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For the year ended 30'h June 2022

I. KEY SCHOOL TNFORMATTON Arr-D MANAGEMENT

(a) Background infornration

The school is domiciled in Ken;r and its operations are governed under the Basic

Education Act, 20 I 3. It is located in Nyeri County, Kieni Sub-County

The school was rcgistcrcd in January 1972 under registration number WAl423l83 and is

currently categorized as a County public school established, owned and operated by the
Govcmntent

D

The school is a boarding school and had 215 students as at 30th June 2022.It has seven (7)
streams and 16 teachers of which 3 teachers are employed by the School's Board of
Management. 

1

(b) School Board of Nlanagement - Board Members
The School Board of Management established under Section 55 and 56 (1) of the Basic

Education Act 2013 is com osed of the foll members

Paul Krmlti Mrvar atrTn:tn 26 March 2022

J u lius Kanrcthc Mu angl Secret -Princi al 2023

I J.; hGathgea Ngunj iri Member
Peter Mu o Gikon o

Kibera
9 A. Chokcra (iithin -Uclllcrl Teachers 26March2O22
l0 Dainu V\'l,n a \luchokr Membcrs - S onsor 26 March 2022

lt Simon N un in Gathoni Mcmber - Communi
t2 St hcn Githai a Kin Member S ecial Needs

James Mun Member
Mwai Kabura R Srudents

The function of the School Board of Management include: r

- Promote the best interests ofthe school and ensure its development;
- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013;
- Ensure and assure the provision ofproper and adequate facilities for the School;
- Manage the School's affairs in accordance with thc rules and rcgulations goveming

occupational safety and health;
- Advise the County Education Board on the staffing needs ofthe School;
- Determine cases of pupils discipline and make reports to the CEB;
- Prepare comprehensive termly report on all areas of its mandate and submit the report

to CEBI
- Administcr and nranagc the rcsou:'ces of the school; and
- Receive, collect and account for an1'funds accruing to the institution in accordance with

Aflicle 226 (l) (a) of the Constitution ol Kenya, Section 8l of the Public Finance

Management Acr. 2012 and the Fc,urth Schedulepar.2l and 23 of the Basic Education

Act,2013.

,)

3 26 March2022
26March2022Member4 F

26March2022MemberI Geofiey Kariuki Gichohi5

26March2022Member
26March2022Member

6

7

Shelmith Muthoni Mwan I

Ann Wan euhi N oro
26March2022Member - Rep CEB8

26 March 2022
26March2022
26March2022l3
26March2022t4
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Executive Committee

Academic Committee4

None
5

6

(c) Committees of the Board

t

a

a

a1

Audit Commiltee

Finance,procurement
and general purposes

Comminoe

Development Cormittee

Discipline and wclfare
Committee

Paul Kamati Mwai
Diana Wanja

Ceofrey Karuki
Julius Kangethe Mwangi
Geofi Gichohi

Peter Mugo GikonYo
Simon Ngunjiri Gathoni

Diana Wan a

Paul Kamati Mwai
Diana Wania
Ceolie Karuki

o James Munyin
. Alfaxard K. Chokera
. Stephemn Mwangi Karinga

Diana Wan a Muchoki

Simon Ngunjiri Gathoni

Mr. Nyingi J.M

Paul Kamati Mwai
Juiius Kangethe Mwangi
Peter Mu o Gikon o

Peter Mugo GikonYo
Simon Ngunjiri Gathoni

James Munyiri
Shelmith Muthoni Mwangi
Julius Mw

None

None

None

None

None

2

a

a

a

a

a

a

For the financial year ended 30'hJune 2\)22 the school's day+o-day management was under
(d) School's Management

the following persons

(e) Schools contacts

Post Office Box
Telephone:
E-mail:

Name
Julius Kan 'ethe Mu'an

D Princi al Jos h Maina N n

School tsursar Francis Wachira Githu

33378'l
2

J

122- Kiganlo-10102
07993448 l0
Ndathisec@gmail'com

TSC Number
335057

Ref: Designetion
PrinciI
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(f) School Bankers
The school operated seven (7) bank accounts in the following banks

l. School Fund Account
Kenya Commercial Bank
Branch: Nyeri
Account Number: 1101922192

2. Operations Account

. Kenya Commercial Bank
Branch: Nyeri

, AccountNumber:1101935065
3. Tuition Account

Kenya Commercial Bank
Branch: Nyeri
Account Number: I 10193332 1

4, lnfrastructure Account
Kenya Commercial Bank
Branch: Nyeri
Account Number: I 107 540364

5. Gratuity Account
Kenya Commercial Bank
Branch: Nyeri
Account Number: I '1099331q3

6. Parent Association Development Account
Kenya Commercial Bank
Branch: Nyeri

. Account Number: 1207784672
7. Income Generating Activities

TAIFA SACCO
Branch: Kimahuri
Account Number: 102130041 2

(g) Independent Auditors
Offrce of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set

performance evaluation critcria:

a) Financial performance:

The following is a summary report of the performance of the school for the last threc

(3) Years.

s/No
a

ACCOUNT 2022 |
20
Ks

891 l l5

tlons 3,5 54 2 404,069 3.50 l ,27s
, 7E7 23

tsased on the capitation received, the capitation per student was Kshs' 20,292 in

2021I

- 
rsE-l_ Kshs

( 730,550)School Fund 354,292

455,20 l ) 519 7t4
37,842

4 Infrastmcfure (45s. r 46)

5 Savin s ( r,06s)

Gratui I,378
42,187 l3 428

Sur lus/ Defig!)- (1,560,554) s23 747

o The school recorded a deficit ofKshs. 1,560,554 in 2022, compared to a

surplus of Kshs.523,747 reported in the six-month period of 2021 '

Capitation grants from the Ministry of Education for the last three (3) years

ACCOUNTS 2022
Kshs

Tuition 808.65.1 383 354

2

'i'7'
o--r-

a

2022.

b) Teacher Student ratio:

Thc school had an enrolment of215 sudents and 16 teachers. resulting in a teacher-

srudent ratio of I : 14. ol'thc reachcrs, r3 were employed by the TSC and 3 by t\e BOM.

During the period under review, two teachers were posted to the school while one retired.

c) Mean score in the 2021 KCSE:

The school mean score over the last three (3) years were as follows:

Students i Mean Score

Sitting KCSE

6l 4.450 D+

I Mean Grade

67 l. _158

20 3.421

The school's mean score marginally inrproved from 3.36 in 2020 to 4

D

t,322,158Operatrons
(283,273)(9,507)J Tuition

I(294,930')

(s9,2so)

6

Taifa Sacco
1,930,000

2020
Kshs

2021
Kshs

53 3,095

704 034

D

Year

202t

nzo

2019

45 in202l
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d) Number of Candidates in the 2021 KCSE:

l hc nunrbcr ol srudcnrs srurng for KCSE in 2019,2020 and 2021 were 20, 63 and 67

rcspectively.

e) Capacity of the school:

The summary of the school facilities vis a vis the student population is as summarized

below:

f) Development projects carried out by the school:

Development projects carried out in the year and ongoing projects are as follows

Construction of
f)ormitory

Siga

School Princ

ia,

u 9:- 
t'

.Facility Dormitories Dining hall Laboratories !Ioilets

No of Facilities 2 I 2 22

No. of Students 215 215 215 215

Ratio l:108 l:215 l:108 l:10

20224,680,0007,800,000Completed1. Parents
2. CDF

Adminishation
Block

20221,413,6861,413,686CompletedMaintenance
and
Improvement
funds

o
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III. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, each National Government School shall prepare financial statements in respect

of that school. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed by the Public Sector Accounting

Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Basic Education Act,20l3 requires the Board of Management of
a publjc institurion of basic education to keep all proper books and records of accounts of the

income, expenditure and assets of the institution'

The Board of Management of Ndathi Secondary School accepts responsibiliry for the school's

financial statements, which have been prepared on the Cash Basis Method of Finanqial

Reporting, using apprbpriate accounting policies in accordance with the Intemational Pubiic

Sector Accounting Standards (IPSAS).

The Board of Managenrent is of the opinion that the school's financial statemellts give a true and

fair view ofthe state of the school's transactions during the financial year ended 30tl'June, 2022,

and of the school's tinancial position as at that date'

;;;:*&."i1" Kt*air Mu tfr
Designation: Chairman, School Board of Management

Date: >-3 - --2

Name: TeL ttlt M\^C/A{ E
Designation: School Principal & Secretary to Board of Management

Date: )=}' 3- >62L

Ottucw'qtfftl)Ne

Designation: School Bursar

Date: ft] -3- VO>b

r
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REPORT OF THE AUDITOR.GENERAL ON NDATHI SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022_ NYERICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources and the Report on Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ndathi Secondary School set
out on pages 9lo 24, which comprise of the statement of financial assets and financial

Report of the Auditor-General on Ndothi Secondory School for the year ended 30 June, 2022 - Nyeri County



liabilities as at 30 June,2022, and the statement of receipts and payments, statement of
cash flows and statement of budgeted versus actual amounts for the year then ended,
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ndathi Secondary School as at 30 June,2022 and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Managemenl Ac|2012.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivafents balance of Kshs.1 ,593,254 as disclosed in Note 10 and Note 11 to the
financial statements. lncluded in the balance are four (4) bank accounts with account
balances Kshs.198,857, Kshs.55,615, Kshs.4,203 and Kshs.381,270 respectively.
However, the bank balances were not supported by cash books and bank reconciliation
statements.

Further, review of financial records revealed that the School is operating an account with
Taifa SACCO, which is not a recognized bank account for holding public funds and there
was no evidence of authorization from the Ministry of Education. ln addition, Note 11 to
the financial statements reflects cash in hand balance of Kshs.55,655 which was not
supported by a Board of Survey Report.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.1,593,254 could not be confirmed.

2. Unsupported Accounts Receivable

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.13,909,743 as disclosed in Note 13 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.13,909,743 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Ndathi Secondary School Management in

accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report ol the Auditor-Generol on Ndathi Secondary School for the year ended 30 June, 2022 - Nyeri Coun4,
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.14,951,948 and Kshs.17,571,766 respectively,
resulting in an over-funding of Kshs.2,619,818 or 18% of the budget. However, the School
spent an amount of Kshs.18,677,174 against actual receipts amounting to
Kshs.17,571,766, resulting in an over-utilization of Kshs.1,105,408 or 6% of actual
receipts.

The over-funding and over-utilization is an indication of poor budget forecasting.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page 2 to 7 which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School, and Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. ln my opinion, I confirm that the Other lnformation is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report ofthe Auditor-Ceneral on Ndathi Secondary School for the year ended 30 June, 2022 - N1'eri County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
Lavyfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Gonclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects payments for operations and boarding
and school fund payments amount of Kshs.4,009,378 and Kshs.13,896,985 as disclosed
in Note 7 and Note 9 to the financial statements respectively. lncluded in the expenditure
is an amount of Kshs.1,033,060 transferred to Kenya Secondary Schools Heads
Association (KESSHA). However, KESSHA is a welfare organization that draws its
membership from school principals only. The organization is not defined in Government
funding system and there is no assurance that it has implemented effective, efficient, and
transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.1,033,060 could not be confirmed.

2. Over Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations of Kshs.808,653 and Kshs.3,554,177, respectively as
disclosed in Notes 1 and Note 2 to the financial statements. During the financial year,
NEMIS reported a total number of two hundred and seventy-one (271) students while the
enrolment records provided by the School indicated a total number of two hundred and
fifteen (215) students, resulting in an unexplained variance of fifty-six (56) students. As a
result of the variances, the School was over funded by an amount of Kshs.898,240 (56
.Kshs.16,040).

ln the circumstances, the over-funding of the School may have resulted in misallocation
of scarce public resources from priority needs.

3. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grants totalling Kshs.S,321,371. Comparison of
data from National Education Management and information System (NEMIS)with records
from the County Director of Education revealed that during the flnancial year 202112022,
NEMIS reflected two hundred and seventy-one (271) students while records from the
County Director of Education had two hundred and fifteen (215) students, resulting in an

Report of the Auditor-(jeneral on Ndathi Secondury School for the year ended 30 June, 2022 - Nyeri County
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over-funding of the School by an amount of Kshs.898,240 (56 *Kshs.16,040). This was
contrary to the Ministry of Education Circular MOE.HQS/31101181 Vol.ll/ (33) dated 7
March 2024 on implementation of Free Day Secondary Education (FDSE) which requires
all learners be registered in NEMIS and the Principals to ensure their records are
accurate.

ln the circumstances, over-funding of the School may have affected service delivery to
the students.

4. Excess Supply of Books

During the year under review (FY 202112022), lhe Ministry of Education distributed
textbooks to public secondary schools through Kenya lnstitute of Curriculum
Development (KICD). Examination of records revealed that the lnstitute distributed two
thousand four hundred and thirty (2,430) books to the school while only two thousand two
hundred and forty (2,240) books were issued to the students, resulting in an unexplained
excess text books ofone hundred and ninety (190) in the schoolstore.

ln the circumstances, value for money on the excess one hundred and ninety (190) text
books could not be confirmed.

5. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry guidelines.

6. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.3,554,177 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.1,150,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, only amounts of Kshs.547,500 and Kshs.364,500 were transferred on 30
August, 2021 and 12 November,2021 respectively to infrastructure account, leaving a
balance of Kshs.238,000 as at 30 June, 2022. fhis was contrary to the Ministry of
Education Circular Ref. No: MOE. HQS/31101181(112) dated 15 November,2022 directs
that infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-(jeneral on Ndathi Secondary School .for the year ended 30 Jttne, 2022 - Nyeri County
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7. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 15 February, 2023 instead of the statutory deadline of 30 September,
2022. This was contrary to Section 81 (4) of the Public Finance Managemenl 4c1,2012
which requires that not later than three (3) months after the end of each financial year,
the Accounting Officer for the entity shall submit the entity's financial statements to the
Auditor-General.

ln the circumstances, Management was in breach of the law.

8. Irregular Utilization and Diversion of Maintenance and Improvement Funds

The statement of receipts and payments reflects operations expenditure of
Kshs.4,009,378 which as disclosed in Note 7 to the financial statements includes an
amount of Kshs.958,541 in respect of routine maintenance and improvement costs. The
latter amount of Kshs.958,541 include Kshs.413,500 which was irregularly spent from the
operations account instead of the infrastructure account. This was contrary to MOE
Circular Ref. MOE/CONF/Gs dated 26 November, 2019 which requires that Maintenance
and lmprovement Funds be deposited and managed exclusively through the
lnfrastructure Bank Account and that it is illegal to spend these funds from any other
account. The circular further requires that all such grants must be transferred in full to the
lnfrastructure Bank Accou nt.

Further, procurement records for related expenditures were not provided for audit review.
ln addition, Kshs.400,000 was irregularly transferred from the infrastructure account to
the school fund account, resulting in diversion of funds and non-implementation of
planned infrastructure projects.

ln the circumstances, Management was in breach of the Ministry guidelines.

9. lrregularities in Procurement Processes

Review of the School's procurement processes revealed the following irregularities;

9.1 Unstructured Procurement Processes

During the year under review, the School did not adhere to established procurement
procedures, as evidenced by the absence of a procurement plan, failure to advertise
tenders, use of inappropriate procurement methods including reliance on direct
procurement which circumvented competitive bidding, lack of key committees and
supporting reports, including evaluation, inspection, and acceptance reports. Further, no
market surveys were conducted. This was contrary to Section 44 (2) (d) of the Public
Procurement and Asset Disposal Act, 2015 which states that an Accounting Officer shall
ensure proper documentation of procurement proceedings and safe custody of all
procurement records in accordance with the Act.

Report ofthe Auditor-General on Ndathi Secondary School for the year ended 30 June. 2022 - Nyeri County
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9.2 Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under Section4T(1) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

9.3 Lack of a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.18,530,306 and
Kshs.20,090,860 in respect of total receipts and payments respectively. However, during
the year Management did not prepare an Annual Procurement Plan as part of the annual
budget preparation process. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020 which states that'a procuring entity
prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an Audit Committee and an
lnternal Audit Unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the school through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

Report of the Auditor-General on Ndathi Secondary School ftir the year ended 30 June, 2022 - Nyeri County
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ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

2. Weaknesses in the Board of Management

The School Board of Management (BOM) is constituted by thirteen (13) Members.
However, letters of appointment for eleven (11) Board Members were not provided.
Further, notice of meetings and attendance registers were not provided while the minutes
of meetings attended had not been signed by BOM Secretary and the BOM Chairman.

ln the circumstances, the effectiveness of the governance mechanism at the School could
not be confirmed.

3. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects a summary of the fixed assets register with a
valuation of Kshs. 4,794,851, which includes land of an unknown value. However,
However, land ownership documents were not provided. Further, Management did not
provide an updated fixed assets register to support the reported assets. Also, several
assets including class desks, laboratory worktops, dormitory beds, and school computers
were not tagged for identification and control purposes.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

4. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.13,909,743 in respect of fees arrears as disclosed in Note 13to the
financial statements. lncluded in the balance is accounts receivable balance of
Kshs.12,496,858 which had been outstanding for more than two (2) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
full recoverability of the accounts receivables balance.

ln the circumstances, the existence of effective mechanisms for debt management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Ndathi Secondary School for the year ended 30 June, 2022 - Nyeri County
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Cash
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions

Report of the Auditor-General on Ndathi Secondary School.for the year ended 30 June. 2022 - Nyeri County

9



and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA a v Ga
AUDITOR.GENERAL

Nairobi

23 April, 2026
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ND.C,THI SECONDARY SCHOOLS -
Rcports and F'inancial Stirtements
For the yc:rr endcd 30tl'June 2022

v STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD TO 3OTI

JUNE 2022

RET-EIPTS

Ca ltatlon ts for tuition 3 83,3 5.

C ltatlon ts for eratlons 2,404,069

s90,00c

SchEol Frurd Income- Parents'

Conhibutions

4,091,s86

TO'I"{L RECEIPTS 7,469,009

PAYNlENTS
Pavments for Tuition

Fuv*.its for operarions

ayments tbr Infrastn:cture

Boarding and school fund pavments

iroTAL PAYIUENTS

STJRPLUS/ EFIC

The school financial statements were approved on E 2022 and signed by

I
2

0

Notes--I Tt,e curren! year fi gures cover a 12-month period, rvhile the comparative figures

fo:20201202t relate to only six months ended 30 lune 2021; therefore, the

tigures are rloL cumParable. :

Paul Kamati Mwai
Chuirman, BoM

Peter Murage
School ncipal

Francis lVachira

""Orrr7,
I

,"r",AJlJ \* 
o""')J 

l:'f*e
Date:2A4'2b

808,653I
3,554,1'77

3 958,54rts for Intastructureltatlo

4
13,163,763

45,1725School Fund lncome- Other receipts

18,530,306

(392,860)(770,81r)6
(l,884,022)(4,009;378)1

(884,930)(1,413,686)8
(3,783,450)

(6,945,262)

(13,896,98s)

(20,090,860)

9

523,747(1,560,554)





NDATHI SECONDARY SCHOOLS -
Reports and Financial Statements
For the year ended 30tb June 2022

vr. STATEMENT OF FINANCIAL ASSETS AI\D FINANCIAL LIABILITIES AS AT
3OTE JT'NE 2022

the school's financial statements were approved on \ 2022 and signed by:

Francis WachiraPeul Kemati Mwai Peter Murage

Chairman, BoM SchoolPrincipaUSecretary SchoolBursar
to BoM

o*ez 233:l k Datez 33-?'L04 Date: 84 -i-2'02 b'

FINANCIAL ASSETS

Cash ant Cash E uivalents
2,335,0351,537,599l0Bank Balances

97,752ll 55,65sCash Balances
t2Short term lnvestrnent

2,,432,1811,593,254Total Cash and cash e uivalent

t2,967,051l3 t3,909,743Account's receivables

15,399,83815,502,997TOTAL FINAIICIAL ASSETS

FTNANCIAL LIABILITIES

t4 (t,663,713)blesAccounts P

15,399,E3813,839,284NET FINAI\CIAL ASSETS

REPRESENTED BY

14,876,09115,399,838l5
523,747(1,s60,554)

Accumulated Fund b/fud
Surplus/(Deficit) for the ear

15,399,83813,E39"2E4NET FINAIICIAL POSSITION

-J



NDATHI SECONDARY SCHOOLS -
Reports and Financial Statements
For the year ended 30tb June 2022

VIL STATEMENT OF CASH FLOWS FOR THE PERIOD ENI}ED 3OTHJUNE 2022

Capllqtio1 g1an1s fgr gpqr-ations

School fund income- Parents contributions,'f'ees

3

1

5

Ca ltat n Grants tbr Intiastrtrcture

School fund income- otlter recel ts

1,909.041

Notes
a

o

o

The presentation of cash flow statement uses the direct method which is encouraged under

IPSAS and recommended by the Public Sector Accounting Standards Board (PSASB)'

The statement of receipts and payments indicates School fund income- Parents fees of Kshs.

13,163,763. However, the figuie includes increase in receivables of Kshs. 942,693 and cash

receipts of Kshs. 12,221,070. The cash receipts have been recognized in the Statement of cash

flows.
The statement of receipts and payments indicates Boarding and school fund,pa5rments of Kshs.

13,896,985 comprising increase in payables of Kshs. 1,287,646 and cash bayments of Kshs.

l2',60g',33g.The cash puy.trtt have been included in the statement of cash flows.

ActivitiesCash flows from O eratin
lncomeRecei ts for o eratin

383,354808,6531ts for tuitionCa rtatlon
2 2.404.069

4.091 .51i6

590.000
3,554,177

45,172

958.541

t2,221,070

7,469,009

(3e2,860)

( r ,884,022)
(884,9r0)

(3.783,45O)

6 5 262
523,747

17,581,614

activities

Payments for Infrastructure

6

0

7

8

1 27 l4
Eoetding end roh.rql funrl pe yr:rente

Total a ents

Net cash flows from o eratin

Totd recei ts

Pa ments

Pa ents for Tuition
Payments fbr operations

(770,81l)

(839,534)

(3,633,31l)
( 1,413,686)

( 12,609,339)

ActivitiesCash llows From Investin
Proceeds from Sale ofAssets

I
Proceeds frdm investments
A uisition of Assets

Purchase of investments
ActivitiesNet cash flows from Investin

ActivitiesCash flows From Financin

Repayment of pnncrpaI borrowings
activitiesNet cash flows from linanciu

523,747(839,534)Net Increase in Cash and Cash Equivalents

2,432,7881,593,254

Cash and cash equivalent at Beginning ofthe 2,432,788

uivalent at End of the vearCash and cash

ear



sr- sg\
(\I
(.)

s
@
6

so soo
s
@
(..i

s€
(a:

s
@

so
\e
C'\
oo

s€
t.r

sos
@
t)

s€
to

ar\€tt
s('t
o\

ool-'
@

€6t\o
(v)
!\o

€
o\
\e
N

\o
o\ \o

O'
co\o

r-
$\o
6l
N

(a
=(.l
\o
\o
(t)

\os
\o-
a--\o
N

s€t-

\o
$.o-
r-\o
N

$o
ca)

N(\{

6l
(a€6t

t'-
(t)

.t
oor-

\o
\or-
t\
ra
F-

€r-€
Nt-
ra
!

o\.t
a?)
$

c..l
o\
\
$.1
0lo

\or-
(r)
\a

ar)

a.l

a.l
sr- o\s\o

€&
oo

a.l

.!
$r-
o\

F
r-.

tlrl
ia
ta

@r-a\

o\
o\$\o

6
$o\
rn
o\
=

oo
\o-
o\
\o

o
a
a€\o

\oo
o\
F-
o\

octt
Ft
ra
o\

ooct
o\+

r-

c-.f

\o
\o
\o
r-

!+
@
oo-
@

t)
c.l

s
o
a-o-
c-
$

\oo\o
\o
t--

o
GI
t-
n)E
(.)

II II I

ooa
€€\a

a!
o\
ta6
!

o(>
o.!^

o,'\t
\o
o\
\o

I
\o

o\
F-
o\

o6lt
F
!ia
o\

\o
O\o
\o
l'-

r-.

1..v

\o
\o
\oor-

.+€
@-
oo

oN
t-(.t€
t)

C.
c.l

$

or-
F-
$

a)c
o

6l
o
F

al
F-lzl
rdl
EI
>l
<l
AI

z
o
F

F
I
t\
EIcp
t<

z
E:trx
rd

C)

Eoo

2
o
d

boc
E
d
Eo

o.9

E3

o

oa

o
o
tr

6l
oF
I

cr)

rI]a
v)

ch

()
o

56 (,)trr
(,eotr

8e
rr- I!

cl
o
t-r

IE
(h

H
2
o
Uz
ilr{
F

!

o.

<t,

o
J

o
((l

lr
n)
GI

''t
ad

a)
l-
(.)
C)

i!

6o
E
c)
2

taoo

(l

! o

6

F
I

a

(r)
trz
EIdI
z
a
frto
&

(J
v,
H
EI

I

tr()t
o
o
oc

a)

-i)EC(lad

r-o
(lld

BE&,E

IA

Ers
HE:
3EH

EEE

HE *F L5Jo!i" f rHelozq4r,



a.l

FI'Nc6l
rdz
l-
u
o
e
frlazri
il
H

ri
E
F
il
o
frr
(r)
Fz
o
2

FI

H
Q

tap
(hI
frl

e
rd
FI{(,
e
E
fr(
o
Fzri
FTF
Ha.

r{Ncat
(9
e
E
a
o
ra
!t
o)E
q)

lr6()

o

Lot\

\oo\oso
-ogt\oso

o,
s s

o,N

sooN
s
rso so o\os

\t

oo
€

oo
9.Nt

N
@t'-
-l

F-lr)
co
€cl

&€
or-

oo
(v'lt

oo
tar
c.)\o

I

C.l
t

l--l'-

o

Iooo-
6
a-)

o
00

o
\o
e.ls

oo
ra)

N
a.l

$r-

I os
e.l
sl'

ooo-
-
an

o(\l
t--

F-

ooo.
:l(\l
$

oa
$
(-.l

oo
o\o

ol
F-

t'-

Ioor{VI
@
a-
6

I

oo.q
c.l$

Nr-
t'-

ooo
oo

o
o^
tf
Nt

(>o
o^
\f
e.lt

o
c.l
r-.

F-

oo
o\o

a
d
(,

tI]a
(A

v)

c,o
€o

oa
tro
al

tr
E€

EoA
E
6l

do6J
o
(l
b

()
d
B

tr
6l

o'tr
o()

q.l

!8
EE
E6
F€&E

15\
r.-
6

s
al
o\

rarr6
o\\a

o\o
+\o

(.)
ta\o
€
6

oo
c..l

\o

\o

NN

6
FIla
€r-€

(A
z
o
F
d
Htr

z
Fz
()
z
o
F
l-
I
(J

cl

€
Glin
€F6

6
oF
I3

cn

o
EI

E
C)

o
tr
EIo
a)
A

o\o(n
Nal

q)

q)

dl
t
EI(lt

E(!
x

1Il

o!
a
hI)
at

oE()(!
q)

t-,,

o0
a
c
(6
o

bo ra
_Ed.tr'trac)
3E

l- l.

oo
N\n
@
F-
6

J4
(B
Ao

I

I

t<

z
o
F

F
zo
Fz
&()
zo
F

tr
o

soo
soo

o$
rA
t
oo
c.l

o
o
o

*
s
00
a.l

ooo

o

r
5o
t'
ct
o
-o(i
J

JIooD
G)

o
(,
x
rlr

tul
Iil
al
BI
Etl
cl

(t

t()
d>
Ja c)oa)oc€g
,a .q)
,oE

0tI
XEYa)
!!E
HE
at)qr-
<.E
ze
o.E(Jfr
HraDa
-tl
Ee
xts2&



NDATHI SECONDARY SCHOOI,S -
Reports and Financial Statements
For the year ended 30tt June 2022

tt5%1,326,051 (t'n,928)1,154,123 t,154,123Personnel
emoluments

t52%471,070 716,740 (24s,670)471,070Repairs and

maintenance
76%706,606706,606Local transport /

travelling
535,360

275,550

r71246

195,520 58Y"471,070 471,070Electricity and rvater
6,710 (6,710) >100o/oMedical

(843,s36) 219%706,606 1,550,142706,606Administration costs

l5lo/o5E,884 89,200 (30,316)58,884Activify
2,672 (2,672)Bank Charges

8,669,3025,979,06tFee on Boarding
Equipment and Stores

5.979,061

0%49,20049,200Rent income
0%639,600

I13,258

63e,600Income from farming

Insurancc Costs
actrvlttes

612,000

(2,690,241)

(r 13,2s8)

(612,000)

49,200

639,600

>IOOY,

>100o/o

13,896,985 (3,660,765) 136/o10,236,22010,236,220
l25Yo14,951,948 14,951,948

>l00Yo

w5,,,o

BOM Teacher

Sub-total

Total Pavments

Notes
a

a

a

18,677,174 (3,725,226)

Statement of Comparison budget versus actual prepared on cash basis.

Budgetd revenue was Kshs. 14,95 1,948 tlat was financed by Kshs. 17 ,57 | ,7 66 resulting to 329%o financing.

Budgeted payments amounted to Kshs. 14,951,948 while actual payments amounted to Kshs. 18,677,174 resulting to an

absorption rate of 125%o.
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NDATHI SECONDARY SCIIOOLS -

Reports and Financial Statements
For tbe year ended 30th June 2022

IX. SIGNIFICANTAC]COUN'IINGPOLTCIES

The principal accounting policies adopted in the preparation of these hnancial statements are set'

out bclorl

I Statement of compliance and basis of preparation
The rfinancial statements have been prepared in accordance with and comply with

International public Scctor Accounting Siandards (IPSAS) with particular emphasis on Cash

Basis Financial Reporring under the Cash Basis of Accounting and applicable government

legislations and rcgulatioirs. The financial statements comply with and conform to thc form

of presentation prescribetl by the Public Sector Accounting itandards Board oi Kenya'

This cash basis ofaccounting has been supplemented with accounting for; a) receivables that

include imprcst, salary ,rch,anccs and other receivablcs and b) payables that include dcposits

and rclcntions and payablcs tiom operations.

The financial slatemcnts arc- prescnted in Kenya Shillings, which is the hinctional and

reporting currency ol thc school and all values arc rounded to the nearest Kenya Shilling

lKshs). 
-The 

accounting policics adoptcd have bcen consistcntly applied to all thc ycars

prescnted.

Recognition of receipts and payment

The school recognises all receipts from the various soruces when the event occurs and the

related cash has actually been received by the school. In addition, the school recognises all

.expenses when the event occurs and the related cash has actually been paid out by the schoo['

In-kind contributions

In-kind contributions are donations that are made to the school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. where the financial value received 
t fbr in-kind

contributions can be reliably determined, the school includes such value in the statement of

receipts and payments both as a receipt and as a payment in equal and opposite anloutlts;

otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-terrh deposits on

call and highly liquid investments with an original maturity of three montls or less, which

are readil/convertible to known amounts of cash and are subject to insignificant risk of

changes In ,alue. Bank account balances include amounts held at various financial

institutions at thc end of thc tinancial ycar.

2

3

4

lr"| v$eirrB/'?..'rcq'-

l6



NDATHI SECONDARY SCHOOLS -
Reports and Financial Statements
For the year ended 30th June 2022

SIGNIFICANT ACCOUNTING POLICIES (Continued)

5. Accounts Receivable

For the purposes ofthese financial statements, imprests and advances to authorised public "

officers and/or institutions u,hich were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of the government practice

where the inrprest payntcnts are recognized as expenditure when fully accounted for by the

impr?st or AIE holders. This is an enhancement to the cash accounting policy. Other

accounts receivables are disclosed in the financial statements.

6. Accounts Pavable

For thc purposcs ofthcsc llnancial statements, deposits and retentions held on behalfofthird
partics have been recognizcd as accounts payables. This is in recognition of the govemmcnl

practice of rctaining a portion ol conrractcd scn,iccs and works pending lulfilmpnt of
obligations by thc conrractor and to hold deposits on bchalf of third partics. 'fhis is an

enhancement to the cash accounting pr.rlrr:y adoptcd by National Govemment Ministries and

-agencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the ve{u or in past years.

7. Non-current assets

Non-current assets are expensed at rhe time of acquisition while disposal proceeds are

recognized as receipts ar thc time of disposal. However, the acquisitions and tlisposals are

reflected in the school trxed asset register a summary of which is provided as a memorandum

to these financial statements.

8. Budget

The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and lbr the same period as the financial statements. The school's budget

was approved by the School Board of Management. A conrparison of thc actual pcrforntance

against the comparable budget for the linancial year under review has been included in the

financial statements.

9'. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation

10. -Subsequent events

There have been no events subsequcnt to the financial year end with a significant impact on

the financial statements for the year ended 30th June2022.
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NDATHI SECONDARY SCHOOLS -

Reports and Financial Statements
For the year ended 30tb June 2022

X. NOTES TO THE T'INANCIAL S'I'ATEMENI'S

I CAPITATION GRANT FOR TUITION

2 CAPITATIONGRANTFOROPERATIONS

3 GOVERNMENT GRANTS FOR INFRASTRUCTURE

Textbooks and reference materials
161,579284,340Brercise books
120,000150,000Laboratory equipment
t01,1753'14,313Teaching i leaming materials

Internal exams .

Chalks
Exams and assessment

Teachers guides
383,354808,653Total

551,6561,061,200Personnel emoluments
960,1341,223,500Re airs and maintenance
202,178342,600Local fiansport / travelling
315,956381 ,000Elecrriciry and water

45,800Medical
373,545500,077Administration costs

Activity
BOM

2,404,0693,554,177Total

590,000g5g,54l
Maintenance & lm rovement

Transition infr astructure ts
590,000958,541Total

l8



NDATHI SECONDARY SCHOOLS'

Reports and
For the Year

Financial Statements
ended 30'h June 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 PARENTS CONTRIBUTION/T'EES - SCHOOL FUND ACCOUNT

Electricity, Water and Conservan

Personnel emoluments

Activt
Totsl

OTHER RECEIPTS - SCHOOL FUND ACCOUNT!

Rent Income

Clubs
Total

6 PAYMENTS FOR TIIITION

Exams and assessment

) 320,5149,243,792
ment and StoresulFee on Boarding 233,805649,501

rs and maintenanceRcpai 350,707974,252
/ travellingLocal trans 350,',l07974,252

Administratlon 233,80s649,501
5',12,822|,591 ,278

29,226

4,091,586
__)--81,188

13,163,,7u

Examination Fund

43,294
1,878School Farm

Harambee Fund

Interest Income

Uniform

45,172

14,400
38,755

135,000

tbo salenAmecreferendsk anoexT

tusaradanstu appratoLabo eqry
Exercise books

300,000

322,650
209,865131,724

hindl alsmatenrnearneT cac l,380
chalks
lnternal exams

Creditors 3602,037
Bank char es 7,500

392,860770,811
Totel

l9



NDATHI SECONDARY SCIIOOLS -
Reports and Financial Statements
For the year ended 30th June 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 PAYMENTSFOROPERATIONS

8 P,A.YMENTS FOR INFRASTRUCTURE

9 BOARDINGAND SCHOOLFUND PAYMENTS

1,435,187 966,965Personal Emoluments
259,780Acrivity

l43,tt7594,311Administration Cost
590,000958,541Repairs and maintenance & improvements

454,000 82,64qLocal transport / travellmg
l0 r,300203,700Electricity and water

r 03,860Medical/Insurance
1,884,0224,009,378Totel

884,270I,410,581Construction of dormitory
6603,105Bank Charges

8E4,9301,413,686Total

242,7931,326,05 rPersonnel emoluments

Service Gratuity
190,550716,740Repairs and maintenance & Improvemcnts

535,360 131,700Local transport / tavelling
76,600275,550Electricity and water

3156,710Medical Expenses
l ,550, 142Adminisnation costs

Lunch Programme
2,672Bank Charges

Expenses on lncome Generating Activities
2,779,4629,669,302Fee on Boarding Equipment and Stores

Rent Expenses
l13,258 174,458Insurance Cost (Bus)

147,5726r2,000BOM Teacher
89,200Activity

20
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NDATHI SECONDARY SCHOOLS -

Reports and
For the year

Financial Statements
ended 306 June 2022

Acquisition of Assets

Harambee

Uniform aid
School Fund

3,783,45013,896,985Tofal

10 BANKACCOUNTS

Income generattng acttvltles
Account -Taifa Sacco

11 CASH IN HAND

Total

12 SHORT TERM INVESTMENTS

Treas Bills
Other investments

6;84s44,688I101933321Tuition Account
72036q265,465l101935065Operations Account
53l,3ol587,501School Fund Account lBoardin
199,922198,857Saving s Account
t3,42855,615

lL01922192
1207784672
1021300412

8s9,3494,203
In frastructure Account

3,825381,270
l r 07540364

l109933193Gratui
2,335,0351,537,599

Total

Tuition Account
JJJ33tion Account

97 4t955 622School Fund account
97 75255,655

ative sharesCoo

Total

2t



NDATHI SECONDARY SCHOOLS -
Reports and Financial Statements
For the year ended 30tb June 2022

13 ACCOUNTSRECEIVABLE

F ees arrears

Other non-fecs rcccivablcs

Ageing of the fee arears is as follows

Total

14 ACCOT'NTS PAYABLE

Ageing of the creditor's arrears is as follows:

13,909,743 r 2,967,050

Sal advanccs

Imprest
12,967,05013,909,743Total

554,68s858,199Fees arrears for current year
946,73t554,685vrous yearFees arrears for the

13,060,45312,967,050ears)Fees arrears for prior periods (over two
( 1,594,819)(470,191)Less: Recoveries
12,957,05013,909,743

I ,l 14,1 56Trade creditors (See ageing below and appendix l)
173,490Prepaid fees
376,067Gratuity

Retention monies
1,663,713Total

l,l 14,156Trade creditors for current EN

revrousTrade creditors for the ear

Trade creditors for or ods over two
I,114,156Total
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NDATHI SECONDARY SCHOOLS -

Reports and
For the year

Financial Statements
ended 30rh June 2022

I5 FI.IND BALANCE BROUGHT FOR\\'ARD

Sho rt Term Investments

Receivables

Pa ables

Total

Other imPortant disclosure notes

l6 Non-currcnt Liat'ilitics Summary

Outstandin Leases

Hire urchase

Gratui and leave provtsron

Total

17 Biological assets

IpsAS I encourages an entity to disclose accruaf related information in relation.to an

entity,s assets and fi"Uifitier. it. notes outlined below are disclosrue notes in ielation to

the school's non- financial assets and liabilities'

a In the financial Year
was not determined

ended 30 June 2021, the

as the cattle had notbeen
school had I I cattle whose value

valued. I

1,903,6262,335,035
5,41597,752

C h balances

Bank balances

13,869,56512,967,051
(e02,515)

14,876,09115,399,838

Bank loan s

J

llCattle

Total

Goats
Trees

23



NDATIII SECONDARY SCHOOLS'
Reports and Financial Statements

For the Year ended 30rh Junc 2022

l8 Borrowings

19 Stnck / fn trn lo rr

Borrowin s

earof theBorrowtn

eartheents of durina

ar
at be rnnln

veu4lrg4C! hedTTOBo

eart eod f hti necenaB la

eartheurchased durinStock/ invento
Stock/ inventory at beg lnnlng of the ear

Borrowin s

Stock/ invento issued durin the eaf

Balance at end of the ear

20 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following.is thc summary of issues raised by the external auditor, and management

comments that were provided to the auditor'

24
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