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FOR THE YEAR ENDED JUNE 30,

KEY COMPANY INFORMATION

2015

- Chairman - Appointed on 10'03'2016

- Ag. Managing Director - Appointed on 17'07'2013

- PS, State Department of Shipping & Maritime Affairs

- PS, The National Treasury

- MD, i(enYa Ports AuthoritY

- Appointed on 02'10'2015

- Appointed on 02'10'2015

- Appointed on 02'10'2015
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The was estab lished under the ComPantes Act (CaP 486) on 2''d November 1987' At cabinet

level, the is represented bY the Cabinet Secretary for MinistrY of TransPort, lnfrastructure,

Housing Urban Development who is responsible for the general PolicY and strategt c direction of

lhe co

PrinciPal vities

The activity of the company is shipptng

Directors

The Directoi, *"," as follows:

1. Mr. Edward Karani, HSC

2. Mr. JosePh Juma

3. Mrs.lilancY Kangrthu' ElS

4. Dr. Ktrmau Thuge

5. Mrs. Qatherine Mtun-Wairi
I

6. Mr. Fhnd Ahmed Swaleh

1. Mr. Jdcob Mwarua

8. Ms. Ploline I(anYora
i

g. CaPt.lG Cuomo +

10. PeterlReschke 
** '

* Italian ** German

Corporate Headquarters
itt Fioor, Cannon Towers II
MSAJBLOCK XXV43 5,436 &,437

Moi Avenue
P.O Box 88206 - 80100

MOMBASA, KENYA

CorporatelsecretarY d -

iurr. iJatuya Dena - I(PA Corporate Secretary
'C.rtii*a 

F',mlic S ecretary (E:"vu)
Po.-iii 88206 - GPo 8o1oo

MOMBAS,A.

- Director

- Director

- Director

- Director

- Director
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KEI{YA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS

FOR TIIE YEAR ENDED JUNE 30,2015

TIIE BOARD OF DIRECTORS
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Business Person

Chairman, Board of Directors'

1 Mr. Edward Karani, HSC

PhilosophY (PhD)

degtee in Economics,

Master's degree in

Economics, Bachelor of
Arts (Economics) degree.

Doctor of

Principal SecretarY,

The National TreasurY

2 Dr. Kamau Thuge, EBS.

Principal SecretarY

Principal SecretarY,

State Department of ShiPPing &

Maritime Affairs.

J Mrs. NancY Karigithu, CBS

.:(.. h{

Master of Business

Administration, Bachelor of

Science in Finance, CPA

(K), cPS (K).

Managing Director,

Kenya Ports AuthoritY.

4. Waid.Mls. Catherine Mturi-

Business person
5 Mr. Farid Ahmed Swaleh.

Director.

+

Business PersonMs. Poline KanYora'

Director.

6.
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KENYA NATIONAL SHIPPING LIhI'E LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2015

2. TI{E BOARD OF DIRECTORS (continued)

o

o

o

o

o

o

o

o

Business personMr. Jacob Mwarua.

Director.

7

Business personCapt. G. Cuomo.

Director.

8

Business personMr. Peter Reschke.

Director.

9

MBA, PGD, CPA (K), CPS
(K).

10. Mr. Joseph Juma.

Acting Managing Director

l! i

!,

Iv{r. Tom Mokaya

Alternate Director, The National

Treasury.

11

Bachelor of Law (Hons)
Degree and Diploma in
Law from the Kenya
School of Law.

Certified Public Seuetary
(Kenya).

12. Ms. Addraya Dena

Company Secretary

Bachelor of Law (Hons)
Degree and Diploma in
Law from the Kenya
School of Law.

13. Mr. Stephen Kyandih

Company Secretary Representative
*.
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KENYA NATIONAL SHIPPING LINE LTI)

REPORTS AND FINAI\CIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30,2015

2. TIm BOARD OF DIRE'CTORS (continued)

(a) Board Committees
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O
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Members
Name of the Commiffee

1. Mr. IssaMuslim

2. Mr. Tom MokaYa

3. Mr. Farid Swaleh

4. Mr. Jacob Mwarua

Finance and General Purpose Committee

Mrs. Nancy Karigithu,

2. Mrs. Catherine Mturi-Wairi

3. Ms. Poline KanYora

1 CBS

Audit and Risk Committee
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KENYA NATIONAL SHIPPING LINE LTD

a
REPORTS AI\D FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED JUNE 30,2015

MANAGEMENT TEAM

a
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I Mr. Joseph Juma

Acting Managing Director/

Chief Accountant

MBA, PGD, CPA(K), CPS(K)

2. Mr. Gerald Kamau

Cost Controller / Administration

Manager

Bachelor of Arts - Economics,

cPA(K)

J Mr. Joseph Kinyua

Container Control Manager

Higher Diploma - Shipping

Management

4 Mrs. Rollyn Chebosi

Management Accountant

Bachelor of Business

Administration - Accounting,

cPA (K)
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KENYA NATIONAL SHIPPTNG LINE LTD

AND FINANCIAL STATEMENTS

YEAR END ED JUNE 30,2015

CHAIRMAN'S STATEMENT

The chairman wisrr to present the estimates of financiar statements for the year ended June 30' 2015'

r r r:.--^+^r r^.o ^rr(chc r0 i 'NzIillion and Kshs 22.5 million tor tne year

The compariry reglstered an estimated ross of Ifths 30.3 M,rion and Kshs 22.5 million for the yer

' . ^-r.,^^r o-rlino i[ 
'velY'

ending 30 Jjrne 2015 and year ending 30 June 2014 respectt'

The directors and management are pursulng a number of strategies to ensure the company retums to

profitable tfading.

,lrotrirg
I

restructuring of the company, partnenng with a servlce

and implementing a five year Strategic Ptan 2016 - 2021

REPORTS
FOR THE

provider,

These measures ude

o

a

o

o

O

o

o

a

I

awal-a Karani,
I

man[Board of
I

r.E

Chair

HS

Directors
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KEI\IYA NATIONAL SHIPPING LINE LTD
a

REPORTS AND FINANCIAL STATEMENTS
FORTIIE YEAR ENDED JTINE 30,2015

o
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a

a
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a

a

REPORT OF THE MANAGING DIRECTOR

KNSL was formed in 1987 under the Company's Act and is the National Carrier of t& Kenya

Govemment. At the time, the Shareholders included the Kenya Government through i(enya Ports

Authority (KpA) with majority shares together with t'wo foreign investors DEG and IINIMAR. Later

on in 1997 the company,s shareholding was re-organized to bring into the fold a strategic partner

Mediterranean Shipping Company (MSC) through Heywood Shipping Co. Ltd (formerly UAL) as an

additional shareholder.

The company is based in Mombasa with a branch office in Nairobi and operates as a Non-Vessel

Owning Common Carrier (NVOCC) which charters siot from Mediterranean Shipping Company

(MSC). Also, KNSL uses other shipping lines for cargo destined to various ports of the world. Aside

from the direct shipping business, KNSL also offers Agency and inland haulage services. I(NSL is a

principal to various Agents spread in greater parts of Europe, Mediteranean region and East Africa.

The company ships containerised cargo through MSC mair:ly to European ports such as Felixstowe,

Barcelona, Antwerp, Hamburg, Bremen, Rotterdam, Le Havre, Lisbon, Lexoies. KNSL also calls to

other ports in the world through other shipping lines though on a limited way'

The company reported an estimated loss of Kshs 30.3 Million and iGhs 22.5 million for the year

ending 30 June 2015 and 30 June 2014 respectively.

The overall indication glven by the financial position statement as at 30 June 2015 is that of negative

net current assets. This implies that the company cannot meet, at least in the short term, its current

obligations from the existing current assets.

However, the Directors and management are pursuing a number of strategies to ensure the company

returns to profitable trading. These measures inciude:

(i) Restructuring of the comPany

(ii) partnering with a service provider - the company is in the process of seeking service

providers to ensure it offers global shipping services'

(iii) Resolvingshareholdingstructure

9
o



KEI\TYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS

FOR TIIE YEAR ENDED JTINE 30,2015

REPORT OF TEE MANAGING DIRECTOR (Continued)

(19 Developed Sftategic Plan (2016'2021) - a strategic plan has been prepared and will be

imPlemented'

o

a

with the expected implernentation of above strategies, the financial statements have been prepared on a

the going concem basis

o

Joseph Juma

Ag. Managing Director

o

a

a

o

o
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K-ENYA NAT!ONAL SHIPPING LTNE LTD

REPORTS
FOR THE

FINANCTAL STATEMENTS
R ENDED JUNE 30,2015

CORPORA GOVERNANCE STATEMENT

is the process and structure used to direct and manage the business affairs of

order to enhance prosperity, corporate perfonnance and accountability. KNSL Board

upholding hi gh standards of corporate governance.

o

a

a

a

o

o

Corporate

the Company

is cornrnitted

o
The dayto-da

the Managing

prosper

b) Review

the com

c) Ensure

place;

d) Review

manage

running of the business of the company's system of internal control is bestowed on

ctor,

o

The role of the Board includes to

a) Exercis leadership, integnty and sound judgement in directing KNSL to achieved continued

ity;

, evaluate and approve KNSL strategic business and operational plans and ensure that

pany has sufficient and appropriate resources to achieve its goals;

that effective processes and systems of risk management and internal controls are in

, evaluate and approve the overall organrzational structure, the assignment of senior

ment responsibilities and plans for senior management development and succession;
i

e) Reviewl. evaluate and approve the remuneration strucfure of the organization;

0 Adopt,iimplerrent and monitor compliance with the organization's code of conduct and
I

ethics; 
i

g) Reviewl on a quarterly basis the attainment of targets and objectives set out in the agreed
I

perfornlance measurement framework with the Govemment of Kenya;
l

h) Protect ithe nghts of shareholders and optimize shareholder value;

i) Enhancp the organization's public image and ensure engagement with stakeholders through

effectiv]e communication; and

j) Monitoi compliance with the constitution, all applicable laws, regulations and standards; and

Board Commiftees

The Board disdharges its functions through committees. KNSL has two Board Committees:

1. Finance and General Purpose Board Committee

2. Audit and Risk Board Cornmittee

o
11



KENYA NATIONAL SIIIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED JUNE 30,2015

REPORT OF TIIE DIRECTORS

The Directors submit their report together with the audited financial statements for the year ended

June 30, 2015 which disclose the company's state of affairs.

PRINCIPAL ACTTVITY
The principal activity of the company is the provision of shipping services

RESULTS

The results of the company for the year ended June 30, 2015 are set out on page 15

DIRECTORS

The members of the Board of Directors who served during the year are shown onpage2

AUDITORS

o

O

a

o

o

o

o

o

The Auditor General is responsible for the statutory audit of the company in accordance with the

provisions of the pubric Finance Management (pFM) Act,.2012, which also empowers the Auditor

beneral to nominate other auditors to carry out the audit on his behalf'

By Order of the Board

CUL
Secretary

Mombasa

Date:.?*r.9':N\b

o

l2
o
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KENYA NATIONAL SHIPPING LINE LTD

RXPORTS A.}ID FINANCIAL STATEVTENTS
FOR TIIE YEAR ENDED JTINE 30, 2015

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The pubiic Finance Managernent Act, ZOl2 and the Kenya Company's Act, require the Directors to

prepare financial statemenis in respect of that conxpany, which give a true and fair view of the state of

uffui* of the conxpany at the end of the financial yearlperiod and the operating results of the company

for that year. The Directors are also required to ensure that the company keeps proper accounting

records which disclose with reasonable accuracy the financial position of the company. The Directors

are also responsible for safeguarding the assets of the company'

The Directors are responsible for the preparation and presentation of lhe company's fiaancial

statements, which glve a true and fair view of the state of affairs of the con'Lpany for and as at the end of

the financial year ended on June 30, 2015. This responsibility includes: (i) maintaining adequate

financial management arrangements and ensuring that these continue to be effective throughout the

reporting period; (ii) maintaining proper accounting records, which disclose with reasonable

u..rru"f ut .rry time the financial position of the company; (iii) designing, implementing and

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to effor or

fraud; (iv) safegparding ihe assets of the conxpany; (v) selecting and applyrng appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances'

The Directors accept responsibility for rhe cornpanyt financial statements, which have been prepared

using appropriate u".orrntirrg policies supported by reasonable and prudent judgements and estimates,

in cJnformliy with International Financial Reporting Standards (IFRS), and in the manner required by

the pFM Act and the Kenya Company's Act. The Directors are of the opinion that the company's

financial staternents give a true and iuini"* of the state of company's tansactions during the financiai

year ended Ju:re 30, ZO|S, and of the company s financial position as at that date. The Directors further

Lonfirm the completeness of the accounting records maintained for the conxpany, which have been

relied upon in the preparation of the company's financial statements as well as the adequacy of the

systems of internal financial control'

The directors acknowiedge that the continued existence of the company as a going concern depends on

the continued success of th. various strategic measures that are being pursued by the directors to

achieve optimal volumes of cargo handled to retum the company to profitable trading and continued

financial support from shareholders. The directors are of the view that, once these measures are fully

implemented, the company's solvency will be restored and it will trade profitably for the foreseeable

future.

Approval of tle financial statements

The company's were approved by the Board on )1. I 2016 and

on its behalfby:

o

o

o

o

a

o

o

a

o

Director
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Telephone : +25 4 -20 -3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya. go.ke

Website: www.kenao. goJce

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON KENYA NATIONAL SHIPPING LINE

LIMITED FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENT

I have audited the accompanying financial statements of Kenya National Shipping

Line Limited set out on pages 15 to 33, which comprise of the statement of financial

position as at 30 June 2015, and the statement of comprehensive income,

statement of changes in equity and statement of cash flows for the year then ended,

and a summary oisignificant accounting policies and other explanatory information

in accordance with the provisions of Article 229 of the Constitution of Kenya and

Section 35 of the Public Audit Act, 2015. I have obtained all the information and

explanations which, to the best of my knowledge and believe, were necessary for

the purpose of the audit.

Management's Responsibility for the Financial statements

Management is responsible for the preparation and fair presentation of these

financial statements in accordance with lnternational Financial Reporting Standards

and for such internal control as management determines is necessary to enable the

preparation and fair presentation of the financial statements that are free from

material misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements

to the Auditor-General in accordance with the provisions of Section 47 of the Public

Audit Act, 2015.

Auditor-General's Responsi bil ity

My responsibility is to express an opinion on these financial statements based on

the audit and report in accordance with the provisions of Section 48 of the Public

Audit Act, 2015 and submit the audit report in compliance with Article 229 of the

Constitution. The audit was conducted in accordance with lnternational Standards

of Supreme Audit lnstitutions. These standards require compliance with ethical

requirements and that the audit be planned and performed to obtain reasonable

assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the

amounts and disclosures in the financial statements. The procedures selected

depend on the auditor's judgement, including the assessment of risks of material

Report o/.the Auclitor-Gutcttrl on the Finctnc'ictl Stcrtentcnl.s of Ken,t'ct ,\'ltrtionttl .shipping Lina Lintitetl litr the

veur endr'd 30 June ]0 I 5

o

Pr ontoting Accountabilitl in the Public Sector



misstatement in the financial statements, whether due to fraud or error. ln making
those risk assessments, the auditor considers internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company's internal
control. An audit also includes evaluating appropriateness of accounting policies
used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Basis for Qualified Opinion

1. Going Concern

As reported in the previous year, the statement of comprehensive income for theyear ended 30 June 2015 indicated that the Company recorded a loss of
Kshs.30,329,007 (2014 - Kshs.22,532,597) resulting to accumulated deficits of
Kshs.292,435,960 as at 30 June 201 s (2014 - rsns.ioz,106,953). Further, income
from operations reduced to Kshs.3,3_86,842 compared to Kshs.11,676,100 during
the financial period 201312014. ln addition, the current liabilities of Kshs.g9,77g,gO,
exceed the current assets of Kshs.23,379,270 resulting in a negative working
capital of Kshs.66,400, 532.

Under the circumstance, the financial statements have been prepared on a going
concern basis on the assumption that the entity will continue getting financial
support from its creditors and related parties.

2. Non-Current Assets

The statement of financial position as at 30 June 2015 reflects non-current assets
balance of Kshs.1,169,072. However, the fixed assets register availed for audit
review did not reflect the location and code numbers of the aisets thus reducing the
effectiveness of the register as a control and verification tool.

Under the circumstance, it has not been possible to confirm the completeness and
existence of non-current assets balance of Kshs. 1 ,169,072 as at 30 June 2015.

3. Trade and Other Receivables

As reported in the previous years, the statement of financial position reflects trade
and other receivables balance of Kshs.15,775,260 as at 30 June ZO1S. lt was
however noted that the company recorded a provision for debts and doubtful trade
receivables of Kshs.53,455,083 as at 30 June 201 s (2014 - Kshs.52,524,3g5). The
company currently does not have clear policies and procedures in place with

o

o

o

o

o

o

a

o

o
Raytrt of the ltttlilot.-Ganerul
.r'cLtt' cnLleLl 3() .ltrnc )01 5

on the Frnunc'tol .srilrcntcnl.s ry' Kanru ,^,,lutrrtnctl .Shrpptng Lina Lintretl frtr the

)
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o

o

o

o

o

o

o

o

o

respect to estimating and recording an allowance for doubtful debts in its financial
statements.

Consequently, the accuracy and recoverability of trade and other receivables
totalling Kshs.1 5,775,260 as at 30 June 2015 could not be confirmed.

4. Bank and Cash Balances

As previously reported, the statement of financial position reflects bank and cash
balance of Kshs.7,397,216, out of which Kshs.57,692.67 (USD 658.39) is in respect
of the Barclays Bank Plc (US) current account. However, no monthly bank
statements and bank balance confirmation certificate were availed for audit revlew.

Consequently, it has not been possible to confirm the validity, accuracy and
completeness of the bank and cash balance of Kshs.7,397,216 as at 30 June 2015.

5. Trade and Other Payables

As reported in the previous year, the statement of financial position as at 30 June
2015 reflects trade and payables balance of Kshs.63,722,417 out of which amounts
totaling to Kshs.5,299,527 is due to container leasing companies, most of whom
stopped sending invoices for container leasing charges and monthly statements to
the Kenya National Shipping Line several years back. The liabilities carried in trade
payables in respect of the amounts due to these suppliers are based on balances
outstanding when the statements were last received from these suppliers.

ln the absence of statements, invoices or direct confirmation from these companies,
it has not been possible to confirm the accuracy of trade and other payables
balance of Kshs.63,722,417 as at 30 June 2015.

6. Dues to Related Party

The statement of financial position as at 30 June 2015 reflects a balance of
Kshs.26,057,385 in respect of dues to related party. The entity has indicated that
these are transactions between the Company and Kenya Ports Authority. However,
a review of records maintained by Kenya Ports Authority reflected an amount of
Kshs.28,120,000 resulting in unexplained or reconciled difference of
Kshs.2,062,615.

Consequently, it has not been possible to confirm the accuracy and completeness
of the amount due to related parties amounting in Kshs.26,057,385 as 30 June
2015.

Report of tlte .4uditot'-General on tlte Financial Statement.s of'Kent,ct National Shipping Line Limited for the

veur etnlccl 30 June )015
3
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Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of Kenya National Shipping Line Limited as at 30
June 2015, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply
with the Kenyan Companies Act.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenya companies Act, I report based on the audit, that;

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ii. ln my opinion, proper books of account have been kept by the company, so
far as appears from my examination of those books; and,

ilt The company's statement of financial position and statement of
comprehensive income are in agreement with the books of account.

o

o

o

o

o

o

o

O

o

e
FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

19 February 2018

Report of the Auditor-Ocneral on the Financial Statentents o/ Kcrya National Shipping Line Limitecl fot.rhe
.r'ear endecl 30 Junc l0l 5
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KENYA ATIONAL HIPPING LINE LTD

REPO AND FIN CIAL STATEMENTS
FOR YEAR ED JLrNE 30,2015

ST OF CO INCOME

INC

SER S

SERVI

FIN

GAIN SAL NON-FINANCIAL ASSETS

STS

AMORTIZATION E)(PENSES

NET EX GE LOSSES

LOSS T TION

T ON

TOT STVE LOSS

FOR

(30,329,001) (22,532,597)

(30,329,001) (22,532,597)

Note 20t5

Kshs

3,386,842

(968,529)

2,418,313

20t4

Kshs

11,676,100

(8,040,240)

3,635,860

5

6

FIT

7

8

9

10

t3-14

15

11

1 49,1 58

940,222

(14,056,383)

(15,353,931)

(51t,527)

(3,914,859)

184,380

1,454,674

(13,030,599)

(12,691,946)

(939,858)

(1,145,1 08)

lr



o KENYA NATIONAL SHIPPING LINE LTD

REPORTS AI.{D FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

o
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2015

ASSETS
Non-Current .A.ssets

Vehicles and equipment
Intangible assets

Current Assets
lnventories
Trade and other receivables
Bank and cash balances

TOTAL ASSETS

EQTIITY AND LIABILITIES
Capital and Reserves
Ordinary share capital
Funds awaiting allotment of shares

Accumulated deficit

a Capital and Reserves

Current Liabllities
Trade and other payables
Due to related party

o

TOTAL EQTIITY AND LIABILITIES

o

19

19

20
2I

by the Board on }.1, f

Joseph Juma
ICPAK MAtro: 9945

89,779,802 85,300,430

24,548,342 20,397,977

2016 and signed on its behalf by:

Note 20t5
Kshs

206,794
15,775,260
7,397,216

20t4
Kshs

177,672
14,642,676
3,503,455

a

o

o

13

14

t6
17

18

7,169,072 2,074,174

1,169,072 2,074,174

23,379,270 18,323,803

24,548,342 20,397,977

93,523,000
133,681,500

(292,435,960)

93,523,000
103,681,500

(262,706,953)

(65,231,460) (64,902,453)

63,722,417
26,057,385

59,243,045
26,057,385

statements were

of the Board t

o

o

Edward Karani

T6
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KENYA NATIONAL SHIPPTNG LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR TIIE YEAR ENDED JUNE 30,2015

STATEMENT OF CHANGES IN EQUITY

Total comprehensi

Capital lnjectron

At June 30, 2014

At July | ,20L4

o

o

o

o

o

o

o

o

(Note 19) (Note 19)

TotalAccumulated
deficit

Funds awaiting
allotment of

shares

Ordinary
share capital

(72,369,856)(239,514,356)73,681,50093,523,000At July 1 ,2013
(22,532,597)(22,532,597)ioss for the year

30,000,00030,000,000

(64,902,453)(262,106,953)103,681,50093,523,000

(64,902,453)(262,106,953)103,681,50093,523,000
(30,329,007))(30,329,007)loss for the yearTotal comprehensive

30,000,00030,000,000Capital lnjection
(65,231,460)(292,435,960)133,681,50093,523,000At June 30,2015

11

o
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OF ASH

OPERATIN A

Cash ur.ai i,

Interest recei

Net cash

Purchase of
Proceeds

Net cash

FINAJ\ A

Proceeds

Net cash ted

CASII

CASH

ln

and pment
of

iC
I

I

I Note

23

t2

2015
Kshs

(27 ,589,194)

i49,158

(27,440,036)

20t4
Kshs

(31,542,309)

184,390

Gt,ssl,mgtused activities

activities 1,333,797 1,990,703

(257,983)
1,591,780

(765,r17)
2,755,920

30,000;000

30,000,000

632,774

2,870,691

in financing activities

IN CASH AND CASH EQUWALENTS

19 30,000,000

30,000,000

3,893,761

3,503,455
o

o

EQ AT BEGINNING OF YEAR

slBqurtALENTs Ar END oF rm vEAR 7,397,216 3,503,455

o

o

l

18
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KENYA NATIOI\AL SHIPPING LINE LTD o

REPORTS AND IFINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2OI5

NOTES TO TIIE ANCIAI STATEMENTS

1. SUMMARY OF SI CANT ACCOUNTING POLICTES

i

TIie principle accountfng policies adopted in the preparation of these financial statements are set out below:

l. Statement of (ompliance and basis of preparation
I

I

The financial $atements are prepared under the historicai cost convention. The principal accounting policies adopted in

the preparatiori of these hnancial statements, which are set out below, remain unchanged from previous years.

i

The financial Jtatements have been prepared and presented in Kenya Shillings, which is the functional and reporting

currency of lhe company.

The financral statements have been prepared in accordance with the PFM Act, the Kenya Company's Act, and

International
all the years

Reportrng Standards (IFRS). The accounting policies adopted have been consistentiy applied to

2. Revenue

Service represents the invoiced value ofshipping services rendered and is recognised once the goods have been

shipped net where applicable

Interest is accrued on a time basis by reference to the principal outstanding and at the effective interest rate

applicabie, is the rate that exactly discounts estimated future cash receipts through the expected life of the

financial asset that asset's net carrying amount

3 Retirement costs and employment leave entitlements

The company contributes to the stafutory National Social Security Fund. This is a defined contribution scheme

registered the National Social Security Fund Act. The company's obligations under this scheme are limited to
specific legislated from time to time and are currently limited to Sh 200 per month per employee.

o

a

o

o

o

o

o

operates a defined contribution pension scheme for all its employees. The assets of this scheme are

trustee administered fund. The scheme is funded by payments from both the employees and the

The company' obligations to these schemes are charged to the profit or ioss as they faIl due.

4 Leave pay

The comp
held in a

company,

any

A provrsion rs

end of the

for the estimated liability for annual leave as a result of services rendered by employees up to the

period. Empioyee's entitlement to annuai leave is also charged to the profit or loss when they

accrue to

5. Foreign translation

In preparing {ie financial statements, transactions in currencies other than the entify's functional culrency are

recognised at (he rates of exchange prevailing at the dates of the transactions. At the end of each reportiag period, O
monetary items denominated in foreign currencies are retransiated at the rates prevailing at that date. Non - monetary

items that are measured in terms of historical cost in a foreign currency are not retranslated. Gains and losses on

exchange are recognised in profit or loss.

19
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NOTES TO THE FINANCIAI STATEMENTS (Continued)

Il. SLTMMARY OF SIGNIFICANT ACCOUNTING POLICTES (Continued)

6. Taxation

I

Income tax expense represents the sum ofthe tax currently payable and deferred tax.

i

Current taxati|n is provided on the basis of the results for the period as shown in the financial statements, adjusted in
accordance wilth tax legislation.

Deferred tax provided using the liability method, for all temporary differences arising between the tax bases of assets
and liabilities their carrying values for financial reportrng purposes.

Deferred tax are recognised for all taxable temporary differences, while deferred tax assets are recognised
only to the
unused tax

that it is probable that furure taxable profits wiil be generated against which the unused tax losses and
can be utilised.

'7. Vehicles and uipment

Vehicles equipment are stated at cost less accumulated depreciation and any accumuiated impairment losses

8. Deprcciation

expected
is calculated on the straight- Line basis to write-off the cost of motor vehicles and equipment over their
ful lives at the followiug annual rates:

Vel

Fur

Cor

Cor

Computer sol

Computer sq

Acquisrtion 
l

three years.

Accounting fo

Leases are cl

ownership to

ricles

niture, fittings and equipment

rlputers

Ltainers

25%

12.5%

33.33%

2s%

9 tware costs

,ftware costs are recognised as intangible assets and are stated at cost less accumulated amortisation.
losts are amortised on the straight- hne basis over the expected useful lives, not exceedi:rg a period of

o
r leases

assified as finance leases whenever the terms of the lease transfer substantially all risks and rewards of
the company as a lessee. All other leases are classified as operating leases.

I

The companl,as lessee
I

Reatals puyu,iUt" under operating leases are charged to the profit or loss on a straight line basis over the term of the
relevant leasp.

Impairment r

At the end of each reporting penod, the company reviews the carrying amounts of its tangible assets to determine
whether therp is any indication that those assets have suffered a1 impairment loss. If any such indication exists, the
recoverable dmount of the asset is estimated in order to determine the extent of the imparrment loss.

If the recovdrable amount of an asset is estimated to be less than its carryiag amount, the carrying amount of the
asset is reduQed to its recoverable amount. Impairment losses are recognrsed f, * 

"*p"rre 
immediitely, uuless the

relevant asset is carried at a revalued amount ur whrch case the impairment loss is treated as a decrease in the
revaiuation surplus.

O
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AT\D FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

sul\{MARY oF s IGNIFIC ANT AC c OUNTING POLICIES (Contin ued)

12. Financialinstruments

Fiaancral assets and habilitres are recogrused on the company's statement of financial position when the company
has become a parry to the contractual provisions of the instrument.

Trade receivables

Trade receivables are carried at anticipated realisable value. An estimatc is made for doubtful receivables based on
the review of all outstanding amounts at the year end. Bad debts are written off when all reasonable steps to ,""ou.,
them have failed.

Trade payables

Trade payables are stated at their nominal value.

Equtty instruments

An equrty iastrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
rts liabilities. Equity instruments issued by the company are recorded at the proceeds received, net of direc"t issue
costs.

I 3 Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise cash in hand, bank balances net
of outstanding bank overdrafts and short term deposits. Short term deposits are liquid investments which are readily
convertible into known amounts of cash and which were within three months of maturity when acqured.

14. Comparatives

where n"tl.ttury, comparative figures have been adjusted to conform with changes in presentation durrng the currentyear. :

o

a

o

o

a

a

o

o

a
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!r KENYA NATIOI){AI- SHIPPING LINE LTD

REPORTS AND IFINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

NOTES TO THE FI]IIA*NCIAI STATEMENTS (Conrinued)
I

i7, CRITICAL ACCOLINTING ruDGEMENTS AND KEY SOURCES OF ESTIMATION {.NCERTAINTY
i

I

In the applic4tion of the company's accounting policies, which are described in note l, the directors are required to
make.ludgempnts, estrmates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent frorrl other sources. The estimates and associated assumptions are based on historical experience and other
factors that ar e considered to be reievant. Actual results may differ from these estimates.

; and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
the penod rn which the estimate is revised if the revision affects only that period or in the penod of the
[ture periods ifthe revision affects both current and future periods.

i ofjudgment in applying the entities accounting policies and sources of estimation uncertainty are dealt

o
The estimater
recognised in
revision and 1

o

o

o

a

o

a

-t

The key arear
with below:

I

(a) Criticzrl .ludgements in applying accounthg policies

There are;no critical judgments, apart from those involving estimations fsee (b) below], that the directors have
made in the process of applying the group's accounting policies and that have the most sigruficant effect on
the amou4ts recognised in financial statements.

l

(b) Key sourges of estimation uncertainty

Impairmdnl losses

At the end of each reporting period, the company reviews the carrying amounts of rts tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated ia order to determine the extent of the
impairmefrt loss. Where it is not possible to estimate the recoverable amount of an individual asset, the company
estimates ithe recoverable amount of the cash generating unit to which the asset belongs.

Yehicles, gquipment and intangible assets

Cntical estimates are made by the directors in determining depreciation rates for vehicles, equipment
and intan$ibie assets.

i

C on tingent lia b ilitie s

As disclobed in note 22 to these financial statements, the company is exposed to various contingent liabilities in
the normdl course of business rncluding certaia pending audits with Kenya Revenue Authority and a number of
outstanding legal cases. The directors evaluate the status of these exposures on a regular basis to assess the
probability of the company incurring related liabilities.
However,iprovisions are only made il the ltnancial statements where, based on the directors' evaluation, a present
obligation has been established.

GOING CONCERN

As at 30 June 20i5, the company had an accumuiated dehcit of 5h292,435,960 (2014: Sh. 262,106,953) and its
current liabilities exceeded its current assets by Sh 66,400,533 (2014: Sh. 66,976,627) prunaily because of the
trading losses made in the past years. It also incurred a loss for the year ended 30 iune 2015 of Sh 30,329,007
(20 14: Sh: 22,532,597).

The directors and management are pursuing a number of strategies to ensure the company returns to profitable
trading. These measures include: restructuring, partnenng with a service provider, resolving shareholding structure
and implementing Strategic Plan (2C16-2021).

On thts basis, the directors consider it appropnate to prepare the financial statements on the going concern basis.

o
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KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. (LOSS)/PROFTT BEFOR_E TAXATTON

The (loss)ftrofit before taxation is arrived at after charging / (creditrng)

2015
Kshs

670,s00
64,365

5tl,527

14,056,383
(940,222)

2,334,667

2,470
282,262

77,856
483,430

2014
Kshs

881,000
(s17,707)
939,858

13,030,599
(1,454,614)
2.07 5,282

o

o

o

o

o

o

o

Auditors'
Bad debts

Amortlsah
i

Qn

5. SERVICEiINCOME

Frerght &
Terminal
Bunker
Inland
Container

Revenue

recovenes
on motor vehicles and equrpment
of intangible assets

o

Employmepts costs
Gain/(Loss) on disposal of equipment
Operating lbase rentals

M

y Ad.lustment Factor (CA.F)
Charges (THC)
Factor (BAI')

Revenue

1,2'll,84l
362,418
453,291
71,856

458,595
7 62,841

5,12t,7 63

r,269,324
1,816,957
1,077 ,305

199,049
2,191,102

3,386,842 11,676,100

6.
l

SERVICE COSTS
I

Loading ChprCes
Drscharging Charges
Commrssroils
Inland Frerlht
Contarners Costs
Slot Charterl
Other Surch'arges

i

1,030,907
631,893
473,689

1,596,786
t,69',t,246
1,833,311

776,348

7

8.

FINANCE INCOME

Interest incoine on short-term bank deposits

GAIN ON DISPOSAL OF NON-FINANCIAL ASSETS
Garn on drspbsal of non-financial assets

t22,5tl

968,529 8,040,240

r49,158 184,380

940,222 1,454,674

t1

940,222 1,454,674

a



F
$ii ,'

:'L:;

i.

1:

o

o

o

o

o

o

and accommodation

24

15,353,931 12,691,946

KENYA ATIONAL G LINE LTD

REPO AND CIAL STATEMENTS
FOR YEAR JUNE 30,2015

NOTES THE FI]NAN STATEMENTS (Continued)

STS

and

and

2015
Kshs

10,497,747
1,611,491
1,199,773

707,572
39,800

9,645,469
1,597,667
1,095,5 I I

653,553
38,400

2014
Kshs

9.

14,056,383 13,030,599

T

of employees at the end of the year was:

- Management

- Non -Managerial
employees

t7

COSTS

5

10

2

5

l1
I

10.

17

20t5
Kshs

360,727
670,500

64,36s
140,942

2,358,772
70,000

175,518
569,301
156,410
54,100

7 10,805

874,564
10,000

345,347
2,334,667

421,180

442,M6
1,057,591
4,537,096

688,352
881,000

(517,'.|07)
138,760

1,828,1 16

2014
Kshs

267,L67
460,563
305,894
I 10,980
s20,864
734,602
194,853
537,102

2,075,282
106,387
45,000

1,070,330
837,814

2,406,597

A
B

water

S

T

debts
fees



KENYA NATIONAL SHIPPING LINE LTD

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

o

NOTES TO THE FINANCIAL STATEMENTS (Continued)

1i. TAXATION
(a) Tax chalge

Currentl taxation based on the taxable (loss)/profit for the yer at 30o/o

Deferreil taxation (credit)/charge

2015
Kshs

2014
Kshs

o

o

o

a

o

O

o

o

(b) Rec<.,nciiliation of tax charge to expected
-!-

tar baspd on accormting (loss)/profit
.4.ccouurlng (lcss)/profit betbre taxation (30,329.007) (22,532,597)

72.

13.

Tax at t}|e applicable rate of -rL)%;

i

DEFERI(E| TAxA'rIori
:

(e,098,702) (6,7s9.77e)

At 30 June {OtS, tnere rvas a potential defened ta-K asset which has not beerr recognised irr these fiuancial statements
because of t[re rincertainly regarding the cornpany's abilitv tc generate sufficient future taxable profits against which
the ar:cumulfted tax lcsses can be utilised

i

AND EQIJ-IPMENT

li

I Ar July l, 2014
F

Additions I

Disposals

At June

I oppnncric.rroN

I nt l,rty t, 2ct4

Charge for year-

NEl'BOOI( VALUE

Total

Computers,
Containers,

furniture, fittings &
equipment

2015

COST

[{otor

Ksh Ksh Ksh

16,082,1794.397,301 1l ,684,878

257,983 257,983

i r rJ2i,336) (1,327 ,336)

I

, 2015 4,397"301 
I

10,615,525 15,072,826

4,3 82,301 14,008,00s9,62s,704

5Li,527 51r,527

Eliminated on disposal (67 5,778) (67 5,778)

I

At June 30,, 2015
I

4,382,301 9,461,453 13,843,754

1,154,072 1,169,072At June 30, 2015

Z5

15,000

o
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REPORTS AND FINANCIAL STATEMENTS
FOR THE YEAR] ENDED JUNE 30, 2015

a

o

NOTES TO THE FIiIANCIAL STATEMENTS (Continued)

13 VEHICLES AND EQUIPMENT (Continued)

i At July 1, 2013

Additions

At June 30, 2014

OSTC

o

a

a

a

o

o

20t4
Motor

vehicles

Computers,
Containers,

furniture, fittings &
equipment Total

Ksh Ksh Ksh

4,397,301 14,8r5,684 t9,212,985

'765,117 765,1t7

Disposals (3,89s,923) (3,895,923))

4,397,301 11,684,878 16,082,179

DEPRECIATION 4,382,301 11,280,623 15,662,924

Ar Iuly 1, 2013 939,858 939,858

Charge for the year (2,594,777) (2,594,777)

Eliminated on disposal 4,392,301 9,625,704 14,008,005

AtJune 30,2014

NET BOOK VAIUE

At June 30,.2014 15,000 2,059,174 2,074,174

a
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REPORTS AI\D FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2015

NOTES TO THII FINANCIAI STATEMENTS (Continued)

14. INTANGIBLE ASSETS

COST
At I July
Additions

20r5
Kshs

1,s r 0,982
(s,42s,841)

38,518,264
'756,940

7,638,499
(10,902)

22,327,542

69,230,343
(53,455,083)

485,020 485,020

485.020 485.020

485,020 485,020

485,020 485,020

20t4
Kshs

o

o

o

o

a

o

o

At 30 Juhe

I

AMORTISATION
At I JulJ
Charse Cor the vear"l
At 30 Jur,re

NET
Ar 30

BqoK VALUE
Ju4re

Ar 30 2015, mtangible assets with a cost of Sh 485,020 had been fully amortised.

15.

16

t7

FOREIdN EXCHANGE TRANSACTIONS
Unrealizdd forergn exchange gain

Unreahzdd foreign exchange loss
l
I

I

I

I

i

INYENIIORTES
Statroner[ and general stores

I

I

i

(A) TRADE AND OTHER RECETVABLES

1 03,906
(1,249,014)

o
(3,914,859) (1,145,108)

206,',794 177,672

206,794 17',7,672

I

Trade redeivables (note 17 (b)
Deposits [nd prepayments
VAT rec$verable
Staff recdivables
Other recbrvabies

Gross tradle and other receivables
Provisronl for bad and doubtful trade receivables

38,142,939
759,417

6,960,029
136,309

2t,168,367

61,167,061
(52,524,385)

Net trade,and other recetvables

27

15,715.260 14,642,676
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NOTES TO THE FINANCIAI STATEMENTS (Continued)

I'7 (b) TRADE RECEIVABLES

Trade receivables
Accrued Income
Provision for doubtful trade receivables

18. BANK ANO CASTT BALANCES

Cash at baitk
Cash in haird

19

2015
Kshs

38,341,s65
r70,699

(37,641,8 18)

7 ,357,216
40,000

816,446 1,281,840

2014
Kshs

38,060,615
82,324

(36,861,099)

3,463,455
40,000

7,391,216 3,503,455

The bulk of the cash at bank was held at Kenya Cornmercial Bank, the company 's main bankers

i

ORDINARY SHARE CAPITAL

I

Authonse[:

200,000 olainu.y shares of Sh. i,000 each

Issued and tuiiy paid:

93,523 ordinary shares of Sh. i.000 each

200,000,000 200,000,000

93,523,000 93,523,000

On 30 March 2002, the shareholders passed a special resolution to effect the following changes tn the

company's authorised and issueci capital:

il to reduce the par value of the company's ordiraary shares from Sh. 1,000 to Sh.500 per share without

reduclns the number of shares issued, thus reducrng the total paid up capital to Sh.46,761,500. The credit

arisin! irom thrs reduction was to be applied towards reducing accumulated losses carried in the statement

of finhncial position.

[, to inciease the reduced authorised share capital of Sh.100,000,000 (made up of 200,000

ordinary shares ofSh.500 each) to Sh.300,000,000 (made up of600,000 ordinary shares ofSh 500 each)

i toissueanadditional l4T,363ordinarysharesatapriceof Sh.500pershareofwhrch38,6T0shareswould
be allotted to the principai sharehotdei, K.oyu Porti Authonty, while 108,693 shares would be allotted to a

new slrareholder, Heywood Shipping Company Limited'

The effect of these changes would be to increase the issued share capital from Sh.93,523,000 to Sh.120,443,000.

', 
Since July 2013, the Government through KPA has injected capital of Kshs 60 million whrch is treated as

funds awaiting allotment.

A formal petition was lodged with the High Court of Kenya seeking a confrrmation of the reduction in the par

value of ih. .o*p*y's shares in accordance with the requirements of the Kenyan Companies Act. A
prelimrnary application to the I{igh Court (to dispense vrith the requirement to serve notice to all the creditors

tf th..o*pu"V) *ur made on 10 May 2003. However, the High Court did not grant the orders sought. The

company is now seekrng alternative ways of reorgarusing its share capital.

The funds recerved for the above purpose amounting to Sh 133,681,500 (2014: Sh. 103,681,500), contirue to

be carried in the statement of financial position as funds awaiting allotment of shares until such time that an

alternative way of reorgarusilg share capital is agreed upon between the existing shareholders and Hey'wood

Shipping Company Limited.
28

o



t

KTNYA NATIONAL SHIPPING LINE LTD o

REPORTS AND FINANCIAL STATEMENTS
FOR THE YEA.R ENDED JUNE 30, 2015

NOTES TO THE IIINANCIAI STATEMENTS (Continued)

20. TRADE AND OTHER PAYABLES

Trade pa

Accruals

yu]ut"s

a*rd other
I

20t5
Kshs

41,542,895
22,179,522

201 5

Kshs

2014
Kshs

39,242,528
20,000,517

20t4
Kshs

o

a

o

a

payables

63,122,4t1 59,243,045

included i]r the trade payables balance are amounts totalhng 5h.5,2gg,527 (2014 - Sh 4,707,866) due to

container lbasing .o*pu*.r, most of whom stopped sending invoices for container lease charges and monthiy

statementsito the company several years back. The liabilities carried in trade payables in respect of amounts due

to rhese srjppliers are based on balances outstanding when statements were last received from these suppliers

lalso see ,Jr&e ZZ (iii)) Based on compromrse arrangements that are being negotiated with major container

leasing corjnparues, a number of rvhich have been successful, the directors believe that no further liabilities have

accrued sirlce the determination of these balances.
l

zt.
i

RELATEP PARTY BAIANCE AND TRANSACTIONS
I

i

Due to a ri:lated party

I

Kenya Po(s Authority (KPA) 26,057,385 26.057,385

The befween Kenya National Shipping Line Ltd and Kenya Ports Authority are as a result of tading O
and are through common shareholdtng and directorshrp. Refer to note 19 on shareholding

22. CONTIN T LIABILITIES
l

(i) The c$mpany, Ln rhe normai course of business, holds containers leased from various companies. Should

any cdntirner be lost or damaged, the company has the responsibility to compensate the owaers. The

diiecrdrs do not anticipate any significant liabilities to accrue from these arrangements, apart from those

Iiabilidies already provided for in the financial statements (2014: Nil).
a

(ii) In Kenya Revenue Authority (KRA) carried out a withholding tax audit of the company covering the

3 and issued a demand of Sh 2,922,898 for unpaid withholding taxes, interest and penalties. Theyeaf
comp has raised an objection with regard to this, and the amoutrt has not been provided for as, in the

f the directors, the company has good grounds for the objection lodged. An amount of Sh 974,298

paid in respect of this demand has been reflected as a ciaim recoverable within trade and other O
recel (2014: Sh 974,298)

(iii) A claiin from Textaiaer Equipment Limited for US$17,571 (Sh. 1,733,193) rn respect of unpaid invoices
grcludpd rn their statement when last received, has not been provided for in the financial statements because

thedu5:ctorsbelievethattheclaimisnotvalid(2014:US$ 17,571- Sh' 1'539,692)

(iv) A clairn from P. N. Communications Limited for US$ 11 ,660 (Sh 1,741,972) in respect of advertisement' - 
services rendered has not been provided fbr, as, in opinion of the directors having regard to legal advice

received, the claim is not valid (r0 i4: us$ 17 ,660'Sh 1,547,491).

(v) There :are ongoiag legal claims for specific damages which have been brought against the company by

former' employees. Baied upon legal opimons received, the directors do not anticipate that these claims will
result in significant losses to the compatty.

o

o
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23. NOTES TO fHE STATEMENT OF CASII FLOWS

Reconciliation ofoperating loss to cash used in operations

Loss for the yeariperiod

Ad.lustments:
Interest receivable recognized ia the loss for the yearlpenod
Depieciation on motor vehicles and equipment

Amcirrtisation of intangible assets

Los{/(gain) on disposal of equipment

Losg for the yeariperiod before workrng capital changes

Declease rn trade and other receivables
Decfease rn amounts due from directors
Incrfase/(Decrease) in trade and other payables
Net grovement in related company balance

i

I

Net pash used in operations
I

2.4. FINANCIAT,

The

(149,1 5 8)

5tt,527

(30,906,860)

(i,161,708)

2014
Kshs

(184,380)

939,8s8

(23,231,793)

(1,106,350)
101,467

(7,498,855)

193,222

201s
Kshs

(30,329,007) (22,s32,s97)
o

o

(940,222) (t,454,674)

4,479,374

(27,589,194) (31,542,309)

INSTRUMENTS

manages its capital to ensure that it will be able to continue as a going concern while
maxunlsu]g retum' to shareholders through the optimisation of the debt and equity balance. The
company's strategy remains unchanged from 2014

Signifi cant accounting policies

Details of significant accounting policies and methods adopted, rncluding the criteria for recognition, the
basis of and the basis on which income and expenses are recognised, rn respect ofeach class of
tlnancial as financial liability and equity instrument are disclosed in note 1 to the financial statements.

F'inancial ris[< management objectives

The company's activities expose it to a variety of financial nsks including credit and liquidity risks, effects of
changes rn fOreign currency and interest rates and changes in market prices of the company's services. The
company's oyerali risk management programme focuses on unpredictability of chauges in the business
envilonment iand seeks to minimise the potential adverse effect of such risks on its performance by setting
acceptable leyels of nsk. The company does not hedge any nsks and has in place policies to ensure that credit is
extended to customers with an established credit history.

Foreign currency risk management
The company undertakes certarn transactions denominated in foreign currencies primarily in US Dollars. The
fluctuations in currency exchange rates result in changes in the value of monetary assets and monetary
liabilities denominated in foreign currencies hence exposures to the risk of incurring exchange losses. Foreign
exchange risk arises from future commercial transactions, recognised assets and liabilities.

The carrying amounts of the company's foreign currency denominated monetary assets and iiabilities at the end
of the reportirig period are as follows:o
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Assets I
I

Trade and otlyer receivables

US Dollars I_thuros I

Sterling Poudds

Swedish Kro*ra (SK)

Bank ancl calh
US Dollars 

I

Liabilities
Trade and payables

US Dollars
Euros
Sterling
Swedish

2015
Kshs

3,828,629
432,705
357,443

10,283

3,397,339
697,688
499,224

11,320

20t4
Kshs

o

a

o

4,629,060 4,605,571

434,028 3,405,333

a

o
balances

36,8s8,619
2,345,026

43,575
30,293

32,90r,391
2,645,614

t59,',726

33,348(SK)

39.277 .573 35.740.079

10% is the rate used when reporting foreign crurency risk internally to key management personnel o
f/

change in foreign exchange rates' The
and management 's assessment of the reasonably possible

sensitivity ysis includes only outstandiag foreign cturency denominated monetary items and adjusts their

translation at period end for a l0% change in foreign currency rates

In the sensitivity analYsis is unrepresentative of the inherent foreign exchange risk as the

year end not reflect the exposure during the year/period. a
lnterest risk

S

The iaterest
borrowings.
interest rate

late rist< exposure arises mainly from interest rate movements on the Compauy's fxed deposits and

JiUi Co-ploy does 
"oi 

h;;'*y ixed deposits or bank borrowings. Itis therefore not subject to

.ltk
i o

Price risk

The Compan does not have financial instruments subject to price risk hence this risk is not relevant'

Credit risk rfranagement

Credit nsk re'fiers to the nsk that customers will default on their contractual obligations resultrng in financial loss

to the compaty.

The company,s credit risk is pnmarily ath-ibutable to its trade receivables. The amounts presented in the

statement of lfinancial poritioo'ar" nei of allowances for doubtful receivables, estimated by the company's

*unu!"*.nt based on prior experience and their assessment of the curent economic environment'

The credit risk on trade receivables is limited because ttre customers are known customers with high credit

ratings.

3i

v
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FINANCIAL INSTRLMENTS (Continued)

The credit risk on liquid funds with finaucial institutions is also low, because the counter parties are banks with
high creditratrngs.

The amount that best represents the company's maximum exposure to credit as at 30 June 2014 and 30 June
2015 is made up as follows:

201 5

24

o

o

o

o

o

Cash and cash equivalents
Trade receivables
Due from Ditrectors

20t4

Fully
performing

Sh

7,357,216
(199,826)

7,151,390

Past due
Sh

Past due
Sh

Impaired
Sh

37 ,641,818

37 ,641,818

Impaired
Sh

36,861,099
101,467

36,962,566

Casb and caph equivalents
Trade receir,,{ables

Due from Directors

Fully
performing

sh
3,463,455

205,569

3,669,023

o

o

Cash and calh equivalents are fully perforrning.

i

The customdrs under the fuily performrng category are paying their debts as they continue trading .The default
rate is low. 

i

The debts thft are due are not impaired and contirnue to be paid.

The debts th{t are impaued have been fuliy provided for.

Liquidity ridk management

Ultin:ate responsibility for liquidiw risk management rests with the board of directors, which has built an
lppropriate iiquidity risk management framework for the management of the company's short and medium-term
lrnding and lliquidity managemenl requirements. The company maoages liquidity rist< Uy maintaining banking
facilities thrdugh continuous monitoring of forecast and actual cash flows ana matching t-he maturity profiles o1
finaocial ass(ts and tiabilities.

o
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25. OPERATING LEASE RENTAL COMMITMENTS

Paymotrt made under operatmg leases during the year

26, IN

The c
Ports

o

2015
Sh

2,334,667

2014
Sh

:,*tr" o

o

a

a

o

o

conr$neTION

9*qi.v is incorporated in Kenya under the Companies Act. The ultimate holding company is Kenya
Authpnty, which rs also incorporated in Kenya.

I

I

)1 I

crrRRENpY
I

These finaJcial
I

statements are presented in Kenya ShiUrngs (Sh).

o
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