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COTTON DEVELOPMET{T AUTHORITY

CORPORATE INFORMATION

Registered Office and Principal Place of Business

Cotton Development Auth<>rity Head Oflice
Riverside Lane off Riversirle Drive
P.O. Ilox 66271 - 00800,
NAIROBI
TeL +254 20 444415516
Email : inlir@cotton<lcvckrpurcnt.co.kc

Website: www.cottondevelopment.co.ke

Principal Banker

Kenya Commercial llank Ltd.
Sarit Centre, Westlands
P.O. llox 14959 - 00800
NAIROBI

Auditors

Auditor-General
Kenya National Audit Oflice
P.C). llox 110084 - 00100
NAIROI]I
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COTTON DEVELOPMENT AUTHORITY
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Board Members

Name

Major Dennis Ochwada (Rtd)

David Masika

Anthony C. Muriithi

Albert Chebiegon

Mary Mtoka

Wilfred [rsilale

.|oseph Mwangi Mig"l

Peter Ngari N.jeru

Joseph K. C)rlale

Hassan Mohame<l Y:rrow

Rameshchandra Khagrarn

Daniel M. Magondu

Mrs. Rebecca Wahome

Mrs. Teresa Nyakwel>a

Mrs. Phanice Kajumbe

TitIe

Chairman - Ap1;ointed on 3-9-2010

Vice Chairmzrn - Appointecl on 3-9-2010

Ag. Chief Executive Oflicer fiom 3 Sept. 2012

lloard Member - Appointed on 3-9-2010

lloard Member - Appointed on ll-9-2010

lloard Member - Appointed on ll-9-2010

lloard Member - Appointed on il-9-2010

Iloard Member - Appointed on 3-9-2010

lloard Member - Appointed on 3-9- 2010

Board Member - Appt>intecl on 3-9-2010

lloard Member - App<>inted on 3-9-2010

lloard Member - Appointed on Il-9-2010

Alternate to PS, Ministry o1'Agriculture

Alternate to PS, Ministry o1'Finance

Alternate to PS, Ministry ol'Co-operatives
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Prirrcipal IC'l
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AlliLirs

Victor Ochieng
l'rirrcipal
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Management Team

Name

Anthony G. Muriithi

Hesbon Olweny

Jackson Nguriarengan

Joseph W. Muigai

Kellen G. Njue

Fanuel Lubanga

Alex Mungai

Paul Muchendu

John Adhola

Stephen Mr$

Winfied Mbithe

trlvina Osodo

Victor Ochieng

Title

Ag. Chief Executive Oflicer fiom 3 Sept. 2012

Head of Production & Liaison

Head <lf Humzur Resource & A<hnin

Head of Finance & Accounts

Head of trgal Allairs

Head of'Marketing

Head of Value Addition

Head of' llastern Region

Head of Western Region

Principal Internal Audit<>r

Principal ICT Oflicer

Principal Procurement ( )flicer

Principal Accountant
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COTTON DE\IBT,OPMET'{T AUTHORITY

REPORT OF THE BOARD OF THE AUTHORITY

'I'lte lloaxl of the Audx>rit.y, sullurits its reporl. t<rgether rvit]r drc auclitctl linancial
statcntcuts {r;r tlrc },car cutlecl ilOjune 2013 rvhit'h tlist'losc tllc stirtc of aliir.irs ol'tlre
.r\utlroritv.

Incorporation

'l'hc Autlroritr, is itrc<>rtrlor;rted in Kcnya under the (lotlon Act (Ar:rcnchnctrt) 200(;

Irrrtl is <l<xuicilc<l ilr Kcny:1.

Principal Activities

'l'hc priltcipal a<:tivitic:s <>1'the Authorit-r'r (C()DA) are (o prqrrnotc, r:o-orrlinatc. dirccl
arrrl reqttlatt: drc Cottr:n [r:<lustrl,in Kenya.

Resuls

o
201;:t

KSh

7,348,151)!)

20L2

KSh

I iJ,.587,8I B

o

,

Nct Surplus

Board Members

'l'hc boar<l tnerttlrcrs rvlx> helrl olli<'c rludrrg drtr veirr lt> llre rlate o{'this r-c1l<lr-t irc
llrostr listerl ()n l)iuir'. 4 lrbovc.

Auditors

'l'hc Arrrlilr>r. ()cucr:rl n,ill <rrrttirtue arr<liting thcr r\uthorilr'' as 1rc:r thcr stirnrtort,

t'etlrtircnrcnt o{'t}rc Constituti<>n ol'Keny;l 2010 & I'ulllic Arr<lit At't, 2003. \

-7 -



COTTON DEYEI,OPMET{T ATJ'THORITY

STATEJ\,IEI{T OF BOARDS' RESPONSIBILTTIES

.[.lrt: 
state corp.rati.ns A('t Clap 446 retluires t]rc l]oarrl .t'tlre Autlx>rity t. pt't'parc

li,ancial statenlel)ts *,lrir.h qi'c a true iur<l lair 'i*r, .[' thc state of' allhirs .l' tlrt:

irtrtlxrrity zrs at thc crxl <ll'lfinanc:ial Year arxl ol'its srulrltts lirr thc lleri<>tl"l'he' lloard

is alsr> req,irerl to ensru.c that tlre Autlrorit,v nrainlilins pr()l)er :rccoutrting rccor<ls

r.r,hic6 rliscl.s., r.vit.h reasotral;le ilcflll'acy, the linancia'l Jrosition ot'tlttl Arrthoritv"l'hc

llgard is 1}sq reslrorlsible fbr .safbgrranlipg drc assets of't[c Atrtlmrit'v'

'f6c l].ar'4 r>t'tltc A.t5t>l'ity ;tccepts resllonsibilitl' [i>r the lirlanciitl st;rtcntetrts' lvhich

Irayc [eep Jrtcpiuctl usipg 11>pr<>priate accoutrtillg 1><>licies sullported b'V reasottable

arr<l p;urlcnt jutlgtlctrts au<l estitlatcs, c6trsi'stcttt lvitfu previotts --vears (u'here

a1ll>lic:rlllc), arrtl itt c<>pforutit-v rvitfi Iutcrttittiou;rl Filapcial llclrcrtiIrg Sml{ar{s'

'l-lrr: l]gurtl is 6l'tltt <lltitrir>tt tltat t[c lisirpcial statetletrts giye ;r truc arl<l fhil vierv of

thc st.tc .t'thc li.a,<.ial allairs of'the Arlthority for thc lteriotl cn<letl 30 June 20lll

a.cl of its s,rllhrs l,r the Pt'riod thctt cnrled. 'l"lre ll'it*l lirrthcr confirtrts tltt:

.o(:*rac' arrrl <..rrr1llc:telcss 6t'tlrt: accounting rct'ortls tnaitttainctl ily the r\trtlrorit-v

wrricl rr^s [>ec1 rcric<l qrx)n in trre preparation ol'thc lin:r-ncial sratenle.tlts' as well as

otr tlte arlt'.qttacr' <>{tt}re s}Istcn)s <ll'internal linarrc:ial t'<>tttx>ls'

Nor5i.5;6:L,i c()nle to thc zrtrcntion <>t'thc lloitr<l t<r in<licate that the r\utlrorit-1'will not

rcrrriril a ggi11g (:()Itccrlr lirr at lciust tlte tlcxt hvelve nl<>trilts l}61t tlre rlatt: <l[ tfiis

statelttelll.

lly ortler ol'tlte llttard r>1'the Authority

AG. CHIE.F E)(ECI..]TN/B OFrICER

Anthony Gikandi Muriithi

Dare: ....31.).:..!.g..:..*P \3
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+254*20-342330

Fax: +25r1--2O-31 1482

E-Mail: cag@cnao.go.kc
Wcbsitc: *'ww.kcno.go.kc

REPUBLIC OF KENYA

KENYA NATTONAL AUDIT OFFICE
L ON THE COTTON DEVELOPMENT

P.O. Box 3008H0100
NAIROBI

REPORT OF THE AUDITOR.GENERA
AUTHORITY FOR THE YEAR ENDED 30 JUNE 2013

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial Statements of Cotton Development

Authority set out on pag;s g'lo iz,irni.f, comprise the statement of financial position

aS at 30 June 2013, the Statement of comprehensive income, statement of changes

in equity and statement of cash flows for the year thex ended, and a summary of

significant accountin; poticies and other explanatory information in accordance with

in[ provisions of Arti;ti zze of the Constitution of Kenya and Section 14 of the Public

Audit Act, 2003. I have obtained all the information and explanations which, to the

best of my knowledge and belief, were necessary for the purpose of the audit'

Management,s Responsibility for the Financial statements

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with lnternational Financial Reporting Standards and for

such internat controt as management determines is necessary to enable presentation

of financial statements that are free from material misstatement, whether due to fraud

or error.

Management is also responsible for the submission of the financial statements to the

Auditor-General in accordance with the provisions of Section 13 of the PublicAudit

Act,2003.

Auditor-General's Responsibility \

My responsibility is to express an opinion on these financiat statements based on the

audit and reportin accoriance with the provisions of Section 15(2) of the-P''rblic Audit

Act, 2003 and submit the audit report in compliance with Article 229(7) of the

Constitution of Kenya. The audit was conducted in accordance with lnternational

Standards on nuditing. Those Standards require compliance with ethical

requirements and tnat ine audit be planned and performed to obtain reasonable

assurance about whether the financial statements are free from material

misstatement.

O

Prornatinu 1t:rmtntnhilih, in the Puhlic Sector



An audit involves performing procedures to obtain audit evidence about tne amount!
and disclosures in the financial statements. The procedures selected depend on the \
auditor's judgement, including the assessment of the risks of material misstatement
of the Rrianciat statements, whether due to fraud or error. !n making those risk

assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial staternents in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Authority's internal control, An

audit also includes evaluating the appropriateness of accounting policies used and

the reasonableness of accounting estimates made by the marragem-er.rt, as well as

evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

Property, Plant & Equipment

As previously reported, property, plant and equipment balance of Kshs.47,740,542 as

at 30 June, 2013 excludes the value of Riverside Estate property LR. No.209/4389/3
where the Authority's Head Office is located. According to information available, the
property that belonged to the defunct Cotton Board of Kenya had been charged

against a bank loan that the Board failed to service. The bank subsequently sold the
pioperty for Kshs.21.5 million through a public auction held in November 2000.

Further, records show that the purchaser of the property paid the bank an amount of
Kshs.8,375,O0O representing the balance of the outstanding loan, whereupon the

bank released the documents of the property to the purchaser. The purchaser

thereafter, and before clearing the balance of Kshs,13,125,000 sought to transfer the
title of the property in his name. The Board however declined to execute the transfer
documents and as a result and shortly thereafter, the purchaser filed a case in the

High Court in November 2008. Additional information shows the matter is still
penOing in court although the Authority paid Kshs.2,058,263 as land rates for the

property in the month of October,2012.

Additional information shows that the defunct Cotton Board of Kenya had ,in 1992/93

fixed assets with a net book value of Kshs.210,759,785 and investmenG in Meru

Ginnery Ltd of Kshs.13,940,758. The management has however not satisfactorily
explained how these assets and investments were accounted for upon the creation of

the Cotton Development Authority.

ln the circumstances, it has not been possibte to confirm that the property, plant and

equipment balance of Kshs.47,740,542 as at 30 June, 2013 is fairly stated.
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COTTON DEVET,OPME.I{T AUTHORITY

Statement of Comprehensive Income

Forthe Year Ended S0Jture 2013

Notcr 2013

KSh

9012

KSh

I55.520,UX) 178,9t3,333

879,'l'92

36t 27.5 1 I 1.1,1,0

155,881,275 180J03,965

Income

( )ovenuttcnt ( )r'ant.s

()ain on f)islxrs:tl o['Assets
()tlrcr Inc<>ure

Total Income

[xpense
Sratl'Costs

Arlrninistratiott l')rpetrses
('otton .Scerl

lloarrl l')xpetrscs

liirrance Cost

Deprcciation

Toal F,rpendiurre

Surplus for the par

Other Comprehensive Income
llo,ah r;rti otr Su tplus

Net Surplus

148,532.676 17r.446.147

7 -.599 9.057.818

4.!t30.000

7.348.599 13.587.818

2

J

4,

o i)

(,
.7

t|

I

,{.0,1)46,0.5.5

57.7,1,3,502

ll0,(i91,270
12,:124,491)

I 17,(i(i0

6.709.(;90

44,,78i\,:\77

7(),Bli(),112()

lil),1 I 8,ti l;i
I I ,241,0,[7

127 ,7 (i,1

,1,.994.32.1,

o
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COTTON DEVEI,OPMEI{T AUTHORITY

Sta:tement of Financial Position

As at B0Jrure 2013

Nolc

a

o

o

a

a

a

o

o

ASSI.II-S

I$.p"*_: C\rrrent As sets

Property, Plant & l')qrrilrnrcnt

Work in Prcg'ess
'l'outl N<ln - Cur:'ent Asscts

CurrentAsseb
l-ratle & ()thcr Ret'eivables
(lash a.ncl Cash h,qrrivalcnt.s

'l'ourl Cuncnt Asst:ts

TOTAL A,SSE"[S

I"]QT IITY & I,IAI}II,I'I'II.]S
CurrentLiabilities
['a1,;rblcs and othcr Liabilit.ies

CFC I'roje<'t liunrls

Total Current Liabilities
Reserves
()ettet'al Ik:scrve

Ilcr altration Ik:servt:

TOTAL E,QUTTY & LIABILITIES

17.4.38,647 rs.st7,4s9

6s.17e.18e 60"?82696

I
l0

2013

KSh
47 ,7 40,[t42

4'7,7,10,5,\2

3,4i] I ,2 l6
1.4,m7.431

9,!t7 5,,rt19

iJ.055.973

12,63L,492

,1.9,1.50,197

i}.397.ri00

6,5-l7LU9

2012

KSh
32,717,285

12.r52.9s2
44,,870.237

.1,(x)4,,50.5

I I .512.1):54

I0,04,3,1r1,0

,1.012,91tt

14,056,098

4l,8ql,59tt
,1,.530.000

00"181696

l1
t2

a

l3
l4

Allpror,ed b1' tlrc l)<>ard ol'the Autlxrrity on 22 Arrgrrst 2013 an<l signed on its bchalf
l>]':

AG. CHIEF' EXECUTTVE OFEICER. MEN{BE.R

Datc: .9.1.1:... 1.s...--. 2p.!3 Darc: f ..g.r"L.... 2*.rS...

-10-
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COTI ON DEVELOPMEI''IT AUTHORITY

Statement of Changes in Equity

For the Year Ended 30 Jrure 2013

General
Reserve

KSh.

32,743,780

9 057 818

4rsoL598

41,801,598

7.348,599

NJ&M-

Revaluation
Reserve Total

r$h.

32,743,780

13.547.818

408Ar*598

r$h.

As at l July 20ll

Surplus fbr the year

As at S0Jrure 20Lz

As at l July 2012

Annual Amortization

Surplus fbr the year

As at 80June 2013

4.530.000

4trr0000

4,560,000

(1,132,500)

3,A97J00

46,331,598

(1,132,500)

7.348.599

ilia-691

o
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COTI ON DE\TELOPMENT AUTHORITY

Statement of Cash Flows

For the Year Ended 3OJune 2013

OPERATING ASTNTTIES

Net Surplus

Acljustment ftrr gain <>n <lisposal of'fixed assets

Adjustment fbr <le1>reciation

Adjustment lbr Revaluati<>n Surplus

Operating Surplus before working capital changes

Working Capital Changes

a

o

o

o

o

o

2013

KSh

7,348,{t9!)

2012

KSh

13,587,818

(879,492)

4,994,324
(4,530,000)

(i,709,(;90

14,058,299 13,172,650

(Increase)/Dccrease in Rec:eivallles

Increase/(Decrease) in Payables

Net cash generated from operations

II{\IESTIN G ACTTYITIES

Acquisition <>f' Fixerl Assets

Disposal o1' Fixed AsseLs

Net cash used in Investing Activities

Change in Cash an<l Cash li<luivalents

Cash and Cash liquivalents at l.July 2012

Cash and Cash Equivalents at 3OJune 2013

t3,206,972 L7,L79,290

o

(10,712,495) (14,325,859)

2.758.866
(d0.712.4951 (11.566.993) '

573,289

0.424.606)

2,494,477

I1,tt12.954

14.007.43r

(2,347,917)

6.3s4.457

5,612,297

5.900.657

1r.512.954
o
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COT'TON DEVELOPMENT AUTHORITY

Notes to the Financial Statements

For the Year Ended 8OJune 2013

1. ACCOUNTING POLICIES
The principal accounting policies arlopted in the preparation of these financial

statemenLs are set out ltclorv:

L Statement of Compliance
The financial statcrncnts are prepare<l in compliance with International

Financial Reporting Stanrlards (IFRS).

b. Basis of Preparation
The firuutcial s[rtcnrcnts are prepared on the historical cost basis of

accounting as rnorlifie<l t<l inclurle the revaluation of certain assets.

c. Revenue Recognition
Revenue is recognizcrl in the period in which it accrues. Government grant is

recognize<l when it is received.

d. Property, plant and equipment
Property, plant anrl c<luiylnent are sLrtecl at cost or at prof'essi<tnally revalued
amounLs less ac:curnul:rterl <lepreciation and any accumulated impairment
losses.

Depreciation is calculaterl on the reducing l>alance method to write off the
cost <>r the revalue<l :un<>unt of'each asset to its estimated resirlual value over
its estirnate<l useful lif'c.'l'he annual rates used;rre:

Buildings
Computers & I'l' [',<luipnrent
Oflice lirluipment
Motor vehicles
Furniture & Fittins

2Vz%

30%
l2Vz7"

2tt%
l2Vz%

o
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COTTON DEVELOPMENT AUTHORITY

Notes to the Financial Statements (Continued)

For the Year Ended 3OJune 2013

e. Intangible assets

Intangible assels cotnprise the cost of acquired c<>rnputer sof'tware programs.

I')xpen<liture on acquired cornputer sof'tware pro$ams is capitalized and

amortizc<l using the straight-line rnethod over their estimated useful lives,

generally not exceerling three years.

f. Trade and Other Payables
Payables are staterl at nomitral vitlue, less amounts not expecterl to be payable.

g. Cash and cash equiralents
For thc I)urJ)ose <>1' the sLaternent of'cash tlow, cash and cash equivalents

cornprise cash in han<l aud at bzrnk.

h. Retirement Benefit Obligations
The Authority contril>utes to a strtutory defined contribution pension scheme,

the National Social Security Funrl. 'l'he contributions are determined by the

Kenyan statutes an<l are currently lirnited to KSh. 200 lter ernployee per

month. 'I'he Authority also contributes to Cotton Developrnent Authority
Stafl Rctirement Sc'heme, a rlefinerl contribution scherne, at lSV" of
employces' lrasic salary.

The conrpany's contrillutions to the above schemes are chargerl to the income

and exllenditure statement in tlte year to which the1, 1s1.1..

i. Reporting Currency
'fhese financial statemenls are l)resented in Kenya Shillings (KSh) as the

reporting currency

j. Income Tax
The Authority being a non-tr:r<ling entity is not sulr.ject to Laxation

o

o

o

o

o

o

o

o
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COTTON DE\MLOPMENT AUTHORITY

Notes to the Financial Statements (Continued)

For the Year Ended 8OJune 2013

2. Government Grarrts - KSh. 155,520,000

Represents grant receiverl on approved l>udget KSh. 155,520,000. The initial

approved buclget fbr the Authority KSh. 172.800,000 but was recluced by l07o at

the beginning of the 2"" half of the financial.

3. Gain from Disposal of Fixed Assets

There was no disposal of'assets in the repor[ing period

4. Other Income:

Tender Documents Sales

Ginnery & Buying Center Fees

Miscellaneous Income

Tota] Other Incomes

2013
KSh

51,000
245,900

64.375

Wil$

2012
r$h

258,000
298,640
154.500

ZJIJ{A

o

o
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5. StaffCosts

Basic Pay

Casual Employees
House Allowance
Acting Allowance
Hardship Allowance
Medical Allowance
Extraneous Allowance
Commuter Allowance
Non-Practicing Allowance
Responsibility Allowance
Entertainment Allowance
Stafl'kave Allowance
StaII' Medical Expense s

NSSF Employer's Contribution
Pension Employer's Contribution
Staf}'Service Gratuity

Total

COTTON DEVELOPMENT AUTHORITY

Notes to the Financial Statements (Continued)

For the Year Ended 30 June 2013

2013

r$h.

22,410,428
216,408

8,326,225
125,t59
682,333

234,000
4,L81,429

76,000
76,000
52,000

540,000

117,000
3,229,392

679.681

2012

KSh.

23,369,820
421,298

8,522,445

683,871
1,193,500

534,000
4,252,477

60,000
60,000
36,000

595,000
45,071

115,000
2,649,458
2.245.437

40ptr-055 MfiAAU_
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COTTON DE\MLOPMENT AUTHORITY

Notes to the Financial Statements (Continue<l)

For the Year Ended 3OJune 2013

o

6. Administration E>rpenses

Utilities

Communicati<>n Iixpenses

Domestic'li'avel & Subsistence

Foreign -fravel & Subsistel)ce

Advertising & Publicity l')xpcnse

Rentals, Rates & Hire llxpenses

Training, Serninars & Workshops

Hospitality zrn<l lintertainrnent
Insurance lixpenses

General Supplies & Services

Fuels & f,ul>rir:ants

Security & Guarding Services

Photography Materials & Service

Repairs & Mainten?rncre

Subscriptious & Meml>ershil> Fee

Audit Fees

Consultancy & Prof'essi<>nal Services

Cotton Farnring Support I')xpenses

Field Days lixpenses

Stakeholrlers Forurns I.)xpenses

Stakeholclers'l'raining lixl>e nses

ASK Shows &'I'rzxle Exhibitions

Inspection - Ginnery & l]/Ccnter
Monitoring & Irvaluation

Total Adminisnative Expenses

2013

KSh.

582,086

Il,5l(i,070
7,697,775

995,804

1,449,947

3,{t67,421

3,176,515

1,9[>2,1L[t

6,946,044

2,604,420

5,(i66,505

1,693,256

2,400

4,038,2[t2

1,011),540

604,450

2,5(X),356

1,975,050

1,27 4,870

7 56,36!)

(t93,730

2,144,377

43,2(t0

2,042,900

2012

KSh.

1,009,343

3,57 4,511

15,602,090

2,820,841

3,651,128

467,828

2,6(i6,350

2,8U5,489

3,977,073

3,987,423

4,901,182

1,5!t2,120

760

5,127,501

2,4(;4,046

5U0,000

2,834,612

1,215,420

7,9?,4,[t25

1,909,167

9311,816

4,602,19[)

70,600

2 I 12,800

57,743,502

o

-1-7-
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COTTON DEVELOPMEIYT AIJTHORITY

Notes to the Financial Statements (Continued)

For the Year Ended 30June 2013

7. Couon Seed: I$h. 30,69L,270

The Cotton Seed item represents the cost incurred in purchaslng and distributing

cotton seed to farmers during the financial year.

2013
r$h.

30,69L,270

20t2
I(Sh.

39,418,815Cotron Seed

8. Board E:rpenses

Sitting Allowance

Accommodation, Subsistence & Travel Exp

Honoraria

Total

2013

r$h

3,960,000

7,320,499

1.044.000

n3%,499

2012

r$h

3,080,000

7,117,047

1.044.000

u,?atMT
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O 9. hoperty, Plant & F,quipment

COTTON DEVELOPMENT AI-NHORITY

Notes to the Financial Statements (Continued)

For the Year Ended S0Jrure 2013

o

o

a

a

a

o

o

WORK.IN.
PROGRESS BUITOINGS

MOTOR

VEHICLES COMPUTERS

OFFICE

EQUIPMENT
FURINITURE &

FITTINGS TOTAI.

cosT KES KES KES KES KES 30.5.2013

AS AT t/7 /20Lt 12.901.561 23.839.995 3.542.900 2.574,503 1,579.056 44,438,0t6

ADDITIONS L2,L52.9s2 654,875 1,518,032 74,325,859

REVALUATTION 6.040,000 5,040,000

DISPOSALS 8,348.2201 13,348,220],

AS AT 30-6-2012 12,tsz,952 12,901,561 26,s31,776 4,197,775 4,092,53s 1,s79,055 51,455,655

CUM UTATIVE DEPRECIATION

AS A't L/7 /201L 322,539 8,938,84s 7,473,L89 446,04L 369,326 11.549.940

DISPOSALS (1,,468,846\ (1,468,846)

ADJUSTEO BAIANCE 322,539 7,469,999 L,473,189 446,047 369,326 10.081.094

DEPRECIATION FOR THE YEAR 374.476 3.255.444 817.376 455,812 tst,2t6 4,994,324

DEPRECIATION FOR THE YEAR
. REVALUED ASSETS 1,510,000 1,510,000

AS AT 30-6-2011 637,015 12,235,443 2,290,565 901,853 52O,542 15.585.418

NBV AS AT 30-6-2012 12,152,952 t2,264,546 14,296,333 1,907,210 3,190,682 1,058,514 44,870,237

cosr
AS AT 717 120L2 t2,752,952 12,901,561 26,531,776 4,797,775 4,092,535 1,579,056 61,455,655

ADDITIONS 10,038,989 to4,t78 s69,328 t0,7L2,495

TRANSFERS (22,t9t,94L1 22,19t,94t

AS AT 3G6-2013 12,901,561 26,53r,776 4,t97,775 26,388,654 2,t48,384 72,168,150

CUMUI.ATIVE DEPRECIATION

AS AT t/7/20t2 637,Ots L2,235,443 2,290,565 901,853 520,542 16,s85,418

DEPRECIATION FOR THE YEAR 306,614 2.44L,583 572,163 3.185.850 203,480 6,709,690

DEPRECIATION FOR THE YEAR

- REVALUED ASSETS 1,132,500 1,132.500

AS AT 30-6-2013 943,629 15,809,526 2,862,728 4,087,703 724,O22 23.295.108

NBV AS AT 30-6-2013 1t,957,932 to,722,25O L,335,O47 22,300,95L L,424,362 47,740,542

o
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COTTON DEVELOPMENT AIIIHORITY

Notes to the Financial Statements (Continuerl)

For the Year Ended 30June 2013

l0.Work in Progress

'flre work-inltrogress :rm<>un[ o1'I(Sh. 12,152,952 carrie<l in the finarlcial report of

201U2012 lipapcial fbr installation <>l' amllietrt system in the HVI Laboratory

Iluil{ing to6;ether r,r,rth the c:ost incurre<l in the t:urrent financi;rl year of KSh.

10,038,9ti9 all totaling KSh. 22,191,941 have been capitalizetl as at ll0.lune 2013.

1l.Trade and Other Receirables:

o

a

o

o

o

'frarle Receivables
Staff 

-fr;rvel & Activity Lnprest
Stafl Salary A<lvattce

Prepaymenls & Deposils

2013
KSh.
200

22,909
ll35,ll3t

3 072 776

2012
r$h.

{t34,177
301,696
252,112

2,916,520

a

a

o

o

Total Trade and Other Receivables 3;[111216 4O04J05

'frade Receivables cornl)rise of KSh. 200 lrcing bank charges olt a reversed bankers

cSeque reverserl after the rep<>rting rlate. Prepaytnetrts are rnainly rnade uJl of'

prepaicl ipsuralce exl)enses lirr rnerliczrl, group lit'e an<l groul) Personal acciclent, and

motor vehicle insuratrces.
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COTTON DEVELOPMENT AI.]"THORITY

Notes to the Financial Statements (Continued)

For the Year Ended 3OJune 2013

l2.Cash and Cash Equiralents:

This represenls cash at bank art<l cash at hanrl as fbllows:

2013

KSh

o
Kenya Comrnercial Bank Current Account
CFCICAC|AA KI']S Bank Account
CFCACACIIA tlSD Bank Account
Head Oflice Petty Cash Accounls
Regional &-Tonal Ofiices Standing Impresls

Total Cash & Cash Equivalents

l8.Trade & Other Payables

Trade P;ryables

Other P:ryables

Total

M0aaal tliups{

10,789,845
270,049

2,785,5)24

73,034
88.579

2013

KSh

9,059,519

516.000

2012

r$h

7,289,777

4,012,958
78,499

131,720

2012

KSh

8,624,822

1.418.318

r0J4Lr409fr.55-.

14. CFC fiCA:C/4A hoject Funds

These are lunds fbr CFC/ICAC|AA cotton classing pro.ject financed by CFC. The
amount in the accourtts is the balance of $32,1-i94.47 h the ITSD Bank Current
Account converted at KSh. 86 per tlSD anrl I(Sh. 270,045) in the prcrject KIJS

Bank curretrt Account as at ilO.lune 20lll.'l'he fun<l is being maintained on
replenishrnent basis maintained at a maxirnurn of tlSD 50,000

o
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COTTON DEVELOPMENT AUTHORITY

Notes to the Financial Statements (Continuerl)

For the Year Ended 3OJune 2013

1 5. Contingent Liability
Cotton Devel<>Jlment Authority's hea<l ollice is l<>caterl at a yrr<>perty that was

previously ownerl by the rlefunct Cottort lJoartl o1'Kenya. Cotton lJoarrl of Kenya

had charged the property against :r banli l<>an that the l]oarrl failc<l to service.

The bank subserluently sold the Jrroyrerty fbr KSh.2l.5rn through a public

auction held in Novernber 2000. 'l'he purchaser paid the bank only KSh. 8.375m

representing the bzrl;urt:e of the outstan<ling loan whereup<>n the lxrnk released

the title documenls of'the propcrty to the purchaser. 'I.'he purchaser thereafter

sought to transf'er the title to his narne l>efbre clearitrg the b;rlance of KSh.

l3.l25rn.'fhe l>oarrl <lecline<l to execute the transf'er;urcl as a result the

purchaser file<l a case in the High Court in N<>vember 2008. As at the end of the

year uncler review, t]re tnatter wiIS still before the court.

Cotton Develollrnent Authority occullies the 1>roperty courtesy o1'the Ministry of
Agriculture, anrl rloes not l)ay any rents firr the tetratrc:y. 'l'here t]rercfbre exists a

potential liability which if calculatcrl at KSh. l.2m per year may estimate at

KSh.5.4m to ll0.fune 20ll-] anrl that is contingent ort the <letermination of the

CASC.

o

o

o

o

a

o

o

o

o
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