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B0met County Bursary Fund
Reports and Financial Statements

: Fdr the year ended June 30,2020

, I.. KEY ENTITY INFORMATION AND MANAGEMENT

) Background information

Bomet County Bursary Fund is established by and derives its authority and accountability from The Bomet County

Support for the Needy Act,20l4. The Fund is wholly owned by the County Govemment of Bomet and is

domiciled in Kenya.

The fund's objectivle is to assist poor but bright students' access quality education.

The Fund's principal activity is to meet tuition expenses for the beneficiaries of the bursary by equitably sharing

the funds among thb twenty-five wards existing in the county.

b) Principal Acti{ities

The principal activlty/missior/ mandate of the Fund is to equitably share the funds among the twenty-five wards

existing in the courity. (Refer to attached Bomet County Support for the Needy Act,2014)

c) f,'und Adminisiration Committee

Ref Name Position

I JULIANA YEGON CHAIRPESON

2 SIMION LANGAT SECRETARY

3 DAVID KIKWAI MEMBER

4 CORNELLIUS SIGEI MEMBER

5 ANDREW KITUR MEMBER

6 EUNICE BETT MEMBER

7 PHYLIMON LANGAT FUND ADMINISTRATOR

d) Key Management
(As in c above)

llef Name Position

I JULIANA YEGON
2 SIMION LANGAT SECRETARY

3 DAVID KIKWAI MEMBER

4 CORNELLIUS SIGEI MEMBER

5 ANDREW KITUR MEMBER

6 EUNICE BETT MEMBER
7 PHYLIMON LANGAT FLIND ADMINISTRATOR

ll
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Bomet County Bursary Fund
Reports and Financial Statcmcnts
For the year ended June 30, 2020

Registered 0ffices
P.O. Box l9 - 20400

Department ofEducation and vocational Training Building

Huduma Centre Avenue

Bomet, KENYA

e) Fund Contacts

'felephone: (254)712 301 368

E-mail : ecd.vti@bomet.go.ke

Website: www.bomet.go.ke

f) Fund Ilan kers

Equity Bank-Bomet Branch

ACNO: 1220275961647

g) IndcpcndcntAuditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

h) Principal Lcgal Adviscr

The Attomey General

State Law Office
Harambee Avenue

P.O. Box 401l2
City Square 00200

Nairobi, Kenya
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2. FUND ADMINISTRATION COMMITTEE

Name Details of qualifications and experience I'osition

L Juliana Yegon Key Academic Qualification: Master Degree

Work Experience: 24 Years

CECM

Education and

vocational

training

2. Simion Langat Key Academic Qualification: Master Degree

Work Experience: 2l Years

Chiefofficer

Education and

vocational

training

3. David Kikwai Key Academic Qualification: Master Degree

Work Experience: 19 Years

Chief officer

Finance

4. Comeltius Sige I Key Academic Qualification: Master Degree

Work Experience: 25 Years

Principal

Kapkimolwo
secondary school

5. Andrew Kitur

T
I

Key Academic Qualification: Master Degree

Work Experience: 22 Yeals

Accountant

Children
department

6. Eunice Bett Key Academic Qualification: Degree

Work Experience: l9 Years

Attendant

Kenya postal

corporation

7 . l-atgat Phylimon
(Fund Administrator)

Key Academic Qualification: Degree

Work Experience: l8 Years

Assistant

Director

Administration

lv
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liomet County llursary Fund
Iteports and Financial Statements
For the y,ear ended June 30, 2020

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S PREDETERMINED
OBJECTIVES

I ntrod uction

Section 164 (2) (f1 ofthe Public Finance Management Act,2012 requires that, at the end ofeach financial yea

the Accounting officer when preparing financial statements of each County Govemment entity Government

entities in accordance with the standards and formats prescribed by the Public Sector Accounting Standards Boar

includes a statement of the county government entity's performance against predetermined objectives.

Strategic development objectives

The County's 2018-2022 CIDP has identified 34 key strategic development objectives. Broadly, these objective

have been identified through a participatory process that reviewed the development priorities of the Governor's

Manifesto, the National Govemment's "Big Four", NIUPLAN, SDGs and the MTP III.

The strategic objectives are a synthesised product ofthe afore-mentioned planning frameworks that amalgamal

the thematic focus and development aspirations in these policy frameworks.

The key development objectives of the Bomet County's 2018-2022 CIDP are to:

l. Development ofpolicies that prioritize economic opportunities to reduce poverty across the County

2. Enhance access to water for domestic use and for inigation

3. Proper management ofthe County natural resources

4. Improve road network across the County by grading and murraming at least 20kms of roads per waro

annually

5. Comprehensive town and urban plans that ensure cleanliness and efficient provision of services to the

public

6. Enhance access to electricity and ensure that every part of Bomet County is connected to power

7. Develop a strong health system with improved matemal and child care services and enhanced drug

storage and distribution

8. Establishment ofwell-equipped modem learning ECD centres in every public primary school and creatin

an education fund to cater for unprivileged students in secondary schools as well as a revolving fund for

students in tertiary institutions

9. Empowerment of youths, women and persons with disabilities

10. Enhance public participation to strengthen good govemance, accountability and inclusivity
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4. MANAG MENT TEAM

Name Dctails of qualilications and experience Work/ Position

5. Juliana' fegon Key Academic Qualification: Master Degree

Work Experience: 24 Years

CECM

Education and

vocational

training

6. Simion -angat

h

Key Academic Qualification: Master Degree

Work Experience: 2l Years

Chief officer

Education and

vocational

training

7. David K ikwai Key Academic Qualification: Master Degree

Work Experience: 19 Years

Chief officer

Finance

8. Comelli us Sigei

&

Key Academic Qualification: Master Degree

Work Experience: 25 Years

Principal

Kapkimolwo
secondary school

9. Andrew Kitur Key Academic Qualification: Master Degree

Work Experience: 22 Y eus

Accountant

Children
department

10. Eunice I Iett Key Academic Qualification: Degree

Work Experience: 19 Years

Attendant

Kenya postal

corporation

I I . Langat hylimon
(Fund strator)

Key Academic Qualification: Degree

Work Experience: 18 Years

Assistant

Director

Administration

vll
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Bdmet County Bursary Fund
Reports and Financial Statements

' For the year ended June 30' 2020

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors, all I

development objectives were made specific, measwable, achievable, realistic and time-bound (SMART) and

converted into development outcomes. Attendant indicators were identified for reasons of tracking progress and

performance measurement: Below we provide the progress on attaining the stated objectives:

DEPARTMENT OF EDUCATION AND VOCATIONAL TRAINING

o To increase equitable

access to secondary

school.

. To support needy and

highly qualified Students

who may not afford

secondary education.

o To enhance retention of

needy student in

secondary school

EDUCATION
AND
VOCATIONAL
TRAINING

No. of needy

children
supported

in FY 19/20,

4924 needy

children were
supported



Bomet County Bursara Fund
Reports and Financial Statements
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. 5. FUNDCHAIRPERSON'SREPORT

he Fund is being administered as per Article 6 (l) (e) and Article I I of the Bomet County Support for the Needy

Act,20l4.

During the 2Olgl2O2O FY the membership of the county committee of the bursary fund has been maintained and

it carried out its key mandate for the smooth administration of the Bursary Fund with the key management team

being maintained.

Bursary programme targets to benefit needy students who are bright within all the twenty-five wards across the

county was able to allocate bursary to more than five thousand beneficiaries through futl bursary and partial

bursary programme.

During the 2019/2020 financial year the fund served but did not achieve the intended objective ofassisting bright

and needy students in secondary school across all the forms due to the challenges posed by Covid 19 pandemic

that caused all the leaming institutions to be closed in the third quota till the end of the financial year.

The fund's future plan is to increase and expand the kitty to include bright needy trainees in our vocational training

centres, other tertiary institutions and also increased number of beneficiaries in secondary schools.

The fund also intbnds to increase allocation for Partial scholarship to accommodate more beneficiaries in

secondary schools who may not benefit from full bursary proglamme and also those who are in continuing

programme.

In conclusion, the fund has been very helpful and has assisted a number of bright students and helped them not

only to access basic education but also to be retained in their leaming institutions.

Signed

Juliana Yegon

vlll



Bomet County Bursary Fund
Reports and Financial Statements
For the ycar ended June 30, 2020

The 2019/2020 FY bursary application and disbursement process started in November 2019 with advertisem
lor bursary. Subsequently applications were received at the ward level where vetting was done by ward bursar
committee.

Unlike previous years the target beneficiaries for full bursary award were increased from hundred (100) to tw
hundred and fifty (250) countywide for thosejoining form one in 2020. This raised the total number of full bursar
beneficiaries to five hundred and eighty-six (586) from form one to form four.

The bursary is categorized as follows:

I . Full Tuition Support Bursary which benefits ten students per ward yearly

2. Partial scholarship which is a one-off payment of students where every ward was allocated Ksh.
1,000,000/= (One Million).

Mo ofa lication

The available form for application is uploaded in the Bomet County Website and is available online for public t
access it freely.

Hard copies are availed at all the ward offices in the twenty-five wards across the county.

Bursary Fund Account

The bursary fund operates an account for the bursary at Equity Bank - Bomet branch and is used to facilitate the
disbursement of monies for the scholarship via cheques.

Affirmative action

Chepchabas Ward is given special consideration by being awarded the partial scholarship funds above the res
This is because the location under which the ward in the tea estates does not allow the county government to
construct any infrastructure. The only project the county government may work on is to pay bursaries.

Therefor Chepchabas Ward was allocated Ksh. 5,000,000/= (Five million) through a supplementary
appropriation by Bomet County Assembly. This affirmative programme targets all students whose parents ar
residents ofthe ward and are enrolled in secondary schools and tertiary institutions.

Full bursary allocation and disbursement for beneficiaries in form one to form four covering 586 beneficiarie
was completed.

Total amount received was Ksh. 20,434,107/= in2019l20 FY. The remaining balances that were to be released i
March 2020 lor Term two fees were withheld by the controller of budget because the schools were indefinitely
closed then because of Covid 19 pandemic.

Total amount budgeted was Ksh. 61,496,6601= in 2019120 FY

tx

?. nrroRr OF THE FUND ADMINTsTRAToR



BBomet Countv ursarv Fund
Reports and ancial Statements
For the year en ed June 30, 2020

. 7. CORPORATEGOVERNANCESTATEMENT

The bursary committee was able to hold two meetings as follows

a. Meeting f county bursary committee held at Twigs Annex Hotel on 08101/2020 at 1200 hours
Members Prese t

Juliana Yegon -Chairperson

Simion Langat-Secretary

Androw Kipsang Kitur-Member
Eunioe Bett-Member

David Kikwai - Member

Korir Wilson- Rep Sigei KESSHA

In attendance
7. Phylipon Langat - Fund Administrator

IAgenda 
I

NIem

a. Juliana Yegon -Chairperson

b. SimionLangaGSecretary

c. Andrew Kipsang Kitur-Member

d. Eunice Bett-Member

Preliminary

Replacemtnts and emerging issues

Approval pf Full Bursary 2020

Bursary flbgging off ceremony

Meeting df county bursary commiftee held at Twiggs Annex Hotel on 12/0312020 at 1030 hours
bers Preseht

I

2

)
4

5

6

l.
2.

3.

4.

b

e

Agenda

Partial award and approval

Review of follow up reports for ongoing full bursary beneficiaries

PROCESS OF,{,PPOINTMENT AND REMOVAL OF COMMITTEE

The county bursary fund committee is composed as follows:

f.

Wilson Korir - Rep KESSHA

Phylimon Langat - Senior administrative officer (In attendance)

I
)

a. Three bers appointed by the Govemor

xl



B0met County Bursary Fund
Reports and Financisl Statements

' For the year ended June 30, 2020

ollaborativ o tlon

The County Bursary Committee will have more joint meetings with ward committee members to train other
members on the need to be fair, just and honest during the exercise of awarding bursary to students.

There are also other collaborative efforts with Principals ofSchools where county fully sponsors their students in
which mentorship prograrnmes are jointly facititated through a monitoring and tracking system.

GENERAL OBSERVATIONS

I . The bursary kitty funds were not released from the exchequer hence there is a backlog of beneficiaries.
2. The withleld funds should be paid to bursary fund account from reimbursed money from CRF to enable

this FY to be utilized in its intact state.
Finance department should consider other means of disbursing funds to the bursary account in quota-
based on the budget for bursary rather than relying entirely on the list of beneficiaries.
The department should be allocated a vehicle for monitoring the implementation of the bursary programm
in general.

The bursary committee should be facilitated to organize a mentorship programme for the bursar
beneficiaries to ensure that they give value for money and understand obligations ofparents and student-
respectively.

Signed:

LANGAT K PHYLIMON

3

4

)

x



Bomet Counfy ursary Fund
Reports and Fin cial Statements
For the year en June 30,2020

8. MAN GEMENT DISCUSSION AND ANALYSIS

During the 2019

ward levels and

020 FY the membership of the county committee of the Bursary Fund was reconstituted at the

carried out its key mandate for the smooth administration of the Bursary Fund. The key

was maintained at the County Bursary Committee level.

committees held their meetings at the two levels to plan, vet bursary applications and approve

for both full bursary and partial bursaries.

funds were not released from the exchequer hence there is a backlog of beneficiaries. The

luld be paid to bursary fund account from reimbursed money from cRF to enabte this Fy to be

utilized in its int state.

Finance departm t should consider other means of disbursing funds to the bursary account in quotas based on

the budget for rather than relying entirely on the list ofbeneficiaries. The department should be allocated

a vehicle for moni the implementation of the bursary programme in general.

management

The management

lists of applicants

'l'he bursary kiuy

withhetd funds sh<

xlll

The bursary committee should be facititated to organize a mentorship programme for the bursary beneficiaries to

ensure that they give value for money and understand obligations ofparents and students respectively.
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Reports and Financial Statements

- For the ear ended June 30, 2020

b,- Executive committee member for education

Chief officer, educationc

d. Chief officer, finance

ROI.ES AND FUNCTIONS OF THE COMMITTIi

The committee's functions are as follows:

a. Equitably share the funds among the twenty five wards in the county

b. Review allocations to ensure support offered is adequate and sufficient

c. Approve disbursement of fee support to awarded students

d. Monitor allocations of support to ensurc needy and deserving students benefit

Conduct periodic county skills survey to identify critical skills for the purpose ofrefocusing support anl

encouraging students to pusue necessary disciplines

f. Maintain an updated database of all the applicants and beneficiaries of the fund

g. Periodically produce and share annual disbursement reports with the govemor and the county assembly

I}OARD II,E NT UNERA'I'I ON

xt!

The committee has a provision to utilize a maximum ofthree per cent ofthe ofthe total monies consisting ofthe Fund fc

administrative costs (Bomet County Support for the Needy Act, 2014) through a work plan for the year. The work pla..

includes local travel costs, meetings, workshops, benchmarking visits, monitoring and evaluation and committe

allowances.

The committee appropriated amount of allowances for the committee during meeting and outside assignments whenevr

they are sent out on official duties. The agreed allowance ofKsh. 5,000/= per member and the chairperson would get Ksl

7,000/=. For cheque processing and signing members responsible would be given an allowance ofKsh.2,000: every tim

they are required to process.
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9 RATN, SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
IIEPO G

There were no ties of CSR in the FY 2019/2020

ll
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iioriiei County iiursary iiund
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IO. REPORT OT'THE FUND COMMITTT],E

Principal activities

The principal activity/mission/ mandale ofthe Fund is to equitably share the lunds among the twenty-five war(
existing in the county

Ilcs ults

The results of the Fund for the year ended June 30, 2020 are set out Fund Administrator's repo(.

I'rustecs

'fhe members ofthe Board of Trustees who served during the year are shown on page 6 under a three-year tenur
ending in December 2020.

xv



Brme t County Bursary Fund
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II. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial year, the

Administrator of a County Public Fund estabtished by shatl prepare financial statements for the Fund in

accordance with the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administratot of the County Public Fund is responsible for the preparation and presentation of the Fund's

financial statements, which give a true and fair view olthe state ofaffairs of the Fund for and as at the end ofthe

financial year ended on June 30,2019. This responsibitity includes: (i) maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining

prope; accounting records, which disclose with reasonable accuracy at any time the financial position of the Fund;

(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair presentation of

the financial staterhents, and ensuring that they are free from material misstatements, whether due to enor or fraud;

(iv) safeguarding tire assets ofthe Fund; (v) setecting and apptying appropriate accounting poticies; and (vi) making

accounting estimales that are reasonable in the circumstances.

The Administrator ofthe County Public Fund accepts responsibility for the Fund's financial statements, which have

been prepared using appropriate accounting policies supPorted by reasonable and prudent judgements and estimates,

in conformity with Intemationat Public Sector Accounting Standards (IPSAS), and in the manner required by the

pFM Act, 2Ol2 and (quote the applicabte legislation establishing the County Public Fund). The Administrator of

the Fund is of the opinion that the Fund's financial statements give a true and fair view of the state of Fund's

transactions during the financiat year ended June 30, 2019, and ofthe Fund's financial position as at that date' The

Administrator fu(her confirm the completeness of the accounting records maintained for the Fund, which have

been relied upon in the preparation olthe Fund's financial statements as well as the adequacy of the systems of

intemal financial oontrol.

In preparing the fihanciat statements, the Administrator of the County Pubtic Fund has assessed the Fund's ability

to continue as a going concem and disclosed, as applicable, matters relating to the use of going concem basis of

preparation of the financial statements. Nothing has come to the attention of the Administrator to indicate that the

Fund will not remain a going concem for at least the next twelve months from the date of this statement.

Approval of the flnancial statements

The Fund's financlal statements were approved by the Board on

lAdministrator of the Bomet County Bursary Fund

2\ \ 2020 and signed on its behalf

xvt
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OFFICE OF THE AUDITOR.GE'{ERAL

l) n h an L' i ng A <' c ou n t a h i I i t1'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPOR
THE YE

OF THE AUDITOR.GENERAL ON BOMET COUNTY BURSARY FUND FOR
ENDED 30 JUNE 2O2O

REPOR ON THE FINANCIAL STATEMENTS

Qua lifie Opinion

I have au ited the accompanying financial statements of Bomet County Bursary Fund set
out on es 1 to 36 which comprise the statement of financial position as at
30 June, 020, and the statement of financial performance, statement of changes in net
assets, ment of cash flows and statement of comparison of budget and actual
amou nts r the year then ended, and a summary of significant accounting policies and
other e lanatory information in accordance with the provisions of Article 229 of the
Cons n of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the info ation and explanations which, to the best of my knowledge and belief, were
necessa for the purpose of the audit.

ion, except for the effect of the matters described in the Basis for Qualifiedln my op
Opinion
respects,
and of its

ection of my report, the financial statements present fairly, in all material
he financial position of the Bomet County Bursary Fund as at 30 June, 2020
nancial performance and its cash flows for the year then ended, in accordance
ternational Public Sector Accounting Standards (Accrual Basis) and comply
ublic Finance Management Act, 2012 and the Public Finance Management

(Bomet nty Support for the Needy) Act,2014.

Basis fo Qualified Opinion

1. Unex ained Variance for Transfers from County Government

The state ent of comparison of budget and actual amounts reflects transfers from county
governm nt amounting to Kshs.21,094,013 while the statement of financial performance
reflects t nsfers from county government amounting to Kshs.20,434,107 resulting to an
u n recon c led variance of Kshs.659,906.

Conseq ntly, the accuracy and completeness of the financial statements could not be
confi

with the I

with the

Report of t Auditor-General on of Bomet Counq, Bursqry Fund l:or the year ended 30 June. 2020



2. Unsupported Expenditure for Bursary Support Services

The statement of financial performance reflects bursary support services amounting to
Kshs.19,401 ,338 as disclosed in Note 6 to the financial statements. However, the list of
beneficiaries provided did not indicate admission or regishation numbers of the
beneficiaries.

ln the circumstances, the validity and regularity of the expenditure amounting to
Kshs.19,401,338 on bursary support services could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Bomet County Bursary Fund Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to report
in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis totalling to Kshs.61,496,660 and Kshs.21,094,013
respectively, resulting to an underfunding amounting to Kshs.40,402,647 or 66% of the
budget. Similarly, the statement reflects final expenditure budget and actual on
comparable basis totalling to Kshs.61,496,660 and Kshs.21,094,013 respectively,
resulting to under expenditure of Kshs.40,402,647 or 660/o of the budget.

The underfunding and under performance affected the planned activities and may have
impacted negatively on the service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Efiectiveness in Use of Public Resources section of my report, I confirm thal, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-Generol on of Bomet Count! 9ursary Fund for the year ended 30 June, 2020
2
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Basis for Conclusion

Non-Compliance with Prescribed Format

The annual reports and the financial statements prepared and presented for audit had the
following anomalies:

The Statement of Management Responsibilities at page xvi paragraph 2 indicates
financial year ended on 30 June, 2019 instead of 30 June, 2020.

The statement of changes in net assets indicates balance as at 1 July 2017 and
30 June, 2018 instead of 1 July, 2018 and 30 June, 2019.

t The statement of changes in net assets reflects balance as at 30 June, 2019 and
balance as at 30 June, 2020 of Kshs.'1 ,347,876 and Kshs.2,404,779, respectively.
However, casting errors were noted resulting to correct balances of
Kshs.2,404,779 and Kshs. l ,744,873 for 201812019 and 201912020 financial years
respectively.

The statement of cash flows reflects net increase in cash and cash equivalents
balance of Kshs.659,906 instead of negative Kshs.659,906.

The statement of financial performance reflects comparative balances for bursary
support services and administration expenses amounting to Kshs.52,453,206 and
Kshs.1 ,572,800, respectively. However, Note 6 and 8 to the financial statements
reflects nil comparative balances for bursary support services and administration
expenses.

Page xvii reads Report of the lndependent Auditors instead of Report of the
Aud itor-General.

vii. The footnote on the statement of financial performance reads pages i to xvii form
an integral part of these Financial Statements instead of the notes are set out on
pages 23 to 35.

viii. At page 1'l on budget information, the required information on the last paragraph
has not been provided instead it is marked xxxx.

tx The table on liquidity risk management on page 19 reads as at 30 June, 201 9 and
2018 instead ofas at 30 June, 2020 and2019.

X The table on foreign currency risk on page 20 indicates year 2019 instead of 2020

Consequently, the financial statements as prepared and presented did not conform to the
format prescribed by the Public Sector Accounting Standards Board.

Report of lhelAuditor-General on of Bomet County Bursdry Fund for the year ended 30 June, 2020
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The audit was conducted in accordance with ISSAI 4000.The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

Basis for Conclusion

Lack of Risk Management Policy

During the year under review, the Fund did not have a risk management policy in place
contrary to the provisions of Section 158(1) of the Public Finance Management (County
Government) Regulations, 20'15 which states that the Accounting Officer shall ensure that
the County government entity develops - (a) risk management strategies, which include
fraud prevention mechanism; and (b) a system of risk management and internal control
that builds robust business operations.

Consequently, the Fund did not have a formal process for identifying, preventing and
mitigating risks and fraud.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Reporl oflhe Auditor-General on of Bomet County Bursqry Fundfor the year ended 30 June, 2020
4

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
stalemenls as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arlicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) o'f the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordancewith the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit



the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, desrgn and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditols report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.
Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstancesa

Report ofthe Auditor-Generul on of Bomet County Bursqry Fundfor the year ended 30 June, 2020
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a is;

I commu icate with the Management regarding, among other matters, the planned scope
and timin
in interna

and

of the audit and significant audit findings, including any significant deficiencies
control that are identified during the audit.

I also p e Management with a statement that I have complied with relevant ethical
req urrem nts regarding independence, and to communicate with them all relationships

matters that may reasonably be thought to bear on my independence, and
where ap licable, related safeguards

CPA N u, CBS

ry,2022

uditor-General on of Bomet (:ounry, Bursary Fund for the year ended 30 June, 2020
7

Report of the

AUDITOR.GENERAL

Nairobi

11 Februa



Bomet County Bursary Fund
Reports and Financial Statements

'-For the year ended June 30, 2020

13. I'INANCIALSTATEMENTS

I3.I STATEMENT OF FINANCIAL PERFORI4ANCE FOR THE YEAR ENDED 30th
JUNE 2O2O

Pages i to xvii form an integral part ofthese Financial Statements

Receipts from non-exchange transactions
Public contributions and donations I

Transfers from dre County Govemment 2
20,434,107.00 55,082,909.00

Fines, penalties and other Ievies )

Receipts from oxchange transactions
4

Other income 5

Total receipts
20,431,r07.00 55,082,909.00

I'ayments

Bursary support,services
6

19,401,33 8.00 52,453,206.00
Staff costs 7

Administation o(penses 8
1,671,1 50.00 I,572,800.00

Finance costs 9 2t,525.00

Total payments 2l,094,013.00 54,026,006.00

Other gains/losses

Gain/loss on disposal ofassets l0

Surplus/( deficit) for the pcriod (6s9.906.00) 1,056,903.00

I

Interest income

=

tl

I



liomet County Bursary fund
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For the year ended June 30,2020

I3.2 STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

Assets

Current assets

Cash and cash equivalents l1
1,7 44,873.00 2,104,779.00

Current portion oflong term receivables from exchange
transactions

t2

Prepayments t3
Inventories l4

Non-current assets

Property, plant and equipment l5
Intangible assets 16

Long term receivables from exchange transactions t2

Total assets

1,7 44,873.00
2,404,779.00

I-iabilities

Trade and other payables from exchange transactions 17

Provisions l8
Current portion of borrowings l9
Employee benellt obligations

Non-current lir bilit ies

Non-current en.rployee benefit obligation 20

Long term portion of borrowings l9

Total liabilities

Nct assets

Revolving Fund

Reserves

2

Current liab ilities

20



I

2,104,779.00| ,7 44,873 .00ass€ts and liabiliticsTotal nct

Bomet C
Reports
For the

Name:

ty Bursary Fund
Financial Statements
ended June 30, 2020

of the Fund

Accum surplus

The acco policies and explanatory notes to these financial statements

of the statements. The entity financial statements were approved
and

t,'744,8'73.00 2,404,779.1)0

gral part
2020

G.

ll- hQ^
Fund Accountant
Name: FlcrrzrL r4+.c...*
ICPAK Member Number:

x 19 - 2U.' J'Jr
D:

t
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13.3

Balance as at I July 2017
1.,317,876.00

Surplus/(defi cit) for the
eriod

1,347 ,876.00

Funds received during the

l ,056.903.00
Revaluation gain

Balance as at 30 June 2018
2,104,779.00

I,347,876.00

Balancc as at I July 2018
2,401,779.00

I,317,876.00

Surplus/(deficit) for the
od (659.906.00)

I,056,903.00

Funds received during the
ar

Revaluation gain

1,714,873.00
2,404,779.00

4

STATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

Balance as at 30th June 2020
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13.,1 STATE,MENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2020

Cash flows from operating activities
Receipts

Public contributions and donations

)

20,434,107.00 55,082,909.00

Interest received

Receipts from other operating activities

20,434,107.00 55,082,909.00
ceT ta I Reo ipts

Payments

19,401,33 8.00 52,4s3,206.00
Bursary support services

I,572,800.00Administration expenses
1,671,150.00

Firnnce cost 2l,525.00

5,1,026,006.0021,094,013.00
Total Payments

2l
(6s9,906.00) 1,056,903.00

Cash Ilows from investing activities

assels

Proceeds fro
I

m sale ofproperty, plant and equipment

Proceeds ftom loan principal repayments

Loan disbursements paid out

Net cash llows used in investing activities

Cash flows from financing activities

Proceeds ftom revolving fund receipts

Additionall bonowings

T 5

I

Transfers [rorn tt . County Govemment

Net cash llows from operating activities

Purchase ofproperty, plant, equipment and intangible



Bomet County iiursary Fund
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Repayment of borrowings

Nct cash llows used in financin g activities

Net increasc/(decrease) in cash and cash equivalents
659.906.00

Cash and cash equivalents at I JULY II
2,404,779.00

Cash and cash equivalents at 30 JUNII ll
| ,7 44 ,87 3 .00

1,347,876.0^

2,401,779.0,

t,056,903.0

6



For the vear ended June 30,2020
I3.s.STATEMENT OF COMPARISON OF BIIDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 3OIh JUNE 2O2O

Revenue KShs KShs KShs KShs K Shs
Public contributions and
donations
Transfers from County
Golt. s6,496,660.00 5,000,000

61.496.660.00 21,094,013.00 40,402,647.00 34%

Interest income

Other income

Total incomc 56,496,660.00
s,000,000.00 61,496,660.00

21,094,013.00 40,402,647.00 34%

Expenses

Bursary support services 56,496,660.00
s.000.000.00 59,6sr,760.20 19,401,338.00 40,2s0,422.20

Staff costs

Administration expenses 1,844,899.80
1,844,899.80

1.671 , r 50.00 t73,749.80 9lo/o

Finance cost 2l .525.00 (2 1.s25.00)

Total expenditure
56,496,660.00

5,000,000.00 61,496,660.00
,10,402,6{7.00 34Yo

Surplus for the period

r

7

Bomet County Bu rsary fund
Reports and Financial Statements

33%

2 r,094,0r3.00

t



Bomet County Bursary fund
Reports and Financial Statements
For the year ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
l. Statemena of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2, Adoption of new and revised standards

a) Relevant new slandards and amendments to published standards effective for the year
ended 30 June 2020

Standard lmpact

IPSAS 40:
Public Sector

Combinations

Applicable: l"t January 2019
The standard covers public sector combinations arising from exchange

transactions in which case they are treated similarly with IFRS

3(appticable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

b) New and amended standards and interpretations in issue but not yet effective in the
year ended 30 June 2020

Standard
IPSAS 4l: Financial

Instruments

Applicable: ltt January 2022:

The objective ofIPSAS 4l is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant
and useful information to users of financial statements for their
assessment of the amounts, timing and uncertainty of an entity's
future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;

o

Effective date and impact:
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St&odard Effective date and impact:
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an entity's risk

management strategies and the accounting treatment for
instruments held as part of the risk management strategy.

IPSAS 42: Social

Eenefits

Applicable: l't January 2022

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's

financial performance, financial position and cash flows.

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

Instruments

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to

the components of bonowing costs which were

inadvertently omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when TPSAS 4l was issued.

Other Improvements

to IPSAS

Applicable: l"t January 2021:

a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impairment, in place of the current

references to other international and/or national accounting

frameworks

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

9
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Standard Effective date and impact:
Amendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time

Adoption of Accrual Basis International Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Cenerating Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards (IPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.
Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 2020.

t0
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ST]MMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revcnue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other governmenl entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the tran$fer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued using the eflective yield method. The eflective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4, Budget information

The original budget for Fy 2Ol9l2O20 was approved by the County Assembly on kshs'

56,495,660.00 Subsequent revisions or additional appropriations were made to the approved

budget in accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entity upon receiving the respective

approvals in order to conclude the final budget. Accordingly, the Fund recorded additional

approprilations of Ksh. 5,000,000.00 on the FY 201912020 budget following the goveming

body's approval.

The entity's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts' prepared on a
comparable basis to the approved budget, is then presented in the statement ofcomparison of
budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial stalements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparipon of budget and actual amounts and the actuals as per the statement of financial

performhnce has been presented under section xxx ofthese financial statements.

lt
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SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

5. Property, plant and equipmcnt

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts ofproperty, plant and equipment are required to be replaced
at intervals, the entity r'ecognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cosl is

recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financialinslruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-maturity investments or available-for-sale financial assets, as appropriate.
The Entity determines the classification of its financial assets at initial recognition.

Loans and rcccivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impairment are recognized in the surplus or deficit.

t2
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SIMMARY OF SIGMFICANT ACCOT]NTING POLICIES (CONTINUED)

Held-tGmaturity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classifiei as held to maturity when the Entity has the positive intention and ability to hold it to

marurity; After initial measurement, held-to-maturify investments are measured at amortized

*r, uring rt 
" "ff"ctive 

intbrest method, less impairment. Amortized cost is calculated by taking

into accOunt any discount or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets ii impaired. A financial asset or a entity of financial assets

ir a"".oa to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred
.loss evont.) and that loss event has an impact on the estimated future cash flows ofthe financial

asset orlthe entity of financial assets that can be reliably estimated' Evidence of impairment

may include the following indicators:

) The debtors or a entity of debtors are experiencing significant financial difficulty

) Def{ult or delinquency in interest or principal payments

>, The probability that debtors will enter bankruptcy or other financial reorganization

D Obsprvable data indicates a measurable decrease in estimated future cash flows (e.g'

chalrges in alrears or economic conditions that correlate with defaults)

Financlal liabilities

Initial recognition end measu rement

Financibl liabitities within the scope of IPSAS 29 are classified as financial liabilities at fair

vaiue through surplus or deficit or ioans and borrowings, as appropriate. The Entity determines

the classification of its frnancial liabilities at initial recognition'

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initiat recognition, interest bearing loans and borrowings are subsequently measured at

amortitred cost uing the effective interest method. Gains and losses are recognized in surplus

oi jenlit *tr"n tt e iiabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by Uking into account any discount or premium on acquisition

and feqs or costs that are an integral part ofthe effective interest rate'

tl
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STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date ofacquisition.

Costs incuned in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost melhod

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower ofcost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs ofcompletion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized.rs an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
ofthe amount ofthe obligation.

Where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or servicc potential is remote.

l4
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The Entiry does not recognize a contingent asset, but discloses details ofa possible asset whose

existence-is contingent on the occurrence or non-occurTence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements'

Contingent asseti are asiessed continually to ensure that developments are appropriately^

reflectJd in the financial statements. lf it has become virtually certain that an inflow of
economiC benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related ,"renr" -e recognized in the financial statements of the period in

which thc change occurs.

10. Nature and purPose of reserves

The Entity creates and maintains reserves in terms of specific requirements. changes in

accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in iccounting policy are applied prospectively if retrospective application is

impractical.

ll. Employee benelits - Retirement benelit plans

The Entrty provides retirement benefits for its employees and directors. Defined contribution

p[rr 61'l'pdrt-".ployment benefit plans under which an entity pays fixed contributions^into a

I"p."i" ii",iry (; furd), and will have no legal or constructive obligation to pay_ further

"o'niriUuiionr 
iftiie fund does not hold sulTicient assets to pay all employee benefits relatingto

..ploy"b s"*i". in the current and prior periods. The contributions to fund obligations for the

p"y.*t of r"tir"ment benefits ,." .hurgid against income in the year in which they become

payable.

Defined benefit plans are post€mployment benefit plans other than defined-contribution plans.

The defined benifit funds are actuarially valued tri-annually on the projected unit creditmethod

basis. Deficits identified ur".""or"."d through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment benefit obligation'

12. Foroign currency transactions

Transaclions in foreign currencies are initially accounted for at tlre ruling rate ofexchange on

the date of the transiction. Trade creditors or debtors denominated in foreign culrency are

reported at the statement offinancial position reporting date b^y applying the exchange rate.on

*ri aate. Exchange diflerences arising from the settlement ofcreditors, or from the reporting

of credibrs at rate-s different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise'

SLTMMARY OF SIGNIFICANT ACCOI,JNTING POLICIES (CONTINUED)

Contingent assets

t5
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Bomet County Bursary fund
Reports and Financial Statements
For the vcar ended Junc 30, 2020

STJMMARY OFSIGNIFICANT ACCOUNTING POLICIES (CONTII{IJED)

13. Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and bonowings have been incurred. Capitalization ceases when
conslruction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

14. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significa.nt influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

15. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end ofthe financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year,

16, Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

17. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

18. Ultimate and Holding Entity

The entity is a County Public Fund established by support for the Needy Act 2014) under the
department of Education. Its ultimate parent is the County Govemment of Bomet.

19. Currency

The financial statements are presented in Kenya Shillings (Ksh).

l6
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Ileports and Financial Statements
For thc yea r ended June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

20. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end oflhe reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumEtances and assumptions about future developments may change due to market changes

or circumstances arising beyond the control ofthe Entity. Such changes are reflected in the

assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

The usbful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:
l

) Thd condition of the assst based on the assessment of experts employed by the Entity

D Thc nature ofthe asset, its susceptibitity and adaptability to changes in technology and

processes

D Thc nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additionat disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate ofthe expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the eflect is

material.

l7
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SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

21. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management prograrnme
focuses on unpredictability ofchanges in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Crcdit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on intemal or
extemal assessment in accordarce with limits set by the directors. The amounts presented in
the statement offinancial position are net ofallowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

At 30 .Iune 2019

Receivables from exchange transactions

Receivables from non exchange
transactions

Bank balances

Total

At 30 June 2018

Receivables from exchange transactions

Receivables from non exchange
transactions

Bank balances

Total

t8
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Bomet County Bursary fund
Reports and Financial Statements
For the year ended June 30,2020

SI]MMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTII\IUED)

The cuslomers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncolLctible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from rrrr'

The boatd of trustees sets the Fund's credit policies and objectives and lays down parameters

within Which the various aspects ofcredit risk management are operated.

b) Liquidity risk managemenl

ulrimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an-appropriate tiquidity risk management framework for the management of the

entity's,short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring offorecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the Oble are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact ofdiscounting is not significant.

At 30 June 2019

Trade payables

Provisions

Employee benefit obligation

Total

At 30 June 2018

I

l9
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Reports and Financial Statements
For the year ended June 30, 2020

SUMMAITY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entily on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which willaffect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the retum. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i. Forcign currency risk

The entity has transactional curency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entify's foreign cunency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and recognised
assets and liabilities by projecting for expected sales proceeds and matching the same with
expected payments.

At 30 June 2019

Financial assets

Investmenls

Cash

Debtors/ receivables

Liabilities

Trade and other payables

Borrowings

Net foreign currency asset/( liab ility)

z0
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Bomet County Bursary fund
Reports and Financial State ments
For the yea r cnded June 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreigi cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main fansaction currencies, with all other variables held constant. The reverse would also

occur ifthe Kenya Shillin! appreciated with all other variables held constant.

ii. Int6rest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result olchanges in interest rate levels. The entity's interest rate risk arises fiom bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly pom interest rate movements on the Fund's deposis.

Manag{ment of interest rate risk
I

To manlage the interest rate risk management has endeavoured to bank with institutions that

offer fai,ourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreigrt

exchange rates, remain constant. The analysis has been performed on tho same basis as the
prior year. . rlr.

Using the end ofthe year figures, the sensitivity analysis indicates the impact on the statement

ofcomprehensive income ifcurrent floating interest rates increase/decrease by one percentage

point as a decrease/increase of KShs xxx (2020: KShs xxx ). A rate increase/decrease of 5%

would result in a decrease/increase in profit before tax ofKShs xxx (2019 - KShs xxx)

21120

l}YoEuro

t0%USD

20r9

t0%Euro

l0o/oUSD

2t
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SUMMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUED)

d) Capital risk managemeot

Th_e.objective ofthe Fund's capital risk managemenr is to safeguard the Fund,s abiriry tocontlnue as a going concern. The entity capirar structure complses oIthe folrowing drnis:

Revaluation reserve

Revolving fund

Accumulated surplus

Total fu nds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash
equivalents)

Gearing

22
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13.6. NOTES TO THE FINAIICIAL STATEMENTS

l. Public contributions and donations

2. Transfers from County Governmcnt

3, Fines, penalties and other levies

4. Interest income

5. Other income

Conttibutions from the public

Transfers from County Govt. - operations 20,434,107 55,082,909

Payments by County on behalfofthe entity

Total 20,434,107 55,082,909

Late /ayment penalties

Fines

Total

lnterelt income from Mortgage loans

Intere$t income on bank deposits

Total interest income

Insurance recoveries

23

Don4tion fiom development partners
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Interest income fiom car loans

Intere$t income from investments
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Income from sdl6 oftender documents

Miscellaneous income

Total othcr income

6. Fund administration expenses

7. Staff costs

Loan processing costs

Professional services costs

19,401,318.00Bursary support services

Total

Salaries and wages

Staff gratuity

Staff training expenses

Social security contribution

Other staffcosts

Total

I!

Staffcosts (Note 7)
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

I

Consumables

ElectriCity and water expenses

F'uel and oil costs

Insurance costs

Postage

Printing and stationery

Rental costs

Securiqr costs

Telecofnmunication

Bank Charges

Hospitality
Depreqiation and arnortization costs

I,671, 150Admin expenses

r,67r,150Total

25
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

10. Gain/(loss) on disposal ofassets

11. Cash and cash equivalents

lnterest on Bank Charges 2t525

Interest on loans tiom banks

Total 21,525

Property, plant and equipment

lntangible assets

Total

Bomet county Bursary lund I,744,873 2,404,779

County mortgage account

Fixed deposits account

On - call deposits

Current account

Others

Total cash and cash equivalents I,744,873 2,404,779
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis ofthe cash and cash equivalents are as follows:

12. Receivables from exchange transactions

a) Fixed deposits accou nt
Kenya Commercial bank

Equity Bank, etc

Sub- total

b) On - call deposits

Kenva Commercial bank

Equity Bank - etc

Sub- t0trl

c) Current account
2,404,779r,744,873122027596t647Equlty bank

Sub- total

d) Others(specify)
Cash in transit

Cash in hand

M Pesa

Sub- total
Grand total

Current Receivables

Interest receivable

Current loan repayments due

Other exchange debtors

Less: impairment allowance

Total Current receivables

Non-Current receivables

i*ffirrn io* repayments due

Total Non- cu rrent receivables

Total receivables from exchange transactions

27



Additional disclosurc on intorest rcceivable

13, Revenue lrom Non-Exchange transaction
KShs KShs

In terest rcceivable
lnterest receivable from current portion of longterm loans of
previous years

Accrued interest receivable from of long-term loans of
previous years

lnterest receivable from cunent portion of long-term loans
issued in the current year

(lu rrent loan rcl)a)'ments due

Current portion of long-term loans from previous years

Accrued principal from long-terms loans from previous
periods

Current portion of long-term loans issued in the curent year

Transfer to County Executive

Transfer to XXXX Fund

Total rcceivables from non-exchange transactions

28
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NOTES TO THE FINAI\ICIAL STATEMENTS (CONTINUED)

14. Prepayments

15. Inventorics

Prepald rent

Prepaid insurance

Prepald electricity costs

Other prepayments(specifo)

'f ota I

Spare parts and meters

Other Inventories(speci!)

Total inventories at the lower of cost and net
realizlble value

I

29
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For the year ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Property, plant and equipment

At l't July 2018
Additions
Disposals
Transfers/adj ustments
At 30th June 2019
At l'r Julv 2019
Additions
Disposals
Transfer/adjustments
At 30'h June 2020

reciation and inrpairmcnt
At l$ July 2018
Depreciation
lmpairment
At 30th June 2019
At l3t July 2019
Depreciation
Disposals
lmpairment
Transfer/adjustment
At 30th June 2020
Net book values
At 30th June 2019
At 30'h June 2020

Bomet County Bursary fund
Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (CONTINI,IED)

I 7. Intangible assets-software

18. Trrde and other payables from exchange transactions

19. Provisions

I

C0st

At beginning of the year

At end of the year

Amortization and im pairment
At beginning of the year
Amortization

At end of the year

Impairment loss

At end of the year

Nllv

Trado payables

Refundable deposits

Accrued expenses

Othcr payables

Total trade and other payable3

Balance at the beginning ofthe year(L07.2018)

Additional Provisions

Change due to discount and time value for money

Transfers from non -current provisions

Balance at the end of the year (30.06.2019)

3l

Additlons

Provision utilised
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20. Ilorrowings

The table below shows the classification of borrowings into extemal and domestic borrowings:

The table below shows the classification ofbonowings long-term and current borrowings:

Balance at beginning of lhe period

External borrowings during the year

Domestic borrowings during the year

Repayments ofexternal borrowings during the period

Repayments of domestics borrowings during the
period

Balance at end of the period

External Borrowings
Dollar denominated loan

Sterling Pound denominated loan

Euro denominated loan

Domestic Borrowings
Kenya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Bonowings from other government institutions

Total balance at end ofthe year

Short term borrowings(current portion)

Total

32

NOTf,S TO THE FINANCIAL STATEMENTS (CONTINUED)

Long term borrowings



Bomet County Bursary fund
Reports and Financial Statements

ear endcd June 30, 2020For the y

NOTEShO THE FINANCIAL STATEMENTS (CONTINUED)

21. CHANGES IN RECEIVABLE

22. CHANGES IN ACCOUNTS PAYABLE

23. Employee benefit obligations

I

Account receivable as at I 't July 2019 (A)
(B)carAccount receivable issued during the

Account receivable settled durin the Year (C)

D= A+B-CNet chang es in account receivables

Accounts Pa le as at lst Jul 2019 (A)
(B)the aleh dI ud nPts a lebcoAc un ya

the Year (C)Accounts Payable d dur
D: A+B-Cin account receivablesNet chan

KShsKShsKShs

Cundnt benefit obligatron

Non-current bene fit obligation

To t:l oI IItsfi bo IIcc cb ennlc Ital oyp

33
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

24, Cash generated from operations

25. Related party balanc-

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial a*iri""r- nir"t.j'pr.ti..
include management personnel, their associates and croie family members. The fund/scheme is
related to the following entities:

a)
b)
c)
d)

The County Govemment;
The Parent County Govemment Ministry;
Key management;
Board ofTrustees; etc

Su rpl us/ (deficit) for the year before tax
Adjustcd for:
Depreciation

Amortisation

losses on disposal ofassetsGains/

Interest income

Finance cost

orking Capital adj ustmentsw
Increase in inventory
Increase in receivables

lncrease in payables

Net cash flow from operating activities

34
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NOTES TO THE FINATICIAL STATEMENTS (CONTINI,'ED)

b) Related parfy transactions

c) Key management remuneration

d) Due from relatcd parties

e) Due to related parties

26. Contingent assets and contingent Iiabilities

ls)

Transfbrs to related parties

Board ofTrustees

Key Management Compensation

Total

Due from parent Ministry

Due from County Government

Total

Due to parent Ministry

Due to County Govemment

Due to Key management personnel

Court case xxx against the Fund

Bank guarantees

Total
(Give

35
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I4. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Notes:

a) Use the s{rme refercnce numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", rcquired above, from final extemal audit rcport that is signed by
Management;

c) Before approving the repor! discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this rcport to County Treasury.
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