Please stgn and

stamp this request in the sPace Provided and return it to us

ease

Kiambu Cou

0

0
0

0
6, I 3 8,500

lh 0232eJ nu03taass

Ministerial (D):(A+B+{)

rsedubIsDtsnuomA

Recunent (A) DeveloPment
(B)

6,138, 500

25,16 I 500

TotalInter-
Differences

(KShs)

<D-E)

Amount Receiv
bv ADC Fund

(KSis) as at 30t
June 2023

(E)

ed

6 138,500

25,161 500

0

0
711212022

Date

Disbursed
Reference
Number

7XY86B)32FTz
31 00 000

31,300,000
25 l6l,500261512023 31,3 00 000TR31H46IJFT2

Total

Si

In confirm that the amounts

Name:P M'wanduka

indicatedas ofthe date
shown above are correct

L?IIta eD
Accountant ADC Fund

lrm'
CMIII@@

IIlflrqlfiErlt,|t

Annex III: Reporting of Climate Relevant Expenditures

42
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Control Fund
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There was no expenditure on climate change.

Kiambu County
Alcoholic Drinks
Annual

N/A
Ql Q2 Q3 Q4

43

Projcct
Naml Source Of

Funrls
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N/A

44

C<>lumn Colurrrn I\ Colunrn \
I) ograinrr;
c

Colunrn.l

Calcgor'_r ofdi ,lhActr\ llratsastei r'clitcd tixpcnditur A l)IoUn


