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1. Acronyms end Glossary of Tcrms

Prowde a hst ofall applicable acronyms and glossary of terms e.g.

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Managcmcnt

County Education Board

Intcmational Public Sector Accolnting Standrrds

Kcnya Ccrtificalc of Sccondary Education

Public Financc Managemcnt

Public Scotor Accountilg Standards Board

Financial Yeer

u
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2. Key School Information and Management

fCuslomise the details in this section to suit your School]

(a) Background information

Theschool is domiciled in Kenya and its operations are govemed under the BasicEducation Act,
2013. It is in Narok County,Narok Central Sub-County.

The school was firlly registered in 0912021 under registration number 33539850985 and is
currently categorircd as a county school public school established, owned or operated by the
Govemment.

The school is a daylboarding school and had 297 number of students as at i7P June 2l2tlthas 2
streams and 12 teachers of which 5 teachers are employed by the school Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Ac!
2013; is composed of the following members:

I JOSEPHLEKIWALE Chairman
2 MCHAELKAMAU - Principal
3 William kilesi Member
4 nkoriompai Member
5 Evans soyiantet Member
7 John topisia Member
I Leiru Kilesi Member- Rep CEB

10 Emmanuel Ikayo

ll Mary matleru
12 Evaline kilesi 3 Members - Sponsor

t2 Joel ikayo NeedsMemberS

13 Kerema Joel

m
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The functions of the School Board of Management are to:

- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the

Basic Blucation Act, 2013.
- Ensure and assure the provision of proper and adequate facilities for the School.
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County &lucation Board on the stafting needs of the School.
- Determine cases of pupils' discipline and make reports to the CEB.
- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

- Administer and manage the resources of the School.
- Receive, collect and account for any frrnds accruing to the institution ih accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section gl of the
PublicFinancelvlanagement Act" 2012 and the Fourth schedule para 2l and 23 of the
Basic E<lucation Act, 2013.

(c) Committees of the Board

(Provide the names of the various committees of the Board estabtished by the Bood ond the
names of the committee members):

1 Executive Committee l.Michacl Kimotho
2.Joseph L,ekiwale
3.William Kilesi

sccretrry.
chairman.
Treesura

X out of )O(

2 Audit Committee X out of )O(

J Finance,procurement and
general purposes
Commiuee

4 Acadenric Committee

5 Dwelopmeot Committee

6 Discipline and welfare
Committee

7 Adhoc Committee (if any
during the year)

Iv
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(d) School operation Management

For the financial year ended 30e June 2023 the School day+o-day management was under the
following persons:

(e) Schools contacts

(f) SchoolBankers

Provide details ofthe school bankers

Post Office Box:
Telephone:
Bmail:
Website:
Facebook:
Twitter:

Name of Bank
Branch
Postal Ad&ess

Name of Bark
Branch:

Name of Bank:
Branch:

255-20s00
0722173954
olchono4l@gnail.com

Kenya Commercial Bank
Narok.

Equity Bank
Narok-

National Bank of Kenya
Narok-

(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

I Principal Micheal kamau kimotho TSC No.

2 Deputv Principal Job Cheruiyot TSC No

3 School Bursar Phillip Kilesi ICPAK No-

4 Other (specify)
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Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financialperformance:

(Under this section, the following information should be giten:

- Surplus/ deficit for the year and a comparison of the same for the last three years

- Capitation grants from the Ministry of Education for the last three years

- A three-year overview of growth ofother income(s) earned by the school.

- A three-year ovemiew of growth in experditure of the school

- Movement ofdebtors and creditors.of the school over lhe last three years

Graphical presentation, ratios, tables, and pie charts should be used to sho indicate

trends unless the school is new).

b) Teacher Student ratio:

(nclude the teacher lo student ratio, number of teachers recruited and posted to the school

within lhe year, number of teachers that were transferred/ retired during the period as well

as nwnber of teachers employed by 7S,C, and number employed by BOM. One may also

include how many teachers the school has for each subject in order to indicate shortagd

al I ocat i on of resources).

c) Mean score in the 2022 KCSE:

Give performance of the school for each over the last three years. Include the n"onber of
students that have since ttansitioned to institutions of higher learning. Include the mean

score and commenl on improvement or otherwise as compared to the school's set score.

d) Number of Candidates in the 2022 KCSE:

(Iabulate the number of candidates sittingfor KCSE over the last lhree years).

e) Capacity of the school:

Qndicate the nttmber of students in the school vis a vie the facilities like the dormitories,

the dining hall, the laboratories, toilets and other amenities. This information will provide

useful details for the Ministry of Education).

VI
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f) Development projects carried out by the school:

@evelopment projects carried out in the year and angoing projects including a ducloswe

ofproject litnd sottrces in a tabular format).

..N.Jr.c. ilr.*.*n (n +hD
School Principal

VII
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4. Statement of School Management Responsibility

Section 81 (1) of the Public Finance Management Act, 20l2requires that, at the end of each financial
year, each NationalGovernment Schoolshall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Publicsector Accountirg Standards Board
@SASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act 2013 requires the Board of Management ofa public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Management of (OLCHORRO SECONDARY SCHOOL)acc*pts responsibility for the
school's financial statements, which have been prepared on the CashBasis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of theschool's transactions during the financial year ended 30b June, 2023 and of the
school's financial position as at that date.

Name: $os e-fl(". Le-t<ar,Ja.(e-
Designation: Chairman, School Board of Management

Dste:

Name: Nl t c-t, a-^ id;;;:.' K*oeo
Designation: School Principal& Secretary to Board of Management
Date:

o X^'t'J(t^l t
Name:

Designation: Bursar/ Finance Officer
Date:

un
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REPORT OF THE AUDITOR-GENERAL ON OLCHORRO SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2023 . NAROK COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

1. Report on the Financial Statements that considers whether the financial slatements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

2. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

3. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instiluted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Disclaimer of Opinion is issued when the Auditor-General is unable to obtain sufficient
appropriate audit evidence to form an opinion on the financial statements. The Report on
Financial Stalements should be read together with the Report on Lawfulness and
Effectiveness in the Use of Public Resources, and the Report on Effectiveness of lnternal
Controls. Risk Management and Governance.

REPORT ON THE FINANCIAL STATEMENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Olchorro Secondary School set
out on pages 10 to 35, which comprise the statement of assets and liabilities as at 30
June, 2023 and the statement of receipts and payments, statement of cash flows and
statement of budgeted versus actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015.

tlclrort ol tht.ludittt-(ienerd on Olcho o Secondury St'hool.lbr the.,cur ettled 30.lune. )ll23-\qrok ('ount)
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o
I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Unaudited Comparative Balances

The annual report and financial statements presented for audit reflect Nil comparative
balances. However, according to the Ministry of Education Circular Ref.
MOE/DSAS/FINl1711l17 dated 19 August, 2021 , all public secondary schools in Kenya
were required to prepare and submit for audit the first annual report and financial
statements for the period ended 30 June, 2021 by 30 Septembet,2021 in compliance
which Section 81 of the Public Finance Management Ac|,2012 on preparation of financial
statements and Section 47(1) of the Public Audit Act, 2015 on submission of the same to
the Auditor-General. Section 47(1) of the Public Audit Act, 2015 requires all public entities
to submit the financial statements for audit within three months after the end of fiscal year
to which the accounts relate.

At the time of audit of 202212023 annual report and financial statements in May,2024,
Management had not submitted the financial statemenls for the two prior years for audit.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed and Management was in breach of the law.

2. lnaccuracies in the Financial Statements

Review of the financial statements presented for audil revealed the following errors and
inaccuracies: -

The School Management did not provide for audit the Ledgers and Trial Balance
to support the balances disclosed in the financial statements.

. The statement of receipts and payments reflects deficit of Kshs.XXX instead of a
recalculated defi cit of Kshs.496,395.

lll The statement of assets and liabilities reflects net financial assets of
Kshs.'1,097,040 instead of negative Kshs.1,097,040. Further, deficit is presented
as Kshs.(1 ,097,040) instead of Kshs.496,395, ln addition, net financial position is
presented as Kshs.907,601 instead of Kshs.(1,097,040).

IV The statement of cash flows reflects net cash outflows from investing activities of
Kshs.6,820,690 while there is Nil payments for acquisition of assets from the
statement of receipts and payments to justify cash flows from investing activities
in entity.

Reporr ol thl .lu.litot -( ic nen on Olchorro Sacomlarl School for the.r'cor cneled J0 June, 2ll)3-.\dtL,k ('oto )'
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The statement of budgeted versus actual amounts reflects receipts on other vote
heads and actual on a comparable basis of Kshs.3,094,853 and Kshs.3,474,183
respectively, instead of the re-casted amounts of Kshs.3,094,342 and
Kshs.2,715,012 as reported in Note 2 to the financial statement, respectively,
resulting to casting error of Kshs.S1 1 and posting error of Kshs.759,17l
respectively.

vt The statement of budgeted versus actual amounts reflects percentages of
utilization for receipts on teaching and learning materials and other votes of 2%
and 2o/o respectively, instead of the re-calculated utilization percentages ol 1'l5o/o
and 1 I 2o/o respectively.

vlt The statement of budget versus actual amounts reflects lnfrastructure receipt
maintenance and improvement - Ministry of Education (MOE) and parent's
contribution final budget of Nil amount instead of the re-casted amounts of
Kshs.2,048,000 and Kshs.400,000 respectively, resulting to variances of
Kshs.2,048,000 and Kshs.400,000 respectively.

v t The statement of budgeted versus actual amounts reflects personnel
emoluments and fees charged on parents of Kshs.957,600 and Kshs.1,751,986
respectively, instead of the re-casted amounts of Kshs.5,491 ,2'l4 and
Kshs."163,214 respectively, resulting to variances of Kshs.4,533,614 and
Kshs. 1,588,772 respectively.

tx The statement of budgeted versus actual amounts reflects actual amounts
for teaching or learning materials from tuition and other vote heads from operation
expenditure of Kshs.1,228,566 and Kshs.3,473,673 respectively, instead of the
re-casted amounts of Kshs.940,890 and Kshs.1,69'1 ,012 respectively, resulting to
variances of Kshs.287,676 and Kshs.1,782,661 respectively.

Note 10 to the financial stalements in respect of bank account balances indicates
total balance as Kshs. XXX instead of Kshs.695,286.

Note 15 to the financial statements reflects fund balance brought forward of
Kshs.2,004,641 instead of the re-casted amount of negative Kshs.1 ,097,019,
resulting to a variance of Kshs.3,101 ,660.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

3. lnaccuracy in Capitation Grants for Operations Amount

The statement of receipts and payments reflects capitation grants for operations amount
of Kshs.2,715,012 while the disclosure Note 2 to lhe financial statements reflects
Kshs.3,739,012, resulting lo unexplained variance of Kshs.1,024,000. Further, analysis
of cashbook for the grants for operations account revealed a balance of Kshs.3,520,470,
resulting to unreconciled variance of Kshs.805,458.

Report ql thc ..ludikn-(janerul on Olc'horro Secondun Schtnl /br the r.cdr ende<l 30 June. )02J-.\'ut.ok ( ounry'
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ln the circumstances, the accuracy and completeness of capitation grants for operations
of Kshs.2,7'1 5,012 could not be confirmed.

4. lnaccuracies in lncome from Parents' Contributions Amount

The statement of receipts and payments reflects income from parents' contributions
amount of Kshs.2,287,576 while the disclosure Note 4 to the financial statements reflects
Kshs.1,710,390, resulting to unreconciled a variance of Kshs.577,186 which was not
reconciled.

ln the circumstances, the accuracy and completeness of income from parents'
contributions of Kshs.2,287,576 could not be confirmed.

5. Non-Receipting ofthe School Fees from Parents

The statement of receipts and payments of the financial statements reflects parents'
contribution balance of Kshs.2,287,576. Excluded from lhe amount is Kshs.95,000
recorded in the bank statements, being school fees deposited by parents in December
2022 which could not be traced in the receipt books and cash book. Further, it was
observed that the Bursar did not issue official receipts to parents who presented bank
slips for fees nor record fees received in cash book.

ln the circumstances, the accuracy, completeness and occurrence and of the receipts
from parents of Kshs.2,287,576 could not be confirmed.

6. Unsupported and lnaccuracy in Payments for Operations

The statement of receipts and payments reflects payments for operations of
Kshs.3,094,342. Th following observations were made:

The payments for operations amount of Kshs.3,094,342 vaties with Note 7
amount of Kshs.2,715,012, resulting lo unexplained variance of Kshs.379,330.

The payments for operations amount of Kshs.3,094,342 varies with the amount
recorded in cash book of Kshs.2,388,768, resulting to an unexplained variance of
Kshs.705,574.

lncluded in Kshs.3,094,342 is an amount of Kshs.1,892,250 in respect of various
payments ranging from travelling, purchases and meetings which were not
supported by invoices, bus tickets, receipts, acknowledgments, minutes, letters,
requisitions, approvals and Local Purchase Orders.

Analysis of bank statements revealed payments totaling Kshs.2,63'1,162, out of
which Kshs.1,078,830 relate to cash withdrawals without supporting payment
vouchers and other documents.

Rcporl of the .4uditor-( ienerul on Olchorro .\tconLlot School lin- the reLtr endctl ll) .lune. )023-.\ttt ok ( ount1
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IV ln addrtion, examination of payment vouchers for surrender of imprest issued to
the officers amounting to Kshs.1,042,650 revealed that supporting memorandum
cash book, imprest warrants and support documents were not attached.

ln the circumstances, the accuracy and completeness of the payments for operations of
Kshs.3,094,342 could not be confirmed.

7. Variances in the School Fund and Boarding Payments

The statement of recerpts and payments of the financial statemenls reflect boarding and
school fund payments balance of Kshs 3,281,853 while the disclosure Note I to the
financial statements reflect total payments of Kshs.3,228,949 for boarding and school
fund payments leading to unreconciled variance of Kshs.52,904. Further, analysis of
cashbook revealed total payments of Kshs.9,703,377 lor boarding and school fund
resulting to unreconciled variance of kshs.6,421 ,524.

ln the crrcumstances, the accuracy of the boarding payments of Kshs.3,281,853 could
not be confirmed.

8. Unsupported Boarding Payments Amount

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs 3,281,853. However, the payments were not supported by invoices and
Local Purchase Orders and properly approved payment vouchers.

ln the circumstances, the accuracy, completeness and occurrence of boarding payments
of Kshs.3,281,853 could not be confirmed.

9. Unsupported and lnaccurate Cash and Cash Equivalents Balance

The statement of assets and liabilities and as disclosed in Notes 10 and 11 to the financral
statements reflects cash and cash equivalents balance of Kshs.757,961 . The following
observations were made:

i) lncluded in Kshs.757,961 rs bank balance of Kshs.695,286. However, the cash
book balances for the five (5) bank accounts totaled Kshs.349,469, resulting to
unexplained variance of Kshs.345,817 Further, cash and cash equivalents
balance of Kshs.757,96 t includes cash in hand balance of Kshs 62,675 which was
not supported by a cash survey report.

ii) Management did not prepare monthly reconciliations for the bank accounts nor
were the cashbooks closed monthly and cross-checked for accuracy every month
by a senior officer, contrary to Regulatrons 90(1) and 90(3) of the Public Finance
Management (National Government) Regulations, 2015 which requrres that bank
reconcihation and updating of cashbook are carried out.

Repo of the /ludnor-General on Olchorro Secondary School Jor the year ended 30 June, 2023-,\drok ('ountt
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iii) The statement of assets and liabilities and as disclosed in Note 10 to the financial
statements reflect bank balances of Kshs.695,286 held in five (5) bank accounts.
Excluded from the bank balance of Kshs.695,286 are balances from the two (2)

bank accounts whose balances are disclosed as Kshs. XXX in Note 10 to the
financial statement. These are Savings bank Account Number 11077115509
disclosed in the financial statements but whose bank statement not provided and
Kshs.168,380 in Project or lnfrastructure Account Number 0360273330422 in
Equity Bank Account. Further, Management did not prepare the cashbooks for the
two accounts to for audit.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance Kshs.757,96't could not be confirmed and Management was in
breach of the law.

10. Unsupported Accounts Receivables

The statement of assets and liabilities and as disclosed in Note 13 to the financial
statements reflects accounts receivables balance of Kshs.'l ,246,850. However, the
supporting schedules, detailed aging analysis and issued invoices were not provided for
audit review. However, there was no policy on the impairment of the outstanding accounts
receivables casting doubt on the fair stalement of the accounts receivables balance.

ln the circumstances, the occurrence of the balance of accounts receivables of
Kshs.1,246,850 could not be confirmed.

11. Unsupported Accounts Payables

The statement of assets and liabilities and as disclosed in Note 14 to the financial
statements reflects accounts payables balance of Kshs.3,101 ,680. However, the balance
was not supported by the creditors ledgers, invoices and Local Purchase Orders.

ln the circumstances, the occurrence of the balance of accounts payable of
Kshs.3,101,680 could not be confirmed.

12. Unsupported Capitation Grants

The statement of receipts and payments and as disclosed in Notes 1 and 2 to the financial
statemenls reflects Kshs.794,102 and Kshs.2,7'15,012 in respect to capitation grants for
tuition and operations respectively. Although Management provided general
acknowledgement of receipts from the state department of Education, duly issued and
signed receipts for the capitation grant to individual students benefiting from the capitation
were not provided for audit.

ln the circumstances, the occurrence and completeness of the capitation grants for tuition
and operations of Kshs.3,509,1'14 could not be confirmed.

lleporr ol the lwlior-OewLtl on()lLhotro StLondLr) School lor thc yetu'cnded lll.lunc. )02J-\dtok(-oun+
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13. Unsupported Payments in lnfrastructure Bank Account

The statement of assets and liabilities and as disclosed in Notes 10 and 11 the financral
statements reflect cash and cash equivalents balance of Kshs.757,961 . Analysis of the
payments made in the rnfrastructure bank account maintained in Equity Bank revealed
total payments of Kshs.1,078,700. The payments were not supported by the payment
vouchers and payments were related to operational and not infrastructural activities.

ln the circumstances, the occurrence and authenticity of the payments amounting to
Kshs.1,078,700 could not be confirmed.

14. Unsupported Tuition Payments

The statement of receipts and payments reflects tuition payments amount of
Kshs 940,890 while Note 6 to the financial statements reflects Kshs.943,840, resulting to
unexplained variance of Kshs.2,950. Further, the expenditure was not supported by
ledgers, Local Purchase Orders and invoices.

ln the circumstances, the accuracy, completeness and occurrence of tuition
payments amount of Kshs.940,890 could not be confirmed.

The audit was conducted rn accordance wrth the lnternational Standards for Supreme
Audit lnstrtutions (lSSAls). I am independent of the Olchorro Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilrties rn accordance with the ISSAI and in accordance wrth other ethrcal
requirements applicable to performing audits of financial statements rn Kenya.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs 14,318,207 and Kshs'16,909,825 respectively,
resulting to under budgeting of Kshs.2,591,618 or 18% of the budget. Additionally, the
School spent an amount of Kshs.4,702,239 against actual receipts of Kshs.16,909,825,
resulting to under-utilizatron of resources of Kshs.1 2,207,586 or 72o/o ol aclual receipts.

ln the circumstances, under-utilization of funds affected the planned activities and may
have impacted negatively on service delivery to the public.

My opinron is not modified in respect of this matter.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express an opinion on the accompanying financral statements Because of the
significance of the matlers described in the Basis for Disclaimer of Opinion sectron of my
report, I have not been able to obtain sufficient and appropriate audil evidence to provide
a basis for an audit oprnion on these financial statements.

Report of the ,.ludnor-(ieneral on Olchorro Secondan' School lor the lear ended 30 June, 2023-l'arok County
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Basis for Conclusion

'l. Late Submission of the Financial Statements to the Auditor-General

Management submitted the financial statements for the year ended 30 June, 2023 to the
Auditor-General on 27 May, 2024, conlrary to Section 47(1) of the PublicAuditAct, 2015
which requires that financial statements should be submitted to the Auditor-Generalwithin
three (3) months after the end of the fiscal year to which the accounts relate. These
financial statements have been audited as a result of a proactive initiative by the Auditor-
General.

ln the circumstances, Management was in breach of the law

2. Non-banking ofSchool Fees Received

Review of the cashbook and bank statements revealed that the management of the
School collected school fees from the parents totaling to Kshs.359,100, received in the
month of February 2023 was not banked in the school fund bank account but instead
spent at source contrary to Regulation 63(4) of the Public Finance Management (National
Government) Regulations, 2015 which requires that all public moneys collected to be paid
into the designated bank accounts and used by any public officer in any manner between
the time of their receipts and payment into the bank except as provided by law.

ln the circumstances, Management was in breach of the law.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments and as disclosed in Note 7 of the financial
statements reflect payments for operations of Kshs.3,094,342. lncluded in the amount is
Kshs.61 ,100 which was paid to Kenya Secondary Schools Heads Association (KESSHA).
However, KESSHA is a welfare organization that draws its membership from School
Principals only. The organization is not defined in Government Funding system and there
is no assurance that it has implemented effective, efficient, and transparent financial
management and internal control systems to manage the funds transferred by schools,

ln the circumstances, value for money transferred to KESSHA amounting to Kshs.61 ,100
could not be confirmed.

4. Under Supply of Textbooks

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of the School's records revealed that the lnstitute distributed one hundred
and five (105) books to the School while the School expected one hundred and forty-five
(145) books to be issued to the students, resulting to an unexplained shortage of forty
(40) text books.

Report ol'thc .l uditot -( ienarul on Olc horro SeconLla4 .\chool fitr tlt yeur tn,leLl 30 June, 202 3-\ o'ok ('oun1

8



ln circumstances, the effectiveness of delivery of textbooks to the School could not be
confirmed.

5. Non-Compliance with Board of Management and Committee Meetings
Req uirements

Review of meeting records of Board of Management of the School including minutes file
revealed that the Board held one (1) meeting during the year under review, contrary to
Section 6 (1) of the Fourth Schedule of the Basic Education Act ,201 3 which requires the
Board and Committees to hold at least one meeting every four months.

ln the circumstances, Management was in breach of the law.

6. lrregular Use of Cash to Procure Goods and Services

The statement of receipts and payments reflects payments operations of Kshs.3,094,342,
out of which Kshs.195,600 was paid for goods and services through cash and which
exceeded the cash procurement limit of Kshs.S0,000. This was contrary to Section 107(b)
of the Public Procurement and Asset Disposal Act, 2015 which provides for Kshs.50,000
threshold for low value procurement.

ln the circumstance, Management was in breach of the law

7. Under Funding in Capitation Grants

The statement of Receipts and Payments reflects capitation grant for tuition and
capitation grant for operations amounts of Kshs.794,102 and Kshs.2,715,012 respectively
as disclosed in Notes 1 and 2 to the financial statements. During the financial year, NEMIS
reported a total of three hundred and thirteen (3'13) students while the enrolment records
provided by the School indicated a total of three hundred and seventeen (3'17) students,
resulting to an unexplained variance of four (4) students. As a result of the variance, the
School was under funded by an amount of Kshs.13,527

ln the circumstances, the accuracy of NEMIS data and capitation funds could not be
confirmed.

8. Failure to Prepare School lmprovement Plan

Review of the records revealed that during the year under review, the School did not have
a School lmprovement Plan. This was contrary to Section 2.2 of the Ministry of Education
Operation Manual for Utilization of Learner Capitation Grant and Other School Funds
under School lmprovement Planning which requires the school to identify in every 3-year
school improvement planning cycle, one priority area in each of the four key areas which
include curriculum implementation, foundational literacy and numeracy outcomes, an
enabling environment for learning and parental involvement and community engagement
for implementation.

Iltporr <f the .l ulitor-(icnerul on Olcfutto Sec ondun. School lin t he vt ended 30 Juna. 20) 3-.\ arok ('orntl
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ln the circumstances, effectiveness of the management measures taken for future
improvement plans could not be confirmed.

9. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The statement of receipts and payments page is numbered as page 12 onwards up to
the Annexes instead of being numbered from page 1 onwards.

ln the circumstances, Management was in breach of the PSASB guidelines on the
presentation of the financial statements.

The audit was conducted in accordance with the ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financialstatements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conc lusion

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient and appropriate audit evidence to provide
a basis for an audit opinion on these financial statements.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School did not constitute an audit committee and an
internal audit unit as required by Regulation 166(1 ) and (21 of the Public Finance
Management (National Government) Regulation, 2015. The regulation requires the
internal audit unit of a National Government entity to assess its effecliveness of internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of a Risk Management Policy and Disaster Recovery Plan

Review of the documents provided for audit revealed that Management had not
established a Risk Management Policy to guide on the development of risk management
strategies, which include fraud prevention mechanism and a syslem of risk management
and internal control that builds robust business operations. The School lacked a

10



framework for management of risks which includes identification, assessmenl and control
of the risks.

ln addition, the School lacked a disaster recovery plan rmplying that there was no
continuity plan to assist the lnstitution resume business processes with minimal
interruptions in the event of a disaster.

ln the circumstances, the effectiveness of risk management and business continuity in
case of a disaster could not be confirmed.

3. lnformation Communication Technology Security

Review of the School's lnformation Communicatron Technology systems and records
revealed that the School had lnformatron Communication Technology (lCT) department
but lacked an ICT strategic committee to assist rn the development of ICT Policy
framework to achieve long-term ICT strategic goals. Lack of an ICT strategic committee
may result in an unclear direction regarding maintenance of information security across
the organrzation and safeguarding the School's ICT assets ln additron, without a sound
and approved framework, users do not have any rules and procedures to follow in order
to minimize risk of errors, fraud and the loss of data confidentiality, integrity and
availability.

ln the circumstances, existence of an effective ICT controls could not be confirmed

4. Unapproved Budgets and Procurement Plans

Review of the budget and procurement documents revealed that the School prepared a
budget for the year under review. However, the Board of Management approval of the
budget was not provided for audit. Further, the School did not have in place an approved
procurement plan for the year under review

ln the circumstances, Management was in breach of the law.

5. Lack of Fixed Assets Register

Review of the drsclosure notes to financial statements revealed that the Annexure on
summary of fixed assets register was not rncluded in the financial statements. Further,
Management did not present the assets register for audit, contrary to Regulationl43 ('l)
of the Public Finance Management (National Government) which requires the Accounting
Officer to be responsible for maintaining a regisler of assets under his or her control or
possession as prescribed by the relevant laws

ln the circumstances, existence, valuation and completeness of the fixed assets register
and fixed assets could not be confirmed.

Report of the Audtlor-Generul on Olchorro Secondary School lor the rcot eruled 30 June, 202 3-l*arok ('ounq,

11



6. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register with nil
balances for fixed assets. lnquiry with the management revealed that the School sits on
land estimated to be five (5) acres and the buildings. ln addition, review of the records
revealed the School possesses a bus acquired through National Government
Constituency Development Fund Narok North Constituency. However, land ownership
documents and motor vehicle log books were not provided for audit.

ln circumstance the ownership of the land and motor vehicles could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing and as applicable matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way

Those charged wilh governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report ol thc.,1udik,r-Gencrul on Olchorro Secondon Sc'hool for the .reur t'ndc<l 30 Jtne. )02]-.\arck ( onntl
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the frnancial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that rncludes my opinion rn accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material rf, individually or in the aggregate, they could reasonably be expected
to influence the economic decisrons of users taken on the basis of these financial
stalements

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and tnformation reflected in the financral statements are in complance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to gtve an assurance on the
effectiveness of rnternal conlrols, risk management and governance processes and
systems in accordance with the provtsrons of Seclion 7(1 )(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constituhon.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's websrte at: httos://www.oaokenva.oo.ke/audrtor-oenerals-
resoonsibilities-for-audiU. This description forms part of my auditor's report

FCPA BSa
AUDITOR-GENERAL

Nairobi

27 September, 2024

Report of the Audttor-Gcneral on Olchorro Secondary SchoolJor the ycar endcd 30 June, 2023-Naro* County
13



(oLCHO RRO SECONDARY SCHAOL)
Annual Report and Financiel St8tementsFor the year ended 30t June 2023

6, statement of Receipts and paymeutstr'or the year Enrted 30e June 20)o(

The school finencial statments were approved on 2023 and siped by:

Xo&{t^

&.s. Is. s. rELta . 
=. lll s,W*.

Rec.ipts

Goverament granB for tuition I 794,10225 )oax
Covcrnm€nt grmts for opaations 2 2,715,0t229 )oo(
Gov€ormcDt GranB for iniastructurc 3 1,024,000 )oo(
School fimd income panEots, cotrtibutions 4 2,287,576 ,oo(
Miscellanmus incomes 5 )oo( )oo(
Total Receipf

6,E20,6905{ IIX

Payments

Tuitioa
6 940,890 ,oo(

Operuions
7 3,094,342 xb(

Luftastructure
8 )oo( )oq

Boading aud school fimd 9 3,281,853 loo(
Totel Paymen& 7iu,08s xxr

Surplur/Deficit
IE xrl

r\ a LtclL
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(oLcHoRRO SECONDART SCHOOL)
Annual Report rnd financial StstemetrtsFor the year ended 306 June 2023

(Compamtiw N rcfers to the finonciol year preceding the curreflt finonciol Wt)

Name: AokPh /ex;f4-
ChairBOM

Date:

Name: /Y?rc(a<.( l/arttq. Kr-o1b
School PriucipaU Slecrctary to BOM

I)ate:

Nane:

Bunar/ Finance Officer

Ilate:

(L;tr p n/71u /,-\<,r{

l1



(OLCHORRO SECONDARY SCHOOL)
Annual rt and Financial StatemenBFor th ear ended 306 June 2023e

7. Statement ofAsse6 and Liabilities As At 306 June 2(D3

Financial Asseb

Cash and crsh uivalents
Bank balances

10 695 8s.61 EO(
Cash balances ll 6756 )oar
Short term inveshents t2 ,oo( EO(
Total cash and uivalentcash s7

Account's receivables 13 1 )ao(

Total financial assets I XII

Financial liabilities

lesAccounts
L4 3 10I,680 ,oo(

Net financial assetr I IxX

resented

Accumulated fund b/tud l5 ,oo( )ooa
uVdeficit for theSu r 0400971 )m/ )oo(
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@rcHORRO SECONDARY scHooL)
Annuel and Fhancial Statenentstr' or the year ended 306 June 20Zt

The sohool'sfiaarcial stat€motrts were approved on 2023 anAsiped by:

(Compomtive Fy refe5 to the finonciol yeor prcceding the cunent Finonciot yeor)

Name: Joseph Lckiwale

ChairBOM

Date:

Name: Michael l(amau Kimotho
School PrincipaU Secretary to BOM
Ilate:

Name: Philip Naju Kilesi

Burmr/ Fiunce Officer

Date:

Net financial osition
907 I 907 1

l3



(oLcH o RRO SECO NDARY SC HOOL)
Annugl Report and Financial StatemenEFor the year ended 30h June 2023

E. Statementof Cash Flows fortheyerr Ended 30eJune 2021

Cash frrom Opcratlng Acttvitics
Reccipts

Govanmcnt grants for tuition
794,102.25 ,oo(

Govemment graoE for opcraiors 2,715,0t2.29 )oo(
Govcrnment graats for infrastructure

1,024,000 )oo(
School firud incomo, parents coatributions/ fees 2,287,576 ,@(
Otiaincomc

)oo( x,o(
Total rcceipts

6,&10,6m54 xu
PaymeuE

Cash ouflows for tuition
940,890 )ocK

Cash outflows for opcr*ions
3,094,342 ,oo(

Cash oudowsBoarding/luach md school fund paym€,nts 3,281,853 )oq
Totf,I paymetrb

0JU,o85) (sr)
NGt ...h inf,otdoutltow fmm operating activities ra(496395) rrr,t(*)

Cash flow from invcs ting actMties

Acquisition ofasscts
(:oor) (:oor)Ms &om sale of Asscts
,oo( )oo(

Proceeds from hvesEncnts
,oo( ,oo(

Purchsso of hvestmcnts (:m.) (toor)
Nct cash inflodoutltowr from tnvestlug tctMttca Eq(6'820,690) !u(:vr)

Cashf, ow froEFinandngactMtics
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(oLCH O RRO SE CONDARY SCH O OL)

Note: C-ash od C-ash Equtwtent it the sumttattott of Noa I
(Ihe above presentation of cash floy, statement
lherefore adopt the direct method of cash Jlow as

uses the dirccl.method-of cash flaw prcsentatlon which h encoumged uder IpSAS. Schools shouldrecommended by PS,4SB).

Annual ort and Financial Statemen tstr'or the ear ended 306 JuDe 2(D3

0, ll ad 12.

statemetrt of Budgeted versus Actual Amounts for The year Ended 30r June2023
9

Proceeds from bonowings/ loans t8 )oo( )oo(
principal borrowingsRepalrcort of

(:oor) (:o<x)
Nct crsh inflovoutf,ow from finenci'rg activitics nrr(sr) u{-)
Net increese/decresse in cash end c-{h cquivalcnb xs(--r)
Cash 8nd cssh equiv8lont at beginaing ofthe Fy )oa( ,ofi
Cerh end cerh cquivrlcnt et cnd of t&e Fy E rxf

Rcceipte

(I) Capttaton Grant on Tuition
Teachhg and leatnhg raource 794,102.25 146,788 940,890 1,087,678 2o/o
(2) Captutlott Graat on Opoations

Other vote heads 2,715,012.29 379,330 3,094,8s3 3,474,t83.29 2o/o
Repairs Aad Mainrcnance 1,024,000

2o/o
MedicaV Insuraace )oo( )oo( )oo( ,oo(
Co-cerricular )oo( ,oo( )oo( xn( x

,oo( )oo( )oo( )ao( x
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(o LCH ORRO SEC ONDARY SCH OOL)
Annual Report and Financiat StatemenBtr'or th r ended 30h June 2(D3e

j) tuSE for hfrascuaoc
Maintenmce &Lnptovancat MoE 1,024,000 1,024,000

2o/oM&I contribution 400,000 )oo( ,oo( lm( x(4) Fea Chatgen on PueEE

Personnel Fmolumc,nts 2,664,000 2,827,214 500957 1,751,986 2o/o
Repairs And Mahtc,nmce )ocx )oo( )oo( )oo( x
Local Transport / Travelling )oo( )oo( )oo( )oor x
Elecbicity And water ,oo( ,oo( xrcK )oo( x
Medicsl )@( ,oo( loo( )oo( x
A&niristratioa Costs )oo( too( )oo( ,ocx x
Activity )ocK FO( ,oo( )oo( x
Fee On Boarding Equipmmt and Stores E,053,750 l,27t.tt4 9,324,8@ 10,595,978 2Yo

Miscellanous Income
l,oans / Borrowiag )oo( )octc( )m( :ocx x
Rent income )oo( )ocr )00( xx)( x
Income From Farrring Activities )oo( )oo( )oo( xto( x
Iasurauce Compensation )oo( )ao( )oo( )oo( x

Income From Bus Hire )oo( )oo( )@( )oo( x
Fcc For Hirc of Grormd md Equipdleat EO< ,oo( ,oo( )oq x
Iftc,rcst Incotac ,oo( !ffi )oo( )oo( x
Inoome From Ary Othcr Investneot EO( )oo( )oo( x,o( x
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(OLCHORRO SECONDARY scHool)
Annual Report and Financial StatemenSFor the year ended 30& June 2(D3

Totd Incomc 794,102.25
(6) Eryendinre For Tuitbn
Tcaching / I.errfng Matcrials %0,890 143,838 1,08r'.,728 1,228566 2Y"
Bank Charges 2,9s0.39 )oo( )oo( )oo( x

(7) EqetdiAre For Opoations
Other vote heads 2,7t5,012.29 379,330 3,094,343 3,473,673 2%
Repai$, lv{ahtenanc€ & Improv€metrts )oo( )oo( )m( ,oo( x
MedicaU Insuranoe )oo( )oo( )oo( )oo( x
Co-Curicular )oo( )oo( )oo( )oq x
(8) Eryadiure For lnftofiueoe
Cmstruction of clEssroomri po( )oo( ,oo( )oo( x
Construstioq ofLAB )oo( )oq loo( )oo( x
Cotrstruotion of DORMS )oo( )oo( )oo( ,oo( xPuchase of firmiture

)oo( ,oo( )m( )oo( x
Purchase of equipmmt

)oa( ,oo( )oo( )oo( x
Purchase ofmachinery

m( )oD( )ofi )oo( x
(9) Eqeadiare For school

d/bnchtboordh
Personnel Emoluments ma !oo( ,oo( )oo( x
Repairq Mainteoaaoe and )oo( EO( )oo( xE( x
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(oLcHORR o SECoNDARY SCHOOL)
Annual

[Provide below a comme tary on signifiant underut

i. Xxxx
ii. )kxx

end Financial StatementsFor the erded 306 June 2(n3

ilization (below 90% of ailization) and any overutilization abwe 100%l

I.cal Traosport I Travclling ,oaK xxx ,oo( xD( x
Elccrricity, Wafer aad Conscrvaacy roo( ,oo( )oo( )oc( x
Medical Expensss )oo( )os xfi xro( x
Administration Costs xto( xlc( )oo( )oo( x
Activity )oo( )m( x,o( )oo( x
Boarding Equipmot and Storcs loo( )oo( )oo( )oo( xE:<p€odihrE GeneruingFor Income

)oo( )m( )oo( ,oo( x
Insurance Costs ,oo( )oo( )oo( )oo( x
Othq Expqses On hveshonts )oo( )oo( )oo( )oo( x
Rcart Expe,rses )oo( )oo( )oo( )m( x
Baok Charges )oo( xto( )m( )oo( x
laan Inrerest RepaSanent )m( ,ocr( )oo( )m( xIom Principal Repaymeot :oo( Efi )oo( )frx x
Acquisition Of Assets )oo( )cp( )oo( )oo( x
Totek IXI xg rI xxr I
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Annual and Finrncial Stat€EetrtsFor the ended 30e June 2(D3

[Provide below a commentary on significailt rmderutilization (below 9Ut6 of utiliation) and any overutilization above 100%oJ
Xrxx
)kxr

t,

lt.

Local Traosport / Travelling )ocK )ooa )oo( xt(x x
Electioity, Wcer aad Conservancy )oo( )ooa ,m( xto( x
Medical Expeases )oo( )oo( )ocx xg x
Administsation Costs EOt loo( m( )oo( x
Activity )oo( ,ooa )oo( )oc{ x
Boarding Equipment "nd Storos )m( xE( ,ffi )oo( xE:g€oditua G€nerdingorF lncome

)oo( )oo( )oo( )oc( x
Ilsurance Costs )oo( ,ana )oo( )oo( x
O6er Expenses On ltrvos&cnB EO( )ocx m( )oo( x
REnt E)ap€oscs )oo( !oa( )m( )oo( x
Bank Charges Ioo( ,oo( )oo( )m( x
loan Intorest Repaymcnt ,oo( )oo( ,oo( :oo( xlom Principal Repaym.eat )oo( )oo( )oo( )oo( x
Acquisition Of Assas )oo( )m( )oaa )oo( x
Totrb E xfr Ig r(t x
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(OLCHORRO SECONDARY SCHO OL)
Annual Report and Financial StatemetrtsFor the year ended 30th June 2023

10. SignilicantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out below:

1. Ststement ofcompliance and basis of preparation
The financial statements have been prepared in accordance with and complywith International public Sector Accounting Standards (IpsAS)
with particular emphasis on cash Basis Financial Reporting under the Cash Basis of Accounting and applicable govemment legislations
and regulations'The financial statements comply with and confonn to the form of presentation prescribed by the public Sector Accounting
Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that include school fees from parents,imprest,
salary advances and other receivables and b) payables &at include deposits and retentions and payables from operations.

The financial statements arc presented in Kenya shillings, which is the functional and reporting curency of the schoo!, and all values are
rounded to the nearest Kenya Shilling (Kshs). The accounting policies adopted have been consistently applied to all the years presented.

2. Recognition of receipts and payments
T\e school recognises all receipts from the various sources when the event occurs, and the related cash has actually been received by the
sc&ool' ln addition" the sciool recogrrises all expeluies when the event occurs, and the related cash has actually been paid out by lhe schoot.
Income arising from school fees is recognised when the event occu$ whether cash is received or not. Expenditue arising from operations is
recognised when the event ocru$ irrespective of receipt of cash.

3. In-kindcontributions
ln-kind contributions are donations that are made to the school in the form of actual goods and/or services rather than in money or cash
terms. These donations may include vehicles, equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably detern:ined' the school includes such value in the statement of receipts and payments both as a receipt and as a payment in
equal and opposite amounts; otherwise, the contribution is not recorded.

4. Cash and cash equivalents
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(oLCHORRO SECONDARY SCHOOL)
A.ouual Report and Fiuanciel StrtcmenEFor the ycer endcd 306 June 2(D3

Cash and cash equivalents comprisc cash on hand and cash at banlq short-t€rm deposits on call and higbly liquid inveshents with an
original maturity of threc months or lcss, which are rcadily convertible to known amounts of cash and are subject to ircignificant risk ofch'ngcs in value'Bank account bala[c€s include amounts hild et veriousn'ro""ial institutions at thc eod of thc fioancial year.
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5. Accounts Receivable

6. Accounts Payable

7. Non-current assets

E. Budget

10.

For the purposes of these financial statements, imprests and advancSs to authorised public ofEcen and/or institutions which were notsurrendered or accounted for at the end ofthe hnanciat yearare treated as receivables. A".o*ta receivables also include school fees billed
fi i3?H*trtil:fi*T:t*o 

but not paid rhis is a:r e'hancement to the cash accounring policy.other u.ro*L ,r..i*ues are disclosed

For the purposes of these financial statements, deposits and retentions held on behalf of third parties have been recognized as accouDtspayables This is in recomition of the govemmeni practice of retaiaing 
" d;;;;;;racted iervices and works o"ooing fulfilment ofobligations bv the contractor and to hold deposits oo u.naroraig t"ft;r'I;;G;;l;;il""*p.;ffi;HjX for the purchase of

3:."ff#::"fii.xffiTJffihfffi,T,;:;;iffi nx*lm*;;;ffi;;; to tr,, *.n'"c"o*t nJ ilii.i uaopt"i ro. p"uri.

Non-currcnt assets are exnelsg! at the time of acquisition while- disposal proceeds are recogrized, as receipts at the time of disposal.
illffii';"r1,"Htli1lfl 

and disposals are reflected in the school n*.d *.iti"d.t", aii-mary or*nich is provided as a memorandum to

9

The budget is developed on the same accounting basis (cash basis), the same accounts classification basis, and for the same period as thefinancial statements' The scfiool sbudget ** ulp.or"i iy the sc-hool g"*a oi M*ug:ment4 comparison of the actuar performanceagainst the comparable budget for the financial yiar under review has been illrJJ;;; financial statements.

Comparative figures

ffi:::;ffit"t:l 
comparative figures for the previous financial year have been amended or reconfigured to conform to the required changes

Subsequent events

ff5Hl: "* 
no events subsequent to the financial year end with a sipificant impact on the financial statements for the year ended 30r

2l



(o LCHO RRO SECONDARY SCH OO L)
Annu.eI ort and Financial StatementsFor the ended 306 June 2023

11. Notes To The Financial Statemetrts

Govsrrment GrutEfor Tultion

tlnclude othen as per MOE circtlan

2 Govcrnmcnt Grantrfor Opcmtionr

*Include ohen as per MOE ctrcttlars

3 Govennscnt Graats for infrestructure

I

T M*erials 794 702.2s IoO(
OthcrE

xEx
Totrl 0225 E

Aad Maintoaacc 024 000 )trx
MedicaVinsurance

,ofi
Activi

)oo(
Oth€( Vote Heads 7ts 0t2.29 )og
Totel 3 739 1229 DOt

Maintenancc 024 000 ,oo(
Totrl I E

1a



(oLCHORRO SECONDARY SCHO oL)
Annual and Financial StatemenbFor the ended 30e June 2023

4 School Fund Income -parenB Contribution/Fees

rlncludes all levies charged by the school oruide the fees sfucture but by mutual awernent wirh the parents-

5 Miscellaneouslncomes

(Include an explanation on the kind and source of grants/ donations received by the school)tEtl,sure proper authorization from MOE before obnining Ioans/bonovings.
tes to including income arisingfrom witebacb if any.

Persornel emolumeats
163 14 )oo(

and mahteoanc€
550J )oo(

l,ocal
20 )oo(

Electrici and water )t 680 )oo(
Medical

x[
Administration costs

0I I )oo(
Activi

1850 )oo(
Fce on Bo and stores 271 tt4 )oo(
PA Levicst

)m(
Oth€rs arcars

15 872 )oo(
Total

1 7l xrf

Incomo From Bus Hire
)ooa x)q

lnas/Bonowingsr
)m( m(

Oiita lrcomc (specify)r
)m( )oo(

Tots] E Irx

rlndicate whot other income rela

23



(OLCHORRO SECONDARY SCHOOL)
Annual Report and Financial StatementsFor the year ended 306 June 2023

Notes to the Finarcial Statenents (continuerl)

6 Tuition

7 tions

Teaching / l,csdng N{at€rials
)oo(

Bank Chargm
950.39 )m(

Odn<rs (specify)
)ou

Total
xg

And Mainrcnance & I 024 000 m(
MedicaUlnsurance )ffi ,oo(
Co-qtrricula

:oO(
Others vote I 691 012.29 )oo(
Total 7l 1229 IXI

24



(OLCHORRO SECONDARY SCHOOL)
Annual Report ard Financial Statemetr tsFor the year ended 306 June 2023

Not€s to the Financial Statemetrts (continued)
8 Inftalbucturc

9 Boarding And School Fuud

Coastruction of cla$lrooms
)o(x xb(

Construction of laborUory
loo( )oo(Consruction of dormitory
x}o( )oo(

Purchase of fiminrs
)oo( )oo(Puchase of eguipmeot
)oo( )oo(

Purc,hase of apparatus
)oo( )oa(Drilling ofboroholos
:oo( )oo(Others (spocify)
)oo( )oo(TotaI
Ig xrr

)oo(

,oo(

)oo(

)oo(

ts

Medical

IT

7t9 3s0

9 720

101 950

Personnel Emolumeots

creditors

And Maint€n8nc€

l,ocal

Atrd Watcr

)oo(

778

lll loo(

,oo(
Admiristration Costs 553 696 )oo(
Bank I 2 )oo(
Fee On Bo atrdstores I 631 145 )oo(
l,oan t )oo( )oo(

2s



(o LCHORRO S ECONDARY SC H O OL)
Auual Report and Financial StetemenbFor the year ended 306 June 2023

Loan Intffst
)oo( loo(

uisition Of Assas )oo( H
PA

x)o( )oo(
Others

,oo( )o0(
Total

xuon bcode gdtcrdrg *tivld,t thor/A qll @tu Elathg to tlu $hal c,,/'zittgt dtnalrrtar@w, garrd dinl'/r,E,,(r old @rE ina ord dartng hie oftcrbal b,!,@n@g ortEB).
q E@rd.l tn iou 5. TrE . tuu tl@ru hcbd. !@n dhLnaE., pattg DrlU

26



(OLCHORRO SECONDARY sc$ool)
Annual Re ort ard Financial Statementsf,'or the ended 306 June 2023

Notes to the Fitrancial Statements (continued)

10 B.Dk Accountt

11 Carh In llend

12 Short Tem Investuen6

Tuition Accoum Activc 01025042190000 3863.61 )m(
o Account Active 036029t733744 264,446 ,oo(
School Fund Account/B Active 12s133786/ 426,976 )m(
Ss Account Active 11077115509 )oo( ,oo(
Infastructrel Account Activo 036027333M22 )oo( ,oo(
Totrl XrI xrx

Notes and Coins
)trxTotrl
Xrf

Shares
)oo( )m(

Bills
)oo( )oo(

Fixed accoutrB xcx xxx
other lnvasb€ots

)oo( )oo(
ToaI IrI xxr
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(OLCHORRO SECONDARY scHool)
Annual ort and Financial StstemetrtsFor the ended 30e June 2(D3

Notes to the Financial Ststemetrts (continued)

13 AccouDtg Recclvrble

13 b Ageing Analysis of Accounts Receivable

14 Accoun8 Payable

Fees Arrears
50 )m(Otter Nou-Fees Reccivables

Sal Advances st/schedule
)oo( )ma

schedulo attached :m( )oo(Totel
1 IrI

Current FY % of the totsl Compentive
FT 7o of the total

L6si5 than I ysar. 2022n023 Vo )oo( Yr
Between l- 2 years loo( Vo )oo( %
Benroen 2-3 years

,oo( o/o )oo( o/o

Over 3 years
)oo( % )oo( o/o

Totsl (Ehould tie to note 13 a) 1246$fi E %

xE<Prepaid Fees
,oo(

29



(o LcH O RRO SECONDARY SC HO OL)
Annuel rt and Financial Statementstr' or the r ended 306 June 2(}i}3

Notes to the Finarcial Statements (continued)

13 Accolrlr6 Raccivrblc

13 b Ageing Analysis of Accounts Receivable

14 Accouno Payable

Feos Arreas I 50 )go(
Othcr Non-tr'ecs Reccivables

Advances schedule )oo( ,oo(
attached )oo( )oo(

Totel I rI

Current Ff 7o of tte total Comparative
f,r, 7o of the total

LeSS rhm I year 2022D023 % xx)( o/o

B€twe€o 1- 2 years :m( o/o Eg o/o

Bctwe€n 2-3 years )ofi % )ffi Yo
Over 3 years )oo( % )oo( %
Totel (rhould tie to note 13 I) r,246,E50 Vo XrI "a

Trado Creditors (Seo Agcing Below aad Appendix l) J 057 000 )m(Prcpaid Fees
44 80 ,oo(
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(O LCHO RRO SECO NDARY SC H OoL)
Annuel end Finenciel Stetemen bf,'or thc r ended 306 June 2023

Rctcntion MoDres
)oo( )oo(

Unpaid salarics and statutory deductions m( )oo(Otha payabla (spccrfy)
)oo( )oo(Totrl
01 xlr

30



(OLCHORRO SECONDARY scHool)
Annual aud Financial Statemen

Notes to the Financial StateEents (continued)

l4a. of Accounts Pa ble

15 Fund Batance Bmught Fomard

&For tle r ended 306 June 202;l

Currcnt FY % of the totrl Comparative
FY % of the totel

Less fran I year
1,074,680 o/o

100( o/o
Betrveen 1- 2 years

)oo( Yo )oo( o/o
Between 2-3 years

)oo( o/o xlc( o/oOver 3 years
2,027,0N % )ofr VoTotal (should tie to trote 14) 3,101,680 % Xrf Yt

Baak Balaaccs
285.61 )oo(Cash Balances
675 )oo(Short Tcrrm IJlvesments

)oo( )oo(Receivables
I 246 680 x)cx

le,s
101 680 )oo(Total

2 1 xtf

3l



(2LCHORRO SECONDARY SCE O OL)
Auual Report and Financial StatemenhFor the year ended 306 June 202tii

Other important disclosure trote,i

IPSAS cash standard encourages an entiqt to disclose accrual related information in relation to aD entity,s assets an6 liabilities. The notesoutlined below are disclosure notes in relation to the school's non- fiaancia usr"t" -a iiuurritio.

16 Non-cur:rent Lirbilities Snmmrry

Bank Loans
)oo( )oo(

Outstanding Leases
)oo( )oa(

Hte Purchase
x,o( )oo(

Gratuity And Leave Provision
)oa( !oo(

Othss (speci&)
,oo( )oo(

Total
I[ :q

17 Biological asseb

Cattle
)oo( )oo(

GoaIs
)oo( )oo(

Trces 69 )oo( )oc(
Coffee Or Tea Plautation

)oo( )m(
,ooa too(

Others
)oo( )oot

Total 69 I:lr rI
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Arnual Report snd Financial StatemetrBtr'or the year ended 30s June 2023

lE Borowings

oftheat )m( xxx
Borrowin the xro( )c(x

the (:oor) (x:o<)
Balance at the end of the r III ttr

33
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Annual Report and Financial StatementsFor the year ended 306 June 2023

20 Progress On Follow Up Of Auditor Reconrmendationc

The following is the summary of issues raised by the extemal auditor, and maugement
comments that were provided to the auditor.

Mchael Kimotho PRINCIPAL
oLCHoRR0 sEc, scH00t

?. 0. tor 255 . ?0500, illn0t(
Dale:-*.-Slgn:*

Sign and Date
Principal
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Annual Report and Financial Statemen8tr'or the year ended 306 June 20j13

12. Anneres

Anner I - Analysis of Pending Accortrb payable

CoDsruction Of Buildings

1

2

3

Sub-.Totgl

Supply Of Goods

4. Mini balery & firniture 2,027,W 2021 2,027,000
5. Stationery& Iab equipmeots 998,000 ?022no23 998,000
SutsTotel

Supply Of Servicce

6

7

8

Sub'Totel

Grerd To&l 3,021(x)0 s,021000
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(oLcilo RRO SECONDARY SCHOOL)
Anaual Report and Financirl Statementstr'or the year erded 306 June 2(D3

Anner 2 - Summary of Fixed Arsetr Register

(The school should ettsure that a detailed/ixed assets register is maintained).

lard
Buildings Ard Stuourres

Motor Vehicles

Officc Equipmeot, Furdture Atrd Fittings

Ta<tbooks

ICT Equipmeot

Tools And Apparatus

Otha Machinery Aad Equipaent

Heriago And Cultural Assets

Intaogible Assets- Soft Ware
Total
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(oLCHORRo SE0oNDARYSCHOAL)
Annual rt and Finaacial StatementsFor the ended 30h June 202[l

Other important disclosure notes

19 Stocly' IDveDtory

(stock to be measured at lover ofcost and nel realisable value. Net realisable vatue is lhe difference between selling cosrs less costs to sell)

'7 I

Food stuffs 70,000 )o(
tr6! 6619rrmablss 287,346 )o(
Farm ucE )o( )o(
Medication )o( )oaConstruction Materials 395 000 xx
Others )o( xx

7s2346 xx
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