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1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CASB

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

County Assembly Service Board
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county Assembly of Laikipia Car Loan and Nlortgage (Staff) Scheme Fund

Annual Report and Financial Statements for the yearended June30,2024

2. Key Entity Information and Management

a) Background information

County Assembly of Laikipia Car Loan and Mortgage (Staffl Scheme Fund is established by and

derives its authority and accountability from Public Finance management Act 2Ol2 (Laikipia

County Assembly Mortgage staffscheme fund regulations 2016). County Assembly of Laikipia is

domiciled in Laikipia County in Kenya. The fund's objective is to facilitate staff to purchase

personal vehicles for ease of movement while performing their duties and mortgages to enable

them acquire private residences. The Fund's principal activity is advancing of car loans and

mortgage to staff of the county assembly of Laikipia.

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is advancing of car loans and mortgage to

staff of the county assembly of Laikipia.

c) Board of Trustees/Fund Administration Committee

I Chairman of the Board

2 Vice Chairman

Peter Ndirangu Hinga

Moses Gichuki Waweru

3 Fund Administrator Francis Kimondo

4 Member Miriam Wanjiru Mwangi

5 Member

6 Member Martha Wambui Wamuicho

I Fund Manager/ Administrator Francis Kimondo

2 Fund Accountant .lohn Kihanda

lll

d) Key Management Steam

NameItef . Position

Grace Muthoni Mbuthia
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County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Report and Financial Statements for the Year ended June 30' 2024

Key Entity and Management (Continued)

e) Fiduciary OversightArrangements

0 Registered Offices

P.O. Box 487-10400

COL]NTY ASSEMBLY BUILDING

Nyeri-Nanyuki HighwaY

Nanyuki, KENYA

g) Fund Contacts

Telephone: (254) 7 | 631 l7 02, 7 1 63 | 17 03

E-mail : assembly@ca. laikipiacounty. go'ke

Website www.laikipiaasse mblv.q ke

h) Fund Bankers

Central Bank of KenYa

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

Kenya Commercial Bank

Nanyuki Branch

AC 1206478923

)

Martha Wambui Wamuicho

Staff car Mortgage and car Loan Advisory

Committee

2
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o Annual Report and Financial Statements for the year ended June 30, 2024

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, [Iniversity Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) County Attorney
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3. Board ofTrustees

Ag. County AssemblY Clerk

Date of Birth 18th December 1978

Academic & professional Qualifrcations

Bachelor in Business Administration -Finance

CPA Part II

Peter Ndirangu Hinga

Director Finance and Accounting Services

Date of birth 09.09.1975

Academic qualifications

PHD-Finance JKUAT (On going)

MBA-Finance (Meru universitY)

Maseno University Bachelors of Arts (Economics and

Business Studies)

Certified Public Accountant CPA(K) NO 16861

Ndiritu Kimondo

r
Director Human Resources and Administration'

Date of birth 08.07.1978

Academic qualifications

PHD LeadershiP-JKUAT (On going)

KEMU University Masters of Business Administration

(Human Resource OPtion)

Maseno University Bachelors of Arts (Economics and

Business Statistics)
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County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024

Martha Wambui Wamuicho Internal Auditor

Date of birth 08.10.1981

Academic qualifications & Professional qualilications

Bachelor Natural Resource management

Certified Public Accountant CPA(K)

Member Institute of Internal Auditors

Grace Mrvcnda

I

Principal Legal Counsel

Date of birth 20.04.1986

Academic qualifications

Moi University Bachelors of Law

Kenya School of Government Higher Diploma

County Assembly Depufy Clerk

Date of birrh 05.12.1969

Academic qualifi cations

Bachelor of Economics and LLB
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4. ManagementCommittee.

Director Finance and Accounting Services

Date of birth 09.09.197 5

Academic qualifications

PHD-Finance JKUAT (On going)

MBA-Finance (Meru university)

Maseno University Bachelors of Arts (Economics

and Business Studies)

Certified Public Accountant CPA(K)

Ndiritu Kimondo

Clerk Assistant-Table Clerk

Date of birth 06.04.1989

Academic qualifi cations

Moi University Bachelor of Business Management

(Accounting Option)

CPA Section II

Nelson Kosgei

Accountant II

Date of birth l5.l1.1982

Academic qualifi cations

KEMU Bachelor of Business Administration

(Finance Option)

cPA (K)

Veronicah Mwangi
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County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund
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Eunice Wamaitha Commissioner

Date of birth 10.09.1988

Academic qualifi cations

Kenya Institute of Management (KIM) Diploma in

Management (Business Management Option)

Miriam Gichuki Researcher II

Date of birth l9.l 1.1986

Academic qualifi cations

Egerton University Bachelor of Arts
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County Assembly of Laikipia car Loan and Mortgage (Staff) Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 30, 2024

5. Board/Fund Chairperson's Report
It is my pleasure to present, on behalf of the fund, the Laikipia County Assembly staff car loan

and mortgage fund financial statements for the year ended 30th June2024. The financial statements

present the financial performance ofthe fund over the past year'

Scheme Funding

The staff car and mortgage fund for the staff was established pursuant to SRC circular

SRC/ADM/CIR/I/13 Vol.lll (128). The assembly passed the Public Finance management

(Laikipia county assembly car loan (staff) scheme fund regulations, 2016 to guide the

management of the fund. The regulations were amended in2023 to Public Finance management

(Laikipia county Assembly of Laikipia car Loan and Mortgage (Staff) Scheme Fund

Regulations, 2023. This will allow the fund to prepare the financial and non-financial reports for

both car loan and mortgage jointly'

The table below shows a summary of the amount received by the fund

I 201712018 34,033,482

2 20r812019 15,000,000

-) 20t912020 30,000,000

4 202012021 15,000,000

5 202v2022 24,481,024

6 202212023 t20. t14,621

7 202312024 20,000,000

Total 258,629,,121

Review of performance

The fund is run by a committee established through the regulation. The committee is assisted by a

technical committee from staff that receives and analyses applications from that staff for

consideration by the committee. Since the inception, fifty-eight staff have benefited from the fund

by acquiring either car loan or mortgage

Financial Amount
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Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the county assembly

service board, the members, management committee and staff for their continued support that has

enabled achieves this milestone.

I look forward to your continued support in the year 202412025

Signature. Date

Peter Ndirangu Hinga
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Annual Report and Financial Statements for the Year ended June 30,2024

6. Report of The Fund Administrator

Section 167 of the Public Finance Management Act,2Ol2 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by Public Finance management Act

2012 (County Assembly of Laikipia Car Loan and Mortgage (Staf0 Scheme Fund regulations))

shall prepare financial statements fbr the Fund in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board'

The Administrator of the County Public Fund is responsible for the preparation and presentation

of the Fund's financial statements, which give a true and fair view of the state of affairs of the

Fund for and as at the end of the year ended 30th Jwe2024. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing'

implementing and maintaining intemal controls relevant to the preparation and fair presentation

of the financial statements, and ensuring that they are free from material misstatements' whether

due to effor or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting standards (IPSAS), and in the manner required by the PFM Act,2012 and Public

Finance management Act 2Ol2 (Laikipia county Assembly Mortgage Staff scheme fund

regulations). The Administrator of the Fund is of the opinion that the Fund's financial statements

give a true and fair view ofthe state ofFund's transactions during the Year ended 30th June 2023'

and of the Fund's financial position as at that date. The Administrator further confirm the

completeness of the accounting records maintained for the Fund, which have been relied upon in

the preparation of the Fund's financial statements as well as the adequacy of the systems of intemal

financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concern and disclosed, as applicable' matters relating to

{
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Annual Report and Financial Statements for the year ended Jtne30,2024

the use of going concem basis of preparation of the financial statements. Nothing has come to the

attention of the Administrator to indicate that the Fund will not remain a going concern for at least

the next twelve months from the date of this statement. The main challenge during the year was

the small level offunding due the constrained assembly budget and delay in release ofthe fund

from the controller of budget despite the great demand.

Conclusion

I take this opportunity to thank the board of trustees for their support. I would also want to thank

all staff who we have worked hand in hand to ensure that County Assembly of Laikipia car loan

and mortgage fund achieves its mission.

Approval of the financial statements

l 6I r,l 2024 andThe Fund s financial statements were approved by the Board on

slgne on its behalf b

CPA Fra cis Ndiritu Kimondo

Fund Administrator

xlll



Annual Report and Financial Statements for the year ended June 30, 2024

7. Statement of Performance Against the County Fund's Predetermined Objectives

The objective of the is to provide car loan and mortgages for staff of the County Assembly Service.

The assembly has a total of 75 staff out of which fifty-eight have benefitted from the fund. In the

financial year, the fund recorded exemplary performance by distributing Ksh 81,350,362 as

mortgage.

Below we provide the progress on attaining the stated objectives:

A total of58 staff

have benefited

with either

mortgage or a car

loan.

9/o of staff taking

Mortgage

facilities

Number

mortgages

successfully

applied

To ensure all

staff who apply

and quality have

access to

Mortgage

facilities

Provision of

Mortgage facilities

to all members of

staff

xlv

County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Prograrn Objective Outcome Indichtor Performancc
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Annual Report and Financial Statements for the year ended June 30, 2024

9. Corporate Governance Statement

The management committee held a series of meetings during the year and has been able to issue

loans to 58 staff out of the workforce of 75 staff despite the limited resources. The little available

fund is distributed fairly to accommodate several needs like retirement age, amount of loan applied

and urgency of the of the transaction Iike payment of land first. All recovery is from payroll to

reduce cases of default.

The committee amended the regulations governing the fund to address challenges in preparation

offinancial statements raised in previous audits.

The involvement of intemal audit department in auditing of the financial statements for the fund

has greatly improved their accuracy and preparation according the required standards. The

technical committee scrutinizes the application documents and then forwarded to the management

committee for approval to minimize cases of conflict of interest. This separate their role to that of
board of management

xv
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Annual Report and Financial Statements for the year ended June 30, 2024

10. Management Discussion and Analysis

The fund has so far benefited 58 staff through issue of both car loan and mortgage. A total of Ksh

81,350,362 was issued as loans during the year. Out of the whole budgeted amount of Ksh

20,000000 and the whole amount was received during the year.

During the year the fund eamed total interest of Ksh 6,404,7 5l through the 3%o interest charged on

the loans. Of the amount Ksh 6,687,539 was spent on management of the fund with a large

proportion ofit spent on payment oftiidge benefit tax. The fund recorded a deficit ofKsh 282'788.

The total outstanding loans as at the end of the year was Ksh 234,590,930

xvl
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I 1. Environmental and Sustainability Reporting

Laikipia County assembly car and mortgage fund is a public funded revolving fund with no

budget for corporate social responsibility. The interest on loans is very competitive at 3%

compared to other financial institutions market rates. This has improved the staff welfare in
terms of housing

xvl I
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Annual Report and F inancial Statements for the Year ended June 30, 2024

12. Report ofThe Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2024 which show the state ofthe Fund affairs'

Principal activities

The principal activities of the Fund are continued to be advancing car loans and mortgage to

members of staff.

l{csults

The results of the Fund for the year ended June 30,2024 are set out on pages 1 -7

Trustees

The Auditor General is responsible tbr the statutory audit of the Fund in accordance with Article

229 of theConstirution oi ti.nyu and the Public Auiit Act 201 5 for the Year ended 30th J.*e 2024

II of the B

IS diritu Kimondo

Fund A in trato

Date

xvlll

The members of the Board of Trustees who served during the year are shown on pages VI-IX'

There were no changes in the Board during the financial year

Auditors
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The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30. 2024. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position ofthe Fund; (iii) designing, implementing

and maintaining intemal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting

policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Laikipia

County Assembly Mortgage staff scheme fund regulations 201 6. The Administrator of the Fund is

of the opinion that the Fund's financial statements give a true and fair view of the state of Fund,s

transactions during the financial year ended June 30, 2023, and ofthe Fund's financial position as

at that date. The Administrator further confirm the completeness of the accounting records

maintained for the Fund. which have been relied upon in the preparation of the Fund's financial

statements as well as the adequacy of the systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

of going concem basis of preparation of the financial statements. OR

xlx

13. Statement of Management's Responsibilities

Section 167 of the Public Finance Management Acq2012 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by Public Finance Management Act

2012 and Laikipia County Assembly Mortgage staff scheme fund regulations 2016 and shall

prepare financial statements for the Fund in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board.
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Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve months from the date of this statement'

Approval of the financial statements

The Fund s financial statements were approved by the Board on

signed on its behalfby:

F is Ndiritu Kimondo

Fund Ad nistrator

2024 and

Date 0\)2

xx
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HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo:.oo

NAIROBIOFFICE OF THE AUDITOR-GENERAL

E n h u n c i n t: .4 t' t' ou n t u b i I i t v

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF LAIK]PIA CAR
LOAN AND MORTGAGE (STAFF) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ad, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the County Assembly of Laikipia
Car Loan and Mortgage (staff) Scheme Fund set out on pages 1 to 39, which comprise

Report of the Auditor-General on the Couny, Assembly of Laikipia Car Loan and Llortgage (Stalfl Scheme Fund fir
the year ended 30 June, 2021



the statement of financial Position as at 30 June,2024 and the statement of financial
performance, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Laikipia Car Loan and Mortgage
(Staff) Scheme Fund as at 30 June,2024 and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management (The County
Assembly of Laikipia Car Loan and Mortgage(staff) Scheme fund) Regulations, 2023 and
the Public Finance Management Act, 2012.

Basis for Qualified Opinion

lnaccuracies in lnterest lncome and lnterest Receivable

The statement of financial performance and Note 4 to the financial statements reflects
interest income of Kshs.6,404,751 and a similar amount is reflected by the provided
ledgers. However, recalculations revealed that the actual interest earned between
1 July, 2023 and 30 June, 2024 was Kshs.6,225,315, resulting in an unreconciled
variance of Kshs.179,436. Additionally, the statement of financial position and Note 13 to
the financial statements reflects receivables from exchange transactions balance of
Kshs.234,590,930. lncluded in the balance is an amount of Kshs.1,679,919 attributable
to interest receivable in the year under review while interest receivable for the previous
year was Kshs.990,962 representing an increase of Kshs.688,957. However,
recalculations of the interest accrued as per the Ledger from 1 July, 2023 to
30 June, 2024 amounted to Kshs.168,048 resulting to unexplained variance of increase
in interest receivable of Kshs.520,909.

ln the circumstances, the accuracy of the interest income of Kshs.6,404,751 and interest
receivable of Kshs.1,679,919 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Laikipia Car Loan and
Mortgage (staff) Scheme Fund Management in accordance with ISSAI 130 on the Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

Report of the Auditor-General on the County Assembly of Laikipia Car Loan and Mortgage(sta/fl Scheme Fundfor
the year ended 30 June. 2024
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the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other !nformation

ln connection with my audit on The County Assembly of Laikipia Car Loan and Mortgage
(staff) Scheme Fund financial statements, my responsibility is to read the other
information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf, based on the work I have performed, I

conclude that there is a material misstatement of this other information and I am required
to report that fact. Based on the audit procedures performed and the matters described
in my Basis for Qualified Opinion, I confirm that other information is not materially
inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Management of lmprest

The statement of financial performance and Note 7 to the financial statements reflect use
of goods services balance of Kshs.6,687,539 which includes Kshs.607,900 per diems
paid to secretariat and committee members. However, scrutiny of payment documents
revealed that the per diems were issued without issuance of imprest warrants to the
payees specifying the purpose of the imprest contrary to Regulation 93(1) of Public
Finance Management (County Governments) Regulations, 2015 which states that an
imprest shall be issued for a specific purpose specified in an imprest warrant.

ln addition, deliberations, minutes and reports of the meeting were not provided for audit
review. No evidence was provided on the specific event venue and how it was
procured. Further, a payment of Kshs.152,600 was irregularly made to one staff member
as facilitation for meetings in Nyeri where the payee received imprest on behalf of others.

ln the circumstances, management was in breach of the law.

Report of the Auditor-General on the County Assembly of Laikipia Car Loan ond Mortgage(stalfl Scheme Fund for
the year ended 30 June, 2024



2. lrregularities in Administration of the Fund

The statement of financial performance and Note 7 to the financial statements reflects
use of goods and services balance of Kshs.6,687,539. lncluded in the balance is
Kshs.607,900 paid for meetings held on 25 and 26 September, 2023 and 1 and
3 October, 2023 in Meru to scrutinize mortgage applications after which disbursements
for mortgage facilities amounting to Kshs.84,750,254 were made for the financial year.
However, the management failed to provide approvals for these disbursements contrary
to Regulation 7(i) of the County Assembly of Laikipia Car Loan and Mortgage (Staff)
scheme Fund Regulations, 2023 that specifies one function of the fund management
committee being to process and approve loans.

Further, the audit revealed that staff were issued with partial payments of their approved
mortgage facilities. However, modalities for operations of the funds, guidance on the
partial disbursements and records of undisbursed amounts emanating from the partial
disbursements were not provided for audit.

ln the circumstances, Management was in breach of the law.

3. Performance !nformation

Presented on page (iii) of the financial statements for the year ended 30 June, 2024 is
key entity information, specifically paragraph (b) which states that the principal
activity/mission/mandate of the fund is advancing of car loans and mortgage to staff of
the County Assembly of Laikipia. However, review of the cashbook and bank statements
revealed that Kshs.2,035,000 was diverted from the staff scheme's bank account to the
member's scheme account which is not part of the mandate of the fund. This misallocation
contradicts the fund's stated mission and violates the Public Sector Accounting Standards
Board guidelines.

ln the circumstances, Management was in breach of the Law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, frnancial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report o eAu lor-General on I Lai
the year ended 30 June, 2024

County Assem o

4

ipia Car Loan an Mortgoge(sta/I) Scheme Fund for



a

Basis for Conclusion

Unremitted Loan Deductions

During the year under review, Kshs.S,119,281was deducted from staff pay slips by the
County Assembly of Laikipia for the fund's loan repayments but was not remitted to the
fund account. However, there was no evidence of an effective follow-up action and
mechanism in place on the remittance of deducted loan amounts, which caused
disruptions in the loan repayment process. This is contrary to Regulation 13(1) of the
Public Finance Management (the County Assembly of Laikipia Car Loan and Mortgage
(Members) Scheme Fund, 2023) that requires loans to be repaid in full over the period of
service of the staff of the scheme.

ln the circumstances, the effective follow-up mechanism on the remittance of deducted
loan deductions could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to dissolve the county Assembly or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective

Report of the Auditor-General on the County Assembly of Laikipia Car Loan and Mortgage(stalfl Scheme Fundfor
the year ended 30 June, 2024

5



a

processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(71 of the
Constitution.

FCP CBS
AUDITOR-GENERAL

Nairobi

24 December,2024

Report of the Auditor-General on the County Assembly of Laikipia Car Loan and Mortgage(stffi Scheme Fund for
the yeor ended 30 June, 2021
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at. https://www.oaqkenva.qo. ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.
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15. Statement of Financial Performance for the Year Ended 30th June 2024
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16. Statement of Financial Position As at 30 June 2024

Assets

Current Assets

Cash and Cash uivalents l2 1,842,690 1,697,216
Current Portion of Long- Term Receivables
from Exchan e Transactions 13 5.1 19,281 3,445,645
Receivables from Non-Exchange
Transactions l3 47,018,614 102,8 r 0,121

entsPre t4
Inventories t5
Investments in financial assets t6
Total current assets 53,990,595 107,952,992

Non-Current Assets

Pro , Plant and E ul ment t7
Intan ble Assets l8

l3 234,590,930 t59,967,464
Investment Pro l9

Total non- current assets 234,590,930 ls9 967,464
Total Assets A 288,57 t ,5I 5 267,920,446

Liabilities

Current Liabilities
Trade and Other Payables from Exchange
Transactions r 8.340,000 18,340,000
Current Provisions 2t
Current Portion of Borrowin S 22

tronsEm lo ee Benefit Obli Z)

Social benefi t liabilities 24

Total current liabilities 18,340,000 18,340,000

Non-Current Liabilities
Non-Current Provisions 2t
Lon Term Portion of Borrowin S 22

tlonNon-Current Em lo ee Benefit Obli 23

r

I
I

2

FY 2{t23-2021

Kshs

FY 2022-2023

Kshs
Dcscri ption ol G

Long Term Receivables from Exchange
Transactions

20
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24Social benefit liabilities

18,3{0,00018,3{0,000Total Liabilities I}

219 780269,281,992Net Assets A.B

Re resented B
126369,357126,369,357Revolvin Fund

Reseryes
123.195 423t42,9t2,635lusAccumulated S

219 56J 780269,281,992Net Assets

I

I
I

The accounting policies and explanatory notes to these financial statem

of the financial statements. The entity financial statements were approv

and signed by

diritu Kimondo Name: ohn KihandaN

Admin or ofthe Fund

ICPAK MC ber Number:16861

ents fo
ed on

Fund Accountant

ICPAK Member Number: 7899

integral part
)-,-' 2024

J

Irl'2023-202.1

Kshs
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I7. Statement ofChanges in Net Assets for the year ended 30th June 2024

Balance As At I July 2022 126.369,357 126,369,357

S urplus/(Deficit) For the Period 3,080,802 J,080,802

Funds Received During the
Year 120,1t4.621 120,114,621

Transfers

Revaluation Gain

Balance As At 30 June 2022 126,369,357 123,195,423 249,,564,780

Balance As At I July 2023 126,369,357 123,195,423 2.19,564,790

Surplus/(Deficit) For the Period (282,788) (282,788)

Funds Received During the
Year 20,000.000 20,000,000

Transfers

Revaluation Gain

Balance As At 30 June 2024 r26,J69,357 269,28t,,992

4

Accurnulatcd
surplus

Kshs

Revaluation
Dcscription

Kshs Kshs

Reser ota

llevolving
Fu nd aIl

t12,912,635
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18. Statement of Cash Flows for The Year Ended 30 June 2024

Cash flows from operating activities

Rcceipts

Public contributions and donations

Transfers from the county government

3,36'7,6205,'727.491Interest received

Receipts from other operating activities
3,367,6205,721,491Total receipts

Pavments

Fund administration exPenses

980,452643,192General expenses

Finance cost

Other payments
980,4526.13,I 92

Total l'a t
2,387,1685,08,1,299L'Net cash flows from oPerating activities

Cash flows from investing activities

Purchase of properry, plant, equipment and

lntangible assets

Proceeds from sale of ProPe rty, plant & equiPment
8,221,056I 1.864.375Proceeds from loan PrinciPal repayments

(40,602,064))(8 r,3s0,362)Loan disbursements Paid out
(32,381,008)(69,.r8s,e87)Net cash flows used in investing activities

Cash flows from financing activities
61,'120,14165.0'10,274Proceeds from revolving fund receipts
(4,784,500)('123.t t4)Lending to AssernblY

(3 r,500,000)200.000Lending/Refund to/from Members Fund

Additional borrowings
3,6 14,000

Repaymen t of bonowings
29.019,,61164,5.17,160Net cash flows used in financing activities
(911,199)I d5,{72Net increase/(decrease) in cash & cash Equivalents
2,641,835t,697,216

Cash and cash equivalents at lst July
1,691,216r,8.12,688Cash anrl cash equivalents at J0 June

5

FY 2022-2tJ23

Dcscription Kshs

FY 2023-202t
Note l--

Kshs
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Annual Report and Financial Statements for the year ended June 30. 2024
19. statement of comparison of Budget and Actual Amounts For The period 2024

Budget notes

6

il b c:(a+b) d e(c-d) f:d/c*
r00

Reven u e

Public
Contributions and
Donat ions

Transfers From
County Govt.

Interest Income 7,000,000 0 7,000.000 6,404,751 9t.5
Other Income

Total Income 7,000,000 0 7,000,000 6,404,751 91.5

Expenses

Fund
Adm in istration
Expenses 6,800,000 0 6,800,000 6,687,539 98.3

General Expenses

Finance Cost

Total Expenditure 6,800,000 0 6,800,000 6,687,539

200,000 0 200,000 (282,788)

Capital
expenditure

I

r I

Adiust
mcn ts

Kshs

Final
budgct

Ksh s

Actual ()n

com pa ra b
le basis

Kshs

lPcrfrlr
lrrn..
ldiffcrer
1""

Dcscription

Kshs

0riginal
h!rdget

I Krh*

Utiliza
tion

98.3

Surplus For the
Period
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Annual Rep ort and Financial Statements for the year ended June 30, 2024

20. Notes to the Financial Statements

Signilicant Accounting Policies

l. General Information

County Assembly of Laikipia Car Loan and Mortgage (Staffl Scheme Fund is established by

and derives its authority and accountability from PFM Act. The entity is wholly owned by the

County Assembly of Laikipia and is domiciled in Kenya. The entity's principal activity is to

issue car loans and mortgages to its staff.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented- The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis

3. Adoption ofnew and revised standards

(i) New and amended stantlards antl inferpretalions in issue but not yet effective in the

year ended 30 June 2024
There were no new and amended standards issued in the financial year'

(ii) New and amended standartls antl interpretations in issue but not yet effective in the

year ended 30 June 2024.

Appticable I" January 2025
T'he standard sets out the principles for the recognition, measurement' presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a rnanner that faithfulty represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.
The new standard requires entities to recognise, measure and present information on

right of use assets and
Stole the erpected imPacl

lease liabilities.
of the stondatd to lhe Entity iJ rclevanl

IPSAS 43

Applicahle l' JanuarY 2025
The Standard requires.

IPSAS 44:

Non- Current
Assets Held
for Sale and

7

Effective date and intPact:Standard



county Assembly of Laikipia car Loan and Mortgage (staff) scheme Fund
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Discontinued
Operations

Assets that meet the criteria to be classified as held for sale to be measured at the
lower of carrying amount and fair value less costs to sell and the depreciation of such
assets to cease and:

II fo
ri

fl rfo
te rlo Entinrro relevail

Asse S ln eet n rte a o eb C sil s d Sa eh r sa e o be re eS n te scd ra tep pa v
n hc an cnof So a dn h ree US os df s oc n n Ltp od era no s beop

SCre lt d lt tas ent nc ofp an cl1 rn'l an cpe
Slo h c eh J lt nleYPecled chol tnt)'

IPSAS 45.
Property Plant
and
Equipment

Applicable l, January 2025
The standard supersedes IPSAS l7 on property, plant and Equipment. IpSAS 45 has
additional guidance/ new guidance for heritage assets, infrastructure assets and

Slote the expecled impoct of the slontlord t0 the Ent,

fro
fi

Ib lra
ll

In e LIAS reII Cnt n e I ta aC seS tS e rc uo S c c uded tn hcp of SP Av S 7
n P AS eh r4S ta sseil tS ah S eh de n o ll fge o P EP hS il b rcefy co asgn
sa sset I cth h cC r rItc a n I) AS 4S 5v ha aS n ad d il aC nopp
u ad cl1 c r n s crU retu5 nt et'll t't ta lto u and C a dn up S tra c

cTh tans ddar hAS d n r n c Sc e a fo o(, p p of
nu ed r th n afr S l-lc reLl nu dc r fo sas c S dan n l1hsgu

s arts I'rn sta !^ru tugn re SAS setp
'iry if rclevant

IPSAS 46
Measurement

Applicable l, January 2025
The objective of this standard was to improve measurement guidance across IpSAS
by,

i.Providing further detailed guidance on the implementation of commonly
used measurement bases and the circumstances under which they should
be used.

ii.Clarifring transaction costs guidance to enhance consistency across
IPSAS;

iii.Amending where appropriate guidance across rpSAS related to
measurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.
Stole the expecled impoct of lhe stando ! lo the Enti,ty if rclevont

IPSAS 47-
Revenue

Applicable l" Januory 2026
This standard supersedes IPS
Construction contracts and I
This standard brings all the g
The objective ofthe standard

lb

Iu fo fi
fro

th ruh tltof its if

A 9S R c n u no PS SAS,

P AS S J) evR. ne eLI rio tT) x hc an antr acs lto sge
u d can c o aI coc TI n n r ltU d or l1 tas dn rd

o s th eh r ltC s ilrh an ltc S aIrp ap ty pp
o re rto Su c n ann no uto rssep I0 ann c a S ln lte S boil Ll h an"lo ltLl t.
tn n dan t1u rtace n of c ne eUb c Sa 1lh o ar sty t't.l rc ne u

Slate h cl se I runPaetpecled c t,t:

IPSAS 48-
Transfer
Expenses

State the erpected impoct of tlte stonda t to the Enri.

Applicoble I, January 2026
The objective ofthe standard is to establish the principles that a transfer provider
shall apply to report useful information to users of financial statements aLout the
nature, amount, timing and uncertainty of expenses and cash flow arising from
transfer expense transactions. This is a new standard for public sector entitiesieared
to provide guidance to entities that provide transferi on accounting for" such
transfers.

t1, if relevont
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(i) Earty adoption ofstandards

The Entity did not early - adopt any new or amended standards in the financial year or the entity

adopted the following standards early (sratu the standards, reason for early adoption and

intpact on entity's financial slalemenls.)

Applicable l' JanuarY 2026
Tie objective is to prescribe the accounting and reporting requirements for the public

sector 
"retirement 

benefit plans which provide retirement to public sector employees

and other eligible participants. The standard sets the financial statements that should

be presented by a retiremen
Stole the eYpected imPoct of the

t benefit plan.
standatd b the EnlitY if relewnt

IPSAS 49-
Retirement
Benefit Plans

9
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Annual Report and Financial Statements for the year ended June 30, 2024
l. Summary of Significant Accounting policies

a) Revenue recognition

i, Revenue from non-exchange transactions

Transfers from other government entities

ii. Revenue from exchange transactions

Interest income

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that th; economic benefits oi service
potential related to the asset will flow to the entity and can be measured reliably.

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entitv's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2023-2024 was approved by the County Assembly by 30th June
2023. Subsequent revisions or additional appropriations were made io the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statemeni offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and aitual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

l0
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for diflerences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparabte basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section xxx ofthese financial statements'

c) Property, Plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and-

impairment-losses. Cost inc'lud.. expenditure that is directly attributable to. the acquisition of

the items. When signilicant parts of property, plant and equipment are required to be replaced

at intervals, the entity ,".ognir., tuit puttt ui individuat assets with specific useful lives and

aefr"ciat., them accordinlty. t-ite*iie, when a major inspection is performed, its cost is

,".ognireO in the carryin!'u*ount of the plant and equipment as a replacement if the

recolnition criteria are-sat]sfied. All other ripair and maintenance costs are recognized in

,urpius or deficit as incurred. Where an asset ii acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initially recognized at cost' The cost of intangibte

asset; acquired in a non-exchange tiansaction is their fair value at the date of the exchange'

Following initial recognition, i-ntangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternalty generated intangible assets'

excluding capitalized development costs, are not capitalized and, expenditure is reflected in

surplus oi a"h.it in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite'

b) lnvestment ProPerty

lnvestment properties are measured initialty at cost' including transaction costs' The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition' Subsequent to initial

recognifion, investnpnt properlies are measurecl using the cost model and are deprecialed over

an xx-year period or investn,ent property is nrcasured at fair value with gains and losses

recognised through surplus or deficit.(enti$ b amend appropriately) Investment properties

are derecognized either when they have been disposed ofor when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is

Lxpected from its disposal. The difference between the net disposal proceeds and the carrying

amount ofthe asset is recognized in the surplus or deficit in the period of de-recognition'

ll



counfy Assembly of Laikipia Car Loan and Mortgage (staff) Scheme Fund
Annual Report and Financial Statements for theyear ended June 30,2024

ummary of Significant Accounting policies (Continued)

c) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financiaf assets. The entily does not have any heclge relarionships and therefore the new
hedge accounting rules have no impacr on the Company',s financial statements. (amend as
appropriate). A financial instrument is any contract that gives rise to a financial asset ofone
entity and a financial liability or equity instrument of another entity. At initial recognition, the
entity measures a financial asset or financial liability at its fair value plus or minus, in the case
ofa financial asset or financial Iiability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

S
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

thiough surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit'

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis' An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL',) associated

with its frnancial assets carried at amortized cost and fair value through net assets/equity' The

entity recognizes a loss allowance for such losses at each reporting date' Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note xx.

county Assembly of Laikipia car Loan and Mortgage (staff) scheme Fund

Annual Report and Finan cial Statements for the Year ended June 30,2024
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county Assembly of Laikipia car Loan and Mortgage (staff) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
Summary of Significant Accounting policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
thlough non-exchange transactions (for no cost or for a nominal cost), the cost oithe inventory
is its fair value at the date of acquisition.

Costs_incuned in bringing each product to its present location and conditions are accounted for,
as follows:

D Raw materials: purchase cost using the weighted average cost method

! Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but'excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and curent replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operaiions, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable eJtimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is iecognized as a
separate asset only when the reimbursement is virtually certain. The expense relaiing to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The Iiability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the Iiability.

t4



Summary of Significant Accounting Policies (Continued)

g) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the noies to the financial statements, unless the possibility of an outflow of resources

embodying econom ic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

exiStenCe is contingent on the OCCurrence Or non-Occurrence of One or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately,

reflecte-d in the financial statements. lf ii has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revinue are recognized in the financial statements of the period in

which the change occurs.

h) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Enlity to slale the

reserves maintained and appropriate policies adopted'

i) Changes in accounting policies and estimates

The Entity recognizes the effects ofchanges in accounting policy retrospectively' The effects

of changes in lccounting policy are uppti"a prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors' Defined contribution

plans are post-e.ptoy*ent benefit plans under which an entity pays fixed contributions into a

!"furut. 
"ntity 1a fund) and will have no legal or constructive obligation to pay further

contributions if th. fund does nor hold sufficient assets to pay all employee benefits relating to

.,npioy.. r.rrice in the current and prior periods. The contributions to fund obligations for the

puyr*, of retirement benefits *. .t urgiO against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans'

The defined benifit funds are actuarially valued tri-innually on the projected unit credit method

basis. Deficits identified ur. ,..ou.rld through lump sum payments or increased future

contributions on proportional basis to all participating employers' The contributions and lump

sum payments reduce the post-employment benefit obligation'

County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 30' 2024
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County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024
Summary of Significant Accounting Policies (Continued)

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement offinancial position reporting date by applying the exchange raie on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the periodl
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Bonowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the assit is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Fu(her borrowing costs are charged to the statement of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity ofl three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya ani at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendeied or accounted for at
the end ofthe financial year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Annual Report and Financial Statements for the Year ended June 30,2024

Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

*unug.r.nt to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end ofthe r.porting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a rnaterial adjustment to the carrying amount of the asset or

liability affected in future periods.

State alljudgements, estimates and assumptions made e'g'

a) Estimates and assumPtions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the replrting date, that have a slgnificant risk ofcausing a material adjustment to the canying

u,nount, of issets and liabilities iitt in tl,. next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements weri prepared. However, existing circumstances and assumptions about future

developments ,nuy .hung" due to market changes or circumstances arising beyond the control

of the ii,ntity. Sucir changes are reflected in the assumptions when they occur. IPSAS I ' 140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

)> The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure ofihese estimates of provisions is included in Note xxx'

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting datelnd are discounted to present value where the effect is

material.
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county Assembly of Laikipia car Loan and Mortgage (staff) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
6. Notes To the Financial Statements Continued

l. Public contributions and donations

2. Transfers from County Government

3, Fines, penalties and other levies

Donation From Development Partners

Contributions From the Public

Total

Transfers From County Govt. -Operations 20,000,000 120,fi4,621

Payments By County on Behalf Of The Entity

Unconditional Development grants

Total 20,000,000 t20,lt4'621

Late Pay,rnent Penalties

Total

Interest Income from and Car and Mortgage Loans 6,404,75t 4,061,254

Interest Income from Car Loans

Interest Income from Investments in financial assets

Interest Income on Bank Deposits

Total lnterest Income 6,404,751 4,061,254

l8

4. Interest income

FY 2023-2021

Kshs
t FY 2022-2023Descri ption

Kshs

FY 2023-2024 FY 2022-2023Dcscription
Kshs KshS

FY 2023-2024 FY 2022-2023Dcscription
Kshs Kshs

Fines

FY 2023-2024

Kshs

FY 2022-2023

Kshs
I)escription



county Assembly of Laikipia car Loan and Mortgage (StafQ Scheme Fund

Annual Report and Financ ial Statements for the Year ended June 30,2024

Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

7. Use ofGoods and Services

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total Other Income

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Social SecuritY Contribution

Other (Specifu)

Total

General Office ExPenses

Loan Processing Costs

Professional Services Costs
958,425607.600Administration Fees

Committee Allowances

Electricity And Water ExPenses

Insurance Costs

Postage And Courier

Printing And StationerY

Rental Costs

t9

Dcscription
FY 2023-2t)24

Kshs

FY 2022-2023

Kshs

FY 2022-21123FY 2023-2[24

Description Kshs Kshs

FY 2022-2023

Descriptio u Kshs.Kshs.

FY 2023-2024

Fuel And Oil Costs



counfy Assembly of Laikipia car Loan and Mortgage (Staff) Scheme Fund
Annual Report and Financial Statements for the ca r ended June 30,2024

8. Depreciation and Amortization Expense

9. Finance costs

Security Costs

Tel ephone And Communication Expenses

Bank Charges 35,592 22,027
Audit Fees

Provision For Doubtful Debts

Other (Fridge Benefit Tax)

Social benefi t expenses*

Total 6,687,539 980,452

Property Plant and Equipment

Intangible Assets

Total

Interest On Bank Overdrafts

Interest On Loans from Banks

Total

20

F\'2023-202J

Kshs.
Dcscription

Kshs.

FY 2022-2023

6,044,347

F'l',2023-202.r

Kshs-
FY 2022-2023Dcscription

Kshs.

FY 2023-20?4

Kshs

FY 2022-2023

I(shs
Dcscription



County Assembly of Laikipia Car Loan and Mortgage (Staff) scheme Fund

Annual Report and Finan cial Statements for the Year ended June 30, 2024

10. Gain/(loss) on disposal ofassets

ll. Gaini (loss) on Fair Value Investments

12. Cash and cash equivalents

Property. Plant and EquiPment

Intangible Assets

Total

investmentsnvestments at Fair Value- E ul

air value - [nvestment ro
clair value- other financial assets S

Total Gain

1,697,216I,842.690

County AssemblY of LaikiPia

Mortgage (Staf| Scheme Fund

Car Loan and

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

Others (Specrf,)
1,691,216I,842,690Total Cash and Cash Equivalents

2l

rrY 2023-2024

Kslts

FY 2027-2023

I(shsDcscription

FY 2$22-2023

Kshs
FY 2023-202.1

lGhs

FY 202J-2021

Kslrs

FY 2022-2023

KshsDcscriplion



county Assembly of Laikipia car Loan and Mortgage (Staff) scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

a) Fixed Deposits Account
Ken a Commercial Bank

Equity Bank, etc

Sub- Total

b) On - Call De osits

Ken Commercial Bank

Equity Bank - Erc

Su b- Total

c) Current Account

Ken Commercial Bank 1206476923 t,842,690 1.697 .216
Bank B

Sub- Total 1,942,690 t,697,216

)d) Others Speci

Cash In Transit

Cash In Hand

Su b- Total

Crand Total 1,8,12,690 1,697,216

Cu rrent Receivables

Interest Receivable 1.679,919 990.962
Current Loan Repayments Due 3,439,362 2,454.683
Sub Total s,r 19,281 3,445,645

hangeOther Exc hange Debtors-Non-Exc 47,018,6t4
Less: Impairment Allowance

Total Current Receivables 52, I J7,895 106.255,766

Non-Current Receivables

Term Loan RLon ments Due 234,590.930 159,967,464
Total Non- Current Receivables 234,590,9J0

Total Receivables from Exchange Transactions 239,7t0,211 r 63,413,109

22

F!',2023-2024

Kshs

Finlncial I nstit u tior Account nu nrber
Kshs

FY 2022-2023

FY 2023-2024

Kshs

FY 2022-2023
'Kshs

I)cscription

102.8 r0.l2l

159,967,464
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Annual Report and Fi nancial Statements for the Year ended June 30, 2024

Notes to the Financial Statements Continued

Atlditional disclosure on interest receivable

14. Prepayments

15. Inventories

Notes to the Financial Statements Continued

I ntcrest Receivable

Interest receivable from current portion of long-term

loans of or,ls

Accrued interest receivable from of long-term loans o

revlous ears

f

990,962I,183,048
Interest receivable from current portion of long{enn

loans issued in the current Year

Current loan re il rnents due

ortion of ICurrent -term loans from prevlous vears

Accrued principal from long-terms loans from

prevrous riods

2,454,6832.502,165
Current portion of long-term loans issued in t

ear

he cunent

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Costs

Other Prepayme nts ( SPe c i fY)

Total

Consumable Stores

Spare Parts and Meters

Catering

Other lnventories (SPecilY)

Total lnventories at The Lower of Cost and Net

Realizable Value

23

FY 2023-202.1
------------1-

Kshs I

I.'Y 2022-2023

KshsDescription

FY 2023-2q21 
|

K.lrs. I T

F\',2022-2023

Dcscription Kshs

FY 20231202{

-'--1.- Kshi

Fy 2022-ZtJ23

Kshs
Description
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Annual Report and Financial Statements for the year ended June 30,2024
16. Investments in financial assets

I nvestment in Treasu hills and bonds
inancial institution
BK

BK

ub- total
I nvestment with Financial lnstitutions/ Banks

x

ank y

ub- total
c. Equity investments (specify)

Ltl shares in Entity xxx
ub- total
rand total

Movement of Equity Investments

At the beginni ng ofthe year

urchase of investments in the ear

ale of investments duri the
value of investments through surplus orainl(loss) in fair

eficit
t the end of the ear

e) Shareholding in other entities

Kshs Kshs Kshs
Entity A
Entity B
Entity C

-

24

Fy 2023-2024

Kshs

FY 21t22-2023)cscription
Kshs

FY 2022-2023

Kshs

lntpairment allo* ance/ niovision t
FY 2023-2021

Ksh s

Atr

\o of sha rcs
T

bhr
lshareholdi ng shfl rchold in

ares
nl'estntcn I rsl

rckl Dirccr Indirccl
shareholdi year

Prior
ICAr

lFair vnluch'aluc of
bf.hur., Lhr...t-------t------

INominh
L'nluc ofarne of Entit.t]

herc I

Effcctivc Currcnt 
I
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ear ended June 30' 2024Annual Report and Financial Statements for the Y

Notes To the Financial Statements

17. Property, Plant and equiPment

(Contin ued)

irmcnt

At l'r Jul 2022

TranslersiA d ustments

At l't Ju 2023

Transfer/Ad ustments

At l$ Jul 2022

Additions
SDis

At 30th June 2023

Additions
Dis

At 30'h June 2024
reciation And lnt

ation

S

At l'! Ju 2023

TransferiAd ustment

lm
At 30'h June 2023

n

At J0'h June 2024
At 30'h June 2023
Net Book Values
At 30rh June 2024

Inr

25

Land and
lluiltlings

Kshs

Furnitu re and
fittings
IGhs

Compulers antl 
I

officc eouitrnrcnt I-_K;i-_T-
osl

-tEqlqrsLirlsl
Kshs

Total
Kshs
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Annual Report and Financial Statements for the year ended June 30, 2024
Notes To the Financial Statements (Continued)

18. Intangible assets

Cost

At lnnrn of The Year
Additions

At End ofThe Year

Amortization And Im i rmen t
At Beginning of The Year

Amortization

At End ofThe Year

Impairment Loss

At End ofThe Year

NI'V

I 9. Investment Property

At bcginning of the year

Additions

Disposal during the year

Depreciation

Impairment

Cain/(loss) in fair value (if fair value is elected)

At end of the vear

26

FY 202J-2024

K.shs

FY 2022-2023._.---------:
Kshs

l)cscrilltion

F\',2023-2021

Kshs

FY 2022-2023

Kshs
ription
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Annual Report and Financial Statements for the year ended June 30, 2024

Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

2l . Provisions

t8.340,000t8,340,000Trade Payables

Refundable Deposits

Accrued Ex enses

Other Payables
18,3.10,00018,340,000Total Trade and Other Pa ables

7o of the

Total
FY 2022-

2023
7o of the

TotalFY 2023-202{
Ageing analysis (Trade and other

payables)
O//o

Under one year
o//o%

I -2 years
98.2%18,000.00098.2o/o18,000,0002-3 years

| .80340.000| .8o/o340.000Over 3 years
10018,J.10,00010018,J40,000Total (tie to above total)

Balancc b/f

Additional provisions

Provision utilised

Change due to discount and time value for money

Total provisions Year end

Current Provisions

Non-Current Provisions I

I
I

II

27

Description
FY 2023-2024

Kshs

FY 2rt22-2023

Kshs

%

Kshs
lon

Kshs

a
pProt

ir( ra u'c,e
lslon

Ks sh



County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024
Notes To the Financial Statements (Continued)

22. Borrowings

The table below shows the classi fication of borrowings into external and domestic borrowings

The table below shows the classification of bonowings long-term and current borrowings

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year
Repayments of Extemal Borrowings During
the Period

Repayments of Domestics Borrowings During
the Period

Balance At End of The Period

External Borrowings

Dollar Denominated Loan From 'X 0rgan ization'

Euro Denominated Loan from Z Organization'

Domestic Borrowings

Ken Shilling Loan From KCB

Kenya Shilli Loan from Barcla Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Government lnstitutions

Total Balance at End of The Year

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

28

Dcscription
Fy 2023-2021

Kshs

FY 2022-2023

Kshs

FY 2023-2024

Kshs

ItY 2022-2023

K.shs
Dcscription

Sterling Pound Denominated Loan From 'Y
Organ ization'

I)escription
I FY 2023-202J

I x*r,.
Fy 21t22-2023

Kshs
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Annual Repo rt and Financial Statements for the year ended June 30, 202,1

Notes To The Financial Statements (Continued)

23. Employee benefit obligations

2.1. Social Benefit Liabilities

KshsKshsKshsKshsKshs

obli tion
Current Benet'it

Non-Current
Benefit Obligation
Total

Health social benefit scheme

Unemp loyment social benefit scheme

orphaned and vulnerable benefit schenre

Elderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

29

Post
cnr plol,ru e

nt nr ed ica I

bcncfits

lnsert
Cornparativ

e f'\'
Dcscription

l:rn
Othcr

Provisions
ilnsert

Culront F\

Defincd
benefit

F'Y 2023-202t

Kshs

FY 2022-2023

K.shsl)escription t



County AssemLrly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
Notes To the Financial Statements (Continued)

25. Cash generated from operations.

Surplus/ (Deficit) For the Year Before Tax (282,788) 3,080,902
Adjusted For:

Depreciation

Amortisation

Gains/ Losses on Disposal of Assets

Interest Income (693,634)
Finance Cost

Working Capital Adj ustments 2,387,168
Increase In Inventorv

Increase In Receivables

Increase In Payables

Net Cash Flow from Operating Activities 2,387,168

Description
F\'2023-2024

Kshs

FY 2022-2023

Kshs

30
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Annual Repo rt and Financial Statements for the year ended June 30' 202,1

Notes To the Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other pafties related to the Fund include those parties who have ability to exercise

control or exercisi significant influence over its operating and financial decisions. Related

parties include *anage.ent personnel, their associates and close family members. The

fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related Parties

Transfers From Related Parties'

Transfers To Related Parties

Board Of Trustees

Key Management ComPensation

Total

Due From Parent MinistrY

Due From CountY Government

Total

3r

I nY zozz-zon

T t(.t..Descriptiott
r-Y 2023-202{

I(shs

F'Y 2023-2p2d

Kshs I

FY 2022-2023

Description Kshs

FY 2023-202{

Kshs I

FY 2t122-21t23

l(shsDcscription
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Other Disclosures Continued

e) Due to related parties

27. Contingent assets and contingent liabilities

Due To Parent Ministry

Due To County Govemment

Due To Key Management Personnel

Total

Court Case Against the Fund

Bank Guarantees

Total

32

Dcscription
FY 2023-2024

Kshs

FY 2022-2023

Kshs

Continqenl Liabilitics
FY 202J-202J

Kshs
ll]022.2021' K^shs



County Assembly of Laikipia Car Loan and Mortgage (Staff) Scheme Fund

Annual Repo rt and Financial Statements for the year ended June 30, 2024

a) Credit risk

The Fund has exposure to qedit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

positiJn, past experience and othei factors. Individual risk limits are set based on internal or

Lxtemal assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated by

the entity's management based on prior experience and their assessment of the current

economic environment. The carrying arorni of financial assets recorded in the financial

statements representing the entity;s maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

Notes To the Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unprediclability of changes in the business environment and seeks to minimise the

potential adverse effect oi such risks on its performance by setting acceptable levels of risk.

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

QIB: The totols column should tie to the individuul e lements of credit risk disclosed in the

At 30 June 2022

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

At 30 June 2021

Bank Balances

Total

I

enlity's stote me nt of financ ial posit io n)

Total
ant0unl
Ksh s

Description
Kshs

I Fullt
pcrftrrnring I l'ast drrc

Kshs

Impaircd
lGhs

JJ



Notes To the Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for Iiquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

county Assembly of Laikipia car Loan and Mortgage (Staff) Scheme Fund
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At 30 June 2024

Trade Payables

Current Portion of Borrowings

Provisions

Employee Benefi t Obli gation

Total

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefit Obligation

Total

34

Over 5
mon ths

Kshs

Doscription

I(shs Kshs

Lcss than I
mon th

Bcttycen I
3 months otal

Kshs
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At 30 June 202.1

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

35

Notes To The Financial Statements (Continued)

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instrumenis. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Managenrent Committee'

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day+o-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

i. Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

ienominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign cunency-denom inated monetary assets and

monetary liabilities at the end of the repcrting period are as follows:

| 0thcr
lCUffCIlClcS_______{-._Description

KshsKshsKshs

I Total
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Notes To The Financial Statements (Continued)

Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity onolysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of comprehensive income ifcurrent floating interest rates increase/decrease by one
percentage point as a decrease/inc rease of (2022: A rate increase/decrease of5% would result
in a decrease/increase in profit before tax ofKshs xxx (2021 - Kshs xxx).

(Curre nt FY)

Euro

USD

(Comparative FY)

Euro

USD

36

Chdnge in Effect on surplus/
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Notes To the Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the fotlowing funds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding EntitY

The entity is a County Public Fund established by PFM Act 2012.lts ultimate parent is the

County Assembly of Laikipia.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs)'

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debV (excess cash and cash equivalents)

Gearing

5t

rljgr3:or.t
Kshs

FY 2022-2023

Kshs
Dcscrirltion
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21. Annexes

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

F U d lnistrator

Date.....,. [,{,s*r

2.0 Presentation of the
Financial Statements

Resolved

TradeUnsupported
Payables On-Going 202s

J \t \
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Ilefcrence
No. on the

c-rternal

aurlit Report

litxtus:
(Resolwd t

Nttt

Rasolvad)

Timcli'amc:
(Put il dille
whe n .y,ou

e.rpacl thc issuc

to he rasolycd)

l ssu c i iO bscn :r tio ns

l'ronr z(urlitor
Managcmcnt
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Annex II: Inter-Fund Confirmation Letter

REPUBLIC OF KENYA

Telegrophic Address

Tel:0622 031 498
Fax:0522 032774

Email: assembl v@laikipiacou ntv.so. ke

Physicol Address

Clerk Chambers
County Assembly of LaikiPia

Assembly Building
P. O. Box 487 -LO OO, NanYuki

COUNTY ASSEMBLY OF IAIKIPIA

The lCounty Assembly of Laikipia Car Loan and Mo(gage (Staff) Scheme Fund/ wishes to confirm the amounts disbursed to you as at 30th June

2024 as indicated in the table below. Please compare the amounts disbursed to you with the amounts you received and populate the column E in

the table below Please sign and stamp this request in the space provided and return it to us.

Amounts Disbursed by ISC/SAGA/Fundl (Kshs) as at 3Oth June 2024

Differences
(KShs)

(F)=(D-E)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30th

lune 2024
(E)

Total
(D)=(A+B+{)

Inter-
M in isterial

(c)

Development (B)Recurrent (A)Date
Disbursed

Reference
Number

025,000,00025.000,00025,000,00014/7 /2023

020,o70,274.OO20,o70,27420,070,27418/7 /2023

39

o

\

D

Confirnration of antounts rcccil ctl b1' llnsert name of beneficiarl' Funrl] as at 30rl' .Iune 20xx
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Annex III: Reporting of Climate Relevant Expenditures

r}

06/12/2023 r0,000,000 10,000.000 r0,000,000 0

28/03/2024 10,000,000 r 0,000,000 10,000,000 0

Total 0

In confirm that the amounts shown above are conect as ofthe date indicated

tVr, (Pv
Datee

rcfrt^y
Nam

Fund Administrator:

Q2 Q3 Q4

40

Projccl
Nnme

Projcct
Actif ities

Sourcc C)f
l'u nrls

Inrplenrenting
P:rrtncrsoh ectivcs

Projecl
Descri

Projcct

Qr

-T--

f-
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Annex IV: Reporting on Disaster Management Expenditure

4t

,,

,lut

'I'ype I rcqtrirc cxpcnditure rcporting

(lolumn V Column VIColuntn IVColunrn ll Colunrn IIIColunrn I

Program me Lt rC

rnsc/rccovc rv/rn iti tol'l

Conrments

redncss

Arnounl
(Kshs.)

Sub-
progranlllle

Iixpcndi
item

Co lunr n
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