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1. Acronyms & Abbreviations

Insert acronyms and abbreviations used in the report e.g.

PSASB Public Sector Accounting Standards Board

FY Financial Year

OSHA Occupational Safety & Heath Act

IFMIS IntegratedFinancialManagementlnformationSystem
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I Key Entity Information and Management

a) Backgroundinformation

Municipality of Mwang'a is established by and derives its authority and accountability from

Urban Areas and Cities Act No. 13 of 2011 and Cities and Municipal Charter ot 3/12/2019.

The Municipality is under the County Government of Murang'a and is domiciled in Kenya'

b) Principa! Activities

The principal activity/mission/ mandate of the Municipality is to "'

Objectives of the MuniciPalitY
provide for efficient and accountable management of the affairs of the Municipality'

Provide for a governance mechanism that enable the inhabitants of the Municipality to:

o participate in determining the social services and regulatory framework which will best

satisfy their needs and expectations.

o Verify whether public resources and authority are utilized or exercised, as the case may

be, to their satisfaction.

. Enjoy efficiency in service delivery.

Pursue the developmental opportunities which are available in the Municipality and to

institute such measures as are necessary for achieving public order and the provisions of

civic amenities, so as to enhance the quality of life of the inhabitants of the Municipality.

provide a high standard of social services in a cost-effective mannerto the inhabitants of the

Municipality.
promote social cohesiveness and a sense of civic duty and responsibility among the

inhabitants and stakeholders in the Municipality in order to facilitate collective action and

commitment towards achieving the goal of a harmonious and stable community.

Providing for services,.regulations and other matters for Municipality's benefit.

Fostering the economic, social and environmental well-being of its community'

Functions of the MuniciPalitY

3

4

5

6

7

2

The functions of the Municipality based on the Charter and gazetted delegated functions

include;

(a) promotion, regulation and provision of refuse collection and solid waste management

servlces;

(b) promotion and provision of water and sanitation services and infrastructure (in areas within

the Municipality not served by the Water and Sanitation Provider);

(c) Construction and maintenance of municipal roads and associated infrastructure;

111
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(d) Construction and maintenance of storm drainage and flood controls;

(e) Construction and maintenance of walkways and other non-motorized transport

infrastructu re;

(f) Construction and maintenance of recreational parks and green spaces;

(S) Construction and maintenance of street lighting;

(h) Construction, maintenance and regulation of traffic controls and parking facilities;

(i) Construction and maintenance of bus stands and taxi stands;

U) Regulation of outdoor advertising;

(k) Construction, maintenance and regulation of municipal markets and abattoirs;

(l) Construction and maintenance of fire stations; provision of fire-fighting services,

emergency preparedness and disaster managemenu

(m) Promotion, regulation and provision of municipal sports and cultural activities;

(n) Promotion, regulation and provision of animal control and welfare;

(o) Development and enforcement of municipal plans and development controls;

Municipal administration services (including construction and maintenance of administrative

offices

lv
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c) Cify/lVluniciPalifY Board

d) Key Management

Arch. Benson Githinji Mwangi

Peter Makara Ngure

Stephen Maina kamiri

Edith Kingori

Chairman of the Board

County Executive Committee Member

responsible for Cities and Urban areas.

Mr. James Mwangi Waweru

Ms Judith Wambui MainaBoard Member 24

Dr. Bernard Nthuku Muia5

6 Mr. Habel Karanja Mwangi

Ms Beatrice Wairimu GichehaCity/lvfturicipality Manag er7

Municipality Manager

Municipal Administrator2

Directorate of Finance, Administration,

lT and Economic Planning

4 Legal, Education, Social Services and

Partnerships

Sebastian Bubiru5 Municipal Engineer

il

1

2.

Board Member I)

Board Member 3

Board Member... ...

Ms Beatrice Wairimu GichehaI
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e) Fiduciary OversightArrangements

i) Audit and Risk Management Committee

ii) County Assembly committees

iii) Committees of the Senate

f) Registered Offices

P.O. Box 205

Municipal Offices

Murang'a Law Court Road

NAIROBI, KENYA

g) Contacts

Telephone : (+25 4) 0 60 -203 027 1

Email : murangamunicipal@gmail.com

Website: mwangamunicipal.go.ke

h) Bankers

Kenya Commercial Banks

Murang'a

Kenya Commercial bank

UDG A/C 129263975

uto A1cL263560784

oPER 1259s05336

i) Independent Auditor

Auditor General

Office of The Auditor General

Aruriversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General

v1
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3. Municipality Board

Board Member

HOLDER of Bachelor's Degree in

Architecture from UON 1995,

Corporote, governo nce tro ining cou rse,

TOyeors as member of AAK Governing

council, 20yeors exPerience in

professional a rchitecturol proctise,

repiesentotive of professionol body. He

wos nominoted to represent Professionol

Associotes .He wos wos born on 2Vh

Ju1y,1970.

1

Arch Benson Githinji

Board chairman

Holds diploma in secretarial from Kianda

college, certificate in management and

basic selling skills from MaYka

management training centre, has initially

worked with orbit chemicals and Hoechst

E.A LTD. She was nominated to represent

Associate of lnformal Sector. She was

born on 1972.a

Judith Maina

Deputy chairperson

2

vlll
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7
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J

Bemard MuiaNthuku

Board member

Holder of international Master in Public

Health from Hebrew University Jerusalem

,ls rael.Bachelor of Medicine and Surgery

from UON 1985. He holds several

international professional certifications .

He was formerly CECM Health Nairobi

City County year 2015 to 2017. He was

head of several divisions at the ministry

of health and long serving Muranga

District Medical officer of health . He has

served at several Boards. He leads in

sensitization and creating awareness as

far as health issues are concerned

globally He is registered in kenya as

medical specialist. He was nominated to

represent Governor Appointee. He was

born on 29th May 1959.

Attained bachelor degree in law from

university of South Africa

2007, diploma from Kenya school of law

2011, experience currently working with

H.K Ngugi and ComPanY Advocates,

Africa Foundation for Human Right and

tolerance (project officer), KTDA ( Payroll

attendant). He was nominated to

represent Governor Appointee. He was

born on 2nd December 1981.

1X

I

4

/

i

/!:. I

"1

t'

Habel k Ngugi

Board member
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I

James Waweru

Board member

5 Holds a Bachelor's Degree (BED) Arts-

Business studies from Mt. KenYa

University. Certificate in CountY

Governance from Jomo Kenyatta

University. He started working with

Murang'a Farmers Union from year 1986-

1994. He served as a Councillor in

Murang'a County Council from1996-2012

and was a long serving Chairman of

Murang'a County. He was one of the

representatives from the county to

Bomas devolution conference. Currently

he is the Chairman of Finance and

Administration committee in the Board.

He was nominated to represent

Registered Neighbourhood Associates.

He was born on 1965.
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Municipality manager

Has bachelor of education -arts from

Egerton university. Currently pursuing

masters of arts in public policy and

administration from Kenyatta university.

Has also undertaken quite a number of

short courses in leadership, govemance

and management locally in KSG, KIMS,

ESAMIS and lntemationally in Malaysia,

Dubai and Ethiofla.

She has over 13 years ofwork experience

,5 as a banker with co-operative bank and

8 a; sub-county administrator \Mithin

Murang'a county.
ce Gicheha

6

xl

Manager

I
I
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4. Management Team

Municipality manager

Has bachelor ofeducation -arts from Egerton

university. Currently pursuing masters of arts

in public policy and administration from

Kenyatta university. Has also undertaken quite

a number of short courses in leadership,

governance and management locally in KSG,

zuMS, ESAMIS and IntemationallY in

Malaysi4 Dubai and EthioPia.

She has over 13 years ofwork experience ,5 as

a banker with co-operative bank and 8 as sub-

county administrator within Murang'a county.

Manager

Beatrice Gicheha

I
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Peter Makara Ngure

2 Deputy Manager

Head of Directorate of Finance,

Administration, lT and Economic Planning

Stephen Maina kamiri

3
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Head of directorate ofTransPort,

lnfrastructure, Public Works, Housing and

Urban Planning

4

Sabastian bubiru

5

Edith kingori

Head of Legal, Education, Social Services and

Partnerships

xlv
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5. Municipality Board Chairperson's Report

The Municipality have achieved tremendous achievement in areas of infrastructure development

especially oo roua improvement to Bitumen Standards, laying of Cabros on the street parking in

our (CBD), street lighting in town and stormy water drainage'

The Municipat board has been committed in providing vision leadership in enhancement of
s ecific legislation and policy formulation and development key among them; strategic plan

(ippp), En'vironmentali.npu"t Assessment, delineation of Kenol and Kangare municipalities

among others.
ft 

" 
ii^"iA year 202/2023 we have faced more problem because the Municipality was

.""or".ing from the challenges posed by covid-l9 pandemic. However, we registered resilience

from this cballenge to norrnll development programmes, besides this our officers had not been

mapped in the IF[ltS system to enabie the boart to commit and access budgbtary allocation a

case we have kept on follow uP.

aaaition"Uy, two of our board members have resigned to seek electiv-e positions in country

general eleciion namely Dr. Judy Makira and Hon. Charles Mwaniki Karina.

The municipal board looks forward for supportive relationship with KUSP, devoted partners and

other key piuy"r, in releasing firnds on timi to enable Municipality offer seamless service

delivery to o

Name: Arch. enson Githinji

Chairperson of the Board

xv
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6, Report Of the Municipalify Manager

The budget's Revenue performance report shows that in year 2022/2023 registered impressive

result that earned the county government kifaru award in just conclude devolution conference.

This can be attributed to revenue innovation strategy, revenue automation of cashiering system

to adopt cashless transaction to seal loopholes that were stumbling block on broadening

revenue base and fund embezzlement at collection point

On infrastructure development we have made milestone in regard to improvement of our road

connectivity through tarmacking road within the municipality, street lighting program that has

created a 24 hour economy. As a result, wealth creation through increased job to the youth

because the lighting of town was major boost not only to business growth and development

but also security enhancement and provided conducive environment for business growth and

development

On value for money, resident are enjoying services offered by municipality in terms of garbage

collection, stormy water drain through improved water channels, disaster management has

improved because the municipality has bought new fire engine with modern equipment that

displays best of art.

Despite all tremendous achievement made there were also impending obstacle that hindered

service delivery key among the delay in disbursement of funds from treasury, among other

challenges.

We look forward for treasury to release fund on time to ensure seamless service delivery.

xvl

Name: Beatrice Gicheha.
Municipality Manager.
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Statement of Performance Against Predetermined Objectives for the FY 202212023

Guidance

Section 164 12:t (f) of the Public Finance Management Act, 2012 requires that, at the end of

each financial year, the accounting officer when preparing financial statements of each

County Government entity in accordance with the standards and formats prescribed by the

Public Sector Accounting Standards Board includes a statement of the county government

entity's performance against predetermined objectives. The key development objective of

the Murang'a Municipality duringthe 2022/2023 strategic plan period as derived from the

lntegrated Development Plan (lDeP 2Ot8-20221and Annual strategic P|an202212023 are to;

7

Maintain and rehabilitate Karii dump site

Designate waste collection sites

Procure waste management equipment and tools

Construction and maintenance of quality physical infrastructure

Mapping, designing and construction of drainage system

Enhanced inspection and licensing of food establishments

Surveillance of food borne diseases

Establish adequate Municipality lnfrastructure (offices, Equipment, Facilities)

Maintenance of urban Parks

Maintenance of all public facilities and make them self-sustaining

Beautification of open sPaces

Upgrade access roads

lmprove matatu parks, streets and walkways

lmprove pavements and drainage works

Facilitate/complete enactment of Municipal by laws

Timely review of culDS, preparation of project implementation reports and Annual

strategic Plan 2022-2023 prepared, and annual review of lDeP 20t8-2022

The priorities were identified through an intensive and active public participatory process

that reviewed the development priorities of the community, the Governor's Manifesto, the

xvl1

L

ii.

iii.

iv.

vi.

vii.

viii.

ix.

x.

xi.

xii.

xiii.

xiv.

xv.
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National Governments agenda as well as the national and international policy documents,

among other plans.

Below we provide the progress on attaining the stated objectives:

xvlll
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e1: d mmeroPrve 5ceo srtu5nn n a nar t no a pmd n steG en a a obf pPro ra

Objecti nh a uf ncMf nume ne otanan dn amrdo n t oacotra o nda m n stna ceE

h d rd d d within the Mcrvl e e veo an n e5c oo an tnm n rast otcn de anE a
Targets

AchievedPlanned
Key Performance
lndicators

Sub
Programme

4No. of offices
renovated

Fully renovated
and furnished
offices

160No. of staff
trained/capacity built

Trained personnel

Administratio
n and support

e 2: Urban Develo mmement ProPro ram
bj fh h eh uM n acln t tnor S oer pn af ts uf ucte5 rv cecea nEo cte

2 0

azetted

Delineated and

conferred new
municipalities

LNo. of equipped
municipal
administration centres

Well-equipped
Municipal
adm inistration
centres

Urban
management

22No. of functional
community units

Functional
community units

Community
health
services

e Name: Publlc Works & lnfrastructure MaintenancePro ra
ve, maintain and susta in municipal infrastructureI

h d b tY, a b d d fra rn rst u euctn e es ecn am n atse s it aom ccn ceE a vn

6.1. Progross on Attainment of Strategic Development

Murang'a Municlpality Annual Strategic Plan 2O2L-2O22

For purposes of implementing and cascading the above development objectives to

specific sectors, all the development objectives were made specific, measurable,

achievable, realistic and time-bound (SMART) and converted into development

outcomes. Attendant indicators were identified for reasons of tracking progress and

performance measurement: Below we provide the progress on attaining the stated

objectives: ANNUAL STRATEGIC PLAN 2022 -2023

Effi
xlx

Outcome
Key Outputs

4

160

Outcome: Well urban settlements
No. of new
municipalities
delineated and

1

Outcomri:

Objectives (AdoPted from
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Social
infrastructure

Well maintained
public social
a men ities

No. of social halls
rehabilitated/
renovated

1 1

ECDE

infrastructu re
No. of ECDE Schools

within the
Municipality
equipped/lmproved

1

Programme Name: Kenya Urban Support Pro ramme (KUSP

Objective: Enhance man a ement and infrastructure in urban areas

Outcome: Well mana ed urban areas

Kenya Urban
Support
Programme
(KUSP)

Bitum en-standard Kms of Municipal
roads upgraded to
bitumen standards

1.8 1.8

municipal roads

We ll- ma intain ed 2.4 2.4

draina es stem S em constructed

P ramme Name: Performance Mana ement

Objective: Enhance service provision through institutionalized result-based perform

mana em ent
Outcome: lnstitutionalized results-based erformance mana em ent

Approved Copies of approved 1

Management Municipal lDeP Munici al lDeP

and reporting Approved Copies of approved
Municipal annual
strategic development

7 t
Municipal Annual

Development Plan lan

Copies of approved 1 1

Municipal budget municipal bud et
Copy of approved
Municipal organogram

0 0

,
ECDE

,ilets

nd
(U5P

ss

d

xx

Well-equipped
ECD Centres

1

Kms of drainage

Perform a nce 1

Strategic

Approved

Approved
Municipal
Structure/Organog
ram

USP
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Corporate Governance Statement

a) Process of appointment and removal of Board Members

Appointment
As outlined by the Urban Areas and Cities Act sec.8 the board shall comprise of (9) members.

i. Four (4) members shall be appointed through a competitive process by the county

Execr.rtive Committee and approved by the County Assembly'

ii. Three (3) members shall be nominated by the following umbrella bodies

r An umbrella body representing professional associations in the area;

o An association representing the private sector in the area;

o A ctuster representing registered associations ofthe informal sector in the area;

o A cluster representing registered neighbourhood associations in the area;

o An association of the Municipality;

And appointed by the County Executive committee with the approval of the County

AssemblY;
o The County Executive Member for the time being responsible for cities and

urban areas or his/her representative;

o The chief officer responsible for urban development;

iii. Two (2) members; the executive responsible.for finance and the municipal mana8er

who shall be ex- officio members. The municipal manager shall be the Secretary of the

Board.

ln appointingthe members of the Board of the Municipality; the County Executive Committee

shall ensure gender equality, representation of persons with disability, youth and marginalized

grouPs.
Each member should have the following qualifications: -

i. Be a Kenyan Citizen

ii. Be ordinarily resident or have a permanent dwelling in the Municipality or;

iii. Carry on business in the municipality or;

iv. Have lived in the Municipality for at least five (5) years.

Removal
The term of the members of the Board of the Municipality shall be five (5) years on part time

basis. Howcver, the chairperson and vice- chairperson of the Board of the Municipality may be

removed by-
i. A majority decision of the members of Board of the Municipality at a duly convened

meCting where quorum is Present or;

ii. Upon petition by the resident of the Municipality.

b) RolOs and functions of the Municipallty Board Members

8
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The board of the Municipality shall have powers and perform all functions vested in

boards of municipalities under the Urban Areas and Cities Act, 2011, the County

Government Ac.t,2OLZ and the Municipality By-laws'

The Board of the Municipality shall provide for the exercise of these powers and for the

performance of all the duties and obligations imposed on the Board of the Municipality'

Subject to the Kenya Constitution and any other written law, the Board of the

Municipality shall; within the boundaries of the Municipality of Murang'a-

o Exercise executive authority as delegated by the county Executive committee of

the County Sovernment of Murang'a.

o Ensure implementation and compliance with policies formulated by both the

National and CountY Government

r Ensure participation of the residents in decision making, it's activities and

programs

. Promote constitutional values and principles

o Make By-laws or make recommendations for issues to be included in the By-

laws.

c) tnduction and training, Municipality Board members and membe/s performance

The board has been trained on strategic leadership to enhance their leadership skills' More so'

the board members have participated in benchmarking with other board members from

various Municipalities eg. Nakuru Municipality, so as to borrow new ideas on how to improve

Murang'a Municipality. Recently July this year the board had retreat at kasarani sports on

consultative meeting on by -law and strategic planning

d) Number of Municipality Board meetings held and the attendance to those meetings

by members

We have established 4 Coftmittees as fgllows:-

o Finance, Administration, Public Service, lT & Economic Planning

o Public Health, Sanitation, Water & Environment

r Legal, Education & Social Services

r Transport, lnfrastructure, Public Works & Housing

The committees hold quarterly meetinSs; in addition, the full board meeting is held once in a

quarter (3 months)

xxll
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e) Succession Plan

Any vacanry arising out of removal of any member of the board of the Municipality may be

filled in the manner provided under Article 10 and 12 respectively of the Urban Areas and Cities

Act.

g) Confrict of interest

The board members are not supposed to procure or contract for supply ofgoods and services

because thery are part ofthe management. ln any case one ofthem is interested he/she has to

declare the lnterest and withdrawal from the deliberations from the matter in question

h) Board Remunerations

The board members are not entitled to any salaries. However, they are paid allowances as

determined by the County Executive Committee with approval of the County Assembly and as

advised by the Salaries and Remuneration Commission.

r All payment to board members are prepared in total adherence to laid down guidance

as salary and remuneration commission directives.

o Board members are paid sitting allowance, transport reimbursement when they attend

committee meetings'
o The board members are not salaried and therefore do not qualify for salaries because

they are not full time director.
i) Ethics and conduct as well as Sovernance audit undertaken if any

Before entering upon the duties of their offices, the members of the board must take and

subscribe to the oath or affirmation as stipulated in the Urban Areas and Cities Act sec.52

We have also established an attendance register where every member signs the register' This is

also used to tabulate the remuneration.
o The board members were vetted by the county assembly before taking the prescribed

oath.

xx111

f) Existence of a Service Charter

The Municipality of Murang'a has gazetted a Municipality charter that details the functions and

objectives of Murang'a Municipality the charter was gazetted on 20th December 2020' Key

among them include;

i. To provide for efficient and accountable management of the affairs of the Municipality.

ii. Provide for services, regulations and other matters for Municipality's benefit

iii. Fostering the economic, social and environmental well- being of its community.

iv. pursue the development developmental opportunities which are available in the

Municipality and institute such measures as are necessary for achieving public order

and the provisions of civic amenities, so as to enhance the quality of life of the

inhabitants of the MuniciPalitY.
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a Every committee meeting maintains attendance register from which board

remuneration are comPuted from.
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Management Discussion and Analysis

During the year 20221223 Murang'a Municipality achieved tremendous result in areas of

revenue collection. This has been occasioned by automation of revenue collection by

adoption of cashless transaction that is meant to seal all loopholes in revenue collection.

On project implementation we undertook key programs on Road lnfrastructure

development by upgrading roads to bitumen standards. We also did drainages tunnels

for storm water drain. The essence was to make the Municipality a 24hour economy'

We are in total compliance with the statutory requirements like sta{utory payment to

the Kenya Revenue Authority, carry out Environmental lmpact Assessment (ElA) before

the Start of every project and ensuring strict adherence to the Public Finance

Management Act that govern smoothness on the use of Public Funds.

On ICT we have confined in confidentiality and followed all the regulations provided in

the Kenya Communication Authority. This ensured that financial data is secure and can

only be accessed by the relevant officials.

Key risk facing the Municipality is non remittance of statutory deductions for employees

like NHIF, SACCO deductions etc. Payment of staff salaries has also been in arrears'

The Municipality is facing risk from lack of sustainable funding from the county

Go\€rnment in order to carry out its mandate. There is also health hazard posed by

poor solid waste disposal due to lack of financial facilitation to collect refuse on daily

basb from all the garbage Pits

9
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16. Environmental and SustainabilityReporting

Environmental policy, refers to measures put in place regarding the effects of human activities

on the environment, particularly those measures that are designed to prevent or reduce

harmful effects of human activities on ecosystems. Environmental law works to protect land,

air, water, and soil. Negligence of these laws results in various punishments like fines,

community service, and in some extreme cases, jail term. Without these environmental laws,

the government would not be able to punish those who threaten the environment poorly. The

department of Environment is guided by 7 principles namely:

1. Sustainability Stratery and Profile

a) Polluter Pays PrinciPle (PPP)

b) User Pays PrinciPle (UPP)

c) Precautionary PrinciPle (PP)

d) Principle of ResPonsibilitY'

e) Principle of Effectiveness and Efficiency.

f) Principle of ProPortionalitY.

g) Principle of ParticiPation.

The department also is guided by EMCA guidelines and has a solid waste management policy

Efforts to manage biodiversitY:

a) Support local farms.

b) Save the bees.

c) Plant local flowers, fruits and vegetables.

d) Take shorter showers.
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r lnadequate legal and regulatory.

Efforts to manage solid Waste.

As citizens of Murang'a municipality, we have a responsibility to manage our waste

sustainably. we can do this following the 5R's of waste management: These 5R's

include: Reduce, Reuse, Recycle, Recover and Residual management'

Reduce Environmental lmpacts of the organization's product

Reducing your workplace's environmental impact is a very different story

1. Watch your water usage.

2. Go paperless (if you can!)

3. Recycle if you can't go paperless

4. Use recycled

3. Employees Welfare

Community Engagements

The department conduct participation on quarterly basis to take proposal on the need of

community for implementation some of the successful community projects

1. Mukuyu social hall.

2. Mukuyu ECDE centre.

At the end of every day the vulnerable children, the aged and widows are identified and given

assistance in form Christmas gift like foodstuff. The municipality has also identifled:

youths and sports .

xxvrll
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partnered with other youth organization and held two successful

e participants were drawn from clubs within the Municipality. The winners

ports equipment, and refreshments and sitting arrangement were catered

lity. The Kikwetu organization partner provided the games referees and

icipality continuously support ECD centres by ensuring the staff and

and support staff are adequate, learning materials are available and

programs are in place. The vocational centres within the jurisdiction are well

p h trainers and other necessities. Shoit courses like computer packages,

d manicure, and pedicure are also offered on demand basis

o

ped wit
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17. Report of the Municipality Board Members

The principal activities of the Municipality are to offer services to residents in an efficient and

accountable manner.

It isthe principal requirementforthe Municipalityto assist it's residentsto participate in all

decision making at the grass root through public forums. it is in these forums that they can

verify with assurance whether their resources are utilized with fairness to meet their

satisfaction.

The Municipality is supposed to create an enabling environment for business growth prospects

by creating opportunities which are available in the Municipality and instigating such measures

that are necessary in achieving quality life for the residents.

Ensurethatthere is a functional Municipalitythat can sustain itself through local resource by

collecting all resources in its area of jurisdiction as cited in Finance Act.

The performance of the Municipality for the year ended 30th June 2023 are set on Page."'

The Board Members who have served during the year as shown on page"""

Auditor General is responsible for the Statutory Audit of the Municipality in accordance with

Article 229 of the constitution of Kenya, Public Audit Act 2015.

The Kenya National Audit office representatives from the regional office were allowed to carry

out the audit for the year ended 3oth June 2023, in accordance to section 23 of the Public Audit

Act 2015, which empowers the Auditor General to appoint an Auditor on his/her behalf.

<-.

Name: Beatrice Gicheha.

Board Secretary.
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18. StatementofManagement's Responsibilities

Section 180 of the Public Finance Management Act,2}l2requires that, at the end of each financial

year, the Accounting Officer of the Municipality established by Urban Areas and Cities Act No.

13 of 20ll shall prepare financial statements in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board'

The Mgnicipality manager is responsible for the preparation and presentation of the Muricipallty's

financial statements, which give a true and fair view of the state of affrairs of the Municipality for

and as at the end of the financial year ended on June 30, 2023. T\is responsibility includes:

(i)maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period, (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Municipality, (iii)Designing,

implementing and maintaining internal contols relevant to the preparation and fair presentation of

the financial statements, and ensuring that they are free from material misstatements, whether due

to error or fraud, (iv)Safeguarding the assets of the City/\4unicipatity, (v)Selecting and applying

appropriate accounting policies, and (vi)Making accounting estimates that are reasonable in the

circumstances

The Mruricipality Manager acceprs responsibility for the financial statements, which have been

prepared using appropriate accounting policies supported by reasonable and prudent judgments and

estimates, in conformity with lntemational Public Sector Accounting Standards (IPSAS), and in the

manner required by the PFM Act, 2Ol2 and Urban Areas and Cities Act No. 13 of 2011. The

Municipality Manager is of the opinion that the financial statements give a true and fair view of the

state of Municipality's transactions during the financial year ended June 30, 2023, arad the financial

position as 11 that date. The Municipality Manager further confirms the completeness of the

accounting records which have been relied upon in the preparation of financial statements as well as

the adequacy of the systems of intemal financial control.
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In preparing the financial statements, the Directors have assessed the Fund's ability to continue as

a going concem (disclosed, as applicable, matters relating to the use of going concern basis of

preparation of the financial statements) OR

Nothing has come to the attention of the Municipality Manager to indicate that the Municipality will

not remain a going concem for at least the next twelve months from the date of this statement'

Approval of the financial statements

The Municipal financial statements were approved by the Board on 20s September 2023 and signed

on its behalfb

Name: Arch. Benson Githinji

Chairperson of the Board
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REPORT OF THE AUDITOR.GENERAL ON MUNICIPALITY OF MURANG'A FOR THE
YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw youl attention to the contents of my report which is in three parts:

A. Report pn the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounling standards and the relevant laws and regulations that have a direct effect
on the flnancial statements.

B. Report bn Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelirrs and manuals and whether public resources are applied in a prudent,
efficienti, economic, transparent and accountable manner to ensure Government
achieveg value for money and that such funds are applied for the intended purpose.

C. Report Dn Effectiveness of lnternal Controls, Risk Management and Governance
which ctnsiders how the entity has instituted checks and balances to guide internal
operatims. This responds to the effectiveness of the governance structure, the risk
manageFnent environment, and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under teview.

The three lparts of the report are aimed at addressing the statutory roles and
responsibilites of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finadce Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, When read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Municipality of Murang'a set out
on pages 1 to 45, which comprise the statement of financial position as at 30 June, 2023
statement o!financial performance, statement of changes in net assets, statement of cash
flows and st{tement of comparison of budget and actual amounts for the year then ended,
and a sumrnary of significant accounting policies and other explanatory information in
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accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Municipality of Murang'a as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Municipal Charter of Murang'a, 2019, Urban Areas and Cities Act, 2011 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Board Expenses

The statement of financial performance reflects board expenses of Kshs.2,206,500. As
disclosed in Note 14 to the financial statements the amount comprised of sitting
allowances paid to Board Members. However, attendance registers for the Board
meetings were not provided for audit review. Further, review of the board meeting minutes
revealed that the Board held eight (8) full and special full Board meetings on different
dates. However, minutes of the meetings were not signed by Board Members to confirm
occurrence and deliberations therein.

ln the circumstances, the accuracy, completeness and validity regularity of board
expenses totaling Kshs.2,206,500 could not be confirmed.

2. lnaccuracies in the Financial Statements

2.1 Statement of Financial Position

The statement of financial position reflects net assets balance of Kshs.148,597,336 and
total net assets and liabilities balance of Kshs.151,749,441 resulting in an unexplained
and unreconciled variance of Kshs.3,152,105. Further, a re-computation of total net
assets and liabilities resulted in a total of Kshs.148,597,336.

ln addition, the statement reflects total net assets and liabilities of Kshs.151,749,441.
However, the statement of changes in net assets reflects Kshs.106,416,725 resulting in
unreconciled and unexplained variance of Kshs.45,332,7 16.

Similarly, the statement reflects property, plant and equipment comparative balance of
Kshs.35,512,994 while Note 24 to the financial statements reflects a Nil balance resulting
in an unexplained variance of Kshs. 35,512,994.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

2.2 Statement of Ghanges in Net Assets

The statement of changes in net assets reflects Nil reserves balance which differs with
Kshs.148,494,576 reserves balance reflected in the statement of financial position,
resulting to unexplained variance of Kshs.148,494,576. Further, transfers from the
County Government amount of Kshs.6,120,388 reflected in the statement of financial
performance was erroneously included in the statement of changes in net assets.

Report of the Auditor-Ceneral on Municipality of Murang'a for the year ended 30 June, 202 3
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ln addition, the statement of changes in net assets reflects a balance
Kshs.106,416,725. However, re-computation of the balance resulted
Kshs.106,406,722, hence a variance of Kshs.10,003 which was not explained
reconciled.

of
in
or

ln the circumstances, the accuracy and completeness of the respective financial
statements'balances could not be confirmed.

3. Unsupported Work ln Progress (WlP)

The statement of financial position reflects property, plant and equipment balance of
Kshs.151,615,219. As disclosed in Note 24 to the financial statements, the balance
includes work in progress valued at Kshs 141 ,682,088 as at 30, June 2023. However, the
work in progress balance was not supported by of certified works certificates.

ln the circumstances, the accuracy and completeness of work in progress balance of
Kshs.141,682,088 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Municipality of Murang'a Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.64,270,000 and Kshs.6,120,388 respectively
resulting in an underfunding of Kshs.58,149,612 or 91o/o of the budget. Similarly, the
Municipality incurred expenditure of Kshs.6,017,628 against a budget of Kshs.64,270,000
resulting to an under-expenditure of Kshs 58,252,372 or 90.6% of the budget.

The under-performance and under-expenditure of the budget affected the planned
activities and impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit tlatters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit of the previous year, several matters were raised under the Report on
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public

Report of the Atditor-General on Municipality of Murong'afor the year ended 30 June, 2023
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Resources. However, the progress made in resolving the issues was not disclosed in
Annex 1 to the financial statements on progress on follow up of prior year auditor's
recommendations as required by the reporting template issued by the Public Sector
Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Gonclusion

1. Un-procedurally Convened Special Full Board Meetings

Review of the Board minutes provided for audit revealed that the Municipality held three
(3) special full Board meetings on 28 November, 2022, 20 December, 2022 and
6 March, 2023. However, no written request of at least one{hird of the members of the
Board to convene the special full Board meetings were provided in support of the
meetings, contrary to Section 23(2) of the Urban Areas and Cities Act, 2011 which
provides that notwithstanding subsection (1), the chairperson may, and upon request in
writing by at least one-third of the members of the board shall, convene a special meeting
to transaction any urgent business of the Board.

ln addition,, the Municipality held two (2) full board meetings consecutively in the months
of August, 2022 and September, 2022 contravening Section 18(1) of the Murang'a
Municipal Charter, 2019 which states that the board of the municipality shall hold its
sittings to transact the business of the board once every three months.

ln the circumstances, Management was in breach of the law.

2. lrregular Facilitation of Members of County Assembly

Report of the Auditor-General on Municipality of Murang'afor the year ended 30 June, 2023
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The statement of financial performance reflects expenditure of Kshs.3,801,125 on use of
goods and services. As disclosed in Note 12 to the financial statements, the amount
includes training expenses of Kshs.1,971,000, out of which Kshs.1,388,800 was paid to
Members of the County Assembly (MCAs) as subsistence allowances while reviewing the
Municipality by- laws at a hotel in Nairobi. However, no plausible explanation was
provided on why the MCAs were facilitated by the Municipality despite having their own
budget and resources for such activities at the county assembly. Further, minutes or
reports on the reviewed by-laws were not provided for audit review.

ln addition, the meeting was held outside the precincts of the County offices contrary to
part (vi) of The National Treasury Circular No. 2012015 which requires the Accounting
Officers to ensure that all workshops and retreats with majority of participants drawn from
one duty station, be held within the precincts of the duty station to curtail expenditures
which may pose as intended to earn officers' unjustifiable allowances.



Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Report of the Auditor-General on Municipality of Murang'afor the year ended 30 June, 2023
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ln the circumstances, regularity, and value for money in respect to the expenditure
amounting to Kshs.1,388,800, charged to training, could not be confirmed.

3. Failure to Maintain Updated Asset Register

As previously reported, the Municipality inherited several assets from Murang'a County
Government and defunct Local Authorities within the County. However, the assets had
not been valued and recorded in an asset register contrary to Regulation 136 (1), (2) and
(3) of the Public Finance Management (County Governments) Regulations, 2015
provides that that Accounting Officers shall be responsible for maintaining a register of
assets under his or her control or possession as prescribed by the relevant laws, the
register of land and buildings shall record each parcel of land and each building and the
terms on which it is held, with reference to the conveyance, address, area, dates of
acquisition, disposal or major change in use, capital expenditure, lease hold terms,
maintenance contracts and other pertinent management details and all major items
including furniture and equipment issued for a government's quarters or offices, large
tools for county, works, plant, equipment, vehicles or (launches) large motor boat shall be
recorded in a register.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

1. Failure to Maintain a Valuation Roll for Property

During the year under review, the Municipality did not maintain a valuation roll for its
property contrary to Section 36 (1) (d) (ii) of the Urban Areas and Cities Act, 201 1 which
provides that every city and municipality established under the Act shall operate within
the framework of integrated development planning which shall be the basis for the
preparation of valuation rolls for property taxation.

ln the circumstances, the basis for the County's property taxation could not be confirmed.

Further, Management was in breach of the law.



2. Lack of an Environmental Management Plan

During the year under review, Management did not have in place plans for
environmental management contrary to Section 36(1Xd)(i) of the Urban Areas and Cities
Act, 2011 which provides that every city and municipality established under this Act shall
operate within the framework of integrated development planning which shall be the basis
for the preparation of environmental management plans.

ln the circumstances, the existence and effectiveness of rational and practical
environmental mitigation measures against environmental harm that may arise from
Municipality activities could not be confirmed.

3. lneffective Solid Waste Management

The statement of financial performance reflects use of goods and services expenditure of
Kshs.3,801,125.As disclosedinNotel2tothefinancialstatements,theamountincludes
Kshs.655,000 incurred on routine maintenance - solid waste management. Review of
solid waste management activities revealed that most of Murang'a town's domestic waste
was disposed off at Karii dumpsite. The waste disposal operations were characterized by
excessive solid waste dumping and continuous burning. Physical inspection of the
dumpsite in November,2023 revealed existence of pools of contaminated storm waters
and leachate occasioned by poor drainage and lack of fumigation at the site. The by-
products of solid waste deposited in the dumpsite have adverse effects on the
surrounding environment and the residents living close to the dumpsite.

Further, there was no segregation of waste at source, as it was collectively disposed off
in the dumpsite in contravention of Section 20(1)(a) of the Sustainable Waste
Managemenl Ac1,2021.

ln addition, there was no register of waste service providers operating within Murang'a
Municipality boundaries as required by Section (9) 9 of Sustainable Waste Management
Acl,2021. Also, there were no adequate solid waste management facilities within the
Murang'a Town Central Business District (CBD) apart from the open chambers, some of
which had been demolished, and there were limited waste bins within the CBD.

ln the circumstances, the effectiveness of solid waste management could not be
confirmed. Further, the ineffective solid waste management poses a health risk to the
residents of Murang'a Municipality.

4. Lack of Risk Management and Fraud Policies

During the year under review, the Municipality did not have in place fraud and risk
management policies d, contrary to Regulation 158(1)(a) and (b) of the Public Finance
Management Act (County Governments) Regulations, 20't5 which requires the
Accounting Officer to develop risk management strategies which include fraud prevention
mechanism and internal control that builds robust business operations.

ln the absence of a risk management and fraud policy, the existence and effectiveness
of internal controls for financial and operational activities could not be confirmed.

Report of the Auditor-General on Municipality of Murang'afor the year ended 30 June, 2023
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5. Lack of Approved !nformation Communication Technology Security Policy

Review of the Municipality's lnformation Communication Technology (lCT) systems
revealed lack of an approved ICT policy for governance and management of its ICT
resources. ln addition, there was no ICT steering committee in place to guide in
development of ICT policy framework to enable the Municipality to realize long-term ICT
strategic goals. Therefore, there was no clear and documented direction regarding
maintenance of information security across the organization and safeguarding the
Municipality's ICT assets.

In the circumstances, existence of effective ICT controls could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibllities of Management and the Municipality Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Municipallty's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Municipality or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

Report of the Audit*-General on Municipality of Murang'afor the year ended 30 June, 2023
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Municipality Board is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a

a

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Municipality of Murang'afor the year ended 30 June, 2023
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. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Municipality's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Municipality
to cease to continue to sustain its services.

r Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Municipality to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

FCPA a

09 February,2024

S

Report of the Alditor-General on Municipality of Murang'afor the year ended 30 June, 2023

9

t

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

AUDITOR-GENERAL

Nairobi
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20. State nt of Financial Performance for The Year Ended 30 June 2023.

The notes set ou on pages 22to 43 form an integral part ofthese Financial Statements. The entity

were approved on 30th September 2023 and sigrred by

I

non-exchange transactionsRevenue from

3,200,0006
6,120,3 88

the County GovernmentTransfers from

7:ions and donationsPublic contribu'

8PenaltiesLevies Fines an

9,fv)Other revenues

change transactionsRevenue from

10Interest income

11Other Income

3,200,000
6,120,388

Total revenue

Expenditure

3,272,8243,801,125t2serylces

13Staff costs

2,739,7002,206,50014Board expenses

15Bank charges

t6amortizationDepreciation anc

t7aJrceRepair and mainl

6,012,524
6,0t7,628

Total expenses

esOther gains/loss

18of assetsGain/loss on disp

(2,812,524)
702,760

for the periodSurplus/(deficit)

financiai sta

Dcscrioticin

Use of goods and

10,003
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County Government of Murang'a
Municipality
Annual Repo

of Murang'a
rt and Financial Statements for the year ended June 30 202i

21. Statement of Financial Position as at 30 June 2023

Assets

Current assets

29,997,429134,222
Cash and cash equivalents

20Receivables from exchange transactions

21Receivables from Non- exchange transactions

22Prepayments
23

29,997,429t34,222Total current assets

Non-current assets
35,5t2,994

t5r,615,2r9
24Property, plant, and equiPment

25Intangible assets

Total Non-current Assets

65,510,423
151,749,441Total assets

Liabilities
Current liabilities

29,882,5r53,t52,10526Trade and other payables

27Refundable deposits from customers

28Provisions
29Borrowings
30Employee benefit obligations
31

32Social Benefits

3,t52,105Total current liabilities

Non-current Iiabilities
28

29Borrowings
30Non-current employee benefit obligation

31Deferred lncome

3

19

Inventories

Defened Income

29,E82,515

Provisions



Counly Govetnment of Mutang'a
M unic ip ality of M uran g' a

Annual and Financial Statementsfor the year ended June 30 2023

JZSocial Benefits
29,,E82,5153,1s2,10sTotal liabilities

35,627,90E
148,597,336Net assets

34,7 t9,394Capital/Development Grants/Iund
148,494,576Reserves

908,514

1o2,760Accumulated surplus

151,749,441Total net asscts and liabilities

The accounting policies and explanatory notes to these financial statements form an integral part of

the frnancial statements. The entity financial statements were approved on 28h September 2023 and

sigrred by:

t:lu,' -''

Name: Beatrice Gicheha

C ity/1Vlu n ic i pality Ma n a ge r
Date:

Name: Stephen Kamiri

Head of Finance

ICPAK lWNo:9046

Date:

4

65,510,423
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22. Statement of Changes in Net Assets as at 30 June 2023

68,278,70468,278,704Bal as at l July 2021 (previous year)

(2,8r2,s24)(2,812,524)Surplus/(deficit) for the year

34,',n7,39434,717 ,394Funds received during the year

Revaluation gain

100,183,574100,183,574Bal as at 30 Jtn2022

100,183,574100,183,574Bal as at I Ju.ly 2022 (current year)

102,760702,760Surplus/(deficit) for the year

6,120,3886,120,388Funds received during the year

Revaluation gain

LO6,416,725to6,416,725Balance as at 30 June 2023

5



County Government of Murang'a

Statements for the year ended June 30 2023

from operating activitiesCash fl
Receipts

37,919,3946,120,388Transfers ftom the County Govemment

Public contributions and donations

Interest received

Other receipt s (Sp e c ify)
37,919,394Total R ts

Payments
3,133,1243,801,125Use of goo and services
471,832Staffcosts

2,739,7002,206,500Board expenses

10,003Bank charges
6344,656

Total Payments
31,564,0263) 102,760Net cash flows from operating activities

Cash flows from investing activities
5,699,30829,967,471nstruction ofroadsPayment for co

Proceeds from sale ofPPE
5,699,30829,967,471Net cash flows used in investing acfivities

Cash flows from financing activities

Capital grantsReceipts

Repayment of borrowings

s used in financing activitiesNet cash fl
25,864,7LE(29,864,711)Net increasc/(decrease) in cash & cash

equivalents
29,997,429t7J1 ulvalul tsen tAashC And vEq

29,997,429134,22217ash Equivalents At 30 JuneCash And C

I

23. Statement Of Cash Flows for The Year Ended 30 June 2023

(pSASB has now pnscribed the direct nethod ofcashJlow presentattonfor all entities under the IPSAS Accrual basis ofaccounting)

6

M unicip ality of Murang' a
Annual Report and Financial

6,120388

6,017,628

Proceeds from borrowings



Coun$t Governmenl of Murang'a
M unic ipality of M uran g' a
Annual Report and Financial Statementsfor lhe year ended June 30 2023

24. Statement of Comparison of Budget & Actual Amounts for the Year ended 30 June 2023

Budget notes

l.Transfer from the county govemment It had been envisaged that the municipality will be getting a constant amount of donation
Per annum for the five years tenn from the donor hence the over budgeting.

2. use of goods and services -there was a challenge on mapping of municipal budget on IFMIS , as a result the
municipality did not get its share of budget allocation from county treasury.

7

A b c=(a+b) d e(c-d) f=d/c
Revenue Kshs. Kshs Kshs,,' Kshs
Transfers from the County
Govemment

64,270,000 64,270,000 6,120,388 s8,149,612 0.l0Yo

Public contributions and donations

Interest income

Other income (UIG Funds)

Total Revenue 64,270,000 64,270,000 6,120,388 58,149,612 0.looh
Expenses

Use of goods and services I1,270,000 r I,270,000 3,801,125 7,468,8',1s 33.73"
Board expenses 3,000,000 3,000,000 2,206,s00 793,500 73.55(Jh

Staff Costs 50,000,000 50,000,000 0 0.00%
Finance cost ( Bank Charges) 0 0 10,003 10,003 0

Total Expenditure 64,270,000 64,270,000
6,017628

58,262,375 9.350/"

Surplus for the period 0 -112,163102,760

I I

I

)r
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County Government of Murang'a
Municipality of Murang'a
Annual Report and Financial Statementsfor the year ended fune 30,2!4

25. Notes to the Financial Statements

l. General Informatiou

Municipality of Murang'a is established by and derives its authority and accountability from

Urban Area and Cities Act20l9. The Municipality is under the Murang'a County Govemment

and is domiciled in Kenya.

The entity's principal activity is service delivery of Murang'a Municipality'

2. Statement of Compliance and Basis of Preparation

The hnancial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impair6d assets at their estimated

recoverable amounts, and actuarially determined liabilities at their Present value. The

preparation of financial statements in conformity with Intemational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgment in the process of applying the entity's accounting policies. The areas

involving a higher degree of judgment or comflexity, or where assumptions and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations e'6t and Intemational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

9



County Governmenl of Murang'a
M unicipalig of M ur ang' a

Annaal Report and Financial Statementsfor the year ended June 30' 2023

3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year ended

30 June 2023.

Applicable: I't JanuarY 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

fufl[e cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29, bY:

. Applying a single classification and measurement model for

financial assets that considers ihe characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forwardJooking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

bioadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 41: Financia

Instruments

Applicabte: l't Januery 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity.

IPSAS 42: Social

Benefits

10

impact:Elfeqtiveidate
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Annual Report and Financial Statemenls for the year ended lune 30, 2023

(b) The key features ofthe operation ofthose social bene

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and

fit schemes;

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples

on hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarahtee contracts which were

inadvertently omitted when IPSAS 41 was issued'

d) Amendments to IPSAS 33, to update the guidance on

classifying financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when

IPSAS 41 was issued.

Amendments to

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

Applicable' lst fanuary 2023

. IPSAS 22 Disclosure of Financial Information about the General

, Government Sector. Amendments to refer to the latest System of

National Accounts (SNA 2008).

o IPSAS i9: Employee Benefits Now deletes the term composite

social security benefits as it is no longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2023 IPSAS handbook as it is

now superseded by IPSAS 41 which is applicable from l't January

2023.

Other improvements

to IPSAS

ii. New and amended standards and interpretations in issue but not yet efective in t

ended 30 June 2023

11

he year
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IPSAS 44:

Non- Current

Assets Held

for Salo and

Discontinued

Operations

l2

Applicable ln lanuarY 2025

The standard sets out the principles for the recogrrition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

position, financial performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 43

Applicable l't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

financial performance.

iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year ot the efiiU

adopted the fotlowing standards early (state the standards, reason for early adoption and

impact on entity's financial statements.)



County Government of Murang'a
M unicipality of M ur ang' a
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(Notes lo Jinancial slalements continued)

4. Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if

the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Entity and can be measured reliably. To the extent

that there is a related condition attached that would give rise to a liability to repay the amount,

the amount is recorded in the statement of furancial position and realised in the statement of

financial performance over the useful life of the assets that has been acquired using such funds.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income for each period.

b) Budget information.

The original budget for FY 2022/2023 was approved by the County Assembly on Jvne 2022.

Subsequent rev(sions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the City/Tvlunicipality upon receiving the

respective approvals in order to conclude the final budget. Accordingly, the Municipality

recorded additional appropriations of nil Amount following the goveming body's approval.

The Municipality's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

13
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using a classification based on the nature ofexpenses in the statement offinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial

statemeots were recast from the accrual basis to the cash basis and reclassified by presentation

to be on the same basis as the approved budget. A comparison of budget and actual amounts,

prepared on a comparable basis to the approved budget, is then presented in the statement of

comparison of budget and acfual amounts. A statement to reconcile the actual amounts on a

comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the statement of financial performance has been presented under section xxx

of these financial statements.

c) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairnrent losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the City/Tvlunicipality recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, when a major inspection is performed, its

cost is rccognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other iepair and maintenance costs .[e recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value'

14

d) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recogrrition, intangible ass€ts are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.
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(Signiticant accounting policies continued)

e) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. Tfte entity does not have any hedge relationships and therefore the new

hedge accounting rules have no imPact on the Company's financial statements. (amend as

appropriate).

A financial instrument is any contract that gives rise to a financial asset of one entity and a

financial liability or equity instrument of another entity. At initial recognition, the entity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surpluS or deficit, transaction costs

that are directly attributable to the acquisition or issue ofthe financial asset or financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cosg fair value

through net assets/ equity or fair va_lue through surplus and deficit on the basis of both the

entity's management model for lnancial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual cash

flows and selling financial assets and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal

amount outstanding. A financial asset shall be measured at fair value through surplus or deficit

unless it is measured at amortized cost or fair value through net assets/ equity unless an entity

has made irrevocable election at initial recognition for particular investments in equity

lnstruments

15
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(Signtliunl acco unting policies continued)

Subseqrrent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets inlo amortized cost or fair value categories for financial instruments. Movements in fair

value arc presented in either surplus or deficit or through net assets/ equity subject to certain

criteria bcing met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represenl solely payments of principal and interest, and that ale not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognizcd in profit or loss when the asset is de-recognized or impaired. Interest income from

these finucial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recogtition of impairment gains or losses,

interest rcvenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income .from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

16

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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(S ig nificant acco unting polic ies co ntin ued)

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recogrrizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss @CL) are

set out in Nore x.r.

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted for, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distibuted or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the Municipality.

t7
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(S igniJicant ac c o unting p o licies co ntin ued)

g) Provlsions

Provisions are recognized when the Municipality has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outllow of resources embodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made ofthe amount of the obligation. Where the Municipality expects some or

all of a provision to be reimbursed, for example, under an insurance contract, the

reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statemeit of financial

performance net of any reimbursement. '

i) Contngentliabilities

The Municipality does not'recognize a contingent liability, but discloses details of any

contingeacies in the notes to the financial statements unless the possibility of an outflow of

resource3 embodying economic benefits or service potential is remote'

I

l8

h) Social Benefits

Social bcnefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liabiliry. The liability for the social benefit scheme

is measwed at the best estimate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability'
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(Signiticant accounting policies continued)

j) Contingeut assets

The City/Ivlunicipality does not recognize a contingent asset but discloses details ofa possible

aSSet whOSe exiStenCe is COntingent On the OCcurrence Or non-OcculTence Of one or more

uncertain future events not wholly within the control of the Municipality in the notes to the

financial statements. contingent assets are assessed continually to ensure that developments

are appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs

k) Nature and PurPose of reserves

The Municipality creates and maintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The City/I,{unicipality recognizes the effects of chairges in accounting policy retrospectively'

The effects of changes in accounting policy are applied prospectively if retrospective

application is impractical.

m) Employee benelits - Retiremeni benefit plans

The Cityryunicipality provides'retirement benefits for its employees and directors. Defined

contribution plans are post-emPloyment benefit plans under which the Municipality pays fixed

contributions into a separate fund and will have no legal or constructive obligation to pay

further contributions if the City/Ir4unicipality does not hold sufficient assets to pay all employee

benefits relating to employee service in the current and prior periods' The contributions to

scheme obligations for the payment of retirement benefits are ch,pged against income in the

year in which they become payable. Defined benefit plans are post-employment benefit plans

other than defined-contribution plans. The defined benefits are actuarially valued tri-annually

on the projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating employers'

The contributions and lump sum payments reduce the post-employment benefit obligation.

(Signiftcant accounling policies continued)

of Murang'a
rt and Financial Statements for the ye

t9
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n) Forelgn currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign curency are

reported in the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

of creditors at rates different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise'

o) Borrcwing costs

Bonowing costs are capitalized against qualiffing assets as part of pioperfy, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is complete. Further borrowing costs are charged to the statement of

financial performance.

p) Related parties

The CityMunicipality regards a related party as a person or an entity with the ability to exert

conffol individually or jointly, or to exercise significant influence over the City/lvlunicipality,

or vice versa. Members of key management are regarded as related parties and comprise the

Board members, the City/lvlunicipality Managers and City/lvlunicipality Accountant.

q) Cesh and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and hig6ly liquii investnents with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insigrificant risk of changes

in value. Bank account balances include amounts held at various commercial banks at the end

of the financial year. For the purposes of these financial statements, cash and cash equivalents

also include short-term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.
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(SigniJicant ac co unting policie s c ontin ued)

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

s) Events after the reporting period

Events after the reporting date are those events, both favourable and unfavourable, that occur

between the reporting date and the date when the hnancial statements are authorized for issue.

Two types of events can be identified:

(a) Those that provide evidence of conditions that existed at the reporting date (adjusting

events after the reporting date); and

(b) Those that are indicative ofconditions that arose after the reporting date (non-adjusting

events afier the rePorting date).

The CitylTvlunicipality should indicate whether there are material adjusting and non- adjusting

events after the rePorting Period.

2l

t) Currency

The financial statements are presented in Kenya Shillings (Kshs')'
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5. Signlficant judgments and sources of estimation uncertainty

The preparation of the CityMunicipality's financial statements in conformity with IPSAS

requires management to make judgments, estimates and assumptions that affect the reported

amounts ofrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities,

at the end of the reporting period. However, uncertainty about these assumptions and estimates

could rerult in outcomes that require a material adjustnent to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made'

Estimates and assumPtions.

The key assumptions concerning the future and other key sources of estiriration uncertainty at

the reporrting date, that have a significant risk of causing a material adjustrnent to the carrying

amounts of assets and liabilities within the next financial year, {re described below. The

Cityffutricipality based its assumptions and estimates on- parameters available when the

consolidlted financial statements were prepared. However, existing circumstances and

assumptions about furure developments may change due to market changes or circumstances

arising beyond the control of the CityfNlunicipality. Such changes are reflected in the

assumptions when theY occur.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future usg'and value from disposal:

i) The condition ofthe asset based on the assessment of experts employed by the

City/lvlunjcipaliU.

ii) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes.

iii) The nature of the Processes in which the asset is deployed'

iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.
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Notes lo the Financial Statemenls

6. Transfers from the Counfy Government

(Provide brief explanation for this revenue)

A Transfers from Coun Government entities Ca rized

(Ensure that the amount recorded above as having been receivedfrom the County fully reconciles to the amount

recorded by the sendingCounty ofice. An acknowledgement note/receiPl should be raised infavour o/the sending

County ffice.) rAmounl recognised in the statement offnancial performance should be the recunenl granl and

the development giant to the extent that there are no conditions attached Total of column I should tie to note 6

The details of the reconciliation have been included under appendix xs

7. Public Contributions and Donations

3,200,000
6,120,388

Transfers from County Govt. - Recurrent

Payments by County on behalf of the entity

Unconditional development gtants

3,200,000
6,120,388

Total

xx State
Departnent

XXMinistry

Total

Donation from development partners

Contributions from the public

Total
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Notes to the Financial Statements
8. Levics, Fines and Penalties

(Provide a brief exPlanation for this revenue)

10. Intcrest income

@rovide brief explanatk5n for this revenue)

11. Other income

Q,tB: ,l.ll income should be classified as far as possible in the relevant classes and other income

should be used to recognise income not elsewhere classified

Any writebaclu or recoveries from write offs).

Levies

Fines

Penalties

Others (indicate and sPecifY)

Total

from other government entitiesTrans

Others (indicate and sPec {v)
Total

Interest income on bank dePosits

Others (Specify)

Total interest income

Income from sale of tender

Others (specify)

Totat other income

T

9. Other Revenues from Non-Exchange Transactions

Interest income from investments

documents

24
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Notes to the Financial Slalements

12. Use ofGoods and Services

*Social benefit schemes include be

line with IPSAS 42

13. Staffcosts

nefits such as cash transfers for unemployment or elderlY in

Utilities, supplies and services

Communication, supplies and services
2,709,644Domestic travel and subsistence

Foreign travel and subsistence
145,000

advertising, supplies & servicesPrinting,
316,750Public participation

1,971,000Training expenses
83,000Hospitality supplies and services

Insurance costs

Specialized materials and servtces
'630,37s

Office and general supplies and services

Fuel, oil and lubricants
47t,824655,000

Other operating exPen ses (solid waste management)

Routine maintenance - vehicles and other equiPment

Routine maintenance - other assets

Contracted Professional Services

Hire of Transport, equiPment etc
5,356Bank Charges

Social Benefit expenses*

3,272,824

3,801,125Total

Salaries and wages

25

86,000

Audit fees
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tuiqStaffgr
tyr :ontribution,curSocial s

; (Specify).ffc ostOther s1

Total
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Notes to the Financial Stalements

14. Board expenses

15. Finance costs

16. Depreciation and amortization

Chairman/Jvlembers' Honorarta

2,739,7002,206,500Sitting allowances

Medical Insurance

Induction and Training

Travel and accommodation

Conference Costs

Other allowan ces (Sp e c ify)

2,739,700
2r06,500Total

Interest on Bank overdrafts( Bank charges

Property, plant and equiPment 
..

Intangible assets

Investnent proPerly carried at cost

Totel depreciation and amortization
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18. G on dis al of assetss

t9. c and cash e uivalents

(The qnount should agree with the closing and opening balances as included in the statement

of cashJlows)

Property- Buildings

Office equipment

Fumiture and fittings

ICT equipment

Machinery and equiPment

Maintenance of civil works

Total repairs and maintenance

Property, plant and equiPment

Intangible assets

Total

Fixed deposits account

On - call deposits

Current account

29,997,429134,222
KENYA COMMERCIAL
BANK

29,997,429134,222
Total cash and cash

equivalents

28
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17. Repeirs rnd Maintenance

Motor vehicle exPenses
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20. Receivables from exchange transactions

a) Fired deposits account

Kenya Commercial ba*
Equity Bank, etc

Sub- total
b) On - call deposits

Kenya Commercial bank

Equity Bank - etc

Sub- total
c) Current account

29,980,931UDG-129263975Kenya Commercial bank
t6,02413,642urG-t263560784

109,976

29,997,429134,222Sub- total
d) Others(specify)

Cash in transit

Mobile Money

Sub- total
Grand total

Current Receivables

Service, water and electricity debtors

Less: impairment allowance

Total Current receivables (a)

Non-Current receivables

Service, water and electicity debtors

Other exchange debtors

Less: impairment allowance

Total Non- current receivables (b)

Total receivables from exchange transactions

29
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Detailed analysis of the cash and cash equivalents are as follows:

10,604

474
OPERATIONS.

1259505336

Cash in hand

Other exchang6 debtors
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22. Prepeyments

23. Inventories

Transfer from CountY Executive

Transfer from XXXX Fund

Total rcceivables from non-exchange transactions

Prepaid rent

Prepaid insurance

Other prepaym ents(sPe c ifY)

Total

Stationery

Consumables

Other inventories(s p e c ifl)
Total inventories at the.lower of cost

and net realizable value

Notes to the Financial Slatements

2 l. Recelvebles from Non-Exchange transaction

Prepaid electricity costs
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(Noles to the Financial Slatemenls Conlinued)

24. Property, Plant and Equipment

9,933,131.22As at I July 2022(previous year) 9,933,131.22 0.00

Additions

Disposals

Trans fers/adj ustm ents

141,682,.087.78As at 30tr Jtne2022 9,933,131.22

Additions for the year

Disposals for the year

Transfer/adj ustrnents

141,682,081.78 l5l,6l5rl9As at 30tt June 2023 (current year) 9,933,131.22

At lJuly 2022 (previous year)

Depreciation

Impairment

3l

I

141,682,087.78

Depreciation and impairment
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Transfers/ Adj ustments

As at30 Jtne2022

Depreciation for the year

Disposals for the year

Impairment for the year

Transfer/adj ustment

As at 30th June 2023 (current year)

NBV as at 30th Jun 2022 (previous year)

NBV as at 306 Jun 2023 (current year)

32
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25. Intangible assets

Cost

At beginning of the Year
Additions

At end of the year

Amortization and imPairment

At beginning ofthe Year
Amortization

At end of the year

Impairment loss

At end of the year

NBV

334,000Trade payables

Retentions
3,343,7692,304,805Accrued expenses (staff claims)

26,538,746513,300payab 022 3212ntract )o2s 02 /22 (KRAr e )eoth (unpai4c

29,882,515

3,152,105Total trade and other PaYables

Ageing analysiS:
2,347,300Under one year
804,805l-2 years

2-3 years

Over 3 years
3,152,105

Total

33
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Notes to the Financial Slatements

27. Reftrndeble deposits from customers

Rent deposits

Others (specifu)

ana lsA eln

Under one ear

t-2 ears

ears

Over 3 ears

Total

28. Provisions

29. Borrowings.

The table below shows the classification of borrowings long-term and current borrowings

(NB: the btal o/ this slat ment should tie to no? 29 totals. cufrenl Portion o/ borrow-ings are lhose bonoeinss lhat are

jayable withltt'rn yro, o, rhe next fmancial year. Addilional disclosurcs on lerms ol borrovings, nature of bonowings,

sectity @td htercsl rates should be dlsclosed)

Notes to tLe Financial Statements

Balance at the beginning of the year

Additional Provisions (Specrfy)

Provision utilised

Balancc at the end of the Year

Current Portion of provision

Long term portio I I noon sf
Total Provisions

Short term borrowings (current portion)
Long term borrowings

Total

34
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thf e rle odtnn otaalaB cn e pngbeg

Borrowings during the Year

Repayments of borrowings during the period

Balance at end of the Period

The table below shows the Distribution of borrowings

30. Employee Benefit Obligations

Borrowings
Kenya Shilling loan from KCB

Keny ankaI Bsfran BarcomIh II IoSa vmg

Kenya Shilling loan from Conso

Bank

lidated

Borrowings from other government

institutions

Total balance at end ofthe Year

Kshs.Kshs.Kshs.Kshs.

Current benefit obligation

Non-current benefit obligation

Total employee benefits obligation I

35
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Notes to the Financial Statemen8

31. Defe rred Income

The de d income movement is as follows:

Include columns as needed for the various sources of income deferred

An as

GovemmentNational/Coun

BodiesIntemational Fundin

Public Conributions and Donations

Total Deferred Income

KshsKshsKshs Kshs

Balancc brought forward

Additions during lhg-ygar

Transfers to cap ital fund

Transfers to income statement

Other transfers

Balance carried forward

Current

Non-

Totrl

36
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Notes to the Financial Statemen8

32. Sociat Benefit Liabilities

Social beneft rchem"s include beneJits such as cash transfer.'s for unemploYnent or elderly in line with

against a certain social risk e.g poverty, age, unemploynent
IPSAS 42. They are inctned to mitigate

among others.

33. Cash generated from operations

Health social benefit scheme

mhe etfi csiatc enebne sotoInemU ymp

chemefin t sbelelnerabvtlandedhanorp
fi ehemsctial beneIer soldE v

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

befofo taxrereatr ehed cfi tus/us v)(rp
Adjusted for:
Depreciation

Amortisation

Gains/ losses on disPosal of assets

Working Capital adjustments

Increase in inventory

Increase in receivables

Increase in payables
102,035activiti eso raowfl mfrohcas tingetN pe

(The total of this statement should rie b the cash flow section on net cashJlows from operating

activities)

37
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Notes to the Financial Statemenls

34. Related party balances

a) Nature ofrelated party relationships

Entities and other parties related to the City/Municipality include those parties who have

ability to exercise control or exercise significant influence over its operating and financial

decisiont. Related parties include management personnel, their associates and close family

members. The City/Ivlunicipality/scheme is related to the following entities:

a) The County Govemment.

b) The Parent County Government Ministry.

c) Couuty Assembly.

d) Key management. /
e) City/Municipality Board; etc.

b) Related party transactions

c) Key nanagement remuneration

d) Due from ry'ated parties

Notes to the Financial Slatements

Transfers from related parties'

Transfers to related parties

2,739,700
2,206,500

Board of Board Members

Key Management ComPensation

2,206,500 2,739,700Total

Due from parent Ministry

Due from County Govemment

Due from County Assembly

Total
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e) Due to related Parties

35. Contingent liabilities

(Give details)

36. Contingent Assets

or the ear ended lune j0, 2023

Due to parent Ministry

Due to CountY Government

Due to KeY management Personne

Due to County Assemblv

Total

Court case xxx against the entity

Bank guarantees

Total

Court case xxx against the entity

Others Specifr

Total
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Notes lo the Financial Statements

37. Financial risk management

The Cif/Ivlunicipality's activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign crurency. The CityMunicipality's overall risk

managqnent progralnme focuses on unpredictability of changes in the business environment

and seeks to minimise the potential adverse effect of such risks on its performance by setting

acceptable levels of risk. The CityMunicipality does not hedge any risks and has in place

policies to ensure that credit is only extended to customers with an established credit history.

The Municipality's financial risk management objectives and policies are detailed below:

I. Credit risk

The Municipality has exposure to credit risk, which is the risk that a counterparty will be unable

to pay amounts in full when due. Credit risk arises from cash and cash equi,valents, and deposits

with banks, as well as trade and otler receivables and available-for-sale financial investnents.

Managcment assesses the credit quality of each customer, taking into account its financial

positioq past experience and other factors. Individual risk limits are set based on intemal or

external assessment in accordance wittr limits set by the directors. The amounts presented in

the statcment of financial position are net of allowances for doubtful receivables, estimated by

the CityMunicipality's management based on prior experience and their assessment of the

current economic environment. The carrying amount of financial assets recorded in the

financial statements representing the Municipalili's maximum exposure to credit risk without

taking account of the value of any collateral obtained is made up as follows:

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity's statemenl of
financial position)

Notes to the Financial Statements

une 2023 (current year)At 30
onsactitransexcRecci esIvab

Receivables from non-exchange

transactions

Total

At 30 June 2022 (previous year)

Reccivables from exchange trumsactions

Receivables fr om non-exchange

transactions

Bank balances

Total

-

40
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Thecustomersunderthefullyperformingcategoryarepayingtheirdebtsastheycontinue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Municipality has recognised in the financial statements is

considered adequate to cover any potentially irrecoverable amounts' The Municipality has

sigaificant concentration of credit risk on amounts due from xxx'

The cityllvlunicipality Board sets policies and objectives and lays down parameters within

which the various aspects of credit risk management are operated'

II. LiquiditY risk management

ultimate responsibility for liquidity risk management rests with the Municipality Manager'

who has built an appropriate liquidity risk management framework for the management of the

Municipality,s shor! medium and long-term liquidity management 'fequirements' The

Municipality manages liquidity risk tfuough continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Municipality under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date' The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant

At 30 Jun 2023 (current Year

Trade payables

Current portion of bo gs

Provisions

Employee benefit obligation

Total
At 30 Jun 2O22(Previous Year)

Current portion of borrowings

Provisions

Employee benefit obligation

Total

4l

Trade payables
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Notes to the Financial Statements

m. Market risk

The Board has put in place an internal audit function to assist it in assessing the risk faced by

the Municipality on an ongoing basis, evaluate and test the design and effectiveness of its

internal accounting and operational controls'

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the Municipality income orthe value of its holding

of financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the retum' Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The City/Ivlgnicipality's Finance Deparfinent is responsible for the devel6pment of detailed

risk management policies (subject to review and approval by Audit and Risk Management

Committse) and for the day-to-day implementation of those policies. There has been no change

to the City/Ivlunicipality's exposure to market risks or the.manner in which it manages and

measureS the risk.

IV. Foreign currencY risk

The Muricipality has transactional curency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local curency'

Invoices denominated in foreign currencies are paid after 30 days from the date of the invoice

and conwrsion at the time of payment is done using the prevailing exchange rate. The carrying

amount of the Municipality's f6reign currency denominated monetary assets and monetary

liabilities at the end ofthe reporting period are as follows:

(The entity matuges foreign exchange risk form future commercial transaclions and recognised assets and

liabitities by projecringfor expeded sales proceeds and matching rhe same u'ith eapected payments,)

At 30 June 20XX (current Year)

Financial assets

Investrnents

Cash

Debtors/ receivables

Liabilities
Trade and other payables

Borrowings

Net foreigrr currency asseV(liability)
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Notes to the Financial Slatements

Foreign currencv sensitivitv analvsis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

V. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels..The entity's interest rate risk arises from bank deposits'

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate move#ents on ttre Fund's deposits'

Man e'menl of in lerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates

2023 (current Year)
l00AEuro
ll%oUSD

2022 (previous year)
t0%Euro
t0%USD
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Notes to the Financial Statements

VI. Capital risk management.

The objective of the Municipality's capital risk management is to safeguard the Municipality's

ability to continue as a going concern. The Municipality capital structure comprises of the

fol lowing MunicipalitY' s :

Revaluation reserye
34,719,394tvM Iun Ic I ICts/ II ent Grane o tyaC ital,/Dev Papmp
3 1,906,870702,760Accumulated surplus

66,626,264102,760Total Funds

(29,997,429).,'134,222Less: cash and bank balances

36,628,835(31,462)ashc u valentsIdanbtl sexce setN e )d eq(
%0.23Gearing

44
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26. Appendices

Appendix 1. Progress on Foltow up of Auditors Recommendations'

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

On the process.

Not yet resolved

By 3lst

December 2023

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report.

b) Obtain the "Issue/Observation" and "management comments", required above, from final

external audii report that is signed by Management.

c) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible for implementation of each issue.

d) Indicate the status of "Resolved" or 'Not Resolved" by the date of submitting this report

to Co Treasury

To be Signed by the Accounting of/icer of the Entity

Failure to

maintain

updated asset

Register

A
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Appendix 2: Inter Entity Transfers

FY 20rrl20rr

a. Recurrent Grants Bank Statement Date Amount (Kshs.) Iridicate the FY to which the amounts relate

UIG A/cC1263560784 NII, 202212023

Totsl

b Development Grants Amount (Kshs.) Indicate the FY to which the amounts relate

UDGA/C t2s926397s Nil

Total

c. Direct Payments Bank Statement Date Amount (Kshs.)

OPERA'TIONS 2022n021

Nc 1259504336 0410712022 / 1,709,000 202212023

1411u2022 86,888 202?,2023

19/ot/2023 175,000 202?/2023

lsl0u2023 160,000 202212023

13/03/2023 500,000 202U2023

131312023 1,3E8,800 2022r'2023
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Bank Statement Date

202423

Indicate the FY to which the amounts relate
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County Government of Murang'a
M un ic ip al ity of M urang' a
Annual Report and Financlal Statemenls lor the year ended June 30,2023

Appendix 3: Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Number
Email Address
Name of CEO/Ir4D/Head

Name and contact details ofcontact person (in case ofany clarifications)

Ql Q3 Q4
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County Governmenl of Murang'a
Municipality of M urang' a
Annual Reporl and Financial Statemenls for the year ended lune j0, 2023

Appendix 4: Disaster Expenditure Reporting Template

Date:

Entity MURANGA FIRE DEPARTMENT

Firefighting, water hydrates, fire
extinguishers,

Fire

First aid equipment. dxtrication equipmentTraffic accident

Extrication equipmentCollapsed
building

Rescue rope and 3 equipmentPit latrine /bore
rescue

Floaters and speed boatsDrowning/Water

Auxiliary caps, Jembes, fork, Muttocks and

spades
Collapsed

Quarries
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