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L KEY CONSTITUENCY INFORIVIATION Al,[D IvIANAGEMENT

(a) Baclqground information

The National Government Constituencies Development Fund (NG-CDD (hereafter referred to as
the Fund) formerly Constituencies Development fund (CDF), is a fund established in 2OO3 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

tvlandaf.,
The mandate of the Fund as derived from sec (s) of NG-CDF Act, zols is to:

a) Recognize the constituency as a platform for identification, performance and
implemen tation of national governme nt fu nction s ;

b) Facilitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participatton of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitutionl

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article
10 (2) (b) of the Constitutionl

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (Z) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in pafticular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 201 O) (iii) of the
Constitution;

i) Authorize withdrawal of nroney from the Consolidated Fund as provided'under Article ZOG
(2) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the nahonalgovernment at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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C-ore

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

&) IfeylVlanagement

The NGCDF KITUTU CHACHE NORTH Constituency day-to- day management is under the
following key organs:

i. National Government Constituencies Development Fund Board (NGCD[B)
ii. National Government Consfituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key mana1ement personnel who held office during the financialyear ended 3othJune
2O2O and who had direct fiduciary responsibility were:

t
t

No
1.

2.
3.
4.

Designation
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Edwin K. Rutto
Omae Birundu
Samwel Ondieki
Mary Kwamboka

(d) Fiduciary oversight Arra4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -KITUTU CHACHE NORTH Constituency. The reports and
reconrmendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(c) NGCDF KITLIIU CHACHE NORII{ Constituency Headquarters

Kitutu Chache North NG-CDF Office Building
lstFloor
P.o Box 4576
KISII, KENYA
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(0 NGCDF KITUTU CHACHE NORTII C-onstitucncy Contacts

Telephone : (254) 7 20 - 1 40-37 4
E-mail: cdfkitutuchachenorth @ngcdf .go.ke
Website: www.ngcdf.go.ke

G) NGCDF KITIITU CHACHE NORI:I{ C.onstitrcncy Bankers

Co-operative Bank of Kenya
Kisii Branch
P.O. Box 2469
KISII,KENYA

(h) Indepcndent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal legslAdviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40112
City Square OO2OO
Nairobi, Kenya

4



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) KITUTU,,
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II.FORWARD BY THE CHAIRI\4AN NGCDF COMMITITE
During the financial year 2019/2020 Kitutu Chache North Constituency was allocated a total allocation of
Ksh. 137,367274. The total amount was budgeted for in the proposal for the financial year and it was
approved in totality. The constituency received a total of Ksh.123, 040, 875.50 this amount received
includes amounts relating to previous year which a not been received. From the current financial
Ksh.68,000,000 was received.

On appropriation the constituency utilization was average, the constituency was able to absorb more than
50o/o of the total available funds. This was somehow lower than previous years, this lower absorption
was majorly attributed to COVID l9 Pandemic which caused some institution which are fundable by the
fun to be closed delaying disbursement of funds.

About 50o/o of funds allocated during the financial year was received. The chart below shows a

representation of amount received from board the financial year in comparison to the amount not yet
received is represented by the pie chart below; This representation is for 201 912020 funds

50.50% l49.so%

IAmount
Received(2Otgl2O2Ol

I Amount Not
Received(2OLgl2Ol

From the chart it can be seen that slightly more than 50% of the 201912020 funds were still with the board
at the end ofthe financial year.

The NG-CDF Committee prioritized the funds which were received and gave priority to projects in Other
Grants and Transfers and Transfers to other government entities as well as transfers to other government
entities. Most of these projects were done to satisfaction. The bulk of funds utilized in the financial were
in bursary, education projects and other grants and transfers.

The table below shows the utilization proportion of various votes during the financial year.
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Kitutu Chache North National Government Constituency Development Fund Committee (NGCDF)
projects were implemented through Project Management Committees. Some of the projects implemented

are sented below
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KITUTU CHACHE NORTTH NG CDF PROJECT.S CTASSROOMS RENOVATED BY NG.CDF AT NYANSAKIA PRIMARYSCHOOT

During the course of implementation of projects Constituencies Development Fund Committee noted that
Project Management Committees require adequate training to ensure effective implementation of projects.

KITUTU CHACHE NORTH NG CDF PROJECT-3 CLASSROOMS CONSTRUCTED BY NG-CDF AT CRAMBA PRIMARY SCHOOT

The major challenge faced by Kitutu Chache North NG-CDF Committee lack of capacity by Project
Management Committees to implement NG-CDF Projects, this led to delay in project implementation
lifecycle and sometimes poor workmanship. This challenge has been partially solved by having
continuous training of PMC members and regular training by NG-CDF Committee Members.

It is our hope that these challenges will be handled effectively in future through proper planning on
priority areas.

Sign
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ru. STATEMENT OF PERTORA4ANCE AGAINST CONSTTTI'ENCPS PREDETERMIMD
oBJECTTyES

Introduction

Section 8l (2) (0 of the Public Finance Managenrent Act, 2012 requires that, at the end of each
financial year,the Accounting officer when prepafingfinancial statements of each National
Government entity in accordance with the standards and formats prescribed by the Fublic Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The key development objectives of NGCDF-Kitutu Chache North Constituency's 2018- 2022
strategic plan arc to:

a) To Improve Access to and Quality of Education in the constituency
b) To improve security in the Constituency
cf To improve, coordinate and facilitate infrastructural development in Constituency
d) To reduce poverty and inequality in the Constituency
e) To mobilize Resources for Development in the Constituency
0 To Build Capacity to Implement Development Projects in the Constituency
8) To promote sports activities and prevent environmental degradation in the Constituency

Prog€ss on attainment of Strategic development objectives

Fo-r purposes of implementing and cascading the abovedevelopment objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistiC and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking proSress and pefiormance measurement: Below we provide the progress on
attaining the stated objectives:

Constituenry
Pno*ram

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions

lnFY 19/20
-we increased
number of
classrooms by 20,
dormitories by 1,
laboratofies by 2 in
various schools
/institutions

Security To improve
security in the
Constituency

Improved
security in the
constituency

Number of to the
nearest unit i.
police station or
administrative
unit

Ir:3;Ol9/zO2O fow
administrative
offrces andtwo
police unib were
built

Envinrnment To promote sports
activities in the
Constituency

Youth
participation in
sports.

Number of Youth
teams.
participating in
football

Oryanisedone
youth tournament

8
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I

Itournament
Sports To prevent

envincnmental
degradation in the
Constituency

Green and
sustainable
environment

Reduce distance to
acoess to water
spring

In fficcurrent
financisl ycar fuirr
spring! wErr
proma

+
i:
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ry. CORPORATE SOCI,AL RESPONStsIUTYSTATEMENT/SUSIAINABIUTYRXPORTING

NGCDF - Kitutu Chache North Constituency exists to transform lives. This is our purpose; the
driving force behind everything we do. It's what guides us to deliver our strategy, which is founded
on social sector, namely; Education & Training, Security Sector Support, Environment, and Sports.
This pillar also makes special provisions for Kenyans with various disabilities and previously
marginalized com m u n ities.

1. SUSTAINABIUTY STRATEGYAI{D PROFIIT

TheConstituency Development Fund (CDF) as establishedby the CDF Act (ZOOS).tnlanuary ZO|S,
Parliament enacted CDF Act 2073, hence effectively rcpealing CDF Act 2OO3 as amended in 2007.
The new law was also aimOd to align the oprations of the Fund to the new devolved government
structure and the attainment of the vision 2030. The NG-CDF Act of 2015 is one of the devolved
funds meant to achieve rapid socio-economic development at constituency level through financing
of locally prioritized projects and enhanced community partrcipation.

This was to be achieved by dedicattng a specific portion of the ordinary Government Revenue to
addressing felt needs of the local populations especially those that provide basic education,
agricultur al services and sec urity.
To address the strategic issues, the overall objective is "to rcduce pvcrty and ensure equibble
disfribution of rercurces in the constituencsr, . This will be witnessed in improved living standards
for all inhabitants of Kitutu Chache North Constituency through high quality service delivery and
accountability.

There are eight strategic objectives with specific strategies:

Stratesic Obiective StraEsies
Strategic Objective 1: To
Improve Access to and
Quality of Education the
Kitutu Chache North
Constituency

Strategsr 1.1: Prouision of bursaries to needy childrcn in Ktutu
Chache North Constituency.

infrastructurc in Ktutu Chache North Constituencv:
Strategy 1.3: To imprcve education outcomes at all levels of
learning within the learning in Kitutu Chache North
Constituency.

Strategic Objective 2: To
improve security in the
Kitutu Chache North
Constituency

Strateglr 2.1: Improuing working conditions of security personnel;
and
Strutegy 2.2: Enhance security for residents thrcugh multi-
stakeholder pronged apprcaches

Strategic Objective 3: To
improve, coordinate and
facrlitate infrastructural
development in Kitutu
Chache North Constituencv

Strateglr 3.1: Cootdinate development work in the Ktutu Chache
North Constituenc.v and network with all development agents.
Strateglr 3.2: Open and imprcve feeder roads in Ktutu Chache
North Constituency.

Strategic Objective 4; To
reduce poverty and
inequality in Kitutu Chache
North Constituency

Strategy 4.1: Provision of employntent opportunities that exist in
the constituency and applying affirmative action in employment.

Strategy 4.2: Empo wermS youth with skills in Ktutu
North

10
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I

Strategic Objective

Strategic Objective 5: To
improve health standards in
Kitutu Chache North
Constituency

TN Chache North
Strateglr 5.1: Imprcving existing health in Ktutu Chache
North
Strateglr 5.2: Construction of more evenly distributed
facilities in Ktutu Chache North
Strategy 5.3: Imprcving the environment of

in Kitutu Chache North
Strategic Objective 6: To
mobilize Resources for
Development in Kitutu
Chache North Constituency

Strategst 6. T Mobilizing funding from and
County Governments, development partners, NGOs, CBOs, priuate
sector, youth and women fiinds and other funding prcgrammes in
the Kitutu Chache North constituency.

Strate*y 6.2: Formation of Pri vate Partn ersh ips (!!fl-_.
Strategic Objective 7: To
Build Capacity to Implement
Development Projects in
Kitutu Chache North
Constituency

Strateglt 7. I Providing for training CDF and other
stakeholders mvolved in the implementation of the constituency

and
Strategy 7.2: Imprcuing the Institutional Capacity in Institutions
in Kitutu Chache North
Strategy 7.3: Empowefln8 special intercst Sroups and provides
safety nets for the vulnerable groups in Kitutu Chache North

Strateglr 7.4: Encouragrng the effective participation
involvement of the community in in Kttu
Constituency project identification, implemen

tu Chache North
tation, monitoring

and evaluation;
Strateglr 7, 5: fuomotittg good governance and accountability
through projects/ programme impact analysis, monitoring and
eualuation oftn Ktutu Chache North and
Strate.glr 7.6:
Chache North

Enhanc ln8 opeta excellence in in Kitutu

Strategy 8.1: Promoting spotts acttvrttes m the in Ktutu Chache
North

Strategic Objective 8: To
promote sports activities and
prevent environmental
degradanon in Kitutu Chache
North Constituency

Strateglr 8.2: AdoPting environmentally friendly practices in
Kitutu Chache North Constituency.

Community parttcipation to CDF projects is anchored at the Ward level. The community through
open publil io.,.,*ichampioned by the MP and CDFC Chair Person plans/ identifies and prioritizes
dlvelopment projects and democratically elects persons to represent them at the CDFC. The CDFC

on behatf of the iommunities is mand ated by the CDF Act 2013 to appraise, rank, cost and monitor
implementation of the projects in accordance to the guidelines provided for by the act. The

community through the Project Management Committees sustain the project upon completion by
the CDF.

Kitutu Chache North NG - CDF has undertaken a comprehensive analysis of the anticipated risks

likely tobe faced at strategic, organizabional, operational, financial and technological levels-while
impiementing the Strateglc 

'Plai. 
Internal monitoring will be done on basis of a number of

indicators, whose details are depicted in the implementation matrix

11
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Environmental sustainabil rty ves making decisions and taking action that are in the interests of
protecting the community, with particular emphasis on preserving the capability of the
environment to support human life.

Sustainability means "meeting the needs of the present without compromising the ability of future
generations to meet their own needs." Sustainability is not an end goil,but a journey thai the Board
and Constituency committees should take to improve the social equiry, enviionmental, and
economic conditions in their jurisdiction.

Z. EI{\4RONMENTAI PERTORMANCE

hrblic participanon in the identification and implementation of environmental projecb

The Kenyan Constitutiott etrcorlrages public participation in the managenlent, protection and
conselation of the euvirotttttent. The NGCDF Board and NG-CDFCs are therefor.e required to
involve the public irr the identification and implementation of environmental projects to ensure
maintenance and sustainability.

Eligible projecb under the NG-CDF Environment programme

1., P_rojects falling within the National Government functions such as;(i) Flshing, hunting andgatherurg;
(a) Construction of fishing bays and bandas to ensure cleanliness of the environme nt and ease
of waste management;
(b) Construction of Eco-san toilets along the beaches(c) Installation of bee hives for public institutions which helps in pollination and reproduction
of plants
ql Training of fisheries community on the best fishing and hunting practices(ii) Protection of animals and wildlife;
(a) Partnering with relevant Government Departments in fencing national parks and gazetted

forests.
o) Partnering with relevant Government departments in sensitizing the community against

poaching

!lu) Water protection, securing sufficient residual wabr, and the safety of dams;(a) Frotection of springs, dams and water reservoirs(b) Building of gabions, training of rivers, desilting of dams, fencing of dams and water
catchment areas

(iv) Energy policy;
(a) Installation of biogas and energy saving devices in public institutions (AII NGCDF funded

prcjects should comply with this rcquircment)
(b) Sensitizing the community on energy saving policies(c) Carrying out energy requirements surveys

During the year Kitutu Chache North protected four water springs

t2
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S.EMPIO)TEES WELFARE TERMS ANID CONDIT]ONS OF SERVICE

This gives the general procedure of employment of NG-CDFC staff.

Kitutu Chache North NG-CDF employs staff on contract of two years renewable subject to
performance.

Recruitment Procedure, the Fund Account Manager declares vacancies tin the office through the
NG-CDFC, an approval is then sought for advertisement within the constituency to be done

The Advertisement contains the following, Job title, Main purpose of the job, A brief description of
the key responsibilities of the job, Education, experience, skills and competencies required for the
job.

Appointment of a selection and Interview subcommittee A selection and interview subcommittee is
appointed to oversee the selection strategy for application review, determination of testing
methodology, administration of tests and scoring, and reference check criteria. Interviews for
staff employment are conducted in a manner that complies with the office's commitment to equal
employment opportunity, to ensure that qualified candidates are not discriminated based on
ethnicity, religion, gender, age, disability, status etc. Offer of Appointment A person appointed
to the office will be given the appropriate letter of offer of appointment, as the case may be, which
may be accepted or rejected by the candidate within the stipulated time.

letters of Appointment A written contract of service that is signed by the Fund Account Manager
and the NG-CDFC Chairman is then issued, which states particulars of employment which Include,
the name and address of the employee, job description, date of commencement of the job, form and
duration of the contract, place of work, hours of work, remuneration, termination, terms and
conditions of employment which the employee is entitled to.

Orientation and Induction of employees: The NG-CDFC ensures orientation and induction of new
employees. This is carrred out in order to familiarize the employees with the mandate, vision,
rnission and operations of the office and how their jobs contribute to this. Induction and
orientation are done within the first three months of employment.

HEALTH, SAF|EY AND WELL BEING: This provides guidelines on the health, safety and well-being
of the office staff Guidelines to General Safety The office has maintain healthy and safe working
conditions for its employees to ensure there is no personal injury caused by accidents. All the
staff must always consider safety to themselves and others when performing their duties. They
should not compromise on quality, cause injury, ill health, loss or environmental damage.

HIV/AIDS HIV and AIDS is a major challenge facing officers in and out of the Institute. It poses a
big threat to the individual, the family and the public Service. It is in cognizance of this that the
Institute has put in place care and support proSrams for the infected and affected officers to enable
them remain productive. HIV/AIDS shall be treated like any other challenging issue at the
workplace. All officers of the Institute shall have a role to play in the wider struggle to mitigate the
effects of the pandemic. An officer shall not be discriminated or stigmatized on the basis of HIV
status. It is an offence for any person to discriminate another on the ground of actual, perceived or
suspected HIV status.

It is the responsibility of the Fund Account Manager in liaison with NG-CDFC to minimize the risk
of HIV/AIDS transmission by adopting ffust aid/universal infection control precautions at the
workplace. HIV/AIDS screening shall not be a requirement for job seekers, recruitment or for
persons in employment. Screening shall be confidential, voluntary and shall be after counselling.

13
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There shall be no disclosure of HIV/AIDS test results of any re assessment results to any person
without the written consent of the officers.

Drug and Substance Abuse Addiction to drugs or substance will be treated like any other disease.
An officer who is determined to deal with drug and substance abuse problem by engaging in
rchabllitation services will be referred by the office by a Government docfor for evaiuatio"n,"wiitrln
the limits andbudgets endorsed by the NG-CDFC.

Person-s Living with Disability An employee with an impairment in his/her body will be expected
to confirnr their disability status with a doctor after medic al examination. Once ii is confirm ia tnut
helshe is disabled, the employee will register with the National Council for Person with Disabilities.
The employee will then present the registration certificate from the National Council for persons
with Disabilities to the Institute which will then rccognize them as employees living with
disabilities

The office shall provide facilities and effect such modification, whether physical, administrative or
otherwise, in the w-orkplace as may be reasonably required to accommodate persons with
disabilities Sexual harzssment and other Forms of fiarassment Any staff of the office should not
harass another officer sexually through, direct or indirect requesi for favours, use of language
whether written or. spoken of a sexual nature, use visual matirial of a sexual natute and"show
physical behaviour of a sexual nature which directly or indirectly subjects the person to behaviour
that is unwelcome or offensive. Disciplinary action will be ta(en againit an officer of the
Institute for harassing.anothe,r perlon. Harassment may be based on racial, tribalrgender, marital
status, religious or eth.ical belief disability, age, politicai opinion, employment stadq famiiy status,
sexual orientation, or involvement in the activities of an employee's oiginizanon.

The.improper use of power based on administrative or Managerial status (i.e. the use of a position
to insult, bully, dominate, manipulate, disadvantage or discriminate) may also constitute
harassment.

Bullyrng - which means repeated, deliberute andtargeted conductby a person towards a staff
nrember which is offensive, intimidating or humiliating and which detiimentally affects that
rnember's well-being.

4. MARKET PTACE PRACTICES NG-CDTC

Fulf was designed.to support constituency-level, grass-root development projects. It is aimed to
achieve equitable distribution of development resources across regions and to-cor,trol imbalances
in regional development.brought about by partisan politics. II targets all constituency-level
development projects,particvlarly those aiming to combat poverty at thJ

grassroots and entrench equitable distribution of development in line with the NG-CDFC Act 2015
provisions

The. objective of the fund is to provide mechanisms for supplementing implementation of the
National Government development Agenda at the constituency-level.

a) Responsible competition practice. During projects implementation the office transfers funds to
the Project Managenrent Committees who are thereafter guided during tendering process, to ensure
that the locals benefit competitively in the provision of sen ices and rfrterials to ltre prolects.
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For the year ended June 30,2020
b) Responsible Supply chain and supplier relations Payments to suppliers are done promptly upon
presentation of requisite supporting documents

c)Responsible marketing and advertisement - outline efforts to maintain ethical marketing practices
Advertisement for tenders is done publicly and no form of discrimination is applied to unfairly lock
out interested bidders

d)Product stewardship in order to safeguard consumer rights and interests, the Kitutu Chache
North NG-CDF came up with a service charter and the complaints handling policy, principles and
procedures brochure. The service charter points out our commitment in ensuring that we provide
quality services to our customers with high level professionalism, dignity, integrity and courtesy,
whereas complaints handling policy, principles and procedures shows our commitment to
consistent, fair and confidential complaint handling and to resolve complaints as quickly as
possible

5. COMMI.'MTY ENGAGEMENTS

tublic Participation in Project Identification and Implementation and Monitoring The NG-
Constituency Development Act 2015 stipulates in part 5 section 27 subsection 1 and 2 that the
chairperson of the NG-CDFC shall, within the first year of the commencement of a new Parliament
and at least once every two years thereafter, convene open forum public meetings in every ward in
the constituency to deliberate on development matters in the ward andin the constituency.

The NG-CDFC shall then deliberate on project proposals from all the wards in the constituency and
any other projects which the Constituency Committee considers beneficial to the constituency,
including joint projects with other constituencies, consider the national development plans and
policies and the constituency strategic development plan, and identify a list of priority projects,
both immediate and long term, out of which the list of projects to be submitted in accordance with
the Act shall be drawn from. There after the list of proposed constituency-based projects to be
covered under this Act shall be submitted by NG-CDFC to the Board.

fublic participation is the process that directly engages the concerned stakeholders in decision
making and gives full consideration to public input in making that decision.

Public's engaSement is a vital part of many projects and the benefits of it are well documented,
such as better outcomes for all stakeholders, community ownership and lower project costs. When
the public is involved in a project, they feel motivated to work together, recognize the benefits of
their involvement and.have ownership of the projects and the decision-making process, which is
key to a successful project outcome and their sustainability.

Effective public enSaSement is about recognizingthat involving the public in a project is no longer
about information dissemination and telling the people what is being done, but is a two-way
information sharing tool. The more views gathered in the process of making a decision, the more
likely the final product will meet the most needs and address the most concerns possible.

Public Awareness This includes mechanisms for participation and cooperation with local, regional
and national agencies, and for conducting community-based needs assessments and public
awareness campaigns and holding community meetings
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V. STATEMENT OF ENTTTY MANAGEMENT RXSPONStsIUTIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounhng officer for a National Government Entity shall prepare financial
statements in respect of that entity. Section 8I (3) requires the financial statements so prepared to be
in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting officer in charge of the NGCDF-KITUTU CHACHE NORTH Constituency is
rcsponsible for the preparation and presentation of the entity's financial statements, which give a
true and fair view of the state of affairs of the entity for and as at the end of the financial year
(period) ended on June 30, 2020. This responsibility includes: (i) maintaining adequate financial
manaSement arrangements and ensuring that these continue to be effective throughout the reporting
period; (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the frnancial position of the entity; (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentafion of the financial statements, and ensuring
that they are free from material misstatements, whether due to error or fraud; (iv) safeguarding the
assets of the entity; (v) selecting and applyrng appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-KITUTU CHACHE NORTH Constituency accepts
responsibility for the entity's financial statements, which have been prepared on the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
Internafional Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the entifis financial statements give a true and fair view of the state of enfity's transactions
during the financial year ended June 30, 2020, and of the entity's financial position as at that date.
The Accounting officer charge of the NGCDF-KITLITU CHACHE NORTH Constituency further
confirms the completeness of the accounting records maintained for the entity, which have been
relied upon in the preparation of the entity's financial statements as well as the adeqtncy of the
systems of internal financial control.

The Accounting officer in charge of the NGCDF-KITUTU CHACHE NORTH Constituency confirms
that the entity has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year under
audit were used for the eligible puryoses for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the enti!y's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial statemenb

The NGCDF-KITUTU CHACHE NORTH financial statements were approved and srgned
by the Accounting Officer on o 2020.

Fund Account Ivlanage;
rJ- K-("4t'

Accountant
Name:Binrndu Omac
ICPAI( Member Number: 18248

Name: trd",
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NAIROBI
OFF!CE OF THE AUDITOR-GENERAt

En ha n c in g Ac c oun ta b i I i ty

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KITUTU CHACHE NORTH
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kitutu Chache North Constituency set out on
pages 18 to 53, which comprise of the statement of assets and liabilities as at
30 June, 2020, and the statement of receipts and payments, statement of cash flows
and summary statement of appropriation-recurrent and development combined for the
year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act,2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - Kitutu Chache North Constituency as at 30 June,2020, and of
its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012

Basis for Qualified Opinion

Unsupported Prior Year Adjustments

As disclosed in Note 14 to the financial statements, the statement of assets and
liabilities reflects prior year adjustments of Kshs.1,363,109 which are not supported.
A prior year adjustment may arise either as a correction of error in the financial
statements reported for a prior period or change in accounting policy/estimate from
the previous year in accordance with the provisions of lnternational Public Sector
Accounting Standards (IPSAS) 3.

ln the circumstances, it was not possible to confirm the nature, accuracy and
disclosure of prior year adjustments amounting to Kshs.1 ,363,109.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies

Report of the Audilor-General on Nalional Government Constiluencies Development Fund - Kilutu Chache North
Constituencyfor the year ended 30 June, 2020



Development Fund - Kitutu Chache North Constituency Management in accordance
with ISSAI 130 on Code of Ethics. I have fulfllled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation-recurrent and development combined
reflects final receipts budget and actual on comparable basis totalling to
Kshs.197,948,487 and Kshs.126,580,763 respectively, resulting to an underfunding
amounting to Kshs.71 ,367 ,724 or 360/o of the budget. Similarly, the statement reflects
final expenditure budget and actual on comparable basis totalling to Kshs.197,948,487
and Kshs.91 ,926,372 respectively, resulting to under expenditure of
Kshs.1 06,022,1 15 or 54o/o of the budget.

The underfunding and under performance affected the planned activities and may
have impacted negatively on the delivery of services to the residents of Kitutu Chache
North Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavrrfully and in an effective way.

Basis for Conclusion

Projects not Branded

As disclosed in Note 6 to the financial statements, the statement of receipts and
payments reflects transfers to other government entities amounting to
Kshs.57,400,000 out of which an amount of Kshs.39,000,000 was transferred to
Primary schools. Physical verification carried out in the month of January, 2021
showed that four (4) projects totalling Kshs.2,000,000 were complete and in use but
had not been branded with the Constituencies Development Fund logo as required by
the National Government Constituency Fund Act, 2015.

Report of the Auditor-General on National Government Constituencies Development Fund - Kitutu Chache North
Constituencyfor lhe year ended 30 June, 2020
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Failure to brand the projects with the logo of the constituencies Development Fund
may result in overlaps especially where there is multi-funding thereby affecting the
regularity of the amount of Kshs.2,000,000 spent on the projects.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, flnancial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - Kitutu Chache North
Constituencyfor the year ended 30 June, 2020
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with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide

Report of the Auditor-General on National Government Constituencies Development Fund - Kitutu Chache North
Constituencyfor the year ended 30 June, 2020
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a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

14 February,2O22

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kilutu Chache North
Constituencyfor the year ended 30 June, 2020
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) KITUTU, 
CHACHE NORTH CONSTITAENCY
Reports and Financial Statements
For the ended June 2020
VII. STATEMENT OF RECEIPTS AI{D PAWIENTS FOR ltEAR EI\DED SoTHJUNE 2020

The accounting policies and explanatory notes to these financial statements fortn an integral part of the
financial statements. The NGCDF-KITLITU CHACHE NORTH Constituency financial statements were
approvedon 3 Q , oQ, 2O2O andsigned by:

fundAccount tvlanager
Name: Edwin K. Rutto

National
Name:
ICPAK

Accountant
Omae
Number:18248

Note 2019 - 2020 2018 - 2019
Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received 1 l23rO4Or876 108,784483
Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS l23rO4Or876 108,784483

PAYMENTS

Compensation of employees 4 lrg26,640 lr730r34O
Use of goods and servrces 5 grg33r575 7r9lor4g3
Transfers to Other Government Units 6 57,400,000 70,645,000
Other grants and transfers 7 22,766,157 461622r1O9

Acquisition of Assets 8 7161348
Other Payrnents 9

TOTAL PAYMENTS 911926r372 127,624,299

SURPLUS/DEFICIT 3lrl14r5O4 (18,839,806)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) KITUTA ,
CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

VIII. STATEMENT OF ASSETS AND II,ABIIITIES AS ^A1 S TNJUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial
approved

fund Account
Name: Edwin K.Rutb

statements. The
on 3q,A{ 2020 and signed by:

NGCDF-KITUTU CHACHE NORTH financial statements were

National Sub-Cowrty Accountant
Name: Birundu Omae
ICPAI( Member Number: I 8248

FINANCIAL ASSETS

Cash and Cash Equivalents

BankBalances (as per the cash book) 10A 36,017,500 3,539,997
Cash Balances (cash at hand) 108

Total Cash andCash Equivalents 36,017,500 3,539,997

Current Receivables-Outstandinc Imprests 11

TOTAL FINANCIAL ASSETS 36,017,500 3,539,997

FINANCIAL TIABILITIES

Accounts Payable - Retention t2A
Gratuity 1,28

NET FINACIAL SSETS 36,0I7,500 3,539,997

REPRESENTED BY

lund balance b / fwd. I st Iuly 13 3r53grgg7 14r7081660

Surplus/Deficit for the year 31rl14r5O4 (18,839,806)

Prior year adiustments 14 1,363r109.00 7167lr033
NET FINANCIAL POSITION 36,0171500 3r53g,gg7
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NATIONAL G OVERNMENT CO NSTITUENCI ES D EVELO PMENT FAND (NGC D F) KI TT] TTI' CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30r 2020
Ix. STATEMENT OF CASHHOW FORTHE rAR EhIDED S TNJUNE 2O2O

The accounting policies notes to these financial statements an integral part of the
f inancial stateryents. Jhq NG C D F- KITLJTU C HAC HE NO RTH
approvedon 3 <l ta r 2O2O andsigned by:

fund Account tvlanager
Name: Edwin K. Rutto

financial statements were

National Sub-County Accountant
Name: Birundu Omae
ICPAK Member Number: I 8248

2019 - 2020 2018 - 2019
Kshs rchs

STATEMENTOFCASH TIOW

2019 - 2020 2018 - 2019
rchs Kshs

ReceiP,ts for oPerating income

Transfers frrom NGCDF Boad 1 1231040r976
1o8.784,483

Other Receip,ts s
l23rO4Org76 108,784A83

Payments for operatirrg experues

C-ompensation of Employees 4 718261640 lr73Or34O
Use of goods and senrices D 9,933r575 7rglor4g3
Transfers to Other Govemment Units 6 57100,000 7O1641rO0O

Other grants ard transfers 7 221766,157 461622r1O7
Other Payments 9

Total Paymenb 9119261372 126,907,940
Adjusted for:

Decrease/(tncrcase) in Accounts receivable 15

Increase/ (Decrnease) in Accorurts Payable 16

Prior year Adjusbments 14 1,3631109.00
7,671,O33.OO

Net Adjustnents 1,363rI09 716711033
Net cash flowfrom operatirrg activities 32A77,613 (to#52$24)

CASHHOW TROM II{\trSTING ACTNTIIES

H'oceeds frorn Sale of Assets 2
Acquisition of Assets 8 7761348
Net cash flows from InvestingActivities (716,348)

NET INCREASE IN CASH AIID Cd,SH EQLTIVAIJNT 32,4771613 (11,768,772)

yearCash and cash equivalent at BEGINNING of the 10 3r53g,gg7 14r708,660
Cash and cash equivalent at END of the year 36p17,500 3r53grgg7
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.NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _
KITUTU CHACHE NORTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

XII. SIGNIFTCANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KITUTU CHACHE NORTH Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. ReportfuE Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently apphed by the Enfity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the
relatedcash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the E:<chequer
Transfers from the exchequer are recoSnized in the books of accounts when cash is
rcceived. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITAENCIES DEI'L\LOPMENT FUND (NGCDF) _
KITUTU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

SIGMFICANT ACCOUNTING POLICIES

Extemal Assistance
External assistance is received through grants and loans from mult ilateral and bilateraldevelopment partners.

Grants and loans shall.be_recognized in the books of accounts when cash is received. Cash isconsidered as received when i payment advice is received by the recipient entity or by thebeneficiary.

In case of gtant/loan in.kind, such grants are recorded, upon receipt of the grantitem andupon deternrination of the value. T]rIe date of the transaction is the value date indicated onthe payment advice. A similar recognition *itrilr-il rpplied for loans received in the formof a direct payment.

During the year ended-?9tn J,rn. 2o2o, there were no instances of non-compliance withterms and conditions which have resulted in cunellation of external assistance loans.

Other receipts

T::: ii""de Appr"opriation-in- Aid and, relates to receipts such as proceeds from disposalot assets and sale of tender documents. These are recogn ized, in the financial statements thetime associated cash is received.

b) Recognition of payments
The Entity recognises all.payments when the event occurs andtherelated cash has actuallybeen paid out by the Entity.

Cornpensation of Employees
salaries and wages, allowances, statutory contribution for employees are recogn ized in theperiod when the compensation is paid.

Use of Goods and Sen'ices
Goods and services are recognized as payments in the period when the goods/services arepaid for' Such expenses, 

-if n6t paid auii,ig trre periJnih.". g*ar7r"*i!L u.. consumed,shall be disclosed as pending biils.

.{cquisition of Fixed Assets
The paynrent on acquisition of.property .plant -and,equipment items is not capitalized,. Thecost of acquisition and proceeai rrbm iisposat of ttre^se'items are treateiu, pryrn.nts andreceipts ite.ms respectiveiy. where ur, urr.t i, acquired, ina non-exchange transaction for nilor nominal consideration and the fair value of the asset can be reliably established , a contratransaction is recorded as receipt and as a payment.

A fixed asset register is maintained by eac! public entity and asummary provided forpurposes of consolidation. This summary is disclosei as an annexure to the financialstatements.
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NATIqNAL G0VERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

KITUTA CHACIIE NORTH CONSTITUENCY
Reports and F'inancial Statements
For the year ended June 30, 2020

SIGMTICAI{T ACCOI.'NTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in lnoney or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
deternrined, the Entity includes such value in the statement of receipts and payments both as

receipts und ut payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivaGnts comprise cash on hand and cash atbank, short-term deposits on call
and highly liquid investments *ith an original maturity of three months or less, which are readily

"onu"rIibi. 
to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various
comnrercial banks at the end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrenderedor accounted for at the end of the financialyear
are treated as receivables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancem.tll to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have'been recognized on an accrual basis (as accounts payables). This is in recognifi_on of
ihe government practicl of retaining a portion of contracted services and works pending fulfilment
of Jbligations by the contractor and to hold deposits on behalf of third parties. This is an

enhanciment to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
pending bills-consist of unpaid liabilities at the end of the financial year arising from contracted
goods Jr services during the year or in past years. As pending bills do rot involve the payment of
6ash in the reporting piriocl, they recorded as 'memorandum' or 'off-balance'items to provide a

sense of the overall iei cash-posiiion of the Entity at the end of the year. When the pending bills
are finally settled, such paynients are included in the Statement of Receipts and Payments in the

year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances arc available for
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t

use in the subsequent fi
years consistent with sec 6(2) andsecT(2) of NGCDF Act,201,5.

nancial year to fund projects approved in the respective prior financial

SIGMFICAI{T ACCOLINTING POLICIES

1I. Budget
The budget is developed on a 

^comparable 
accounting basis (cash basis except for imprest and

deposits, which are accounted for on an accrual ba.sisf tne same accounts classi ficanoi 6as( unafor the samq period as the financial statements. rhe or(in albudget*ur upp.oved by parliament on
June 2079 for the period I'tJuly 2olg to Soth lune [ozo as re"quireaby'taw and there was onesuppleme.ntary-adjustment to the original budget during the year. Includtd in the adjustments are
the unutilized funds.

A contparison of the a.ctual performanss egainst the comparable budget for the financial year
under review has been included in the finan{ialstatements.

12. Comparative figures
where necessary, contparalive figures for the previous financial year have been amended orreconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent^to.the financial year end with a significant impact on thefinancial statements for the year ended g6ilrJune ZOZO. 

!

14. Errrors
Material ptior period errors shall be corrected retrospectively in the first set of financialstatements
authotized for issue after their discovery by: i. rlstating the comparutir" u^o""tr-io.-prior
period(s) presented in which the error o"",rr..d; or ii. If thJerror occurred before the earliest iriorperlod presented, restating the opening balances of assets, Iiabilities and net assets/equity for theearliest prior period presented.

During the year, errors that have been corrected are disclosed under note I4 explaining the nature
and amounts.

15. Related Party Tlansactions
Related party relationships are a normal feature of commerce. Specific information with regards torelated party transactions is included in the disclosure notes.
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)(IU. NOTES TO THE TINANCIAT STATEMENIS

1. TRANSTERS TROM OTHER C,O\IERNMEI{T EI.ITITIES

2. PROCEEDS EROM SAIE OF ASSETS

NGCDF Board
AIE NO. 8005168 I 54.784.483
AIE NO. 8030260 2 r0.oo0.oo0
AIE NO. 8030459 3 1s.000.000
AIE NO. 8006405 1 6,000,000
AIE NO. A0699144 2 r 1.000.000
AIE NO. 804292t 3 r2.000.000
AIE NO. B 041045 1 53,040,876

AIE NO. B 047487 2 4,000,000
AIE NO. B 041489 3 20,000,000

AIE NO. B 047710 4 6,000,000

AIE NO. B 049297 5 14,000,000

AIE NO. B 104322 6 24,000,000

AIE NO. B 096s78 7 2,000,000

TCnAt 123.040,87G 108,784,483

Receipts from sale of Buildincs
Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and Reneral equipment
Receipts from the Sale Plant Machinerv and Equipmerrt

To,tal
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NOTES TO THE FINANCIAL STATEMENTS

S. OTHEN. RECEPIS

4. COMPHYSATION OF EMPIOYEES

I

Interest Received

Rents

from sale of tender documents
Other

Total

Not Classified Elsewhere

of
1 7 0

allowances as of
and other social contributions (

Contributions Compulsory national social security 98,

I I 0
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NOTES TO THE FINANCAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVIC$

4.t22.OOO 3,689.137
2.067.575 1,750.000Utilities. supplies and services

Committee Expenses

300.o00500,o00Communication, supplies and services

50,000340,O00Domestic travel and subsistence

210.000430,OOO

o

640,O00 756,000

and information supplies & serwices

Rentals of produced assets

Traininc expenses

Printing, advertising

160.000 100,oooHospitalitv supplies and serrrices

0Insurance costs

150.000 200,o21Specialized materials and services

425.335650,000Office and gleneral supplies and services

230.O00 230,OOO

350.0O0 200,000
Other operating expenses

Routine maintenance - vehicles and other transport equipment

300,000Routine maintenarrce - other assets

7.910,493Total 9,999,575
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KITU,TA CHACHE NORTH CONSTITUENCY
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i

NOTES TO THE FINANCIAL STA TEMENTS (Continued)

6. Tf,ANSrIR TO OTHER GOVERNMENT ENTTNES

7. OTHER GRANTS AI{D OTHER PAYIVTENTS

Transfers to National Government entities
Transfers to attached list)schools 39,000.000 20.500.oo0
Transfers to schools (see attached 18.400.000 50,r45,000
Transfers to institutions (see attached
Transfers to health insti tutions (see attached

TCrrAt 57,400,000 70,645,OOO

(see attached list)Bursarv - secondary schools 2,748,460 14.261.563
institutions attached 2.272.800 t7.745.800

schools attacheA
Mock & CAT (see attached list)

attached list) 1,300,000 5,800,o00
ects attached 4.904.320 1.574.OO0

Environment attached list) 2.085.24r r.878.254
attached list) 9,455"396 6.992.490

Total 22,766,157 46.622.107
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KITUTU CHACHE NORTH CONSTITUENCY
- Reports and Financial Statements

For the year ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (Continud)

8. orAssErs

9. OTHER PAWENTS

Purchase of Buildincs

Construction of Buildincs
716.348Refurbishment of Buildincs

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Fauipment

Purchase of Household furniture and Institutional Fauipment

furchase of Office Furniture and General Equipment

Purrchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant. Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intancible Assets

716,U8Total

Stratecic plan

ICT Hub
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KITATU CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 30r 2020
NOTES TO THE FINANCIAL STATEMENN

lOA: BATIK ACCOLTNIS (CASH BOOK BAI{K BALA,NCE)

I

Co-orerative BankAccount No. OI t4I42SOZ22OO 36.017.500 3.539.887

Total 96,017,500 3,539,887

lOB: C.ASH IN HAND

location I
Iocation 2

location 3
Other locations

Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSIANDING IMPRXSTS

Total

12A. REIENITION

1 28. GRATT.IITY DEPOS$S

Narue of Ofticer or Institution dd/mm/yy 0 o
Name of Officer or Institution dd/mm/yy 0 o
Narne of Officer or Institution dd/mm/yy 0 o
Name of Officer or Institution dd/mnt/yy 0 0
Name of Officer or lnstitution dd/mm/yy 0 o
Name of Officer or Institution dd/mm/yy 0 o

Supplier I
Supplier 2

Supplier 3

Total

Name 1

Name 2

Name 3

Add as aoprooriate

Total
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FAND (NGCDF) _
KITWU CHACHE NORTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

a

I3. BAI.ANCES BROUGHT FORWARD

14. PRIOR YEAR ADruSIMENTS

15. CHANGES IN ACCOI'NIS RrcEIVABIE - OI.]TSTADING IMPREST

16. CHANGES IN AccoLJNTS PAYABLE - DEposn's Ar.tD RETENTIONS

3ank accounts 3.539.887 r4,708,66C
in hand

Totat 3.539.887 14,708.660

Bank account 1,363,109.00

Cash in hand
Accounts Payables
Receivables

Others (speciS)

1,363r109.00

Ou as at Ist 20r9 (A)
I issued the (B)

surrendered the Year (C)

In account receivables D= A*B-CNet

Deposit and Retentions as at 1st July 2019 (A)
and Retentions held d the (B)

and Retentions d the Year (C)

rn account receivables D= A+B-CNet c
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KITATA CHACHE NORTH CONSTITUENCY

- Reports and Financial Statements
For the year ended June 30r 2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

I 7. OTTIER IMFORTANT DISCXOSI.'RES

I7.I: PENDINGA@OUNTS PAYABTE (SeeAnno< I)

17.2: PENDING STAIT PAYABLES (See Annex 2)

I7.3: LJNUTIIJZEDFUND Anncx

Construction of buildings

Construction of civil worla
Supply ofgoods

Supply of services

NGCDFC Staff

Others (specifl)

Compensation of employees
1.526.019

461,354

Use of goods and seryices s48 979
Amounts due to other Government entities (see attached
list) s8.265.367 36,755,888

Amounts due to other grants and other transfers (see

attached list) 41.053.154
lor5l41682

Acquisition of assets 500,000
50opoo

Others (specifv) 4,677,02V
4,677 1027

106,022,115 52rgo9r730
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INATIONAL GOVERNfoIENT CONSTITI]ENCIES DEVELOPMENT FT]ND (NGCDF) _
KITUTU CHACHE NORTH CONSTITUENCY
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.7

NOTES TO THE FINANCIAL STA TEMENIS (Con ti n ued)

17.4: PMCaccount balances (See Annex S)

PMC account Balances (see attached Iist) 923,360.63 295,391.60

923,360.63 295,391.60
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KITUTA CHACHE NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

AT.INfJ( 5 _PMC BAT'{K BALANCES AS AT S TNJUNE 2O2O

Engoto PAG Mixed Sec. Sch Co-operative
Bank

01 141018453200 3,195.00

Co-operative
Bank

01 r3901752t202 3,772.50Engotogoti DOK Pri. Sch

Eramba Mixed Sec. Sch Co-operative
Bank

01 141019667700 2,645.00

Eronge DEB Primary Sch Co-operative
Bank

0ttt767t429200 2,340.0O

Gesangero DOK Pri Sch Co-operative
Bank

01 141017082700 2,195.00

Gesieka AP Line Co-operative
Bank

01 109671 377900 r,275.00

Getionko I DEB Primary Sch Co-operative
Bank

01 141017519700 55.50

Joram Asanyo Mixed Sec
Sch

Co-operative
Bank

01 141018012000 2,150.00

Kenyoro Sec. Sch Co-operative
Bank

01 100423997900 499,561.60

Magena DEB Primary Sch Co-operative
Bank

01 1 17017070201 1,266.00

Marani DOK Primary Sch Co-operative
Bank

01 1 17017522300 2,656.50

Masakwe Primary Sch Co-operative
Bank

077414772t5200 1,605.00

Megogo Chief's Office Co-operative
Bank

01 109808540100 3,850.00

Mesaria Mixed Sec. Sch Co-operative
Bank

011002967971,OO 85s.00

Co-operative
Bank

01 1 17017073600 1,508.00Mesaria Primary School

Monyerero PAG Primary
Sch

Co-operative
Bank

01 14 1423995600 1,725.00

Mwakibagendi West Chief's
Office

Co-operative
Bank

01 109671 146600 1,000.00

Co-operative
Bank

01 141017800800 218,770.O0Nyabworoba Secondary Sch

Nyamokenye DEB Primary
Sch

Co-operative
Bank

01 1 17017075401 840.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
KITUTU CHACHE NORTH CONSTITAENCY
Reports and Financial Statements
For the vear ended June 30,2020

Nyamwansa DOK Pri. Sch Co-operative
Bank

01117018195900 28,O25.50

Nyandiba DEB Primary Sch Co-operative
Bank

01 1 17017075101 4,920.00

Nyangonyi ELCK Sec Sch Co-operative
Bank

01 100019097601 68,130.36

Nyankanda DOK Primary
Sch

Co-operative
Bank

01rL7423532000 2,140.00

Nyansakia PAG Mixed Sec
Sch

Co-operative
Bank

01 1 17018527200 1,302.67

Nyasore SDA Primary Sch Co-operative
Bank

01tt70r7522002 1,240.00

Omoenga Primary Sch Co-operative
Bank

01 141670765300 1,966.00

Ragogo DEB Primary Sch Co-operative
Bank

01 1 17017519801 1,000.00

Rikenye DOK Primary Sch Co-operative
Bank

otrt70t7 519501 4,650.00

Rioma Mixed Sec Sch Co-operative
Bank

01 139017848803 20,090.00

Sensi SDA Primary Sch Co-operative
Bank

01 14107521 100

St. Paul's Nyankanda Sec.
Sch

Co-operative
Bank

01 100017265100 47t.OO

Tambacha COG Sec Sch Co-operative
Bank

01 139017466105 38,160.00

923,360.63Total
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