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Turkano South Constituency
Nationo I Govern men t Con stit u encies Deyelopment Fund (NGCDf)
Artrttrol Report and Finoncial Stotements for The Year Ended June 30, 2022

I. Key C.onstituency Information and lvlanagement
(a) Bac(ground information

'fhe Natiorral Govcrntrtctrt Cotrstttuencic.s Dcvclopnrcnt Funcl (NG-cl)F) fo,.erly Co,stitucncies
Devclopltterlt Fund (c[)t'), is cstablishcd undcr thc NG-cr)i'Act 2015 as anrende d in 2016.The Act
is a successor to thc Con.stitucrrcies Dcvelopnrent ['ulrd (CDf.) Act of ZOO| which initiated thc Funcl
and its subsequent antcndntctrts/rcviews of 2oo7 and, 2o13. At cabinct level, NG-cDt is
represetrted by the cabinet secretary fbr the'l'reasury, who i.s resporrsible for the general policy and
strategic direction of the Fund.

Ivlarrdatg

The mandatc of the Fund as dcrived fronr sec (S) of NG_CDF Act,,2015 is to:
a) Recognize the constituellcy as a platfortn for identification, per.for.rnance a1d implernentation of

national govern nlent fu nctions;

b) lhcilitatc the pe rfortllallc]c atrd iutplcnrcntation of natiorral (governrnelrt furrctions i, all parts of
thc Rcpublic pursuant to Articlc 6(lj) of the Constitution;

c) Provide for the participation of the peoplc iu thc dcterrrrination and implementatio. of
idcntified uational Sovcrnnlent developnrent projects at the constituency level pursuant to
Articlc 1O(2)(a) of the Constitution;

d) Prourote the rrational values of human clignity, equity, social justice, inclusiveness, equality,
httman riShts, non-dlscritrritratiotr artd protection of the marg,in alizeclpursua.t to Article 1o (Z)
(b) of the Constitution;

e) Provide for the sustaiuable development of all parts of the Republic pursuant to Article 10 (z)
(d) of the Constitution;

0 Provide a legislative and poricy franrework pursuant to Articre zr (z) of trre constitutio, for the
progressive realizatiott of thc ccotroutic and social rights guaranteed, under Article 43 of the
Constitution;

il Provide mechanisurs for the National Asser,rbly to cleliberate on and resolve issues of concern to
the people as provided for under Article gS (Z) of the Constitution;

h) provide for a public finance systetn that promotes an equitable society and in particular
expenditure that promote.s equitable development of the courrtry by making special provisions
for nrargin alized groups and areas pursuant to Article ZOl (b) (iii) of the Constitution;
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i) Authorize withdrawal of nroney frorrr thc Consolidated Furrd as provided ' utrder Article 206 (2)

(c) of the Constitution;

j) Provide nrechanisnrs for thc National Assembly to facilitatc thc irrvolvcnrent of the people in the

identification and inrplenrentation of projects for furrding by tlic natioual 8overnlnett at the

constitue nc y lev el; and

k) Provide for rrrechanisnrs for suppleurenting infrastructurc developnrent at the constitueucy level

irr nratters falling within the functiorrs of thc national 8oven1l11cl1t at that level in accordancc

with the Constitutiorr

Vision

Equitable Socio -econontic development countrywide

Mission

To provide leadership and policy direction for effcctive and efficie nt l11ana8el11ent of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Parttcipatton of the people- We irrvolve citizens in makirig decisions about pro8ral11111es we

fund

3. fimeliness - we adherc to prompt delivery of service

4. Good go\rernance - we uphold high standards of transparerlcy, accountability, equity,

inclusiveness and integrity in the sewice of the people

5. Sustainable development - we prorrrote developmerrt activities that mcet the needs of the

present without contpromising the ability of future generatious to ureet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 1 1 of The National Government

Constituencies Development Fund Regulations, 201,6.

O) Key Management

The Turkana Constituency NGCDF day-to-day nlana8er1lent is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Governrnent Constituency Development fund Committec (NGCDFC)

lv
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(c) Fiduciary Maragemcnt

The key l.rlanagetnent personnel who held office during the financial year ended 30th June

2022 and who had direcl fiduciary responsibility were:

No Desigation Name
1 A.l.E holder Kwena Stephen

2 Sub-County Accountaut .Ioshua M. Meeme
3 Chairman NGCDI'C Peter Emeri Lodio
4 Member NGCDFC Rosbella eyanaq

(d) Fi&rciary Oversight Arta4gements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of TurkanaConstituency NGCDF. The reports and recommendatton of

AR.lvIC when adopted, by the NGCDF Board are forwardedto the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Turkana South Constituency NGCDF Headquarters

P.O. Box 267 -3O5OO
Next to DCC OFFICE
Lokichar
KENYA

v
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(f) Turkana South Constituency NGCDF Contacts

Telephone: (254) 07 2397 8417
E - nrail : ngcd fturka nasouth@ngcdf .go.ke
Website: www.go.ke

(g) Turkana South Constituency NGCDF Bankers

Kenya Commerc i al B ank (spec ify the constitue ncy account b anker details)
lndwar Branch
P.o Box 135-30500
LODWAR

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal I.eglatAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya
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U. NG-CDrc Chairman's Report

RXV PETER EMERI IODIO

Turkarra national Sovernnlellt constituency developrnent funds as mandated by NG-cdf act,
pr*iolized on projects for funding during the financialyear 2OZl/2022.
The comr-r-rittee after carrying out the nceded assessnrents and in consultation with other stake
holders calne up with projects for fundin.g and forwarded to theboard for approval.
Thc following is thc sunrrrrary brcakdown of proposed projects for funding during the financial
year 2O2l/2022.

s/No PROPOSED NA ,{E A.&lOUNT
ALLOCATED

%ALLOCATION

1 Office administration 8,21.6,785 6
2 Monitoring and ev aluation 4.t12.666 3

3 Bursary 40,000,000 29
4 Primary proiects 57,000,000 42
5 Secondary school proiects 13,400.000 10
6 Security proiects 1,000,000 0.7
7 Emergency reserve 7.192,207 5

8 Sports activities 2,667,221. 2
9 Environrnental projects 2,500,000 2
10 others 1.000.000 o.7

TOTAL 137.088.879 100

vll
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Percent4ge of scctor allocation

I OFFICE ADMINISTRATION

I MONITORING&EVALUATIO
N

tr BURSARY

tr PRIMARY PROJECTS

I SECONDARY PROJECTS

I SECURTTY PROJECTS

During the financi al year the committee receive d amount of Kshs.170, 088,879 from the board that
includes balances during last financ ial year 2O2O / 27 and half of the allocation for 2021 / 22.
The committee further managed to disburse funds to both pmcs and other contractors and the
expenditure is as follows:

During the financi al year there were several emergencies that occurred but the committee through
its discretionmanaged to solve.

The following are some of the projects implemented by NG-CDF Turkana during 202112022

financial year.

ITEM AMOUNT SPENT

Compensation of employees 3,530,840

Use of goods and services 10,685,502

Transfers to Other Government Units 101,420,000

Other grants and transfers 87,130,303

Acquisition of Assets 2,200,000

TOTAL PAYMENTS 204,9661645

vlll
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Challenges during the financial. year
1. Capacity of the pmc
2. is wanting
3. Linrited availability of water makes sonre of thc construction trot to havc propercure

hence a lot of cracks
4. Rising costs of the construction nraterial is rrraking people cotrtprisc on quality

Recommendations
NG-CDFC to liase with NG-CDF board in order to find out rvhether the cotrrmittee can establish
boreholes in schools in order to provide watcr that will rcduce the migration of communities
leaving in those are^s.

COMMITTEE

xll
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m. Statement of Performance against Fredetermined Objectives for F{2O21/22

Introduction

Scction 81 (2) (0 of the I'ublic f'itratrcc Mauagctrrent Act, 2012 requircs that, al the cnd of each
financial year, thc Accountitrg officcr rvhen preparing financial staterlcrrts of each National
Govcrntrrcut crrtity in accordartcc with thc standards and fomrats prcscribcd by the Public Sector.
Accountirtg Standards Board itrcludcs a statcrrrcnt of the rratiorial Sovernlllent entity's pcrforrnance
against prcdetcrmincd obj cctivc.s.

The key dcvelopt'nort objectives of TurkanaConstituency 2018-2O22plan arc to:
(Enumerate all the objectives of the constituency as per tlte Strategtc PIan)

irrrprovc accc.s.s, affordability and availability of quality education.
hamess talent and crnpowcr youths.
catcr for any urrforesccl.l occLll'rcllce.s in thc constituency.
pronrotc errvirouurc:rrtaI sustaInability in thc constitucncy.
cnhance security in the constitucncy.
inrprove trackirrg of in,ple nrentatiorr of NG-CDt' progralllnles
pronrotc perfourrancc rllanaSenrent and srnooth running of the NG-CDt'office

Progrrss on attainment of Strategic development objectives

For purposes of inrplctrrctttiug artd cascadinSi thc above devcloprrrent objectives to specific scctors,
all tlre dcveloputerrt objectives wcrc nradc spccific, nreasurablc, achievable, realistic and tirne-
bound (SMART) atrd convcrtcd into devclopment outconres. Attcrrdant indicators were identified
for reasotrs of tracking pl'o8re.ss atrd perfoulrancc lneasurclllent: tlelow we provide the progress on
attaining the stated objectives:

Constituency
Progfam

Objective Outcome lndicator Performance

Educatiorr
Accessibility

To improve
acccss,
affordabllity and
availability of
quality
education

Incrcased
cnrolrrrent in
prirTrary
schools and
improved
transition to
secorrdary
schools and
tertiary
in.stitutions

nunrber of
usable
physical
infrastruct
ure build
in primary,
secondary,
and
tertiary
institutions
number of
bursary
benefrciari
es at all
levels

ln FY 21/ 22
-we increased the
number of
classrooms and
staff houses in
various
schools/institutions
- provision of
desks andbursary

a) 'fo
b) To
c) To
d) 'fo
e) To
f) To

8) To

x111
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Security To enhance
security in the
constituency

Rcduced
nunrber of
irrsecurity
cases in the
constituerrcy

Nunrbcr of usable
physical
infrastructures
buill in NG-CDF
officcs, ACC
officcs ancl chicfs'
offices

-wc corrstructed
additional number
of chiefs' offices,
rehabilitation of
police stations, AP
and police offices
and houses.
-NG-CDF office
fenced and ACC
offices constructed

Environrrrent To promote
environurental
sustainability

Irrcrease in
the number of
trccs and
proper
collection of
garbage and
disposal of
seweraSe
waste

Conservation of
soil by trees and
usable pit latrines

We constructed
additional number
of pit latrines and
planted trees

Sports To empower the
youth and
hamess their
talent

Increase in
the numbcr of
youth Sroups
and active
sporting
initiatives

Irrcrease in
dcvelopmcrrt
projects anronS
thc youth and
increase in the
nuurber of forums
held. Ease of
access on devolved
funds

Wc create
awareness amonS
thc youth on the
establishment of
youth groups and
allow ease of access
to devolved funds

Emergency
support

To cater for
unforeseen
occurrences in
the constituency

Catering for
any
unforeseerr
occurrences
in the
constituency

Prompt response
irr case of any
occurrellces

We set aside funds
for any
emergencies

Tracking of
results

To improve
tracking of
implementation
of CDF
proSranlmes

Quality work
is achieved

Efficiency in work
performance and
within the
specified period

We organise
capacity building
programmes for
NGCDFC'S and
PMC,S
-we organise
regular projects
monitoring field
visits

xlv
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Institutional
strengthening

To promote
performance
management
and smooth
running of CDF
office

Well planned
and organised
work is
achieved

Increase in the
number of usable
physical tools and
equipntents
Employee
satisfaction and
avarlabllity of
reports

We purchase
working tools and
equipments to
make work easy
and of quality
We strategically
plan for the future

I

I

1
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V. Environmental andSustainability Reporting

l'urkana NG-CDF exists to tratrsfonrr lives. 'l'his is our purpose; thc driving force bchind everything

we do. It's what guides us to de livcr our strategy, rvhich is four,ded on social sector, narrrely,

Education & Training, Sccurity Sector Support, Envirorrment, and Sports. This pillar also makes

special provisiotrs for Kenyaus with various disabilities and prcviously nrarginalized communities.

1. Sustainability strategy and profile -

To ensure sustainability of 'l'urkana NG CDt, thc committce funds the following key sectors with

the following sustainable priorities.

a. Fducation and Training: Turkana NG-CD[' focus on hurtran capital for constituency

development is errtrcnched in its strategy to support ncedy andbright students from each

rvard of the constituency. The irrtcntion is to cl11tr ower the constituents such that irr years

to conte, the beneficiaries at secondary school lcvcls would have transitioned to'l'ertiary

institutiorrs while those at tertiary level would havc transitioncd to the job market as

etnployees or employers thereby contributing positively to the economic growth of the

cotrstituency. This strategy takes care of both rrrargrnalised .groups including girls arrd

people living with disabilitics.

b. Security Sector Supporh Among its key pillars; NGCDF has security as a priority area with
intention to provide better working environmcrrt for the security providers within the

constituency as well a secure constituency. The stratcgy is to have a long-term

collaborative working approach that enhances comnrunity engagement in security

activities. This is ainred at eliminating crime and vices in the long run by providing a

better working environnrerrt for the law enforcemerrt agencies while collaboruting with

commurrity in trust on matters of security.

c. Environment The Constituency acknowledges thal all its operation has an intpact on

errvironrnent. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as tree planting,

water conservation, sensitization forums for agro-forestry as well as best practices to

reduce soil erosion.

xvl
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d. Sports: 'fhc NG-ClDl' has takcn sports as a key pillar of cohesiotr and integralion. To sustaitr

this pillar, the strategy takeri is that of dcveloping skills through sports with intcrltion of

identifying, ntrrturirrg talcnt and cncourag,irrg pltysical fittrcss al11on8 thc coustituents.

'fo attain this levcl of sustainability, wc acknowledge challenScs currently arising from the effects

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

bepefits envisagcd irr using sports as development strategy withirr the constituellcy. On uracro levels

fy 21 / 22 has bce n a challengirrg year with limited funding towards these activities which nlay

hanrper the success of priority strategies undertaken.

2. Environmental performance

o Report on thc ficquency ttf how of/en NG-C-DF supportcd ,students cany out enuirottmental

conset"valiott aclivilies c.g. plantittg lrccs ottcc itt an acadettic calendar

c Sensitizatiott of youilt./ ctttttttuttity on lhc intpacl of drugs after by construction of police

s ta ti on s s uppor t ed NG - CDI'.

o NG-CD\'sponsot"ed sporting activilies/ tournantettt bringing communities and sensitizittg

them on enviruntnental conservation ntatters.

o NG-CDI'stalf havc at leas[ one day in FY to sensitize the local communities on proper

farunitry ntethods that lead to soil conseruation as well as crop and anirual husbandry of

NG CDF s upported proiec t s.

3. Employee welfare

We invest in providing the bcst working envirotrurent for our curployees. Turkana Constituency

recruitment is guided by Employntent Act, NGCDI' Act and other regulations as issued frorn time to

tinre. In line with the law and regulations, the Constituency offers equal opportunity to all while

adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our

enrployees for exemplary perforlltance. 'fhe reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees are encouraged and supported to

continually build on their skills and knowledge. Turkana Constituency invests in capacity building

xvlt
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programs for employees. These include courses on technic al competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2007, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. IMarket place practices-

Turkana South Ngcdf Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and serviccs procurcd.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurementlegal framework and ethical subject

matters. We are dedicated to honouring all contracts and settlingpayments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition andzero tolerance

to corruption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting payntent practiccs.

c) Responsible marketing and advertisentent

d) Product stewardshipby safeguardingconsumer rights and interest

5. Community Engagements-

Turkana NGCDF has endeavoured to sustain community en1a1ement through CSR as well as

appreciating our existence through engagtn1 local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

xvlll
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Public Participation in Project Identification and Implementation and Monitoring

The NG-CD['C deliberated orr project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Pnblic patficipatton is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme engaged the community through the community leaders

to identify the needy students tobe awarded with the bursary.

Public Awareness

This includes mechanisnrs for participation and cooperation with local, regional and national

agencies, andfor conducting community-based needs assessments andpublic awareness campaigns

and holdinS community nteetings.

Turkana NG-CDF has continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

Kwena Stephen

FA&I
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V. Statement of lvlanagement Responsibilities

Section 81 (1) of the Public Finance Managemcnt Act, 2012 rcquircs that, at the end of each financial

year, the accounting officer for a National Govemrncnt Entity shall prepare fir-rancial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribcd thc Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officcr in charge o1' the NGCDIT-Turkana Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at thc end of the financial year (period) ended on June 30,2022.

This responsibility includes: (i) rnaintaining adequate financial management arrangements aud ensuring

that these continuc to be effective throughout thc rcllorting period; (ii) mainlaining proper accounting

records, which disclose with reasonable accuracy at any tirne the financial position of the entity; (iii)

designing, implernenting and maintaining intemal controls relevant to the preparation and fair

preseltation of the financial staternents, and ensuring that they are liee from material misstatemeuts,

whether due to enor or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimatcs that arc reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-Turkana Constitucncy acccpts responsibility for the

entity's financial statements, which have becn prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the conslituency's

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Turkana Constituency further confirms the completeness of the accounting records

maintained for the constituency, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of internal financial control.

xx
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The Accounting Officer in charge of the NGCDIT Turkana Constituency confirms that the constituency

has complied fully with applicable Government Regulations and the terms of external financing

covenants (where applicable), and that the cntity's funds received during the year under audit were used

for the eligible purposes for which they werc intended and were properly accounted for. Further the

Accounting Officer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

The NGCDF- Turkana Constituency financial statements were approved and signed by the Accounting

Offrcer on 2022

Iodio Kwena Stephen

- NGCDF Committee Finance Account Manager
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhancing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - TURKANA SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

! draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Turkana South Constituency set out on pages 1 to
Report of the Auditor-General on Nalional Government Constituencies Development Fund - Turkana South
Constituencyfor the year ended 30 June, 2022



a

37, which comprise of the statement of assets and liabilities as at 30 June, 2022, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund -Turkana South Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Pubtic Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Opinion

1. Unsupported Fuel, Oil and Lubricants

The statement of receipts and payments reflects use of goods and services amount of
Kshs.10,685,502 as disclosed in Note 5 to the financial statements. This amount includes
fuel, oil and lubricants payments of Kshs.1,135,000. However, the expenditure was not
supported by; motor vehicle work tickets, detail orders, and supplier statements contrary
to Regulation 104(1) of the Public Finance Management (National Government)
Regulations, 2015 which states that all receipts and payments of public moneys shall be
properly supported by pre-numbered receipt and payment vouchers and shall be
supported by the appropriate authority and documentation.

ln the circumstances, the Fund [Vlanagement was in breach of the law and the accuracy
and completeness of the expenditure on fuel, oil and lubricants of Kshs.1 ,135,000 could
not be confirmed.

2. Unsupported Transfers to Other Government Units

The statement of receipts and payments reflects other grants and transfers of
Kshs.87,130,303 of Kshs.12,384,407 as disclosed in Note 7 to the financial statements.
This amount includes emergency projects payments of Kshs.12,384,407 out of which

payments totaling to Kshs.1 ,458,407 were not supported by expenditure returns,
emergency PMC minutes, handover reports and completion certificates.

ln the circumstances, the accuracy and completeness of emergency projects payments
of Kshs.1,458,407 could not be confirmed.

Report of the Auditor-General on National Government Constituency Development Fund - Turkana South
Constituencyfor the year ended 30 June, 2022
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3. Stale Cheques and Unrecorded Receipts

The statement of assets and liabilities reflects bank balances of Kshs.7,625,722 as
disclosed in Note 10A to the financial statements. The bank reconciliation statement for
the month of June, 2022 includes unpresented cheques amounting to Kshs.22,666,338
and receipts in bank statement not recorded in cash book amount of Kshs.1,911.
However, the unpresented cheques include stale cheques amounting to Kshs.111,947
which were not reversed and replaced. Further, the schedule supporting receipts in bank
statement not recorded in cash book amount of Kshs.1,911 were not provided for audit.

ln the circumstances, the accuracy and completeness of the bank balance of
Kshs.7,625,722 could not be confirmed.

4. Unsupported Summary of Fixed Assets

Annex 4 to the financial statements - summary of fixed assets register reflects cumulative
historical asset cost of Kshs.36,668,945 comprising of; building and structures of
Kshs.18,323,705, transport equipment of Kshs.15,303,000, office equipment, furniture
and fittings of Kshs.1,998,850, and ICT equipment and software and other assets of
Kshs.1 ,043,390. However, land on which the Fund's building and structures are built has
not been valued and included in the fixed asset register and the annual report and
financial statements. Further, land ownership documents in form of land title deeds were
not provided for audit .

ln the circumstances, the accuracy and completeness of the fixed assets historical cost
of Kshs.36,668,945 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of National Government Constituencies
Development Fund - Turkana South Constituency lt/lanagement in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects a final budget and actual receipts on
comparable basis of Kshs.224,629,246 and Kshs.212,540,367 respectively, resulting to
an underfunding of Kshs.12,088,879 or 5% of the budget. Similarly, the Fund spent

Report of the Auditor-General on National Government Constituency Development Fund - Turkana South
Constituency for the year ended 30 June, 2022
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Kshs.204,966,645 against an approved budget of Kshs.224,629,246 resulting to an
under-expenditure of Kshs.19,662,601 or 9o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Project lmplementation Status

The project implementation status (PlS) report as at 30 June, 2022, indicated that the
Fund implemented 57 projects with a total disbursement of Kshs.81,092,207. Projects
completed were fifty-six (56) with a total disbursement of Kshs.77,892,207 while one (1)
project with disbursement Kshs.3,200,000 is still on-going.

The non-completion of projects as planned denied the public the services and benefits
that would have accrued from the completed projects.

3. Unresolved Prior Year Matters

The Management has not addressed audit issues in Report of the Auditor-General for the
financial year 202012021 contrary to Section 149(2)(l) of the Public Finance Management
Act, 2012 which requires accounting officers designated for National Government entities
to try to resolve any issues resulting from an audit that remain outstanding. The issues
therefore remain outstanding as shown in the report on progress on follow up of auditor
recommendations as no evidence has been presented for their resolution.

REPORT ON LAWFULNESS AND EFFECTIVENESS !N USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Disbursement of Funds from the Board

The statement of receipts and payments reflects transfers from National Government
Constituencies Development Fund Board of Kshs.170,088,879 . However, the amount
of Kshs.170,088,879 includes Kshs.33,000,000 or 19o/o of total receipts budgeted for in
the 202112022 financial year. Further, the Fund had not received arrears of
Kshs.12,088,879 relating to 202012021 financial year contrary to Section 39(2) of the
National Government Constituencies Development Fund Act, 2015 which states that the
disbursement of funds to the Constituency Fund account shall be effected at the
beginning of the first quarter of each financial year with an initial amount equivalent to
Reporl of the Auditor-General on National Government Conslituency Development Fund - Turkana South
Constituency for the year ended 30 June, 2022
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twenty-five per centum of the allocation for the constituency and thereafter the
Constituency Fund account shall be replenished in three equal instalments at the
beginning of the second, third and fourth quarters of the financial year. Further Section
40(1) which stipulates that the Board shall ensure that the list of projects forwarded to it
by each constituency is, upon approval, funded in accordance with the Act.

Consequently, the Board is in breach of the law.

2. Irregular Emergency Expenditure

The statement of receipts and payments reflects other grants and transfers of
Kshs.87,130,303 as disclosed in Note 7 to the financial statements. This amount inctudes
emergency projects payments of Kshs.12,384,407 made to Juluk Primary School of
Kshs.3,926,000 and Locheremoit Primary School of Kshs.2,500,000 for construction of
classrooms. However, the payments of Kshs.Kshs.6,426,000 did not meet emergency
criteria defined in Section 8(3) of the National Government Constituencies Development
Fund Act, 2015 which states that "Emergency"shall be construed to mean an urgent,
unforeseen need for expenditure for which it is in the opinion of the committee that it
cannot be delayed until the next financial year without harming the public interest of the
constituents. Further, there was no evidence to indicate that the constituency committee
reported to the Board within thirty (30) days of occurrence of the emergency. This is
contrary to Regulation 20(2) of the National Government Constituencies Development
Fund Regulations, 2016 which states that the utilization of the emergency reserve shall
be reported to the Board within thirty (30) days of the occurrence of the emergency, in the
format prescribed by the Board.

ln the circumstances, Management was in breach of the law.

3. Award of Education Bursary

The statement of receipts and payments reflects other grants and transfers of
Kshs.87,130,303 as disclosed in Note 7 to the financial statements. lncluded are bursary
payment to secondary schools and tertiary institutions of Kshs.36,611,872 and
Kshs.31 ,934,024 respectively, which were approved by the sub-committee. However,
there was no evidence to show that the sub-committee formed included two (2) co-opted
members, of which one must be an education officer or an officer seconded from Ministry
of Education contrary to the Constituency Development Fund (CDF) Board circular
reference VOL1|111 dated 13 September 2010 which requires formation of a sub-
committee of Constituency Development Fund to manage the bursary. Further, the
criteria for identifying the beneficiaries was not provided for audit.

ln addition, the bursary payments of Kshs.68,545,896 were not supported by
acknowledgement receipts contrary to Regulation 104(1) of Public Finance [Vanagement
(National Government) Regulations, 2015 which states that all receipts and payments of
public moneys shall be properly supported by pre-numbered receipt and payment
vouchers and shall be supported by the appropriate authority and documentation.

Report of the Auditor-General on National Government Constituency Development Fund - Turkana South
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In the circumstances, the Fund was in breach of the law and there was no assurance that
deserving students benefitted from the bursary payments.

4. Unsatisfactory lmplementation of Projects

The statement of receipts and payments reflects transfers to other government units of
Kshs.101,420,000 as disclosed in Note 6 to financial statements. lncluded in this amount
is transfers to primary and secondary schools of Kshs.74,820,000 and Kshs.26,600,000
respectively. However, project inspection carried out in March 2023 on twenty -one (21)
projects with total disbursements of Kshs.4O,120,000 revealed that although the Fund
engaged the services of a technical expert - clerk of works to assist in the project
implementation, the projects where not constructed to the expected standards as per the
bill of quantities. tt/lajor installations that include fixing of the gutters, ceilings and
pavement slabs were not done on all the projects as in Appendix l.

ln the circumstances, the Fund did not obtain value for money from the disbursements of
Kshs.40,120,000.

5. lrregular Acquisition of Assets

The statement of receipts and payments reflects acquisition of assets amount
Kshs.2,200,000 as disclosed in Note 8 to the financial statements. The amount includes
Kshs.300,000 paid to a local merchant for the supply and fitting of 26 metallic steels doors
at Turkana South Constituency Offices. However, there was no evidence of competitive
bidding having been conducted for the procurement of the goods and services contrary
to Section 96(1) of Public Procurement and Asset Disposal Act, 2015 which states that
the accounting officer shall take such steps as are reasonable to bring the invitation of
tender to the attention of those who may wish to submit tenders.

ln the circumstances, the Management was in breach of the law and there is no assurance
that Fund obtained value for money from the expenditure of Kshs.300,000.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Report of the Audilor-General on National Government Constituency Development Fund - Turkana South

Constituencyfor the year ended 30 June, 2022
5



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
lVlanagement is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report of the Auditor-General on National Government Constituency Development Fund - Turkana South
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. tMy consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal'course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

Report of the Auditor-General on National Government Conslituency Development Fund - Turkana South
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a

exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund's to cease to
continue as to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund's to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

30 June, 2023
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Append ix: Project Verification
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No
Project
Name

Project
Description

Amount
Allocated

(Kshs)

Total
Payments

(Kshs) Remarks
1 Kasuroi

Primary
School

Construction ol2
classrooms

2,400,000 2,380,000 lnternalwall
painting work
completed
NG CDF Labelling
done.
The rainwater
installation items
such as gutters not
installed.
Ceilings not fitted
External plastering
not done
satisfactorily
Pavements slabs
not mounted

2 Lomeleku
Primary
School

Construction of 1

classroom with
40 Desks

1,600,000 1,580,000 - NG CDF labelling
done.
- !nternal and external
wall painting work
completed
- 40 desks delivered
but not NGCDF
labelled
- Pavements slabs not
mounted

- Ceilings not fitted

- The rainwater
installation items such
as gutters not
installed

3 Kaaroge
Primary
School

Construction of 1

classroom and
Supply of 60
desks

1 I 700,000 1,700,000 -NG CDF Labelling
done.
-60 desks Supplied
and in use
-The rainwater
installation items such
as gutters not
installed
-pavements slabs not
mounted
-Ceiling not fitted



No.
Project
Name

Project
Description

Amount
Allocated

(Kshs)

Total
Payments

(Kshs) Remarks
4 Kedoome

Primary
School

Construction of 1

classroom and
Supply of 50
desks

1,500,000 1,480,000 - NG CDF labelling
done.
-50 desks Supplied
and in use
- The rainwater
installation items such
as gutters not
installed.
- Ceiling not fitted
- Pavement slabs not
mounted.

5 Ageles
Primary
School

Construction of 1

classroom and
Supply of 60
desks

1,700,000 1,700,000 - NG CDF labelling
done.
-60 desks Supplied
and in use
-The rainwater
installation items such
as gutters not
installed.
-Ceiling not fitted
- Pavement slabs not
mounted

6 Kalodicha
Primary
School

Construction of
1 classroom and
Supply of 50
desks

1,500,000 1,480,000 - NG CDF Labelling
done.
-50 desks Supplied
and in use
-Externalwalls not
satisfactorily done-
Only the rough casting
done.
- The rainwater
installation items such
as gutters not
installed.
- Ceiling not fitted
- Pavement slabs not
mounted

7 1,380,000

Report of the Auditor-General on Nationql Government Constituencies Development Fund - Turkana South
Constituencyfor the year ended 30 June, 2022

11



I

No.
Project
Name

Project
Description

Amount
Allocated

(Kshs)

Total
Payments

(Kshs) Remarks
Kamarese
Primary
School

Fencing 1.5
Acres of school
Compound using
chain link with
steel metalgate

1,400,000 -NG CDF Labelling
done.
The project is
1O0%complete and
satisfactory.

8 Kalapata
Primary
School

Construction of
200 capacity
Dormitory and
equipping with
100 double
decker beds

3,200,000 3,200,000 -lnternal and external
plastering works for
both the floor and the
wallwere done.
-Well labelled
- The rainwater
installations items
such as gutters, ridges
and swan neck were
not installed.
- Ceiling not fitted
-Only 78 beds were
found at the time of
audit verification
instead of 100
- Pavement slabs not
mounted
-The project is
approximately 60%
complete.

I
Kangakipur
Primary
School

Construction of
l classroom to
completion

1,500,000 1,400,000 - lnternal painting work
for the walls complete
- 50 desks supplied
and in use
- NG CDF labelling
done
- The rainwater
installation items such
as gutters, ridges and
swan neck were not
installed.
- Ceiling not fitted
- Pavement slabs not
mounted

10 Kalapata
Girls
Secondary
School

Construction of
2 units of 4 door
pit latrines with
one door being
PLWD Compliant

1,500,000 1,500,000 - NG CDF labelling
done
-One toilet is not
PLWD Compliant
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Project
Name

Project
Description

Amount
Allocated

(Kshs)

Total
Payments

(Kshs) Remarks
11 Kalapata

Girls
Secondary
School

Supply of 3
water tanks and
installation of
water tower

1,500,000 1,500,000 3 water tanks
supplied
lnstallation of water
tower complete

12 AGC
Lokichar
Secondary
School

Construction of
200 capacity
Dormitory and
equipping with
100 double
decker beds

3,200,000 3,180,000 -Complete and in use
-NG CDF Labelling
done

13 Kalemungo
rok
Secondary
School

Construction of
2 classrooms
and Supply of 50
lockers and 50
chairs

3,000,000 2,980,000
-NG CDF Labelling
done
-Ceiling works not
done
- The rainwater
installation items such
as gutters not
installed.

14 Korinyang
Mixed Day
Secondary
School

Construction of
2classrooms and
supply o'f 120
desks

3,400,000 3,400,000 -The rainwater
installation items such
as gutters not
installed.
- NG CDF Labelling
done
- Ceiling works not
done
-Facia board fittings
not complete
- The rainwater
installation items such
as gutters, ridges and
swan neck not
installed

15 Kalapata
Girls
Secondary
School

Construction of
100 capacity
Dormitory and
equipping with
50 double decker
beds

3,000,000 2,980,000 -50 beds not supplied
(students still sleeping
on the floor at the time
of audit verification)
-The project is not
labelled.
- Ceiling works not
done
-Only undercoat
paintinq is done.
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No.
Project
Name

Project
Description

Amount
Allocated

(Kshs)

Total
Payments

(Kshs) Remarks
- Poor workmanship.
- Pavement slabs not
mounted

Karipun
Primary
School

Construction of
1 classroom and
supply of 60
desks

1,700,000 1,680,000 - lnternal and external
painting work on the
walls complete
- 60 desks supplied
and in use
- NG CDF Labelling
done
- The rainwater
installation items such
as gutters not
installed.
- Ceiling not fitted
- Pavement slabs not
mounted
- ln use

Lowoidapal
Primary
School

Construction of
1 classroom and
supply of 60
desks

1 700 I 000 1,700,000 - lnternal and external
painting work on the
walls complete
- 60 desks supplied
and in use
- NG CDF labelling
done
- The rainwater
installation items such
as gutters not
installed.
- Ceiling not fitted
- Pavement slabs not
mounted
- Althouqh in use

19 Lokapel
Mixed
Secondary
School

Construction of
200 capacity
Dormitory and
equipping with
100 double
decker beds

3,200,000 3,200,000 - lnternal and external
plastering works for
both the floor and the
wallwere done
- Well labelled
- The rainwater
installations items
such as gutters, ridges
and swan neck were
not installed.
- NG CDF labelling
done
- ln use

17

18
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No.
Project
Name

Project
Description

Amount
Allocated

(Kshs)

Total
Payments

(Kshs) Remarks
20 Nariamowo

i Primary
Secondary
School

Construction of 1

classroom and
Supply of 60
desks

1,500,000 1,480,000 - NG CDF labelling
done.
- At the time of audit
only 32 desks could be
traced while 8 had
broken down .20
desks missing.
- The rainwater
installation items such
as gutters not
installed.
- Ceiling not fitted
- Pavement slabs not
mounted

21 Kangimany
in Primary
School

Construction of 2
classroom and
Supply of 120
desks

3,400,000 3,400,000 - lnternal and external
painting work on the
walls complete.
- 120 desks supplied
and in use
- NG CDF labelling
done
- The rainwater
installation items such
as gutters not
installed.
- Pavement slabs not
mounted
- Ceiling not fitted
- ln use

Total 40,120,000

Report of the Auditor-General on National Government Constituencies Development Fund - Turkana South

Constituency for the year ended 30 June, 2022
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Turkana So utlt CortstituencY
Nationol Government Cortstituencies Development Fund (NGCDF)

Annual Report and Fittctrtcial Statenrentsfor The Year Ended June 30, 2022

Vn. S1atement of Receipts and Paltnents for the Year Ended S0thJune 2022

Note 'rn'r l _

The accounting policies and explanatory notes to these finaucial statetnents form an integral patt of the

financial statements.

The Constituency financial statements were approved on 2OZZ and signed by:

(-'

Accountant

Joshua M.Meeme

ICPAK M/No:7739

NG.CDFMartaget

Kshs

RECEIPTS

Transfers from NGCDF Board I 170,088,879 179,367,724

Proceeds fi'om Sale of Assets 7

Other Receipts 3 52,000 239,000

TOTAL RECEIPTS 17aJ40,879 179,605,724

PAYMENTS

tion of ernployees 4 3,530,840 4,167,272

Use of goods and services 5 10,685,502 6,951,576

Transfers to Other Government Units 6 101,420,000 113,916,800

Other grants and transfers 7 87,130,303 13,312,97I

sition of Assets 8 2,200,000 691,745

Other Payments 9

TOTAL PAYMENTS 204,966,645 139,040,304

SURPLUS/DEFICIT (34,825,766\ 40,565,420

Kwena Stephen

ty

Peter Emeri todio



Tirkano South Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

VtU. Statement of Assets andl.tabldtties as At SOthJune, 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements.
The financial statements approved on by:

Account lvlanager Sub-County

t

Kwena $tephen Joshua MMeeme

ICPAK M/No:7739

Emeri Lodio

2

Financial Assets

Cash And Cash Equivalents
42,451,48810A 7,625,722Bank Balances (As Per the Cash Book)

r0BCash Balances (Cash at Hand)

42,451,4887,625,722Total Cash and Cash Equivalents

Accounts Receivable

11Outstanding Imprests

7,625,722 42,451,488Total Financial Assets

Financial Liabilities

Accounts Payable (Deposits)

t2ARetention

t2BGratuity

Total Financial Liabilities

7,625J22 42AilA&&Net Financial Assets

Represented By
13 42,451,488 638, I 82Fund Balance B/Fwd

14 1,247,885Prior Year Adjustments

40,565,420(34,825,766)Surplus/Deficit for The Year

7-625;122 aail,488Net Financial Position



Turkana South ConstituencY
Nationul Government Constituencies Development Fund (NGCDF)

Annual Report and Financial Statements for The Year Ended June 30, 2022

Receipts From Operating Activities
179,367,724170,088,879Transfers From NGCDF Board

238.000J 52.000Other
170,140,879 179,605,724Total Receipts

Payments
3,530,840 4,167,2724Compensation Of Employees

10,685,s02 6,951,5765Use Of Goods and Services
I13,916,8006 101,420,000Transfers To Other Goverrunent Units

7 87,1 30,303 13,312,911Other Grants and Transt'ers

8Acquisition of Assets

9Other
202.766,645 138,348,559Total

41,257,165Q2,625,766)Less Total PaTotal ts

For:Ad
15In Accounts Receivable

l6Increase/(Decrease In Accounts
t4 1,247,885Prior Year Adiustments

(32,625,766\ 42,505,050Net Cash Flow from Operating Activities

Cashflow From Investing Activities
2Proceeds From Sale ofAssets
8 (2,200,000) 691,745Acquisition Of Assets

(2,200,000) (691,745)Net Cash Flows from Investing Activities

(34,825,7661 41,813J05Net Increase In Cash And Cash valent

l0 42,451,487 638,182Cash & Cash Equivalent At Start Of The Year
10 7 -675-7'.r1 42,4tr1-tstCash & Cash Equivalent At End Of The Year

Statement of Cash Flows for the Year Ended SothJune 2022

The accounting policies and explanatory notes to these financial statements form an integtal part of the

financial

financial statements 20 and by:

Ivlanager NG-CDF

Kwena Stephen Joshua MJVieeme

onThe

J

ICPAK M/No:7739

Emeri Lodio
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Turkana So uth Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotements for The Year Ended June 30, 2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

I. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accountirrg for; a) receivables that include itnprests and salary advances

and b) p ay able s that include deposits (gratuity and rete ntions) .

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for thc NGCDF-Turkana Constituency. The frnancial statements

enconlpass the reporting errtity as spccificd under section 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Governmenl and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the

years presented.

a) Recognition of Receipts

The entity recogniscs all receipts from the various sources when the event occurs, and the

related cash has actually been reccivedby the Entity.

11



f)r*ana South Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

SigniJicant Acco unting Po licies contin ued

Transfers from the National Government Constituency Development Fund (NG-CD[)

Transfers from the NG-CDF to the constituerrcy are rccognized when cash is received in the

Constituency account.

Proceeds from SaIe of Assets

Proceeds from disposal of assets are reco1nized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F aci li ties, Un util ized funds from PMCs among others.

Unutilized lltnds lrom PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recoSnised as other receipts upon

return to the constituency account.

D$emal Assistance

External assistance refers to grants and loans received from local, multilateral andbllateral

development partners. In the year under review there was no external assistance received.

b) Recognition of paymenb

The Enfity recognises all payments when the event occurs and the rclated cash has actually

been paid out by the entity.

t2



Turkana South CottstituettcY
Nttional Governmenl Cottstituencies Developmenl Furtd (NGCDF)

Annual Report and Financial Statenrcnts Jbr The Year Ended June 30, 2022

Sign ificant Acco untin g Po I ic ie s co tt t in ued

C.ompensation of Employees

Salaries and wages, allowarrccs, statutory contribution for employees are recoSllized in the

period when the cotnpensation is paid.

Use of Goods and Services

Goods arrd scrvice s arc rccognizcd as payments in the period when the Soods/scrvices are

paid for. Such expcnses, il'noi paid during thc period whcre goods/services are consutned,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The paynrent on acquisition of property plant and equipment itetus is trot capitalized. The

cost of acquisition and procccds from disposal of these itetns are treated as paylllents and

receipts items respectively. Where an asset is acquired in a uon-exchange transaction for nil

or nonrinal consideratiorr and the fair value of the asset can be reliably established, a contra

transactiotr is recorded as receipt and as a payment.

A fixed asset register is nraintained by each constituency and a sulnmary provided for

purposcs of consolidalion. 'l'his sunrmary is disclosed as an annexure to the financial

statements.

5. In-kindcontributions

In-kind contributions are donations thatarernade to the constituency in the forrn of actual goods

and/or setwices rather than in money or cash tertns. These donations may include vehicles,

equipnrent or personnel services. Where the financi al value received for in-kind contributions can

be rcliably deterrnined, the constituency includes such value in the statement of receipts and

paynrents botli as receipts and as payr-uents in equal and opposite amounts; otherwise, the

contribution is not rccorded.

13



Turkana South Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report ond Finoncial Statementsfor The Year Ended June 30,2022

SigniJicant Acco unting Policies continued

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of thrce nronths or less, which are rcadlly

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financialyear.

SigniJicant Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year

are treated as receivables. This is in recognition of the Sovernment practice where the imprest

payments are yecognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Yayable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third pafties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the government practice of retaining a portion of contracted serices and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Othcr liabilities including pending bills

are disclosed in the financial statements.
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Turkana South Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Significant Acco unting Policies contin ued

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are rccorded as 'ntemorandum' or'off-balance'items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are ntade.

10. Unutilized Hrnd

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

bythe Board totheconstituencyatthe endof thefinancialyear. Thesebalancesareavailablefor

use in the subsequent financial year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075

11. Budget

The budget is developed on a conTparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the financial statements.'Ihe ori.ginalbudget was approved by Parliament onJune 2027 for the

period lstJuly 2O21to c6ttr Junc 2022 as requfted by law. Included in the adjustments are Cash

book opening balancc, AIA gurerated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no evcnts sub.scqucnt to the financial year end with a significant impact on the

financial statements for the year cnded 30thJune 2022.
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Turkana South Constituency
National Government Constituencies Development F und (NG C D F)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Signiftcant Acco unting Policies continued

14. Emors

Material prior period errors are coruected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurrcd; or ii. If the error occurred before the earliest prior

period presented, restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 74 explaining the natute

and amounts.

15. Related Party Ttansactions

The Entity rcgards a rclated pafty as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.

16



Turkana South Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

Xtr. Notes to the Financial Statements

1. Transfers from NGCDF Board

33.000.000AIE NO. B 105314

44.000.000AIE NO. BI05576

22.000.000ArE NO. B 105950

5.000.000AIE NO. B 128725

12,000,000AIE NO. B 1611887

12,000,000ArE NO. B 154231

18.000.000ArE NO. B r54450

24.O88.879AIE NO. B 155505

15,000,000AIE NO B 839521

2O,O0O,oooAIE NO 8825913

23,767,724AIE NO 8104685

g,ooo,oooAIE NO 4823737

I8,000,000AIE NO 8'124682

10,600,000AIE NO 8124814

8,5oO,oO0AIE NO 8124877

6,900,000AIE NO 811967I

12,000,000AIE NO BI283O3

6,000,000AIE NO 81I971O

6,ooo,oooAIE NO 8132063

13,000,000AIE NO 8132357

12,000,000AIE NO 8126826

7.000.000AIE NO 81,40757

11.600,000AIE NO 8105657

170.088A79 179.367.724TOTAf,
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Turkana South Constituency
National Government Constituencies Development Fund (NGCD F)

l
Annual Report and Financial Statements for The Year Ended June 30,2022

2. Proceeds [lom SaIe of Assets

S. Other Receip'ts

4. Compensation of Employees

Receipts from sale of Buildings

Receipts from the Sale of Vehicles arrd Transport Equipment

Receipts from sale of office and general equiprnent

Receipts from the Sale Plant Machinery and Equipment

Others (specify)

Total

Interest Received

Rents

238,OOO52,OOOReceipts from sale of tender documents

Hire of plant / equipmentl facilities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

52|OOO 238|OOOTotal

3,OO2,029
g,114,5641NG-CDFC Basic staff salaries

I
Personal allowances paid as part of salary

I
Allowance

"lAllowance

Ikave allowance

893,083222,9561Gratuity to contractual employees

1s3$2ol 6C272,1Contributions Compulsory national social security schemes

s,53OB4q 4,767,272Iotal
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Turkana So uth Constit ue ncy
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30' 2022

Notes To the Financial Statements (Continued)

5. Use of Goods and Senrices

6. Transfer To Other Gorrernment Units

50,000 20,693Bank service commission and charges
70,000Utilities, supplies and services

1 15,000Communication, supplies and services
7,106,993Domestic travel and subsistence

Printing, advertising and information supplies & services

Rentals of produced assets

2,ggg,50o 1,303,500Truiningexpenses
828,O00Hospitality supplies and services

45,000Electricity
Water and sewerage charges

Office rent
7,192,070Other committee expenses-capacity building
2,715,6501,667 1740Committee allowance

199,663Insurance costs
1,118,000Office and general supplies and services

393,000Other oper ating expenses
1.135,000 500,000lubricantsfuel, oils

1,286,469 975,000Routine maintenance - vehicles and other transport
equipment

25,800Routine maintenance - other assets

10,685,5O2 6,951,576Totat

I

74.820.O00 65.844.000Transfers To Primary Schools (See Attached List)

24.080.O0026,600,000Transfers To Secondary Schools (See Attached List)

23.992.800Transfers To Tertiary Institutions (See Attached List)

101.420,OO0 113,916'800Total

T9
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Tr)rkoro So uth Constituency
National Government Constituencies Development Fund (NGCD F)
Annual Report and Financial Statementsfor The Year Ended June 30,2022

l

Notes To The Financial Statements (Continued)

7. Other Grants and Other transfers

8. Of Assets

9. Other Payments

36.611.872 1.726.948Bursary - secondary schools (see attached list)

31.934.024 1.578,223Bursary - tertiary institutions (see attached list)

Bursary - special schools (see aftached list)

Mock & CAT (see attached list)

Social Securify programmes (NHIF)

1.000.000 3.510.000Security projects (see attached list)

2.700.0oo 2.OOO,O00Sports projects (see attached list)

2.500.000 2.497.740Environment projects (see attached list)

Emergency projects (see attached list) 12,384,407 2,O00,ooo

87.r30.S03 13.3t2.911Total

Purchase of Buildings
Consfruction of Buildincs
Refurbishment of Buildings 2.200.o00
Purchase of Vehicles and Other Transport Equipment

31I,855Purchase of Household Furniture and Institutional Equipment
Purchase of Office Furniture and General Equipment

379.890Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipment and Machinery

Acquisition of land
22OO,OOO 691,745Total

Strategic plan

Education office

ICT Hub
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Turkana Soutlt Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statentents for The Year Ended June 30, 2022

I )
l

I

Notes to the Financial Statements (Continued)

l0: Cash Book BankBalance

11: Outstarding Imprcsts

I2A. Rctention

G01061202r\(3010612022)l0A: Bank Accounts (Cash Book Bank Balance)

42.45r.4887,625,722TURKANA NG-CDF, Account No. I146654162

7,625,722 42,451,488Total

10 B: Cash on Hand

Location I

Location 2

Location 3

Other Locations (Spe ctfy)

Total

I

, l,

Total

I93,000 399,280Retention as at IstJuly (A)

Retention held during the year (B)

193,000 399,280Retention paid during the Year (C)

Closing Retention as at SothJune D= A+B-C

,]

2l



Turkana South Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor The Year Ended June 30, 2022

Notes to the Financial Statement hnfinued

12F. @atuity

13. Balanccs Btought Fomrard

Gratuity as at I'tJuly (A)

222,956 8O3,775Gratuity held duringtheyear (B)

8O3,775Gratuity paid during the Year (C) 222,956

Closing Gratuity as at 3Oth June D= A+B-C

638,18242.451.4ss1Bank accounts

ICash in hand

Ilmprest

Iotal 698,18242,457,48d

22
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Turkona So uth Cort stituency
National Goventmertt Cortstituancias l)evelopment Fund (NGCDI)
Artnuol Reporl ond liinanciol Stoteme The Year Ended June 30, 2022

Notes to the Financial Statement Continued

14. Prior Year Adjustments

Receivables

Others (spccifll

Total 4214511488

** Tfte at{iuslcd balancc's tu'c ttol catL"icd down ut t|rc lace ci'tJrc financialstalcmcnt,
(httily lo llovidc disclosutc on tltc' adiu.r'ted antouttl.s)

15. Changes in Accounts Receivable - Outstanding Imprests

Cl-ranges in Accouut Rcccivablc.s l= D-A

l&.Changes in Accounts Payable - Deposits and Retentions

42,457,48842,451,486Rauk account Balatrces

Cash in harrd

Accounts Payables

421457,488

Outstarrdirrg Imprest as at 7't July (A)

Inrprest issued durirrg thc year (B)

Irrrprest surrendered during the Year (C)

closing accounts in account rcccivables D= A+B-C

Deposit and Retentions as at 1't July (A)

399,280193,000Deposit and Retentions held during the year (B)

399,28O193,000Deposit and Retctltions paid during the Year (C)

closing accounl payabLes f)= A*ll-C
Changes iu Accouuts Payable E= D-A

Z)
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f)r*ono South Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statementsfor Tlte Year Ended June 30,2022

![:

Notes to tlte Financial Statements (hntinued)

17. Other Important Disclosures

1 7. I : Pending Accounts Payable (See Annex 1)

17.2: Pending Staff Payables (See Annex 2)

17.3: UnuiTizedfund (SeeAnnex 3)

Construction of buildings

Construction of civil works

Supply of goods

Supply of services

Total

NGCDFC Staff

Others Grecifu)

Total

2,L24,683 2.543.483:Compensation of employees

294,630 r.692.721Use of goods and serwices

40.987.200Amounts due to other Government entities (see attached list) 7,920,333

9,270,955 40,322,823
Amounts due to other grants and other transfers (see attached
list)

508,255Acquisition of assets

Others(specify)

52,000 238,OOOUnallocated fund

L9,662,60L 86292.482Total

24



Turkana South Constituency
Natio nal G ov ern me nt C o n st it ue n c ie s D ev e lopme nt F un d (NG C D F)
Annual R and Finoncial Statements for The Year Ended June 30' 2022

I
I

,]

-tl
17.4: PMC sccount balances (See Annex 5)

il

I

1

l

44,520,17338,392,758PMC account balances (see attached list)

44,520,17338,392,758Total

rl

I

!
It

25
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