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I. KEY CONSTITUENCY IMORIMATION AND MANAGEMTNT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDD (hercafter referned to as
the Fund) formerly Constituencies Development fund (CDF), is a fund established in 2OOS through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Arrendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Actr2015. At cabinet level, NG-CDF
is represented W the Cabinet Secretary for Devolution, who is responsible for the general policy
and strateg1c direction of the Fund.

Mandatc,
the mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platform for identification, performance and
implementation of national government functionsl

b) Facilitate the performance and implementation of national govemment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the partrcipatron of the people in the determination and implementation of
identified nattonal Sovernment development projects at the constifirency level pursuant to
Article l0(2)(a) of the Constitutionl

d) Promote the natronal values of ltuman dignity, e{uifl social justice, inclusiveness, r:qualitSr,
human rights, non-discrimination and protecrion of the rnarginahzed pursuant tc Article 1O
(2) (D of the Constitution;

e) Pncvide for the sustainable development of all pafts of the Re1:ublic pursuant to l\rticle 10
(2) (d\ of the Constitufion;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the prqgressive realization of the economic and social ri5hts gwrante,eA under Article 43 of
the Constitution;

d Pnrvide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article gS (Z) of the Constitution;

h) provide for a public frnance syslem that promotes an quitable society and rn particular
expenditure that promoles eqruitable development of the country by making special
provisions for margqnalized groups and arcas pursuant to Article 201 O) (iil) of tne
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'undei: krficle 206
(2) (c) of the Constitutionl

i) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identificatton_and implementation of projects for funding by the natronalgovemmlnt at
the constituency level; and

k) Provide for mechanjgms fgr_ supp_lemenfing infrastructune development at the constituency
level in mattgrg falling within the functions of the national government at that level in
accordance with the Constitution

Vision
E quitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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1. Patriotism-we

making decisions about PrcSrammes we2. Participation of

O) Key Management

The NGCDF NORTH IMENTI Constituency day-to-day management is under the following

key organs:

i. National Govemment Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

upholrl 'in,= national pride of all Ken

the peopl:- We involve citizens in

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended SOthJune

2o2O indwho had direct fiduciary responsibility were:

yans through our work

fu.nd
3. Timeliness - we adhere to prompt delivery of service-

4. Good gor"*urrJ"-f ;t iprrord hrgh siandards of transparency, accountabihty, equity,

inclusiieness and integrify in the service of the people

s. sustainable development - we promote development activities that meet the needs of the

p.eri.t *itf,o"t coilp"o*ising the ability of future generations to meet their own needs'

lffiffiwffirur
A.I.E holder

N,arne

1 Harrison Wachira

3.

Sub-County Accountant
Chairman NGCDFC

.lane W. Muhari
Kithinii

(d) Fiduciary Oversight Arrangements

The Audit and Risk Matagement Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight cn the activities of NGCDF -NORTH IMENTI Constituency. The reports and
recomnrendation of ARMC when adopted by the NGCDF Board arefomtrarded to the Constituency
Committee for action. Any matters that require policy guidance are forwardedby the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF NORTH IMENfl Constituency Headquarters

P.O. Box 1209
NGCDF Building
Mwendantu
MERU TOWN
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For the year ended June 30,2020

(0 NGCDII{ORTH IMENfl Constituency Contacts

Telephone: (254') 723636367
E - mail northimenti@ngcdfgo. ke
Website: www. ngcdf.go. ke

G) NGCDF NORfi{ IMENfl Constituency Bankers

Cooperative Bank
A/C NO 07120075194800
MAKUTANO BRANICH
MERU TOWN

(h) Indcpendcnt Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nainrbi, Kenya

(i) Principal LegfllAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40772
City Square OO2OO
Nairrcbi, Kenya
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II.FORWARD BY THE CHAIRIVTAN NGCDF COMMITTEE

INTRODUCTION

North Constituency is an electoral Constituency in Kenya. It is one of the nine Constituencies of

Meru Ccunty. lt was previo*rll:."" of the three constituincies in the former Meru Central District,

il"|.,. p,.ofin"r. rhe constituency was established for the 1988 elections. It has its headquarters

ir,, M;'T"*". ng"i""rto" ir the main economic activities due to the rich volcanic soils in th9 halt

iniai;;r; 
"itti."-,-iii, 

rrr*r, beans and dairy producfs as primary products, wholesale and

retailtrade also plav important role in the County economy'

The NG-CDF North Imenti has always dedicated dme to ensure prudent manaSement of resources

received from the NC-Cbr Board liltttin the five wards of the constituency. since irlception the

committee has completed several development projects .tlat are geared towards infrastructural

a""riop*"nt, wealth creation andfrght against poverty within the constituency.

During the financi al year zOlg/ZO N9*h Imenti NG-CDF was able to utilise 640,6 of the allxated
*rorfr"r. At the ctosire of the financial year the constituency had unutilised funds amounting to

Ksh 5,568,g46 and a fufiher Ksh 68,947,244 not-yet received from the Board out of the total

badgeiallocation, the implementation has been satisfactory despite a few challenges.

KEY ACHIE\IEMENTS
During the Financial year ZOlg/ZO2O North Imenti Ng-Cf)F was able to put new facilities like new

chssr{oms,laboratoies, administration blocks in the education sector, we have also renovated a

number of classrooms and this has helped to create a conducive environment for students/learners
and also the teachers, security has als-o improved to a great extent by construction of new police

post, chiefs offices for the local Administration, students have also benefited a lot through tfe
irr.iury kit. We have also managed to issue sports equipment to promote sports activities in the
Constittrency, Enviroment activitiEs have also not been lefts out, schools have benefitted with tanla
for water harvesting and also planting of trees to conserve the Enviroment.
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EMERGING ISSUES

Like any .other Constituency, North Imenti has also faced some emerging issues, the spread of
Corona virus which has .almost paralysr,d the economy worldwide red-ucilg moverrent bf goods
and people hence .alfegnng the operations of almost all government departments, increa"se in
bursary aptake which has been attributed to hard economic fimes ,slow release of funds from the
Nafional Government which has also impacted negafively on our overall performance, the Board
has also introduced performance contracting whicfi wil fielp in improve d. performance'of the NG-
CDFC to a great extent.

IMPTEMENTATION CHAITENGES

Political influence from the local leaders to some extend has become a challenge in the allocation of
r€sources within the consfituency such influence could affec.t tt.e fair distrJbution cf resources,
Project Manlgemgll Com.mittees, prqcurement prf,cess still poses a great challenge to the
committee. We shall continuously endeavour to train and nuila PMCis capacity in"order to
appreciate the laws and regalahions governingmanagement of public funds.

APPRECIATION

4t ry" recognise the_CDF BOARD, office of the Auditor General, The Area Member of parliament,
all distri-ct He1{s,, CDFC Members and all other stake holders who have stood *itfr "i rii;i;G.
Finally, I would like to appreciate the contribution and individual dedication of our -"*U"", Ef
staff towards our success.

\.\.- -

Jacob i iManyara
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M. ST,ATEMENT OT PERFORIUANCE AGAINST CONSTITUENCTS PRXDETRMINED

oBIECTTVES

Introtluction

Section S1 (Z) (f) of the Public Finance Management Act, 2072 rcquires that, at the end of each

fimancial year,'tihe Accounting officer when-prepartng financial statements of each National

Governme-nt eirtity in accordaice with the standards and formats prescribed by.th9 Public Sector

Accounting Standards Board includes a statement of the national government entity's performance

against predetermined obj ectives.

The key dr:velopment objectives of NGCDF-NORTH IMENTI Cc nstituen cy's 2O I 9-2022 plan are to:

a) To provide security to all constituents by improving police posts and chiefs camps

b) To incourage economic activities of residents for self -sufficiency and empowerment
c) To enhance-knowledge in schools through refurbishing schools and conducting motivational

talks
d) To enhance the knowledge of the NG-CDF Staff by trainings and team building
e) To improve on informafion communication and ICT

Fncgress ott attainment of Strategic development objectives

For purposes of implementing an<[ cascading the above development objectives to specific sectors,
all the developmenl objectives were made specific, measurable, achievable, realistic and f.me-
bouncl (SMART) and converted into development outcomes. .\ttendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
altaining the stated objectives:

Constitueney
Procram

Objective Outcome Indicator Performance

Securify To provide security
to all constituents
by improving
police posts and
chiefs camp

Develop the
infrastructure in
the national
securify
administration to
enhance service
delivery

Number of
usable physical
infrastructure
built at sub
counfy levels
locations , sub
locations and
police stations

Number of Ass
County
Commissioners
office increased
from 3 to 5
Number of
Chiefs offices
increased from
Number of Ass
Chiefs offices
increased from
Number of Police
stations
renovated

Self Sufliciency
and
empov/erment

To encourage
economic activities
of residents for self
-sufficiency and
empowerment

Reduced
dependency and
spur economlc
growth through
sports and other
related activities

Number of youth
Sroups
benefiting from
the sports
activities

Number of youth
Sroups
benefiting
increased from
3O to 60

7
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Education To enhance
knowledge in
schools through
refurbishing
schools and
conducting
motivafional talks

Develop and
enhance the
infrastructute in
schools to
provide a
conducive
learning
Enviroment

Number of
physical
infrastructure
built in primary
secondary and
tertiary levels
institutions
Number of
bursary
beneficiaries at
all the the levels

Number of
classrooms
increased from
Number of
laboratories
increased from
Number cf
dormitories
increasr:d from
Number of
administration
block increased
from'1.5 to 24

Capacity
Building

To enhance the
knowledge of the
NG-CDF Staffby
trainings andtea:m
building

I(nowledge
transfer

Derelop the
skills of the staff
through
trainings and
teambuilding
ex(:rclses

Number of staff
traineA within
the year 5

Informafion
Communication
and ICT

Enhance access to
information
communication
and use of ICT to
enhance service
delivery

Equip ICT
Centres with
computers and
internet
connectivity to
enable them
improve seryice
delivery

Number of
usable ICT
Centres with
computers and
int':rnet
connectivity

Number of ICT
Centres
increar;ed to 4
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IV. CORPORATE SOCIAL RXSPONSIBIUTY STATEMENT/SUSTAINABIUTY RXPORTING

NGCDF - NORTH MENTI Constituency exists to transform lives. This is our purpose; the driving
force behind everything we do. It's what guides us to deliver our strategy, which is founded on
social sector, namelyl Education &Training, Security Sector Support, Environment, and Sports. This
plllar also makes special provi.sions for Kenyans with various disabilities and previously
mar gtrnalized c omm u n itie s.

1. Sustainabilify strategr and profile'
To help the committee realize effective sustainability, the constituency relied on set targets as

outlined in our strategic planrthe goals in our strategic plan remained the focal points through
which our extemal audiences can judge our proSress and achievement against their expectations.
The frame work under which we have operated included pnrjects idenfification, allocation of
funds, approval, implementation and monitoring.

2. Environmental performance
Enviromer.t pohcy and Actiorr Plan
Protectiorr of the Envincment in u'hich we live is very key to us, care for the same is also one of our
key responsibilities.
Our Enviroment Policy.
In this policy North Irnenti NG-CDF commits to:

. Comply with the relevant Sovernment legislations , regulations and approved codes of
pract'tce

o In our budgeting prccess we factor projects that's can be used to conserve our Enviroment
o Protecting the Enviroment by striving to prevent and minimise our contribution to pollution

of land , air and water
. Managing and disposing of wastage in a responsible manner
o Developing our manag,ement processes to ensure that enyironmental factors are considered

during planning and impl, >mentation.

Otrr Enviroment Action Plan
The,committee has identified four impact areas in which as an office we have direct or indirect
impact on the Enviroment and developed approaches on how we canmanage or reduce these
impacts.
a) Conservation of enerry and resources

o Harness water harvesting
o Invested in avallable energl saving technologies and devices within our existing premises
o Reduction on use of pawr and use of electronic means in communication

b) Envir:oment protection and conservation
o EncouraSed plantrng of indigenous trees within the ccnstituency to impnrve forest cover

and prevent soil erosion.
o Constructiorr of culverts and gabions to prevent soil erosion

c) Pollution control and waste management
o Recycling of all paprur
o Proper disposal of human waste through construction of pit latrines , septic tanks and soak

pits
d) CapacityBuilding

o Cornmunity awareness on good conservation practices
o Regular communicaticn on behavioural changes

9
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3. Employee welfare
This highlights the general rules governing employment of NG-CDFC Staff.
Nature of employment
North Imenti NG-CDFC offers employment to their staff only on contract form but when
necessitated due to extra work load like cleaningthey engage casual employees who are paid dally
wages .The staff are employed on a three year and two year co'ntract which is structured to fit the
parliamentany term, the employees are entitled to employees benefits as guided by guidelines issued
by the NG-CDF BOARD.

Recnritment process
Once a vacancy occurs the Fund Account Manager communicates the same to the committee where
an approyal is authorised thereafter an advertrsement is placed stating the qr;u,llfications and other
requirements for the said job. The fund account manager then appoints the selection committee
who then interviews the candidates and recommends the names of the best,:andidate to the NG-
CDFC committee. In selection of the candidate the committee looks at the qualificahoirs, gender
balance and regional repre*ntatton within the constituency. Once the candidate has'ceen selected
an offer letter I given and the employee is supposed to sign the acceptance then an appointment
letter is grven containing the terms of engagement.
The committee gives an oientation to the staff through the Fund account manager and at period
levels they also contapt trainings so that staff are equipped with best skills for the job.

Health, Safety and well beirrg
This provides guidelines on the healtln, safety and wellbeing of the employees.
Guidelines to general safety
The office has maintained, ahealth and safe working conditions for all its employees to enswe there
is no personal injury caused by accidents. The staff arc encouraged to consider safety to themselves
and others while performing their duties. Any accident or injury in the work place should be
immediately reported to the immediate supervisor.
Emergency preparedness.
As a-rnequirement and depending on the nature of work and services every departtnent lhould plan
for foreseeable incidents such as accidents , explosions , fire , flcrcds etc. and prepare and outline
procedures to be followed when such events occurs.
The office has.provided fire extinguishers both inside and outside the building which adequately
maintained within the financialyear. Guidelines son use of the facilities ar.e also provided.
Guidance a^nd counselling
The Envincment whether work place or atfamlly levels and current challenges normally affects the
performance of an employees. To address such in cases where an employee needs gaidance and
counselling it is provided and in cases an attention of the family is needed the office communicates.
Healthcare seryices
The staff and their immediate family members are eligible to affctrdable health care senrices
through the NHIF Medical scheme.
HIV/AIDS
HIV and AIDS is major challenge facingofficers in and out the workplace , in cqniz,ance of this the
committ_ee has put inplace-.car9 a.nd support proglams for any infecied officer iI tt 

" 
work place.

An employee shall not be discriminated or sltgmatirzed on the 
-basis 

of HIV Status.
Drug and Substance Abuse
Addiction t9 drlS! or substance will be treated like any other disease .Any officer who is
determined to deal with drug abuse will be referred by ttre offic,: to a doctor for evaluation.
Persons living with disability.
An Employee with any impairment in his /her bodywill be expected to confirm their disability
with a doctor after medical examination. The offici has pnrvided facilities that reasonably
accommdate any person living with disability.
Sexual harassment and other forms of harassment.

10
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Any of the office not harass officer sexually through, indirect requests

for favoun;, use of langtagewhether written or spoken of a sexual nature that may be seem

offensive.
bir"iptir,u.y acttonwill be taken againstan officer who harasses other staffs of the organisation.

4. Market place practices'
The aim of the Fund ii to support grass root development through impleme_ntation of pncjects atlhe
g"urr root level by ensuring'€quitibte distribution of the resources across all the regrgls 9f lhe
Eonstituency.Th; taryeted"pr;jects are those that aim to alleviate poverry and control imbalances in

regional developmeni brought aboutby partrsan politics.
a) Responsible competition ptactice.

During projects implementation the office transfers funds to the project manaSement committees

*ho tfr'ere#ter arc'guided on tenderinS process. Priority is ai.so give to the locals in the provision of
materials and services

b) Responsible Supply chainand supplier rclations- Payment to suppliers are done
promptly uponinipection by relevant committees and presentation of requisite
supporting documents

c) Reiponsible marketing and adverttsement-Tenders are advertised openly_and no
form of discrimination is applied to lock out qualified and interested bidders

d) Product stewardship- The committee has developed guidelines showing our
commitment to our customers as well as the expectations of the customers while
serving them to ensure that we provide quality services at theleast expected time

5. Community Engagements-
Pubtic parncipanon in project identification
Th: NG-CDF Act 2015 stipulates inpart 5 section 27 subsection 1 and 2 within the firstyear of
comrnencement of every new parliament and at least once ev'ery two years the Chairperson of the
committee shall convene public meetings in every ward :n the constituency where they shall
deliberate on development matters.
The committee shall then deliberate on prcject proposals from all the wards in the constituency and
any other project which the NG-CDF Committee considers beneficial to the constituency , including
joints projects with other constituencies , considering the nattonal development plans and policies
and the constituency strategic plan and the identify a list of priority projects , both immediate and
long term, out of which the list of projects to be submitted in accordance with the ACT shall be
drawn. The re after the list of proposed projects to be covered are submitted to the NG-CDF Board
for consideration.
In public parttcipaion the concerned stakeholders are engaged directly in decision maling and
gives full consideration to their input in making that decision.
When the community is engaged in the decision making process they feel paft of the process and it
helps in ownerships and sustainability of the projects, the community will also feel motivated to
work together and this helps to bring better outcomes in terms of project implementation.
Information sharing will help those involved in pnrject implementation to get a product that meets
most needs and addresses most co,lcerns as possible.
Through public awareness the process of implementation becomes more transparcnt and this helps
in enhanced accountability of the funds.
Covid -19 Mitigation Measunes
Taking into consideration the current Corona Virus epidemic and in line with the Government
directive cn reducing the chancer of being infected or spreading the disease, the office resolved in
aiding by taking the followingprecauttonary measures.

o Ir collaborutton with the office of the Area Member of parliament the office has distributed
morc than 5OO,) bottles of 250mls sanitizers to the community free of charge.

o The office has purchased hand wash pots and basins that have been distributed to
government offices within the constituency

o The office has also distributed more than 3000 facial masks to the public

11
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V

Secfion81 (1) of thePublicFinance lvlanagementAct,2012requiresthat, attheendof eachfrnancial
year, the accounting officer for a National Government Entify shall prepare financial statements in
i.espect of thatentity. Section 81 (3) requires the financial statements so prepared to be in afot'rnthat
complies with relevant accourrting standards as prescribed the Fublic Sector Accounting Standards

Board of K:nya fnrm time to tirne.

The Accounting Officer in charge of the NGCDF-NORTH IMENTI Constituency is responsible for the
preparatron an7 presentatron of the entity's financial statements, which Eyve a trae and fair view of
ihe state of affairs of the entity for and as at the end of the financialyear (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting penod; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial posifion of the
entity; (iii) designing, implementtng and maintaining internal controls relevant to the preparatton
and fair presentation of the financial statements, and ensuring that they are free from matenal
misstatements, whether due to error or fraud; (M safeguarding the assets of the entity; (v) selectinS
and applying appropnate aceounting policiesl and (vi) making accounting estimates that arc
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-NORTH IMENTI Constituency accepts rcsponsibility
for ttre entity's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate arcounting policies rn accordance with International Pr#lic Sector
Accounting Standards (IPSAS). The Accounfing Officer is of the opinion that the entifs frnancial
statements give a true and fair vrew of the state of entity's transactions during the financial year
ended June 30, 2020, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-NORTH IMXNTI Constituency fuither confirms the completeness of the
accounting records maintained for the entity, which have been relied upon in the preparution of the
entity's fin,rncial statements as',vell as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-NORTH II^ENTI Constihrerrcy confirms that the
entity has compliecl fully with applicable Government Regulafions and the terms of external
financing covenants (where applicable), and that the entify's funds received during the year under
audit wer.e used for the eligible purposes for which they were int>ndeA and were pro,prtl accortnted
for. further the Accounting Officer confirms thatthe entify's financial statements have been prepared
in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

App,roval of the flllrancial statements

The NGCDF-NORTH
Accounting Officer on

IMEMI
ot 'o

ftnancial statements were approved and signed by the

,fd$"'
fund Account Manager
Harrison Wachira

Sub-CountyAccountant
Jane W. Muhari

ICPAK Member Number: 1 5096

72



Telephone: +254-(zo) 1214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPTJBLIC OF KENYA

OFF!CE OF THE AUDITOR-GENERAL

Enha nc ing A ccotut t ab i I i q,

HEADqUARTERS

Anniversary Towers

Monrovia Street
P.O. uox loo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NORTH IMENTI CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - North lmenti Constituency set out on pages 14lo
57, which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - North lmenti Constituency as at 30 June, 2020, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Accuracy of the Financial Statements

1.1 Accuracy of the Summary Statement of Appropriation: Recurrent and
Development Combined

1.1.1 Variance with Re-Casted Balances

The summary statement of appropriation: recurrent and development combined for the
year ended 30 June,2020 reflects Kshs.198,376,894 in respect to total final budget
expenditure. However, a recast of the balances arrived at Kshs.198,384,71 2 on the same
items resulting to an unexplained variance of Kshs.7,818.

ln addition, the same statement reflects Kshs.61,009,171 in respect to adjustments which
should be the unutilized funds for 201812019 financial year. However, Note 17.3 to the
financial statements reflects unutilized fund comparative balance of Kshs.60,588,691
resulting to unexplained variance of Kshs.420,480.
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Further, the same statement reflects Kshs.4,248,821 in respect to final budget on
compensation of employees. However, cross casting of the same arrived at
Kshs.4,240,821 resulting to unreconciled variance of Kshs.8,000.

1.1.2 Variance with the Approved Budget

The summary statement of appropriation: recurrent and development combined reflects
total receipts and expenditure original budget of Kshs.137,367,723 each for the financial
year ended 30 June, 2020. However, a review of the budget approved by the National
Government Constituencies Development Fund Board revealed Kshs.139,6+1,993 on the
same items each resulting to unexplained variance of Kshs.2,z74,z7o.

ln the circumstances, the accuracy and completeness of the summary statement of
appropriation: recurrent and development combined for the year ended 30 June, ZO2O
could not be confirmed.

1.2 Accuracy of the Budget Execution by programs and sub-programs

1.2.1 Variance with Re-Casted Balances

The budget execution by programmes and sub-programmes for the year ended 30 June,
2020 reflects grand total balances on five (5) items that are at variance with the re-casted
balances as shown below:

1.2.2 Unsupported Balances

The budget execution by programmes and sub-programmes reflects Kshs.198,376,894
in respect to final budget for the financial year ended 30 June, 2O2O which includes
Kshs.984,751, Kshs.2,331,620 and Kshs.1,051,201 in respect to allocation awaiting,
previous years' balances and allocation awaiting funding respectivety all totaling to
Kshs.4,367,572. However, supporting documents including approval from the Nationa!
Government Constituencies Development Fund Board were not provided for audit
review.

ln the circumstances, the accuracy and completeness of the budget execution by
programs and sub-programs for the year ended 30 June ,2020 could not be confirmed.

1.3 Summary of Fixed Assets Register

Annex 4 to the financial statements reflects Kshs.37,779,986 in respect to assets'
historical cost balance brought forward from 201812019 financial year which includes
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Balances in the Budget
Execution by Program

and Sub-program
(Kshs.)

Re-casted
Balances

(Kshs.)
Variance

(Kshs.)
Original Budget 137,367,723 137,267,223 100,500
Adjustments 61,009,171 61,109,171 (100,000)
Final Budget 198,376,894 198,176,994 200,000
Actual on Comparable Basis 125,860,704 126,230,704 (370,000)
Budget Utilization Difference 72,516J90 71,526,190 990,000



Kshs.598,578 in respect to office equipment, furniture and fittings. However, the
201812019 financial statements reflects Kshs.444,378 in respect to closing balance on
the same item resulting to an unexplained variance of Kshs.154,200. ln addition, the
same annex reflects Kshs.444,378 in respect to historical cost of office equipment,
furniture and fittings as at 30 June, 2020. However, documents availed for audit review
reflects Kshs.598,578 on the same item similarly resulting to an unexplained variance of
Kshs.154,200.

ln the circumstances, the accuracy and completeness of the Kshs.444,378 in respect to
office equipment, furniture and fittings comparative balance as at 30 June, 2020 could
not be confirmed.

1.4 Accuracy of Unutilized Funds

Disclosed under Note 17.3 to the financial statements ia a balance of Kshs.72,516,190
in respect to unutilized funds balance for the year under review. However, a recast of the
balances arrived at Kshs.72,515,790 on the same item resulting to an unexplained
variance of Kshs.400.

Further, Annex 3 to the financial statements reflect Kshs.72,516,190 in respect to
unutilized funds balance. However, a recast of the balances gave Kshs.69,768,566 on
the same item resulting to an unexplained variance of Kshs.2,747,624.

ln the circumstances, the accuracy of the unutilized funds of Kshs.72,516,1 90 for the year
ended 30 June, 2020 could not be confirmed.

1.5 Accuracy of Other Grants and Other Payments

Disclosed under Note 7 to the financial statements is a balance of Kshs.49,913,793 in
respect to other grants and other payments. However, a recast of the balances arrived at
Kshs.49,913,354 resulting to an unexplained variance of Kshs.439.

ln the circumstances, the accuracy of other grants and other payments of
Kshs.49,913,793 for the year ended 30 June , 2020 could not be confirmed.

2.0 Cash and Cash Equivalents - Stale Cheques

Disclosed under Note 10A to the financial statements is a figure of Kshs.3,568,946 in
respect to cash and cash equivalents as at 30 June, 2020. However, review of the
respective bank reconciliation statement indicated Kshs.2,922,497 in respect to
unpresented cheques which further includes Kshs.2,633,733 in respect to stale cheques
and which had not been replaced or reversed in the cashbook as at 30 June, 2020
therefore understating the cash and cash equivalents by the same amount.

ln the circumstances, the accuracy and completeness of the Kshs.3,568,946 in respect
to cash and cash equivalents as at 30 June 2020 could not be confirmed.

3.0 Project Management Committee's (PMC) Account Balances

Disclosed under Note 17.4to the financial statements is a figure of Kshs.4,653,069 in
respect to PMC account balances held by various institutions. However, the respective
cashbooks, bank statements and bank balance confirmation certificates were not
provided for audit review contrary to Section 90(1) of the Public Finance Management
Report of the Auditor-General on National Government Conslituencies Development Fund - North Imenti
Constituencyfor the year ended 30 June, 2020

3



(National Government) Regulations, 2015 which stipulates that accounting officers shall
ensure bank accounts reconciliations are completed for each bank account held by that
accounting officer, every month and submit a bank reconciliation statement not later than
the 1Oth of the subsequent month to the National Treasury with a copy to the Auditor-
Generaland Section 100 of the same Regulations which stipulate that accounting officers
shall keep in all offices concerned with receiving cash or making payments a cash book
showing the receipts and payments and shall maintain such other books and registers as
may be necessary for the proper maintenance and production of the accounts.

ln the circumstances, the accuracy and completeness of the Kshs.4,653,069 in respect
to PMC account balances as at 30 June, 2020 could not be confirmed. ln addition, the
Fund is in breach of the law.

4.O Other Grants and Other Payments

4.1 Unsupported Bursaries

As disclosed in Note 7 to the financial statements, the statement of receipts and payments
reflects a balance of Kshs.49,913,793 in respect to other grants and other payments
which includes Kshs.15,600,000 and Kshs.11,676,000 in respect to bursaries disbursed
to secondary schools and bursaries disbursed to tertiary institutions respectively, all
totaling to Kshs.27,276,000. However, the list of applicants and applications letters/forms
were not provided for audit review. Further, only bursaries totaling to Kshs.23,169,480
(85%) were acknowledged by the respective beneficiary schools and institutions through
issuance of acknowledgement receipts while bursaries totaling Kshs.4,106,520 (15%)
were not acknowledged or accounted for by the recipient schools and institutions.

ln the circumstance, it was not possible to ascertain whether the Kshs.4,106,520
bursaries were received by the respective schools and institutions and whether the same
was expended as appropriated during the year ended 30 June, 2020.

4.2 Lack of Supporting Documents - Sports Projects

Similarly, disclosed in Note 7 to the financial statements, the statement of receipts and
payments reflects a balance of Kshs.49,913,793 in respect to other grants and other
payments which includes Kshs.4,327,354 in respect to sports projects. However,
supporting documents were not provided.

ln the circumstances, the accuracy and value for money for the Kshs.4,327,354 incurred
during the year under review could not be confirmed.

4.3 Construction Materials not as per Bills of Quantities - Mwirine Police Post

Disclosed under Note 7 to the financial statements is a figure of Kshs.49,913,793 in
respect to other grants and other payments which includes Kshs.8,400,000 in respect to
security projects which further includes Kshs.600,000 transferred to Mwirine Police Post
for staff houses painting, power connection (allocated Kshs.200,000) and fencing of the
0.5 acres compound using concrete posts and Chain link (allocated Kshs.400,000). This
was as per the bills of quantities provided for review. However, physical verification
carried out in December, 2020 revealed that the materials used and work done was not
as per the bills of quantities. Wooden post and not concrete posts were used, barbed
wire fence was used instead of chainlink both of unknown value contrary to Section
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48(4Xb) of the Public Procurement and Asset Disposal Act, 2015 which stipulates that
the inspection and acceptance committee shall ensure that the goods, works or services
meet the technical standards defined in the contract.

ln the circumstances, the accuracy and value for money for the Kshs.400,000 expenditure
incurred during the year under review could not be confirmed.

5.0 Use of Goods and Services

5.1 UnsupportedExpenditure

As disclosed in Note 5 to the financialstatements, the statement of receipts and payments
reflects Kshs.10,387,671 in respect to use of goods and services which includes
Kshs.500,000 and Kshs.1 ,450,000 in respect to office and general supplies and services
and training expenses respectively both totaling to Kshs.1,950,000. However, supporting
documents were not provided.

ln the circumstances, the validity and value for money for the Kshs.1 ,950,000 expenditure
for the year ended 30 June ,2020 could not be confirmed.

5.2 Excess Meetings - Gommittee Allowances

Similarly, the balance of Kshs.10,387,671 in respect to use of goods and services
includes Kshs.2,050,500 and Kshs.2,047,400 in respect to committee expenses and
other committee expenses respectively both totaling to Kshs.4,097,900. However, a
review of documents provided revealed that the Fund Committee was paid
Kshs.2,020,400 for thirty-four (34) meetings contrary to Section 43(11) of the National
Government Constituencies Development Fund Act, 2015 which stipulates that the
Constituency Committee shall meet at least six times and not more than twenty-four (24)
meetings in the same financial year, including sub-committee meetings. Documents
provided for audit review revealed that the said committee should have been paid
Kshs.1,489,400 for twenty-four (2$ meetings resulting to an overpayment of
Kshs.531,000.

ln the circumstances, the accuracy, validity and value for money for the Kshs.531,000
expenditure for the year under review could not be confirmed. ln addition, the Fund is in
breach of the law.

6.0 Transfers to Primary Schools

6.1 Kaaga School for the Hearing lmpaired

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects a balance of Kshs.61,870,000 in respect to transfers to other government entities
which includes Kshs.35,740,000 in respect to transfers to primary schools which further
includes Kshs.1,000,000 transferred to Kaaga School for the Hearing lmpaired for
construction of a four-door toilet and four bathrooms. However, physical verification
carried out in December,2020 revealed that the project was not complete and appeared
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stalled as no works was ongoing. Further, relevant supporting documents were not
provided.

ln the circumstances, the value for money for the Kshs.1,000,000 expenditure for the year
ended 30 June, 2020 could not be confirmed.

6.2 Kinoru Primary School

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects a balance of Kshs.61,870,000 in respect to transfers to other government entities
which includes Kshs.35,740,000 in respect to transfers to primary schools which further
includes Kshs.1,600,000 transferred to Kinoru Primary School for construction of a ten-
door toilet at Kshs.800,000, completion of computer classes including paint, benches and
electrical works at Kshs.200,000 and Kshs.600,000 for renovation of 6 classrooms.
However, physical verification carried out in December,2020 revealed that the computer
classes were not painted and the benches were not fitted. Further, bank statements for
the project and certificates of payment from the Ministry of Public Works detailing the
quantity of works done relating to the computer classes, benches and electrical works
were not provided.

ln the circumstances, the value for money for the Kshs.1,600,000 expenditure incurred
during the year ended 30 June, 2020 could not be confirmed.

7.0 Other Payments - lrregular Procurement of a Strategic Plan

As disclosed in Note 9 to the financial statements, the statement of receipts and payments
reflects a balance of Kshs.1,495,000 in respect to other payments which was spent in
procurement of a strategic plan. However, initial and relevant procurement documents
were not provided.
ln addition, the opening and evaluation committee signed the minutes on 19 July,2019
while the lowest bidder was notified of the award on 17 July, 2019 two days before the
bids were opened.

Further, the contract between the firm and the National Government Constituencies
Development Fund - lmenti North Constituency was signed on 22 July, 2019 which is five
(5) days after notification of award contrary to Section 135(3) of the Public Procurement
and Asset Disposal Act, 2015 which requires that the written contract shall be entered
into within the period specified in the notification but not before fourteen days have
elapsed following the giving of that notification.

ln the circumstances, validity of the other payments of Kshs.1,495,000 as at
30 June, 2020 could not be ascertained. ln addition, the Fund is in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - North lmenti Constituency in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
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statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

1.1 Receipt Analysis

The Fund's summary statement of appropriation: recurrent and development combined
for the year ended 30 June,2020 reflects Kshs.198,376,894 in respect to final receipt
budget and actual receipts of Kshs.129,429,650 resulting to budget shortfall of
Kshs.68,947 ,244.

ln overall, the Fund underabsorped it's budget by Kshs.68,947,244 or 35o/o an indication
that some programs and activities had been planned but not implemented.

ln addition, the National Government Constituencies Development Fund (NGCDF) Board
approved a budget of Kshs.191,988,119 which was to be transferred to North lmenti
Constituency Fund but only transferred Kshs.123,040,875 resulting to Kshs.68,947,244
in respect of funds approved by the Board but not transferred to the Fund. Failure to
transfer the Kshs.68,947,244 by the Board results to the Fund not being able to deliver
on planned activities therefore negatively affecting service delivery.

1.2 Expenditure Analysis

The Fund's summary statement of appropriation: recurrent and development combined
reflects a final budgeted expenditure of Kshs.198,376,894. However, only
Kshs.125,860,704 (63%) was spent resulting to an under-expenditure of
Kshs.72,516,1 90. However, a recast of the under expenditure arrived at Kshs.72,524,008
resulting to unexplained variance of Kshs.7,818.

ln overall, the National Government Constituencies Development Fund - North lmenti
Constituency under spent its budget by Kshs.72,524,008 or 37o/o of the total budgeted
allocation.

Further, included in the Kshs.72,524,008 under expenditure for the year under review
was Kshs.3,568,946 in respect to cash at bank, being funds released by the Board but
not utilized. Failure to spend funds already released by the Board denied the residents of
North lmenti Constituency equivalent services.

2.0 Project lmplementation Status

The Fund's summary statement of appropriation: recurrent and development combined
reflects Kshs.94,045,000, Kshs.87,991,547 and Kshs.308,400 in respect to transfer to
other government units, other grants and transfers and acquisition of assets respectively
all totaling to Kshs.182,344,947 which was meant for various projects within the year
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under review. However, the project implementation status availed for audit review reflects
Kshs. 1 80,236,028 resulting to unexplained variance of Kshs.2, 1 08,91 9.

A review of the project implementation status revealed that one hundred and eighty-four
(184) projects worth Kshs.180,236,028 were planned for implementation during the year
under review. However, only two (2) projects with a budget of Kshs.4,490,354 had been
completed while one hundred and eighty-two (182) projects worth Kshs.175,745,674
were ongoing as at 30 June,2020.

Therefore, there is need for the Constituency Development Fund Management to review
its project planning mechanism with a view to prioritizing those projects which are more
deserving to the citizens of North lmenti Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Presentation of the Financial Statements

A review of the Fund's financial statements submitted for audit review revealed that the
summary statement of appropriation: recurrent and summary statement of appropriation:
development have not been included in the Fund's financial statements for the year ended
30 June, 2020 contrary to the Public Sector Accounting Standard Board (PSASB)
template issued in June, 2020.

ln the circumstances, the Fund's financial statements are not prepared in accordance
with the PSASB prescribed format.

2.0 Transfers to Secondary Schools

2.1 Abandoned project - Mbirikine Day Secondary School

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects a balance of Kshs.61,870,000 in respect to transfer to other government entities
which includes Kshs.26,130,000 in respect to transfers to secondary schools which
further includes Kshs.1,000,000 transferred to Mbirikine Day Secondary School for the
roofing, plastering and putting of windows to the dining hall. However, physical inspection
carried out in December, 2020 revealed that the project was not complete and the
contractor was not on site.
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ln the circumstances, the value for money for the Kshs.1,000,000 expenditure for the year
ended 30 June, 2020 could not be confirmed.

2.2 Nthimbiri Secondary School - Undelivered Works

Similarly, the balance of Kshs.61,870,000 in respect to transfer to other government
entities includes Kshs.26,130,000 in respect to transfers to secondary schools which
further includes Kshs.1,000,000 transferred to Nthimbiri Secondary School for roofing,
tiling, electricity connection and painting of a dormitory. However, physical verification
carried out in December 2020 revealed that the project was not complete and the
contractor was not on site.

ln the circumstances, the value for money for the Kshs.1 ,000,000 expenditure for the year
ended 30 June, 2020 could not be confirmed.

2.3 Abandoned project - Giaki Girls Secondary School

Further, the balance of Kshs.61,870,000 in respect to transfer to other government
entities includes Kshs.26,130,000 in respect to transfers to secondary schools which
further includes Kshs.1,500,000 transferred to Giaki Girls Secondary School for the
construction of dining hall/kitchen to roofing level during the year. However, physical
verification carried out in December,2020 revealed that the project was incomplete and
appeared to have stalled as no work was on going.

Further, documents provided for audit review revealed that the Ministry of Education also
co-funded the project by contributing Kshs.2,000,000. However, the defined phase to be
funded by each party was not provided for audit review contrary to Section 49 of the
National Government Constituencies Development Fund Act, 2015 which stipulates that
for the purposes of this Act, the Board may consider part funding of a project financed
from sources other than the Fund so long as the other financiers or donors of that project
have no objection and provided that the part funding for the project availed pursuant to
this Act shall go to a defined unit or any part thereof or phase of the project in order to
ensure that the particular portion defined in the allocation is completed with the funds
allocated under this Act.

ln the circumstances, the value for money for the Kshs.3,500,000 comprising of
Kshs.1,500,000 and Kshs.2,000,000 expenditure for the year ended 30 June, 2020 could
not be confirmed. ln addition, the Fund is in breach of the law.

2.4 Kirige Boys Secondary School

As disclosed in Note 6 to the financial statements, the statement of receipts and payments
reflects a balance Kshs.61,870,000 in respect to transfer to other government entities
which includes Kshs.26,130,000 in respect to transfers to secondary schools which
further includes Kshs.1,000,000 transferred to Kirige Boys Secondary School for
plastering and painting of classrooms. Documents provided for audit review revealed that
the Parent Association also co-funded the project by contributing Kshs.857,475.
However, the defined phase to be funded by each party was not provided for audit review
contrary to Section 49 of the National Government Constituencies Development Fund
Act, 2015 which stipulates that for the purposes of this Act, the Board may consider part
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funding of a project financed from sources other than the Fund so long as the other
financiers or donors of that project have no objection and provided that the part funding
for the project availed pursuant to this Act shall go to a defined unit or any part thereof or
phase of the project in order to ensure that the particular portion defined in the allocation
is completed with the funds allocated under this Act.

Further, a review of documents provided for audit and physical verification carried out in
December, 2020 revealed that the construction of the project started in the financial year
201612017 and is still ongoing in 201912020, which is an indication of delayed benefit to
the beneficiaries.

ln the circumstances, the value for money for the Kshs.1 ,857,475 comprising of
Kshs.1,000,000 and Kshs.857,475 expenditure for the year ended 30 June, 2020 could
not be confirmed. ln addition, the Fund is in breach of the law.

3.0 Other Grants and Other Payments - lncomplete lgoki Chiefs Camp

As disclosed in Note 7 to the financial statements, the statement of receipts and payments
reflects a balance of Kshs.49,913,793 in respect to other grants and other payments
which includes Kshs.7,730,000 in respect to emergency projects which further includes
Kshs.200,000 transferred to lgoki Chiefs Camp for constructing of a two (2) door toilet.
However physical verification carried out in December, 2020 revealed that a three (3)
door toilet was constructed and not the approved two (2) door toilet. ln addition, the
project was incomplete and appeared stalled after funds were said to have been
exhausted. There was no authority from the Constituency Development Fund Board for
the change from the original plan of a two (2) door toilet to three (3) door toilet, which may
have resulted to the project being incomplete.

ln the circumstances, the value for money for the Kshs.200,000 expenditure for the year
ended 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the National Government Constituencies
Development Fund - North lmenti Constituency or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund - North lmenti Constituency's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund - North lmenti Constituency's
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,

Reporl of the Auditor-General on National Government Constituencies Development Fund - North Imenti
Consliluencyfor the year ended 30 June, 2020
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to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
National Government Constituencies Development Fund - North lmenti
Constituency to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund
- North lmenti Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUD

, CBS
lTo NERAL

Nairobi

08 February,2022
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NATIONAL GOYERNMENT CONSTITUENCIES DEWLOPN{ENT FUND (NGCDD NORTH
IMENTI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
\trI. STATEMENT OF RECEIPTS AI{D PAWIENTS FOR TI{E }TAR ENDED 39TN JUNE 2O2O

The accounling policies and explanatory notes to these financial statements form an integral part of
the financial statemgnts.lThe NGCDT-NORTII MENTI Constituency frnancial statements were
approved on o I ba I ZOZT and signed by:

fund AccountManager
HarT ison Wachira

Accountant
Jane W. Muhari

ICPAK Member Number: l sOgG

RECEIPTS

Transfers from NGCDF bard I 723rO4Or875 708,784,493
2Proceeds from Sale of Assets

Other Receipts 3 27O,24O42O,48O

TOTAT RECEIPIS 123,467,355 1o8r9941723

PAYMENTS

C.ompensation of employees 4 2rO4OrO4O 7,942,950
Use of goods and services D 6,OOg,67g
Transfers to Other Government Units 6

lor387167l
61,870,000 451225rOOO

Other grants and transfers 7 4919131793 45,,703,105
Acquisition of Assets 8 754?2OO

Other Payments 9 1,495,000 41677,O27

81432,790

TOTAT PAYMENTS 125,860,704 lttr98Erg4l

SI,'RPIUS/(DEHCTD (2?3991949 A394JJEI

74



NATIONAL GOWRNMENT CONSTITIIENCIES DEWLOPMENT FUND (NGCDN NORTH

IMENTI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

u[ STATEIVIENT OFASSETS Ar.ID U.ABILmES AS AT 30n{JUNE 2020

NET FINANCIAT POSITION

The accounting policies and explanatory notes to these financial statements form an integral part of
the financial
approved on

Fund AccountManager
Harrison Wachira

NG
27

CDF-NORTH IMENTI Constituency financial statements werne

and signed by:

A\,N,
Sub-County'Accountant
Jane W. Muhari

ICPAK Member Numben 1 5096

FII{A}ICIAL ASSETS

Cash and Cash ts
51968129510A 3,568,946Bank Balances ( as per the cash book)

108Cash Balances (cash athand)
5,96812953,5681946Total Cash and Cash Equivlflenls

11

3,5681946 5196g1295TOTAT FINANCIAT ASSETS

Outstanding Imprests

Accounts Receivable

FINAT{CIAI IIABIIITIES
Accounts Payable

72ARetention
12B/

TOTAL FINAI{CI.AI LIABILITES

5.968.2953.5SEp46NHI m,lAf.ICIAL ASSETS

REPRESENTED BY

91962,473
13

5,9681295fund balanwb/fwd

74
(2,994,118)(2,399,349)

Frior year adjustments

Surplus/Defict for the year

9.56E-?46 E-96&295
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NATIONAL GOWRNMENT CONSTITAENCIES DEYELOPMENT FT]ND (NGCDF) NORTH
IMENTI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
I)(. STATEMENT OF CASHII.OW FOR TI{E TAR. EI\DED 39M JUNE 2O2O

The accounting policies and explanatory notes to these financial statements form an inte4ral part of
the financial The NGCDF-NORTH IMENTI Constituency financial statements werre
approved on 2027 and signed by:

Ab$,'.
ftrnd AccountManager
Ilanrison Wachira

National Sub-County Accoun tant
Jane W. Muhari
ICPAK Mcmber Number: 1 5096

Receipts for operating income
Transfers from NGCDF Board 1 1,23,O40,875 1o8,784,483
Other Receipts 3 21O,24O

Total rcceipts 123,461,355
42O,48O

1O8,994,723
Payments for operating experuEs

4 2,040,04O 7,942,850Compensation of Employees

Use of goods and serwices D 10,387,671
6.008.679

Transfers to Other Government Units 6 61,870,000 45,225,O00
Other grants and fransfers 7 49,973,793 .+5,703,105
Other Payments 9 1,495,000 4167i"027

Total payments 125,706,504 103,556,661
Total Receipts Irss Total Payments (2245,149) 5A38,062

Adjusted for:
Decrease/ (Increase) in Accounts receivable:

15

Increase/ (Decrease) in Accounts P ay able:
16

Prior year adjustments 1,4

Net cash flow from operating activities (22,45,149) 5,438,062
CASHTLOW TROM INVESTING ACIWTIIES
Froceeds fncm Sale of Assets 2
Acquisition of Assets 9 (154,2OO) (8,432,780)

Net cash flows from Investing Acfivitics (8.432.180)

INCRf,ASE IN CASH AI{D CASH (213991349\ (21994r718)

Cash and cash equivalcnt at BEGINNING of the
year 13 5rg6Er2g5 81962r413

Cash and caqh equivalent at END of the year g.E6EB46 5t96E*z9.1
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XII. SIGMFICAAITACCOT.'NTINGPOLICIES

The principle accounting policies adopted in the preparatron of these frnancial staterrents are set
out below:

1. Statement of Ccompliance and Ba sis of preparation

The financial statements have benn prepared in accordance with Cash-basis Internatronal public

lecto1 fgcounting Standards (IPSAS) as.prescribed by the public Sector Accounting Standards
Boatd (PSASB) and set out in the acc:ountils nolicy noie below. This cash basis of acc"ounting has
been supplemented with accounting for; a) receivables that include imprests and, salary aduin"es
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prercrited by the
PSASB. The accounting policies adopted have been consistently appliedto all the years pr=r"r,t".I.

2. Repo*ing Entity

The financial statements are for the NGCDF-NORTH IMENTI Constituency. The hnancialstatements
encompass the reporting enfity as specified under section 81 of the pFM Ad ZOIZ

3. Reporting Currency

The financial statem-ents are presenteC in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and allvaiues are ro-unded to the nearest Kenya Shilling.

4. Significant Accounting policies

The accounting policies set out in this secfion have been consistently applieAby the Entiry for all the
years presented.

a) Recognition of Rreceipts
The Entity recognises all receilrts from the various sources when the event occurs and the
rclated cash has actually been received by the Entity.

Ta:r Receipts
Tax .receipts are tecognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittanr:e is received. (Check if ifri, p"ii"V
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized, in the books of accounts when cash isreceived. Cash is considered as received when payment instruction is issued to the bank:andnotified to the receiving enfity.

NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _
NORTH IMENTI CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FWD (NGCDF) _

NORTH I,WENTI CONSTITUENCY
Reports and
For the year

Financial Statements
ended June 30,2020

SIGMFTCANT ACCOUNI]NG POLTCIES

EXEffiI*i:ffi: is received throush srants and roans from murtitaterat and bttaterul

develoPment Parfners.

Grants and loans shall be recognizedin the books of accounts when cash is received' cash is

considered as received when u puy^"nt-;;;; it received by the recipient entify or by the

beneficiary.

In case of grant/loan in kind, such grants are recoroed upon receipt of the gtant item and

rrpon determination oi the value. fy" iil" o1ttt" tre.nsaction is the value date indicated on

the payment advice. L ri",iir" .""og"iti;" iriteria is applied for loans received in the form

of a direct PaYment.

During the year ended 30th June 2o2o,.thet" w".Ie.no instances of non-compliance with

terms and conditio"r *fri"ft liave result"d'in 
"un""llafion 

of external assistance loans'

Other receiPts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal

of assets and saleof tende,r documents. These are recoSnizedin the financial statements the

time associated cash is received'

b) Itecognition of PaYments
ii,;-i;;ity .."og"ir"i ufi puytnents when the event occurs and the rclated cash has actually

beenpard out bY the EntitY.

Compensation of EmPloYees
Salaries and wages, illo*rrr""s, statutory contribution for employees are reco&nized in the

period when the compensation is paid.

Urc of Goods and Serrices
Goods and service, u"" t".ognized as payments in tlle period when the goods/services are

pta1d. for. Suct, e*pltrses, if n"ot paid diriig the perirxl where goods/services are consumed,

shall be disr:losed as pr,nding bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant3nd _equipment items is not capitalized. The

cost 
^of"acquisition ind proceeas from biiposat of these items are treated as paymenls an{

receipts items respectiveiy. Where an us"f it acquired in a non-exchange transaction for nil
or nominal considerati oi and the fair value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
prrrpor., of con"solidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOWRNMENT CONSTTTUENCTES DEVELOPMENT FUwO (NGCDD -
NORTH IMENTI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
SIGNIFICAI{T ACCOI.JNTING POLICIES

5. In-kind contributions
In-kind contributions ar€ donations that are made to the Entity in the form of acinlgoods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be neliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in e4ual and opposite amounts; otherwise, the contribution is not
rccorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the C*ntrc.l Bank of Kenya and at various
commercial banls atthe end of the financialyeat

7. Accounts Receivable
For_t.he PufPoses of these financial statements, imprests and advances to authorised public oficers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treatd as receivables. This is in recognition of the government practice where the imprest
payments are recq,niz,ed as payments when fully accounted for by the impnest or AIE holders.-This
is an enhancement to the cash accounting policy. Other accounts receivibles are dis)lc.,sed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
tfe qoyerlment practice of retaining a portion of contracteA serwicLs and works pending frrffitment
of_obligations by the contractor and to hold deposits on behalf of third parties.-Thir ir urt
enhancement to the cash accounting policy adopteA by Nafional Govemmint Ministries and
dgencies. Other liabilities including pending bills are disclosed ir the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financi al year arising from contracted
goods or services during !h9 Vear or in past years. As pending bills do not involie the payment of
cash in-the reporting peri$, they recorded as (memoiandum' or'off-balance, items t6 provide a
sense of the overall net cash position of the !"Ity at the end of the year. When the pending bitts
arc finally.ryttled, such payments are included in the Statement of Receipts and payments i"n the
year in which the payrnents are made.

10. Unutilized fund
Unutilized funds consist of bank balances in the consfituency account and funds not yet disbursed
by the Boatd to the constituency at the end of the financi al-year. These balances are available for
use in the.subsequent financialyear t9 fun-d projects approved in the respective p"io* n"u""ia
years consistent with sec 6(2) and sec Z(Z) ofNbCbf ect,ZOLS.
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71. Buclget
The budget is developed on a comparable accounting basis (cash basis excepl. for imprest and

deposits,"which are accounted for on an accrual basis[ the same accounts classification basis, and

i;iih;;;; period as the financialstatements. The originalbadgetwas app-rovedby Patliament on

ji"i zOig foi the period 1s July 2ol9 to 3gttr June [OzO as requlre{ b-V I4* and there was one

iiippr"r"""tary aajristment toihe original budgdt during the year. Included in the adjustments are

the unutihzed funds.

A comparison of the actual performance against the comparable budget for the financial year

under ieview has been included in the frnancial statements.

12. Comparative Figur€s
Where ,,eiesrury, cimparutive tigures for the previous ftnancial year have been amended or
reconfigured to c6nform to the required changes in presentation.

NATICINAL GOWRNMENT CONSTITAENCIES DEYE:LOPMENT FUND (NGCDF) _

NORTH L'M ENTI CONSTITUEI ICY

Reports and Financial Statements
For the r ended June 30 2020

13. SubsequentEvents
There lrave been no events subsequent to the financial year end with a significant impact on the

financial statements for the yeat ended 39thJune 2O2O.

74. Errors
Matenalprior period errors shall be corrected retrospectively in the first set.of financial statements

authorizid fof issue after their discovery by: i. restating the compatatle amounts for prior
period(s) presented in which the error occurredl or ii. If the error occurred before the earliest prior

ireriod presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transacfions
Related pafi relanonships are a normal f.eafi;r, e of commerce. Specific information with regards to
reltledparty ftansactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
NORTH IMENTI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XIII. NOIIES TO THE FINAT.ICIAT STATEMET{TS

1. TRANSTTRS TROM OTHER GOVTRNMENT ENTMIES

2. PROCEEDS IROM SATE OTASSETS

NGCDF Board

AIE NO
8005126

52,884,493

AIE NO
8005388

I,900,ooo
AIE NO 8030291 10.ooo.ooo

AIE NO
BO05444

12,000,000

AIE NO
8006491

8,000,000

AIE NO
8042602

11,000,,c00

AIE NO
8047537

13,OO0,OOO

AIE NO
8041 100

50,490,976

AIE NO
8,047339

4,550,000

AIE NO
8047775

4,000,00c,

AIE NO
8047637

AIE NO
B,049752

6,000,0o0

,000

AIE NO
8104066

15,O00,0o0

AIE NO
Bto4445

23,O0O,000

TOTAT 723,040"975 1.09,794,493

Total
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NOTES TO T,HE FTNANCUL STATTMENTS

3. OTHERRXCEPIS

Total

4. COMPENSATION OT EMPI.OTES

270,240420,480

from Sale of tender documents

Intercst Received

Rents

Other

420

Not Classified ElsewherP

zto&40

1,589,8501,687,040

160,000160,00c

of tem em

Allowance

193,000193,000Allowance
socialComtributionsCon pulsory

schemes
7,942,85C2.040,040fotal
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NORTH IMENTI CONSTITUENCY
Reports and Financial Statements
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TO TTIE FINANCIAL STA

5. USE OF GOODS AT.ID SIRVICES

Qommittee Expenses 2,050,500 7,943.460
Other Committee 2.047.400 1.407.000

and senricesutili 1,195,0OO 391,000
Electrici 151,613 757.777
Water 79,675 63,252

and servicessu 609,450
Domestic tr av el and subsistence 378,600

and information & services 900,000
21,6,305

325,117
Rentals of assets

1,450,000

323,994 332,575

and services
Insurance costs

materials and services
Office and and seryrces 410,000
Other

500,000

maintenance * vehicles other transport
t

Routine maintenance - other assets

Fuel I50.OOO 300,900
Bank 49.407 19,870

562,O49 448.323
Total 10.987.671 6,00g,679

34



NATInNALGTYERNMENT11NSTITaENCIESDEWI.0PMENTFUND(NGCDF).
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For the ended June 2020

NOTES TO THE FINANCIAL STA lEMENTS

6. TRAT.ISTTR TO OTHER GCYERNMENT ENTruES

7. OIHER GRANTS AND OTHER PAYMENTS

24 273
l'ransfers to National Governmen t entities

schoolsTransfers to
2726 130Transfers to schools

Transfers to health institutions
institufionsTransfers to

61TOTAI.

15.716,10515,600,000schools
10,000,0001.1.676,000institutions

schools

Mock & CAT
13.200,0008,400,000ects
2.150.0004,327,354
1,500,000
3,137,000

2,180.000
7,730,000

ects

s

Environment

45.70S.10549"9\3,793Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPIIENT FUND (NGCDN _
NORTH IMENTI CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

NOTES TO I:HE ITNANCIAL TEMENTS (hntinued)

OF ASSETS

9. OTHER PAYMENIS

8.

Purchase of Buildings
Construction of
Refurbishment of
Purchase of Vehicles and Other Transport Equipment 7.641.0O0
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional-
Equipment

EquipmentPurchase of Office Furniture and General 154,200 791,180
ICT Equipment, and Other ICT

Assets

Rrrchase of and
Rehabilitation and Renovation of plant,
Xquip.

Machinery and

uisition of l,and
uisition of Assets

Total 154200 E432.180

Strategic plan 1 9
ICT Hub 4.677.O27

1,495,000 4,677,O27
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NATIONAL GOWRNMENT CONSTITaENCIES DEWLOPMENT FUND (NGCDF) -
NORTH IMENTI CONSTITAENCY
Reports and Financial Statements

For the year ended June 30' 2020

NOTES TO TTTE ITNANCIAL STATEMENTS (Continued)

lOA: BAI'{K ACCOUNTS (CASH BOOK BA}IK BALANCE)

953,568,946or 120075194800Natne of Account No.

D3,568,946Total

lOB: CASH IN HAND

Location 1

Total

Locanon2

Other Locations

Location 3

fPrcuide cash count certificates for eachJ
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
NORTH IMENTI CONSTITUENCY
Reports and Financial Statements

NOTES TO TIIE FINANCAL STATEMEI,{TS (Continued)

1 1: OUTSTATIDING IMPRESTS

Total

[Includc aa annex if the list is longer than I pagp.t

I2A. RETENTION

[tuouide explanations ta necessa4l

1 2B. GRATI.IITY DEPOSTTS

apprcpriate explanatiotrs as necessary

Supplier I
2

3

Total

Name 1

2

3

Add as

Total
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NORTH IMENTI CONSTITUENCY

and Financial StatementsReports
For the ended June 2020

13. BAI.ANCES BROUGIIT FORWARD

[Prcvide short apprcp.riate 4,9 necessaryl

1 4. PRIOR YEAR ADJUSTMENTS

I5.CHANGES IN ACCOUNTS RXCETVABLE_ OUTSTADING TMPREST'

in account receivables D= A+B-C

IG.CHANGES IN ACCOUNTS PAYABTE _ DEPOSITS AT'ID REIENTIONS

Net

L85
accounts
in hand

19
Total

account
Cash

Accourrts Payables

Others

Outstanding Imprest as at lsJulY 201e (A)

issued theyear (B)

Imprest surendered during the Year (C)

and Retentions as at 1s' 2019 (A)

(B)Depo:rit and Retentions held during the year

in account receivables D= A*B-CNet
and Retentions the Year (C)

39



NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDTT) -
NORTH IMENTI CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020
NOTES 7:HE ITNANCIAL STATEMENTS

17. OTHER IMPORTANT DISCIOSI.'RES

17.1: PENDING ACCOLTNTS PAY.ABLE (See Annex 1)

17.2: PENDING STAIT PAYABTES (See Annex 2)

17.3: LINUIIUZED zuND Annex 3)

60,5E9,691

Construction of buildings
Construction of civil worfts
Supply of goods

Supply of services

NGCDFC Staff
Others

Compensation of employees 2r2OO17g7
L,325,921,

Use of and services 828,775 4,295,146
GovernmentAmounts due to

attached 32,775,OOO 30,625,OOO

Amounts due to other grants and
attached list)

(see
361582r754 23,413,604

of assets 308,OOO 308,400
-Allocation aOthers 42O,4gO 630,720

72,576,19O
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TO T'HE STATEMENTS

17,4: PMCaccount balanccs (Sce Annex 5)

9111
account Balances (see atttched list)PMC

811 14
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