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Acronymsand Deffnltlon of IGV Terms

A. Acronyms

AIE

AC

DCC

IPSAS

FAM

N6-CDFB

NG-CDF

N6-CDFC

NSCA

PFM

PMCs

PWD

FY

DFAC

Authority to lncur Expenditure

Audit Committee

Deputy County Commissioner

lnternational Public Sector Accounting Standards.

Fund Account Manager

National Government Constituencies Development Fund Board

National Government Constituencies Development Fund

National Government Constituency Development Fund Committee

National 5ub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability

Financial Year

Decentralized Funds Accounts Committee

B. Deflnltlon of lGy Terms

Flduclary Management- Members of Management directly entrusted with the responsibility
of financial resources of the entity.

Comparative Year- Means the prior period.

ll
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2. l<eV Constituenqy lnformatlon and Management

(a) Background lnformatlon

The National Government Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF), is established under the NG-CDF Act 2Ol5

(amended 2023).The Act is a successor to the Constituencies Development Fund (CDF) Act of

2003 which initiated the Fund and its subsequent amendments/reviews of 2OO7 and2Ol3. At

the cabinet level, NC-CDF is represented by the Cabinet Secretary for the Treasury, who is

responsible for the Fund's general policy and strategic direction.

Mandate

The mandate of the Fund as derived from sec (3) of the NG-CDF Act, 2O15, is to:

a) Recognize the constituency as a platform for the identification, performance, and

implementation of national government functions.

b) Facilitate the performance and implementation of national government functions in all

parts of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation

of identified national government development projects at the constituency level

pursuant to Article lO(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality, human rights, non-discrimination, and protection of the marginalized

pursuant to Article l0(2)(b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article

l0(2)(d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21(2) of the Constitution

for the progressive realization of the economic and social rights guaranteed under

Article 43 of the Constitution;

g) Provide mechanisms for the National Assembly to exercise oversight over the

performance of exclusive national Sovernment functions at the constituency level as

provided for under Article 95 of the Constitution:

Iu
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h) Authorize withdrawal of money from the Consolidated Fund as provided under Article

206(2)(c) of the Constitution:

i) Provide mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the exclusive functions of the national Sovernment at

that level in accordance with the Constitution;

) Provide a framework for citizens-led development to assist the national government in

planning and prioritizing the use of its resources;

k) Create a harmonious relationship between citizens and the national Sovernment and its

officers in local development:

l) Provide a platform for citizens' participation in service delivery:

m) Build local accountability and transparency in the use of resources; and

n) Provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special

provisions for marginalized groups and areas pursuant to Article 2Ol(b) (iii) of the

Constitution.

Vlslon

Equitable Socio-economic development countrywide.

Mlsslon

To provide leadership and poliry direction for effective and efficient management of the

Fund.

Core Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

6. Advocacy for Citizen Participation

lv
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Functions of NG-CDF Commlttee

The functions of the N6-CDF Committee are outlined in section 1l of The National

Government Constituencies Development Fund Regulations, 2016.

fU) Key Management

The NGCDF Kilifi NorthConstituency'sday-to-day management is under the following

key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National 6overnment Constituency Development Fund Committee (NGCDFC)

Fiduciary Management

The key management personnel who held office during the financial year ended 3O'h June

2025 and who had direct fiduciary responsibility were:

(c) Flduclary Oversight Arrangements

I AIE holder Mr. MichaelMuema

2 National Sub-County Accountant CPA Margaret MokeiraMwanyiro
3 Chairman NGCDFC Mrs. KahindiJenterKache

4 Member NGCDFC Mr.Safari Paul Katana

5 Member NC, CDFC Mr.BidiiRensonKombe

The Audit Committeeof the NGCDF Board provides overall fiduciary oversight on the

activities of theNGCDF Kilifi North Constituency. The reports and recommendations of

the Audit Committee, when adopted by the NGCDF Board, are forwarded to the

Constituency Committee for action. The Board forwards any matters that require policy

guidance to the Cabinet Secretary and National Assembly Select Committee.
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(d) NGCDF KIllfl North Constltuency Headquarters

KilifiMalindi Highway
Off 6ede Road
Opposite Watamu Primary school
Kilifi,Kenya

(e) NGCDF Killfi North Constltuenqy Contacts

P.O. Box 1852-80108 Kilifi
Telephone: (254) 7 4O953530
E-mail: cdfkilifi north @ ngcdf.go.ke
Website: www.nq cdf.so.ke

(0 NGCDF KIllfi North Constltuenqy Banken

l. KilifiNorth NGCDFAC No:1060279716245(Operations Account)
Branch: Equity Bank
Kilifi Branch
P.O.Box38l-801 08 Kilifi

2. Kilifi North NGCDFAC No:1069286297110(Deposit Account)
Branch: Equity Bank Kilifi Branch
P.O. Box 381-80108 Kilifi

3. Equity bank-Kilifi branch ,Cooperative bank Kilifi (Various Accounts)

(g) lndependent Audltor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi. Kenya

(h) Prlnclpal [egal Advlser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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3. NGCDF Commlttee

Date of Blrthz 1/01/1975

Academlc Quallfl catlon: Di ploma

Professlon: Business Lady

Work experience: She is serving his second term as the
chairperson of NG-CDF Kilifi North Committee

Chalrperson- Ka h i nd iJ enterKache

I
Date of Blrth: 21 /04/19 56

Academlc Quallfi cation: Diploma

Professlon: Business man

Work experience: Serving his Two term in N6-CDF Kilifi
North Committee as the secretary

-Safari PaulSecreta

Date of Birth: llfl111965

Academic Qualifl catlon: Certificate

Professlon :Business Lady

Work experiencc: She is serving her
N6-CDF Kilifi North Committee

second term in the

Member 3-Linnet Jumwa
Mkutano

Date of Blrthz 29/05/1994

Academlc Quallfi catlon: Diploma

Profession: Business Man

Work experlence: He is serving his

CDF Kilifi North Committee

Member 4-Daniel Fondo Kalama

second term in the NC-

vll
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Member 5-Gilbert KarisaMlonzi Date of Blrth: 29.02.197 4

c Quallffcation: Diploma

Profession: Pastor

experience: Serving his secondterm in NG-CDF Kilifi
orth Committee as the secretary

Member 6-Mohamed Asha Ali Date of Blrth: 15.01.1990

fcademlc 
Quallf,catlon: KCSE

Professlon: Business

pUork experlence: Serving his Second term in NG-CDF
Kilifi North Committee as the secretary

I

ember 7-Kibibi Mwijaa of Blrth: 04/11/1989

demlc Quallfication: KCSE

Profession: Business

experience: She isServing his first term in N6-CDF
Kilifi North Committee as the secretary

Fund Account Manager -Michael
Muema

Date of blrth: 14.03.1993

Academlc quallflcatlon: Bachelor of Commerce Degree

Business Administration Option

Prcfesslon: CPA

pUork experlence: Working with the NGCDFB as the Fund

flccount Manager for a period of three (3) years

vllt
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4. NG-CDFC Chalrman's Report

lGhindiJenterlGche

I would like to take this opportunity to thank all the stakeholderswho pushed for the
establishment of the NCCDF Fund for the noble idea that has enabled us drive development
to the grassroots and the Member of Parliament for his leadership, my fellow NGCDFC
members and the Fund Account Manager whom we work with closely.

ln the financial year 2024/2025 Kilifi North NGCDF has received 78o/o of the total allocation
making it difficult to implement projects making most of the projects to be on going at the
close of the financial year.

Achletrementr

This infrastructure development has changed the face of nearly all schools in the constituency
leading to an increase in enrolment and retention of students.

Kilifi North has in the years allocated more than half of its allocation to education and has

been able to issue.

The followinS are some of its achievements:
r Bursary totaling to Kshs. 63,O00,O00 to 15,894 students as at 3oth June 2025.

lx

L-

-

Due to matters beyond control of the constituency committee, at the close of the financial
year the Constituency had not yet received Kshs. 41,386,149.92 from the Board thus could
not accomplish all projects as planned within the financial year.
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e Construction of 2 classroom at Konjora secondary school
o Construction of 34Classrooms in l7 Secondary Schools
. Completion of Jimba Assistant chiefls office
o A total of eight classrooms were constructed to completion in four secondary schools
o A total of four laboratory was constructed to completion in various secondary schools

Actual Budget Utilization

Other Payments

Acquisition of
Assets

0%

Compensation
of Employees

Funds 4,734,503
pending

approval"
U

3% Committee expenses
3o/o

Use of goods and
services
8,567,856

4o/o

Oo/o

Transfers to Other
Governmenl Units

98,226,466
47%

x

2,200,000
1o/o
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Jimba ass.Chlefs offlce - Constructlon of an assl.Chiefs office
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Name: Mrs. JenterlGhlndi
Chairman NGCDF Commlttee
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Gedemixed secondary school - construction of 8 classncom
Through the initiative of prioritizing issuing bursary to day schools within the constituency
the NG-CDF Committee is overwhelmed by large numbers of students in day schools hence
consuming a bigger fraction of bursary award. This has increased students' retention in
secondary schools
The N6-CDF Kilifi North in its mandate of improving infrastructure in learning institutions

came up with an initiative whereby the NG-CDF committee and bursary subcommittee

members visited all secondary school within the constituency to create awareness on the

need of prioritizing education to anything else so that they get better grades by the time they

complete their form four.

During rainy season most of learning institutions toilets collapsed due to heavy rains which

led to high rate of diseases and subsequent closure notices from the public health officer. The

management intervened and constructed toilets to the affected institutions through the

emergency fund so as to salvage the institution
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5. Statement Of Performance Agalnst Predetermlned Objectlves for P(2O24/25

lntroduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of
each financial year. the Accounting Officer, when preparing financial statements of each
National Government N6-CDF Kilifi North in accordance with the standards and formats
prescribed by the Public Sector Accounting Standards Board includes a statement of the
national government NG-CDF Kilifi North performance against predetermined objectives.
The key development objectives of the NGCDFKIIIfl North Constltuenry 2023-2027 plan are
to:

i. Promotion of Education and Training in the constituency by empowering students and
improving infrastructure in the learning institutions

ii. Ensure universal health coverage
iii. Promotion of sports and creative talent for the youths
iv. Enhancement of administration and security within the constituency.
v. Promotion of Governance and Resource Mobilization
vi. Promotion of a well-defined Monitoring and evaluation model

Sector ObJective Outcome lndicator Performance
Education To have all

children of
school going
a8e
attending
school

lncreased
enrolment in
primary
schools and
improved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructur
e build in
primary,
secondary,
and tertiary
institutions
number of
bursary's
beneficiaries
at all levels

xlll

Progress on the attalnment of Strateglc development obJectlves
To implement and cascade the above development objectives to specific sectors, all the
development objectives were made specific, measurable. achievable, realistic, and time-
bound (SMART) and converted into development outcomes. Attendant indicators were
identified for reasons of tracking progress and performance measurement. Below, we provide
the progress on attaining the stated objectives:

ln FY 2024/25 -we
increased number of
laboratories in Junior
secondary schools to
eight(5) and equipped
four (5) laboratories with
equipment's to enhance
learning in the
- Bursary beneficiaries in
day secondary schools
increased because the day
schools are given priority
in bursary award. The
poverty rate of students in
day schools compared to
boarding schools is very
high hence the NG-CDF
Kilifi North Committee
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prioritize day schools. lt
was also observed that
applicants from teaching
institutions and Medical
colleges were on the rise

hence we decided to
support the students to
increase number of
teachers and medical
officers in the
constituency.

Security To improve
security in
the
constituency

lncrease
number of
chiefs office

Number of chiefs
offices

ln FY 2024/2025 we
completed EzaMoyo
Chiefs office.

Climate
change
mitigation
activ ities

To improve
climate in
the
institutions
within the
Constituenc
v

Enhance
learning
environment
to learners

ln FY 2024/2025 we
managed to plant 12,000
tree seedlings at Mnarani
Primary school.Sidzeni
primary
school,st.thomasgirls,ki rib
a primary school

Emergenc

v
Enhancemen
t of learning
institutions

lncrease in toilets in
learning institutions

ln tY 2024/2025 we
managed to construct
seven (10) toilets in
Madeteni Primary school
learning institutions which
had submerged during
heavy rains almost leading
to closure of the school by
public health officers.

xtv

lncrease number of
trees and water
catchment measures

To cater for
u nforeseen
events
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6. Govemance Statement

The NG-CDF Kilifi North is governed by the NG-CDF committee members who are selected

by a selection panel established under paragraph (a) of N6-CDF regulations.

The functions of a constituency committee shall be to

o Build the capacity of project Management Committees and sensitize the community

on the operations of the fund.

o Consider all project proposals from all wards in the constituency and any other

projects which a constituency committee considers beneficial to the constituencyi

r Ensure that all proposed projects are approved;

o Ensure that project proposals submitted to the board include detailed budget

proposals, procurement plans and works plans: in approving a project and before

submitting the project to the board for consideration, satisfy itself and make a

declaration to the effect that such project (works and services) fall within the functions

of the National Government under the constitution:

. Consult with relevant government department to ensure that cost estimates for

projects are realistic: in considering joint projects:

o Ensure that projects proposed for funding fulfil the requirements provided in the Act

and relevant circulars issued by the Board'

o Monitor the implementation of projects in accordance with the monitoring and

evaluation framework prescribed by the Board

. Ensure that project reports are prepared and submitted to the board;

. Ensure formation of project management committees, opening of project accounts,

project implementation and closure of projects;

. Ensure that the principles of public finance as provided for under chapter twelve of

the constitution and the public finance manaSement legislation are observed in the

management of the fund:

r Submit financial statements to the board within sixty days of the end of the financial

year to enable the Board comply with section 39(4) of the Act;

XV
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a

xvl

Collaborate with the officer of the Board seconded to the Constituency in the

management of the fund, including the keeping of proper records and maintenance of

books of account in accordance with section 38(b) of the Act;

Record the names of all the signatories

a

Removal of NGCDF Members

r The members of a constituency committee may remove a member in accordance

with section 43(13) and (14) of the Act upon receipt of a complaint against a

member.

. A complaint against a member of a constituency committee shall be deposited with

the National Government Constituency office.

o The complaint referred to in paragraph (2) shall clearly set out the particulars of

the issues complained of

o The secretary shall convene a special meeting in accordance with these regulations

to deliberate on the complaint, but the member against whom the complaint is

raised shall not participate in such a meeting

. lf, at a meeting held pursuant to paragraph (4) members determine that sufficient

grounds exist requiring the member against whom the complaint is raised to

respond to the issues complained of, the secretary shall by notice, require the

member to respond to the issues received in the complaint within fourteen days of

the date of the notice

. A copy of the complaint and any other grounds of removal shall be attached to

the notice issued under paragraph (5).

o The member against whom the complaint is raised may be required to respond to

the complaint in writing. The member against whom a complaint is raised may, in

addition to the written response required under paragraph (7), elect to be heard

orally, and a constituency committee may hear such a member

. The member against whom a complaint is made may call witness. lf the member

against whom a complaint is raised choose not to submit a response in writing or
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to attend the hearings, a constituency committee may proceed to determine the

matter

o Notwithstanding paragraph (10), a constituency committee may summon the

member against whom the complaint is made to clarify any issue, and such

member shall attend the hearing. Kenya subsidiary legislation,2O161955

o lf the member against whom a complaint is made fails to respond to the complaint

as may be directed by a constituency committee, the committee may proceed and

make a determination based on the evidence available.

o A constituency committee shall issue its decision on the complaint within seven

days after the conclusion of the hearing.

o lf constituency committee resolves to remove the member against whom a

complaint is made, the secretary shall communicate the decision of the

constituency committee to the board within fourteen days of the decision.

r The communication to the board under paragraph (14) shall include dully executed

proceedings, together with all the supportinS documents.

. The board shall, within thirty days after receipt of the communication in the

paragraph (14), consider the matter and issues a final declaration which shall be

binding on all parties.

NG CDFC memhrr and the categorler they represent

S/no Name Position
I BidiiRensonKombe Male adult representative
2 6ilbert KarisaMlonzi Male adult representative
3 Daniel Fondo Kalama Male Youth Representative

KahindiJenterKache Female Adult Representative

5 Mohamed Asha Ali Female Adult Representative

6 KibibiMwijaa Female Youth Representative
7 Linnet JumwaMkutano Representative of person living with disability

Members' remuneration

During financial year 2024/2025 the N6-CDF committee members conducted l2 meetings,

bursary sub-committee conducted 4 meetings. They were remunerated at a rate of Kshs

xvll
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5,000 per sitting and Kshs 7,000 for the NG-CDFC Chairperson which were all subjected to

3O7o income tax

No. of meetl state hour ma meeti each member atte

Successlon ln NG CDFC
The N6-CDF Kilifi North Committee term came to an end after new committee members
were gazzetted on 21't May, 2025 through gazette notice number Vol. CXXVII - 98.The
Board coo ted Safari Paul as a member of Kilifi North Constituen Committee

No. of
meetlngs
attended

PositionS/no Name

12Male adult representative'I BidiiRensonKombe

152 6ilbert KarisaMlonzi

15Daniel Fondo Kalama Male Youth Representative3

l5KahindiJenterKache Female Adult Representative

12Female Adult Representative5 Mohamed Asha Ali

l5Female Youth Representative6 KibibiMwijaa
12Representative of person living with disabilityLinnet

JumwaMkutano

Statutory Provlsion
Under NG-CDF Act

No. Name

Appointment,
Pursuant to Sec,

43(2)(b)

BidiiRensonKombeI

Male adult representative Appointment,2 6ilbert KarisaMlonzi
Pursuant to Sec,

43(2)(b)
3 Daniel Fondo Kalama Male Youth Representative

4 KahindiJenterKache Female Adult Representative Appointment,

5 Mohamed Asha Ali Female Adult Representative Pursuant to 5ec,

43(2)(b)
6 KibibiMwijaa Female Youth Representative Appointment,
7 Linnet JumwaMkutano Representative of person living

with disability

Risk management

xvlll

Male adult representative

4

Category

Male adult representative
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The management of NC-CDF Kilifi North has always put in place measures to identify
possible risk areas through a consultative enSagement with various stakeholders and all risk
mitigation factors have been put in place. ln this regard the management has complied with
N6-CDF Act 2022 as amended in 2023, PPRA regulations, PFM Act 2012, Board circulars,
presidential directives and any other law regarding its operations
Confllct of lnterest

During every meeting the management has always reminded committee members to declare
any conflict of interest before the meeting starts and none of the members declared interest
on any matters discussed during the year ended 30'h June 2025.

7. Management Discusslon and Analysis

The Kilifi North NG-CDF has consistently received increased allocations over the last five

fiscal years, signifying trust and growth in constituency-level development. Fund absorption

remains high due to strategic planning and timely execution of priority projects.

Over the five-year period the constituency has received a cumulative sum of Kshs

823,421,644.23as shown in the table below.

2. W Projects lmplemented and Ongolng

l6 new classrooms built and equipped.

Fiscal Year Allocation

2020/21 137.215.879.31

2021/22 137.088.879.OO

2022/23 158.832.745.OO

2023/24 192,897,991.O0

2024/25 197,386,149.92

xlx

1. Operational and Flnanclal Performance

Education:
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Over 20,000 students benefited from bursary disbursements

Construction of school toilets.

Junior secondary school labs established in 4 secondary schools.

Renovation of classrooms

Construction of complete 2 new storey building schools

Soclal Security & Publlc Safety:

Construction of chief s and Assistant chiefls offices

a

a

3. Statutory Compllance

The Fund adheres to the N6-CDF Act, 2015 and the Public Finance Management framework.

Audits are performed annually with no major except for opinion rePorts. Procurement

processes conform to the Public Procurement and Asset Disposal Act, ensuring transparency.

AII statutory reports submitted to the N6-CDF Board and National Treasury in timea

a

Risk Factor/challenge

Escalating construction costs

Low contractor performance

Community disputes

Mitlgatlon Strategy

Continuous engaSement with National Treasury

Dynamic budgeting and project prioritization

etting, contract enforcement, regular audits

Stakeholder forums and public participation

xx

Annual Work plans and Budgets approved and implemented successfully.

4. Major Rlsks/challenges Faclng the Fund

Delayed disbursements

5. Arrears and Flnanclal Obligations
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There are no statutory areant. However, the board is yet to disburse KES

41,386,149.92primarily related to infrastructure work, ICT hub and purchase of school bus

projects

6. Revleur of Economy and Sector

NationalContext

Kenya's post-pandemic recovery. growing 6DP. and increased public investment have

created a favorable environment for constituency development. The fiscal space, however,

remains constrained by inflationary pressures and debt servicing.

Sectoral Dynamio:

Education: lncreased demand for digital learning tools.

Bursary: lncreased bursary dependence.

Climate change: Emphasis on climate-resilient projects.

7. Future Developments

Looking ahead, Kilifi North N6-CDF is set to:

Expand digital learning by improving ICT infrastructure in schools.

lncrease bursary allocation to support more vulnerable learners

Address climate change mitigation measures by planting more trees and tap

energy.

Strengthen monitoring and evaluation frameworks to ensure project effectiveness

a

solar

The Kilifi North Constituency NG-CDF remains committed to fostering sustainable

development and improving the quality of life for its constituents through prudent

xxl
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Name:Mlchael Muema
Fund Acrount Manager
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8. Envlronmental and Sustalnablllty Reportlng

lnclude an lntroductory paragraph on the organization's main mandate and its strategy for
sustainability. Sustainability is the ability to maintain or continue offering services to the

country's citizens over the long term.

Sustainablllty strategy and proflle -

To ensure the sustainability of Kilifi NorthConstituency. the committee funds the

following key sectors with the following sustainable priorities.

a. Educatlon and Tralnlng: Kilifi NorthConstituency'sfocus on human capital for

constituency development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of

both marginalized groups, including girls and people living with disabilities.

b. Securlty Sector Support: Among its key pillars, NGCDF has security as a priority area

with the intention to provide a better working environment for the security

providers within the constituency as well as a secure constituency. The strategy is to

have a long-term collaborative working approach that enhances community

enSagement in security activities. This is aimed at eliminating crime and vices in the

long run by providing a better working environment for law enforcement agencies

while collaborating with the community in trust on matters of security.

c. Cllmate chante mltlgatlon: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainable development goals, the

N6-CDF has allocated part of its budget toclimate change mitigation activities such

as afforestation, reforestation, grassrootssensitization, and tree seedling production.

xxl ll



National Government Constituencies Development Fund (NGCDF)
KiliJi North Constituency
Annual Repo rt ond Financial Stolementsfor The Year Ended June 30,2025

2. Envlronmental performance

During the financial year 2024-2025 we managed to plant l2,0OO tree seedlings in

various primary and secondary schools within the constituency.

3. Employee welfarc

We invest in providing the best working environment for our employees. Kilifi North

constituency recruitment is guided by Employment Act. NGCDF Act, and other

regulations as issued from time to time. ln line with the law and regulations, the

Constituency offers equal opportunity to all while adhering to the one-third gender rule

and special groups. We also Recognize and appreciate our employees for exemplary

performance. The reward and sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance coverage throuSh a reliable insurance Scheme. Employees are encouraSed and

supported to build on their skills and knowledge continually. Kilifi North constituency

invests in capacity-building programs for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross-cutting

rssueS

The committee has a safety policy in compliance with the Occupational Safety and Health

Act of 2007 (OSHA) and has ensured the work environment is conducive to everybody's

movement and accessibility within the office, including PWDs. The Constituency has also

put in place disaster-mitigating measures, including fire extinguishers and accessible escape

routes in case of emergency.

xxlv
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4. Marketplace practlces-

Kilifi North Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the constituency to lift them economically. Our ethical market

practices ensure the fund gets value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers, which are enhanced

through organized sensitization forums on the procurement legal framework and ethical

subject matters. We are dedicated to honoring all contracts and settling payments

promptly.

NCCDF has put in efforts to ensure

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corruption.

b) Good business practices, including cordial Supply chain and supplier

relations,by honoring contracts and respecting payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interests.

5. Community Engagements-

Kilifi NorthConstituency has endeavored to sustain community engagement through CSR

as well as appreciating our existence through engaging local contractors and suppliers

when necessary. We have also engaged the community through community projects.

8.Public Participation in Project ldentification,Implementation, and Monitoring

Kilifi North Constituency deliberated on project proposals from all the wards in the

constituency and considered the most beneficial to the constituents, considering the

national development plans and policies and the constituency strategic development

xxv
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plan.The identified list of priority projects, both immediate and long-term, was submitted

to the NG CDF Board in accordance with the Act.

Publlc partlclpation is a process that directly engages the concerned stakeholders in decision-

making and fully considers public input.

The NG-CDFC engaged the community throuSh community leaders during the bursary

program to identify the needy students to be awarded the bursary.

Publlc Awareness

This includes mechanisms for participation and cooperation with local, regional, and national

agencies, as well as for conducting community-based needs assessments, public awareness

campaigns, and community meetings.

Kilifi NorthConstituency has continually practiced public participation and public awareness

;;ffi 

and proposal collections in all the wards in the constituencv

Fund Account Manager.
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9. Statement Of Management Responsibilltles

Section 81 (l) of the Public Finance Management Act, 2012, requires that, at the end of each

financial year, the accounting officer for a National Government Entity shall prepare financial

statements in respect of that entity. Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- Kilifi North Constituencyis responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period)

ended on June 30, 2025. This responsibility includes: Maintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the

reporting period;Maintaining proper accounting records, which disclose with reasonable

accuracy at any time the financial position of the entity; Designing, implementing, and

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error

or fraud; Safeguarding the assets of the entity: Selecting and applying appropriate accounting

policies: and making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF- Kilifi NorthConstituency accepts

responsibility for the entity's financial statements, which have been prepared on the Accrual

Basis Method of Financial Reporting, using appropriate accounting policies in accordance with

lnternational Public Sector AccountinS Standards (IPSAS). The Accounting Officer is of the

opinion that the constituency's financial statements give a true and fair view of the state of

Kilifi North transactions during the financial year ended June 30, 2025, and of the entity's

financial position as at that date. The Accounting Officer charge of the NGCDF-Ki|ifi

NorthConstituencyfurther confirms the completeness of the accounting records maintained for

the constituency, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of internal financial control.

xxvt I
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The Accounting Officer in charge of the NCCDFKilifi NorthConstituencyconfirms that the

constituencyhas complied fully with applicable 6overnment Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further. the Accounting Officer confirms that the constituenry's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the f,nandal ttatementt

The NGCDF-Kilifi North n ituency financial statements were approved and signed by the

2025.Accounting Officer on

m,,
Name: Mrs. JenterlGhlndl

Chalrman - NGCDF Commlttee

Name: Mr. lMuema

Fund Account Manager

xxvl I I



REPUBLIC OF KENYA

elephone: +254-(2o) j2r4ooo
-mail: info@oagkenya.go.ke

website: www.oagkenya.go.ke
OfTI(E Of TXE AUOIION,GEN:R T

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooroo
NAIROBI

xl fl at t( ()t tt\t r

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, devetoped and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
materiat misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts

of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of National

Government Constituencies Development Fund - Kilifi North Constituency set out on

Report of the Auditor-Generol on National Government Conslituencies Development Fund - Kilifi North Constiluency

for the year ended 30 June, 2025

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND _ KILIFI NORTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



pages 1 to 83, which comprise of the statement of financial position as at 30 June, 2025
and the of statement financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts, for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of National Government Constituency
Development Fund - Kilifi North Constituency as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards Accrual Basis (including the transitional provisions
permitted under IPSAS 33) and comply with the National Government Constituencies
Development Fund Act, 2015 as amended in2022 and the Public Finance Management
4c1,2012 and The NationalTreasury and Economic Planning Circular No.3 of 14 April,
2025.

Basis for Qualified Opinion

1. Non-Compliance with Transitional IPSAS Reporting Template

The cover page to the annual report and financial statements indicates "Transitional
IPSAS financial statements/ Prepared in accordance with accrual basis of accounting
method under international public sector accounting standards (IPSAS)". This is indicative
of Management failure to choose the method adopted to prepare the financial statements.
Further, under Note 2 to Financial Statements on Statement of Compliance and Basis of
Preparation of the financial statements, Management having taken advantage of the
transitional provisions under IPSAS 33 have not indicated the elements of the financial
statements that have not been recognized and the steps being taken towards full
compliance with IPSAS Accrual.

ln the circumstances, the financial statements as prepared and presented are not in
compliance with IPSAS reporting framework.

2. lnaccuracies in the Statement of Cash Flows

The statement of cash flows reflects other Government units certified works amount of
Kshs.113,576,714 whereas the statement of comparison of budget and actual amounts
reflects Kshs.119,124,168, resulting in an unreconciled variance of Kshs.5,547,454.
Further, the statement reflects cash generated from operations of Kshs.20,886,354 while
Note 30 on cash generated from operations reflects a balance of Kshs.20,781,354,
resulting to an unreconciled variance of Kshs.105,000.

ln the circumstances, the accuracy and completeness of the statement of cash flows
could not be confirmed.

Report of lhe Auditor-General on Nationol Government Constituencies Development Fund- Kili/i North Constituency

for the year ended 30 June, 202 5
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3. Unsupported Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.94,427,484 as disclosed in Note 19 to the financial statements. The balance
includes Kshs.51 ,957,750 held in various Project Management Committee bank accounts
whose bank reconciliations and cash books were not provided for audit.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.94,427,484 could not be confirmed.

4. lnaccuracy in the Statement of Changes in Net Assets

The statement of changes in net assets reflects reserves for the year of
Kshs.133,876,103, out of which Kshs.62,056,972 was in respect of accumulated surplus
as at 30 June, 2024 erroneously presented under reserves, thereby overstating the
reserves balance by the same amount. Further, the statement reflects recognition of
assets and liabilities amounts of Kshs.72,914,145 and Kshs.1,095,013 respectively as
adjustments to opening reserves balance instead of accumulated surplus. ln addition,
details of the assets and liabilities have not been disclosed.

ln the circumstances, the accuracy and completeness of the statement of changes in net
assets could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kilifi North Constituency Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budget Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.336,278,641 and Kshs.294,892,492
respectively, resulting in an under-funding of Kshs.41,386,149 or 12o/o of the budget.
Similarly, the Fund spent an amount of Kshs.200,465,007 against actual receipts of
Kshs.294,892,492, resulting to under-utilization of Kshs.94,427,485 or 32o/o of actual
receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the Public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters

Report of the Auditor-General on National Government Constiluencies Development Fund - Kilifi North Constituency

for the year ended 30 June, 2025
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described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the prior yea/s audit report, several issues were raised under the Report on Financial
Statements, Lawfulness and Effectiveness in Use of Public Resources, and Effectiveness
of lnternal Controls, Risk Management and Governance, respectively. Review of the
status during audit of the Entity in 202412025 revealed that the following six (6) matters
remained unresolved.

No. Audit lssue
1 Unsupported Bursary Payment
2 Budget Control and Performance
J Unresolved Prior Year Audit Matters
4 Unauthorized Spending
5 Payments for Works not Done
b Physical Verification Projects

Other lnformation

The Management are responsible for the Other lnformation set out on pages iii to xxviii
which comprise of Key Constituency lnformation and Management, The NGCDF
Committee, NGCDF-Chairman's Report, Statement of Performance Against
Predetermined Objectives, Governance Statement, Management Discussion and
Analysis, Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's, financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the frnancial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-Ceneral on National Government Constituencies Development Fund- Kilifi Norlh Constiluency

for the year ended 30 June, 2025
4



t
The audit was conducted in accordance with ISSAI 3000 and lSSAl4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Nolional Government Constituencies Development Fund - Kilifi North Constituency
for the year ended 30 June, 2025
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the National Government Gonstituency
Devetopment Fund Committee
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The National Government Constituency Development Fund Committee is responsible for
overseeing the Fund's, financial reporting process, reviewing the effectiveness of how
Management monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

FCP , CBS
AUDITOR-GENERAL

Nairobi

08 December,2025

Report of the Auditor-General on National Government Constituencies Development Fund- Kilifi North Conslituency

for the year ended 30 June, 2025
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.
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Revenuefromnon-excha nsactions
197,386,150Transfers from the NGCDF Board

7Crants/donations from other entities

Revenuefromexcha nsactions
8Finance income
9 755,744Miscellaneous income

198,141,894Total revenue

Expenses

l0 6,524,852Em loyee costs

Committee expenses
9.613,73012Use of Coods and Services

l3 113,576,714

14 68.066,O29Other Crants and Transfers Actual ex enditure
105.00015

16

reciation and amortization expenseDe

Di ital Hubs Actual ex enditure
201307.525

Othe ins/(osses)

Total expenses

176ain/Loss on Sale of Assets

l8lmpairment loss

(3.165,631)Surplus/(Deficit) for the year

I

I

II

11. Statement of Flnancial Performance for the Year Ended 3oth June 2025

The Constituencyfinancial statements

NOVEMB ER2O25 and signed by:

were approved by the N6CDFC on5rH

Chairman NG-CDF
Commlttee
Name: Mrs. JenterlGhlndi

National Su

Accountant
Name:CPA. Margaret
Mwanyiro
ICPAK lWt,lo:5986

Fund nt Manager

Name: MichaelMuema

nty

6

ll 3,421,200

Other Government Units Actual expenditure
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12.Statement Of Financial PositionfuAt 30th June, 2025

Cunent fusets

l9 94.427.484.25 73,89r,r 30.50Cash and Cash Equivalents

Receivables from Non-Exchange
Transactions

21 41.386.149.92 64,245,617.00

Prepayments 22

TotalCurrent fusets 135,813,634.17

Non-Currentfusets
Property, Plant and Equipment 23 245.OOO.OO

lntangible Assets 24

Right-of-use assets 25

Total Non- Current fusets

Totaltusets (A) 136,O58,634.17 138,136,747.50

Liabilities

Current Liabilities
Trade and Other Payables

Third-Party Deposits 27
Lease Liabilities 28

6ratuity provision 2.182.531.OO I,095,013.00
Total Current Liabllities 2,182,531.OO

Non-Current Liabilities
Lease Liabilities 28

TotalLiabilities (B) 2.182,531.00 1.095.0r3.00

Nettusets (A-B) 133,876,103.17 137,0/.l,734.50
Represented by:

Revaluation Reserves 133,876,103.42 137,0/.l,734.50
Accumulated 5urplus

2

fusets

Receivables from Exchange
Transactions

20

138,136,747.50

245,OOO.N

26

29
1,095,013.00

F

I

l
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Kilifi North Constituency
Annual Repo rt and Financial Statementsfor The Year Ended June 30,2025

Total Net furett 133,876,103.42

The Constituencyfinancial statements set out on pages I to l5approved by N6 CDFC on
5'hNovember,2025 and signed by:

5q
Natlonal SubCounty
Accountant
Name:CPA. Margaret
Mwanyiro
ICPAK lWlrlo:5985

Fund nt Manager

Name:MichaelMuema

Chalrman NG-CDF
Commlttee
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National Government Constituencies Development Fund (NGCDF)
KiliJi North Constituency
Annuol Report and Financial Statementsfor The Year Ended June 30,2025

13. Statement of Changes ln Net fusets for the year ended 30 June 2025

tu at 30h )une 2024 (cash basls) 65.222.603 65.222.603

Adjustments: (to recognize assets

and liabilities

Add Assets 72.914.145 72.914.145

r,095,0r 3Less Liabilities r,095.013

fu at July 1,2024 137.0/.l,735 137,0/.l,735

Surplus/(Deficit) For the Period (3.r6s,63r) (3,r5s,53r)

Revaluation 6ain/Loss
133,875,103fu at 30th June (current year) 133,876,103
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National Government Constituencies Development Fund (NGCDF)
Kil iji North Constit ue ncy
Annual Repo rt and Financial Statemenlsfor The Yeor Ended June 30,2025

14. Statement of Cash Flovrrs for The Year Ended 3oth June 2025

ctivitiesCashflovvsfromoperatl

Receipts

220.245.617Transfers from the N6CDF Board

Grants/donations from other entities

755.744Miscellaneous income
221,OO1,361Total Recelpts

Payments
5.437.334Employee costs

3.421.200Committee expenses

9.613.730Use of 6oods and Services

113,576,714Other Government Units Certified Works

68.066.O29Other 6rants and Transfers

Digital Hubs Expenses

200,il5,007TotalPayments

30 20.886.354Net Cash Flor,trs from/ (used ln) Operating
Activities

Cash flor,rrs From lnvestlng Actlvltles
350.000Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

350,OOONet Cash Flours from lnvestlng Actlvltles

20.536.354
N etlncreasey'(decrease) I ncash&

Cash equlvalents

Cash Flour from Flnanclng Activltles

Lease payment

Net Cash Flows from Flnanclng Actlvltles 20,536.354

IIIIIIIIIIIII
IIIII
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Nalionol Government Constituencies Development Fund (NGCDF)

, Kilili'North Constituency
Annual Report and Financial Statements for The Year Ended June 30, 2025

Cash and cash equivalents at Period Start 17 73,89r,r3r

Cash and cash equlvalents at Period End 17 94,427,485
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Nalional Government Constituencies Development Fund (NGCDF)
Kil iJi North Constit uency
Annual Report and Financiol Statementsfor The Year Ended June 30,2025

lnsert current FY

Preryious

Years'

Outstanding

disbursements

lnsert current
FY

Re,rrenue

294,892,492 Q,630,N5 88

Transfers
From the
NGCDF
Board

197.386.150 73,891,l3l 64.245.617 335,522,897

Grants/donati
ons from
other entities
Finance
income 755.744 755,74 755,74
Miscellaneous
income

7

15. Statement of Comparison of Budget and Actual Amounts for the Year ended 3O June 2025

Opening
Balance (9gk)

and AIA

lnsert current
FY

0



Notional Governmenl Conslituencies Development.Fund (NGCDF)
Kilifi North Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

Totals 88197,386,150 74,ffi,874 &.245.617 294.892.492 41,386,149
Expenses

Employee
costs 5.278,324 2.832.830 114.062 8,225,216 5,437,334 2.787,882 66

Committee
expenses 5.328.000 3.149.933 (r,400.63s) 3,421,200 3,656,098

48

Use of Goods
and Services 7.158.428 4.597,276 696.587 12,452,291 9,513,730 2,838,561

77

Other
Government
Units
Certified
Works

113.O21.396 49,933.136 224,501,775 fig,124,168 105,377,607
53

Other 6rants
and Transfers 66.600,001 1,750,o00 10,000 68,360,001 62,518,575 5.841.426

9l

Ex enses

Digital Hubs
r 3.850 14.542.467 14,556,317

o

350.000 350,000 loo

Funds
Pending
Approval** 755.744 755,74 755,74 o

Total
Expenditure 197,386,149 74,646,875 64.245,617 335,929,&1 2@,M5,OO7 135,813,634

60

Surplus for
the period

I

a

336,278,&1

7,O77,298

61.547.243

14,556,317

Photocopier
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National Government Conslituencies Development Fund (NGCDF)
Kilifi North Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

Explanatory Notes.

[Provide below a commentary on significant underutilization (below 9Oo/o of utilization) and any overutilization (above l00o/o)]

The accounting policies and explanatory notes to these financial statements form an integral part of the financial statements.

The Constituenry financial statements were approved by NG CDFC on 5rH NOVEMBER 2025 and signed by:

dt
Fund Account naSer NationalSub-C Accountant

Name: MichaelMuema Name:CPA. Margaret Mwanyiro
ICPAK lv{/t',lo:5986

Name: Mn. JenterlGhindi

AmountDesoiption
135.813.634Budget utilisation difference totals
41.386.149Less undisbursed funds receivable from the Board as at 30th

)une 2025
94.427.485Cash and Cash Equivalents at the end of the 30'h )une 2025

()

Chairman NGCDF Committee



Natio nol Government Constit uencies Deve lopment, Fund (,NGCD F)
K i I iJi N o rth C o n stit ue ncy
Annual Report and Financial Statementsfor The Year Ended June 30,2025

16. B Execution Sectors And Pro ects ForThe Year Ended 3Oh June2025

1.0 Administration and
Recurrent

Ll Compensation of employees
5.278.324 2.832.830 114.062 8,225,216 5.437.334 2.787.882

1.2 Committee allowances
2.328.0OO 3.122.669 (3.726,364) r,724,305 1.824.200 (ee.ges)

1.3 Use of goods and services
4.236.844 4.597.276 (1.722.797) 7.1|,323 9.613,730 (2,5O2.4O7)

Sub-total
11,843,168 1o,552,775 (5,335,oee) 17,060,84 16,875,2& r85,580

2.0 Monitoring and araluation

2.1 Capacity building
2,000,000 27.264 374.148 2,4ol,412 2.401.412

2.2 Committee allowances r,000,000 I,951,581 2,951,581 1,597,000 1.354,581

2.3 Use of goods and services
2.921.584 2.419.384 5,3&,968 5.340.968

Sub-total
5,921,584 27,2& 4.745.u3 10,693,961 l,597,OOO 9.096.961

10
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Annual Report and Financiol Stalemenls for The Year Ended June 30,2025

4.0 Emergency

Unutilized 10.388.745 8.387 10,397,132 3.620.000 6.777,132

Subtotal t0.388,745 8,387 10,397,132 3,620,000 6,777,132

5.0 Bunary and SocialSecurity

5.1 Primary Schools

5.2 Secondary Schools
30.000.001 10.000 30,010,001 36.761.000 (6.7sO.999)

5.3 Tertiary lnstitutions 28.000,000 28,000,0oo 21.962.000 6.038,000

5.4 special needs
5,000,000 5.000.00o 2.046.OOO 2.954.OOO

5.5 Education Support
Programmes

5.6 Social Security

5ub-total
63,00O,001 r0,000 63,0ro,oor 60,769,OOO 2,241,OO1

7.0 Environment
Supply and delivery of tree
seedlings 3.600.000 3,600,000 3,600,000

5ub-total 3,500,000 3,600,000 3,600,000

8.0 Primary Schools Projects

8.1 Kanani Primary School
2.800.000 2.800,000 2.800.000

l1

National Governmenl Constituencies Development Fund (NGCDF)
Kilifi North Constituency



National Governmenl Consliluencies Development' Fund (NGCDF)
K i liJi No rt h C o n s t it ue n cy
Annual Report and Financiol Stotementsfor The Year Ended June 30,2025

8.2 Kilodi Primary School
2,800,000 2.800.000 2.800,000

8.3 Kiwandani Primary School
3,500.000 3.500.000 3.500.000

8.4 Konjora Primary School
2,800,000 2.800.000 2.800.000

8.5 Korosho Primary School 2,800,000 2.800.000 2.800.000

8.6 Matsangoni Primary School 3.500,000 3,500,000 3,500.000
8.7 Maweya Kati Primary
School 2.800.000 2,800,000 2.800.000

8.8 Maweni Primary School 3,050,000 3,050,000 3.050.000

8,9 Mijomboni Primary School 2,800.000 2,800,000 2.800.000

8.10 Mitangoni Primary School 3,050,000 3,050.000 3,050.000

8.ll Mnarani Primary School 14.312.719 14,312.719 4.968.214 9.344.505

8.12 Mwambani Primary School 3,050,000 3,050.000 3,050,000

8.13 Mzizima Primary School 3,s00,000 3,500.000 3,500,000

8.14 Roka Primary School 2,r00,000 2,100,000 2,r00,000

8.15 Timboni Primary School 3,050,000 3.050.000 3,050,000

GEDE PRIMARY SCHOOL 19 19 r9
ARABUKO PRIMARY SCHOOL

t2



National Governmenl Constiluencies Development Fund (NGCDF)
Kilifi North Constituency
Annual Report and Financial Stalemenlsfor The Year Ended June 30,2025

r6 416 416

SITA PRIMARY SCHOOL 19.278 19.278 19.278

DABASO PRIMARY SCHOOL 102.313 102.313 102.3r 3

MTSANGANYIKO PRIMARY
scHooL 2.320 2.320 2.320

MSABAHA PRIMARY SCHOOL 37.088 37.088 37.088
MBARAKACHEMBE PRIMARY
scHooL 152.234 152,234 152.234

JIMBA CEDE PRIMARY
scHooL 23.000 23.000 23,000

MTONDIA PRIMARY SCHOOL 122.743 122.743 122.743

MIKINGIRINI PRIMARY
SCHOOL 480 480

6EDE PRIMARY SCHOOL 31.746 31.746 31.7 46
MITANGONI PRIMARY
scHooL 55.489 55.489 55.489
EMER6ENCY SOYOSOYO
PRIMARY SCHOOL 226.100 226.100
KIWANDANI PRIMARY
scHooL 128.481 128.481 128,481

GEDE PRIMARY SCHOOL-6
DOOR TOILET 11.284 11.284 11.284

SOYOSOYO PRIMARY
SCHOOL-WATAMU 13.484 13.484 13.484
MABUANI PRIMARY SCHOOL
TOILET 1.104 1.104 1,104

13
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Nalional Government Consliluencies Development'Fund (NGCDF)
Kil iJi North Constit uency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

JEZAZHOMU PRIMARY
scHooL 24.576 24.576 24.576
NGERENYA PRIMARY
SCHOOL 95.290 95.290 95.290

NGALA PRIMARY SCHOOL 70.600 70.600 70.600
ZOWERANI PRIMARY
SCHOOL 3.753 3.753 3.753

BAHARI PRIMARY SCHOOL r9.633 r9.633 19.633

MAVUENI PRIMARY SCHOOL 600 600 600

KIBAONI PRIMARY SCHOOL 3.242 3.242 3.242
MKANGACANI PRIMARY
scHooL 9.998 9,998 9.998
MKANGACANI PRIMARY
scHooL 4.424 4.424 4.424

BOFA SECONDARY SCHOOL 25.O00 25.000 25.000

MSABAHA PRIMARY SCHOOL 7.O74 7.074 7.O74
DONGOKUNDU PRIMARY
SCHOOL 273 273 273

CHANDO PRIMARY SCHOOL 274 274 274

OLDFERRY PRIMARY SCHOOL 3.272 3.272 3.272

KIRIBA PRIMARY SCHOOL 9.O84 9.O84 9.O84
ST THOMA5 6IRL5

14



Notional Government Constituencies Development Fund (NGCDF)
K i I iJi No rt h C o nst it ue n cy
Annual Repo rt and Financial Statementsfor The Year Ended June 30,2025

15

SECONDARY SCHOOL 2.149 2.149 2.149

MKOMBE PRIMARY SCHOOL 273 273 273

MKOMBE PRIMARY SCHOOL 1.714 1.714 1.714

KILIFI NORTH DESKS

PROJECTS 14.425 14.425 14.425

KILIFI NORTH ENVIRONMENT
PROJECT 425 425 425

MADEVU PRIMARY SCHOOL 274 274 274

KIRINGI PRIMARY SCHOOL 3.409 3.409 3.409

KADZINUNI PRIMARY
SCHOOL.TOILET 51.t 88 5l.r 88 5r.r 88

MDZONGOLONI PRIMARY
SCHOOL 2.O49 2.O49 2.O49

MKOMANI PRIMARY 5CHOOL 51.189 51.r 89 51.189

SIDZENI PRIMARY SCHOOL 8 8 8

UYOMBO MAUUENI PRIMARY
scHooL 3.366 3.366 3.366

TAKAUNGU PRIMARY
scHooL 4.292 4.292 4.292

BASI PRIMARY SCHOOL 198,580 198.580 197.155 1.425

CHANDO PRIMARY SCHOOL 500.000 500,000 500.000
ST THOMAS 6IRLS
SECONDARY SCHOOL 3.339.r l8 174.721 3,513,839 3.513.769 70



National Government Constitue ncies Development' Fund (lllGC D F)
Kil ifi North Constituency
Annual Report and Financial Statementsfor The Yeor Ended June 30,2025

KILIMO PRIMARY SCHOOL 3.5r 3.839 3,513.839 3.511.974 r.865

MIDA PRIMARY SCHOOL 3.506.839 3,506.839 3.505.875 964

MTONDIA PRIMARY SCHOOL 3.506.836 3,503.996 2.840
MBO6OLO PRIMARY
scHooL 4.800.000 4,800.000 4.740.575 59.425

KIBOKONI PRIMARY SCHOOL 2,800,000 2,800,000 r,84r,96r 958,039
KARARACHA PRIMARY
SCHOOL 3.5r 3.839 3.5r 3.839 3.513.837 2

MIKINGIRINI PRIMARY
SCHOOL 3.506,839 3,506.839 3.506.719 120

MKOMANI PRIMARY SCHOOL 29.253 29.253 29.253
KADZINUNI PRIMARY
SCHOOL-TOILET 29.253 29.253 29.253

MKOMBE PRIMARY SCHOOL 3.125 3.125 3.125

MSABAHA PRIMARY SCHOOL 207.455 207.455 207.4s5
MUUAMBANI PRIMARY
SCHOOL 5.482 5.482 5.482

MKOMBE PRIMARY SCHOOL I r,859 r r.859 I r.859

KIBAONI PRIMARY SCHOOL 10.333 10,333 10.333

OLDFERRY PRIMARY SCHOOL r0,333 10,333 r0,333
MKANCAGANI PRIMARY

16
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Nalional Government Constituencies Deve lopment F und (IIGC D F)
Kilifi North Constituency
Annual Report and Financial Stalementsfor The Year Ended June 30,2025

SCHOOL 16.O32 16.O32 16.O32

DONGOKUNDU PRIMARY
scHooL 3.626 3.626 3.626

CHANDO PRIMARY SCHOOL 72.400 72.400 72.400

MADEVU PRIMARY SCHOOL 1.030 r.030 r.030

KILIMO PRIMARY SCHOOL JSS 3.5r 3,839 3,513,839 3.513.789 50

ST THOMAS 6IRLS
SECONDARY SCHOOL J55 3,513,839 3,5r 3.000 839
KARARACHA PRIMARY
SCHOOL JSS 3.5r0,359 3,510,359 3.510.222 137

MIDA PRIMARY SCHOOL JsS 3,506,839 3.506.839 3.506.724 il5
MTONDIA PRIMARY SCHOOL
J55 3.506,839 3,506.839 3,506,138 701

MIKIN6IRINI PRIMARY
scHooL Js5 3,5r5,839 3,5r 5,839 3.505.738 l0.l0l

5ub-total
55,912,719 30,525.323 21.u2.456 r08,080,498 54,359,686 53,720,812

9.0 Secondary Schools Projects
(List all the Projects)

9.1 Chumani 6irls Secondary
School 15.064.460 6.506.000 21.570.460 8.475.872 r 3,094,588

t7

3,513,839
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Nstionol Governmenl Constituencies Development.Fund (NGCDF)
Kilifi North Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

9.2 Kilifi Township Secondary
School

r4,000,000.o
0

6.000.000
20.000.000 9.897.736

10.102.264

9.3 Korosho Secondary School 500.000.00 s.000,000 5.500.000 3.846.876 1.653.124

9.4 Mkongani Secondary School 500.000.00 5.000.000 5,s00,000 3.836.128 1.663.872

9.5 Mkwajuni Secondary School 500.000.00 870.104 4.129.896 5,500,000 3.846.419 1,653.581

9,6 Rg Ngala Secondary School 9.655.472.OO 177.582 9,833,O54 175.288 9.657.766

9.7 Watamu Secondary School 500.000.00 5,000.000 5.500.000 5.471.324 28.676
NGERENYA SECONDARY
scHooL 977 977 977
MNARANI SECONDARY
scHooL 509 509 509
WATAMU SECONDARY
scHooL 22.997 22.997 22.997
KIWANDANI SECONDARY
scHooL 1.862 1.862 1.862
MENYHEART SECONDARY
scHooL 135 r35 135

KIUUANDANI SECONDARY
SCHOOL 2.880 2,880 2.880
KOROSHO SECONDARY
SCHOOL 600 600 600
FB TUVA SECONDARY
SCHOOL 1.304 r,304 1.304
MARAFIKI SECONDARY
SCHOOL 25 25 25

l8



National Governmenl Constiluencies Development Fund (NGCDF)
KiliJi North Constituency
Annual Repo rt and Financial Statementsfor The Year Ended June 30,2025

l9

6EDE MIXED SECONDARY
SCHOOL 40.350 40.350 40.350

6EDE MIXED SECONDARY
scHooL 2 2 2

FUMBINI SECONDARY
scHooL 8.200 8.200 8.200

KOROSHO SECONDARY
SCHOOL 5.617 5.617 5.617

KONJORA SECONDARY
scHooL 19.411 19.411 l9,4ll
MAJAONI SECONDARY
SCHOOL.D/HALL 1.830.928 'r.830,928 1.812.993 17.935

MKANGAGANI SECONDARY
SCHOOL 2.650.748 2.650.748 2.60r.r51 49.597

MKANGAGANI SECONDARY
SCHOOL 457.963 457.963 453.539 4.424

CHUMANI SECONDARY
SCHOOL BUS r 3,000,000 3,000,000 r6.000.000 15.999.952 48

BOFA SECONDARY SCHOOL 8.495 8.495 8.495

KONJORA SECONDARY
scHooL 2.814 2.814 2.814

EZAMOYO SECONDARY
SCHOOL 2.800.000 2,800,000 2.799.750 250

5ub-total Q,719,932 28,947,ffi 27,591,953 97,259,331 59,217,O28 38,M2,303
10.0 Tertiary institutions
Projects (List aU the
Projects)

5ub-total



National Governmenl Constituencies Development. Fund {NGCDF)
KiliJi North Constit ue ncy
Annual Report and Financial Statementsfor The Year Ended June 30,2025

ll.0 Security Projects

ll.l Hospital Chiefs Office
2.000.000 2,000.000 2,000,000

I 1.2 Mbarakachembe Chiefs
office 2.000.000 2.000,000 2.000.000

ll.3 Uyombo Chiefs Office
2,000.000

2,000,000
2,000,000

KILIFI NORTH SUBVOUNTY
DCC 26.846 26.846 26.846
DABASO ASSISTANT CHI EFS

OFFICE 91,700 91.700 91.700

MABIRIKANI CHIEFS OFFICE l.lo7 1.107 1.107

JIMBA CHIEFS OFFICE 1.273 698.727 700,000 700,000

DABASO CHIEFS OFFICE 15.262 15.262 15.262

EZAMOYO CHIEFS OFFICE
1.929.899 1,929,899 1,927.454 2.445

5ub-total
6,000,000 2.066,O87 698,727 8,74,U4 1,927,454 6,837,360

l2.O Acquisition of assets

l2.l Motor Vehicles (including
motorbikes)
12.2 Purchase of furniture and
fitiings

12.2 Construction of CDF office

12.3 Photo copier

20



Annual Report and Financial Slatemenlsfor The Year Ended June 30, 2025

(NB: This statement is a disclosure statement indicating the utilization in the same format as the entity's budgets which are

program-based. This statement totals should tie to the totals of the Statement of Comparison of Budget and Actual Amounts)

350,0 350.000

5ub-total 350,000 350,OOO

13.0 Others

KILIFI NORTH ICT HUB 13,850.00 r3,850 r 3.850

KILIFI NORTH N6 CDF
ENVIROMENT r,750,000.00 1.750.000 1.749.575 425

KILIFI NORTH DIGITAL HUB 14.542.467 14,542,$7 14.542.467

5ub-total 1,753,850 14,542,47 16.306.317 1,749,575 14,556.742

Funds pending approval**

unapproved projects 755.744 755,7& 755,74

AiA

5ub-total 755,74 755,74 755,74

Total
197,386.149 74,ffi,875 il,245,617 335.928.&2 200,465.OO7 135,8t3,635

2t
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Nutional Government Conslituencies Development Fund (NGCDF)
KiliJi North Constituency
Annuul Report ond Financial Statementsfor The Year Ended June 30,2025

17. Notes to the Financial Statements

l. General lnformatlon

The National Government Constituencies Development Fund (NC-CDF) formerly

Constituencies Development Fund (CDF), is established by and derives its authority and

accountability from the NG-CDF Act 2015 (amended 2023). TheNC-CDF is wholly owned

by the Government of Kenya and is domiciled in Kenya. TheNG-CDF Kilifi North

Constituency principal activity is service delivery to the constituents through provision of

bursary to vulnerable learners and construction of infrastructure to schools.

2. Statement of Compllance and Basis of Preparatlon

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired asseti at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. lt also requires management

to exercise judgment in the process of applying the N6-CDF'saccounting policies.The areas

involving a higher degree of judgment or complexity, or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 of these financial

statements.

The financial statements have been prepared in accordance with the PFM Act, and

lnternational Public Sector Accounting Standards (IPSAS) or the entity has taken advantage of

the transitional provisions under IPSAS 33 and therefore these 1,'/ 2^d/ 3rd/ are transitional

financial statements (entity to state the transitional provisions it has applied, and the steps

being taken towards full compliance with IPSAS Accrual).

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency of the N6-CDF. The financial statements have been

prepared in accordance with the PFM Act, the NGCDF Act(include any other applicable

22
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legislation), and lnternational Public Sector Accounting Standards (IPSAS). The accounting

policies adopted have been consistently applied to all the years presented.

23
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3. Adoption of Nal and Revlsed Standards

(When an IPSAS becomes effective on I't January 2025, it is applicable in Kenya from l,' July

2O2s)

r. Nevv and amended standards and Interpretatlons ln lssue effectlve ln the year ended

30 June2025.

There were no new and amended standards issued in the financial year.

. Nettr and amended standards and interpretations in lssue but not yet effective ln the

year endd 30 June2O24.

tPSAS 43

Leases

Appltcable ln January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of financial

statements to assess the effect that leases have on the financial position,

financial performance and cashflows of an Entity.

The new standard requires entities to recognise. measure and present

information on right of use assets and lease liabilities.

Thls IPSAS ls not applicable ln thls constltuenqy

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Appllcable ln January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial

performance.

24
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Thls IPSAS ls not appllcable ln thls conttltuenqy

IPSAS 45:

Property Plant

and

Equipment

Appllcable ln January 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45

has additional guidance/ new guidance for heritage assets, infrastructure assets

and measurement. Heritage assets were previously excluded from the scope of

IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised as assets if they meet the criteria in the standard. IPSAS 45 has an

additional application guidance for infrastructure assets, implementation

guidance and illustrative examples. The standard has clarified existing

principles e.g. valuation of land over or under the infrastructure assets, under-

maintenance of assets and distinguishing significant Parts of infrastructure

asset5.

[thls IPSAS wlll be effective \n )uly 2025

IPSAS 45:

Measurement

Appllcable ln January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

tPsAs.

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

[he standard also introduces a public sector specific measurement bases called

fhe current operational value.

IPSAS 47:

Revenue

Appllcable ln January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS

l1 Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue
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under one standard. The objective of the standard is to establish the principles

that an entity shall apply to report useful information to users of financial

statements about the nature. amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

Thls IPSAS will be effectlve ln July 2025

tPSAS 48

Transfer

Expenses

Appllcable ln January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of financial

statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

This IPSAS ls not appllcable ln thls constituency

lP5A5 49:

Retirement

Benefit Plans

Applicable ln January 2026

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public

sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

This IPSAS ls not appllcable ln thls conttltuency

lP5A5 50:
Exploration

For &

Evaluation of

Mineral

Resources

Applicable 1" January 2027
The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's
financial statements arising from the exploration for and evaluation of
mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from
any exploration and evaluation assets recognized.

Thls IPSAS ls not appllcable in thls constituenqy
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iii. Early adoptlon of rtandards

The Entity did not early - adopt any new or amended standards in the financial year or the

entity adopted the following standards early (state the standards, reason for early adoption,

and impact on the entity's financial statements.)

4. Summary of Signlflcant Accounting Policies

a) Rwenue recognltlon

l) Revenue from non-exchange transactions

Transfers from other go\remment entltles

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be

measured reliably. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount, the amount is recorded in the statement of

financial position and realized in the statement of financial performance upon fulfilling

the conditions set. Revenue shall be recognized after allocations have been approved by

the NG-CDF Board.

ll) Revenue from exchange transactlons

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually on delivery of the goods and

when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the

Entity.

lnterest lncome

lnterest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that

2l



National Government Conslituencies Development Fund (NGCDF)
Kit ili North Constituency
Annuol Report ond Financial Statements r The Year Ended June 30,2025

asset's net carrying amount. The method applies this yield to the principal outstanding

to determine interest income each period.

Rental lncome

Rental income arising from operating leases on investment properties is accounted for

on a straight-line basis over the lease terms and included in revenue.

b) Budga lnformatlon

The original budget was approved by Parliament on 30'h June 2024 for the period lil July

2024 Io 3O'h June 2025 as required by law. lncluded in the adjustments are Cash book

opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the final budget for the financial year under

review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance, whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved

budget. A comparison of budget and actual amounts, prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amounts in the financial

statements are also made for differences in the formats and classification schemes adopted for

the presentation of the financial statements and the approved budget.A statement to

reconcile the actual amountt on a comparable basis included in the statement of comparison

of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section l5of these financial statements.

c) Property, plant and equlpment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When significant parts of property, plant and equipment are required to be
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replaced at intervals, the Entity recognizes such parts as individual assets with specific useful

lives and depreciates them accordingly. Likewise, when a major inspection is performed, its

cost is recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asiet is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the N6-CDF Kilifi North. Assets held under a finance lease

are capitalized at the commencement of the lease at the fair value of the leased property or,

if lower, at the present value of the future minimum lease payments. The NG-CDF Kilifi

North also recognizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payments at initial

recognition. Subsequent to initial recognition, lease payments are apportioned between

finance charges and reduction of the lease liability so as to achieve a constant rate of interest

on the remaining balance of the liability. Finance charges are recognized as finance costs in

surplus or deficit. An asset held under a finance lease is depreciated over the useful life of the

asset. However, if there is no reasonable certainty that the NG-CDF Kilifi Northwill obtain

ownership of the asset by the end of the lease term, the asset is depreciated over the shorter

of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the N6-CDF Kilifi North. Operating lease

payments are recognized as an operating expense in surplus or deficit on a straight-line basis

over the lease term.

e) lntanglble assets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost Iess any accumulated
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amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. lntangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

D Flnanclalinstruments

IPSAS 4l addresses the classification. measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial statements. (amend as

appropriate). A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition,

the entity measures a financial asset or financial liability at its fair value plus or minus, in the

case of a financial asset or financial liability not at fair value through surplus or deficit.

transaction costs that are directly attributable to the acquisition or issue of the financial asset

or financial liability.

a) Flnanclalassets

Classlficatlon of flnanclal assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if it

is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and
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interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent meatunement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortlzed cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit. are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Falr value through net assets/ equlty

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is included in finance income using

the effective interest rate method.

Trade and other recelvables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
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estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.
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Fair value through surplus or de{iclt

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

lmpalrment

The NG-CDF Kilifi North assesses, on a forward-looking basis, the expected credit loss ('ECL')

associated with its financial assets carried at amortized cost and fair value through net

assets/equity. The NG-CDF Kilifi North recognizes a loss allowance for such losses at each

reporting date.

b) Flnanclal llabllltles

Classificatlon

The N6-CDF Kilifi North classifies its liabilities as subsequently measured at amortized cost

except for financial liabilities measured through profit or loss.

g) lnventorles

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of

the inventory is its fair value at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or

for a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations, Iess the estimated costs of completion and the estimated costs necessary to make
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the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of theNG-CDF Kilifi

North.

h) Prwlsions

Provisions are recognized when the N6-CDF Kilifi North has a present obligation (legal or

constructive) as a result of a past event, it is probable that an outflow of resources

embodying economic benefits or service potential will be required to settle the obligation

and a reliable estimate can be made of the amount of the obligation. Where the NG-CDF

Kilifi Northexpects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain. The expense relating to any provision is presented in the

statement of financial performance net of any reimbursement

l) Soclal Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria. ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The N6-CDF Kilifi Northrecognizes a social benefit as an expense for the

social benefit scheme at the same time that it recognizes a liability. The liability for the social

benefit scheme is measured at the best estimate of the cost (the social benefit payments) that

the entity will incur in fulfilling the present obligations represented by the liability.

j) Contlngent liabillties

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements. unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contlngent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future
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events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured

reliably, the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs.

l) Employee beneflts

Retlrement beneflt plans

The NG-CDF Kilifi North provides retirement benefits for its employees and directors.

Defined contribution plans are post-employment benefit plans under which an Entity pays

fixed contributions into a separate Entity (a fund) and will have no legal or constructive

obligation to pay further contributions if the fund does not hold sufficient assets to pay all

employee benefits relating to employee service in the current and prior periods. The

contributions to fund obligations for the payment of retirement benefits are charged against

income in the year in which they become payable. Defined benefit plans are post-

employment benefit plans other than defined-contribution plans. The defined benefit funds

are actuarially valued tri-annually on the projected unit credit method basis. Deficits

identified are recovered through lump sum payments or increased future contributions on

proportional basis to all participating employers. The contributions and lump sum payments

reduce the post-employment benefit obligation.

m) Forelgn curency transactlons

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expenses in the period in which they arise.
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n) Related partleJ

TheN6-CDF Kilifi North regards a related party as a person or an Entity with the ability to

exert control individually or jointly or to exercise significant influence over the N6-CDF Kilifi

North, or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to an insignificant risk of

changes in value. Bank account balances include amounts held at various commercial banks at

the end of the financial year.

p) Comparatlve figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

q) Subsequent e,!,ents

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 2025.

5. Signlficant Judgments and Sourcer of Estimatlon Uncertalnty

The preparation of the NG-CDF Kilifi North financial statements in conformity with IPSAS

requires management to make judgments, estimates, and assumptions that affect the reported

amounts of revenues, expenses. assets and liabilities, and the disclosure of contingent

liabilities, at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a material adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgments, estimates, and

assumptions made:
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Estlmates and assumptlont.

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Entity based its assumptions and estimates on parameters available when the consolidated

financial rtatements were prepared. However. existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140

Useful llves and rcsldualvalue

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

Processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provlsions

Provisions were raised and management determined an estimate based on the information

available. Provisions are measured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.

(lnclude provisions applicable for your organization e.g. provision for bad debts, provisions
of obsolete stocks and how management estimates these provisions).
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NGCDFB Transfers (Allocation 2024-2025) 197.386.150

Total 197.386.150

6. Transfers from the NGCDF Board

7. Transfers from domestlc and forelgn partners

8. Finance income

al
(Provide a brief explanation for this revenue)

9. Miscellaneousincome

6rants

Total

lnterest lncome on Bank Deposits

Rental lncome

lncome from sale of tenders 755.744
Hire of plant/equi pment/facilities

Other lncome Not Classified Elsewhere
(specify)
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Total 755,7M
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10. Employees cost

ll. Committee Expenses

N6-CDFC Basic staff salaries 5,005,028

Personal allowances paid as part of salary

House Allowance
Transport Allowance
Leave allowance

I,087,518Gratuity to contractual employees

Employer Contributions Compulsory
national social security schemes

Employer Contributions Compulsory
Housing levy 147.702

Employer contributions to National
lndustrial Training Authority

Other 5pecify

Total 6,524,852

Sitting allowance 1.824.200
Other Committee expenses r,597.000
Total 3,421,200
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12. Use of Goods and services

438.125Utilities, supplies and services

Communication, supplies and services
76.310

2,294.200
Domestic travel and subsistence

212,489
Printing, advertising and information
supplies & services

Office Rent

Training expense5 4.417.695
Hospitality supplies and services

lnsurance costs

Specialized materials and services

Office and general supplies and services

485,000Fuel. oil & lubricants

Bank Charges
5,3r 3

Routine maintenance - vehicles and other
transport equipment

Routine maintenance - other assets
404.916

Strategic plan expenses

Other operating expenses 96.620
Total 9.613.730

Primary Schools Actual expenditure

Secondary Schools Actual Expenditure 59.217.O28
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Tertiary lnstitutions Actual Expenditure

14. Other Grants andtransfersActual expendlture

15. Depreciation and Amortlzation Expenses

Total 113,576,714

Bursary - secondary schools 36,761,000

Bursary - tertiary institutions
21.962.O0O

Bursary - special schools 2.046.OOO

Bursary - Education Support programmes

Social Security programmes (SHIF)

Security projects Actual Expenditure 1.927.454
1,749,575Climate change mitigation projects

Emergency projects Actual Expenditure 3,620,000
Roads projects

Others specify

Total 68,066,029

Property Plant and Equipment r05.000
Intangible Assets

Total l05.ooo

Construction/
Expenditure

renovation/Actual

Digital Hub utility costs Water, Electricity,

Maintenance of ICT equipment
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Maintenance of building

17. GalMoss on Sale of fusett

18. lmpalrment Loss

19. Cash and Cash Equlvalents

Others (specify)

Total

Property. Plantand Equi pment

lntangible Assets

Total GalMoss on Sale of fuset

Property, Plant and Equipment

lntangible Assets

Totallmpairmentloss

Bank Accounts (Cash Book Bank Balance)

65.222,603.0040.287,204Kilifi north NG-CDFD, Account
N o. 1 0602 7971 6245 (Operations account)

Operations account pending closure (lndicate
name & account no.)
KlLlFl NORTH NC'CDF DEPOSIT. account
No. (Deposit account)

8.668.s27.sOEQUITY BANK, account No. (PMC's account) 51.957.750

94,427,484 73.89r.13rTotal
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sh Balances

(A schedule of all reconciled PMC bank balances as at the end of the period is annexed)

2O.Receivables from Excha Transactions

Location I

Location 2
Other Locations (Specify)

Total

[Provide Cash Count Certificates for Each]

Total receivables
Other exchange debtors (Specify)

Less: impairment allowance
Totalreceivables
a. Current receivables
b. Non-current receivables
Total Receivables (a+b)

Current FY 96 of the total Opening Balance
Less than 1 year
Between 1- 2 years

Between 2-3 years

Over 3 years

Total (a+b)
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2l.Recelvables fnom Non-Excha

Anal s for Receivables

22.Prepayments

4i,385,r50Transfers from NGCDFB

Outstanding imprest
41,386,150Total

96 of the
total

Openlng
Balance

96 of the
totalCurrent FY

Less than I year

Between l- 2 years

Between 2-3 years

Over 3 years

Total (a+b)

Prepaid Rent
Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (Specify)

Total

Transactions
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23.Property, Plant and Equipment

Depreciation Rate 1Oo/o

Cost Kshs Kshs

20olo

Kshs

25.OOo/o

Kshs

30.OOo/o

Fshs

12.5Oo/o

Kshs Kshs Kshs Kshs

Opening Bal as ln July
2024

350,000 350,000
Disposals

Transfer/Adjustments
As At 30 5ep/Dec/Mar/Jun
2025 350.000 350,000

lm irment
Depreciation And

Opening bal accumulated
depreciation lst )uly 2024
Depreciation 105,000 l05,ooo
Disposals

lmpairment
Transfer/Adjustment

s

As At 3oth
eclMarfiun2025

Net Book Values 245.OOO 245,OOO

Opening Bal as at ln July
2024

tu At 3oth June,2025 350.OOO
350,000

III

a

,

46

Additions



LV

sz|z'0t aunf papufl tDai aql tof s7aaualo1g lopuDull puo Ttoday pnuuy
tcuanryTsuo2 ttuoN {llly

GOIyM pung Tuaudola^ae sarruanqtsuo) tuauuta^oe puoltaN



National Government Constituencies Development Fund (NGCDF)
Kil ifi No rt h C o nst it ue n cy
Annuol Report and Financial Statementsfor The Year Ended June 30, 2025

Valuatlon

Land and buildings/ Equipment (be specific) were not valued byin line with the National

Assets and Liabilities Management Poliry and Guidelines (lssued 30'h June 2020). These

amounts were not adopted.

22 b) Property, Plant and Equlpment at Cort

lf the freehold land, buildings and other assets were stated on the historical cost basis the

amoun

ts

would

be as

follows

Pro e lant and E ul ment includes the followin assets that are fully depreciated

Land

Buildings

Plant And Machinery
Motor Vehicles, lncluding
Motorcycles
Computers And Related
Equipment
Office Equipment, Furniture,
And Fittings

350,000 105,000 245.OOO

Total 350,000 105,000 245,OOO

Plant and Machinery
Motor Vehicles including
Motorcycles
Computers and Related
Equipment
Office Equipment, Furniture
and Fittings

Total
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24. lntanglble fusets

25.Right-of use airets

Cost

Opening balance at the beglnning of the
Period

Additions
Disposal

At end of the Period

Additions-internal development
Disposal

At end of the Perlod

Amortizatlon and impalrment
At beginnlng of the Period

Amortization
At end of the Perlod
lmpairment loss

NBV

Cost

As at 1 )uly 2024
Additions
As at 30 June2025

Accumulated Depreciation
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As at I )uly 2024

25. Trade and Other Payables

27.Thlrd-Pa de sits

Charge for the year

As at 30 )une2025

Carrying Amount
As at 30 June2025

Trade payables

Employee payables

Other payables

Totaltradeandotherpayables

Aglng analysls: (frade and other payable, 2024-2025
96 of the

Total ln July
96 of the

Total
Under one year

1-2 years

2-3 years

Over 3 years

Total (tle to above total)

Retention as at start of the period (A)

Retention held during the period (B) 3,091,175

Retention paid during the period (C) 3.09r,r 75

Closlng Retentlon as at perlod 3Oh June,
2025 D= A+B-C

28. Retentlons aging analysls.
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[fhe total above should be equal to the closing retention)

Maturlty Analyslr

ot^o/oLess than I year
o/oo/ol-2 years
o/oo/o2-3 years
o/oo/oOver 3 years

Total

Balance at the beglnning of the Period

Discount interest on lease liability
Paid during the period

At end of the perlod

Year 1

Year 2

Year 3

Year 4

Year 5 and onwards

Less: unearned lnterest

Current

Analysed as:

5l

29.Lease Liabilities

Non- Current
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29.Gratulty Prorrlslon

3o.Cash Generated from Operatlons

Gratuity at the beginning of the period (A) r.095.013

Gratuity held during the period (B) r,087,518 1,095,0r3.00
6ratuity paid during the period (C)

TotalGratulty provlslon as at perlod
2025D=(A+B-C) 2,182.531.00 1,095,0r3.00

Surplus for the perld beforc tax (3,165,531)

Adjusted for:
Depreciation r05,000
Non-cash grants received

Contributed assets

Impairment

6ains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

Worklng capltal adjurtments

Changes in inventory
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Changes in deferred income
(r,087,sr 8)Changes in Third party deposits

Changes in gratuity provision

Changes in payments received in advance

20.781,354Net cash flor,tr from operatlng actlvlties

Changes in receivables (22.859.467)

(Ihe total of this statement should tie to the cash flow section on net cash flows from/ used

in operations)

20. Flnanclal Rlsk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimize the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Entity does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history. The Entity's financial risk

management objectives and policies are detailed below:

I)Credlt rlsk
The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on internal or
external assessment in accordance with Iimits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables, estimated

by the Entity's management based on prior experience and their assessment of the current

economic environment,

Financlal Rlsk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:
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tu at 30h )une20242025
Receivables from exchange

transactions

Receivables from non-exchange

transactions
41.386.150

Bank balances 94,427,484
Total 135,813,634 135,813,534

tu at 30 )une (2023-2024)

Receivables from non-exchange

transactions
64,245,617.O

0
64.245.617.OO

73,891.r 3r 73,891,13r

Total 138,136,748 138,136,748

(NB: The totals column should tie to the individual elements of credit risk disclosed in the
Entity's statement of financial position).
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Flnanclal Rlsk Management

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration of credit risk on amounts due from xxx. The board of directors sets the Entity's

credit policies and objectives and lays down parameters within which the variou5 aspects of

credit risk management are operated.

i) Llquldlty rlsk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short, medium and long-term funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows payable by the Entity under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within 12 months equal their carrying balances, as the impact of discounting is not significant.

tu at 30h )une (2O2*2O2q
Trade payables

Current proportion of
borrowings
Provisions

Deferred income
2,lg2,53l.OOGratuity Provision
2,182,531.OOTotal

tu at 30h )une (2023-2024)

Trade payables

Current portion of borrowings

1,095,013.00Provisions
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Deferred income

Employee benefit obligation

Total 5,460,075

iD Market rlsk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable

parameters, while optimizing the return. Overall responsibility for managing market risk rests

with the Audit and Risk Management Committee. The Entity's Finance Department is

responsible for the development of detailed risk management policies Gubject to review and

approval by Audit and Risk Management Committee) and for the day-to-day

implementation of those policies. There has been no change to the Entity's exposure to

market risks or the way it manages and measures the risk.

a) Forelgn currency rlsk

The Entity has no transactional currency exposures. Such exposure arises throush purchases of

goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

manages foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments.
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Flnanclal Rlsk Management

The following table demonstrates the effect on the Entity's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of

the three main transaction currencies, with all other variables held constant.

b) lnterest rate rlsk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.

Ma ent of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that

offer favorable interest rates.

Sensitivi analvsis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year.

Fair value of ffnancl I assets and liabilities

a) Ftnanclal lnstruments measured at falr value.

Determlnatlon of falr value and falr values hlerarchy

IPSAS 3O specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources: unobservable inputs reflect the Entity's market

assumptions. These two types of inputs have created the following fair value hierarchy:
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. Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

. Level 2 - lnputs other than quoted prices included within Level 1 that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

from prices).

. Level 3 - inputs for the asset or liability that are not based on observable market

data (unobservable inputs). This level includes equity investments and debt

instruments with significant unobservable components. This hierarchy requires the use

of observable market data when available. The Entity considers relevant and

observable market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

There were no transfers between levels 1, 2 and 3 during the year. Disclosures of fair values

of financial instruments not measured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

fu at 30 June (Current FY)

Financialfusets

Quoted Equity lnvestments

Non- Financialfusets

lnvestment Property

Land And Buildings

Total

fu at 30h June (Prwlous FY)

Financial fusets

Quoted Equity lnvestments

Non- Flnanclalfusets

lnvestment Property

Land And Buildings

Total
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iv) Capital Risk Management

The objective of the Entity's capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

Revaluation Reserve

Retained Earnings

65.222.603 137.O41.735Capital Reserve

137.O41.73565.222.603Total Funds

Total Borrowings
73,891,13194,427,484Less: Cash and Bank Balances

63.150.60429.204.881
Oo/oOo/oGearing
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21. Related Party Dlsclosures

22. Segment lnformatlon

(Where an organization operates in different geographical regions or in departments, IPSAS

18 on segmental reporting requires an Entity to present segmental information of each

geographic region or department to enable users understand the Entity's performance and

allocation of resources to different segments)

23. Contingent futets and Contlngent Uabllltles

Contingent fusets

(6ive details)

Committee Members Remuneration
Sitting allowance of committee Members during the
year 3.421,200

Transaction with the NGCDF Board

197.386.150Transfers from the NGCDF Board during the year

Total

Contlngent fusets
lnsurance Reimbursements
Assets Arising from Determination Of Court Cases

Reimbursable lndemnities and 6uarantees
Receivables From Other Government Entities
Others (Specify)

Total
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24. Capital Commitments

(NB: Capital commitments are commitments to be carried out in the next financial year and

are disclosed in accordance with IPSAS 17. Capital commitments maybe those that have been

authorized by the board but at the end of the year had not been contracted or those already

contracted for and ongoing).

25. Events after the Reportlng Perlod

There were no material adjusting and non-adjusting events after the reporting period.

26. Ultlmate And Holdlng Entlty

The Kilifi North Constituency is a Fund under The National Treasury and Planning& managed

by N6-CDFB at the National level, and the N6-CDFC at the constituency level. Its ultimate

parent is the Government of Kenya.

27. Currenry

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

t LlabilltlesConti
Court Case xx a ainst the Kilifi North

Contingent Liabilities arising from Contracts

)Others (5 ecr

Total

Authorized for
Authorized and Contracted for

Total
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Land

Buildings

Plant And Machinery

Motor Vehicles. lncluding Motorcycles

Computers And Related Equipment

Office Equipment. Furniture, And Fittings r05.000 245.OOO

Total r05.000 245,OOO

l8.Annexes
Annex l:Summary of fuset Register

(Attach the complete asset register showing all the assets in the constituency with the date of purchase, cost of the asset

depreciation rate. depreciation for the year,accumulated depreciationand the NBV of the assets)
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Annex 2 -PMC Bank Balances fu At 3Oh June 2025

1141779533800COOPERATIVE5T. THOMAS 6IRL5'SEC SCHOOL

9771141779534000COOPERATIVE

5095091141779749600COOPERATIVEMNARANISEC SCHOOL

22.9971141779758900COOPERATIVEUUATAMU SEC SCHOOL

1.8621.8621141779748200KIWANDANISEC SCHOOL

26.84626.8461141779756400COOPERATlVEKILIFINORTH SUB COUNTY DCC

1141779749700COOPERATIVEMABIRIKANI CHIEF'S OFFICE

001141779749300COOPERATIVEDABAsO CHIEF'S OFFICE

19r91141779607600COOPERATIVECEDE PRY SCHOOL

4161141779275000COOPERATIVEARABUKO PRY SCHOOL

1141779533000COOPERATIVENGALA MEM. 6IRU SEC SCHOOL

1141779751100COOPERATIVERESERVE PRY SCHOOL

19.2781141779760400COOPERATIVESITA PRY SCHOOL

102.3r 3102.3r 31141779751500COOPERATIVEDABASO PRY SCHOOL

1141779750600COOPERATIVEUYOMBO MAUUENI PRY SCHOOL

1141779533300COOPERATIVEJIMBA 6EDE sEC SCHOOL
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977NGERENYA sEC SCHOOL

22.997

COOPERATIVE

416

19.278
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COOPERATIVE 1141779751300 r35 r35

KI LIFI NORTH CONSTITUENCY CASHEWNUT COOPERATIVE 11417795998800

JIMBA SECONDARY SCHOOL KCB 1162646152

MZIZIMA PRY SCHOOL EQUITY 1060280997997

MADEVU PRY SCHOOL EQUIry 1060281024053

MITANGONI PRY SCHOOL EQUITY 1060280960394

ARABUKO PRY SCHOOL EQUITY 1060280895448

JACARANDA BEACH PRY SCH EQUITY 1060280986844

MTSANGANYIKO PRY SCHOOL EQUITY 1060280714369 2.320 2.320

MTSANGANYIKO PRY SCHOOL EQUITY 1060280639666

EQUITY 1060280960713

MSABAHA PRY SCHOOL EQUITY 1060280762318 37.O88 37.088

DERA TUMAINI PRY SCHOOL EQUITY 1060280758364

MABUWANI PRY SCHOOL EQUITY 1060280794161

MBARAKACHEMBE PRY SCHOOL EQUITY 1060280760780

MBARAKACHEMB E SEC SCHOOL EQUITY 1060280149430 152.234 152.234

EQUITY 1060280747628

JIMBA 6EDE PRY SCHOOL EQUITY 1060281031566 23,000 23,000
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1060280764961EQUITYJIMBA 6EDE PRY SCHOOL

1060280627704EQUITYJEZA ZHOMU PRY SCHOOL

EQUITY 1060280627117EZAMOYO PRY SCHOOL

2.880EQUITY 1060280705239KIUUANDANISEC SCHOOL

1.107 I,1071060280255775EQUITY

600 6001060280758399EQUITYKOROSHO SEC SCHOOL

122.743 122.7431060281022506MTONDIA PRY SCHOOL

EQUITYSITA PRY 5CHOOL

1.304EQUITY

1060280774641EQUITYKILIFI NORTH DESKS PROJECT

1060280141571EQUITYKANANI PRY SCHOOL

1060280124711EQUITYFUMBINI PRY SCHOOL

4804801060280140972EQUITYMIKIN6IRINI PRY SCHOOL

31.746 31.7461060280142267EQUITYGEDE PRY SCHOOL

1060282017187EQUITYKADZINUNI PRY SCHOOL

1060282009845EQUITYKOROSHO sEC SCHOOL

1060282013004EQUITYRESERVE PRY SCHOOL

25251060282021303EQUITYMARAFIKISEC SCHOOL
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LABORATORY STOOLS EQUITY 1060282384167

SPORTS PROJECT COMMITTEE EQUITY 1060282047314

PRIMARY SCHOOL DESKS EQUITY 106028237467s

CHAIRS & LOCKERS PMC EQUITY 1060282053228

6EDE MIXED SECONDARY SCHOOL EQUITY r060281r 33395 40,350 40.350

KILIFI SECON DARY SCHOOL EQUITY 1060281204481

6EDE MIXED SECONDARY 5CHOOL EQUITY 1060281133417 2

MABUANT PR|MARY SCHOOL (2 CLASSROOMS) EQUITY 106028115447

MITANGONI PRY SCHOOL EQUITY 1060281314877 55.489 55.489

MTSANGANYIKO PRy SCHOOL(RAIN WATER
HARVESTTN6)

EQUITY 1060280951568

EQUITY 1060280998202

KIWANDANISEC SCHOOL EQUITY 1060282014393

EMERGENCY SOYOSOYO EQUITY 1060282374133 226.100 226.100

UYOMBO PRY SCHOOL.RENOVATION EQUITY 1060282431128

EMERGENCY MKOMBE PRY SCHOOL 2NO CLASSROOMS EQUITY 1060282376343

KIWANDANI PRIMARY SCHOOL.RENOVATION WORK EQUITY 1060282012595 128.481

DABASO ASSISTANT CHIEFS OFFICE 1060282022448 91.700 91.700

GEDE PRY SCHOOL.6 DOOR TOILET 1060282010412 11.284 11.284
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EQUITY 1060282014697JACARANDA BEACH PRY SCH-RENOVATION WORKD

13.4841060282079334 13.484soYosoYo PRTMARY SCHOOL (WATAMU)-6 DOOR
TOILET

EQUITY

1060282013862 1.104 1.r04EQUITYMABUANT PRTMARY sCllOOL (6 DOOR TOTLET BLOCK)

1060282022430EQUITYDABASO ASSISTANT CHIEFS TOILET BLOCK

1060282014930 24.576 24.576EQUITYJEZA ZHOMU PRY SCHOOL.2NO CLA5SROOMS BLOCK

1060282013229EQUITYBOFA SECONDARY SCHOOL-2NO CLASSROOM BLOCK

1060282017417 95.290 95.290EQUITYNGERENYA PRY SCHOOL-2 NO C]ASSROOM BLOCK

8.200I,060,282,014.136 8.200FUMBINI SECONDARY SCHOOL-SIN6LE LAB EQUITY

70.600 70.600EQUITY 1060282088052NGALA PRY SCHOOL- RENOVATION WORK

EQUITY 1060282012962KONJORA SECONDARY SCHOOL

3.7531060282012024 3.753EQUITYZOWERANI PRY SCHOOL-RENOVATION WORK

1060282022962 19.633 19.633EQUITYBAHAR] PRY SCHOOL

EQUITY 1060282022438soYosoYo SECoNDARY scHool oEzo) 6DooR
TOILET BLOCK

EQUITY 1060282012688soyosoyo SECoNDARY scHool crEzo) RENovATToN
UUORK

I.060,282.0r 3.283EQUITYKI LIMO PRIMARY SCHOOL-RENOVATION

EQUITY 1.060.282.OO9.845KOROSHO sEC SCHOOL-TOILET BLOCK

1060282095888 600 600EQUITYMAVU EN I PRY SCHOOL.3CLASSROOM B LOCK
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TAKAUN6U PRY SCHOOL-2NO CLASSROOM BLOCK EQUITY 1060282022438

RESERVE PRY SCHOOL-6 DOOR TOILET BLOCK EQUITY 1060282013004

MKONGANI SECONDARY SCHOOL EQUITY 1060282013561

MKONGANI SECONDARY SCHOOL-6 DOOR TOILET
BLOCK

EQUITY 1060282013587

EQUITY 1060282286430

KILIFI NORTH N6 CDF CHAIRS & LOCKERS PROJECT EQUITY 1060282053228

KILIFI NORTH DESK PROJECT EQUITY 1060282374675

MABUANI PRIMARY SCHOOL-2 CLASSROOMS EQUITY 106028237467s

KILFI NORTH LABORATORY STOOLS EQUITY 1060282384167

KILIFI NORTH N6-CDF KILIFI NORTH SPORTS PROJECT

KIBAONI PRIMARY SCHOOL EQUITY 1 ,060.284.121.972 3.242 3.242

MKANGAGANI PRIMARY SCHOOL EQUITY 1,060,284.137.896 9.998 9.998

EQUITY 1.060.284.149.905 4.424 4.424

MBOGOLO PRIMARY SCHOOL EQUITY 1.060.284.164.977

BOFA SECONDARY SCHOOL-TOILET 1,060,284.114.531 25,000 25.000

MSABAHA PRIMARY SCHOOL EQUITY 1.060.284.149.667 7.O74

DONGOKUNDU PRIMARY 5CHOOL EQUITY 1.060.284.130.786 273 273

EQUITY I,060,284,r 30,105 274 274
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EQUITY 1060282047314

MKANGAGANI PRIMARY SCHOOL-4NO CLASSROOM
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CHANDO PRIMARY SCHOOL
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3.272EQUITY 1.060.284.130.464 3.272OLDFERRY PRIMARY SCHOOL

I,060,284,133,809 9.O84 9.084KIRIBA PRIMARY SCHOOL EQUITY

2.149EQUITY 1.060.284.122.412ST. THOMAS GIRLS SECONDARY SCHOOL

273MKOMBE PRIMARY SCHOOL EQUITY 1.060.284.150.062 273

1.714 1.714EQUITY 1.060.284.147.434MKOMBE PRIMARY SCHOOL

5.617 5.617EQUITY 1.060.284.121.299KOROSHO SECONDARY SCHOOL

14.425 14.425EQUITY 1.060,284,165.O87KILIFI NORTH DESKS PROJECTS

1.060.284.164.O15KILIFI NORTH CHAIRS & LOCKERS PROJECT

425KILIFI NORTH ENVIRONMENT PROJECT 1.060.284.164.772

274 274MADEVU PRIMARY SCHOOL EQUITY 1.060.284.147.692

1.273EQUITY 1.060,284.126.110JIMBA CHIEF'S OFFICE

EQUITY 1.060.284.114,724 19.411 19,4ilKONJORA SECONDARY SCHOOL

1,060.284.118.427 3.409 3.409KIRIN6I PRIMARY SCHOOL EQUITY

5r.r 88 5r,r 88KADZINUNI PRIMARY SCHOOL-TOILET EQUITY 1.060.284.219.112

2.049 2.O49EQUITY 1.060,284.213.925MDZONGOLONI PRIMARY SCHOOL

EQUITY 1.060.284.133.7 53 5r.r 89 5r.r 89MKOMANI PRIMARY SCHOOL.TOILET

1.830.928 r.830.928EQUITY 1.060,284.147.109MAJAONI SECONDARY SCHOOL.DININ6 HALL

EQUITY 1.060.284.121.934 8 8SIDZENI PRIMARY SCHOOL-2 NO CLASSROOM
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Banl

,23
121

EQUITY

425EQUITY

1.273



National Government Constituencies Development Fund (NGCDF)
K i I iJi N o rt h C o n s tit ue n cy
Annual Reporl and Financial Statementsfor The Year Ended June 30, 2025

UYOMBO MAUUENI PRIMARY SCHOOL EQUITY 1.060.284.121.721 3.366 3.366

KILIFI NORTH DCC FURNITURE PROJECT EQUITY 1.060.284.201.890

EMERGENCY. MDZONGOLONI PRIMARY SCHOOL EQUITY 1 .060.284,213.919 6.673 6.673

KARARACHA PRIMARY SCHOOL J55
EQUITY 1.060.284.164.O15 1,17

KILIMO PRIMARY SCHOOL J55
EQUITY 1865

KILIMO PRIMARY SCHOOL
EQUITY 1.060.284,147.692 s0

MIDA PRIMARY SCHOOL J55
EQUITY 964

KIBOKONI PRIMARY SCHOOL
EQUITY 1.060,284.114.724 958039

MTONDIA PRIMARY sCHOOL J55
EQUITY 1.060.284,118.427 2842

MTONDIA PRIMARY SCHOOL
EQUITY 1.060.284.164.772 698

MIDA PRIMARY SCHOOL
EQUITY 1.060.284.164.O15 115

5T THOMAS PRIMARY SCHOOL J55
EQUITY 1.060.284.164.772 839

MNARANI PRIMARY SCHOOL
EQUITY 1.060.284.147.692 8136314

MITANGONI PRIMARY SCHOOL
EQUITY 1.060.284.126.110 1800000

KIWANDANI PRIMARY SCHOOL
EQUITY 1.060.284.114.724 1000000

MATSANGONI PRIMARY SCHOOL
EQUITY 1.060.284.118,427 1800000

MWAMBANI PRIMARY SCHOOL
EQUITY 1.060.284.164.015 1800000

MAWE YA KATI PRIMARY SCHOOL
EQUITY 1600000

70

tanl
PM(

,o)t

1.060.284.164,772

r.060.284,126,1t 0

1.060.284,164.772
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16000001.060.284.147.692EQUITY
KILODI PRIMARY SCHOOL

16000001.060.284.126.110EQUITY
KONJORA PRIMARY SCHOOL

977EQUITY
NGERENYA SECONDARY SCHOOL

5091.060.284,164.O15EQUITY
MNARANI SECONDARY SCHOOL

229971.060.284.164.772EQUITY
WATAMU SECONDARY SCHOOL

7862EQUITY
KIWANDANI SECONDARY SCHOOL

135EQUITY
MENYHEART SECONDARY SCHOOL

28801.060.284.114.724EQUITY
KIWANDANI SECONDARY SCHOOL

6001.060.284.118.427EQUITY
KOROSHO SECONDARY SCHOOL

13041.060.284,164.O15EQUITY
FB TUVA SECONDARY SCHOOL

251.060.284,164.772EQUITY
MARAFIKI SECONDARY SCHOOL

403501.060.284.147.692EQUITY
GEDE MIXED SECONDARY SCHOOL

1.060.284,164.O15 2EQUITY
FUMBINI SECONDARY SCHOOL

82001.060.284.164.772EQUITY
KOROSHO SECONDARY SCHOOL

56171.060.284,147.692EQUITY
KONJORA SECONDARY SCHOOL

1.94lt1.060.284,126.110EQUITY
MAJAONI SECONDARY SCHOOL-D/HALL

179351.060.284.118.427EQUITY
MKONGANI SECONDARY SCHOOL

16638711.060,284.164.O15EQUITY
WATAM U SECONDARY SCHOOL
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Bank

1.060,284.147,692

1,060,284.126,110
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KILIFI TOWNSHIP SECONDARY SCHOOL EQUITY 1.064.284,164.772 28676

CHUMANI GIRLS SECONDARY SCHOOL EQUITY 1.060.284.164.O15 6748767

KOROSHO SECONDARY SCHOOL EQUITY 1.060.284.164.772 6030128

EZAMOYO SECONDARY SCHOOL EQUITY 1.060.284.147.692 1653124

CHUMANI GIRLS SCHOOL BUS EQUITY 1,060,284.126.110 250

MKANGAGANI SECONDARY SCHOOL EQUITY 1,060.284.114.724 48

MKWAJUNI PRIMARY SCHOOL EQUITY 1.060.284.118.427 49597

EZAMOYO SECONDARY SCHOOL EQUITY 1.060.284.121.299 1653s81

RG NGALA SECONDARY SCHOOL
EQUITY 1 .060.284.165.087 4424

KILIFI NORTH NG CDF ENVIROMENT
EQUITY r,060.284.r 33.809 96s7766

EZAMOYO CHIEFS OFFICE
EQUITY 1.060,284,122.412 425

KILIFI NORTH SUBVOUNTY DCC
EQUITY 1.060.284.150.062 2,445.OO

DABASO ASSISTANT CHIEFS OFFICE
EQUITY 1.060.284.147.434 26,846.00

MABIRIKANI CHIEFS OFFICE
EQUITY 1,060.284.121.299 91,700.00

JIMBA CHIEFS OFFICE
EQUITY 1 .060.284,165.O87 1.,1.07.00

DABASO CHIEFS OFFICE
EQUITY r,273.OO

UYOMBO CHIEF'S OFFICE
EQUITY 1.060.284.164.772 15,261.s0

HOSPITAL CHIEFS OFFICE
EQUITY 1.060.284.147.692 1,000,000.00
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1.060.284.164.O15
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1,000,000.00EQUITY 1.060.284.164.772
KILIFI NORTH ICT HUB

13,850.001 .060.284.121.299EQUITY

1.060,284,165.O87EQUITY
EMERGENCY -MDZONGOTONI PRY SCHOOL

6,673.001.060.284.121.399EQUITY
MKOMBE PRIMARY SCHOOL

1.060.284.165,187EQUITY
MADETENI PRIMARY SCHOOL

8,387.0051,469,362.50
Total
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MIDA PRIMARY SCHOOL

1,71,4.OO
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Annex 3: Progress On Follour Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor, manaSement comments provided to the auditor, and
subsequent progress made on resolving the issues.

The statement of receipts and payments and Note 8 to
the financial statements reflects other grants and other
transfers totaling to Kshs.88, 010,163. lncluded in this
amount is Kshs.33,535,000,lchs.27,O89,5O2 and
Khs.4,O00,OOO|n respect to bursary to secondary
schools, tertiary institutions and special schools
respectively all totaling to
khs.64,624,502.0O.However, bursary application
register, vetting minutes, bursary application list
(database) detailing the number of applicants and
status of their applications and vetting and awarding
criteria were not provided. Further. examination of
bursary files containing the payment and
acknowledgement records revealed that bursaries
amounting to Khs.3. 302,000 disbursed to various
tertiary institutions had not been acknowledged
through official receipts or acknowledgement letters by
the beneficiary institutions.

Not
Resolved

74

I

Awaiting
apPearance
before
Decentralize
d Funds
Accounts
Committee
of the
National
Assembly
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Not
Resolved

c
H
a

DATE P.

N
o

PAYEE AMOU
NT

8ur:ary Secondary

DESCRJFNO
N

Awaiting
appearance
before
Decentralize
d Funds
Accounts
Committee
of the
National
Assembly

The statement of receipts and payments and Note 8 to
the financial statements reflects other grants and other
transfers totaling Kshs.88, O10,163. lncluded in this

amount is Kshs.33,535.000,IGhs.27,O89,5O2 and
lGhs.4.0OO.000 in respect to bursary to secondary
schools, tertiary institutions and special schools
respectively all totaling to rshs.64,624,502.OO.
However, Kshs.12,359,502.00 were wrongly classified

as indicated in the summarized table below: -

75
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15.o9.2
023

45 Variouj
lnnituti
on

BeinS
payment
bursary
needy
students
various
secondary
schools

of
to

1,7 35,O
00 47

75

tn 48
32

Tertiary lnnitutionr

30.u.2
024

12 VariouJ
Tertiar

lnnituti
onJ

Being
payment
bursary
various
secondary
rchools.

5.2
24.502

62
29

Examination of
the voucher
revealed that the
payment wal for
secondary school
bursary and was
misclassified to
Tertiary hence
overrtating the
expenditure with
KJhs.5,224.5O2

I of
to

65
20

76

Examination of
the voucher
revealed that the
payment war for
Tertiary bursary
and wat
misclarsified to
secondary school
hence
overrtatinS the
expenditure with
Kshs.l,735,00O
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Being
payment of
bursary to
variout
rtudentr with
special needs
in tertiary
inrtitutioni &.

sec rdrools

4.
400.00

0

65
69

66
36

14 vanouS
rchools

I,
ooo.00

0

62
,o

62

Examination of
the voucher
revealed that the
payment wat for
secondary school
bursary and was

mirclarJiried to
Tertiary hence
overrtating the
expenditure with
K5hr.4,40O,0@

Examination of
the voucher
revealed that the
payment wat for
secondary school
bursary and was
misclarsified to
Tertiary hence
overrtating the
exp€nditure with
Kshs.l.00O.OOO

12

7
vanout
schools

being
payment
bursary
variouJ
special
secondary
schools

of
to

05.6.2
o24

30.u.2
o24

Total 12.359.
502

Not Resolved

l.l. Substandard Work-Luxury School Bus

Section 68 of the Public Finance Mana ement Act,

Criteria

Awaiting
appeara
nce
before
Decentra
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2012 states that an accounting officer for a national
government entity. Parliamentary Service Commission,
and the Judiciary shall be accountable to the National
Assembly for ensuring that the resources of the
respective entity for which he or she is the accounting
officer are used in a way that is lawful and authorized;
and effective, efficient, economical . transparent and
ensure that all contracts entered into by the entity

are lawful and are complied with.
Observation

The statement of receipts and payments and as

disclosed in Note 7 to the financial statements reflects
payments in respect of transfers to other Government
units totalling Kshs.98,226,466. Out of the amount,
payments totalling Khs.36,252.391 were in respect of
transfers to Primary Schools' Project Management
Committees (PMCs) and payments totalling to
Kshs.61,974,075 in respect of transfers to Secondary
Schools' PMCs. As previously reported, an amount of
Kshs.7,l05,O54 was transferred in the financial year
ending 30 June. 2023 to 5t. Thomas 6irls' Secondary
School being advance payment for purchase of a luxury
bus awarded to a local motor vehicle dealer at a

contract sum of Kshs.l3,860,000.The contract was

lized
Funds
Accounts
Committ
ee of the
National
Assembl

v

78
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Not
Resolved

Awaiting
apPearance
before
Decentralize
d Funds
Accounts
Committee
of the
National
Assembly

The statement of receipts and payments and Note 7

and Note 8 to the financial statements reflects transfer
to other Government Units totaling to
Kshs.98,226,466 and other grants and transfers totaling
to Kshs.88,0lO,l63.Physical verification carried out on
2 December,2024 for thirteen (13) projects valued at
Kshs.44.608,080 revealed the followin
No.

Descri on
Mkangagani 4.755.391
Secondary

Being Transfer of 2.770.74
Mkan Funds to PMCant

Project
id

SchoolI

Project
Name

Being Transfer of
Funds to PMC
account for
Construction of 4
No classroom

79

signed on l5 June, 2023. The last installment payment
of Kshs.6,754,946 was made in November, 2023.
However. it was noted that curtains were not fitted on
the windows and a stereo system with a television and
charging systems were not installed. ln addition, the
paint work was already peeling off an indication of
poor workmanship.

Mkangagani primary school-
This is a new school hence the
office is in communication with
the director of education office
for its handing over.
The management will engage
the contractor on the same to
make sure there is signage on
the project.
RG Ngala Secondary School-

the project runs on phases

hence the contractor is waiting
for payment for the second
phase so as to finalize the last

phase. The management is yet
to receive funds for the final

Amount

2
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Secondary
School

account for
Construction of 4
door toilet

ptr

rh
a{

ase.

e management will
equately

act

Rg Ngala
Secondary
School

Being Transfer of
Funds to PMC
account for
construction of 8
door classroom
and administration
block.

Proj&loomm onBolng. lther
erffiit ttmtnodcd ttdn a nde

i trltb@r,sesntp et$fAtFthin th
$r rojPctnorvon ffiahotlJe s piSh o

stftPnbritrdd,t rg a follow
to correct the same.
e Mixed Secondary School-

)s

rs

B

u

G

c

)

r

Being Transfer of
Funds to PMC
accou nt
renovation works

2.472.150 ere was no fume chamber,

tsaf e€Vl i nfu ortotespiHher
rv,7{ps n@s cpEtrathor hiH qfe
qnE{te s raan 4r d hf g rqd roetotr
phoBrt saotctP' ft he' gllaur$ tu

n

r

T

q
h

fllemnahor.
r

St. Thomas
6irls
Secondary
School

Purchase

school bus
ofa 6.758.870 Er

di
m
at

n€t8qsats\$ere nddrfhted oFh$,
strrhdiaos wod dqnfrebysrlften
itittff a &{evirbn and c*mghl
taf htdrtlw det ri bu t isnall$d

f

'l

,)

3

4

5

6 PrimaryBasi

School
Renovation
classrooms

of 3,r 36,r 90

BiDespitePrirH€Y wor{€hodesr;
clf ttequueg'-thd dfe n Snrhndu
v ifhhuroacl*B]b6he orclhe t]cr r

n f ende dorrEsk t herlG fleoffiYe r
5

80

r0,000.00(

Rg Ngala
Secondary
School

\
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,
f

dl'Fdedroffrb fome diobpr
-[asedl i pl&nta nviato pi6ihl

ftrd gaf aglesr tbd. billhm
titisrt shall reengage the

h

I

1.842.312Construction of
science laboratory7

6ede Mixed
Secondary
School

t
rtlrrteil st tb urktke I i (t: 16o rth*r

larcpepain$.rters was

ion of the gutter had fallen
and required urgent repair.o

c

s

5

I

c

n
a5chool-peoviddtimary

3.669,100
Equipment of lct
hub - (donation of
100 no. desktop
computers to 3

hudumacentres)

o
Emergenry-lct
Hub

I

r
s

J

I clavsoordvouttof thBtgrhh
I orBibl€ andkthonrnhaaS€fit*rth
allorsp hEd t c rurds r affi ell8 ef 6y
rl$d peeled off in some sectio

bdndPSmffiy r,$ehoo

T

5

f

T krstEfftAf
D

otlas noted

4.758.732
Being Transfer of
Funds to PMC
account for
completion of
renovation of 9
classrooms

Basi Primary
School

9

j
t

d sectUtd of tlYCI guttdFaFh(

Fu0miadflYand required urgen
l6p6qgani Primary School-

project Management

t
a

T e

2.400.000
Being Transfer of
Funds to PMC
account for 2 No
of classroom block

10 Sidzeni
Primary
School

oper Monitoring and

S|r6atjpfb gf,trfhq.Rroject as it
ggsrdehenesd rBfi flt rdpprs

13.$ pl61roq96! \tp6qe'pogdi€

ngtdIElrs
p

p

eall
Dongokundu
Primary
School

8l

2.396.374
Being Transfer of
Funds to PMC
account for 2 No
of classroom block
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fi;
st

Pr

m

red dndetpiah gtbbteoi I

ritdmc hldd\pef,dteff fue toir
>or watcrchbrnmthig. The
anaSement has noted that

1

12

l3

Mkangagani
Primary
School

Being Transfer of
Funds to PMC
accou nt
renovation works

644.968
AI

m
th
AI

Jit

CI

hi

bi

rcf hqprorpirc;pct to Mur@tdren
oif pnm$een d i dvd0 attqfd L@o

p pqrtiru la r MoiHOritg accern(
rdgitteaaiompfothe$oject as i

+og €it ktr sh e y|cod m Ad s6od r

r fef s Offiaer(I0nn rnwagepml'

'f 
refu a ada 4skrrrd kHrri n

1$6fffiJ5thfp,66eled off due tr
poor workmanship

l

t
l
I
t
5

)

Jimba Chiefs
And Assistant
Chief s Office

Construction of
Jimba Chiefs and
Assistant Chief s

office

1.496.945 The painting was of wate
paint instead of a gloss oi
paint and the floor wa
plastered instead of cerami
tiles.

r
I

5

Total
4,608,O81)

The summary statement of appropriation reflects final
receipts budget and actual on comparable basis of
Kshs.337$83,107 and Kshs.273,637,490 respectively

Not
Resolved

Awaiting
aPpearance
before

82
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a

Decentralize
d Funds

Accounts
Committee
of the
National
Assembly

resulting to an under-funding of Kshs.64,245,617 or 23Yo

Similarly, the fund spent an amount of Kshs.208,414,887.00

against actual receipts of Kshs.273 ,637,490 resulting to an

under-uti I ization of Kshs. 65,222,603 .00 or 24%o.

Awaiting
aPPearance
before
Decentralize
d Funds

Accounts
Committee
of the
National
Assembly

Not
Resolved

The management noted the

mistake after the approval of the

proposal hence will be keen in the

preparation of the other upcoming
proposal.

The statement of receipts and payments and Note 8 to the

hnancial statements reflects other grants and other transfers

totaling to Kshs.88,010,163. Included in this amount is

Kshs.33,535,000, Kshs.27,089,502 and Kshs.4,000,000 in
respect of bursary to secondary schools, tertiary institutions
and special schools respectively all totaling to Kshs.

64,624,502.00. However, the total bursary disbursed was

l9o/o of total allocated to the constituency which is 6%

lower than the minimum 257o requirement.

Name:Michael Muema

83

I.{[



Nalional Government Conslituencies Development Fund (NGCDF)
K i I iJi No rt h C o ns t it ue n cy
Annual Report and Financial Stotements for The Year Ended June 30, 2025
Fund Account Manager.

a rt
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