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EI-GEYO MARAKWETC\UNT.YEQECUTTVECAR&M\RTAGEREVDLVINGI-UND
Reports and Financial Statements

t'or the Year ended June 30,2020

I

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

E,lgeyoMarakwetCountyExecutiveCarandMortgageFundisestablished.byandderivesits
authority una uJ.oii*ii|iv tig* ir,itl;;" *{"*tt countv Executive Car & Mortgage

Loan Revolving Funcl Act, 201s on iii *;;'h, 2015. rn. e*a is who,y owned by the county

Government of E'lgeyo Marakwet and is <lomiciled in Kenya'

'lhe lrund's principal activitv is to provide car and mortgage loans to its members

b) PrinciPal Activities

Thefund,sobjectiveistoprovide.loanschemeforthepurchaseofvehicles.'houseorlandfor
devclopment, ..*r-ution una r.pui, oi''*sidential property by members olthe scheme

c) Fund Administration Committee

Name
Ann Kibosia

2 'Kevin Biwott

_) , Leah Pamela Rono

4 Isaac Kamar

Shaclrack Yatich

JohnKeen Murkeu

, Details of qualifications and experlence

, Date of Birth: l0- I I - 1968
"Or}tn*iion: Master of Arts in Governance

,-nd E,hi.t. BED(Arts)
;;;ti;;.e:28 Years in various fields

Poiition: ChairPerson

Date of Birth: 1 0-01 -1988

Qualifi cation: MBA-Strate gtc

Iilunug.."nt, CPA (K)

Exnerience: I I Ycars

Position: Vice Chairman

Date of Birth:1981
, Qualification: Master

. Resource management

of Science Human

Experience : 12 years

Position : Metnber

Date of Birth:25-8- I 978

I 
"a;til,ion: MED- Planning and

Administration
, tr*perience: l6 years in civil servlce

Position: Metnber

, Date of Birth: 12-02-1969
I "a;td;,ion: MBA-Finance' cPA (K)

tlxnerience: 28 vears

' poli,iont Fund Administrator/Secretary

2lilage
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U,OEYO MARAKWET COUNTY EXECATIVE CAR & MORTAGE REVOLVING FUND

fdeports
For the

and Financial Statements
ended June 30 2020

d) Key Management

Ref Name
l' John Keen Murkeu

2 Kevin Biwott

Position
Date of Birth:
Qualification: MBA-Finance
Experience: 28 years

Position
Director

: Fund Admini strator/SecretarY.
Services

12-02-1969

0-01-1988Date of Birth:1
Qualification : M BA-Strategic

Management, CPA (K)
Experience: l l Years

, Position : Vice Chairman

Date of Birth:8-l r-1978
lsaac Kamar

Ann Kibosia

David Chebii

Qualification: MBA -Strategic

management
Expeiience: 23 Years in Financial

management
Position: CEC Finance and Economic

P

4
Qualification: Master of Arts in

Cor.rnun.e and Ethics, BED(Arts)

Experience:28 years in various fields

Date of Birth: l0-l 1-1968

1-l 1-1973
. 5.

i

.:
: .. i

Positiou
Date of Birth:

Qualifi cation: MBA-Finance,
Experienc e'.24 years

Position: Financial Reporting

cPA (K)

Accountant

3lPage
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ELGEYO MARAKWETC\UNTYEXECIITIVECAR&MTRTAGEREVDLVINGFI]NI)
Financial Statements

),

Reports and
For the Year June 30, 2020ended

e) Registered Offices

P.O. Box 220-30700

Li*"* Marakwet CountY Building

Iten

0 Fund Contacts

TelePhone: 053-41 42277

g-mait : el geYomarakwet' go'ke

Website : www'el geyomarakwet' go'ke

g) Fund Bankers

Trans National Bank

P.O. Box 34353-00200

Nairobi

h) IndePendentAuditors

Auditor General

fi.nYu National Audit Olflce

nnrir.,'utY Towers' UniversitY WaY

P.O. Box 30084

GOP 00100
Nairobi. KenYa

i) PrinciPal Legal Adviser

The CountY AttorneY

P.O' Box 220'30700
Iten. KenYa

4lPage
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., ELGEYO MARAKWET COLINTY EXECATIVE CAR & MORTAGE REVOLVING FUND

Ii.eports and
F'or the Year

Financial Statements
ended June 30,2020

2. LOAN MANAGEMENT COMMITTEE

Ref Name
Ann Kibosia

Kevin Biwott

3 Leah Pamela Rono

4 Isaac Kamar

of qualifica tions and ex

Qualilication: Master of Arts in Govern

BED(Arts)
Experience:28 years in various fields

Position: ChairPerson

Date of Birth: l0-l l-1968

Date of Birth
Qualification
Experience: '

Position: Menrber

ance and Ethics, ,

:25-8- I 978

L: MED- Planning and Administration

l6 years in civil service

I o;i; orEiiit 'to-ot-tqss
Qualification: Iv{BA-Strategic Management' CPA

: (K)
, ExPerience: 1l Years
. Position: Vice Chairman

Date of Birth:1981

Qualification: Master of Science Human Resource

, management
, Experience: l2 Years
, Position: Member

Date of Birth:8- I l- 1978

Qualification: MBA -Strategic management

E-*pe.ience: 23 years in Financial management

Position: Member

.

) Shadrack Y,atich

JohnKeen Murkeu Date of Birth:
Qualification:

t2-02-1969
MBA-Finance, CPA (K)

Experience: 28 Years
Position: Fund Administrator/Secretary

5lPage
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P:I.GEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

ncial StatementsReports and Fina

B-or the ear ended June 30,2020

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETE,RMINE D OB.IECTIVES

Section 164 (2) (f) of
each financial Year' the

the Public lrinance Management

Accounting offi cer when Preparlng

Act. 2012 req

financial statements
uires that, at the end of

of each CountY

Government entitY tn accordance with the standards and tbrmats Prescribed by the Public

Sector Accounttng Standard s Board includes a statement of the county government entitY's

performance against predetermined objectives'

The ElgeYo Marakwet CountY Executive Car and Mortgage Revolving Fund PrinciPal pu4)OSe

of the CountY Executive to purchase vehicles or

and objective is to

residential houses in addition
provide loans to members

ttt develoP, renovate or repalr their residential ProPertY at a low

for Elgeyo Marakwet County Executive

Below we provide the progress on attaining the stated objecttves

interest rate of 3oh Pa'

Progress on attainment of Strategic objectives

Car and Mortgage Revolving Fund'

Indicator

Eleven (9)

atlditional staff
members
accessed the

loan.

InFYI 9120
7o of mem

and statf
accessing the

loan

bers
Increased access

to descent
housing

'fo purchase,

develoP,
renovate and

repair of
residential
proPertY for
occuPation ot

members and

staff and his or

I her immediate

EMCE
Revolving Fund

- Housing
Scheme

IndicatorOutcomeective hFYl
One (l)
additional staff
members
accessed the

9120

loan.

7o of mem

and staff
accessing the

loan

bers

efficient
transPort to

oflice for hon'

Members and

lncrcascd

statf

To purchase

motor vehicles

for members and

statf for efficient
transport

EMCE
Revolving Fund

- Car Loan
Scheme

6lPage

I



,' 

ELGEYO MARAKWET COUNTY EXECLITIVE CAR & MORTAGE REVOLVING F(]ND

Reports and
For the Year

Financial Statements
ended June 30,2020

4. MANAGEMENT TEAM

Name
John Keen Iv1urkeu

Kevin Biwott

a
-) lsaac Kamar

4 Ann Kibosia

Date of Birth: 12-02-1969

Qualification: MBA (Finance), CPA (K)

Experiencez 27 Years
potitiontFundAdministrator/Secretary'Director

Accounting Services

0-01-1988
MBA-Strategic Management, CPA

(K)
Experience: 10 Years

Position: Vice Chairman

Date of Birth:8- 1 1-1978

PositionRef
I

2

I

Qualification: MBA -Strategic management

E-*perienc ez 22 years in F'inancial management

Po.ition: CEC Finance and Economic Planning

Date of Birth:1
Qualification:

Date of Birth: I

Qualification:

Position: ChairPerson

L 0-l 1 -1 968

Master of Arts in Governance and

Ethics, BED(Arts)
Experience:27 yearc in various frelds

5 M.NixomClhan
I
!

i
I

!

7 David Chebii

Date of Birth: 12-02-1978
quuliii.otion: MBA,B.Com (Finance)' CPA (K)

Experience: l0 Years
Poiition: Chief Offi cer-Finance

Date of Birth:1-l l-1973

Qualification: MBA (Finance),CPA (K)

Experience'.23 Years
Position: Financial Reporting Accountant

TlPage
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ELGEYO MARAKWET COUNTY EXECT]TIVI' CAR & MORTAGE REVOLVING FUND

Reports and Financial Statements

For the ended June 30, 2020

'l'he available cashbook balance as at alnounts to sh'6,1 56'53 I

5. FUND CHAIRPERSON'S REPORT

The financial statements tbr county Executivc car &-r,ortgage r-oa1 ne^1-o.l*ving Fund for the

rrnanciar year 20rs7iq huu" u".n pr.iurJi'to compry *iifr irtruu"t accounting standards as

prescribed by the p"Ufit Sector e"tot'n'iing Standards Board of Kenya'

The county Executive car & Mo_rtgage Revor,ing Fund.of Ergeyo vrqty' operates county

Executive car &Mongug" Loun R.rJlit;; i;;'ff "count 
N o' r lobztzoooA.,/ 1 /0'

The fund has advanced totar cumulative roan of Sh. 233,76Q,000 to 44 mgm{r; since the inception

of the fund to 30*J;;i020.During.tt,. 
y.ur. total loan r"o;t;';;;un*d to sh'46'293283'The total

outstanding ,""*ir",*;;i ,",-1-1jl:*"ffi'#,1f1:iff'rili|di{tiS'frl?,".1J:L::
sh.123,05e,e31' rofi loans advancedto::il:"Tn:'ffiHJil;;*u".' ot at 30*'June '2020'

total interert "r 
s#:;;;'il;";i"* tnJo?'i"i' ft'" runi nad 44 members as

Ilon. Ann Kibosia

Fund ChairPerson
ty Executive Car & Mortgage Revolving Fund

SlPage
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

a

Reports and
For the Year

Financial Statements
ended June 30,2020

6. REPORT OF THE FUND ADMINISTRATOR

TheCountyExecutiveCar&Mortgageloanschemeisarevolvingfundestablishedpursuant
to the Salaries and Remuneration cJmmission (SRC) circurar nu,,b.. sRc/Ts/wHl3l14 of

14th February 2014

I)

During the Year, 5 members cl

The SRC in its circular reference SRC/ADM/CIru1/13 Vol.IIl (128) dated 17ft December 2014

provided guidelines for access of car toun una mortgage benefits by state and public officers'

The financial statements tbr car &Mortgage tbr-the period ended 30th June' 2020 have been

prepared in accordance to Section 167 oi,i,. Public Finuntt Management (PFM) Act2012

*f'ti.f, mandates the administrator of the fund'

During the year ended 30thJune, 2O2O,total loan amounting to Sh'46'29i'2.83-y" recovered

trommembers.Sh.42,660,000*urudru-n.tdto*t*bersdu-ringsameperiod'Theoutstanding
loans as at 30th June,2020 amounted to 123,059,931 as indlcated in note 12 of financial

statements under long term receivables from exchange transactions' The Loan repayment

schedule for the month of June, 2020 is annexed to the frnancial statements (Marked as Annex

The total transf-ers from county government to the revolving fund fiom inception of the tu.d

to 30th June,2020 amount to Sir'tZO'000'000 as tabulated below;

-N
- ri:$]BT

.ORIIGAG

t 0 t)tU 2l'2$

E REVOLV ING FUND

120,000,000

r securities discharged'

Revolving Fund.

Signed:
JohnKeen Murkeu Jairo -^.'-.\ ADMINI
F'und Administrator/CountY E

R

AmountSourceDate
45,000,000Transfer from IiMC2410312015
25,000,000Transfer from EMC2310612015
24,000,000Transfer fiom EMC1011012016
26,000.000Transfer from EMC281912018

Total Ksh.

9lPage
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ELGEYO MARAKWETC\UNTYEXECUTIVECAR&M7RTAGEREVqLVINGFUND
Reports and Financial Statements

For the Year cnded.l une 30,2020

7

l0 lPage

a

CORPORATE GOVERNANCE STATEM ENT

b.ortheoverallmanagementofthescheme,theActestablishedtheCarandMortgageLoans
Management Commiltee' The Committee consists of;

-CECM-PublicserviceManagementandlCT
-CECM- Public Works' Roads and Transport

-CECM-F inance ancl Economic Planning

-CECM-Youth' Sports Gender and Social Services

-CECM rePresenting gender

-Chiel oiiitt' Finance and Finance and Economic

crause 7 of rhe Elgeyo Marakwet county Executive Revolving Fund Act,20r5 establishes

the Loan turunug.ni"n committee. rn" "o**ittee 
perfbrms the fo*owing functions among

others: approves applications fo'-loun' in accordance with prescribed terms and conditions of

borrowing; or"rr.L, the day-to-duy "'Jng 
of the fun.; oversees the implementation and

carrying out poticies formulated r.',. tt. *ulnagement and administration of the fund'



,.ELGEYLMARAKWETCTUNTYEXECUTIVECAR&M1RTAGEREV,LVINGFUND

Reports and
For the Year

Financial Statements
ended June 30,2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

sh.123.059,93 1

sh.42,660,000 was advanced to members in the year ended 30tl'June 2020' The membership

grew from 35 to 44 members

During the year ended 30thJune. 2O2O.total loan amounting to Sh'46'293'283 was recovered

fiom memb"r, "o*p-u.J,o 
ifr.Z+,797,888 in the year ended 30th June 2019'

Interest income increased fiom Sh.3.359,369 to 3,555'369 during the year' This represent

growth of 6%.The i;il term exchungr-nuntactions decreased from Sh'123'137'450 to

ll lPage



ELGE YO MARAKWET COUNTY EXECUTIVE CAR & MORT'AGE REVOLVING FUND

StatementsRcports and Financial

B'or the ear en ded June 30, 2020

STATEMENT/SUST AIN ABILITY

undertaken during the year related to
9. CORPORATE

REPORTING

the tund-

SOCIAL RESPONSIBTLITY

There were no corporate Social Responsibility activities

12 lPage
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING T'UND

Reports and
For the Year

Financial Statements
ended June 30,2020

the scheme

Results

The results of the Fund for the year ended June 30, 2020 are set out on page 16 to 20

Trustees

I0.REPORToFTHECARANDMORTGAGELOANMANAGEMENTCOMMITTEE

The.frusteessubmittheirreporttogetherwiththeauditedfinancialStatementsfbrtheyear
ended June 30, ZOiO *t'i"t' show the state of the Fund affairs'

PrinciPal activities

The principal activities of the Fund is to provide loan scheme for the purchase of vehicles'

house or land fbr development, ,.nouuiio'i and repair of residential property by members of

The members of the County Executive Loan Management Committee who served during the

year are shown ", 
p"g" i 

"rdpage. 
T.There *.,. noihanges in the composition of the Car and

Mortgage toun.o,n*Tt,"" arrri,.,ithe financial year ended 3Oth June 2020

Auditors

TheAuditorGeneralisresponsibletbrthestatuttlryauditoftheFundinaccordancewith
Articre 22g otthe constitution of Kenya and the public Audit Act 2015 to carry out the audit

of the Elgeyo Marakwel (lounly Execulive ('ar & Morlgage Fundfor the year ended June 30'

2020inaccordancetosection23ofthePublicAuditAct,20l5whichempowerstheAuditor
G.n.rul to appoint an auditor to audit on his behalt"

\
/Sect'etaFund Administrator 11r'r \f)M" .,-lc\,,

N-l* 0 0 DEU ZI'ZU

Management committee

2-o'

INI

FUND

13 lPage



RAKryETC\UNTYEXECUTIVECAR&MTRT.AGEREVDLVINGFUNDELGEYO MA
StatementsReports and Financial

l-or the r ended June 30, 2$20

Approval of the financial statements

'l-he Fund's

A€r'*
.I ohnKeen M
B-und

14[Page

were aPproved on 8th December' 2020 and signed on its behalf bY:

FUND

,'#:", g&, 0{soffrfti,'., c Executive Car and Mortgage Fund

-^'\ qDMINIS.TRATC)Rr 220-30 7OO,ITEN



Telephone: +254-(zo) J214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h a nc i n g A cc'oun ta b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON ELGEYO MARAKWET COUNTY
EXECUTIVE CAR AND MORTGAGE LOAN REVOLVING FUND FOR THE YEAR
ENDED 30 JUNE 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet County
Executive Car and Mortgage Revolving Fund set out on pages 16 to 49, which comprise
the statement of financial position as at 30 June, 2020, statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Elgeyo Marakwet County Executive Car and Mortgage
Revolving Fund as at 30 June, 2020, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012
and the Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund
Act, 2015.

Basis for Qualified Opinion

1.0 Long Term Receivables from Exchange Transactions

1.1 Non-Performing Loans

The statement of financial position as at 30 June, 2020 reflects long term receivables
from exchange transactions figure of Kshs.123,059,931 out of which Kshs.24,852,440
relates to outstanding balances for eleven (11) beneficiaries who exited from service
before repaying their loans in full. No explanation was provided for not utilizing their
gratuity dues to clear the outstanding amounts as required by Section 28(1) of Elgeyo
Marakwet County Executive Car and Mortgage Loan Revolving Fund Act, 2015 which
states that a borrower shall be required to give prior authority to the committee in writing

Reporl o.f the Auditor-General on Elgeyo lllaralovet County Execulive Car and Mortgage Loan Revolving Fundfor
the year ended 30 June, 2020



for gratuity dues to be utilized to clear any outstanding debt in case the member of the
County Executive loses seat before fully repaying the loan.

ln addition, the management did not avail supporting documents indicating measures
taken to recover the defaulted loans as indicated in Section 28(2) which states that in the
event that, the loanee does not authorize the committee in writing as provided for under
sub-section (1) above, then the committee shall be authorizedto charge gratuity or
pension of the loanee to recover the loan. Further, no evidence was provided to show
attempts by the Management to sell the charged property contrary to Section 29(1) of the
Act, which states that upon default to repay the loan, the car and mortgage loans
committee shall sell the charged car or property by public auction or private treaty, in
which event the fund shall meet any short fall between the loan outstanding and the
proceeds of sale.

Under the circumstances, the management breached the law and the recoverability of the
long-term receivables from exchange transactions balance of Kshs.24,852,440 due from
the eleven (11) beneficiaries as at 30 June,2020 could not be confirmed.

1.2 Unsupported Loan Disbursements

The statement of financial position for the year ended 30 June,2O2O reflects long term
receivables from exchange transactions figure of Kshs.123,059,931 out of which
Kshs.42,660,000 relates to loans disbursed to twenty-nine (29) members during the year
under review.

However, loan committee minutes to support approval of the loans and the criteria used
to award the loans were not provided for audit. ln addition, some application forms were
not supported by copies of official search of the titles and sale agreements. Further, a
review of the records indicated that the portion of receivables recoverable within one year
was not classified under current portion of receivables from exchange transactions.

Consequently, the accuracy and validity of loans disbursed totaling to Kshs.42,660,000
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Elgeyo Marakwet County Executive Car
and Mortgage Loan Revolving Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

Report of the Auditor-General on Elgeyo Marakwet County Executive Car and Mortgoge Loan Revolving Fundfor
the yg,cu' ended 30 June, 202A

2



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

1.0 Long Term Receivables from Exchange Transactions

1.1 Additional Loans

The statement of financial position as at 30 June, 2020 reflects long term receivables
from exchange transactions figure of Kshs.123,059,931 out of which Kshs.15,810,000
relates to additional loans given to seventeen (17) members of the Fund during the year
under review, thereby exceeding their maximum entitlement contrary to Section 2.4 of
Elgeyo Marakwet County Executive Car and Mortgage Loan Revolving Fund Policy, 2014
which indicate that the maximum mortgage loan to be granted to a member of the scheme
shall be Kshs.3,000,000 and Section 2.5.5 of the Fund policy which also states that no
borrower shall be eligible to more than one mortgage at a time.

Consequently, the Management is in breach of the Fund's policies and the validity of the
additional loans amounting to Kshs.15,810,000 could not be confirmed.

1.2 Loans Receivable

The statement of financial position as at 30 June, 2020 reflects long-term receivables
from exchange transactions of Kshs.123,059,931. Although the properties used as
security were valued and loans thereof issued insured, there was no evidence that the
loans for development of residential property were utilized for purchase, development,
renovation or repair of residential property for the occupation of the applicant or
immediate family as the application forms were not accompanied by copies of designs of
the proposed residential property and bills of quantities in respect of the proposed
development as required by section 16(1) of the Elgeyo Marakwet County Executive Car
and Mortgage Loan Revolving Fund, 2015. Further, there was no evidence that property
loans worth of Kshs.123,059,931 were charged and motor vehicles acquired under the
scheme comprehensively insured and jointly registered between the County Executive
and the Loanee.

Consequently, Management was in breach of the law.

2.0 Unresolved Prior Year Audit matters

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund's Management were submitted for audit
verification. Further, the issues remain unresolved contrary to section 149(2Xl) of the
Public Finance Management Act, 2012 which require accounting officers designated for

Reporl of the Auditor-General on Elgeyo Maralauel County Execulive Car and Mortgage Loan Revolving Fundfor
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county government entities to try to resolve any issues resulting from an audit that remain
outstanding.

Consequently, the Fund management is in breach of the law

The audit was conducted in accordance with ISSAI 4000.The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the County
Government is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Elgeyo Marakwet County Executive Car and Mortgage Loan Revolving Fundfor
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi ! ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

04 February,2022
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.ELGEYLMARAIil4ETC\UNTYEQEC(JTIVDCAR&M,RTAGEREVoLVINGFUND

and Financial StatementsReports
For the ended June 30,2020

13. FINANCIAL STATEMENTS

13.1. STATEMENT oF FINANCIAL PERF-OR.MANCE FoR THE YE,A.R ENDED 30th

JUNE 2O2O

ThenotesSetoutonpagesl6to20formanintegraipartoftheseFinancial
Statements

I \r, I o

".4i e

3,359,3693,555,764

3,359,3693,555,764

828,4571,477,850

8,148

828,4511,485,998

10

4

5

I

2

aJ

6

1

8

9

transactionsnon,-exchangemfro
donationsandbutionslic contriPub

Governmentthe CountYfrornTransfers
leviesotherandFines, penalties

transactionsexchangefromRevenue

Gain/loss on disposal of assets

Interest income

Other income

Total revenue

Expenses

Fund administration expenses

StAff COSTS

General exPenses

Finance costs

Total expenses

Other gains/losses

2,530,9122,069,166
thefordeficit)Surplus/(
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),, U'",,O MARAKWET COUNTY EXECLITIVE CAR & MORTGAGE REVOLVING FUND

Financial Statements
For the year ended June 30,2020

13.2. STATEME,NT OF FINANCIAL POSI'I'ION AS AT 30 JUNE 2O2O

The accounting policies and explanatory notes- to these f,rnancial statements fbrm an integral part

of the tinancial statements. The entity f-rnancial statements were approved on 8th December' 2020

and signed bY:

Administrator of the Fund Accountant

Jairo Name: David Chebii
Name: JohnKeen Murkeu

ICPAK Member Number: srth 
o o{e

'15
1

Assets
Current assets 4 009156.531l1
Clash and cash uivalents

12
Current Portion of long- term re

transacttons

ceivables fiom

13
Revenue fiom transactlons

t4
l5

lnventories

Non-current assets
16,lant and
t7

assets 123,137 450123 059,93112transactionsfiomSevabrecelterm

t27129 I
Total assets

Liabilities
Current liabilities

18'l'rade and other PaYables from exchange

transactions
19

Provisions
20of borroCurrent
23

beneflt obli ons

on-current bilitiesliaN
23

Non-current benefit
20of borrowinterm

Total liabilities

Net assets 120 000120,0 00027
Revolvi Fund

Reserves 7 I9 I
Accumulated t27 146t2 I

liabilitiesdannet assetsotalT,

Page t7
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ELGEYO MARAKWET COUNTY EXEC(JTIVE CAR & IVIORTGAGE REVOLVING FUND

Financial Statements

;;;;;;i ended rune 3o' 2020

I3.3. STATEMENT OF CHANGES IN Nts,T ASSETS AS AT 30 JUNE 2O2O

46,821,2511,827,251
45,000,000

614.8956I0
.,

u.II lyatasBalance 614,895

25,000,000periodthelbrcitdefi )lus/(Surp
25.000,000the yearufln o

E)dvedrecelundsF

Revaluation galn 2,442,132 12,442,152
7o,o0o,o0o

72442,152

1I20une.t30atasalanceB

2,442,152
70,000,000

2,173,6337120.tIt ulyaAScealanB 2,773,633
tbr the periodt)deficiS us/(urpl

24,000.000the yearduringvedrecelFunds

98,615,784Revaluation galn 4,615,184
94,000,000II20June30ataslanceBa

98,615,7844,615,784
94,000,000

2,530,9128I20JI ulyatasalanceB 2,530,912
26.000,000thetbr periodt )deticius/ (Surpl

26,000.000during the yearvedreceiFunds

121,146,696Revaluation galn 1,,146,696
120,000,000I20 9une.I30ataslanceBa

121,146,6961,146,696
120,000,000

2,069,7669I20Iatas JulylanceBa 2,069,766

,lus/(deficit) odthefor peri
Surp

earthe vduringreceivedSundF

129,216,462Revaluation galn 9,216,462
120,000,0002020June30atasBalance
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),. ,,O"O MARAKWET COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND

Financial Statements
For the Year ended June 30,2020

I3.4.STATEMENToFCASHFLowSFoRTHEYEARENDED30JUNE2020

operatin activitiesfromsflow (,
ttSCa h

Receipts
1

Public contributions and donations
2from the CountY GovernmentTransfers
_)

Fines Penalties and other levies
3,359J693,555,7644

Interest received
5

Other income
3,359,3693,555,764

Total ReceiPts

Payments
828.4571,477.8506

Fund administration expenses
7

Staff costs
8,1 48u

General expenses
9

Finance cost
828,4571,485,998

Total PaYments

Adjusted for:
(25,061,481)2lDecrease/(lncrease ,) in Accounts receivable

22lncrease/(Decrease ) in Accounts Payable

2,069,766operatin activ itiesobfromflowsetN cash

Cash flows from investing activities
(-)(-)

Purchase of property, plant, equipment

intangible assets

and

(-)(-)
Prooeeds from sale of ProPertY,

equipment

plant and

(-)42,737,519principal repaymentsloanfromProceeds (-)( 42,660,000)
Loan disbursements Paid out

77,519
Net cash flows used in investing activities

activitiesfinafrom ncingflowsashC 26.000,000
Proceeds fiom revolving tund receiPts
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WET COUNTY EXECT]TIVE CAR & MORTAGE REVOLVING FUND

ELGEYO MARAK
I Statements

Reports and Financia

For the ended June 30 202{t

Reconciliution of oPentng ancl closing bank bolunce

4,009,246
Opening Cash balance t'7'2019

Add:
erinciPal Loau re.PaYrnents

lnterest Recetved

42:137.51q

:$il54

Less:
Loan advanced

Furtd adm' Costs

Bank charges

('losirrg Cash balurtce 30'6'2020

46.293,283

42.660,000

l,477,850
8.1 48 1,485,998

6,156,531

C)(-)Additional borrowtngs

borrowtngsofymentRepa
itiesactivcingfinaninusedflowscashetN

3,469,4312,147,285

539,815
Net increase/(decrease

cash and cash)in
equ ivalents 4.009.24615

4,009,2469I02YI,JJ L1atalentscash equlandCash 6,156,531152020Etl N.I30atuivalentseqcashandCash
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ELGEYO MARAKT'ET COUNTY EXEC(ITIVE CAR & MORT'GAGE REVOLVING FUND

Financial Statemcnts
For the year ended June 30, 2020

13.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE

2020

100%

Budget notes

The Fund did not receive additional appropriations in the FY zolgl2o2obudget. Loans were advanced to members from the loan

repayments recovered during the year

KShsKShsKShsKShsKShsRevenue

Public contributions and donations

Transfers from CountY Govt'

Interest income 100%(3,555,764)3,555,764
Other income 100'h(3,555,764)3,555,764
Total income

Expenses
( 1,477.850)7,477,850

Fund administration exPenses
l 00%(8. l 48)8.1 48

General expenses

Finance cost 100'h(1,485,998)1,485,998
Total expenditure

2,069,766
Surplus for the period
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

and Financial StatementsReports
June 30,2020For the Yea r ended

13.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

rhe Fund's nnanc.iar 
-srarements !:::l.il"$:?;:"i,;t;:;:'+i:"".#Hi*,""[t"'J,'T:

ini..nurionul Public Sector Accounttng

nresented in Kenya.r,-ittingr, which i, tr.r.lun.iional and..po.ting rurrency of the Fund' The

accounring policies il;;;'";; .onsistently;;li.; i" all the vears presented'

The |rnancial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash uow sratern.nr.lr'ir".iuito'u'ing th" d;;;;' method' The financial

statements are prepared on accrual basis'

2. AdoPtion of new and revised

a) Relevant new standards and

ended 30 June 2020

h) Nerv and amended standards--' 
1'"u. ended 30 June 2020

standards

amendments to published standards effectivc for the year

and interPretations in issuc but not yet effcctive in the

ApPlica ble: I't January 20222

The objective of IPSAS 4 I is to establish Pri nciples lbr the financial

reporting of tinancial assets and liabilities that will Present relevant

and useful informatt on to users of financial shtements for their

assessment of the atnounts' tirning and uncertaintY of an entitY's

|;t[titlJ:],:", users of financial statements with more useful

infbrmation than IPSAS 29'bY:

. Applying a single classification and measurement model

for financial assets tt'at con'lOers the characteristics :1i:
asset.s cash florvs and the objective for which the asset ts

ImPactStandard

ich
combinations

st 201 9nuI .t ryble:A excpplica from rhanget1SIarlons ()
Dnaticombic sectorbrScoYeardd pustanThe RSIFwithilar lyslmtreatedareoase theylvhlnsactlonstran and

INCSSUSBonrollS lv)to acquisiticable eredJ covare(app sactionstranangenon-exchliomanslng
onsAS amal gamatlionsnatbcomSectorrcI'ublrundevpure

IPSAS 40:

Public Sector

Combinations

and mPact:effectivEStandard
IPSIS 41: F-inancta

lnstruments
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ELGEY\MARAKnETCTUNTYEXECUTIVECAR&MuRTAGEREV0LVINGFUND
Reports and
For the Year

Financial Statements

ended June 30,2020

Effective date and impact:Standard expected credit loss

I instruments subject
. Applying a sing

model that is aPPli

G fbrward-looking

cable to all financia

mode thataccountlngrovedtTl hedgepngApp yr
theofln guidance.scopethe arrangementsngbroadens hedgi

fl skSenanbetween tityinka strongdevelrnode opsThe
lbrtreatmentthe accountlngandCSstrateent (,managem

strategYthe skof managementrdhe ASnstruments pan

to impairment testing; and

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance' financial position and cash flows'

obj

provided

st 2022Janle:b IA lica ^rypp
fai thtulanre lev C9,theto mSS tandard proveSofve thectll'he

athatonformatilntheoflityand comveness parabsentatirepre
socialaboutstatcm entsfinanciaitsl11idesent ity prov(,reportin

alfinancrS ofthehe useldshou patlonrmintb'l'hebenehts

IPSAS 42: Social

Benefits

ancial

2022JanstIble uarylicaApp
tolatcdrethetoP SSA guidancett'l updatendmentsAmea)

h werewhiccostsof borrowingentsthe compon
ssued.4 ASSAIP ShenttedomlnadvertentlY

ustrative examples0-)SAS lngIP regardtoSAmendmentb) rtentinadve lywerewhichnsrt kcredandon lnghedg
ssued.4 wasIPSAShenittedoln fbridancetheLI0J gutoSASIP pdatetoSAmendmentc) ch werewhcontractsteeflnancialfbr guaranaccount rng

ssued.4 wasP SSAwhenittedolTlinadvertentlY
nc lassonce obe an fyidthto gu3AS Jtt'l PS updateAmendments

SAPSbasisfo accrualONalitilnol'l adoptitSrneninstrut1fi
issuedwas4PS AShenittedolT)rtentnadve lywereh ch

Amendments to

IPSAS resulting fiom

IPSAS 41, Financial

Instrttments

Other

fiameworks

b) IPSAS 13, Leases and IPSAS 17' Property' Plant' and

Equipment.

Amendments to remove

should have been deleted

approPriate

pairment,

st I202n uI Jable:ca aryAppli
thelnc udetoJSIPSAtolTld entsmenAa

thef current()lacet1on pmPS AStorbre rences
accnationa ountingand/oral()nnternatlothertocesrefbren

transitional Provisions which

when IPSAS 33, First 'Iime

Other ImProvements

to IPSAS
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YO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

Reports and Financial Statements
ELGE

For the Yea r ended June 30,2020

anddate impact:EffectiveStandard

Assets-

d) IPSAS 33, First-time Adoption of Accrual Basis

I nternational Publ ic Sector Accountin g Standards (lPS ASs)'

Amendmentstotheimplementationguidanceon
deemed cost in IPSAS 33 to make it consistent

rvith the core principles in the Standard

Public

lntangib

Sector
BasisAccruaofAdoption

was approvedSASsP )(StandardsAccottnting andAssetson-C ash-GeneratingNof",IPSAS Impairmentc) Assets.GeneratingCashIoainnentSSA 26, lmpIP guidanceIo mpairmentSIconsure stencycntoentsdrnrnenA 7SAfo PSthe scopelnaSSCtSuedrevallbraccountto leJPSA SandLI ipmentand E,qP ant,PropertY

IPSAS 40 rvas issued

inations.Cornbic SectorPubl40SAPS
dateveelfectitheludelnctoAmendmenls

whcnittedomadvertetttln lywcrechrvhparagraPh

c) EarlY adoPtion of standards

The entity did not early - adopt any new or amended standards in year 2020
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EI,GEYoMARAKWETC\UNTYEXECUTIVECAR&MqRTAGEREVoLVINGFUND
Reports and Financial Statements

Revenues from non-exchange transactions with other government entities are measured at tair

value and recognized on oUTuiring control of'the ussef lcash' goods' services and property) if

the transfer is fiee from conditions and it It ptoUuUle ihat the economic benefits or service

potential related to the asset will f'low to the entity and can be measured reliably'

ii) Revenue from exchange transactions

For the ended June 2020

SUMMARYoFSIGNIFICANTACCoUNTINGPoT,ICIES(CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Inlerest income

Interest income is accrued using the effbctive yield method' The et-fective yield discounts

estimated future cash receipts through the expectld life.of the financial asset to that asset's net

carrying amount. fn"-*"[nod appiie. ,frit'Vi"ia 
'o 

the principal outstanding to determine

interest income each Period'

4. Budget information

The original budget for FY 2Olgl2O2O was approved by the County Assembly on 26tl'

June.20l g.Subsequent revisions or additional appiopriations were made to the approved budget

in accordance with specific approvals iio*'t1'" appropriate authorities' The additional

appropriarions are uaalJ to the original br;;; bf the County covernment upon receiving the

respective approvals in ora., to 
"on-.lud. 

tne"nnai Uuaget' Accordingly' the Fund did not record

additional appropriations in the ,, ,g'ieizoio uJagtt following the governing body's

approval.

The entity's budget is prepared on a diftbrent basis to the actual income and expenditure

disclosedinthennun.iurstatements.Thefinancialstatementsarepreparedonaccrualbasis
using a classification based on the nature 

"1.)(.n.y..t 
in trre 

1111ment 
of financial performance'

whereas the budget i. p..p"*O on a cash basis. The amounts in the financial statements were

recast from ttre accruatiuri.,o the cash U"tit 
""4 

reclassified by presentation to be on the same

basis as the approved budget. e .o*pu,i,"" "r 
budget and actua| amounts, prepared on a

comparable basis tolhe apf,rored budget, i, ttr"n presrnted in the statement of comparison of

budget and actual amounts'

In addition to the Basis dil'terence, adjtrstments to amounts in the financial statements are also

madefordifferencesintheformatsandclassificationschemesadoptedfbrthepresentationof
the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performanc. f',u. U.Zn-p*sented under secti.n xxx of these financial statements'
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ELGEYO MARAK WET COI.]NTY EXECLITIVE CAR & MORTAGE REVOLVING FUND

cial Statemcnts

SUMMARY OI... SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment 
ation and

A* propertv. prant-and equipm*:-:::;f:",1"?',.Ti,'"ff"ililil$i:t'1"$:';isition of

impairment losses' cu't intiuies expendi ;;;equir"d to be rcplaced

'ffi :H*Y,i.;;f; ilT*i:ll::iii*..#$Hiyil{il;ilr;*liff ,;'#Jl":il"*
depreciates tt"r"* u"loJinlly' t'ikewise' ;;;; u"u '"plutement 

if the

,,#irii***"'",",: ;'q!,"i1*Jii*fr*n:Ti;:il**:;"il1::'":''J'1:x;r
.ffi'"; l"n"tl:;;';,::'[1 J'Ti: ilfii';;,;#;j;' its rair varue

or nominal consldel

l,i"_.*J l._::'u:;,,.". ,:lTTll":re initiarv recognized at cosr. rhe cosr of intangibre

assets acquired in il.,on-.*.r.,ange transtra*'#;;d;i' Fl::,:l'Ji ai tne aate or the exchange'

Folrowing initiar lecrg"i i""r ii-,rungiit" ur.ets are ru"i"i' nt cost less any accumulated

amorrization una 
'u'J.u"rri"i.a i*p.i'*t"i losses' t,t"'nitf-generatcd' t""l:i?t;.iTo"l:

excludingcapitati.zcadcvclopmen.."....u,..""t'9111i|11-;aandcxpendtturets
surplus or deficit,ffi#;i;i i" *r,'i.r,i,r,'e e*penaiture is incurred.

Theusefullifeoftheintangibleassetsisassessedaseitherfiniteorindefinite.

1. Financial instruments

Financial as'se''r

I nitial recognition and measurement

Financiar assets within the scope_of rpsAs 29 Financial Instruments: Recosnition and

Measurement are classified as.finan",l' "'*it "' 
iail.var^ue.ft;ru;i" "1'1tnti' 

loans and

receivables, helJ-to-maturity investml;;:;;;;ii;un-r"r-r"i" 
ri'**'."r asse.t-:r-:s appropriate'

1.he Entity ao."ri""r r"i" ciassincatil"'"iitt r'""ncial assets at initial recognrtron'

Lttans and receivahles 
rable payments

Loansandreceivablesarenon.derivativefinancial?.:"t'w,ithfixedordetermtl
that are nnt qrot"a in an active ,;*;; efter initiat "ut*""nt' 

such frnancial assets are

subsequentr, ;;;;il ur*nir"ai;r,;;; in" "n""i"''i;;;;;;; 
method'.less impairment'

Amortized ."J;;;r;ulated by taking into aicount any discount or premium on acquisition

and f-ees o, "o.,, 
that are un ir",*grrurtropil'"?*!rr..ii# 

r""rest rate' Losses arising from

impairment """;;;;;i"tl 
in the surplus or def-rcit'

Reports and Finan

For the ended June 30 2020
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ELGEYoMARAKWETC\I]NTYEXECUTIVECAR&M,RTAGEREV0LVINGFUND
and Financial Statements

I

Reports
For the r ended June 2020

SUMMARYoFSIGNIFICANTACCOUNTINGPoLICIES(CONTINUED)

IIeltl-to-maturitY

deficit

I mpairme nt of finonc ial assets

may include the following indicators:

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial aisets ii impaired' A financial asset or a entity of financial assets

is deemed to be impaired if, and only ir, ti,L" i' objective evidence of impairment as a result

of one or more 
"u"ni, 

that 
'has 

occuired after the initial recognition of the asset (an incurred

.loss event') und thut io* event has un l*pu"ion the estimatedluture cash flows of the financial

asset or the entity of financial assets that can be reliably estimated' Evidence of impairment

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

crassified as herd ro maturiry when the rntiif tru, th. positive intention and ability to hold it to

maturity. After initiai."u*."rn"nt, held-to-maturity investments are measured at amortized

cost using the effectiv.';;,;;;;;;.,rr"a, r"tt"it"p"l''ent' Amortized cost is calculated by taking

into account any discount or premiu* on u"q,itition and fees or costs that are an integral part

of the effective interest rate. The losses J;i;; from impairment are recognized in surplus or

difficuttY

reorganization

(e.g.changesinarrearsoreconomicconditionsthatcorrelatewithdefaults)

F' ina n c ial I i a b il it ies

Initiat recognition and meos urement

Loans and borrowing

FinancialliabilitieswithinthescopeoflPSAS2gareclassifiedasfinancialliabilitiesatfair
value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

theclassificationofitsfinancialliabilitiesatinitialrecognition.

All financial liabilities are recognized initially at fair value and' in the case of loans and

t.rrto*i" gt, plus di rectly attributable transaction costs'

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest n,tit'"J' Gains und lot'"' are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effbctive interest method

amortization Process'

Amortized cost is calculated by taking into account any discount or premium on acquisition

andfeesorcoststhatareanintegralpartoftheeffectiveinterestrate.
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

and Financial StatemcntsRePorts
For th e ycar cnded June 30 ,2020

SUMMARY OF SIGNIFI CANT ACCOUNTING POLICIES (CONTINUED) t

8. Inventories

Inventory is measured at cost upon initial recognitiou. T'o the-extent that inventory was received

thr.ush non-exchange rransacti.n: !p, ""t;$;;;;, 
u no*inut c'st)' the cost of the inventory

il'il?;i;;lue at the date of acquisition'

costs incurred in bringing each product to its present location and conditions are accounted for'

as follows:

./ Raw materials: purchase cost using the weighted average cost method

.,}Finishedgoodsandworkirrprogress:costofdirectmaterialsandlabourandaproportion

of manufacturing overheads uu..a on the normal op"ru,1ng capacity' but excluding

borrowing costs

After initial recognition, inventory is.measured at the lower of cost and net realizable value.

However. to the extent that a.clas. .f ii].^;;rv i, aituit'uted or Jeployed at no charge or for a

nominal charge, that class of inventory i, ,r.".'""0 at the lower of cost and current replacement

cost' 
'l )t-^- s' less the

Net realizable value is the estimated selling price in the ":111i:1,:"J;i::[Hf:'"oJ'nun'"' o'

estimated costs of comft"tlon and the estimated costs necessar)

distribution.

lnventoriesarerecognizedasanexp:ns:whendeployedforutilizationorconsumptioninthe
;il;;;ur," of o-P"'ations of the EntitY'

9. Provisions

provisions are recognized when the Entity has a present obligation (legar or constructive) as a

resultofapastevent.itisprobable.thatanoutflowofresourcesemuooyingeconomicbenefits
or service potential will be required to settl;;;;-ourGution and a reliable eitimate can be made

oi'it',. ,*ount of the obligation'

WheretheEntityexpectsSomeorallofaprovisiontobereimbursed.forexample.underan
insurance contract, the reimbu.rsement ir'-*"ogni'ed as u "futut" 

asset only when the

reimbursement is virtually certatn'

Theexpenserelatingtoanyprovisionispresentedinthestatementoffinancialperformance
net of anY reimbursement'

Contingent liahilities

The Entity does not recognize a contingent liability. but discroses detairs of any contingenctes

in the notes to ,rr" n""ili"r shtements,";i;;;'iil fossibilitv of an outflow of resources

embodying economrc benefits or service potential is remote'

.\
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ELGEYTMARAKWETC\UNTYEXECUTIVECAR&MDRTAGEREVqLVINGFUND
Reports and
For the Year

Financial
ended Jul

r Statements
ne 30,2020

The Entity does not recognize a contingent asset, but cliscloses details of a possible asset whose

existence is contingent on the occurrence o' non-ot"urrence of one or more Uncertain future

events not wholly *i,t in the control of the Entity in the noles to the financial statements'

Contingent assets ur" ur."rr"d continuall; ; ;"'t,'e that developments are appropriately

reflected in the financial statements. tf ii has become virtually certain that an inflow of

economic benefits or service potentialwill arise and the asset's 
'uiu" "" 

be measured reliably'

the asset and the related revenue ur" ,".ognir"o in the financial statements of the period in

SUMMARYoFSIGNIFICANTACCoUNTINGPoLICIES(CoNTINUED)

Conlingent a.s.sel.s

which the change occurs'

10. Nature and PurPose ofreserves

The fund did not create and maintains reserves in terms of specific requirements'

ll. Changes in accounting policies and estimates

impractical

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors' Defined contribution

plans are post-employment benefit-p.lans under whicl'ran entity pays fixed contributions into a

separate entity (a fund).and will have,o legal or construciivl obligation to pay further

contributions if the runiio". not hold ,rrn.i.nlu'sets to pay all employee benefits relating to

employee service in the current and prior p.,ioa'' The coniritutions to fund obligations tbr the

payment of retirement benefits ur. .hurgJ uguinu income in the year in which they become

payable.

Def rned benefit plans are post-employment benetlt plans other than defined-contribution plans'

.fhe defined benefit funds are actuarially valued tri-annually on the projY"1 'llt^::::" 
method

basis. Deficits identified are recov"rid th.orgh lump sum payments or..increased future

contributions on proportional basis to uf f pu,ti.iiuting employeis' The contributions and lump

,urn puy..nts reduce the post-employrnent benefit obligation'

13. Foreign currency transactions

Transactions in fbreign currencies are initially accounted.for at the ruling rate of exchange on

the date of the trun.-u"tion. Trade creditors tr debtors denominated in fbreign currency are

reported at ttre statement of financial porition reporting date by applying the exchange rate'on

that date. Exchange iiif.r"n"", arising from thesettle]ment of creditors' or from the reporttng

of creditors at rates different from those "i*rl[i'hty 
*t" initially recorded during the period'

are recogniz"a u, in.orne or expenses in the period in which they arise'

TheEntityrecognizestheeffectsofchangesinaccountingpolicyretrospectivetvrne^;ltjcl1
of changes in accounting policy ur" uppli"d prospectiveiy if retrospective application ts
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FIIND

Reports and Financial Statements

For the vear ended Ju ne 30' 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrorving costs are capitalized ugull-:: qualifying.ut'"q^T part of'Pr:p:rty' plant and

equipment. Such borrowing costs ",":il,i:ii,ed 
oveithe period during which the asset is being

acquired or constructed ind borrowings- t,ar" u..n incur.ed. cap"italization ceases when

construction of the asset is complete. Further borrowing "o't'u'"-Jarged 
to the staternent of

financial Performance'

15. Related Parties

TheEntityregardsarelatedpartl]s-aPersonor?n^",,'.i?withtheabilitytoexertcontrol
*li,io""irv &;ointry, or ro exerci::j:;*U$m,mJll,r?1,'Jl;""l,lill,',llT"
M.,rrb.r= nf ftY management are regarc

CEO and senior managers'

16. Cash and cash equivalents

Cashandcashequivalentscomprisecashonhandandcashdbank,short-termdepositsoncall
and highly liquid inu".tn1"nt. with an ;;i;i;;i;"turitv of thi"" months or less' which are

readily convertible to kno*n amounts .;'i:r'fi;;l*" rJ,ui..lto insignificant risk of changes

in vatue. eunk u""oi;;;;i;;;;, include il;; r,"ro 
"irr"," 

c**ur Bank of Kenva and at

various "o.r"r"iui;il; 
,il 

"n,r 
ot'i*,l'i-,"n]n"iul y"ur. r* in" purposes of these tinancial

statements, "u.r, 
uni"urtr "quirul.n,, 

uiro include short term cash imprests and advances to

authorised public.ir*"r, unJlo, institutions which *"'" not-'ui'endeied or accounted for at

the end ofthe financial Year'

17. ComParative figures

Wherenecessarycomparativetigureslbrthepreviousf'rnancialyearhavebeenamendedor
reconfigured to conform to the required changes in presentation'

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

19. Ultimate and Holding EntitY

.I.heentityisaCountyPublicoYn^o:,,.uo,ishedbl,Elggyo.YlarakwetCountyExecutiveCar&

Mortgage L""" R;;;ving Fund n., ienrcocrralr,{pi' zots under the county

Governmenr of Elgeyo Marakwet. I,. ;i;i;; iu'"nt is the county Government of Elgeyo

Marakwet'

20. CurrencY

The financial statements are presented in Kenya Shillings (KShs)'
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Financial StatementsReports and

For the Year ended June 30,2020

SUMMARYoFSIGNIFICANTACCOUNTINGPOLICIES(CoNTINUED)

21. Significant judgments and sources of estimation uncertainty

T'he preparation of the Entity's financial statements in confbrmity with IPSAS requires

managementto*arejudgm",,ts..".'t]T."]"'andassumptionsthataffectthereportedamounts
of revenues, "*p"nr.r, 

assets and liabilities, and the disclosure of contingent liabilities' at the

end of the reporting period. However. uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods'

Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the *p"rtin;i"te, that have a significant risk of causing a

materiat adjustment to the carrying "*orlir "??.r"" ""4.11-lllities 
within the next financial

year, are described u"to*. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared' However' existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity. Such changes are reflected in the

assumptions when they occur' IPSAS l ' 140'

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

infbrm potential future use and value from disposal:

processes

provisions were raised and management determined an estimate based on the infbrmation

available. Additional disclosure ofihese estimates o1'provisions is included in Note xxx'

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the eff-ect is

Provisions

material
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ELGE YO MARAKWET COTJNTY EXECI'ITIVE CAR & MORTAGE REVOLVING FUND

and Financial StatemcntsReports
For the Yea r ended Ju ne 30, 2020

ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund.s activities expose it.to a variety of financial risks including credit and liquidity risks

and effects of cha.ges in foreign "'l'."1-"':iil't il;t:-:::::''' "tn 
*anasement prosramme

focuses on unpredictability of changes inihc busincss environm"nt und seeks to-minimise the

;#il4d,:{:ft :;i'}"}H[::l,ffi f lflT;l**:lvi:::';ll[""'::t?iHi';
The Fund does not

extended to customert *itf.r an established credit history'

TheFund.stlnancialriskmanagementobjectivesandpoliciesaredetailedbelow:

a) Credit risk

The Fund has exposure to credit risk. wh.ich is the risk that a cornterparty will be unable to pay

amounrs in full *h."';;;. a;.a.,,i.t urir"t ffi t"'i' 
""a "utr.''tq"i"ulents' 

and deposits with

banks, as well ur rruaJlnoir',i;, ,...ir"bl.r';;l uuuiruurt-ror-sale financial investments'

Managementassessesthecreditqualityoieachcustomer,.takingintoaccountitsfinancial
p.,, i t i r n, p u.t 

" 
* l:: :ffi ::ff l::' jffi Tiiyi t1"Iffi ::'m: lq if i,:i:l?:i 

?;

!*i"rrut assessment tl,T"-"^:1i.1""tJitl"lof 
allowanc., fo, aouitful receivables'.estimated bv

il: *tiltj';:ffiT.*,H','::" fi' ;:#' $'.H; ;;;-;kt' assessment or the current

SUMMARY OF SIGNIFICANT

economic enviroument

b) LiquiditY risk management

|.JltimateresponsibilitytbrliquidityriskmanagementrestswiththeFundAdministrator,who
h as b u,t, n uo o,o o i','uJ i, 

r i, 
d;"*,ffi#i 

*T \ f *iI *:"T; *:"ffilli:fi ::,:'+l:

""ii*:. 
short. medium and long-term trtt

entity manag", tiquidiiy risk through **i"'"i' *onitoring of io'"""uut and actual cash flows'

I
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Reports and Financial Statements

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls'

Market risk is the risk arising from changes in market prices' such as interest rate' equity prices

and foreign e*change iur", i"tli"t't will affect the entity's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable putu*tt"t'' whi-ie optimising the return' Overall

responsibility for managing market ,lrf. ,.rtl *iit', ,t'," Rudi, and itisk Management Committee'

The Fund's Finance Department is responsible fbr.the development of detailed risk

management policies 1suil.,e"t to review and approval by .Audit 
and Risk Management

Committee) and for ttle'auy to day implementation of those policies'

'l'here has been no change to the entity's exposure to market risks or the manner in which it

For the ended June 30, 2020

SUMMARYoFSIGNIFICANTACCoUNTINGPoLICIES(CONTINUED)

c) Market risk

manages and measures the risk

d) Foreign currencY risk

'Ihe entity has no transactional currency exposures' Such exposure arises through purchases of

goods and servicer ffi ;;; done in currencie' other than the local currency' lnvoices

denominated in foreign currencres ur" puia-uter 30 days from the date of the invoice and

conversion at the time"of fayment is done using the prevailing exchange rate'

e) Interest rate risk

Interest rate risk is the risk that the entity's tjnancial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rare risk arises from bank deposits'

This exposes the Fund to cash Ro* int.,.,t raie 
'ist<' 

The interest rate risk exposure arises

mainly irom interest rate movements on the Fund's deposits'

Management of interest rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

ot'fer f'avourab le interest rates'
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ELGEYLMARAKWETCTUNTYEnECUTIVECAR&MDRTAGEREV0LVINGFUND
Reports and Financial Statements

TheobjectiveoftheFund'scapitalriskmanagementis."-'il9,,.dtheFund'sabilityto
continue as a going concern. Tie entity capital structure comprises of the following funds

For the vear ended June 30,2020

SUMMARYoFSIGNIFICANTACCoUNTINGPOI,TCIES(CONTINUED)

0 Capital risk management

Revaluation rescrve
120.000,000120,000,000

Revolving tund
7,L46,69s9,216,462

Accumulated surPlus
121,146,696129,216,462

Total funds

-lotal borrorvings

Less: cash and bank balances

Net debt/(excess cash and cash

equivalents)

(iearing
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ELGEYTMARAKWETC\UNTYEnECUTIVECAR&M,RTAGEREV0LVINGFUND
Reports and Financial Statements

e

For the Year ended June 30,2020

I3.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Government

3. F-ines, pcnalties and other levies

4. Interest income

Ttre interest was from

Donation from development partners

Contributions from the Public

Total

J'ransfers from CountY Govt. - operatlons

Payments bY CountY on behalf of the entitY

Total

Late payment Penalties

Fines

Total

3,3s9,3693,555,764
lnterest income from Mortgage loans

lnterest income from car loans

lnterest income from investments

lnterest income on bank dePosits
3,359,3693,555,764

Total interest income
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ELGEYLMARAKWETC\UNTYEXECUTIVECAR&M,RTAGEREVoLVINGFUND
and Financial StatementsReports

For the r ended Ju ne 2020

5. Other income

6. Fund administration expenses

1. Staff costs

Insurance recoveries

Income liom sale of tender documents

Miscellaneous income

'I'otal other income

a

StatTcosts (Note 7)

Loan Processing costs

Professional serv ices costs
828,4571,477,850

Administration f'ees
828,4511,411,850

Total

Salaries and wages

Staff gratuitY

StafT train ing expenses

Social securitY contribution

Other staff costs

Total
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EI.GEYoMARAKWETC\UNTYEXECUTIVECAR&MDRTAGEREVoLVINGFUND
Reports and Financial Statements

I

For the ended June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General exPenses

Consumables
and waterE

Fuel and oil costs

lnsurance costs

and statPrint

Rental costs

Security costs

Telecommunication
8.148

Bank
ity

and amortization costs

Other exPenses
8,148

Total
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For the Year

Financial Statcments
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal of assets

ll. Cash and cash equivalents

('l-he amounl ag,rce

cush.flow's)

I

with lhe closing ancl opening bulance s us included in the sturcment of

Interest on Bank overdrafts

lnterest on loans tiom banks

Total

Property, plant and equiPment

lrrtangible assets

Total

Car loan account
4,009,2466.1 56,531

County Executive mortgage account

Fixed dePosits account

On - call dePosits

Current account

Othcrs
4,009,2466,156,531

Total cash and cash equivalents
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and Financial StatementsReports

For the ended June 2020

NOTES TO THE FINANCIAL STATE'MENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

12. Receivables from exchange transactions

I

accounta) Fixed
alI bankomC mercKenya

Bank. etcLI

Sub- total

On - call tsb
Commercial bankKen

Bank - etcEqu

Sub- total

c) Current account
Commercial bank

4.009,2466,156,53 I180012001TransNational Bank

Sub- total

d)
Cash in transit

Cash in hand

M Pesa

Sub- total 4,,009,2466,156,531
Grand total

46,293 ,283

Cu rrent Receivables

Total Current receivables

Non -Current receivables

Lon term loan
,lesvabrecet'rrentcuNon-Total

lnterest receivable
ents dueCurrent loan

debtorsOther
allowanceLess

678,069

45,615.214

due
76.766,648

123,059,931

123,059,931

123,137,450

t23 37,450

123,137,450
transactionsaexchfromblesrecelvaotalT

t.

39 lPage



EI-GEYLMARAKWETCoUNTYEXECUTIVECAR&M1RTAGEREVqLVINGFUND
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For the Year June 30, 2020ended

NOTES TO THE, FINANCIAL STATEMENTS
'Reconciliorion 

of Loan hrought forward and loun

Loan brought forward l'7 '2020
Add: Loan Loans advanced

Interest Receivable

(coNTINUED)
carried forward
123,137,450
42"660.000

J "5s5.
169.353,214

Less: Loan rePal'ments 46'293'283

Loan carried forward 30'6'2020 123'059'931

Additional d isclosure on interest receivable

Note: Sh.678.069 relate to interestfiom llmem bers who had defau Ited in making their

monthly remittances

13. Revenue from Non-Exchange transaction KShs KShs

14.

I

678.069

ments due

uslo years
loans,tern1of longcurrentle fromab portionrecelnterestI

lereceivabInterest
o1-Sloanoflon long-termcurrentvab from portereceintcrestI

of long-term loans of
Accrued interest receivable tiom

ousfrom prevloansof long-termCurrent porttotl
long-terms loans from PrevlousAccrr.red Principal from

issued in the current

Current loan

2,877,695

issued crh currentl1Sloanol"l -termofon o,DurrentC po11i

'l'ransf'er to other Fu nd
Transf'er to Executive

transactions-exchn,nofromblesreceivaTotal

Prepaid rent

Prepaid insurance

Prepaid clectricitY costs

yments(sPecifY)Other prePa

Total
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For the Year ended June 30, 2020

NOTESTOTHEFINANCIAI,STATEMENTS(CONTINUED)

15. Inventories

Clonsumable stores

Spare parts and meters

Catering

C)ther inventories(sPeci f Y)

Total inventories at the lower of cost and net

realizable value
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For the Year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. ProPertY, Plant and equiPment

I

At l't J 2018

At l'1J

Additions
Di

At

I9une 20J30thAt
st 9201I JAt

Additions

ustments

June 2020
n and

201 8

I

Transt-er lad ustment

At 30th June 2020

At June 2019

June 2019

2019At lst
At

Im

Net book values

June 2020At

{'rl !..-.
lr'
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a For the vear ended June 30,2020

NOTESToTHEFINANCIALSTATEMENTS(CONTINUED)

17. Intangible assets-software

18. Trade and other payables from exchange transactions

19. Provisions

Cost
of theAt r

Additions

At end of the r
Amortization and im t

of the rAt
Amortization

At end of the r
lossIm

At end of the

NBV

lesTrade

Refundable
SESAccrued

Other

Total trade and other

Additional Provisions

Transfers from non -current provlslons

ueval lbrtiand mediscounttodue

Provision utilised

.06.202Balance at the end ofthe

\
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For the Year ended.Iune 30,2020 ,

NOTES TO THE FINANCIAL STATEMENTS (coNTINUED)

20. Borrowings

The table be low shows the classitjcation of borrowings into external and domestic borrowings:

The table below shows the classifi cation of borrowings lon g-term and iurrent borrowings

Balance at nnln of the

Externalborrowi the

period
thcduristlcDome

thedurini lugborrow gsof externalRepaYments

ings during the
Repayments of domestics borrttw

at end oftheBalance

External
denominated

ONotherfromloanlarDct
loan frotn other

Sterling Pound denom inated

sati onother organfiomloannateddenomlluro

Domestic Borrowt
CBKfrom()anI lnISh (,t

il ling llarclfromloanSha
IlarrkI datediSOConfiornoanI

ernment institutions

Ken
Bank

shill
fiom other

ethd ofta encebalan'otalT

portion)uc rrentborrowings(tertnShort

Long term borrowings

Total
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Reports
For the

and Financial Statements
I vear ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2I. CHANGES IN RECEIVABLE

22. CHANGES IN ACCOUNTS PAYABLE

23. EmploYee benefit obligations

vabl )st A920uJASe alreceAccount

Account receivable issued (B)the

Ythe earn (ruriled dlevab settrecelAccount
Net receivab +B -CAD:lestn account

leasat lstJ 20r9 (AAccounts
Accounts Pa' (Ble held the

Accounts P d duri the Year C

receivabNet +A B-CD:CSaccountlll

KShsKShsKShsKShs

Current benefit obligation

Non-current benefit ob li
ronben efitsem obligat'otalT ployee

\ 45 lPase



EI,GEYO MARAKWETC\UNTYE0ECUTIVECAR&M1RTAGEREVqI-VINGf-UND
and Financial StatementsReports

For the Year cnded June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)

24. Cash generated from operations

25. Relaterl PartY balances

a) Nature of relaterl party relationships

tjntities and other parties related to the Fund incrude those pa(ies who have ability to exercise

corrtrol or exercise significant infruence ""., 
t,. 

"p.ruring 
un,l r,nun"iur decisions' Related parties

inclurre management-p"rronn"l, their assoli#, I"J.r"!" ru*iiy *..nbers' The fund/scheme is

r"iu,.O to the lbllowing entities:

a) The CountY Government:

[i rrr" PareniCounty Covernment Ministry;

)

c) KeY management'

d) Fund comrnittee

2,530,9122,069,166taxrer befothefor yeadeficit )uS (rplus/

Adjusted for:

Depreciation

Amortisation
of assetsdon sposalossesns/Gai

Intcrest income

F'inance cost
tsstmenIaC adjupita\[,orking

increut" in inventorY

lncrease in recetv ables

Increase in Payables
recelfund ptsRcvtl ingtiomSProceed 2,530,9122,069,166
activitiestinomfroflow operacash

46lPase /.
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ELGEYoMARAKWETCTUNTYEYECUTIVECAR&MDRTAGEREVOLVINGFUND
a

Reports and
For the Year

Financial
ended Jut

Statements
ne 30,2020T

a

NOTES TO THB FINANCIAL STATEMENTS (CONTINUED)

b) Related Party transactions

c) Key management remuneration

d) Due from related Parties

e) Due to related Parties

26. Contingent assets and contingent liabilities

Transt'ers from related Parties'

Transfers to related Parties

Board of Trustees
821,5001.477,850

Management CompensationKey
821,5001,477,850

Total

Due fiom Parent Ministry

Due liom CountY Government

Total

Due to Parent MinistrY

Due to CountY Government

personnelmanto agementDue Key

Total

Court case against the Fund

Bank guarantees

Total

4TlPase



ELGE YO MARAKWET COI.]NTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

Reports and Financial Statements
a

For the vea r ended June 30,2020 t
NOTES TO THE FINANCIAL STATENIENTS (coNTINtiED)

27. Revolving Fund

Note:

There were no funds transferrecl to the Revolving Fund during the year

a

120,000,000120,000,000
Revolving fund 120,000,000120,000,000
Total

48 lPase
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

Reports and Financial Statements

For the year ended June 30, 2020

14. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor' we have

nominated focal persons to resolve the various issues as shown below with the aisociated time frame within which we expect the issues to be

resolved.

Nxst* {}:!li ET COUNTY EXECUTNE

JohnKeen Murkeu Jai

4elPage I
0I I}Ec 2020

.'5 .iDI\4INISTRATOR
; .1.10-3O700, ITEN

Timeframe:Status:Focal Point
person to resolve
the issue

lVlanagement commentsIssue / Observations
from Auditor

Reference
No. on the
external
audit
Report

6 monthsNot resolvedJohnKeen Murkeu
Jairo

The financial statements for the yeat 201612017 were

restated as a result ofchange in accounting policy (Cash to

accrual).The schedule for the figure for long term

receivable exchange transaction has been amended to

agree with the figure of Sh.98.075.969 reported in the

financial statements (Note l2)

The gratuity of the outgoing CEC members was not

utilized since most of them had returned to their previous

employers and had started repaying their loans' The loans

securities are full

Long term receivable
exchange transaction

1.0

6 monthsNot ResolvedJohnKeen Murkeu
Jairo

The County government did not allocate or transfer funds

to the revolving fund. The loans disbursed during the year

were made from the total monthly loan repayments

realized during the Year.

Failure to provide
approved Budget

2.0

6 monthsResolvedJohnKeen Murkeu
Jairo

All loans are now secured. All Title deeds have been

charged to loans
Unresolved prior year

audit matter-
Unsecured car &
mortgage loans

3.0

l



ANNEX 1

COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND
REPAYMENT SCH OF JUNE 2O2O

Period Name of borrower Balance b/f Additiona!
advance

lnterest Repayment Outstanding
Balance

1 Jun-20 ANNE CHERONO KIBOSIA 4,419,585.81 11,048.96 347,064 00 4,083,570.78
2 Jun-20 MONICA ]EPTUM ROTICH 672,780.74 1,681 95 674,462.69
3 I un-20 SHADRACK KIPROP YATICH 4,236,544.98 10,591 .36 333,214.00 3,913,922.34
4 J un-20 SIMION CHIRCHIR KIPLAGAT 562.752.43 1,406.88 121,726 00 442,433.31
5 Jun-20 STELLA KIRUI KIPRONO 809,762.32 2,024.41 811 ,786 72

lun-20 STEPHEN RUTTO BIWOTT 3,308,35s.74 8,270.89 3,316,626.63
7 lun-20 MORRIS KIPKOSGEI ROTICH 9'18,879 57 2,297.20 921,176.77
8 lun-20 ALEX TANUI TOLGOS 27,880,682 09 69,701.71 1,103,638.00 26,846,745.79
I Jun-20 THOMAS KIPKEMOY RUTTO 758,386 87 1,895.97 760,282.84

10 J un-20 ]EREMIAH ROTICH CHANGWONY 4,039,785 98 10,099.46 4,049.885.44
11 Jun-20 SHADRACK K. CHELII\4O 2,282,573.10 5,706.43 2,288,279 53
12 I un-20 THOMAS KIPLAGAT TUITOEK 320,548.23 80't.37 1 10,840.00 210,509.60
13 J un-20 DANIEL KIPCHUMBA KIPTUM 893,213 73 2,233.03 895,446.77
14 lun-20 GABRIEL KOSGEY LAGAT 7,155,967.81 17,889.92 7,173,857.73
15 I un-20 GIDEON KIPKOECH KIPYAKWAI 2,807,352 45 7.018.38 2,814,370.83
16 Jun-20 JOHN K CHEBOI
17 Jun-20 ANITA C TOROMCH 3,465,220 66 8,663 05 284.886 68 3,1 88,997.03
18 lun-20 BOAZ CHANGACH
19 Jun-20 CAROLINE MAGUT 1,114,262.56 2,785.66 1,117,048.21
20 Jun-20 ISMAEL CHELANGA 678,627 78 1,696.57 107,81 4.00 572,510.35
21 lun-20 NETTY JEMUTAI
22 lun-20 PIUS YEGO CHESEREK 4,539 97 11.35 4,551.32 0.00
23 lun-20 TITUS AIYABEI
24 Jun-20 MICHAEL KIPCH UMBA LELIT 2,006,147 61 5,015.37 200,046.00 1 ,81 1 ,1 16.98
25 Jun-20 PAUL CHEBOI CHEMMUTTUT 2122,698.36 5,306.75 162.348.00 1.965.657.1 1
26 lun-20 JOSEPH KIYENG 2,559,244.83 6,398.1 1 223.&2.00 2,342,000.95
27 Jun-20 KEVIN BIWOTT 3,850,332 11 9.525.83 317,280.00 3.542.677.94
2B lun-20 LEAH PAMELA RONO 3,351,530.60 8.378.83 263,230.00 3.096.679.43
29 lun-20 ISAAC KAMAR 3,352,176.27 8.380.44 270,608.00 3.089.948.71
30 lun-20 WISLEY KIPYEGON ROTICH 7,888,603 39 19.72t.57 302,507.00 7.605.817.90
31 Jun-20 ABRAHAM BARSOSIO 3,918,842 57 9,797,tt 296,r70.00
32 lun-20 EDWIN KISANG 3,231.052.67 8,077.63 277,986.00 2,967,L44.31
33 lun-20 ]OHANA KIPTOO CHEPTOO 2,322,645.79 5,806.61 1t0,474.00 2,2t7,978.41
34 J un-20 KIPRONO CHEPKOK 2,270,763.84 s,676.91 174.488.00 2,10t,952.75
35 lun-20 KIMWETICH BARMASAI 1,412,846.23 3,532.t2 116.324.00 35
36 Jun-20 PENINAH KOMEN 3,384,03613 8,460.09 106.3s6.00 3,286,140.22
37 Jun-20 JOHNKEEN MURKEU JAIRO 1,686,951 90 4,2t7.38 s1.660.00 1.539.509.28
3B Jun-20 EDWIN KIBET SERONEI 2,912,675.00 7,281.69 189,650.00 2.730.305.69
39 Jun-20 MARY KIPCHUMBA 2,912,675.00 7.28r.69 189,650.00 2.730.305.59
40 lun-20 NIXON CHANGKWONY 2,920,193.75 7.300.48 189,650.00 2.737.844.23
4t Jun-20 DAVID CHEBII 1,503,750 00 3.7s9.38 66,404.00 1.441.105.38
42 lun-20 SHARON JEPKORIR SIRMA 2,912,675 00 7.28r.69 189.650,00 2.730.306.69
43 Jun-20 GEOFREY KIPKEMBOI KIMAIYO 3,000,000.00 7.500.00 3.007.500.00
44 lun-20 TIMOTHY KIPTUM KOECH 3,000,000 7,s00.00 3.007.500.00

3.632.469.67

tr6 nlo 6^? at ?mm tr??-, ?a-ra atfi()a* f,:&m:l&llit
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EI,GE YoMARAKWETC\UNT.YE0ECUTIVECAR&M,RTAGEREVqLVINGI.UND
Reports and Financial Statements

For the ended June 30 20211

1. KEY ENTITY INFORMATION AND MANAGEMENT

a) Backgroundinformation

E,lgeyoMarakwetCountyExecutiveCarandMortgageFundisestablished,byandderivesits
authoriry una uJ.oii*iil,v ti,',n", i*,itl;;;" rt,,l'{'i'tt Countv Executive Car &' Mortgage

Loan Revolving Fund Act, 201s on iii *i;ir, 2015- rrr. r"ra is wholry owned by the county

Government of E'lgeyo Marakwet and is domiciled in Kenya'

.[.he lrund,s pdncipal activity is to provide car and morlgage loans to its members

I

b) PrinciPal Activities

Thefund'sobjectiveistoprovide.loanschemeforthepurchaseofvehicles.'houseorlandfor
developmen,, r.*r-u,a" 

":r,a 
r.pui, oij..sidential property by members of the scheme

c) Fund Administration Committee

Ref ' Name

1 Ann Kibosia

2 'Kevin Biwott

'la 
Rono' 3 Leah Pame

, Isaac Kamar

Shaclrack Yatich

.lrthnKeen Murkeu

Details of qualifications and experience

Datc of Birth: l0-l l- 1968""""fin*,ion: Master of Arts in Governance 
'

' ;;;i;r.e:28 Years in various fields

Exnerience: I 1 ,vears

Position: Vice Chairman

Date of Birth: l98l

Qualification: Master

Resource n-lenagement

, ExPerience: l2Years

Position: Member

of Science Human

Date of Birth:8-ll-197 8

trategic management
Qualification: MBA -S

Experience: 23 Years tn Financial management

Position: Member

Date of Birth:25-8- 1978
"Orr[d*,frn: MED- Planning and

Adrninistration
E,*p"ri"n".: l6 years in civil servrce

Position: Mernbcr

Date of Birth: 12-02-1969

6;td;;irn: MBA-Finance' cPA (K)

Exoerience: 28 vears
por-i,ion, Fund Adm in istrator/Secretary

2lPage
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U'OEYO MARAKWET COUNTY EXECATIVE CAR & MORTAGE REVOLVING FUND

li.eports
For the

and Financial Statements
ended June 30,2020

d) Key Management

Ref Name
John Keen Murkeu

2 Kevin Biwott

Qualification: MBA-Finance

Experience: 28 Years
Position: Fund Administrator/Secretary'

Position
Date of Birth: 12-02- t969

Director Services

Date of Birth: I

Qualifi cation : M BA-Strategic

Management, CPA (K)

Experience: l1 Years

0-01- 1988

lsaac Kamar

Ann Kibosia

Position: Vice Chairman

bate of Birth:8-1 l-1978

P

Qualification: MBA -Strategic

management
Expeiience: 23 Years in Financial

management
Position: CEC Finance and Economtc

Date of Birth:10- 1 l-1968

Qualification: Master of Arts in

dor"rnun"e and Ethics' BED(Arts)

Experience:28 years in various frelds

-)

4

tion: ChairPerson

Date of Birth:1 -l I -l 973
"!

5 David Chebi
Qualification: MBA-Finance, CPA (K)

Experience'.24 Years

' Position: Financ ial Reporting Accountant

' Posi

3lPage
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EI,GEYO MARAKWETC\I]NTYEXECITTIVECAR&M7RTAGEREVqLVINGFUNI)
Financial Statements

l.

Reports and
F'or the Year ended.lune 30,2020

e) Registered Offices

P.O. Box 220-30100

Lig"Vt f.'f .akwet CountY Building

Iten

0 Fund Contacts

TelePhone: 053-41 42277
g-mait: elgeYomarakwet' go'ke

W ebsite: www'el geyomarakwet' go'ke

g) Fund Bankers

Trans National Bank

P.O. Box 34353-00200

Nairobi

h) IndePendent Auditors

Auditor General

ti.nYu National Audit Office

nnnir".,uty Towers' L.Iniversity Way

P.O. Box 30084

GOP 00100
Nairobi. KenYa

i) PrinciPal Legal Adviser

The CountY AttorneY

P.O. Box 220-30100

Iten. KenYa

4lPage



', ELGEYT MARAKWET C\UNTY EnECaTIVE CAR & MDRTAGE REV0LVING FUND

Iteports and
For the Year

Financial Statements
ended June 30,2020

2. LOAN MANAGEMENT COMMITTEE

Ref , Name Details and ex

i I Ann Kibosia Date of Birth: I

Qualification:

I)ate of Birth
Qualification

Date of Birth
Qualification
Experience: '

0-l l-1968
Master of Arts in Governance and Ethics'

, BED(Arts)
, Experience:28 years in various fields

Position: ChairPerson

i.--------.

5

,2 Kevin Biwott

3 Leah Pamela Rono

4 Isaac Kamar

. (K)
, Experience: ll Years
, position: Vice Clhairman

Date of Birth: l98l
Qualification: Master of Science Human Resource

, tnanagement
, Experience: l2 Years
, Position: Member

Date of Birth:8- I I - 1978

Qualification: MBA -Strategic management

E-*perience: 23 years in Financial management

Position: Mernber

:10-01-1988
: MBA-Strategic Management, CPA

225-8-1978
L: MED- Planning and Administration

l6 years in civil service

Experience: 28 Years

Position: Fund Administrator/Secretary

S6adrack Yatich

.lohnKeen Murkeu

Position: Menrber

Date of Birth: 12-02- 1969

Qualification : MBA-Finance, CPA (K)

1l
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I,IARAKWETC\UNTYExECtITtVECAR&MTRTAGEREVDLVINGFUNI)
Financial Statements

ELGEYO t,

Reports and
ended June 30,2020t'or the Year

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMTNED OB.IECTTVES

Section 164 (2) (t) of the Public l;inance Management

Accounttng o fficer when PrePanng

Act. 2012 reqr

financial statements
uires that, at the end of

of each CountY

each financial Year' the
accordance wtth the standards and tbrmats Prescribed by the Public

Sector Accounttng Standards Board inc ludes a statement of the countY govemment entitY's
Government entity in

performance agaln st predetermined objectives

Revolving Fund Princrpal purPose

The ElgeYo Marakwet CountY Executive Car and Mortgage

and objectivc is to Provide loans to members o1'the CountY Executive to Purchase vehicles or

residential houses in addition ttl develoP, renovate or rePair their residential ProPertY at a low

interest rate of 3oh Pa'

progress on attainment of strategic obiectives for Elgeyo Maralrwet county Executive

Car and Mortgage Revolving Fund'

Below we provide the progress on attaining the stated obiectives

Eleven (9)

additional staff
members
accessed the

loan.

InFYI 9120o/u of mem

and statf
accessing the

loan

bers
Increased access

to descent
housing

'fo purchase,

develoP,
renovate and

repair of
residential
proPertY for
occuPation ot

members and

staff and his or

her immediate

I]MCE
Revolving Fund

- Housing
Scheme

IndicatorOutcomeobP lnFYl
One (1)

adtlitional staff
members
accessed the

9120

loan.

and staff
accessing the

loan

oh of members

efficient
transPort to

office for hon

Members and

ncreased

statf

'[o purchase

motor vehicles

for members and

statf for efficient
transPort

EMCE
Revolving Fund

- Car Loan
Scheme

6[Page
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ELGEYO MARAKWET COUNTY EXECLITIVE CAR & MORTAGE REVOLVING FUND

Reports and
For the Year

Financial Statements
ended June 30,2020

4. MANAGEMENT TEAM

Name
John Keen N{

Date of Birth: 12-02-1969

Qualification: MBA (Finance), CPA (K)

Experience:27 Yeats
po.itiortFundAdministrator/Secretary'Director
Accounting Services

Ref
1

urkeu

-

I
Kevin Biwott2 Date of Birth:

Qualification:
(K)
Experience: 10 Years
Position: Vice Chairman

r0-01-1988
MBA-Strategic Management, CPA

.,1 lsaac Kamar

Ann Kibosia

David Chebii

Date of Birth:8- I l-1978I

Qualification: MBA -Strategic management

E-*perienc ez 22 years in Financial management

Fo.itiont CEC Finance and Economic Planning

Date of Birth: l0-1 1-1968

qu"fin.ution: Master of Arts in Governance and

Ethics, BED(Arts)
Experience:27 years in various fields

Position: ChairPerson

xomM.Ni

Date of Birth: 1 2-02 -197 8

quuflii"otion: MBA,B.Com (Finance)' CPA (K)

Experience: 10 Years

Poiition: Chief Offi cer-Finance

Date of Birth:l-l l-1973

Qualification: MBA (Finance),CPA (K)

Experience'-23 Years
Position: Financial Reporting Accountant

TlPage

r{

Position

4

5

7

I'



ELGE YO MA
Reports

RAKWET COUNTY EXECIITIVE CAR & MORTAGE REVOLVING FUND

and Financial Statements

B'or the r ended June 30, 2020

'thc available cashbook balance as at alnounts to sh'6,1 56'53 I

IIon. Ann Kibosia

Fund ChairPerson -
Executivc Car & lVlortgage Revolving Fund

5. FUND CHAIRPERSON'S REPORT

.rhe financial statements for County Executivc car & Mortgage r-oan n11Lr-ving Fund for the

financial year 2OtgTig nur" U"., pr.iu;;J t; comply *itfr '"ttt'u"t 
accounting standards as

prescribed by the pt.rifit Sector Attouniing Standards Board of Kenya'

The county Executive car & Mortgage Revorving Fund.of Elgeyo ryt*y:t operates Count"v

F.xecutive Car & fr^o,tgug. Loan RevoWf"* i'"JX"tnunt No't"gObZlZO'.A00/l/0'

The fund has advanced total cumurative roan of Sh.233.760,000 to 44 members since the inception

of the fund to ro*tu-n-e.zo20.During.tr",. v.ur. total loan ,.0;t';';;;.,tttJi" sh'46'293283"the total

outstanding loans (principal and r",;,-1":l; ffi T.;+-* "i lott' -'y::','o'o 
amounted to

sh.123.0se,e31. r;l loans advan".d,;;;bers during.;;il d;i'9'"tlo' rhe fund earned

total interert "r 
sh:i: irio+during # ilffi:irr"-r".Z iui qqmembers as at 30thJune'2020'

8lPage
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ELGEYO MARAKWET COUNTY EXECT]TIVE CAR & MORTAGE REVOLVING FUND

Repo rts and Financial Statements

a For the Year ended June 30,2020

6. REPORT OF THE FUND ADMINISTRATOR

TheCountyExecutiveCar&Mortgageloanschemeisarevolvingtundestablishedpursuant
to the Salaries and Remuneration co**irrion (sRC) circular "*b"t 

sRc/Ts/wHl3ll4 ol

14th February 2014

The SRC in its circular reference SRC/ADM/CIzul/13 Vol.lll (128) dated 17ft December2014

provided guidelines for access of car loan and mortgage benefrts by state and public officers'

The financial statements tbr cat &Mortgage f'or.the period ended 30th June' 2020 have been

prepared in accordance to Section 167;;,1"'" Public Finun"" Management (PFM) Act2012

*fri.f, mandates the administrator of the fund'

During the year ended 3otl'June, 2lll.total loan amounting to Sh'46'293'283 was recovered

fiommembers.Sh.42,660,000*urud,*ttdto*t*bersdu-ringsameperiod'Theoutstanding
loans as at 30th June,2020 amounted to r23,05g.g31 as indlcated in note 12 0f f,rnancial

Statementsunderlongtermreceivablesfromexchangetransactions.TheLoanrepayment
schedule for the monti'of Ju ne,2020is annexed to the frnancial statements (Marked as Annex

I)

During the Year.5 members

The total transf'ers from county' govemment to the revolving f'und from inception of the fu.d

to 3Orh June, 2020 amount to sL.izo,o00,000 as tabulated below;

-N
0.1:uET c0u

UI{iGAGE
OLVING FUND

RDV

120,000,000

securities discharged.

Revolving Fund.

t 0 0t0 Zt''tU
Signed:
JohnKeen Murkeu Jairo --"-\ \DMINI STRAT OR

t'und Administrator/CountY E

AmountSourceDate
45.000,000Transfer from EMC2410312015
25,000,000Transfer from EMC2310612015
24.000,000Transt'er tiom EMC10110120r6
26,000,000Transfer from EMC281912018

Total Ksh.

9lPage
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ELGEYO MARAKWETC\UNTYEXECUTIVECAR&MTRTAGEREVDLVINGFI]ND
Reports and Financial Statements

For the Year cnded .lune 30,2020
a

7. CORPORATE GOVERNANCE STATEMENT

For the overa, management of the scheme, the Act established the car and Mortgage Loans

Management Committee' The Committee consists of;

-Cf'Cft'f-public Service Management and ICT

-CECM- Public Works' Roads and Transport

-CECM-l' inance and Economic Planning

-Cf ifU-youth' Sports Gender and Social Services

-CECM rePresenting gender

-Chief Otllcer Finance and Finance and Economic

c.rause 7 of rhe Elgeyo Marakwet county Executive Revolving Fund Act,20l5 establishes

the Loan Mu,ug"*"nt Committee. The committee performs the following functions among

others:approvesapplicationsforloansinu"co.dancewithprescribedtermsandconditionsof
borrowing; oversees the day-to-duy ,uJng of the fund; oversees the implementation and

carrying out policies formulated for tharnulnug..tl"lt and administration of the fund'

l0 lPage
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

Reports and
For the Year

Financial Statements
ended June 30,2020

8. MANAGEMENT DISCUSSION AND ANALYSIS

sh.123.059,93 I

Sh.42,660,000 was advanced to members in the year ended 30th June 2O2O' The membership

grew from 35 to 44 members'

During the year ended 30thJune. zt)2l,total loan amounting to Sh'46'293'283 was recovered

fiom members compared to Sh.24,797.888 in the year ended 30th June 2019'

Interest income increased tiom Sh'3.35g,369 to 3,555'369 during the year' This represent

growth of 6%.The long term exchurrg.-,run.actions decreased from sh.123.137,450 to

lllPage



KWET COUNTY EXECUTIVE CAR & MORTAGT: REVOLVING FUND

ELGEYO MARA
Statemcnts

Reports and Financial

l'or the ear en ded June 30,2020

9. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITV

REPORTING

There were no corporate Sociar Responsibirity activities undertaken during the year related to

the lund.

12 lPage
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ELGEYO MARAKWET COT]NTY EXECUTIVE CAR & MORTAGE REVOLVING FT]ND

Reports and
!-or the Year

Financial Statements
ended June 30,2020

Principal activities

I0.REPORTOFTHE,CARANDMORTGAGELOANMANAGEMENTCOMMITTEE

The 
.frustees submit their report together with the audited financial statements tbr the year

endedJune30,2020whichshowthestateoftheFundaflairs.

The principal activities of the Fund is to provide loan scheme for the purchase of vehicles'

house or land fbr development, ..non'uib'i and repair of residential property by members of

the scheme

Results

The results ofthe Fund for the year ended June 30, 2020 are set out on page 16lo20

Trustees

Auditors

The members of the County Executive Loan Management Committee who served during the

year are shown ".;;" i ;i6pur".7.There *"r. no 
"hanges 

in the composition of the Car and

Mortgage toun "o**iit.. 
arring"the financial year ended 30th June 2020

TheAuditorGeneralisresponsiblefbrthestatutoryauditoftheFundinaccordancewith
Articre 22g of theconstitution of Kenya and the puutic Audit Act 2015 to carry out the audit

of the Elgeyo Maralo,tel Counly Execulive L'ar & Mortgage Fund for the year ended June 30'

2020 inaccordance io-r..tion 23 ofthe public Audit eit, zor 5 which empowers the Auditor

C.rlt"f to appoint an auditor to audit on his behalf'

N""* \
Fund Administrator/Secretary

t S DEtr Ztlztt

13 lPage
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ELGEYO MARAKWETC\UNTYEXECUTIVECAR&MTRTAGEREVDLVINGFUND
Financial Statements

Reports and
ed June 30' 2020

F'or the Year end

Approval of the financial statements

approved 8th December' 2020 and signed on its behalf bY:
on

The Fund',s

A€""-
iohnKeen M
l'und

were

r 22O-30

FUI'ID

,'#:"r[&,p{fiu&fls'", c Executive Car and Mortgage Fund

-"'\ ADMINIS,TRATOR

14 lPage
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Telephone: +254-(z.o) J21 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c c o u n t a b i I i lt'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON ELGEYO MARAKWET COUNTY
EXECUTIVE CAR AND MORTGAGE LOAN REVOLVING FUND FOR THE YEAR
ENDED 30 JUNE 2020

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Elgeyo Marakwet County
Executive Car and Mortgage Revolving Fund set out on pages 16 to 49, which comprise
the statement of financial position as at 30 June, 2O2O, statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended, and a

summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Elgeyo Marakwet County Executive Car and Mortgage
Revolving Fund as at 30 June, 2020, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012
and the Elgeyo Marakwet County Executive Car and Mortgage Revolving Fund
Act, 2015.

Basis for Qualified Opinion

1.0 Long Term Receivables from Exchange Transactions

1.1 Non-Performing Loans

The statement of financial position as at 30 June, 2020 reflects long term receivables
from exchange transactions figure of Kshs.123,059,931 out of which Kshs.24,852,440
relates to outstanding balances for eleven (11) beneficiaries who exited from service
before repaying their loans in full. No explanation was provided for not utilizing their
gratuity dues to clear the outstanding amounts as required by Section 28(1)of Elgeyo
Marakwet County Executive Car and Mortgage Loan Revolving Fund Act,2015 which
states that a borrower shall be required to give prior authority to the committee in writing

Report of the Autlitor-General on Elgeyo lllaralavel Counly Execulive Car and Mortgage Loan Revolving Fundfor
the year ended 30 June, 2020



for gratuity dues to be utilized to clear any outstanding debt in case the member of the
County Executive loses seat before fully repaying the loan.

ln addition, the management did not avail supporting documents indicating measures
taken to recover the defaulted loans as indicated in Section 28(2) which states that in the
event that, the loanee does not authorize the committee in writing as provided for under
sub-section (1) above, then the committee shall be authorizedto charge gratuity or
pension of the loanee to recover the loan. Further, no evidence was provided to show
attempts by the Management to sell the charged property contrary to Section 29(1) of the
Act, which states that upon default to repay the loan, the car and mortgage loans
committee shall sell the charged car or property by public auction or private treaty, in
which event the fund shall meet any short fall between the loan outstanding and the
proceeds of sale.

Under the circumstances, the management breached the law and the recoverability of the
long-term receivables from exchange transactions balance of Kshs.24,852,440 due from
the eleven (1 1) beneficiaries as at 30 June, 2020 could not be confirmed.

1.2 Unsupported Loan Disbursements

The statement of financial position for the year ended 30 June , 2O2O reflects long term
receivables from exchange transactions figure of Kshs.123,059,931 out of which
Kshs.42,660,000 relates to loans disbursed to twenty-nine (29) members during the year
under review.

However, loan committee minutes to support approval of the loans and the criteria used
to award the loans were not provided for audit. ln addition, some application forms were
not supported by copies of official search of the titles and sale agreements. Further, a
review of the records indicated that the portion of receivables recoverable within one year
was not classified under current portion of receivables from exchange transactions.

Consequently, the accuracy and validity of loans disbursed totaling to Kshs.42,660,000
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Elgeyo Marakwet County Executive Car
and Mortgage Loan Revolving Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

Report of the Auditor-General
the ys{ty ended 30 June, 2020

on Elgeyo Maralcwet Counly Executive Car and Mortgage Loan Revolving Fundfor
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavufulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

1.0 Long Term Receivables from Exchange Transactions

1.1 Additional Loans

The statement of financial position as at 30 June, 2020 reflects long term receivables
from exchange transactions figure of Kshs.123,059,931 out of which Kshs.15,810,000
relates to additional loans given to seventeen (17) members of the Fund during the year
under review, thereby exceeding their maximum entitlement contrary to Section 2.4 of
Elgeyo Marakwet County Executive Car and Mortgage Loan Revolving Fund Policy, 2014
which indicate that the maximum mortgage loan to be granted to a member of the scheme
shall be Kshs.3,000,000 and Section 2.5.5 of the Fund policy which also states that no
borrower shall be eligible to more than one mortgage at a time.

Consequently, the Management is in breach of the Fund's policies and the validity of the
additional loans amounting to Kshs.15,810,000 could not be confirmed.

1.2 Loans Receivable

The statement of financial position as at 30 June, 2020 reflects long-term receivables
from exchange transactions of Kshs.123,059,931. Although the properties used as
security were valued and loans thereof issued insured, there was no evidence that the
loans for development of residential property were utilized for purchase, development,
renovation or repair of residential property for the occupation of the applicant or
immediate family as the application forms were not accompanied by copies of designs of
the proposed residential property and bills of quantities in respect of the proposed
development as required by section 16(1) of the Elgeyo Marakwet County Executive Car
and Mortgage Loan Revolving Fund, 2015. Further, there was no evidence that property
loans worth of Kshs.123,059,931 were charged and motor vehicles acquired under the
scheme comprehensively insured and jointly registered between the County Executive
and the Loanee.

Consequently, Management was in breach of the law

2.0 Unresolved Prior Year Audit matters

There were issues raised in the audit report for 201812019 financial year of which no
report or recommendations from the Fund's Management were submitted for audit
verification. Further, the issues remain unresolved contrary to section 149(2Xl) of the
Public Finance Management Act, 2012 which require accounting officers designated for

Report of the Auditor-General on Elgeyo Maral<wet County Executive Car and Mortgage Loan Revolving Fundfor
the year ended 30 June, 2020
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county government entities to try to resolve any issues resulting from an audit that remain
outstanding.

Consequently, the Fund management is in breach of the law

The audit was conducted in accordance with ISSAI 4000.The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the County
Government is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that pubtic resources are
applied in an effective way.

Report of the Auditor-General on Elgeyo Marakwel County becutive Car and Mortgage Loan Revolving Fundfor
lhe yenr ended 3A June, 202a
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Elgeyo Marah,tet County Executive Car and Mortgage Loan Revolving Fundfor
the year ended 30 June, 2020
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Fund to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

04 February,2022

Report of the Auditor-General on Elgeyo Marakwet County Executive Car and Mortgage Loan Revolving Fundfor
lhe yscty ended 30 June, 202A
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ELGE YoMARAIil4ETCnUNTYEXECUTIVECAR&M1RTAGEREVqLVINGFUND
Reports and Financial Statements

For the Year ended June 30, 2020

13. FINANCIAL STATEMENTS

13.1. STATEMENT OF FINANCIAL PERI'-ORMANCE FOR THE YEAR ENDED 30th

JUNE 2O2O

The notes set out on pages l6 to 20 form an integrai part of these Financial Statements

I \r, I o

t.rl- .'\ I ':1i I

non-exchange transactionsfromRevenue
1

contri donationsandbutionslcPubl
2

thb CountY GovernmentTransfers
J

ties leviesotherandFines, penal

transactionsm exchangefroeRevenu 3,359,3693,555,'7644
Interest income

5
Other income

3,359,3693,555,764
Total revenue

Expenses 828,4571,477,8506
administration exPensesFund

7
StAff COSTS

488 18
General expenses

9
Finance costs 828,4571,485,998
Total expenses

Other gains/losses
10

on disPosal of assetsGain/loss 2,530,9122,069,166
thefordeficit)Surplus/(

16[Page
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),. U'OU'O MARAKWET COUNTY EXECLITIVE CAR & MORTGAGE REVOLVING FUND

Financial Statements
For the year ended June 30,2020

I3.2. STAT EME,NT OF FINANCIAI, POSITION AS AT 30 JUNE 2O2O

Assets
urrent assetsC 4 00e156,531ll

Clash and cash uivalents
12

transacttons

receivables fromCurrent Portion of long- term

l3
Revenue from exc transactions

14

l5
lnventories

Non-current assets
16

and
t7

assets 123 137,450123,059 93112
term receivables transactionsfiom

t27 1129
Total assets

Liabilities
bilitiesliatCurren

18

transactlons

from exchange'l'rade and other payables

19
Provisions

20
C'urrent of

23benefit oblE

bilitiesliarrentNon-cu
23

Non-current benefit o
20ofterm

otal liabilitiesT

Net assets 120,0001 000 00027
Revol Furnd

Reserves 7 146 6969,21 462
Accumulated 127 It2 I

liabilitiesandnet assetsotaT l

The accounting policies and explanatory notes to these tinancial statements tbrm an integral part

of the financial statements. The entity f-rnancial statements were approved on 8th December' 2020

and signed bY:

Admin istrator of the F'und

Name: .IohnKeen Murkeu

ICPAK Member Number:
Jairo

'nb fi

Accountant

0{t
lr:M
r',

^utPage t7 2o
:3o

?[tti

AK Member Number: 8088:
Name: David Chebii



ELGEYO MARAKWET COUNTY

Financial Statements

iilil;i ended June 3o' 2020

I3.3. STATEMENT OF CHANG

EXECUTIVE CAR & MORTG'AGE REVOLVING FUND

ES IN NET ASSE'I'S AS AT 30 'IUNE 2O2O

46,827,2571,827,257
45,000,000

614,8956I20JIat ulyasceBalan 614.895

25,000.000fbr the period)detlcitS lus/(urp
25,000,000the yearduringvedreceiundsF

Revaluation gain 2,442,152 12,442,152
70,000,000

12442,152

1120.t une30ataslanceBa

2,442,152
70,000,000

2.173,6331I20.tIta ulyasalanceB 2,173,633
thetbr periodt)defrciS us/(urpl

24,000,000during the yearvedrecelFunds

98,615,784Revaluation galn 4,615,184
94,000,0008I20June30atASlanceBa

98,615,7844,615,784
94,000,000

2,530,9128I20JIat ulyasalancett 2,530,912
26.000,000thefbr perioddeticit )Surplus/(

26,000.000the yearduringvedrecelFunds

127,146,696Revaluation galn 1,146,696
120,000,0009I20.Iune30atASlanceBa

121,146,696'1,1461696
120,000,000

2.069.7669120JI ulyatasIanccBa 2.069,766

0us/(defici thefbr period
Surpl

the yearduringvedreceiFunds

129,216,462Revaluation gain 9,216,462
120,000,000020,,

J une30taASBalance
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). ,,O"O MARAKWET COUNTY EXECI]TIVE CAR & MORTGAGE REVOLVING FUND

Financial Statements
For the Year ended June 30, 2020

I3.4.STATEMENToFCASHFLowSFoRTHEYEARENDED30JUNE2020

Cash flows from oPerating activities

Receipts
I

blic contributions and donationsPu
2

Transfers from the CountY Government
a
-)

Fines Penalties and other levies
3,359,3693,555,7644

Interest received
5

Other income
3,359,3693,555,764

Total ReceiPts

Payments
828,4571,477.8506

Fund administration expenses
7

Staff costs
8.1 488

General expenses
9

Finance cost
828,4571,485,998

Total PaYments

Adjusted for:
(25,061,481)2lDecrease/( Increase) tn receivableAccounts

22lncrease/(Decrease ) in Accounts Payable

2,069,,766activitiesfrom operatingflowsetN cash

Cash flows from investing activities
(-)(-)

Purchase of property, plant, equipment

intangible assets

and

(-)(-)
Proceeds from sale of ProPertY, plant and

equipmcnt (-)42,737,519pal repaymentsncrloantiomroceeds pnP (-)( 42,660,000)
Loan disbursements Paid out

77,519
Net cash flows used in investing activities

activitiesfinancifromowsfl ngashC 26,000,000
Proceeds fiom revolving tund receiPts

Page l19



ELGEYO MARA KWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

cial Statements
Reports and Finan

June 30, 2020
For the Year ended

Reconciliation of opening antl closing bank balance

OPening Cash balance 1'7'20 I 9

Add:
t'rinciPal Loatt rePavrnents

Interest Received

Additional borrowlngs

of borrowtngs

Less:
Loan advanced

Fund adm' Costs

Bank charges

('losirrg Cash balurtce 30'6'2020

42.73'7.519
3.555;764

1.477,850

4,009,246

46.293,283

42,660,000

1,485,998

6,156,531

C)(-)

activitiesfinancinglnusedSflowcashetN
3,469,4312,14'1,285

539.815
N et increase/(decrease

cash and cash)in
equivalents 4,009,24615

4,009,2469Y 20LJUIa1valentsulcashand eqash(l 6,156,5311502{12UNE.I30atalentsurveqcashandashC]

20 lPage



ELGEYO MARAKW ET COIJJ\TI' EXECI.JT'IVE CAR b MORT'GAGE REVOLVING F'UND

Financial Statements
For the year ended June 30,2020

13.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE

2020

100%

Budget notes

The Fund did not receive additional appropriations in the FY 2olglzo2}budget. Loans were advanced to members from the loan

repayments recovered during the year'

21 lPage

KShsKShsKShsKShsKShsRevenue

Public contributions and donations

Transfers from CountY Govt'

Interest income 100%(3,555,764)3,555,764
Other income 100%(3,555,764)3,555,764
Total income

Expenses
( i,477.850)r.477 .850

Fund administration expenses
1 00%(8.1 48)8.1 48

General expenses

Finance cost 100%(1,485,998)1,485,998
Total expenditure

2,,069,,766
Surplus for the Period



EI,GEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

and Financial StatementsReports
June 30,2020

Fo r the Year ended

13.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

rhe Fund,s nnanciar-starements -!:.:-l"il"fi:l;:"i;ti:;:'+i:1[Hlu,"#X'J,'1i:
int"rnutionul Public Sector Accounttng

nresented in Kenya.t,iitingr, which l. tr't" iuntiional and reporting currency of the Fund' The

accounting policies h;;;;:;; tonsistentlv;;;lit; to all the'vears presented'

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statcm.",.,roi'rlo"r.i""rtr* ,r',.".i...i method' r'he tinancial

statements are prepared on accrual basis'

2. Adoption of new and revised standards

a) Relevant new standards and amendments to pu

ended 30 'Iune 2020

ht Ne*'and amended standards-' 
Year ended 30 June 2020

and intcrPretations in issuc but not yet effective in the

Applica
The objective

ble: l't January
of IPSAS 4l is to

2[222
establish principles fbr the financial

reporting of financ ial assets and liabilities that will present relevant

of flnancial statements for their
and useful information to users

ent of the amounts, timing and uncertaintY ol an entitY's
ASSCSSITI

btisherl standards effective for the year

|;gt "i|rlll,l", users of financial statements with more useful

inlbrmation than II'SAS 29'bY:

. Applying a single classification and measurement model

for financial assets that considers the chara:t:tt::ttt 
^"::n:

asset,s cash f.lorvs and the objective for which the asset ts

ImPactStandard

bi

st 20 IJanuaI ryble,licaApp exchangefromar slllS
()
bonbinaticomsectorburSco\/g pstandardeTh RSFithlarslm lytreatedarccaseich theyrvhlnsacttons andtran SbinationcomSSslncBuon )itiotts lySuto acqeabllcJ coveredare(appl sactionstran

'han
genon-excliomanslng

Sonatiar.l1a gamASationsncomectorSlcI'ublrundelypure

IPSAS 40:

Public Sector

Combinations

andtcda mPactEffectiveStandard
tPS,q'S 41: Irinanctal

Instruments
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Effective date and impact:Standard

instruments

SSloitcred-lookingfbrward expected
Sa leA lngyrngppl

a subjectfinanca

risk

rhatmodeaccounti nghedget1 a11 improvedA oEpp )'
theofn guidancescopen arrangementsthe hedg o

bbroadens
riskSentitybetweenlinkaSdeve strongopmodeThe
lbrtreatmentaccounttngtheandlesstratement ,(,

Emanage
ent strategYmanagemtheofASldhentsn partstrume

model that is aPPlicable to

to impairment testing; and

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes:

and

(c) The irnpact of such social benefits provided on the entity's

financial performance, financial position and cash flows'

bj

socialfi

st 2022I Janule:licab aryApp
tulrht'ailevre anthe C€'lTlS toStandard provefo th Sveectlol'he

athatonatinformtheofcom litydan parabCNCSSre presentatl
aboutentsstatemnanclal1 itsidesent ity provreportlng

alfinancoftheUSCTSheltdshou pationinfbrm'l-he providedbenefits

IPSAS 42: Soc ial

Benefits

iued
lustrative

ttt
i ssued

2022st Janblelica uarvApp tolatedIetheto guidanceSto update5SAPndmentsAmea)
h werelcwhcostsof borrowingtScllthc compon

issued.was4SASIPhenwomnadvcrtentl v
examplesJIPto SAS 0. lng

S regardndmentAmeb) rtentinadve lyerewhichriskitcredandlnon (,
bhedg

was ssued.4IPSAShenwittedom fbridancetheLIto guJIPto 0, pdateSASAmendmentsc) werehlcwhcontractsialfinancn for guaranteeaccount (!

4 wasSSAIPhenwittedolTlrtentlnadve v nonce (,classdan tvithe gutoJ3 updatePSAStoAmendments
SPS AbasisaccrualofONln aol'l adoptitSeninstrumialfinanc

4 wasSAwhen PSittedolTll'ladvertentlwh werech

Amendments to

IPSAS resulting fiom

IPSAS 41, Financial

Instruments

Other

ret'erences to other international and/or national accountlng

fiameworks

b) IPSAS 13, l.eases and IPSAS l7' Property' Plant' and

Equipment-

Amendments to remove

should have been deleted

st I202JanuIle:A aryicabppl
thcudelnc appropriatetoAS JPStoentsendml1la A) currenttheoft-l acepSA onto Sl) mpairment,refbrences

transitional Provisions which

when IPSAS 33, First Time

Other ImProvements

to IPSAS

23 lPage
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impact:anddateEffectiveStandard

Assets.

d) IPSAS 33, F'irst-time Adoption of Accrual Basis

International Public Sector Accounting Standards (lPSASs)'

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

SectorlicPr.rbnternationalASISBAccrualofAdoption
wasP approvedSASs )(Standards(IAccounttn andAssets-Cash-GeneratingNf ono2PSAS Impairmentc) AssetsGenerattngol CashrrnetttalSSA Imp26,IP

of guidanccimpairmenton sistencYccntct suremendmentsA 7ASIPSoftheln scopeaSSCtSrevaluedtbraccountto lebJS ntanglPSAandand Equ ipmentPI ant.ProPertY

IPSAS 40 was issued

CombinationsectorSblicPttASIPS 40,
o dateelfectitheudernctoAmendments

whenitted()n1lyinadvertetttwerervhichparagraPh

c) EarlY adoPtion of standards

The entity did not early - adopt any new or amended standards in year 2020
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SUMMARYoFSIGNIFICANTACCoUNTINGPOLICIES(CoNTINUED)

3. Revenue recognition

D Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions u'ith other government entities are measured at fair

value and recognized on obtaining control of'the a'sel1"a'h' goods' services and property) if

the transt-er is fiee fiom conditioirs and iiir frouuule itrat the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably'

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the eftective yield method' The effective yield discounts

estimated future cash receipts through the expectld life.of the financial asset to that asset's net

carrying amount. 15"-*.i1,oO upp'[i", trrit vi.ia to the principal outstanding to determine

interest income each Period'

4. Budget information

The original budget for FY 2Ol9l2O2O was approved by the county Assembly on 26'r',

June.20l g.Subsequent revisions or additionaiupp1.optiutiont *-tt" made to the approved budget

in accordance with specific approvals tiom 
'the 

appropriate authorities' The additional

appropriations are uaO"J to the originuf Urag"t Uy tt'" County Government upon receiving the

respective approvals in order to 
"o*lud. 

tnJnnaiUuaget' Accordingly' the Fund did not record

additional upp.opriuiions in the eV ZOIqDOZO UiOgtt following the governing body's

approval

The entity's budget is prepared on a diftbrent basis to the actual income and expenditure

disclosedinthefinan.irt.,ur"rn.nts.Thefinancialstatementsarepreparedonaccrualbasis
using a classification based on the nature of e*penses in trre 

1111ment 
of financial performance'

whereas the budget it pr"p*"0 on a cash basis' The amounts in the financial statements were

recast from ttre accruat'buri, to the cash Uutit unO reclassified by presentation to be on the same

basis as the approved budget. a .o*pu.iron or uuag"t and actual amounts, prepared on a

comparable basis to tt'r" upirou"d budget, ir,1t"n presfnted in the statement of comparison of

budget and actual amounts'

In addition to the Basis dilference, adjtrstments to amounts in the financial statements are also

rnade for differences in the formats and classification schemes adopted fbr the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual urorni, and the actuals as per the statement of financial

performanc.t,u,u..,-presentedundersectionxxxofthesefinancialstatements.
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UNTING POLICIES (CONTINUED)

5. Property, plant and equipment 
ation and

ili$f"Tli;,XH!1Xl.;:'L'H"{'fl 
:':'T::1i"iliii:ili**[$h;:i?:ruq

H[H*Y,X:';f; ilft ::ili*;:x:Jr'tr;Ylif tr#:,ilr;tliff ']'#J]"ff 
"'.l

deoreciares them ac'cordln"gty' t'ikewise' ;;;; ur'u '"plutement 
if the

i:iiil':,s'[l]#kqr4*i;riilil[n]Tr;:::Tr*;*"'mr1:1ir''"'pi"' 
"'a'n::ll',1.5[tJ'[[ il,fii'r;;#;J at its rair varue

or nominal consldel

l,--.,1':::::;''*1:"Ir1l'','-:[J:"'ll'J:i:y;ffi :::t"HJ::i:li.[?ffi :::

*1i'h'','tr,r:;;*i:lTf, :*'...-r*:Jf 
',f 

**#-:""'J-'ffi illdij'y;]il:l
ffi;ati"n und accumulated imPatrm

excluding capitarizJi"r.rop*"n,..n.,..]-'i".'""i."pi^ii1"1 ^"i ".prnairur" 
is reflected in

surplus or deficit t" i|'Jo"tt"5'1" "t'itrt 
tr''" 

"*ptnaiture 
is incurred'

TheusefullifeoftheintangibleaSSetSisassessedaseithertiniteorindefinite.

SUMMARY OF- SIGNIFICANT ACCO

1. Financial instruments

Financiul d'r'se''s

I nitial recognition and meus urement

Financial assets within the scope .or. 
rnsns 29 Financial Instruments: Recognition and

Measuremen, ur" "ru'rriii"i ", 
r,""""iur u*i[-u, iui,. uutu.,n-r*n'."*ius or deficit' loans and

receivables, r.,ero+o-mutrri,y inr.**"",t1' "iuirlir"-ro'-'ale 
f'nancial assets'as appropriate'

1.he E,ntity a"t"r*,n"riti" "iurrin"ution 
oiir, r'nuncial assets at initial recognition'

Lttans and receivables

Loans and receivables are non-derivative tinancial assets with fixed or determinable payments

that are not quoted t;;;;;;ir; market. aRer initiat measurement, such l.rnancial assets are

subsequentt, ,"u.ur"i* ironir"a.""u Xi''", 
''f^,"'"if*ii"t 

;;;;; method' less impairment'

Amortized cost rs ;;;r;il oy taking inio'uZ"ount unv oi'"oJni ot p*'ium on acquisition

and f.ees or costs ffi;;;; in*grur-pli.""?',"r* "n "iir" 
ini"r"st rate' Losses arising from

impairment u" '""o!ni"a 
in tnt surplus or deficit'
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Non-derivative financial assets with fixed or determinable payments and fixed maturities arc

classified as herd ro marurity when the entity;;r,h" positive intention and ability to hold it to

maturity. After initiai."uru."*"nt, held-to-maturity investments are measured at amortized

costusingtheeffectiveinterestmethod,r",.-i'npui'.ent.Amortizedcostiscalculatedbytaking
into account any discount or premiu* on ffii'ition and fees or costs that are an integral part

of the effective interest rate. The losses u'iti'ng-f'o* impairment are recognized in surplus or

ended June 30,2020

SUMMARYoFSIGNIFICANTACCoUNTINGPOLICIES(CONTINUED)

Held-n-moturitY

deficit.

Impairme nl of financial ossets

may include the fbllowing indicators:

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets ii impaired' A financial asset or a entity of financial assets

is deemed to be impJ.o ir una only if, tnlr. ir 
"ui"ctive 

evidence of impairment as a result

of one or more "r.ni, 
ir,u, itu, occuired after the initial recognition of the asset (an incurred

,loss event') and that loss event has un irnpu.io,1 tie estimated future cash flows of the financial

asset or the entity of financial assets that can be reliably estimated' Evidence of impairment

difficultY

reorganization

(e.g.change.inu,,.u.soreconomicconditionsthatcorrelatewithdefaults)

F' i nanc ial I i a b il it ie s

Initiat recognition and measurement

Loans ond boruowing

Financiar liabilities within the scope of IpSAS 29 are crassified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity determines

,i. .rur.inJ*ion of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at lair value and' in the case of loans and

U,rtto*i n gt, plus di rectly attri butable transaction costs'

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest;;;J Gains und lo""' are recognized in surplus

or deficit when the ri"Ciriii., are derecogni"d u' well as through the effective interest method

amortization Process'

Amortized cost is calculated by taking into account any discount or premium on acquisition

andfeesorcoststhatareanintegralpartoftheeffectiveinterestrate'
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SUMMARY OF SIGNIFI CANT ACCOUNTING Po!,ICIES (CoNTINUED)

8. Inventories

rnventory is mcasured at cost upo, initial recog,itiou. To the extent that inventory was received

throush non-exchange transacti.n: ll.n, "";:;;;;;, 
u no*inur cost)' thc cost of the inventory

i., itr lait value at the date ot'acqutsttton'

costs incurred in bringing each product to its present rocation and conditions are accounted for'

as follows:

,>Finishedgoodsandworkinprogress:costofdirectmaterialsandlabourandaproportion
of manufacturing overheads uur"a'ori the normal op"*ing capacity' but excluding

borrowing costs

After initial recognition, inventory is.measured at the lower of cost and net realizable value.

However. to the extent that a.clas. "f 
ii]:;;r, i, Oituit'1ted T 

Jeployed at no charge or for a

nominalcharge,thatclassofinventoryi,,"u,u,.aatthelowerofcostandcurrentreplacement
cost' I --ii-^' rs' less the

Net realiz.able value is the estimared selling price in the "111i:' 
course of operatton

estimated costs of completion and the estiriated costs necessary to make the sale' exchange' or

distribution.

lnventoriesarerecognizedasanexpensewhendeployedforutilizationorconsumptioninthe
;;;;;;;;;urse of JPe'ations of the EntitY'

9. Provisions

Provisionsarerecognizedwhen-theEntityhasapres-en.oo.']:,*.on(legalorconstructive)asa
result of a pur, 

"r.,i-,, 
it is probable.that ai outflow of "'ou"t' 

embodying economic benefits

or service potential will be requireo to ,.tir.lhe obligation uni u r"tiubie eitimate can be made

oi'it''" urnornt of the obligation'

WheretheEntityexpectsSomeorallofaprovisiontobereimbursed.forexample,underan
insurance contract, the reimbu.rr"rn.n, 1r' ,..ngni'ed as '"t"p"*" 

asset only when the

reimbursement is virtually certatn'

Theexpenserelatingtoanyprovisionispresentedinthestatementoffinancialperformance
net of anY reimbursement'

Contingent liahilities

TheEntitydoesnotrecognizeacontin8entliabilitS,.butdisclosesdetailsofanycontingenctes
in the notes ro ,n" n""ili"l u",.T:T,'r;l;;; iil possibilitv of an outflow of resources

embodying economrc benetits or service potential is remote'

t
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The Entity does not recognize a contingent asset, but cliscloses details of a possible asset whose

existence is contingent on the occurrence o' non-ot"urrence of one or more Uncertain future

events not wholly within the control of the E'ntity in the notes to the financial statements'

Contingent assets ur" urr"r."d continuali; ; ;"'t"e that developments are appropriately

reflected in the financial statements. tf ii has become virtually certain that an inflow of

economic benefits or service potentiatwillarise and the asset's uuir" 
"un 

be measured reliably'

the asset and the related revenue ur" '""o!niJ 
in the financial statements of the period in

SUMMARYoFSIGNIFICANTACCoUNTINGPoLICIES(CONTINUED)

Contingent as.sef's

which the change occurs'

10. Nature and PurPose ofreserves

The fund did not create and maintains reserves in terms of specific requirements

ll. Changes in accounting policies and estimates

impractical.

The Entity recognizes the ef-tects of changes in accounting policy retrospectively' The effbcts

of changes in accounting policy u." upfti"J p'"tptoii"iy if retrospective application is

12. Employee benefits - Retirement benefit plans

The Entity provides retirement benefits fbr its employees and directors' Defined contribution

plans are post-employment benefit p.lans under wtrickran entity pays fixed contributions into a

separate entity (a fund), and will havejo legal or construciivl obligation to pay turther

contributions if the funiio., not hold ,ufntitniutsets to pay all employee benefits relating to

employee service in the current and prior periods. The coniributions to fund obligations for the

payment of retirement benefits ur" it u.gJ-uguin* income in the year in which they become

payable.

Definedbenefitplansarepost-employmentbenefitplansotherthandefined-contributionplans.
'fhe defined benefit funds are actuarially valued tri-annually on the pt"J"-"t"1-'ll:::::tt method

basis.Deficitsioentitiedarerecov"."dth,oughlumpSumpaymentsor..increasedfuture
contributions on proportional basis to alt pu,ti"ifiuting employeis' The contributions and lump

,u. puyr.nts ,"iu"e the post-employment beneflt obligation'

13. Foreign currency transactions

Transactions in fbreign currencies are initially accounted-for at the ruling rate of exchange on

the date of the trans-action. Trade creditors tr debtors denominated in foreign currency are

reported at the statement of financial po.ition reporting date by applying the exchange rate on

that date. Exchange iiff.r"n"". arising tion, tf't"""ttlJment of tttditott' or from the reporting

of creditors at rates diff.erent from those ,t.*r.'i"r., ,h.y *.," initially recorded during the period'

are recogniz"a u. in"o*e or expenses in the period in which they arise'
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. Borrowing costs

Borrowing costs are capitalized "g",-'.:: 
qualifying aSSetS. as part of. property, 

-plant 
and

equipment. Such borrowing costs "1".:it::ii;"i,lr.I,rr. 
period during which the asset is being

acquired or constructed i,d borrowi,gs have been incurred' capitalization ceases when

construction of the asset is complete. Further borrowing co'ts a'e-Jarged to the statement of

financial Performance'

15. Related Parties

TheEntityregardsarelatedpart}]s.aPersonoranentitywiththeabilitytoexertcontrol
individually or jointly' or to exercttt til;:; i"1'"'* over the Entity' or vice versa'

Members of key management are regarjJJ as related parties unJ "o'p'lse 
the directors' the

CIIO and senior managers'

16. Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash al bank' short-term deposits on call

and highly liquid inl"rt*"nt, with an ;;i;i;;i;r,uritv of three months or less' which are

readily converrible io kno*n amounts ";'j;r'##l[ 
ritu:*, to insignificant risk of changes

in value. sunL u""oi;;;;i;;;;. include;il; rl.ra ui*" c"n*i Bank of Kenva and at

various "orn*.r"iui;;il;;;ih" 
.no orir,r^t*"""i"r v"u'' rJ"r'" f"pot"s of these tinancial

statements. "urr, 
unJ"u.h equivalen,, uiro include short term cash imprests and advances to

authorised public ;-""^ u;Jlo, institutions which *"" not turrendeied or accounted for at

the end of the linancial Year'

17. ComParative figures

Wherenecessarycomparativefiguresfbrtheprevioustjnancialyearhavebeenamendedor
recontigured to conform to the required changes in presentation'

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period'

19. Ultimate and Holding EntitY

.I.heentityisaCountyPublicrln^trl,tabrishedbl,Elgeyo^MarakwetCountyExecutiveCar&

Mortgage r-ou" nlriving Fund n"t tirr/lcgcrr/1i-e{rj, zo t s under the County

Government of E,lgeyo Marakwet. Ir' ;i;i;; ;ur"nt i, the county Government of Elgeyo

Marakwet.

20. CurrencY

The financial statements are presented in Kenya Shillings (KShs)
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2l.Significantjudgmentsandsourcesofestimationuncertainty

.I'he preparation of the Entity's financial statements in conformity with IPSAS requires

managementto*ut..;,dg-",.ts.:.'t]T31"'andassumptionsthataffectthereportedamounts
of revenues, 

"^p"nr.r, 
assets and liabilities, and the disclosure of contingent liabilities' at the

end of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a materia[ adjustment to the carrying amount of the asset or

liability affected in future periods'

Estimates antl assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the *p"nirgi"te, that have a significant risk of causing a

materiat adjustment to the .ur.ying u*ouli' oi"u"tt' and liabilities within the next financial

year, are described u"ro*. rne Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared' However' existing

circumstances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control of the Entity' Such changes are reflected in the

assumptions when they occur' IPSAS l ' 140'

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

intbrm potential future use and value from disposal:

processes

ELGEYTMARAKWETC\UNTYEXECUTIVECAR&M\RTAGEREVoLVINGFUND
Reports and Financial Statements

For the Year ended June 30,2020

Provisions

material

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure ofihese estimates ol'provisions is included in Note xxx'

Provisionsaremeasuredatthemanagement'sbestestimateoftheexpenditurerequiredtosettle
the obligation at the reporting date, and are discounted to presenf value where the effect is
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22. Financial risk management

The Fund.s activities expose it.to a variery of financial risks including credit and liquidity risks

and effects of changes in fore-ign """1'1'li1n;I;':-::erall 
risk management programme

focusesonunpredictabilityofchangesinthebusincssenvironm.ntu,aseeksto.minimisethe
ffiFt{J*":t,;";::'}"};i:[::;,-iii:"ffi$ jn*:l*.f.",",f ffi '.",::t?lHI;
The l:und does not

extended to customert *itfl an established credit history'

TheFund.sfinancialriskmanagementobjectivesandpoliciesaredetailedbelow:

a) Credit risk

The Fund has exposure to credit risk, rvh.ich is the risk that.a courrterparty wilr be unable to pay

u," o u n,, i n rur I #;' ; ;; .*; ; ; :l d";ii:T ** "il:;::[i'yiil;:n 
i fi':*::[: 

* 
"n

ilrd as well as trade and other recelvaDlcs atru ovsrrs"'- - - 
its t-rnancial

Managementassessesthecreditqualityofeachcustomer..takingintoaccountt
positiin,p*,1qi;""""::ff :::'i1"i',i:,',y*'ll^ry:*lk:m;i:::ffi *
external assessment ll,::"-"1"1?1"""#T", of allowanc., fo, Oo-rUtful receivables'^estimated 

by

;;; ;;;i"*'nt of financial Positio-n are n

the entity.s management based "" o;:;';;;;;;t una'iiti' assessment of the current

economic enviroument'

b) LiquiditY risk management

UltimateresponsibilityforliquidityriskmanagementrestswiththeFundAdministrator,who
h as b u i,t 

" " "o 
J: ; l';;,,: I 

il 1** #J,l-; *:ji Lll,: f *"*; H,-frT,:ffil :: +X:

entity's short, medium and long-term 
' 
"i 

i"'"J'"s and actual cash flows'

entitv manag"' li;;i;l;y ri'k tllrough continuous monrtorrng
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c) Market risk

manages and measures the risk

d) Foreign currencY risk

T'he board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls'

Market risk is the risk arising from changes in market prices' such as interest rate' equity prices

and foreign erchange iates itrictr will affect the entity's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable pu'u*"t"", whi-ie optimising the retuln' overall

responsibility tor managing market rlsf ,erti *ith the Audit and Risk Management Committee'

The Fund's Finance Department is responsible fbr .the 
development of detailed risk

management policies (suilject to review and approval by .Audit 
and Risk Management

Committee) and for tt e'auy to day implementation of those policies'

l'here has been no change to the entity's exposure to market risks or the manner in which it

2020

'Ihe entity has no transactional currency exposures' Such exposure arises through purchases of

goods and servicer 
'il;; 

;;; done in cuirencie' other than the local currency' Invoices

denominated in foreign currenctes ur" puia-ufter 30 days from the date of the invoice and

conversion at the time-of fayment is done using the prevailing exchange rate'

e) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank deposits'

This exposes the Fund to cash ttow interest raie risk' The interest rate risk exposure arises

mainly irom interest rate movements on the Fund's deposits'

Managenrcnl of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

of'fer favourable interest rates'
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ELGEYTMARAKWETCTI]NTYEnECUTIVECAR&MuRTAGEREV0LVINGFUND
Reports and
For the Year

Financial
ended Ju

, Statements
ne 30,2020

TheobjectiveoftheFund.scapitalriskmanagemenliSt::*9',*dtheFund'sabilityto
continue as a going concern. The entity capital structure comprises of the following funds:

SUMMARYoFSIGNIFICANTACCoUNTINGPOI,ICIES(CONTINUED)

0 Capital risk management

Revaluation reserve
120.000,000120.000,000

Revolving tirnd
7,L46,6959.216,462

Accumulated surPlus
121,146,696129,216,462

Total funds

-fotal borrorvings

Less: cash and bank balances

Net debt/(excess cash and cash

equivalents)

Gearing
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ELGEYoMARAKWETCTUNTYEnECUTIVECAR&MqRTAGEREVoLVINGFUND
Reports and Financial Statements

For the Year ended June 30, 2020

I3.7. NOTES TO TIIE FINANCIAI' STATEMENTS

1. Public contributions and donations

2. 'I'ransfers from County Government

3. F-ines, pcnalties and other levies

The interest was

4. Interest income

Donation from development partners

Contributions from the Public

Total

-l'ran sfers from County Govt. - operations

Payrnents bY County on behalf of the entitY

Total

Late payment Penalties

Fines

Total

3,359,3693.555,764
lnterest income from Mortgage loans

lnterest income from car loans

lnterest income from investments

lnterest income on bank dePosits
3,359,3693,555,764

Total interest income
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ELGEYLMARAKWETCTUNTYEXEC(']TIVECAR&M,RTAGEREV0LVINGFUND
Financial StatementsReports and

For the Year ended June 30,2020

5. Other income

6. Fund administration expenses

1. Staff costs

Insurance recoverles

lncome fiom sale of tender documents

Miscellaneous income

Total other income

a

Staff costs (Note 7)

Loan Processing cclsts

Prolbssional services costs
828.4571,477,850

Administration fees
828,4571,477,850

Total

Salaries and wages

Staff gratuitY

Staf f training exPenses

Social securitY contribution

Other staff costs

Total
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ELGEYLMARAKWETC\UNTYEnECUTIVECAR&MDRTAGEREV0LVINGFUND
Reports and Financial Statements

I

For the r ended June 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consumables
and waterE

Fuel and oil costs

lnsurance costs

Postage

and

Rental costs

costs

Telecommunication
8,148

Bank

and amortization costs

Other
8,148

Total
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ELGEYLMARAKWETCTUNTYEXECUTIVECAR&MDRTAGEREVoLVINGFUND
Reports and Financial Statements

For the ended June 30 2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal of assets

ll. Cash and cash equivalents

('[ha amounl agree

cash./lows)

I

with lhe closing antl opening baloncas as included in lhe slalemenl of

Interest on Bank overdrafts

lnterest on loans fiom banks

Total

ProperlY , plant and equiPment

lntangible assets

Total

Car loan account
4,009,2466,I 56,531

County Executive mortgage account

Fixed dePosits account

On - call dePosits

Current account

Others
4,009,2466,156,531

Total cash and cash equivalents
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ELGEYLMARAKWETC\UNTYEXECUTIVECAR&M,RTAGEREV0LVINGFUND
Reports and Financial Statements

For the ded June 2020en

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

12. Receivables from exchange transactions

I

accounta Fixed
ercial bankClommKen ya

Bank, etctt

Sub- total

On - callh

Commercial bankKen

Bank - etc

Sub- total

c) Current account
Commercial bank

4.009.2466.156,53 I180012001TransNational Bank

Sub- total

)d Others(r

Cash in transit

Cash in hand

M Pesa

Sub- total 4,009,2466,156,531
Grand total

123,137,450

46,293,283

Current Receivables

Other exchan debtors

Less lowanceal

Total Current receivables

Non-Current receivables

Long term loan
receivablesrrenton- cuNITota

123 931

lnterest receivable
dueCurrent loan

678.06e

45.615.214

due
76.766,648

123,059,931

123,137,450

123,137,,450
transactionsexchafrom,lesreceivabotal.I

t.
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EI.GEYLMARAKWETC\UNTYEXECUTIVECAR&MhRTAGEREV0LVINGFUND
and Financial StatementsReports

For the 30,2020year ended June

NOTES TO THE FINANCIAI, STATEMENTS (CONTINUED)

Re c o n c il iat io n d t oi o n i ro ug h t f(t rw a r d u n d kt a n car r ie d fo rw ar d

Loanbrougr,irott"idi'l'zozo 123'137'4s0

Add: Loan Loans advarrced 42'660'000

Interest Receivable 3'555'764
169.3s3,214

Less: Loan rePal'ments 46'293'283

Loan carri"O ior.*o"tO 30'6'2020 123'059'931

Additional d isclosure on interest receivable

Note: Sh.678.069 relate to

monthly remittances

13. Revenue from Non-Exchange transaction

14.

interestfrom llmem bers who had defau Ited in making their

KShs KShs

,

Interest receivable

678,069
long-term loans ol'

lous

current Portion ofInterest receivable fiom

Accrued interest receiv ol long-term loans of

ious vears

able fiorn

2,877,695Interest receivable from current portion of long-term loans

issued in the current Year

ments dueCurrent loan
ousfrom prevloansof long-termCurrent portton

long-terms loans from PrevlousAccrued Principal fiom

issued currentthet1 year
Sloanol'l -termofol-l o,burrentC porti

'l'ransfbr to other lrund
Transfbr to Executive

transactions-exchn,nobles fromotalT recerva

Prepaid rent

Prepaid insurance

Prepaid electricitY costs

Other PrePaYments( specify)

Total
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ELGEYTMARAKyETCoUNTyEnECUTIVECAR&MqRTAGEREVoLVINGFUND
Reports
For the

and Financial Statements
year ended June 30,2020

NoTESToTHEFINANCIALSTATEMENTS(CoNTINUED)

15. Inventories

Consumable stores

Spare parts and meters

Catering

Other inventories(sPeci fY)

Total inventories at the lower of cost and net

realizable value
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ELGE|,oMARAKWETCoUNTYEnECUTIVECAR&MDRTAGEREVoLVINGFUND
and Financial StatementsReports

For the 30,2020Year ended June

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. ProPertY, Plant and equiPment

At I't J 2018

Additions

At3Oth June 2019

At I't J 2019

Additions
Di
l.ransfer'lad ustments

At 30th June 2020

reciation and

At l'1Jul 201 8

Im
June 2019At

At l't J 2019

ls

Im
ustment

2020uneJtA 30th

Net book values

At 30th June 2019

At 30th June 2020

lD^^^
I

.,t
h'



ELGEYTMARAKWETCTUNTYEXECUTIVECAR&MqRTAGEREVoLVINGFUND
Reports
For the

and Financial Statements

a vear ended June 30,2020

NOTESToTHEFINANCIALSTATEMENTS(CONTINUED)

17. Intangible assets-software

18. Trade and other payables from exchange transactions

19. Provisions

a

Cost
of theAt beginn

Additions

At end of the Year

Amortization and imPairment

At ln of the

Amortization
At end of the Year
Impairment loss

At end of the Year
NBV

lesTrade
itsRefundable

Accrued
blesOther

ablesTotal trade and other

1.07.201of theBalance at the beginn

Transfers from non -current

moforaluetand mediscountued to
provisions

Additional Provisions

Provision utilised

C

Balance at the end ofthe Year

\
43 lPase



EI,GE YO MARAKWET COI-]NTY EXECTJTIVE CAR & MORTAGE REVOLVING FUND

Reports and Financial Statements

For the ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Borrowings

The table below shows the classiflcation of borrowings into external and domestic borrowings:

l'hc table below shows the c lassification of borrowings long-term and current borrowings:

,

of thennlnBalance at

External borrowi the

Domestic borrowin the

Repayments of domestics

pe riodtheduringborrowingsexternalofRepaYments
ings during theborrow

at end of theBalance

External
denominated sation'othertiornloanlarDo

loan frotn other
Sterling Pound denom inated

sationorgant
onsatiother organfiomloanderrominatedEuro

CBKfromoanI I t1ShKen
kBanBarcfromloan
BankidatedISO()nCfrotnoanKen Shillin

otherfiomBorrowings

Domestic Borrowi

shil

institutions

ofd theenatbalanceotalT

current )portionborrow ngs(termShort

l-ong term borrowings

Total
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

Reports and Financial Statements
a For the vear ended June 30,2020

NOTES To THE, FINANCIAL STATEMENTS (CoNTINUED)

2I. CHANGES IN RECEIVABLE

22. CHANGES IN ACCOUNI'S PAYABLE

23. EmploYee benefit obligations

vable (St I A20uJatASrecelAccount

Account receivabIe issued the
Creceivab earYthenne dusettled (,

DAccount
Net +A B-CD:ivab CSreceaccountln

2019le as at l't JuAccounts
Accounts Pa held durin the

the YearAccounts
in account receivables D: A+B-CNet c

KShsKShsKShsKShs

Current beneflt ob

Non-current benefit obl
obenefits bligationTotal employee
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ELGE YO MARAKWET COLINTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

and Financial StatementsReports
For the vear cnded June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (coNTINUED)

24. Cash generated from operations

25. Relaterl Party balances

a) Nature of relaterl party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significanr inf'luence "ril;;;;;u'ing 
uni r'nunciut decisions' Related parties

include management-p"r.onn"l, ,t',"i, ur.oli#'"I'J ir"I" r"tiif *"n,bers' The fund/scheme is

r.iut"a to the iollowing entities:

a) The CountY Government;

;i ih; Pu."niCo'nty Government Ministry;

c) Ke1'management:
d) Fund comtnittee

)

2,530,9122,069,766
(deficit taxbeforeearthe vfor)s/Surplu

Adjusted for:

Depreciation

Amortisation
aSSCtSofdollOSSCS sposalGains/

Intcrest income

F-inance cost
mentsadiustCw apitalorking

Increase in inventorY

lncrease tn receivables

Increase in PaY ables
recelfund ptsRevo ingfiomProceeds 2,530,9122,069,166
activitiestinmfro oflon' operacashNet
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a ELGEYTMARAKWETCTUNTYEnECUTIVECAR&MhRTAGEREVoLVINGFUND
Reports and Financial Statements

I For the Year ended June 30,2020

a

NOTESToTHEFINANCIALSTATEMENTS(CONTINUED)

b) Related PartY transactions

c) Key management remuneration

d) Due from related Parties

e) Due to related Parties

26. Contingent assets and contingent liabilities

Transf-ers from related Parties'

Transfers to related Parties

Board of Trustees
821,5001.477,850

Key Management Compensatiott
821,5001,471,850

Total

Due from Parent Ministry

Due from CountY Government

Total

Due to Parent Ministry

Due to CountY Government

management PersonnelDue to KeY

Total

Court case against the Fund

Bank guarantees

Total

47lPas.e
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ELGEYoMARAKWETC\UNTYE0ECUTIVECAR&M7RTAGEREVDLVTNGFUND
Reports and Financial Statements

a

r the yea r ended June 30, 2020 I
Fo

NOTES TO THE FINANCIAL STATEIVTE'NTS (CoNTTNUED)

27. Revolving Fund

Note:

There were no funds transferred to the Revolving Fund during the year

120,000,000120.000,000
Revolving fund 120,000,000120,000,000
Total

a
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ELGEYO MARAKWET COUNTY EXECUTIVE CAR & MORTAGE REVOLVING FUND

Reports and Financial Statements

For the vear ended June 30,2020

14. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor' we have

nominated focal persons to resolve the various issues as shown below with the aisociated time frame within which we expect the issues to be

resolved.

JohnKeen Murkeu Jairo-Ad

],1;ir'ET C0UIJTY EXECUTIVE

;ifilg$p"18pv&Is8 flil|tu

0I t)EC 2020

..5 ADMINISTRATOR
i 22O-3070O, ITEN

Timeframe:Status:Focal Point
person to resolve
the issue

lVlanagement commentsIssue / Observations
from Auditor

Reference
No. on the
external
audit
Repoft

6 monthsNot resolvedJohnKeen Murkeu
Jairo

The financial statements for the year 20161201 7 were

restated as a result ofchange in accounting policy (Cash to

accrual).The schedule for the figure for long term

receiva6le exchange transaction has been amended to

agree with the figure of Sh.98,075,969 reported in the

financial statements (Note 12)

The gratuity of the outgoing CEC members was not

utiliz=ed since most of them had returned to their previous

employers and had started repaying their loans' The loans

securities are full C

Long term receivable
exchange transaction

1.0

6 monthsNot ResolvedJohnKeen Murkeu
Jairo

The County government did not allocate or transfer funds

to the revolving fund. The loans disbursed during the year

were made from the total monthly loan repayments

realized during the Year

Failure to provide
approved Budget

2.0

6 monthsResolvedJohnKeen Murkeu
iairo

All loans are now secured. All Title deeds have been

charged to loans
Unresolved prior Year
audit matter-
Unsecured car &
mortgage loans

3.0
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ANNEX 1

COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND
LOAN REPA EDULE FOR THE MONTH OF JUNE

Period Name of borrower Balance b/f Additional
advance

lnterest Repayment Outstanding
Balance

1 Jun-20 ANNE CHERONO KIBOSIA 4,419,585 81 1 1,048 96 347,064.00 4,083,570.78
2 Jun-20 MONICA JEPTUM ROTICH 672,780.74 '1,681 95 674,46269
3 lun-20 SHADRACK KIPROP YATICH 4,236,544 98 10,591 .36 333,2"t4.00 3,913,922.34
4 I un-20 SIMION CHIRCHIR KIPLAGAT 562,752 43 1,406.88 121,726 00 442,433.31
E Jun-20 STELLA KIRUI KIPRONO 809,762 32 2,024.41 811,786.72
b lun-20 STEPHEN RUTTO BIWOTT 3,308,355.74 8,270.89 3,316,626.63
7 lun-20 MORRIS KIPKOSGEI ROTICH 918,879.57 2,297 20 921,176.77
8 Jun-20 ALEX TANUI TOLGOS 27,880,682.09 69,701.71 1 ,103,638.00 26,846,745.79
a lun-20 THOMAS KIPKEMOY RUTTO 758,386.87 1,895.97 760,282.84

10 Jun-20 ]EREMIAH ROTICH CHANGWONY 4,039,785 98 10,099 46 4,049,885.44
11 Jun-20 SHADRACK K. CHELIMO 2,282,57310 5,706 43
12 Jun-20 THOMAS KIPLAGAT TUITOEK 320,548 23 801 37 1 10,840 00 2't0,509.60
'13 lun-20 DANIEL KIPCHUMBA KIPTUM 893,213.73 2,233 03 77
14 Jun-20 GABRIEL KOSGEY LAGAT 7,1 55,967.81 17,889 92 /37 1

15 Jun-20 GiDEON KIPKOECH KIPYAKWAI 2,807,352.45 7,018 38 2,814,370 83
16 Jun-20 JOHN K CHEBOI
17 Jun-20 ANITA C TOROTTICH 3,465,220.66 8,663 05 284,886 68 3,1 88,997.03
18 lun-20 BOAZ CHANGACH
19 Jun-20 CAROLINE MAGUT 1,114,262.56 2,785.66 1 ,1 17 ,O48.21
20 lun-20 ISMAEL CHELANGA 678,627.78 1,696 57 107,814.00 572,510.35
21 Jun-20 NETTY ]EMUTAI
22 I u n-20 PIUS YEGO CHESEREK 4,539 97 11 35 4,551.32 0.00
23 lun-20 TITUS AIYABEI
24 Jun-20 MICHAEL KIPCHUMBA LELIT 2,006,147 61 5,015.37 200,046.00 1,81 1,116.98
25 Jun-20 PAUL CHEBOI CHEMMUTTUT 2122,698.36 5.306.7s 162,348.00 1.965.657.11
26 J un-20 JOSEPH KIYENG 2,559,244 83 6.398. 1 1 223.642.00 2.342,000.95
27 lun-20 KEVIN BIWOTT 3,850,332.1"1 9.625.83 317.280.00 3,542,677.94
28 lun-20 LEAH PAMELA RONO 3,351,530.60 8,378.83 263,230.00 3.096.679.43
29 Jun-20 ISAAC KAMAR 3,352,176.27 8,380.44 270,608.00 3.089.948.71
30 I un-20 WISLEY KIPYEGON ROTICH 7,888,603.39 t9.72r.5r 302,507.00 7.605.817.90
31 lun-20 ABRAHAM BARSOSIO 3,918,842.57 9.797.t\ 296,170.00 3,632.469.67
32 lun-20 EDWIN KISANG 3,231,052.67 8.077.53 277,986.00 2,961,t44.3t
33 lun-20 ]OHANA KIPTOO CHEPTOO 2,322,645.79 5.805.51 tto,474.00 2.217.978.4t
34 lun-20 KIPRONO CHEPKOK 2,270,763.84 5.676.9t 174,488.00 2.r0L,952.75
35 Jun-20 KIMWETICH BARMASAI 1,412,846.23 3.532.t2 116,324.00 1.300.054,35
36 lun-20 PENINAH KOMEN 3,384,036.13 8.460.09 106,356.00 3.286,140.22
37 lun-20 JOHNKEEN MURKEU JAIRO 1,686,95'1 90 4,2t7.38 51.550.00 1.639,509.28
38 lun-20 EDWIN KIBET SERONEI 2,912,675.00 7,281.69 189.6s0.00 2,730,306.69
39 Jun-20 MARY KIPCHUMBA 2,912,675.00 7,28t.69 189.650.00 2,730,306.69
40 Jun-20 NIXON CHANGKWONY 2,920,193.75 7,300.48 189,650.00 2,737,844.23
4l lun-20 DAVID CHEBII '1,503,750 00 3,759.38 66,404.00 1.441.105.38
42 lun-20 SHARON ]EPKORIR SIRMA 2,912,675 00 7,28L.69 189,650.00 2.730.306.59
43 Jun-20 GEOFREY KIPKEMBOI KIMAIYO 3,000,000 00 7.s00.00 3.007.s00.00
44 lun-20 TIMOTHY KIPTUM KOECH 3.000.000 7.500.00 3.007.500.00

2288 279 s3
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COUNTY EXECUTIVE CAR & MORTGAGE REVOLVING FUND
SUMMARY OF TOTAL LOANS ADVACED,INTEREST AND REPAYMENTS FOR PERIOD JULY 2019

TO JUNE 2O2O

Month Loan Advanced Total lnterest Total Repayment Outstanding
Balance

1 Jun-20 800,000 145,842 2,31 1,955 4,083,571
2 Jun-20 27,460 563,996 674,463
3 Jun-20 800,000 139,598 2,148,790 3,913,922
4 Jun-20 36,522 1,460,712 442,433
5 Jun-20 31 ,1 50 570,308 811,787
6 Jun-20 97,901 3,316,627
7 Jun-20 27,191 921,177
8 Jun-20 4,000,000 842,803 7,173,647 26,846,746
I Jun-20 22,442 760,283

10 Jun-20 1 19,545 4,049,885
11 Jun-20 67,546 2,288,280
12 Jun-20 18,396 720,460 210,510
13 Jun-20 26,432 895,447
14 Jun-20 211,759 7,173,858
15 Jun-20 83,075 2,814,371
16 Jun-20 16,341 1,644,306 0
17 Jun-20 1,150,000 114,605 1,747,314 3,188,997
1B lun-20 '14,609 1,470,034 0
19 Jun-20 37,131 485,907 1,117 ,048
20 Jun-20 33,504 916,419 572,510
21 Jun-20 16,325 1,642,766 (0)
22 Jun-20 36,024 1,859,471
23 Jun-20 23,407 2,355,257
24 Jun-20 75,448 1,300,299 1,811,117
25 Jun-20 1,000,000 61,265 1,026,829 1,965,657
26 Jun-20 't55,000 91,026 1,453,673 2,342,001
27 Jun-20 750,000 125,595 1,998,280 3,542,678
28 Jun-20 1 ,155,000 106,684 1,592,231 3,096,679
29 Jun-20 1,200,000 109,081 't,632,432 3,089,949
30 Jun-20 2,900,000 222,846 2,950,459 7,605,818
31 Jun-20 2,750,000 93,386 1,360,023 3,632,470
32 Jun-20 150,000 115,362 1,806,909 2,961,144
33 lun-20 1,000,000 77,475 662,844 2,217,978
34 lun-20 150,000 78,625 1,134,172 2,101,953
35 Jun-20 51,160 756,1 06 1,300,054
36 Jun-20 3,500,000 52,030 265,890 3,286,140
37 Jun-20 1,700,000 16,999 77,490 1,639,509
38 Jun-20 3,000,000 14,782 284,475 2,730,307
39 Jun-20 3,000,000 14,782 284,475 2,730,307
40 Jun-20 3,000,000 22,319 284,475 2,737,844
47 Jun-20 1,500,000 7,509 66,404 1,441,105
42 Jun-20 3,000,000 14,782 284,475 2,730,307
43 Jun-20 3,000,000 7,500 3,007,500
44 Jun-20 3,000,000 7,500 3,007,500

I 3.555.7&42,660,000 46,293.283 123,059,931


