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L. Acrenyms, Abbreviations and Definition of Key Terms
A. Acronyms and Abbreviations
ALE Authority 1o fncur Expenditure
Ca Counry Assembly
CiRA4 . Couniy Adocation of Revenue Act
CBX Central Bank of Kenve
CRA Commission on Reveave 4Hocarion:
CkE - County Reverue Fund
CT County Treasvry
1PSAS International Fuolic Sector Accounting Standards
MCA Member of County Assenmihly
OA4G (Nfice of the Audiior Geneiral
ICIB Office of the Coarcollar of Buage
PFM Public Finarce Management
P5SASEB Fublic Seciar 4zcennting Stardovds B
NT NMational Treasury
Kshs : v Keapa Shilliags
FY Financial Year
Hon. Honorable
BCA Depury clevl, Adminisi=arion
DCLF Deputy Clerk legislative and orocedures

8. Definition of Key Terms
rample

Fiduciary Mancgemen: The key management personnel who had financial respensibility
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2. Key Entity Informaiion and Management

{a) Background G intor mation
thurion of Kenya 2010, * s peades by the

T of the Coms 8
raisgic. direction of the

The County Assemnbly is constitured as pec asticie |
vseernbly, whe is responsible for the ,)c...f.‘u colicy and 8

County Assetably (v

Speaier of the Couaty
Assembly. The County Asseimbly constitutes 48 Members O
ly has 30 eiccted MCA: and % Nomi mmd MCAs which represent members of 1he pib

assemb D1l
respective waids. The MCAs are responsible for making laws for effective perfoimance of the County

Governrnent, approving plans and paiicies, and piaying the oversighi role over the Couniy I Execuiive
(b) Key Management Team
County Assembly day-te-day management is under the following key organs:

. county

¢ from their

The Makueni

Speaker of the County Assembly Hor. Douglas Mbita

Clerk of the County Assembly |

| Wir. Kevin Murukuo |

J___._ e — —— —— i . e T % S

| Mr. F austme Mutul\u-l)(,/\

Deputy Clerks Vir. Roberr Musyoka- DCLSP

|
i
I
Mr. Francis Nzyoka-Finance !
|
|
|
|

-

3

Miss Esther Musau-Legislative aud

procacures

4 Direciors
. | Mr. Abraham An yegah-Procurewent

Miss Monica Munena-Fayroll

Uir Susan Kiilu-Human resource
#iss Diang Mutheu-Hansard

Mr. Tomas Ndambuki-Legislaive and

procedures

Miss. Muteti Kose -Cormittee ser vices

Miss Mathuku Catherine-accounts

i Mr Kiionzo Nathan-Audit

|

E Mr Joseph Nzioki-Sergeant at Avms
I Mr. Lewis Nzuki-IC'T
i

1r. Griffins Mutevu-Buaget

|
{ Wi, Julius Nzumbi-Administration
i
|

| 3 ! Head ot Depariments

1ii
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(¢) Fiduciary Management
The key management pcrvonncl who held office duriug the year ended 30 June 20235and who had direct

dv clary re spo'mlmuy were

-M r.

| Ac

Kevin Mtua iV‘iufuku ]'
l
|

L. oummg Officer- Clerk

2 —j Director of !-nancxc.}—;-r:;'lcu ; ~Mr., ”Jv,fok.l Francis Wdlthﬂ
;L _____ ;-—i"r_._tzr—ﬁ;rctj_‘npnh hain J -Mr, Anyegah Abraham .’\'ya!\’ondo _J
i:“ _E_ﬂl A \<-¢1ﬁr1r Director, Accounts __-——__il;:Mﬁl;i{lﬁl-l:':l.l_(“fafh’.‘l"in(‘ Nthemba '
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d)Fidaciary Oversight Arrangements

o Makueni County Assemblv performed its mandate in legislatio:i and overs:g

ohi arrangements to the
County executive through ussembly business and differeai commitiees like approval o vhe annual
and supplemeniary buagets and appropriation bilis, The finance and audit committecs did review
and recommendations of the Auditor General reports on the financial staiements,

The County Assembly commitiees did varicus oversight end public paricipviici exercises
throughout ihe year
The Assembly service board ensured that the comnmittee on public accounts recommendations were

adhered to
The office of the controlier of budget ensured that the county assembly followed and strictly

adhered to the budget

e) County Assembly Headquarters

Makueni County Assembly buildings.
Off Wote — Makindu road,
P.0. Box 572 — 90300,
Wote, Makueni, KENYA

f) Assembly Contacts
Telephone: 0741843579/ 0731663505/ 020 2393065

E-mail: info@makuenicountyassembly.go.ke

Website: www.makuerniasseimbly.go.ke

gy County Assembiy Bankers

I

hJ

Central Bank of Kenya
Haile Sclassic Avenue
P.O. Box 60000

City Square 00200
NAIROBI, KENYA

Other Commercial Banks
Co-operative Bank of Kenya
P.O Box 537-90300

Wote Branch.
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hj Independent 4uditor
Audiior-Genera)
Office o1 The Auditor Generas
Anniversary Towers, University Way
P.O. Box 30084
GFO 05100

NAIROZBL, KENY A

yPrincipal Legsl Adviser
The Attornev (eneral
Sriie Law O7fice and Departrnent of Justice

A

larambes Avepue
PO Brxdd! 17
Cuiy Square 00200

NAIROB!, KENYA

i} County Atrorney,
Makuen: County Gevernment
i "
P.O Eox 7290360

Office of the Governor Building

Wete Malkuveni, Kenya

vi
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3  Governance Statement
a. Background and roles

The County Assembly 1s constituted by the MCAs of Makueni county geverament It is headed ov the Speaker
who is elected by the MCAs. The speaker is also the chairperson of the county assembly service board while
the county assembly cierk is the secreiary. Section 10 (4) of the County Governments Act 2012 provides that
a county assembly shall observe the following order of precedence.

a) The speaker of the county ussembly.
b) The leader of the majority party; anc
¢) The leader of the minority party.

The Roles of the county assembly are outlined in Section 8 of ihe County Governments Act 2012, and they

include:

Vet and approve norninees for appointment to county public office as may be provided for in this Act

or any other law.
ii.  Perform the roles set out under Article 185 ot the Constitution.
Approve the budget and expenditure of the county government in accordance with Article 207 of the
Constitution, and the legislation contemplated in Article 220(2) of the Constitution, guided by Articles
201 and 203 of the Constitution.
Approve the borrowing by the county government in accordance with Asticle 212 of the Constitution.
v.  Approve county deveiopment planning; anc
vi.  Perform any other role as may be set out under the Constitution or legislation.

b. Profiles

Speaker County Assembly/ Chair County Assembiy Service !
Roard. Over 8 Years experience with the County Government of |
Makueni

served as Executive Committee Member for water

served as the and chief of staff for Makueni county gevernment

Serving his second term as the Speaker of the County Assembty
Holds a degree certificate from a recognisad university in Kenya

. Hon. Douglas Mbilu

Vil
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MAJTORITY I *»U'JFI

Qver 6 vears working with the county government.
berving his second term as 2 member of the county
assembly.
He previously worked with the nat lU”ul government in
cha:ge of water for Makueni district
Holds a degree certificate from a recognised university
n K’.‘::lya

e helds amasters degree certificate from the vi nvcrsny

of Marobi .

MINCRITY LE
Over & vears working with the county government.

Ly YT
L. vy

ADER |

Serving his second term as a member of the county
assemnbly.

I He previousiy worked in the private sector
| Holds a degree certificare from a recognised university

|

|

iv Kenva . i
|

| Clerl: of 'N,H.C-l,l_!‘i_\/ assembly [
|
l

| One time meraber of the county assembly
! The clerk of the county assembly

He has over five years’ experience working as the - |
clerk of the counry assembly,

| Hclds a degree certificate from a recognised university ‘
’ in Kenya ‘
; Holds a sentor management ceurse certificate from the

' of governinent I

va schooi o

v ,Uj f
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Annual Report and Financial Statements for the year ended June 30, Z025.

c: Sectoral Committecs
The mandate of Sectoral Comimittecs is in respect to the subject matter assigned by the Standing Ciders and 1s
exercised within the limits contemplauted under Part 2 of the Fourth Schedule to the Constitubion.

The County Assembly has the followimng Select and Sectoral commiiitees:

i, Committee of Powers and Privileges
il Cornmittee on health
iii. Public Accounts/Investment Committes
iv.  Budget and Appropriations Committee
v. Finance committee
d. Select Committees

Seclect committees are generally responsible for overseeing the work of county departments and agencies.

i. Committee of Powers and Privileges

There is established committee known as the Committee of Powers and Privilcges consisting of the Speaker,
who shall be the chairperson of the Committee; and such other members of the county assembly as may be

ded in the Standing Orders of the county assembly. The functions of the Committee of Powers and
conduct is alleged to constitute a breach of

provi
Privileges shall be to inquire into the conduct of a member whose
privileges accorded to the county assembly members by any legislation or standing orders and perform such
other functions as may be specified by enabling legisiation. The committee held 8 meetings in FY 2024/25.

The comrnittee members during FY 2024/25were:

Hon Douglas Mbilu Chairperson | |
- —- — -
Hon. Renben Musau Kavai V/Chairperson Kasikeu j
| Hon. Steve Nzivo Kilonzo Member | Makindu -
Hon. Mercy Ndinda Mutuku Member Special elect o
!
. - . . I
Hon. Jackline Muthini Kamula Member Special elect |
| Hon. Jackson Ndolo Kimunyi Member Ukia
Hon. Joseph Mbindyo Matheka o Member Kilungu o -
Hon. Muthiani Mwangangi o Member Nguumo |
[ Hon. Magdalenc Nduku Muiwa Member Special elect ﬁ
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ir Peblic Accounts/Investment Committee
orovide oversight en the County’s finances. The cemmittee held quarterly

The commiitee was tormed Lo p
mezndatory ineetings during the year. Additionally, it also haid 4 exta sittings to deal with arising matters. The

membears who served in the committes during the vear were:

j Flon. Jonatian Kimengo Muundz i Cha'rperzon i Mavindimni
! | |
. P NS ESS T,
| Hon. Cosrnas Muturiga Kaleli j VIC “hairperson © Emali
' |
R = e . | ——— —
Hor. E=nard Mutaa Tivy i Member | Mbitini
e w ] | I
Hon. Elizabeth Muthike Muli "Member Special Eleci '
| | }
' ‘
r e - - : : =
' Hon. Elizabeth Mutindi Kilo l Member ’ Special Elect ’
& Musyoki Katumo ' Viember | Tnangc 7 ]
|
!

! Hem, Mers
N )
Vember ! TJs-uv-mo
]

becore
i Hon. Mnthizm Mwangangi
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iii. Budget and Appropriations Comuittee

The budget and appropriations cominittze provides guidance in the budgetary process. it is charged vith the
budget making process and ensuring that there is public participztion in the budget process. The nizmbers who

served ir the commitiee during the period wers:

e 8L

Hon. Dennis Mutinéa Musyoka Chairpersoii ! Kake/waiu
i 1
. = o o - _‘+'- L — ""__—'!'":—T—'_'_.'T- 1 T -
Hon. Harrison Mwanzia Mutie JI V/Chairperson i Ivingo/Nzambetii
Hon. Joyce Mwende Wambua Member ! Special Elect
!
- . . . Mla . . T
Hon. Kisungi wa katelc Member ¢ Kithungo kitundu
M er. b P . v__ T N * N 2 - —-_‘*‘-—1
Hon. Fiametta Mwikali Ndunda Member ' Special Eleci }
|
Hon. Francis Munyac Mutuku Member K:lili Xaiamba
- - — —_— ‘ e i
Hon. Jackson Muema Mbaiu Member Kikumbulyu North |
i - ———— e
Hon. Joseph Muthini Muema Lfvlcmbcr Mukaa [

| Member i Special Elect

|
o B

Hon. Martina Ngusye Kimiiu

iv. Finance and social econoraic Committee

The Commitiee deais with ali matiers related ic public service policy formuiation and impiementation: pubiic
finance; county pubiic funds/ debt, county developnieni/ integrated/ sectoral and spatial plans; couniy
statistics; iiquor and trade licensing, county revenue, emergency fund, County assets, public private
partneiship & granis, risk management. contro! of, and accounting for the finances of the county goveiminen
county audit, procuremicnt and asset disposal, sociai- cconomic planning, financial management and iis

Entiues

Hon. Kennedy Bendict Maneiio Chairperson Kathonzweni !
! |

- — - - —

Hon. Daniel Kiviva Musau V/Chairperson Nguuw/ Masumba i
Janiffer Kamanthe Mwanthi | Member Special Elect ]
| i

Hon. Sharon Mueni Mutinda } Member Special Elect ‘!
- — n— S—

Hon. Cosmas Mutunga Kalei ! Member Fmali i
-
Hon. Francis Mwania Mulwa Member Mtito Andei E
= e e

X1
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Hon. Harrison Mwanzia Mutie o i Member | Ivi?g_c_/—i\lmmban. '
e | W !
Hon. Jastus Muema Mwanzia ! Member FI Kiima Kiu ]
_ L R I S |
Hon. Mercy Ndinda Mutuku , Member Special Elect ‘
e f | o
e Communication with all Stakeholders

The County is commiited to ensuring that all i*s stakeholders are provided with full and timely information
about its programmes and performance. They are also given an oppertunity to give feedback. In this regard,
the County Leld an Annual consultative meeting in County Assembly where the different stakeholders were
mvied for information sharing. This communication is important in cisuring that stakeholder expectations are
aligred to the County’s service delivery charter. :

The County Asserubly also subjecizd 2 bills thzough public participation

vy
—————— e e e ,—____]

, ]_):;Fpasscd

Number | &ill Deseription

|
e ' l
| o i i e e Ty 25 7 N !
i1 ¢ The Makueni cour:ty Trade and public Market bil! ] 18 Aug 2024 |
! ]
| { | |
P B s s SRS g E—
r/_ o The Makueni Finance 5il i 18 Aug 2024 ]
i 1 S T A P
! 3 ! The irade biil | 23 Aug 2024 l
1l i
i | _ . _ — ( S o
I8 Risk management )

Effective arrangements for risk management and internal controi
©  The assernbly has ensured that all i's payments are done through the IFMIS system:

o Tne assembly has suggestion bexes for reporting any corrupticn related cases.

o Allthe tenders for the essembly projects are awarded through open tender process

o The assembly has a fully finetional interual audit department

Formal processes to identify and assess risk
c  Tae assembly has @ risk inanagement policy which is operational

All the assembly finanei=! repocts are audied quactarly by the internal audi department and

anmzlly by the office of aaditor general

Q

5 The assémbly has a puolic accovnts comumittee which examines the rrnplantaiion of the audit
raport racommendation of (e audited financial renovts

Formal processes ro ident

ify and assess changes in the iaternal an:d externa’ rovironments which could
give vise to riske. - '

* The Assembly keeps a keen sye on ke rise of political temparatures within the Assembly

X1
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e The Commiitecs of Public Accounts maintains a regular check on the recommendations deve by the
office of avaror general on the financial statements of the county assernbiy.

e The office ot the controlier ai budget (OCCR) provides the reqrired guidelines in the budget cxecution,
processed and approved fnds requisitions and provided oversights in the budget implemeiaiion.

Risks identified and analysed in the period and how they were managed

Risk identified - | ilow itwas managed -
Coriuption . The assembly has embracad open tender for
all its procurement
- ‘The assembiy has installed suggestion
, boxes at strategic corners (0 get suggesvons
) on any corruption related case.
- The Assembly has installed fire
extinguishers at every building in the
assembly to help mitigate that risk
- The Assembly works in collaboration with
the relevant national governinent authorities
to keep the politicians at check
More budget was added for training

Risk of firc outbreak

Political interference

Lack of Training Budget

. More security staff have been deployed !
- Reinforcement by the admiristiation police |
- Intreduction of the cloud storage ___j
Introduciion of more powerful machines

P
Fights in the chamber

Breach of confidentiality anc svstem use
Potential breakdewn of ICT infrastructure B
(servers, network equipment, etc.),

Media engagement plan !
Providing media training for spokespeisons, |
monitoring media coverage regulariy |

< |

Media Relations Crisis

g. Compliance

v

Makueni Couniy Assembly is governed by the rule of law and vses the following
e The constitution of Kenya 20:0
e The public finance and management act

e Assetand disposal aci
Makueni County Assembly prepares its tinancia! reports pursuant to tae public finance managerent act. Tae
reports zre audited and discussed at the public accounts comuniitee. Al the recommendations irom the

committee are well comiplied fo.

laws , ouicome (
| |

N S S S ————

xiil
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. “J *-'m-nmtmno '\‘""‘mi The assembly iepsiaizs o
2000 | county irarters

l
i

o The pohlic firance 3-1\1, "he w.sx*ml"'v prepar2s all th L..uu.mnom
menagement act ! reports as vegquired by PEM act .
vartzily renorts

Tl1s~ assembly manages lis assets
accooding ‘o the  assets  =nd
dw“nqa. act

*  Asserand disposal act ASSELs managenment reports

:
o
|
|

!
!
|
|
1
]
\
1
l

L

1
L SN I—
5

i

o i

The PPRA g
|
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4  Forcword by Clerk of the County Assembly

The County Assembly of Makueni is one of the forty-seven (47) County Assemblies m Kerya esta iished

under Article 176 (1) of the Constitution of Kenya 2010 As contempiated by Axticle 177, ihe Asseinbiy CONGISIS
of 30 members clected by registered voters of the Wards on the same dav as a general electior: of Members of
Parliament, each Ward constituting a single member constituency. The Asscmbly further consists oi 18 special
seat members to ensure that 2/3 gender, margmalised and people living with disability are represented as
envisaged in the constitution of Kenya 201 0.However during the year ended 30 June 2€Z5

County Assembly of Makueni approved FY 2024/2025 budget was Ksh. 837,740,866 which comprised of
Kshs.816.395.851 and Kshs. 21,345,015 for Recurrent and Developmenit activities respectively.

As at 30" June 2025, the County Assembly of Makueni had received Ksh. 825,333,583 from the County
Revenue Fund against its approved budget of Ksh. 837,740,866 hence a budgetary limtitation.

Major plans which had been accomplished as at 30 June 2025 include instailation of solar system at the
Assembly, refurbishing honourable speakers’ residence, drilling and installation of borehoie in the assembiy,
finishing and furnishing the waiting bay and installing new CCTVs in the assembly. commissioning of the
strategic plan, formulaiion and establishment of'all key policies and procedure manuals, formulate a robust risk

management framework, institutionalizing performarice management, and staff capacity building:

(i) Budget performance
The budget in operation as at 30™ June 2025 vas FY 2024/2625 Supplementary budget I, whizh was approved

j ¥ag

on 28" June 2024. The totai budget was Ksiz.837,740,8 66. which comprised of Ksh. 816,393,851 tor Recurrent
and Ksh. 21,345,015 for Development. The recurrent Budget was comprised of Kshs.426,351,722 for
Compensation to emplioyees, Ksh 390,014, ] 28 which was for use of gnods, social security benefits and finance

COSts

XV
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ECONOMIC CLASSIFICATION FY 2024/2025SUPP I

40C,000,200.00
350.200,000.00
*00,000,00€.00
250,00C,000.00

200,000,000 0C

KEH

150,000.000.00
100 000.,00C N0

33,000,000.00

]

Comperszion Use of goods  Sosis! Security Acquisiticn of  Finance Coste Deve'lapment
of Emolovess  and services Benerits Aszets
ITEMS

Bndgzt absorntion rate

: budgen performancs indicared ‘lul compensation o employees had 99.0%

.

-

Further anzalysie of ik
avsorptior rate, Jse of Goeds and Services had 899 absorption rate and development had 8&.3 ¢

AL

absorption rate. The towal budget absorpticr. rate was 9%.40%.

LABLE 1. BUDGET ABSORPTION RATE

! i f . il - | Budget :
? ( ll Ap prow)d Rudget | Budget expenditure | absorption |
!l No. ,‘ Classification i (Ksh.) J! (Ksh.) fl rate % f[
l' ; compensation to ] :1 I|
f ! 42638, | 426,381,673 ’ 99%%
m.f.;{f? [ ’ P R ( :
L 290,014,128 : 387,067,685 | |
i
|

() Operationa) Performance

b 4|
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A) The Laws and policies passed during the year

[ LEGISLATION

| DATE
APPROVED

T
|

EXPECTED IMPACT

The Makumﬁ—&aunty
Supplementary
Appropriation Biii,
2024

21 December,

2024

To authorize the revision of a sum of money out of the-
Couniy Revepue Fund and its appiication towards the
service for the year ending on the 30™ june, 2025, and to
appropriate that sum and a sum veied on account by the
County Assembly for certain public services and

purposes.

The Makueni

! Bill, 2024

County

Trade and pubiic Market

6™ September,

2024

a) To put in place the framework and mechanisms for
mobilization and faciliiation of the county government,

communitics and other stakehoiders to respend

effectively.

The Makueni
Finance Bill, 2024

County

17 Cctober,
2024

To previde for the imposition of fees, charges. lcenses,
rents or rates for services pursuant to Articie 209 and

210 of the Constitution of Kenya, 2010,

The Makueni county
Supplementary
Appropriation Bill,

2024

17" October,
2024

Countv Revenue Fund and its apphcation towards the

To authorize ine revision of a sum of monev out of the

service foi the year ending on the 30" June, 2025 and to

appropriate that sum and a sum voted on account by the

County Assembly for certain puplic services and

Appropriation Bili,
2024

purposcs.
The Makueni county 10 February To authorize the revision of a sum of inoney out of the
Supplementary 2 2025 County Revenue Fund and its applicaiicn towards the

service for the year ending on the 30" June, 2025, and to

appropriate that sum and a sum voted on account by the
County Assembly for certain public services and

purposes

The Makueni councy
Appropriation Bill,
2024

21. Nov 2024

To authorize the issue of a sum of money out of the

County Revenue Fund and its appiicaticn: towards the
service for the year ending on the 30" June, 2025, and to
appropriate that sum and a sum voied on acccuni by inc
County Assembly for certain public services and

purposes.

Xvii
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B} BURGET APPROVAL PROCESS - Main Budget

The County Ascembiy’s Financial Year 2024/25 budget estimaies and the supplementary budgets for the FY
2024,2025 were approved pursuant to the provisien s of Sections (130) & (131) and Section {135) of the Public
Finance Managaiment Act, 2012 respectivaly as read together with the County Assernbly Standing Order No.
(237)

The Makuen: county Assembly budge! estimates for the financial vear 2024/25 were approved on 28 June 2024

Tabulated below is a chronological procedure used to approve the FY 2024/2025 Supplementary Budgets and

the F'Y 2024/2025 Budget Estimates

B 72024/25 SUPPLEMENTARY BUDGET [ AND APPROPRIATION BILL 2024 !
|

;Public - | Keporting
=| Participation

J] Appropriation Bill

| |
|

J

l -

I Paper Laid
v

I

—_—

-Supplementary Repart of the Budgei ' -1% Reading Done on 12 November,

! Public Participation

Budget Laid by the | conducted betwaen | Commirtee tabled on 1] i 2025 and committed to the Budget

Movember, 2024 and | Committec

|
|
|
i
]
|
Majority  Leader | 7 and & November, g
|
|

|

on 4  November, !K 2024' apnroved. -Weaiving Publication neriod done on
2024 -Comumitted | All legislative | 13/11/2024 |
g w the Secrorai | procedurss were ! -Reporiing Done
:f (Iommjtfees_ 10 :1éh:red to. ] -2" reading donec on 18/11/2024
report  to the | -Committee of lﬁ: Whole donc on
Budget Committee | ll ] Q11,2024 ‘l
within 21 days l -3 Reading Dore on 20/11/2024 l‘

{ -Vellum cepy  forwarded to  the

[
]
i
|
i
|
f
]
1
|
! Governcr for Assent
I

|
|

|
|
|
|
|
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3024 SUPPLEMENTARY BUDGET IT AND APPROPRIATION BILL 2025

Paper Laid

Public

Participation

T
1

| Repo:;ting

Appropriation Bill

-Supplementary

Budget Laid by the

report to the Budget
Committee  within

21 days.

-

Public Participation

conducted betweein

Repori of the Budget

Committee tabled on |

= - N £ 7
-1¥ Readirg Done on 25 Maich,

2025 and comimitted ic the Budgcei

Majority Leader on | 20" and 2i March, | 24" March, 2025 | Comnittee

19" March, 2025. - | 2025 i and approved. -Waiving Publication peried done
Committed to the All legislative | on 25/03/2025

Sectoral procedures were | -Reporting Done

Commuittees to adhered to. -2 reading done on 25/03/2025

-Committee of the Whole done on
26/03/2025

-3' Reading Done on 31/03/20223
-Vellum copy forwarded to the

Govemnor for Assent

|

C)The Committees of the Assembly

Committecs in the Assembly are smaller units or groups of Members of the County Assembly that allow the

Assembly to perform several functions simultaneously, and provides the opportunity for mere detailed

investigation and discussions before tindings and outcomes of these Committee mectings are presented as

Committee Reports to the broader group for debate and adoption.

1.
il.

iii.

vi.
Vii.

viil.

1X.

Oversight on the Executive

Initiating legislative proposals

Scrutiny of]cgis]alive. proposals and Bilis

Conducting investigations and reporting to the plenary for action ,

Reviewing and approving the budget and expenditure

Auditing accounts of government and public agencies

Housekeeping, including orderly management of the business of the House

[nvestigate, inquire into, and report on all matiers relating to the raandate, management, activitics,
administration, operations and estimates of the assigned departmentis .

To vet and report on appointiaents where the Constitution or any law requires the Assembly to approve

There are six tvpes of Committees it the County Assembly of Makueni.

These inciude;

XiX
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i Cemmitiee of the whole Heouse
i, Houseleeping Commitice:,
i Iovestigatorviwatchdog Commitees;
. Otper Select Commitees
v Sectorat/departmental commitiees
Ad hoc commiites
DiHighlight on Committee Services suceesses over period under review
Commitrees are one of the greates: resoure 25 of the Assembly and conduct a wide-range or'inquiries into policy
tssues and Goverament decisions. Duiing the Sittings of Seiect Comunittees during the period committees
undertook the following;
1) Members of ihe County Assemblv processed ¢vidence from Ceunty Govermrrient Exccutive Commritice
Members, 2xnarts, relevant staks holders, the public and ihe relevant organizations. { 168 reports)

Merbers ©f the County Assernbiy scruinizac the work <1 individual Goverament Departiments; (32

Deaartments! repors)
iy Members of the Courty Asserably invited ead simmed witnesses during inquiries. (4 - PIAC Reports)
ivivetiing of iminces fo public office (& - Reports)

tion of legislatien and formulanen of pelicies. (Bl rackers

v)lnitia

The operations of the Comminess are uader tie direet supervisica of the Liaison Commitiee. Staif of the
Commuaee Services Department provide suapost for Commitees The Clerk of the Assembly is the hiead of all
Commuttee clerks and is ussisted by the Lepuiy Clerk and cther Clerks Assistants
The role ot Cornnuiee cierks during ik period nnder review was to-
i, Mae ail adminiswative anan_ﬁcmcwts for meetings, public hearings, and visits'

ii.  Prepare bricfing materials for the commiitee. ‘

iti.  Liaise clcqely'k\vi*h Members. government denartments, ana other institutions, inctudiang the Auditor
General, the Controiier of RBuaget, among others. aad the sublic to ensure the effective inquiry of

m2tters and the dmely presentation of repoits to the House.

iv.  Wrie Commritee minutes during meeiinas.
V. Fasure that Commitise documents 27e properly filed and kapt
vi.  Dait Comminee réports, backgroung p:ns"ti\'.m papers an eaguities  and  briefing  papers, and
areprrsg neramiiiee dotuments for oebate andlor adeption tn the House. l A
Vii. Ceovids infornation, ;.ﬂl\’ic:!’ and execulive suppor o Aszemb’y eojmittecs
viin, Pl mgoedure’ and other advice o Commities Chalts and “embers. The 2dvice covers 2 wide
errge of jssucs nchiding parliamentary pri . Cominines powers and statutdry interpreiation.
3., st 2na enhancs Memhers' roles ard eontributione "ﬂ Corranitiee Members and Chairs;
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x.  Facilitate public sector and community awareness of, and involvericnt in, Chramiitee work

Provide indeperdent rescaich, drafting and impartia! procecurai suppori t commitiees.

xi.
xii.  Administration »f oatf. to witnessas and maintaining the list of witnesses.
xiii.  Tracking and the implementaion of the decisions of the Commitice,
xiv.  Consult and review with the chair on regular basis the conuniitces programme among Ouers

Oversight role of the County Assembly
A County Assembly, while respecting the principle of the separation of powers, may exercisc oversight role
over the County Executive Committee and any other county executive organ(s) pursuant to Ariicle 185 (3) of
the Constituticn. The Assermnbly may receive and approve plans and policies for the management and
exploitation of the uc')umy’ﬂs resources as well as for the development and management of 1ts infrastructure and
institutions pursuant to Section (4) of the same Article. During the period under review the county assemoly

through the members of the county assembly conducted the following oversight activities -

i) Oversight on status of water projects across the county

ii) Oversight on the status of the flood lights, street lights and green energy across the county
iii) Oversight on people living wvith disability across the county

iv) Oversight on water projects (borehole) across the county

v) Oversight on gender-bascd violence across the county

vi) Oversight on the health facilitics across the county

(iii) Performance of key development projects

a) Key project narrative
The county assembly has been implementing projects in every financial year since the year 20! 4.Various key
projects have been implemented for enhancing smooth and efficiency operations of the Asscmbly naracly:

1. Construction of the new chamber.

The County Assembly new Chamber was constructed in the FY2017/2018 with the objective of creating rmore
space for Hon. Members for plenary sittings while in Assembl'y sessions. This was done efter the old chamber
was burni down, the objective being to Improve working environrent. '
1. Construction of the new office block A.
The new office block was constructed in the FY 2015/2016 with a target of creating. more office space for the
Hon. Members and staff 10 operate in in requirement of HOSHA requiremenis. The first phase of the buiiding
is Complete and in 1n use. ‘
III.  Landscaping and cabro works.
This project was implemented in the FY2018/2019 and its chjective was to create more parking siois and

improve physical appearance of the County Assembly.

1V.  Censtruction of speaker’s residence and staff guarters.

XXi
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Tae main objective for constructing the Speaker’s residence was to reduce the wage bill and 0 effect smooth
operztions of the Speaker and s staff'in fine with the advisory from the salaries and renvimeration commission.
The project was done i the FY 20162017, Increased convenience has been noied.

V. Construction of cafeteria
s project was inftated in the FY2015/2016 with objective of improving ceunty assembly operations in terms
of hospitaiity. Tae facility became operational in the £Y2021,2022 Since ther.. staif and Hon. Members have

had ease in having meais close o the office hence no time wastage. This has also reduced the Exposure of

Merrbers to COVID-19 Pandernic

VI, Consrruction of prefabs block
The main reason for this project which was dons in the FY 2014/2015 was to cicate temporal space as the
Assemoly warted for construction and furnishing of the new office plock. Even though its purpese was temporal
but tadlay it is stii! in use thus no wastage of resaurces '

VII.  Constraction of elevared steel water tank
The project was dare in the FY2020/2021. (ts purpose ts io curb water shortages in the Assembly It is

operaticniaf and in gond condition
Vill.  Construction of Waiting Bay

This orojeci was inidated in the FY 2020/,202! 0 create space for visitors and commitice meeiings.

Censtructicn 15 comp!ete awaiting equipping and comunissioniag for e,
. Installation. of Hansard systems

The project was done in the FY2020/2021. The mair ofyecuve for the hansard system was (o improve hansard
production regarding committee and plenary sittings in the Assembly. Tt was also meant to improve cffective
proceedings during plenary and commutiee sittings.

-X. Construction of new oftice hlack B

Phase ciie of the project was budgeied in the FY 2020/2021. The constructicn of new office block B was
Initiated to create more working space for the staff members. This was compleied but more funding is necded
for finshing and furnishing,

XTI, Furnishing the waiting bay

The preject was done in the FY 2022/2022. The waiting bay was built in the year 2020.the furnishing of the

B

waiting bay was iniiated to create more space for visitors vsitng the county assemb!y.

XA Installation of pew CCTVS
The proisct was der's in the FY 202273 This pretect was ininated tn enhance seeusity in the county assernbly

precinets
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XIII. Drilling of boiehole

This project was done in the financial vear 2022/23 in the assembly compound anit the majoi alm was to
) J 3 J

provide sufficient water in the assembly following frequent water ratiening from the wawer company.

XX1i1
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Key develepment projects included v financial year 2024/253 procurement pian

i} Fluishing and egunipping the new office block

cquipping and finisking of the new of iee hlock is was a proiect for ihe fuancial year 2024,/25 Once the project

is complate, it will oravide a conducive environment for the staif of makueni county asscmbly to work from
b} Instalianci of solar panels within the Assembly
Installation of selar panels was a project in the procurement plan for the financial year 2024/2025. The
protect was.aimaost complete by the close of the year 30 junc 2625 Once complete, the assembly will cut
covm on the expenses incurred in paving for power with the kenva power hmited ‘company and also
embrace a grean energy. ‘
Effarts to ensure respensible comparition

Faiceni Couvty 4ssembly gives eanal chances to ail the sepplics across the country to participate in tendering

of its sunply of gonas and services.

Some of the notable efforts done by the assembly to ensire resronsibic competition included the following

s The Makuem county Asser biv uses open tender or request for quotations in precuring their services
a0l 20ods thig making the process to be free and participatory by all citizens
» intraduetion of the E-procurerment sysiam in prosuremen: nrocess staring with evaluation o award of

ars vamg the JFMIS system,

The frration ﬁl‘a-t"f)rzﬂ..pwim Coramittes and ng o “the same bv EA (' offizers on the mandate

which will help in COMTURION prevention in the Assembiy operations

o -f'm ined registration of snpliers during the Financial Year and quotaiions given on rotational basis.

® enders zie advertised onling for tran \rmr‘.n“y

@ f avment o suppliers are dene or a 1RO basis
(tv)  Commeni on value-for-money achievements
e Couary assernbly absorption of the recurrent budget by 99% and Development budget oy 85% as al the
ena of the year ana through this facilitated the zzneral function of the Asse mbly in ach’eving its mandate.
The C \1.mv Azsembly dn:mg the FY approved poficies, which dire v.r]y improved the wr‘i*a'c cirizens ot'the
County. '

Makueni co: iy assembly engaged m football toaraements and iigy imaes hinari with the loeats

() Chaltcnges sad recomended way forward
-ueiy o fences disberseraents Tom the Mational Covervinent, which ied ‘o the Assemblies Gperations

teing parnlysen affecting its overs. ghi roiz,

XX
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-Lack: of County S.ssembly autonomy in fiseal management in of s rescuicss. The lonz peocess by the

Assemblv 0 access funds tuough the County Treasury by the Cennolier of Budeer affecizd operations of

the Assernbly.
Political interterence affzcing operations this need 1o be addrussad by separating e L anms o7 the

Governmeit for the Assemtly to perfnm betier overs:git roles.
_Lack of resoarses. This has led 1o lack o trainings ane promotion of sraif due to budget ceiligs
-Staffing chailenge due to CRA ceilings. The cetlings for die Asserbly of 100 staff need (o bz addressed

and increased to aiign the number with the Siaff establishinent and organizational stroctuic.

Pecesesesiousae srestensin e

Cierk of the Counfy Assemily

15 O:L 20U
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5 stztement of Performance against Predeiermined € Ibhjectives

Seaticn oo (2 of the Public Financs « danagement Act. 2032 requites that, 21 the end of each financial year,

cuntuy oificer when preparing finuncial stalements of each County Goverinent enfity Governmen:

ad by the Puklic Secrer Accounting Standards

e vith the standards and tormars pre

Seerd eludes a starement of the county zovernment eni ity’s performarce against predetermined objectives

Suwategic devalopment objectives

0

date of the "vmt\ Asserably of Makueni s lezislaicn. cversighy, ard representasion. Te achieve
icators. and output.

mbly g program was documented in terms of obiective, key perforreance indicas

eF

> serformarce of the Assembly i Y 2024,25.

{ Topass 7 Bills inx 1 Improvea | No ofbitls ' In ¥Y . Enhanced
ad 0 Acts of the Covnwy | service t passed i |! 2024, 25mmber | professiona’ i
ton | Assembly f deiivery to | «he County | of biils were develoomen: of !
i J | Gzens : ssemnly | passed 7 : MCAs — Provide ’v
| J ! | i | £
! ! . : ! ! professional ‘
: ‘ ‘,' ! | developmenzoi
‘ i e i MCAs |
! i B S to | _—
| ‘ ! To.enhance prcfes;ﬂnu I Review ‘ 7o Increase " 3 Standing ! enhanced |
’ i development o"MCAs | stanaing | in efficient i orders were | professional i
i | - Review standing ’ yders ! Assembiy | reviswed 'f dcwolopmc"i of
I’ arders y | op2ration I| : MCAs - Review {
R o | ] ] | standing orders 4
I Having a professiznal T i % [ncrease ' abills passed in ,' ;
' development of MTAs : lcreased | in efficient " the County | |
! and Provide ongoing | ahility of I Assernbly | Assembly ! MCA were iramed ‘!
‘ I professional MCAmn | creratior. j ’ on capacity l
2 development of MCAs | legislation | | 1 building
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6 Environmental and Sustainability Repordng
Makueni county assembiy exists te wansforin lives. This is our purpose: the driving force behind everything
we do. It’s what guides us to deliver our sivategy, which is founded on three pillars. putiing the cusiomer/Citizen

first, delivering reievani goeds and seivices, and improving operavional excelience. Betow is 2 trici highiight

of our achieverents in cach piller

a) Sustainability strategy and profile
The county Assembly promotes sustainable development through environmental and social governance
reforms that are founded on integrity transparency and accountability. To achieve Coiporate Social
Responsibility (CSR) this goal and shape, the Assembly Accounting Officer incentives in the intended direction

requires substantial investments in the enforcement infrastructure and in human expertise which are in place in

the Assembly.

b) Envirenmental performance
The Makueni County Environment and Climare Change Palicy which was approved on 6™ Apri!, 2022, Frovides
) =) I3
for a legal framework to facilitate a coordinated, coherent and effective response to the loczi, national and
g
global chalienges and opportunities presented by climate change. An overarching mainstreaning approacii has
been adopted to ensure the inegration of climate change considerations into develepment planning, budgeung
p F ¥ genng
and implementation in all sectors and at ali levels of government. This Policy therefore aims to enhance

adaptive capacity and build resilience to climate variability and change, while promoting 2 low carbon

development pathway

¢) Employee welfare

Makueni county assembly is an equal ernployer which considers gender ratio while hiring The institurion has

been approved and adopied the HR policy; Gender policy 2020 has also been adopted
d) Marketplace practices- ‘
a) Responsible Suppiy chain and supplier relations-
Makueni County Assembly strictly adheres to the laid down procedures of procurement stricily usi.ng the
IFMIS. The Assembly pays their conttactors in time. ' 7 '
D) Responsible ethical practices-
Makueni county assembly adlieres to WNon-discriminatory treatment. This is donie by ensuring inciasion and
cquitable treatment of all stakeholders (including employees and the supplicfs' of goods and services io the

institution regardless of factors such as age, race, or sexual orientation

XXVI1i
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¢ i -Stewardship of zoods and services
Makuen! Caunty Asserbly has ensured environmental stewardship by raducing poliution and emissions in the
compouras and zlso the institution is in the process of installing sclar svatems  Also, Makueni county assembly

e L

responsible planning, management. and vse of resonrces with the aim of'ensuring their sustainability.

¥) -Commanity ¥ngagements
Malkiueni county assembly staff engages in charitable events and welfare, During the Financiai year 2024,25,
the Institulion pnriimpa[ed in the foilowing events:
o Ligl Mashinani .

The Makuent counr. Assembly Villeyha!! tecrs engeged teamis from the county in competivion and awareness

or whe! tie Ascerbly does on oversight activizies done by the Institution

NAV
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e Sports day
The institution organised a sports day which involved various players from othier institutions in the

Assembly grounds. This helped in team building among the staff and Hon Members

XXix
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7 Maragement Discussion and Analveis

Annual T’"pnri and Yinancial .'*x*’l!omentf for the year "Iﬁdf‘d !um A0, 2025,

{viakwven County Assembly investment decisions irnplemented in the financial vear 2024/2025

Some  of the Investiment decisions ‘mplemented ingl

uded

¢ Building the Assembly County assembly office biock phase iwo

o Insiziiation of ihe solar sysiem

Bepert en the operational and financial performance for the lasi 3- 5 vears

Constiuction of the new chamber which was dene [ ths financia I year 2017/201 8

Land scapning anc cabro work: which was dene in ihe financial year 20182019
Construsiion of speakers residence and saff quarters which was dene in the financia! vear 20162017

Maiueni Connty Assembly Compliznee with statutory requirements
Makusni zouniy assemhly adheres 1o ali the statutory requirements

Mazjor risks facing Makueni Countv Asserably

Some of the major risks {acing the assemkbly inclide

e (orrupmior

o Political inrerterence

managed

|
|

The assembly has embraced open tender for
all its prnr‘urunu

The assembly has instzlled suggestion
hoxes at strategic comers 1o get suggestions
ur any corruption related case, o

_]

1

|

i
— L_*__I

The Assembly has installed 6
extinguishers at every bmlclmg in the
_assembly to help mirigate ihat risk
The Assembly works in coliaboration wit

to Keep the pcliticians at check

I ——

Lack of ,..mmr Suaget

1

More budget was added {ar training

J Lighis m the chamber

f

h
the relevan: national government authorities ’
|

More sceuitty steft have becn de ployed
einforcemeant by the admirisiration police

L
f Breach of confy dentia
’ I‘ntcnha} hie

{servery, netw

l l\/]"‘l‘lﬂ E)‘l' :
Providing media trailng & sookespersons,
C -:".m'r'n;g media coverage regalarty

|

XX
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|

8 Statement of Management Responsibilities |
Section 164 of the Public Finance Management Act, 2012 requires that, at the end of each financial year, the
Accounting Officer of a County Government Entity to prepare financial statementés in accordance with the

standards and formats prescribed by the Public Sector Accounting Standards Board.!

i
The Clerk of the County Assembly is responsible for the preparation and presentation of the County Assembly
financial statements, which give a true and fair view of the state of affairs of the Céunty Assembly for and as at
the end of the financial year ended on June 30, 2025. This responsibility includes: (i)Maintaining adequate
financial management arrangements and ensuring that these continue to be effective :throughout the reporting
period; (ii)Maintaining proper accounting records, which disclose with reasonable 5ccuracy at any time the
financial position of the county Executive/assembly; (iii) Designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, a;nd ensuring that they are
free from material misstatements, whether due to error or fraud; (iv)Safeguarding ‘the assets of the county
Executive; (v)Selecting and applying appropriate accounting policies; and (iv)Making accounting estimates

that are reasonable in the circumstances.

The Clerk accepts responsibility for the County Assembly’s financial statements, which are transitional financial
statements prepared using appropriate accounting policies in accordance with.International Public Sector
Accounting Standards (IPSAS). The Clerk is of the opinion that the County Assembly‘: financial statements give
a true and fair view of the state of the County Assembly’s transactions during the ﬁna}ncial year ended June 30,

2025, and of its financial position as at that date. ;

The Clerk further confirms the completeness of the accounting records maintained for the County Assembly
which have been relied upon in the preparation of its financial statements as well as the adequacy of the systems

~ of internal financial control.

The Clerk confirms that the County Assembly has complied fully with applicable Goyernment Regulations and
the terms of external financing covenants (where applicable), and that the County Assembly funds received
during the year under audit were used for the eligible purposes for which they were intended and were properly

accounted for.

Further the Clerk confirms that the County Assembly’s financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of

Kenya.
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Approval of the financial statements
The Makueni County Assembly financial statements were approved and signed by the Clerk of the county

assembkylon 28 October, 2025.

Clerk of County Assembly

XXX11



REPUBLIC OF KENYA

HEADQUARTERS
Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL
lity

Enhancing Accountabil

Telephone: +254-(20) 3214000 '
-mail: info@oagkenya.go.ke I

NVebsite: www.oagkenya.go.ke
P.O. Box 30084-00100

NAIROBI

REPUBLIC OF KENYA

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MAKUENI FOR
THE YEAR ENDED 30 JUNE, 2025

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Qualified Opinion

| have audited the accompanying transitional International Public Sector Accounting
Standards (IPSAS) financial statements of County Assembly of Makueni set out on pages
1 to 59, which comprise of the statement of financial position as at 30 June, 2025 and the
statement of financial performance, statement of changes in net assets, statement of cash

Report of the Auditor-General on County Assembly of Makueni for the year ended 30 June, 2025



flows and the statement of comparison of budget and actual amounts for the year then
ended 30 June, 2025 and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the transitional International Public Sector Accounting
Standards (IPSAS) financial statements present fairly, in all material respects, the
financial position of County Assembly of Makueni as at 30 June, 2025 and of its financial
performance and its cash flows for the year then ended, in accordance with International
Public Sector Accounting Standards Accrual Basis (including the transitional Provisions
permitted under IPSAS 33) and comply with the County Governments Act, 2012, the
Public Finance Management Act, 2012 and The National Treasury and Economic
Planning Circular No.3 of 14 April, 2025.

Basis for Qualified Opinion
Misclassification in Use of Goods and Services

The statement of financial performance and as disclosed in Note 10 to the financial
statements reflect use of goods and services totalling Kshs.413,695,856. Included in the
expenditure is Kshs.33,040,734 relating to hospitality, supplies and services. However,
review of supporting documents including payment vouchers revealed that the
expenditure included Kshs.4,785,096 which was wrongly charged to hospitality instead
of training expenses.

In the circumstances, the accuracy and completeness of hospitality, supplies and services
totalling Kshs.33,040,734 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the County Assembly of Makueni Management
in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAlI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, | have determined that there are no
other key audit matters to communicate in my report.

Other Information

Management is responsible for the Other Information set out on pages iii to xxxii
which comprise of Key Entity Information and Management, Governance Statement,

Report of the Auditor-General on County Assembly of Makueni for the year ended 30 June, 2025
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Forward by the Clerk of the County Assembly, Statement of Performance Against
Predetermined Objectives, Environmental and Sustainability Reporting, Management
Discussion and Analysis and the Statement of Management Responsibilities. The Other
Information does not include the financial statements and my audit report thereon.

In connection with my audit on the Assembly 's financial statements, my responsibility is
to read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, |
confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Observance of the Commission on Revenue Allocation (CRA) Ceilings on
Ward Expenditure

The statement of financial performance and as disclosed in Notes 9 and 10 to the financial
statements reflect Kshs.54,059,086 and Kshs.143,098,129 in respect to basic wages of
temporary employees and other operating expenses respectively. Included in the amount
is Kshs.53,549,086 and Kshs.56,298,332 totalling to Kshs.109,847,418 paid to staff at
the Wards and operating and maintenance costs respectively in respect to forty-eight (48)
Members of the County Assembly (MCAs). The amount is over and above the approved
ceiling by the Commission on Revenue Allocation (CRA) of Kshs.118,333 per month per
Ward (MCA) as per Circular No. CRA/CSO/CMG/S/NVOL V/59. The payment made to the
Wards during the year under review of Kshs.109,847 418 was over and
above the Ward expenditure ceiling of Kshs.68,159,808 (Kshs.118,333x12x48) by
Kshs.41,687,610.

In the circumstances, Management was in breach of the law.
2. Irregular Payments During Oversight and Public Participation

As previously reported, the statement of financial performance and as disclosed in
Note 10 to the financial statements reflect Kshs.413,695,856 in respect of use of goods
and services which include Kshs.143,098,129 for other operating expenses. Included in

Report of the Auditor-General on County Assembly of Makueni for the year ended 30 June, 2025
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other operating expenses is Kshs.31,548,700 incurred on oversight and public
participation activities. Review of documents including payment vouchers revealed that
Members of the County Assembly (MCAs) and the speaker of the County Assembly were
paid Kshs.70,000 each for every Public Participation and Oversight activity undertaken.
However, the rate is not specified by Salaries and Remuneration Commission in the
Gazette Notice on Remuneration and Benefits for State Officers dated 9 August, 2022. In
addition, each participating MCA was paid transport facilitation allowance of Kshs.8,000
(one way) and Kshs.16,000 (return). No document was provided for audit review to
support the rates used for transport facilitation.

In the circumstances, Management was in breach of the law.
3. Irregular Subscriptions to County Assembly Forum and SOCATT

The statement of financial performance and as disclosed in Note 10 to the financial
statements reflect Kshs.413,695,856 in respect to use of goods and services which
includes Kshs.143,098,129 for other operating expenses. Included in the operating
expenses is Kshs.6,742,220 being payment of Kshs.750,000 and Kshs.5,992,220 to
Society of Clerks At-The-Table (SOCATT) and the County Assembly Forum.
However, the entities are not established in law rendering the payments irregular.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual

Report of the Auditor-General on County Assembly of Makueni for the year ended 30 June, 2025
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Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
County Assembly’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the County Assembly’s
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’'s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity's control environment in order to give an assurance on the
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effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office

of the Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

<

AUDITOR-GENERAL

Nairobi

11 December, 2025

Report of the Auditor-General on County Assembly of Makueni for the year ended 30 June, 2025
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Malkueni County Assembly

Annual Report and Financial Statements for the year ended June 30, 2025.

10 Statement of Financial Performance for the vear ended 30 June 2025

Revenue from non-exchange transactions

Name: Mr Kevin Mutuku

Clerk of The Caunty Assembly

\
280205

Transfers from CRF 6 837,740.866
Miscellaneons Revenue 7 -
Revenue from exchange transactions
Other income 8 -
Total revenue 837,740,866
Expenses
Employee costs 9 457,169,944
Use of goods and services 10 413,695,856
Transfers to other Government Entities 11
Depreciation and amortization expense 12
‘Other Grants and Subsidies 13 -
Finance costs 14 -
Social! Benefits 15 56,115,288
Total expenses 926,981,088
Gain/(loss) on sale of asseis 16 -
Gain/Loss on Foreign Exchange 17 -
Gain/Loss on fair value of investments '8 -
Impairment loss 19
Surplus/Deficit for the vear (89,240,222)
Taxation 20 -
Net Surplus/Deficit (89,240,222)
| = N

Name: Francis Nzyoka
Director Financial Services

ICPAK M/No...13020



Makueni County Assembly

Annual Report and Financial Staicments for the year ended Juine 36, 2025.

11 Statement of Finaacial Position as at 30 June 2025

Assets

Current Asseis

Cash and Cash equivalents 15,722,417 | 12,696.411
Receivables from Exchange Transactions 2,407.298 -
Receivables from Non-Exchange Transactions S -
Inventories i - - -
Current porticn of investments ]
Total Current Assets 18,129,711 12,696,411 j
Non-Current Assets
Receivabies from Exchange Transactions : -
Nen- Current portion of investments o J -
Property, Plant and Equipment 18,865,717 E
—'l‘otal Non- Current Asscts 18,863.717 |' =
| | j
Total Assets (A) | 36,995,428 12,696,411
Liabiiities
Current Liabilities B
Trade and Other Payabies 32 120,030,246 - 8,898,304
-Rct'undablc deposits and prepayments 33 6,109,945 8,808 304
Total Current Liabilities 126,140,191 17,796,608 ]
Non-Current Liabilities '
Total Non- Current Liabilities - a —_——:_J
Total Liabilities {B) 126,140,191 17,796,608
Net Assets (A-B) (89,144,762} (5.100,197)

Represented by:

Reserves

Accumulated Surplus

(96,226,021)

(5,100,196)

Capita! Fund

Net Assets

(96,226,031)

(5,100,196) |

o
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Makueni County Assembly

Annual Report and Finaaciai Statements for ine vear end

12 Statement of Changes in Net Assets tor the v

ed June 30, 2025,

B

ear ended 30 Juane 2025

i S SN

{ |
|
a5, 100,236)

& nii I e At
As at 307 June ..u?_i__(l.dsh tasis) B (5,100,196
Adjustments: (to recognize assets and
liabilities) o - Se |

, ; ! !
As at July 1, 2024 B (5,100 196) | ) L 05,100,196)

Surplus/ deficit for the period
I

(89,240,222)

(39,240,215}

Returns to CRF

(1,885,6!3)

(1,885,611

Additions during the period

Other changes (specify)

.T.._. - —_—

As at 30 June, 2025 PO R
v = (96,226,031) - - (96.226,024)
Disclosure notes for statement of changes in net assets
Adjustments to restate opening batances from prior year
3,798,168

opening balances

adjustrnents to restate opening retentious Payabics

The retum

Name KeVin Mutuku
Clerk of The County
Assembly

25" O 208

(8,898,304}

(5,100,19£)

9 CRF of ¥sh 1,885,613 was dcene on 31.07.2024

#ial staternenis set out on pages |fo 4 were signed y:

Name CPA Nzyoka Francis

Director Financial Services

{CPAK M/Nn 13G24....... |
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' county Assembly

el Report and Financial Statements for the vear ended June 30, 2025

13 Statenrent of Cash Flows {or the vear ended 30 June 2028

Cash Hows irom operating activities

Reeoipts

Transfers from CRF

Miscellaneaus Revenve !

Cthei income

I
]
Total receipts 1 ‘ 835,332 568

Payments
[ ._.._,.,........-.E._.-._.-  — e aas

T —————

Zmploves cost }
NS | ! . 426,381.674
| Use of grods and services { |
B ) R W _ 383,180,563
g i

0 other Governmeant Ertites )
it S S N _J

f
il

. B P —— .-
. '

» 94,000

——— e ]

|
z s
| 1 385513
r

&

Toral pavments
i pa . 813,441,850

s

¥

i et cash flows  [vom/(used in)
activities

b o s e e e e

|
.1
21,891,718 |
F
|

Cash fiows frem investing activities L

Purchase of PFE

e

[ e e s e s e e e :
I Puschase Iniacg ble assets |
fu sads frien £l of PP |
— - e U S b s __.1. it R ——— i
| i

l Procesds scom sn'e o Riclogica) Assews
T ARIS e e )

] Pnrcnzse OF wesinenis

|

e et 8 e e i i 11 e s et e e

l .
) ) l

s e d— e ¢ ek (5a0 S amn a

]
.t
]

{ e e e
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! v vzt e - ]
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Makueni county Assembly

Annual Report and Financial Statements for the year ended June 30, 202&5_»_‘“_____&‘ o
| E
! Cash flows from financiag activities ) ) __Mj__{[
I—Rctums tc CRF ) L ...__.."..L._-.---__._..__..__...__,.-‘._}
S

Proceeds from borrowings

Adjustments

Net cash flows from financing Activities

Net increase/(decrease) in cash &
Cash equivalents _ 3,026,001
~ach and cash equivalenis a et o ot By
Cash and cash equivalents as at Period Start 20 12,696,411
Cash and cash equivalents as ai Period End 20 =

5 ; 15,722,412

Namwe CPA Nzyoks Yrancis

Name Kevin Mutuku

Clerk of The County Direcror Financial Services

Assembly
ICPAK M/No 13020.......
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Makueni county Assembly

Annual Report and Financial Statements for the year ended June 30, 2025

Acquisition of PPE 21,345,015 21,345,015 18,865,717 2,479,298 <8
Acquisition of Intangible assets - - -

Purchase of investments 3

Repayment of borrowings - i

Total expenses Development 21,345,015 21,345,015 18,865,717 2.479,29¢ P
Total Expenses 837,746,866 837,740,866 836,421,952 7.318,913 90
Surplus/ deficit 1] 0 4,911,616 ;

Reconciliation table

1 Keason for differences

Actual Surplus Amounts as per the statement of Budget

2 Reason for differences

3 Reason {or differences

A

g
|
|
|
!
]

i
1

|

4 Reason for differences

21 qut on pages 1.to §

Name Kevii Muiuka

Ciesk of The County Assembly

2™ Qel 20ns

were signec by:

Closing Cash and Cash Equivalent s per the statement of Casi; flows

o

1w Ot xcnr

D\ SSNGE S A

Name CPA Nzyoka Franci:

Direcfor Financial Services

B e
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Makueni County Assembly
Annual Reports and Financial Statements for the year ended June 30, 2025.

|
|

15 Notes to the Financial Statements
1. General Information i‘

Makueni County Assembly is established by and derives its authority and acqountability from The
Constitution of Kenya 2010. The Assembly is domiciled in Kenya and its principal activities are

Legislation, Oversight and representation.

2. Statement of Compliance and Basis of Preparation

Statement of compliance
The financial statements have been prepared in accordance with the Public Finance Management Act, 2012

and with the International Public Sector Accounting Standards (IPSAS).

Guiding note during the transition period:

The financial statements have been prepared in accordance with the PFM Act, ahd International Public
Sector Accounting Standards (IPSAS), or the entity has taken advantage of the transitional provisions
under IPSAS 33 and therefore the 1°' year financial statements are transitional financial statements and
the following elements of the financial statements have not been recognised as the entity has taken
advantage of the transition provisions outlined in IPSAS 33.

- Inventory Recognition- The County Assembly has not recognised the invenlory held at the close of
the financial year 2024/25. The Assembly will undertake stock taking to reéognise inventory in the
second year of transition '

- Non-Current Assets -Makueni County Assembly has recognised the assets acquired in the financial
year 2024/25 in the books. Assets relating to previous period will be ascertained and revalued for
recognition by 3 year of transition.

These financial statements were authorised for issue by the accounting officer on August 2 7™ 2025

Basis of Preparation

These financial statements have been prepared on a going concern basis, and the accounting policies have
been applied consistently throughout the period. These financial statements have been prepared on an
accrual basis unless otherwise specified (for example, the Statement of Cash Fllows)> Under an accrual
basis, revenues are recognised when rights to assets are earned or levied rather thaﬁ when cash is received,
and expenses are recognised when obligations are incurred rather than when they are settled. The financial
statements have been prepared and presented in Kenya Shillings, which is the functional and reporting
currency of the Assembly. The accounting policies adopted have been consistently applied to all the years

presented.

Reporting period

The reporting period for these financial statements is for the period ended 30 June 2025.
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Makueni County Assembly
Annual Reports and Financial Statements for the year ended June 30, 2025.

Notes to the financial statements

Critical accounting judgements
IPSAS requires accounting judgements to be made in determining accounting policies that impact the

presentation of these financial statements. The most critical of these judgements, and their impact, are:

Recognition of revenue

Revenue is an increase in the net financial position, other than increases arising from ownershi p
contributions. Revenue is required to be measured when the event occurs and when recognition criteria
(probable inflow of resources and ability to reliably measure their value) are met. Judgment is required to
determine if these criteria are met, particularly where limited evidence is available at the time the revenue

is earned.,

Recognition of non-exchange expenses and liabilities

A liability is a present obligation of an entity for an outflow of resources that results from a past event.
Expenses (and other liabilities) are recognized when there is a present obligation (legal or constructive) as
a result of a past event. An outflow of resources embodying economic benefits will probably be required
to settle the obligation and a reliable estimate of the obligation can be made. Judgement is required in
assessing each of these conditions, and therefore reporting if an expense and a present obligation should be

reported.

The Assembly pursues a number of policy targets and outcomes. However the commitment to these targets
and outcomes, generally, do not of themselves constitute a present obligation unless the assembly is clear
on the cost it intends to incur, when payment will be made, and to whom and as a consequence has raised
a valid expectation. As a consequence, liabilities are not reported for costs associated with the entity policy
objectives and targets. Where a policy choice gives rise to an obligation that exists independently of the

Assembly future actions, expenses (and other related liabilities) are recognized for that policy.

Purpose and nature of financial instruments

Judgment is required in determining whether financial assets (including investment in securities and
advances) and financial liabilities are held for trading or to provide a return through interest and principal
transactions. Depending on that judgment, financial instruments will be reported at fair value or on an

amortized cost basis.

Climate change obligations

Kenya’s current National Determined Contribution (NDC) to deliver on the goals of the Paris Agreement
sets a headline target of a 32 per cent emission reduction by 2030 relative to the business-as-usual scenario
of 143 MtCO2eq. Entities commitment to climate change action does not constitute a present obligation on

:

the balance sheet but are disclosed separately.
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Makueni County Assembly
Annual Reports and Financial Statements for the year ended June 30, 2075,

Physical assets
An asset is a resource preseiiiy controiled by the Assemoly as a result of & past evert. The primary reasen
for holding property, plant and equipmeni and other assets is for their service potenuu! rather than their

ability to generate cash fiows, Because of the types of scrvices provided, a significaiit prevorticn of assets

used by public sector entities including roads, national parks, heritege buildiags «tc are specialized in
nature. Thers may e a iimited snarkst for such assets and so judgement is required on measurement.

Judgment is also requirec whethier assets are held for commercial purposes or public benefit purposes.
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Mokueni Countr Assembly

Artnual R ‘pnrl .cmd Fmanﬁm \tdtomrms for the \mr ended June 20, 2025,

T

January 2023

| Applicable I".
. - he standard sets out the principies for the recegnition, measuremen:, preseatation, and

! i
l : ; : o ; 1
| , Cisclosure of lzases. The objectivs is to ensure that lessees and lessors provide relevant |
' |

J . information in a marner that faithfully represents those transact:ons. This information
i ! -

2ivas 2 hasis for users of financia! stater-ents to assess the effect that leases have on the

iinancial position, financizi performance and cashfiows of the Assembly. The new

standard requiresent}t es to recogrise. messure and present information on right of use |

! assets and lease | ahilmes‘

| IPSAR 44 | Appfn ‘able 1" Janpary 2025
H !
Nen- Curreni - The Standard requires
[
Assets Held 1 Ass

. The standard 1s not relevant te Makuen: county assembly !

15 that meet 1hae crileria o be classidec as heid for sale to he mcasured at the lower

for Saleand | of canrving amount an:d S va've Jess cosis 7o seil and the de reclation »f such asseis to
' & ‘
Discontinned. | cease wnd: Assess thai meai the criteria to be ciassified as held for sale o be presente

]
|
Operztions ! separate! y in the staemem of fipaacias posiiion and the results of discontinued
| i
]

2perately in the statement of financial performance. ,

|
{ aparanons to be presented s
’ : The 5'mua":trd is retevent to the assembly as it will affect all the assets like motor vehicle |
; which cré ciuc for sale
! _»:‘_“;KF—‘*-M“_‘ 4;;;mcable 1Y danuary 2025 n Ll |‘
Propary he stendard supersedes IPSAS 17 on Froperty, Plant and Equipment. IPSAS 45 has ;

T

'3 additional guidance: new pu.dance for heritage assets, infrastructure assets and ‘
Equipment 'f measurement. Heritage assets were previously excluded from the scope of IPSAS 17 in ‘

t IESAS 43, heritage asseis that satisfy the definition of FPE shall be recognised as assets

1

f i they meet the oriteriain the standard. TPSAS 45 has an additionai application guidance |

for infrastructure assews, implementation guidance and illustrative examples. The
5

infrasmucture assers, under- mairtenance of assets und distinguishing significant parts

A intrastrueture assets

standard has clarified exisiing principles 2.2 vamation of laad ever or under lhe)
I

{
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i‘ ‘

i
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Makueni County Assembly _
Annual Repurks and I*m,mm al “ahtemetﬁsfor thc year ended June 30, 2025,

vaidiug further detailed guidance on the implementation of commonly |
used measurement bases and thz circurnstances under which they shouid ce

[
i
used. |
Clarifying transacticu costs ghicance to enhancs consistency acress [PSAS; |

guidance across IPSA3 relaled

il Amending where appropriate

‘ measurement at recognition, subsequent measuremeni aind measursment
related disclosures.

The standard also introduces a public sector specific measurement bases called the

current operational value.

Standard is not relevant to Makieni county assembly

New and amended standards and interpretations in issue but not yet effective in the year ended

ii)
30 June 2025

IPSAS47- | Applicable I' January 2026
This standard supersedes IPSAS 9- Revenue fror exchange transactions, IPSAS 11

Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This l

Revenue

standard brings all the guidance of accounting tor revenue under one standard. The

objective of the standard is tc establish the principies that an entity shail apply to report

useful information to users of financial statements about the nature, amount, tining

and uncertainty of revenue and cash flow arising from 1evenue rransactions.

Standard nof relevant

F
S—

[IPSAS 48- Applicabie I'" January 2026
| Transfer The objective of the standard is to establish the principles that a transfer previder shall
Expenses apply to r pon useful information to users of f'nanclal statements about .11&‘ Hature,
amount, tm,mg and uncertainty of :xp\.noc,a and cash flow arising from transfer |
.
expense transactions. This is a new-standard for public sector en*mm zeared 1o provide
I
guidance te entities thal provide *ransfcls on accountung for such transfers. i
Standard not relevant
[PSAS49- | Applicabie 1" January 2026 '"f""""'—_'___'__"'“:
Retirement The objective is to prescribe the dcuountmg and reporting “equfrc"nvms for the public i
Benefit Plans sector retirement benefit plans which prov.dc retirement Lo public sector employees ‘

|
and other eligible participants. The standard sets the {inancial statements that shouid ]l

be presented by a retirement benefit plan.

IPSAS 50: Applicable I*' January 2027
Exploration The objective of this Standard is to specify the {inancial reporting for the

|
Standard is relevant ' !l
|
exploration for and evaluation of mineral resources. The Standard requires. l

For &
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Evaluation of

ed imprevements to existing 2ccounting practices for exploration |

i Larni

" any exploration and evaluetion assets recognized

| |
! Mueral i and evaination expenditures. ‘
r o I i, Entities that rerognize exploration and evaluation assets to assess such f
]{ ReSaloes : ass=ts for impairment in accordance with this Standard and measure f
i ! any irapairmeni in accordance with [PSAS 26. *
j | 1t Discloseres that idenuify and explain the amounts 1a the entity’s {
|| = tinancial staizraents arising from the exploration for and evaluation of ‘
! | mineral resources and help users of those financial staiernents

; ; understand the amount, timing and certaiuty of future cash flows from !
i i

|

|

f Standard not relevam

L e —
di) Early adeption of standards

Y

The Assembiy did not early — acdopr any new or amended star.dards in the financial vear

r



Makueni County Assembly
Annual Reports and Financiai Statements for the year ended June 30, 2025.

L\o.f.e to the Finar wml Statements “:unlmu@_

4. Sumary oi Significant Aceonniiag Policies

a) Revenue recognition

i) Revenue {rom non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with otaer goversunent entities are measuced af fair value and

recognized on obtaining contrai of th2 asset (cash, gcods, services and propeity; if the ransien is free fiom

conditions anc it is prebable that the economic benefiis or service potential related 1o the asset will fiow to
recognized in the staiemnent of financial

performance. Development/Capital grants are recognized in the statement of financial performance after

the Entity and can he measured reliably. Recurrent grants are
meeting revenue recognition criteria. Conditional grants are recognized as revenue upon fuifilinent of the

set conditions.
ii) Revenue from exchange transactions

{nterest inccine
[nterest incorae is accrued using the effective yield method. The effective vield discouis esumated

future cash receipts through the expected life of the financial asset to that asset’s net caitving

amount. The method applies this vield to the principal outstandiag to determine inteizst incoine

cach period.

Dividends
Dividends or similar distributions must be recognized when the shareholdet’s or the Ascembly

right to receive payments is esiablished.

Rental incorne
Rental income arising from operating leases on investment properties is acceunted for on a siraight-

line basis over the lease teims ard included in revenue.

b) Rudget information

The origmal budget for FY 2024/25 was approved by the Couniy Assembly on 27% June 2024 Subseguent
revisions or additionai appropriations were made to the approved budget in accordance with specific
approvals from the appropriate auihorities. The additional appropriations are added to the criginal budyet
by the Assembly upcn receiving the rc«;péctive approvals in order to conclude the final budget.

Accordingly, the Assembly recorded additional appropriations of fwo on the 2024/25 budget following the
governing body’s approval. Tke Assembly budget is prepared on a different basis to the actual income and

expenditure disclosed in the financial statements,




Makueni Courry Assemibly
Aanual Reports and Financial Staiements for the year ended June 240, 2025, -

s ln vae Winaneial Stateraents (O m*wutd)

Rudget infirnation (eontinued)

are preparse on acerual bass using a4 ¢lassification based on ihe nature of expenses

The Nuanci., catements ai

In tae statement of financial parfomm ance. w hereas the budget 15 prepaied on a cash hasis, The amounts in

the firansial statements were recast from o= accrual basic wo the cash basis and r=ciassified by presentation

to be e Te same basis as the approved budget. A comparison >f budget and actial amounts, orepared on
4 coraparabis basis to the approved budzet. is then presented i the stzternent of comparison ef budge* and

actual amounis, o addition to the Sasit aifference, adjusiments to amounts in the financial statements are

also made for differences in the formars and clessification schemes adopted for the nresentation of the

inancizl statemen:s and the approved budget. 4 statement 1o reconci'e the actus! amounts oo a com parable

basis included in the statement of comparisor of budger and actual ammoun's and the acmals as ver the

sfaternent ot Tnaocial cash flows pas been presented vnder section 13 of these financial statzments.
£)  Investiment property
ding trapsuction costs. The carrying amounl

)

nvestent properties are measured jnia iy ar cost. wcla
ivestment propediy at the dime that cost s

achiass e replacement cost of compansnts

inearied o e recognon criteria ars met aad cxchides the costs of Cay-to-dav meintenance of an

wvestnen: dronerty. Investmen: pronerty sequired Sacugh a fpop-exchange warsaction s measured at its
Tair valu= at the date of acquistticn. Subsecuent 1o ia recogninon. investment propeities are measured
isiig the cost mnode! and are depreciated cver Tve vear pertod. Invesimet pronerties are derecognized

gither when ey have been d: sposed of or wher (he invesiraent preperdy is permanent'y withdraws from

use and no tunire economic benelit or service potenual s expected from ts r!is;tosa!, The differcnce

petween the pet aisposai proceeds and ihe carrying amonm of the assct is recognized in the surplus or

1 perind of de«reco:;rltmr Transizrs ars made w or r"n'n mvostn‘c nt uI’l’)O""IV only when there

defizitin iy

is a changs i use,

&) Froperty, plant and equipment

Al property, piant and equipment are stated at cost less accumulated depreciation and impatrment losses.

Cost includes expenditage that is d'rectly attributahie 1o *f’e acquisition of the items. When significani parts
of property, piant sud squipment ars requited io pe repiaced o intervals, the Fr tity racognizes suck parts
a dividuzl ssgeis " _t naahy Yiveq ang d 2a thara arcordinely T lcewiee 4 . $ ones
as inuividuzl ssseis wath specific usetul lives end depreciates thern accordingly, Likewise when a major
1sipecuon s eriormed, its cost Is recngnized 1n the carrymg amoun: of [h(.‘ plant end equipeent as a

eoaly and maimar ance cosis are recognized

replacerent ik e rzeoguition eriterts we sarisfien. AN other

i swrpiue o deficl as mcuned. Whera an asset s acguired i6 a hor=xc) ange transacion o nil or nominal

e gy s f.)l’ vali

&7 13 itially mes

considstahar
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Makueni Counly Assembly . ‘
Annaai Reporis snd Financial Suateracnts for thw vear evded June 30 2625,

Notes to the Financiai Staiemeuts (Conimaed)

€) Right ¢i use assan

The right-of-use assets compriscs the imtial measarerwent of the corresponding leese tanility iesse

payments mace at or berore the commencement day, iess any leare aceatives received and any inizal direct
costs. They are subsequently maasurad at cest less accunmlated deprecta‘ivi and Dupsirnent 1osses.

Whenever the entity incurs an cbligwien for costs to dismnantie and remave a leased assai, resiore the site
on which it is localed or restere the underiving asser to the conditen required by the e and conditions
of the lease, a provision is recognized aud raeasured under [PSAS 21 or IPSAS 26. To tre ctent that the
costs relate 1o a right-of-use asset, the costs are included in the rciated right-of-use asset, uniess those costs
are incurred to produce inventorics. Right-of-use assets are depreciated over the shorter period of lease
term and useful life of the underiying asset. If a lease transfers ownership of the underlying asset or the
cost of the right-of-use asset reflects that the entity expects to exercise a purchase option, the reiared right-
of-use ‘asset is depreciated over the useful lite of the underlying asset. The depreciaiion siarts at ihe
commencement date of the lease. The right-of-use assets are presenied as.a separate iine in the staterment

of financial positioi..

f) Tangible Natural Resources

The entity recognises a tangibie natural resource recognized :f. and only ift [t is probable thar service
potentiai associaied with the natura! resource will flow to the Assembiy; the Assemibly conitois the iangibie
natural resource as a resuli of past cvents; and the tangible naiural resource can be measured celiably. Where
this criterion is not met, the eniity discloses the tangible nawral resource in the notes (o the fusacisl
statements. Where a tangible natural resource is recognized as an asset as the result of an event thai i not
a transaction in an crderly market, inciuding non-exchange transactions, the assei shall be measurzd
initially at its deemed cost. An entity shall apply IPSAS 4&, Measurement, when measuiniing the dezined
cost of such a recognized tangible natural resource. A recognized tangible narurai rescerce acquired

through an exchange wransaction shall be measured at 1ts cost. Historical cost mode! is appiied after inifial
recognition less any depreciation and impairment [osses.

Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental iv ownership of

the !cased item to the Eatity. Assets held under a finance Icase are capitalized at the commmencemeni of the
lease at the fair value of the leased property or, if lower, at the present value of the future minimum lease
payments. The Entity also recognizes the associated lease liability ai the inception of the {ease. The iiabiiny
recognized is measured as the present value of the future minimum lease payments at ‘nitial recognition,
Subsequent to initial recogniticn. lease payments are apportioned berween finance charges and reduction
of the lease liability so as to achieve a constant rate of inteicst on the remaining balznce o3 the iability.
Finance charges ave recognized as finance costs in surplus cr deficit. An asset held under a finance lease 1s
depreciated over the vseful life of the asset. However, if there is no reasonable cerainty that the Entity wiil
obiain ownership of the asset by the end of the lease term, the asset 1s aepreciated over the shorter of the
estimated useful life of the asset and the lzase term.

13
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Mf'Awm Jounty 4ne'nh’v

Notc.s to the Financial Statemenfs ((,ontmued\

g} ' Intangible assets

Intangibie assers acquired-separately are initiaily recognizea ar cost. The cosi cf [ intangible assets acquired
I a non-excnange transaction is their fair value at the date of the exchange. Following initial recognition,
wtangible assets are carried at cost ass any accumulated amortizatior and accumulated impairment losses.
Interrally ;Zefxé:alu. irtangibie assets, exciuding capitalized develonment costs, are not capitalized and
evpendirure is refiected in surplus or deficit in the period in which the expenditure is incurred. The useful

11;. i"the mt(mwble assets is assessed as elther finite or indefinite.

h) Research and develﬁpment cosis .
. ;

The Entity expenses research costs as incurred. Development cosis on an inaividual project are recognized
a3 intangible assets when the Entity can demonstrate: -

i The !‘er.':hniceﬂ feasibility of ¢ completime the assei so that the asset will bs, avanlabxe for use

or sale;

i) Iis intention to compiete and its ability to use or seil the asset.

iy How the asset will generare future economic benefits or service notential;

v} The avaitapility of resources to complete the asset,

Vi The ability to measure celiably the expsnditure during develonment.
Following iaitial recognition of an asset. the as<er ic carried at cost 1ege any accumulated amortization and
accumilaied - moairmeni losees. Awmortization of the asset begios when developraent is complete, and the
ass2t it available for use. It is amortized aver the period of axpected fiture benefil. During the period of
developmeni, the asset is tesied for impairmert annually with any impairment losses recognized

in‘.:.mr':diatei;-f in surplus or deficit.

i Financis! iastruments

[PSAS 41 addresses the classification. measvrement and de-recognition of financial assets and financial
labilines, introduces new rules for hedge accounting and & new impairment modei for Snancial assets. The
entity does not have any hedge relationships and therefore the new hedgz accounting rules have no impact r
on the Company's financial stztemen: 5. (amend as appropriate). A financial instrument is anv contract that

gives rise to 2 financial asset of ong entity and a financial Lability or equity instmimen: of another entity.

At raitial recogrution, the entitv measurst & Snarcial ascel or financial labilitv at its fair value plus or

Lave of a finangial assei or flnancial liability nat ar tair valoe 1'!\3':)Lg.t1 surplus or deficit,

nmuiis in the

o ———

Feangeetion o that are direstly attribuiabie (0 the acquisition or issue of the finarcisi aseet or financial

T

[y
\
\



Makueni County Assembly A
Annual Reports and Financiai Statermeats for the year ended June 30, 2025, -

Notes to the Financial Statements (C nntmued)

i Financial assets

Classification of financial asseis

The entity classifies its financial assets as subseguently measured ai amortized cost, fair value itrough net

assets/ equity or fair valug through surpiué and deficit on the basis of both the entity’s management raodel
for financial assets and the contractual cash flow characteristics of the financial asset. A financial asset is
measured at amortizec cosi when the financial asset is held within a management modet whose sbjective
is to hold financial asscts in order 1o collect contractual cash fiows and the contractual terme of the financial
asset give rise on specified dates 1o cash flows that are solely payments of principai anc interest on-the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management mode! whose cbjective is achieved by both coliecting contractual cashfiows and
selling financial assets and the contractual terms of the finarcial asset give rise on specificd dates io cash
flows that are solely payments of principal and interest on the principal amount cutsianding. A firancial
asset shall be measured at fair value through surplus or deficit unless it is measured at amortized cost or
fair value through net assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity insiruments

Subsequent measurement

Based on the business medel and the cash flow characteristics, the cntity classifies its financial assets inie

amortized cost or fair value catesories for financial instruments. Movements in fais vaiune are presented in
f=] ¥

either surplus or deficit or through net assets/ equity subject io ceriain criteria being met.

Amoitized cost

Financial assets that are held for collection of contraciual cash flows where those cash fows represent
solely payments of principal and interest, and that are not designated at fair value thE011gh surplus or deficit,
are measured at amortized cost. A gain or loss on ah instriment that is subséquentl}f measured at amortized
cost and is not part of a hedging relationship is recognized in profit or loss when the asset is de-recognized
or m;pdlred Interest income from Fthe ¢ finavcial assets 1s inciuded in finance income usmu ihe effective

interest rate method.

20
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Annua‘ Repor ts and F;pamug{ \tdtp__mnn*s for the year ended June 30, '?O?S

Nntm io the Ninancial Statements (Continued)

Fair vatue through net assers/ equity

Finaucial assers that are held for collection of coniractvai cash flows and for s elling the finarcial assets,
where the assets’ cash flows represent sclely pavments of principal and interest, are measured at fair value
througn net assets/ equity. Moveraents in the carrying amount are take through net assets. except for the

recogriticn of impairment gains or losses, interest revenue and forei igr: exchange gains and losses which
are recogrized in surplus/deficit. interest income from these financial assets is included in finance income

using the effeciive interest rate method.

Trads and cther recevables

Trade and otier recervables are recognized at fair values less allowances for any uncollectible amounts.
Trade and other receivables are assessed for imnairment on a continuing basis. An estimate is made of

doubtful receivables based on & review of all outsianding amounis at the year end.

¥air value through serplus or deficir

Finansial acseis that do act meet the criteria for amortized cost or fair value throw gh ter assets/ equity are
measired ai fuir value ‘hrough smplus or aefizit, A business model where the =niity marages {inancial
assels

i it ithe chicctive of realizing cash flows through solely the saie of the assets would result in a fair

value through =urplas or deficit model.

Impairmenr

The Agsemblv assesses, on a for ward-looking bagis. the expected credit loss ( E(“L', associated with its

financial assets carried at amorized cost and fawr value through net assels/squﬁy. The entity recognizes a
luss allowaaes for such losses at each reporting date. Crivical estimates and significart judgments made by
managerent in determining the expected credit loss (ECL) are set out in Note 18.

.

ii. Finarcial labilities

Crassifieation

The entiry classifics 163 danilities as supsequsndy measured at amadtizad cost erxcent for financial liabilities

rosastred throwgh surplus or aeficut

)
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Annual Reports and Firancial Staternents for the vear enided June 36, ‘fﬁz_*_" S

Notes to the Financial Staiemenis {Continued)

i) Inventories
s rezeived through

-Inventory is measured at cost upon initial recogritior. To the exrent that inventory vis

non-exchange ransaciions (for se cost er for a pomiral cost), the rost of the inventsry is “te faic valus at

25000 206 condiiions are

the date of acouisition. Costs ncurred i bringing eachk produet fo 113 present 1o

accounted tor, as foliows:
i) Raw rnaterials: purchase cost using the weighted average cost method
ii) Finished goods and work in progress: cosi of direct marerials and iabour and a proportion of

manufacturing overheads based on the normal operating capacity but exciuding borrowing

CO5LS,
After initial recognitior, inventorv is measured at the lower of cost and net realizable vaiue. However, o
the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge, that class
of inventory is measured at the lower of cost and current replacement cost. Net realizebie vaiue is the
estimated se'ling price in the ordinary course of operations, less the estirnated cosis of completicn anc the
estimated cosis necessary to raake the sale, exchange, or distribution. Inventoiies are recogmized as an
expense when deployed for utilization or consumption in the ordinary course of operations of Makuem

county assembly.

k) Provisions
Provisions are recognized when rhe Assembly has 2 present obiigation (legal or consiractive; <5 a 1asuli of

a past event, it is probabie that an outtlow of resources embodying economic beneiits or service potential
wili be required to setile the obligation and a reliable estimate can be made of the amoui of e chligation,
Where the Eatity expects some or all of a provision to be reimbursed, for example, undsr an instvance
contract, the reimbursement is rccognized as a separate asset ouly when the reimbursemerd is virtuaily
certain. The expense relating to any provision is presented in the stztement of financial performance net of

any reimbursement.

I) Contingent jiabilities
The Entity does not recognize a contingent liability but discloses detaiis of any contingencies in the notes

to the financial statements, unless the possibility of an outflow of resources embodying economic denefits

or service poiential is remote.
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eports and Financial “tatements for the vear ended june 30, 2025. )

RTS Fmam‘:al ‘Statmm‘ms thmnued)

my Contingent a93¢is

The A-n' v does not re (‘gnm a conin et asset hu. discloses detaile ov a possible asset whose existence

15 contingent ¢ the CCSRITENCE Or BOn-OCoITencs m one or riore uncertajn furure cvenis not wholly within

the coniroi of the Catity 1 the nstes to the financial statemeris 'ortingent assets ars assessed continually

te ensiire 1hat -"-Z'Wi"nmems are pprup“aﬂ“ v refiected in the financial stateraents. I it has become virtually
certain that an 1aflow of econemic. cenefits or service potential will arise and the assel’s value can be

measures rzliably. the asset and the related revenue are cecognized ir. the financial staternents of the period

in which the change ocours.

1) Nafurr- and purpose of reserves

The Makuzoi county assemb;.y dnes not zreate ard maintains reserves in termns of specific requirernents.

2) Changes in accounting policics and ectimates

The Aseamably recogrizes the effects of changes n azcouniing pelicy retrosvecuvely. The effects of

banges 't atcovating policy are applied srospectively if setraspective appiication is impractical.

p) Hiepinvee haopefirg
Rediremen: beneiii plans
Makuen: county Asssmbly provide: retirernent henefits for 13 emplovees and dirsctors. Defined
eonteibuncn plane are post-emnploymens berefit pians under wihich an Entiiv nays {ixed conrributions
it 2 sepavzte Faiity (@ funaj, and wi! bave no legai or constructive obligation to pay further
coptributons 17 the fund does not tinda surfizient assefs to oay alt emplovee benefits relating to
employes service i the carreat aad prior nericds. The confribut-ons to fund obligatiaris for the payvment
of relirement benatits are charged against :ncome 12 the year in which they become pavable. Defined
benet ninvs are post-cmploymen henefit plans otner (han defined-contribution plans. The defined
neneiit funds are actuariaily valued tri-acnually on the projected unit credit method basis. Deficis
igeniified are recovered through himp sem pavments or increased future corcritutions on proportional
basis ‘o &'l partiziparing employers. The zontribuncas and Lump sum pavrnents reduce the pest-
smpinyment beaefit obligatica.
) Foreign curreney mransactions
‘exchange on the

Transacions o forsion currenciss ars initially acconnted foret the ruling rats of

.

defc of vhe rrzcsaction. Al eack reporting date, forsign cerrency moneiary fers are translated

uerag the olasiug rad Non-menetary tems weasured in hutocieal cost are transiated using the

¢ vthe ransactior, and thase rmeasured at faiv value are translaied using

the exohanes vaie: ot the dare when the fair value was determined. Bxchenue di%farences arsing

irore the settement of menetary items or frarslaiios of monetzrv/non- raone tary ifems at rates

5 X |

[
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PP S

different from those at which they were initially reported are recognized in surj

Mus or detio i

the period.

Notes to rthe Financial Statements (Continued)

r)

s)

Borrowing costis
Borrowing costs are capitalized against qualifying assets as part of propeity, planf aid equiprent. Such

borrowing costs are capitalized over ihe period during which the asset is being acyuived or constructed
and borrowings have been incurred. Capitalization ceases. when constructica of the asset is comiplete.

Further borrowing costs are charged to the statement of financial periormance.

Related parties

Makueni county Assembiy regards a related party as a person or an Entity with the ability tc exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa. Members of key

management are regarded as related parties and comprise Speaker of the county assembly and, Clerk of the

county Assembly, Directors and senicr managers

t)

u)

Service concession arrangenents.

The Entity analyses all aspects of service concession arrangements that it enters into in deternining the
appropriate accouniing treatment and disclosure requirements. In particular, where a privare party
contributes an asset to the arrangement, the Assemnbly recognizes that asser when, and only when, it
controls or regulates ihe services the operator must provide together with the asset, (o whiom 1t must
provide them, and at what price. In the case of assets other than *whaole-of-life’ assets, it controls,
through ownership, beneficial entitlement or otherwise — any significant residual interest in ihie asset
at the end of the arrangeinent. Any assets so recognized are measured at their rair value. To the extent
that ar asset has been recognized, the Assembly alsc recognizes a corresponding liabiiity. adjusied by

a cash consideration paid or received.

Cash aud cash equivalents '

Cash and cash equivalents comprise cash on hand and cash at vank, shori-ierm deposiis on call and
highly liquid investments .with an.original maturity of three months cr less, which ace readily
convertible to known amounts of cash and are subject to insignificant risk of changes i vaiue. Bank
account balances include amounts held at the Central Bank of Kenva and at various commesrciai banks

at the end of the financial year.
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Makueni County Assembdry

Notes to the Financial Statements (Continued)

5. Significant .ludgments and Sources of Estimation Uncertainty

The preparation of Makueni county asserbly financiai siateraens ir conformity witl: IFSAS requires
management {0 make judgments, cstiates and assumptions that affect the reporied ainounts of revenues,
expenses, assers and lizbilities, and the disclosure of ceatinget labilitizs, at the end of ihe reperting period.
However, urcertainty about these assunptions and estimates could result in outcomes that require a

material adjustmeni io the carrying amount of the asset or liability atfected in future periods. State all

judgements, estimates and assumipidons made:

Estimates and assumptions.
The key assumptions concerning the future and other key sources of estiration uncertainty at the reporting

date, that have a significant risk of causing a material adjustment to the carrying arnounts or assets and
liabilities within the next financia! vear, arc described below. The Assembly based its assumptions and
estimates on parameters available when the financial statements were preparéd. However. existing
circumstances and assumptions about future developments may change due to market changes or

circumstances arising beyond the control of the Entity. Such changes are reflected in the assumptions when

they occur.

Useful lives and residuai value
The useful lives and residual vziues of assets are assessed using the following indicators io inforin poteniial

future use and value from disposal.
a) The condition of :he asset based on tie assessment of experts employed by Makueni county asserabiy.
b) The nature of the asset, its susceptibility and adaptability to changes in technology and processes.
¢) The nature of the processes in which the asset is dep'oyed.
d) Availability of funding to repluce the esset.

e) Changes in the market in relation o the asset

Provisions
Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions :s included in Note 33. Provisions are measured at
the management's best estimate of the 2xpenditure required to settle the obligation at the reporting daie and

are discounted to present value where the effect is material.

26
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Makueni County Assemib!ly
Annuzl Reports and Financia! Statements for the year ended June 30, 2023,

»
Notes to the Financial Siatements {Continusd)

9. Employee Costs

Basic salaries of perimanent employees

Basic wages of temporary employees
. : —————i]

Personal allowances - part of sulary

Pensicen and other social security contributions

Employer contributions to compulsory national social security schemes 4,031,960

457,169,944

Employee costs

10. Use of Goods and Services

- age, e . a |
Utilities, supplies and services j 2 885055 |
885,058
Commuriication, supplies and services , 2.026.091 i
Domestic rave! and subsistence . T 6 |
: - ; _ s 148,974,698
Foreign travei and subsistence . ; '
i 74 Lid ) 13.085,32€ i
Printing, advertising, and information supplies & services | I
I 2,243,411 |
ale of nr ced acse | ; '
Rentals of p‘(lciuu.(. 2ssets _ 3.366,000 |
Training expenses , ‘ ; 1.6566.290 l
dowdlU,u L
Hospitality supplies and services ' 33 .040.734
——— e
Insurance costs ’ 994 474
el S B
Specialized materials and services _I X crn |
— - — §97.500 |
|
. . Al ,
Other operating cxpenses including bank Charges e e b
143,058,12¢ 1
bank charges
— : . S SO e |
Office and general supplies and services ; i :
: © E e 3,809,107
Fuel Oil and Lubricants’ s
v 5,761,925 .

[\
o0
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Maiaeni County Assembly

mmrm! }\t‘”{}f-h and Financial ‘,‘w ements ! m- ih:c. vear emcf! mm b, 225,

7,141,205

LOULNE manienance - other weseis

9 .303,856

i
! v ——— s ot
o

seiment

2,212,000

412,693,856




Makueni County Assembly
Annual Reports and Financial Statements for the year ended June 30, 2025.

Notes to the Financial Statements (Continued)

11. Transfers to Other Government Entities

Transfers to other Ceuity Governmen: entities
e o 4 e S——— — . . — T ————— . e e e, . et . e e e . S . . St e . 1 _.._I_._. T ——— _f
Transfers to \Ll‘ rbpm“[tug projects ! _i
Lile S S SO ——
Transfers to car loan and mortgage :,r"hem:,s L i
— i A _f
Others (specity | |
(specity) - - - ]
I'otal B IR J

The assembly did not get any other transfers from cther government entities apart from the

CRF

12. Depreciation and Amortization Expense

Property, plant and equipment T

Investment property carried at cost

l Intangible assets
B i

Total

3. Other Grants and Subsidies

Membership dues and subscriptions to international organizaiions . ]
Scholarships and mhcl' educational benefits [
Emergency relief and refiigee assistance | j
Grants to smail businesses, cooperatives, and self employed ﬁm—}
Subsidies to Public entities E l
Subsidies to Private entities o B - _f
Total Grants and Subsidies i S .,_,-__....___!

14. Finance Costs

il .__I-___>___'_,-_-..-__. S __i

Interest on Domestic Borrowings (Non-Govi): : S |

Interest on Borrowings from Other Government Unitg

Interest on bank overdrafts ‘

Interest on icans from commercial banks

Total finance costs J

30



Meaknuent ¢ ffﬁ/'”i!'v' A (‘Vr:.'m["'l“v'
mn.m! Ro—mrrv dnd Fmam‘lal ‘-,r emenis for rm“ vear ended June "ﬂ 02'\

fotes to the Fipancial Statemenis (Continged)

15, Social Renefits

ity for meas 54,121,288

gratuity for CASH inembers 1,994,000

Tt m.qu"" 10 the ;J,lysmally challenged

56,11 5.288

P

T e equipment

E 7 et e S — - ﬁ - |
we18 not capitalised

e i e el = —_—

2 of assets

e e e e i W

! 1{:14' gain on sale

17, Gain/Loss on Foreign Fxchange

18. Gain/Loss on Fair Value Investments

| Tnv SSUnE s 21 Pair ™
. ; P ST M
I .

|

T T S ——

SRSRCIETRIN L. N LI B SN N




Makueni County Assembly
Annual Reports znd Financial Statcments for th" ycm enucd June 30, 2025.

Notes to the Financiai Statements (Continued)

20. Taxation

Current income iax charge ’

Tax charged on rental income

Tax charged on interest inconie i

Original and reversal of temporary differences

Income tax cxpense reported in the statement of financiai !

performance |

21. Cash and Cash Equivalents

Recurrent Account 1,112 460
Development Account 71,999 1,885,153
Deposits Arcount 15,649,201 10,810,798
Special Purpose Accounts

Total 15,722,413 12,696,411

21 (a) Detailed Analysis of the Cash and Cash Equivalents

Recurrent Accouits
CBK0000! 1000199188 1,113 460
Development Accounts o ]
CBK00002 1000199199 71,999 N- 1,885,153
Deposits Accounts |
CBKO0003 ¢+ | 11415339155500.06 15.649,301 IC',S](),'/QS]
CBK00004 ) o i
Total - 1 15,722,413 . 1.7.,6-96,411 Jl
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Melkueni Couniy Aas”n.h/v

Arnnal Reports and Financial Statements for the vear ended June 30, 2025, o

.\O(E: to the Fmancu! .‘sta!emenm (Lont.nucd:

22. Reeeivables from Exchange Transactions

]
L Tutal n“f'el\”bles

|
I
f o :
Wittt oo S o A _ 1 , |
[ Total ree e'vah!cs o » r . . | - IJ
| ‘ |

)

{ a, Current receivables

e ‘ N—— . ——

| b) Non-current receivables

| — — =

2,407,2‘ ‘5

L
|

Linra] Re «ceivables (a+b)

i) Ageing analysis for Receivables

|’)/ . }
I % of .
” % of the

i Currunt ‘
; ,I the | Opening Balance
| | _— , total F
T S ——— _._-_‘_..__I- . I ]'
| Less than ! year I 2.41’)’,;98 100 f |
| Between i< 2 years J ! | '
RN L B oy RS o . T I 1
1 Beowzen 2-3 vears i 1 |
| Over 2 years —Ir 1 il 1
e _— = : frsoree
| Total (a+h) [ 2407298 | 100 [ |

from Exchange Transactions

i) Recenciliation for Impairment Allowsance on Receivables

FAdd.u onal .ﬂmw ance dur ng the vez: |

|
]

Recovered dui 1r-z lht’ vear :
e ST e e e R i e ._.___.__‘_-._'__., _ ______F..ﬁ____'

V ien off Jll'mt the year !
Y R,
| Af the end of the year f J
|
33




Makueni County Assembly
Annual Reports and l‘u‘ldllc.dl Stdle'nt‘nts for the year end"d June 30 Q?a____ S

Notes to the Financial Statements (( ontinued)

23. Receivabies from Non-Exchange Transac:ions

Other debtors (non-exchange transactions)
— e - — l - e e ey
Less: impairment aliowance | :
— i e B
Total receivables from ron- exchange transactions | L
i e
"""" T _;-__'U e "“'—"_—“__'_"——u/_"
! 3 3 0
| Yo of .
June : of
. . . . the | Opening Balance
Ageing Analysis- Receivables from non- 2025 - ' the
’ oia
exchange transactions i | total
2ss than ar ‘
| Less than 1 yea S _!_ e
Between 1-2 vears
Over 2
er 3 years B ] I
Total J

Reconciliation for Impairment Allowance on Receivables fiom Non-Exchange Transactions

i;

At the beginuing of the yvear |
—_— e e ————— ————— o e 2 e e = e |

Additional provisions during the year = _i
Recovered during the year | !
- — - S —T D ______._._—..._f_._.. e e
Written off during the year | j
At the end of the year i
- e e )
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Maiueni County Assembly

Annual Reports and Financizl S!‘__:;t ements for the year ended June 39, 2025.

w

inancial Sratemien*s (Continued)

{otes te the Fir

24, Inverntories

Spare parts

|

[ & = it SRS S ;
.{ Coods heid for dls'"lbution i

Tl

Less: aliowance for impairment

Opening balance -

B i R T I ‘[ |

[ Addi taOﬂd] iny ‘entory in the year

e Y N - | |

! h‘.vcm ry expensed in the y: | |

| SRR S S . Y g e e e e e e e e
]

.ﬁ "\’“:r- downs in ine year JL« —j

I Others s .
thers pf‘(lr o | i B s __._1_____A.M-._.._.._,____.J(

| —

| ¢ Eosmg bl

e e ————

CBK

' CBK _
. - e I S F

| Sub total = |

11)) investment with Financial Ins'mmﬂnc Banks

|

s L S |
5 ngl!‘ tor r_‘l . y [
i ) g WY fnvestmencs \..r;eufv) ' |

J }:']";T"" “-i,“i"":-: th) L-!"‘;[V ) |

dh , | ‘

O S SO
l (“f'w i S ; ; i

e = _ - : ===k = = - —

——— : R e - - ]
| Analyseq as: |

it . oNL . | e

+ portion oi [‘v\ .J'mrt | _* ‘

I ’\fm -cutrent po "!n I ‘“:u-c stment




Makueni County Assembly

d) Movement of Equity Investments

i

|

de © e+ c———- v C— . a————— & a—— !
1 =

At the beginning of the year

Purchase of ivestments in the year ! |

e e e e e e e e e e e = e ._.[._ - e ve e c— ¢ — ._.__:

Sale of investments curing the vear r
Increase /(decrease ) in fair value of investments j

At the end of the vear | ,

L S

e r—— e



Makueni County Assembly
Annual Reports and Financial Statements for the year ended June 30, 2025.

Motes te the Financial Statements (Continued)

e} Sharcholding in other entities

For ruvestments . equity share listed under note 2% above, list down the equitv investments under the
1 J * 1 ”

foliowing categoriss

a % | % | Kshs

Entirv A
i Ennty B ]

—— e e

| Emizy C W_‘[_ R - il - -
| - ~1 B - ’

 E

[ | N S (R

>
o |




Makueni County Assembly

Annual Reports and Financial Statements for the year ended June 30, 2025. -
Notes to the Financial Statements (Continued)

26. Property, Plant and Equipment

Depreciation Rate . C2-20% 12.50% 33.30% x%
Cost Kshs Kshs Kshs Kshs Kshs Kshs Kshs
Opening Bal as 1% July 2024 0
Additions — ' - 18,865,717 0 18,865.717
Disposais 0 - 0 0 0 ¢
Transfer/ Adjusiments o ' 0 0 0 0 C i 0 0
: i
; _ 1 - T
As At 30 Jun 2025 0 0 0 0 18,865,717 ! 0 18,865,717
. I _ ! ! -
Depreciation And Impairinent | !
— . T E—
Depreciation i . i = G
— = - o I
Disposals _ - - i - 0 - - 0
Impairment | 0 0 0 i 0 - - G
Transter/Adjustment e 0 | 0 : 0 0 - - 0
L —_ N s e ek
- - : - i
AS AT 36 Jun 2025 ‘ ; _ 0 ¢ 1' ¢ ¢ i ! G i @ —l
L Net Booi Vatues " _ : . : l
: - : — R e}
Opening Bal as at 1* July 2024 , : { i
R N e e e —— . ot L . e e e s —— g_ '*L—— 7‘%
As At 36, June 2025 ST - J _‘9_ i o 0 I ¢ 0 18,865,717 _'1 f ;8,3-5-5,'7_: : |
38



6¢
D FReTrel) o VR L
Ay pasjduros U234y Jou pey yoiga punoduios Aquussse ay; Ut s A oy Jo {IONeIRIS pue s3uiping 1o UOLDALSTNS 10} Justiied o) SOJUISH $3218514 1t ie pm

"STGT ‘v 2unp papua yesk ouy 1oj SIDWNRIG [ePuEET puE suiodoy] wnuny
A)quassy djuno ) uenyopy




Malkueni County Assembly ) .
Annual Reports and Financial Statements for the year cuded June 30,2025,

ny

Notes to the Finareial Statements Con

27. Intangible Assets

LR ARG 1ot L AN g

Cost/Cpening haiaace at the begraning of the year

: i

I l e e

Additions | :l
= e e ———— i s _,___,___,;_._+_, - — 0 S . S S ——

. ! |

Disposal L
At end of the year
Additions—interna: developraent

e e b

I

Disrosal

At end of the year ) -

Amortization and impairment

/it beginning of the year

Amortization

i

At end of the year ]
“ ] = | —

|

Irnpatrment loss

At end of the year - e : E e
NBV * J

28. Investment Property

e ]

Disposal during the vear ! _J

Cost/Opening balance ai the beginning of ihe year

Additions

Depreciation . .
—_— b - —_— ——— P ————— |

Irnpairmen: :
e s st e e R R

!

|

L e e s o e S — o~ — ——— " — — J
| | |

a

At end of rhe vear C o




Makueni County dssembiy

Arnnnzl Re exts and F 1‘11!!1"']3] Statements ‘m the reur endad mne 30, 2025,

Motes fo the Financial Statemants (Continued)

29, Right-af use assels

. N

Feciation

31, Tangibli Natural Resources

R




Makueni County Assembly 6
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| el
Annua} Reports and Financial Stafements for thglf_é_!a’f' ended Jurie 30, 2025,

Notes to the Financial Staiemnents (Continued)

i gni

:‘

TR

32. Trade and Other Payables

Trade payables

Paynients reccived 1n advance

Employee payablcs j 30,788,270 -
Third-party payme]Ts_ ----- T ; i o I
Total trade and other payables o o _—i_.’._(),030,24(ﬁ ]
T '_. ]
Ageing analysis: ' T ' % of the I
(Trade and other pavables) i 30 June 2025 9, | Opening balance a  Total |
Under one year ' 120,030,246 | 100% B ' % |
J"r_{ years = % 8,898,304 | % |
| 243 years B R % Y% |
Over 3 years l %o 7
| Total (tie to above total) | 120030246 [ | 8,898,304 ]

33. Refundable Deposits and Prepayments

Customer deposits

| Prepayments C ‘J»
Other dcposits‘_ o a 6.109,943 TR R _;021_‘
Total deposits _1 ﬁ:_ ______ L o €¢,109,945 ] _-*—?38 204 |
- i —— e B
% of | % of |
30 June the Opening | the I
| Ageing analysis: (Refundable deposits) 2025 Total __'____l_i_'i_l_a_rl_u_c_{__'l_”ztgi ‘

| |

Under one year

|
|
|
I
|
|
o "‘_0709,94ﬂ 100%
: ] T 5
F
b
1
,L
45 |

1-2 years [ |

2-3 years % 8 509304 | | _3;3_’0_1

| K LN e Zdle bt shl) bl e |
| Over 3 yz=ars ‘ ‘ Lo 98 ; % 4'

Total £ . 6,1 oﬂ 045 | ] .,xxva”,m | |

1 —4 —_—————— — - 17 )

42
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Makueni County Assembly

Annual Reports and Financial Statements for the yeai ended June 30, 2625.

Notes to the Financial Statements (Continued)

36. Dejerred Income

1

National Government

International Funders

Public Contributions and Donations

Total Deferred Income

The deferred income movement is as follows:

Kshs

Kshs

Kshs

Balance Brought Forward

Additions

Transfers Te Capital Fund

Transfers To Income

Statement

Other Transfers

Balance Carried Forward

.

—_ 1 —t—

e 1

Analysed as:

Current

Non- Current

Total

44
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Maskueni County Assembly
Annual Reports and Financial Starements for the year ended June 30, 2023, B

“ntes to the Financial Statements (Continued)

37. Employee Benefit Obligations

! [ | Kohs | Kshs | Kshs |  Kshs | Kshs |
—— —— ~ . _ _'r —_— +

} (_u.—. nt Hezwt' Chbligation | | f [| |JI !
i l\'(_," Curreni . Benc]ﬂ I! ' i :' ’ ,
| Obligatior ! ! | ] | |
h T ——— e e e ——*T‘-»»—‘-—----—FA— + _

| Total Emplayee Benefits | ! ’ ' ’ 1
| Obligation , ' ! ! J’

d . —— ———— e e

Retirement henefit Asset/ Liability (4pplicabie to Pensions)

Makuen county assembiy does not operates a defined benefit scheme for ail full-time empicyees

Rt e I L |

| Paore Sfarvtureass | i J
; Future Pension l.m_n,a.:t:s ,[ 1' ;
Br*o"ahtv (P Rw ement) i "r —I

\/inr‘al EE_(-DL'QVNS lre_meu) - B : !{— . _[r _?
i_ /ithdrawals l I T,
il el - j' i !
E .tremenf_ﬁ - - 4' - jl ]

as



Makueni Countv Assembly
Annuai Reports and Financial Statements for the vear cnded June 39, 2025,

Notes to the Financial Statemens (Continued)

Recognition of Retirement Benefit Asset/ Liability

Amounts recognised vader other gains/ Losses 1a the statement of Financial Performance:

{1)

DESORI PO . )
The return on defined pian assets 1l o , -

Actuarial gains/ losses arising from changes in
demographic assumptions

Actuarial gains/ losses arising from changes in
financial assumptions

Actuarial gains and losses arising from expericnce
adjustments

Others (specify) S 0 . ]
Adjustments for restrictions on the defined benefit |I

asset o

Remeasurement of the net defined benefit liability l

(asset) o !

———

e —

b) Amounts recognized in the Statement of Financial Position

Present value of defined benefit obligations(a)

Fair value of plan assets(b) J

Funded status(=a-b) ]
Restrictions on asset recognised ‘

Others

Net assct_(;l_'_lial.\ility arising from defined benefit _ o ]
obliga_lEn - o B R LT R

Makueni county Assembly also contributes o the statutory National Socia!l Security Fund (NSSF). This
1s a defined contribution scheme registered under the National Somai‘Security Act. The assembly
obligation under the scheme is limited to specific contributions legisfated from time o time ang is
currently at KShs 200 per employee per month. Other than NSSF the Assembly aiso has a detined
contribution scheme operated by lap iund Pension Fund. Employees contribute 12% while employers
contribute 15% of basic salary. Employcr contributions are recognised as expznses in the statement of

financial performance within the period they are incurred.

46
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Makuen: County Assembly
Annuai Reports and Financial Statements for the year ended June 30, 2025,

Notes te the Financial Starements {Continued)

38. Borrawings

/

@) Externaj orrowings
|
!
I
|

Balancr: ar bezinning of the vear i W
| |
l

Li\(tﬂmfl borrowings during the ysar
. _ ) [
| Repayments of during the year

Balance at "nd of the year '

b) Domestic borrawings

IL Balance al beginn;ng of the year

[ ' i o

. Domest.c borrowings during the veai |

| Repaymen's during the year '
| Balance at end of the year —f
L e i Y e S — i |- .-_____>,-___..__‘l

o N l,i ,,,,,

' Balance at end of the period- demestic and i'
| Kxternal berrawings ¢ = (a+b) B i

The analysz: of hoth exrernal and domestic borrowings are as follows:

| External Borrowings

|
[ = ‘ i
.' Dollar Dénominated Loan From *X Orrmnhduc .'
S'c.lmg Povnd  Denominated  Loan from Y |

J (,:L’a!“;ﬁ'*liﬁl'l‘ '
t Euro Denominated Loan from Z Organisation’® , i
‘ ol sl s oifortalitnd bl 1 — eem |
‘ Domestic Borrowings ! 1
e e e o S
i ' ;
Ken‘.'.' shilling T oan ~rorn KCB ! ;
T___, e e e b i|
. |
Kenya Sh: ln'tr L I - _
f‘_‘“" ' S 1 S
| Kenya Shitiiag Loan from (_orsol dated Bank i |
e e e e B T e
| Total /Balance oi end of The Yesr | ' |
Lo RE— et — . —- . — . S, i i 1 i . e — % - st w2 —— ———— ——— e e e, e . 3 — 1 - ——— . .
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Makueni County Assembly

Annual Reports and Financial Statements for ihe year ended June 3 36,2025.

Notes fo the Financial Statemenis {Confinued)

Short Term | Borrowings (Current Portion?
Long”  Term BOFIO\VIII"\

39. Scrvice Concessien Arrﬂ.lg..mrnh Llnhslm

Fair value of service concession assets recognized under PPE

Accumulated depreciation to date
Net carrying amount
Service concession lizbility at beginning of the year

Service concession revenue recognized

Service concession liability at end of the year

40. Cash Generated from Operations

Surplus for the year before tax (89,240,215) ‘

Adjusted for:

Contribution to provisions

Contribution to impairment allowance 0
|

Working capital adjustments

Increase in inventory 0

)

Increase in receivables

Increase in deferred income

Increase in payables

Increase in payments 1eceived in advance 0

Net cash flow from operating activities 21,891,718




Makuenr Counry Assembly
Anvual Reports and Financial Statements for the v¢

ended June 30, 2025,

0
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Nates (o the Financial Statements (Continued)

41. Financial Risk Managemen:

Makueni county assembly activiiles expose it to a var riety of financial risks including credit and liquidity

tisks and effects of changes in foreiga currency. The Ass embly overall risk management programme

focuses on anpredictability of changes in the business envircnment and seeks to minimise the potential

adverse effect of such risks on iis performance by setting acceptable levers of risk. The Entity does not

Ledge any risks and has in place policies to ensure that credit s cnly extended to cestomers with an

estabiished credit history.

The assembly financial risk management objectives and policies are detailed below:

i} Credit risk
Makueni county Assembly has exposure to credit risk, which is the risk that a counterparty will be

unabie t¢ pay emounts in full when due. Credit risk arises from cash and cash e quivalents, and deposits
1

with banks. as well as irade and ather receivables end av ailable-for-sale financial investments.

Mauzgeraent assesses the credit quality of each custorner, rzking into acCount its financial position, past

experience and other factors. Individua! risk limits are set kased or internal or external assessment in
accordanse with imits set by the directors. The amounts presented in the statement of financial position

are net of allowanczs for doubtful receivables astimatad by the Entity’s management based on prior

experience and their assessment of the currert ecoromic eavironment.

The carcving araouni of fnancial assets recordad in the financiz! statements representing the Entity’s
maximum exposure to credit risk without taking accaunt of the value of any collateral obtained is made
up as roflows:

» Foab il

| As at 30 June 20xx ! [' |
' Receivables  from exchange f ; ! |
transaction: : i l I
- " - A_.r_. e e T —

[_Recem'L-J es from non-exchange | : | 1,
] ransacticns I i !
- .f i 1 }

S O S | b _

| -' ] | !

S NN N |
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Muakueni County Assenmibly
Annual Reports and Financial Statements for the year ended June 30, 2025. -

Notes to the Financial Statements (Continued)

Financial Risk Management

The customers under the fully perforining category are paying their debts as they coniirue trading. The
credit risk associated with these receivabics is minimal and ihe allowance for uncellectibie amovnis that
the Entity has recognised in the financial statements is considered adequat to cover ary poientiaiiy
irrecoverabie amounts. The Entity has significant concentration of credit risk on amounts due froin third
party deposits. The board of directors sets the Entity’s credit policies and objectives and !ays down

parameters within which the various aspects of credit risk management are operatad.

ii) Liquidity risk management
e built

< vl

Uliimate responsibility for liquidity risk management rests with the Entity’s directors, who hav
an appropriate qu‘uidity risk management framework for the management of the Entity’s short, miedium
and long-terma funding and liquidity management requirements. The Entity manages iiguidity risk
through continuous monitoring of forecasts and actuai cask flows.

The table below represents cash flows payable by the Entity under non-derivative financial liabilitics
by their remaining contractual maturities at the reporting date. The amounts disclosed in the table are

the contractual undiscounted cash tflows. Balances due within 12 months equal their carrying balances,

as the impact of discounting is not significant.

| SO

=+
I
1
I
|
!
1
|

As at 30 June 2025 :

Trade payables

|
1
|

|

|

|

|
|-

Current poition of borrowings

Provisions

Employee benefit obligation .

|
|
|

FUREORSY GRSSE ) N

|
|
T
|
l
-
Deferred inconie : L ;

; . V. S N o
1
|

—d

!
;L
|
|
|

T m——————



Malwueni Couniy Assembly

Annuai Reports aud Financial Staterents for the year ended June 30, 2025. -

Notes to the Fipancial Statements (Continued)

Financial Risk Management

iy Markef risk

The Euntity has put in placé an weernal audii Yunction to assist it in assessing the risk faced by the Entity
on an ongoing basis. evaluate and tesi the design and effect;veness of its internal accounting and
operaticnal confrols.

Market visk is the risk arising from changas in market prices, such as interest rate, equity prices and
foreign exchenge rates which will affect the Entity's income or the value of its holding of financial
metrumenis. The objective of marke: risk management is to manage and control market risk exposures
withm acceptabie parameters, while optimising the reurn. Overall responsibility for managing market
risk rests with the Audiv and Risk Management Commitice. The Entity’s Finance Department ‘s
responsibic for ihe development of detaiied risk management policies {subject to review and approval
by Audit end Risk Management Commitiee) ard for the day-to-lay 'mplementation of those policies.
There has been ac change tc the Entity’s exposure io mavker risks or the manner in which it rnanages
and m=asures the risk

a)  Foreige currency risk

The Entins has transactional currency exposures Such sxposure arises through purchases of goods and

' nveices denominated in foreign

services that are done in currencies aiher than the local currency.
curiencies are paid atter 30 days from the date of the invoice and conversion at the time of payment is
done using the prevailing exchange rate. The Frtity manages foreign excharge risk form future
commercizl transactions and recognised assets and liabilities by projecting for expected sales proceeds

and mafching the same with expecied payments.

31
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Makueni County Assembly
Annual Reports and Financial Statements for the vear ended June 39, 2025. -

Notes to the Financia! Statements {Continued)

Financial Risk Management

The carrying amount of the Ewuzicy’s foreign currency deunominated monetary assets and mongtary

liabilities at the end of the reporting period are as follows:

Current FY 30 june 20235

As at 30 June 2025 . - ) B

Financial Assets o i ] S —
Investments - _ 2

Cash . n —

Debtors i

Total Financial Assets

Financial Liabilities

Trade And Other Payables I

Borrowings |
’ -

Total Financial Liabilities

Net Foreign Currency Asset/(Liability) |

Financial Risk Management

The following table demonsuates the effect on the Entity’s statement of comprehensive income on
applying the sensitivity for a reasonable possibie change in the exchange rate of the three main

transaction currencies, with all other variables held constant. The reverse would aiso occur if the Kenya

Shilling appreciaied with all other variables held constant.

L2025 i | | o |
Euro o 10% - e A-_M;‘
usD 10% ' | ‘,
20xx-1 B [ ]
Euro T 4:
usp Piowe - ]
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Marueni County Assembly
Annual Reports and Financial Statements for the yeac ended June 30, 2025,

Notes 10 the Financial Statements (Coutinued)

b) Inferesirate risk
Interest rate nisk is the risk that the Entity’s financiai condition may bhe adversely aifected as a result of
changes in inferest rate levels. The Entity s interest rate risk 2rises from bank depostts. This exposes the

Endty to cash flow mtercst rate risk. The interest rate risk exposure arises mainiy from interest rate

movements on the Entity’s Geposits.

Management of interest rate risk

To manage the interest rate risk, managemeant has endeavoured to bank with instituiions that offer

favouiable interast rares
Financial Risk Management

Sensitivity analysis

The Entily analyses its interest raie exposure on a aynamic basis by c')nducm.“ ensitivity analysis.

This involves de etermining the impact on 2:¢fii or loss of defined rete shifis. The sensitivity analysis for

interest zate risk assuraes that ail other variables, in particular foreign exchange rates, remain constant.
The anzlysis nas been performed on the same basis as the prior vear. Using the end of the vear figures,

the sengiiiviry analysis indicates the impacr on the statement of comoreshensive income

Eair value of financial assets and {iabilities

2) Financial instruments measured at fair value.
Determination of fair value and fair vaiues hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs 1o these valuation

techniques are observable or unobservable, Ohservahle inputs reflect mar dald obtained from

AL

inependent sourees; unobservable inputs reflect the Assembly market assumptions. These two types of

inputs have created the following fair value nierarchy:
¢ Level I ~Quoted prices (una.djusted} in active markets for identical assets or Ligbitities. This
level includes listed equity securities and debt instruments on exchanges.
»  Level 2 - Tnputs other than quoted prices included within Leve! 1 that are observable for the
asset or liabilitv, efther direct!y (that 1s, as prices) or indirectly (that 1s, derived from prices).
e Level 3 - inputs for the asset cr lahility that are not based on chservahle market data
cunobservanke inputs). Thoe ievel includes equity invesiments and debt instruments with
¢gnificant unobservable componers. This hieracchy requires the use +f observable market
‘ezia woen availebie, The dssembiy considers relevant and observable market prices in its

ins vihers possible




Makueni County Assembly
Annual Reports and Financiai Statements for the year ecnded Juue 30,2025,

Notes to the Financial Statements {Continued)

Financial Risk Managemeni w

The following table shows an analysis cf financial and non- financial instruments recorded ai tarr value

by level of the fair vaiue hierarchy:

IAs at 30 June 2025 f | 4 !
. - - = e — Syt e e it SO — ‘..,,,-‘-,_.,..r__'

Financial Assels . |
uoted Equity Investments |

————— e —— ..-+ e e e e r_._...--.....-._.. —_—

Non- Financial Assets J' |

— —— —_———— f —_— _— "

Investment Propeity 'l ol __‘|

i

ILand And Butldings |

EUSS— —

There were no transfers between levels 1, 2 and 3 during the year. Disclosures of fair vaiues of financial
instruments not measured at fair value have not been made pecause the carrying amounis are a
reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity’s capital risk management is to safeguard the Entity’s ability to continue as

a going concern. The Entty capital structure comprises of the foldewing funds:

Revaluation Reserve : I J
) S " T T
Retained Earnings { J
Capital Reserve | f
= o e
Total Funds | 4
Total Borrowings | |
— p—— SRS — -— ST ) . e
Less: Cash And Bank Balances | i
Net Debt/(Excess Cash And Cash Equivalents) 4‘ |
L L NC I TN
Gearing ) B - ]




Matieni County Assembly
Anpual Reports and Financial Statements for the year ended June 30, 2625, o

Notes to the Financia! Statements (Contirued)
42. Felated Party Disclosures

Nature of related party relationships

Entities and other parties related to the £ntity include those panies who have ability to exercise control
mnancial decisions. Related parties include

or excrzise significant influence over its operating and f)
management personiel, their associares and close family members.

Governmenti of Kepya

The Government of Kenya is the principal sharehclder of the Zniiry, holding 100% of the Eatity s equity
interest. The Government of Kenya has provided full guarantees to all long-term lenders of the Entity,

both domestic and external.
Other related parties include:

1) County Government Entities
i) National Government Entities

1i) Key management,

| Transastions with related parties

! a) Sates to related parties

¢.g interesi and bank chacges

| |
j !

[ B) puwha‘m trom relared parties

| Purchases of electisity. from KPLC

f'"__'—'_"—'" S =

| Purchase of water-fin T Irom govt service providers

|
-
' —
| | Rent L eXpenses paid to govi agencies ‘ |
' i'

j Trai ining ana ¢ \"ﬂ rence fees paid to gov. Agencies

-"”‘ch (svecify)

b)Y Grants /transfers from the government

Crants from national govt

l

I v
| Total

!

|

[

|

Grants from cenniy government
[ abon R ) e

B
i

SR m____,_l

i —— g nirmiin
| |

Jon ﬂrwr A

i

e - o ———— ¢ S e+ 65 i i . e R —

I R

N |

1 'h v ‘(f‘j 'l‘.']l'ldg(.['llﬂi" ]
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Maltweni County Assembly
Annual Reports and Financial Statements for the vear snded June 30, 2075

43. Segment Informaiior

: z I . SIS T gy WO LIy &) )-.,, M (g p
Makueni county assembly docs et cperare a differeant geographical regior

44, Contingeut Assets and Ceantingent Liabilities

Contingent Assets

Contingent Asscts

sets |
|
i

Insurance Reimbursernsnis

Assets Arising frem Determination Of Ceurt Cases

Reimibursavle Indernnities and Guaraniees
B I S

Receivables From Other Governmeni Entities

Others {Specity) |

Total ) o B

(Give details)

Contingent Liabilities

Contingent Liabilities

______.—___--—,_._—.__.._.____—T_ —

Court Case xx against the Entity ‘
Bank Guarantees i Favour of Subsidiary 4|~ J
Contingent Liabilities arising froni Contracts Including PPPs |

Others (Spccif\f)
L — e __..___..._.__g.__,___,..ﬁ..._..._.____.... ____f

Total .

(Give details;

45. Capital Commitments

Authorised for J

N S | |

Authorised and conrracied for
Total e

|
S |
|
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Maokuern: County Assembly
Annual Reports and Financial Statements for the vear ended June 30. 2025,

Nates o the Fipancial Statements (Coatinued)
40. Program for Results (P{orR) Disclosure

disclosure note is for eatitics Impiementing Programs for Kesulis (PforR). Imolementing entities
losures in accordance with their respective financing agreemenis. The
goal and expenditures designated in the expenditure

arz reguires 1o make dise
disclosure shouwid capture the program's

framewoik

T —— = —

|| Name of PlorR: | Namie of Financing Partuers: |

9ta!

Budoch

: Pregram code i
[ Sub PIOEram
i Sub-irogmm

| Sub-totai

|
Program code
| Sub-program
Sub-program

|
|
|
|
ii

i,r
|
.'
|
!
f

]
| |
© Sub-teiat ‘
' I
e 4—l e e - } !

(Program, suh-progrent, and or

Espenditure Deieiis* - Provide the details per vour axpenditure framewort requirements

eoonore liein)

47, Events after the R{:porting Period

There were no waterial adjusting and non- adjusting events after ihe reporting period.
48. Ultimate And Holding Entity

The Entity uliimate parent is the Government of Kenva.

49, Currency . : . '

The finencial statements are presented in Kenya Shillings (Kshs)
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