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Irttltrovertrcrtl oJ'Rurul llouds und IVIarkel hrftuslruclure itt lVcslern l(ett.yft
Ilepo rts n n d Fi r r tt tt c i o I Slo lanrc ttls
For lhe .lte ur cndul .lurtc 30, 2o2o

T'ITOJIICT' INIIOTIMA'I'ION AND OVI!]ITALL I'EITII()IIMANCI

1.1 Namc an<l rcgistored ol'Iice

Nalnc: '['hc plo.ioct's ollicial name is Improveurcnt of Rural lloads and Mall<et Inll'astrttoture in

Wcstcrn l(enya (IRRM)

Objective: The l<cy objective ol'the project is Rchabititatiorr of luml r<-rads to nraintanablc gtavel

stanclard and irnprovcrnont of nrarkcts in Bungoma, Viltiga, I(akatnega, Ilusia and Siaya countic.s.

Atldress: 'l'hc pro.iect ltcadquartcrs officcs at'c Nairobi, Nailobi County, l(crlya.

'l'he addless of its rcgisterecl ofllce is:

I(enya Itural Itoads Authority,

Blook B, [Jarabara Plaza. Ofl'Msa Rd
Opposite I(CAA Building Along Airport South Rd, Jl(lA
P.O. Box 481 5 I-00100 Nairobi.

fhe project also has offices/branches as follolvs:
o Bungoura,
. Vihiga,
r l(akanrega,
r BLrsia

o Siaya

Contacts: 'l'he following alc the pr<lject contacts

'l'el cplro ne : (25 4) (20) 21 1 04 64 I 07 247 3 5 5 68 / 07 33 6 I 9 I 97

D-mai I : ken'a@kcrra. go. ke/dgkcrra@l<erra. go. l<e

Wcbsi te : _\11rI_. k Llra.99. k 9

1.2 l'rojcct Inforrrratiort

Project Sporrsor:

Proiect Start Datc: 'l'hc project start datc is 1'' Augrrst 2012

Proicr:t End Date 'I'hc proje<;t end datc is 31't May 2019

Pro.ieot lingincer: Thc nrallager is llng. Argrvings Oyoti

'l'hc plojeot sponsors are Governutent of l(enya (GOI(), which will
contribtrtc 50Yo and Gcrtnan Dcvcloptncttt [Janl< throtrglr their Lencling artn

I(FW which will contribute 50%o

iill'agc



Itnprot,cntetil qf'tlural llrtrrds uttd ilfnrket Irtfi'aslruclttra in l'Veslttrtt I(t:rt1tt1

Ila1tot'ts trtrtl I"inun<'iuI SIaIe nrctt|:'^

ltrtr tlre.firtttrycill .veyr cy!c1l J4ryc 30, 2020

1.3 Proicct Ovcl'viov

[,inc Ministr'1,/$1n10

[)cpaltmcnt ol' thc
prcr.lcct

'l'hc pl'o.iect is undel thc sLrpervisiott of l(crlya l{ulal Itoads Airthority rvhich

thlls ulder lhe Statc dcpat'tntcttt ol'lttfiastructut'e of thc i\4irristry of
'l'rans pot't, I n [l astt'ttoturc, I ! qqilg -41qt

Iilban Dcvelopnlcnt

lruln bcr

Strategic goals ol' tho
pro.iect

2007 65 t23

'l'hc stratcgic goal of the pt'o.iect is I(ehatlilitation ol' t'ut'al roacls to

maintanablc gravel stanciarcl ancl itrtpt'ovetncnt of ntarl<cls in llungonta,

ih I(a l<a IN ti us la a rrd sia ntics.

'l'hc project lltanagenteltt aims to acltieve the stl'tttcgic goals tltl otrgh

irnlrrovcrncnt of a oontinttous 355knrs of tural road nctwork in thc courrties

of Ilungoma, Vihiga, I(al<antcga, Bttsia arld Siaya to nlaintainable gravcl

stancltuds.
'l'hc nralkct. oonlllonopt is bcing itnpletnented undel'the nrinistry o{'

Agriculture rvhile the Rural Roacls Colrpottettt i.s bcing implcrncntcd by

I(eRRA
Ilatch l Contracts

The first Batch ol'twclvo works contracts (Batch 1) covering 84.7

I(rns rvcre procut'cd in late 20 14. Comnlencetrtent ordets were

sanctionccl in Marclt, 20l5 aftcr gctting No Objcctiorl ll'otti the

Developtnent Partnet'-l(fW. All thc roads trndct' Ilatch l ltavc bcen

t:onrpletetl.

Batch 2 Contracts
Inrplernentation of I 5 Nurnbcl Batclt 2 wot'hs contracts talgeting to itnprove

to gravel stanclarcl a fttrthet'83.5krn of t'ttlal t'oads in tlte Cotttrties of
Bungoma, Vihiga, Siaya, llusia and Kakancga was concluded in 2018.

Batch 3 Lot l& 2 lload worl(s

Inrplonrcntation of a further (Twelve) l2 Batch 3 Lot I &2 taad

works Corttracts targeting to improve 72.5 lln to gravcl standards

in the Clounties of Eltrngotna, I(akatncga and Vihiga is ongoing

altcl succcssfirl procurernetlt proccss. Construction is expectcd to

bc concludccl by jtrrrc, 2020.

tl

Achievernent
:'-trategic goals

o1'
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Itrtprove ntcrtt tl Rurul llouds unil ll'lnrkel Infi'ustntclttre in Wcslcrtt l(cttvtt
ll cpo rls u tt I lii tr o rrc i u l,|lu I am a trl.s

For thefitr uttciul 1,cur cttded Junc 30, 2020

Otlrcr irnpot'tartt
backglouncl
irr{trlrnatitlrr of' t[tc
projcct

Culrcnt situatiort tltat
the plo.ject ra,as fbt'nred
to intct'vcne

"l'he pro.ject was lbrruccl to intcrveuc in the fo[lowing at'eas:

(i) hnprovetnent of accessibility to marl<ets

(ii) Marlietlttfiastructuredevelopntcnt

'['ltc Prclgtattllnc was initialll'clcsigrrcd to t'trtt flor lrtltrr'(4) years ltotlr Jtrttc

20it2- Jtrl5,,20 16.'l'hc Corrtplctiotr clatc was llott'cvcl't'eviscd to -)Otl'Ma1'

20 19. 'l'he [,oan arrcl lrinancing Agreetttcnt is clatccl l'ltl' Dusettrber,2009
,r,vhile thc Scpalate Agrcentclrt is datecl I ltl' Novetnttcr, 20 10.

Training of Snrall Scalc Contractors
Thc prograrnnlo largcts to tt'ain 250 small scale Contractors in l,aboLtr iJased
"lechnology. So fal Ninety-Ninc (99) pelsorts li'orn 33 constttrction tirtlts
havc unclclgonc Classloom 'lraining in labotrr-bascd tcchnology at t(isii
'li'aining Centre. Suitablc triaI Contraots ltavc bccn cll'arvn for them to
undertakc beftirc tlrcy get certificcl as clualitied cotrtractors. Intplcmcntation
of Trial Contracts has delaycd bccausc ol'financiaI constraiuts,

Priyate Scctor Supcrvisors
'l'wclvc ( I 2) I'rivate Sootol' Supervisors who werc l'ecrttited irr 20 l4 have had

their limploymcrtt Contract oxtcndccl tu Marclt 201 9. PLivate Sectot'

Supet'visors arc paid flonr thc [,r:an Fttncls.

Environmental and Social Impact Asscssmcnt Strrdics (ESIAS):
ESIAs fbr all Batches ol" road implemcntecl wers condttcted and leqtrisitc

NEMA Liccnces obtairrcd. 2 lloads was cotrducted in-housc by I(cttRA
traincd ofTlccrs.

Worl<shops tnd Studies
F'our (4) stalceholdel wolkshops rvcre hcld on clivr:rse clates sinco thc

prograrnrne startcd in the ycar 20 l2 within the iooal arca for the Progt'anrme.
'l'hc purpose of tliese wolkshops was ['ilr priolitization o[' roads to be

iurproved ancl other lbt'tns of sensitizatiolr.
A Socio-F,conotnic Raseline Study was conduotcd by thc pt'ojcct

nlanagelncnt oonsultant in AtrgLrst,20 14.
'lwo Studies narnely, I't Mile Study ancl Corrrtntrrrity Maintcnancc Studics

were dropped out of this Programnlc ott tntttrtal uttdcrstanding with the

Dcvcloprncnt l)attnet'becattse sotne of tltctrt hacl bccn rlvertaken by cvonts or

rrrary not have had tlre intcnrled impact at all

'l'he plo.iect started on Ist Atrgust2Ol2 and was expcctccl to rttn untii 30tl'

May 2019. 'l'hc PliA thlough the Authorised Party (Tlre National '[reastrt'y),

rcquested I(fW to cxtcttcl tlrc disburscrnent period to encl of February, 2020.
'l'he disbur'.senrent was latcl cxtcndcd to 3l'( Decetnber, 2020.

Projcct duration

ivll)agu



Intprovcrrtctrt oJ'llut'ttt lloud:l and lVlurkel InJfutslruclttrc in ll/e"'leut I{ctryn
Ilcpo rls u rt d I; i tt tut t' i a l,ll n lune tr B
For theJintncial ycur uulel ,lnne 30, 2020

1.4 Ilarrlccls

The I'ollowirrg are tltc banl<ers fot'the ctlrrent yoar:

(i) Spccial Doposit Account

Ccntral llanl< ol'I(crtyn- I.iURO Accottnt Numbct' lr000214295

Ilailc Selassie Avettue,

P.O. Box 60000-00200,

Nailobi l(cnya

(ii) Lo<;trl Spccial ProicctAccounts(Disposition ljtrnclAccourlts)

NCIIA Ranl< Ltd
NIC l-loLrse Bt'anclt
P.O Box 445990-001 00

Nailobi l(enytr
Kell"ltA I(fW Accourtt Nutnber 1001255416

I(fW Rctention Account Nttmber I00I965006

I(enya Conttncrcial llanlt
Kerroonr l-louse, Moi Aventte Rrattch,

P.O. Box 48400-00100
Nairobi l(cnya
Gol( Corrnterpart Acooutrt Nttmbcr 1 179736249

Gol(-D33-Busia Dcvelopructtt Accottttt No I I 19722349

Gol(-D33-Siaya Developrncnt Account No. I I ll9721962

Co-operativc Bank of I(errya (Subsidiary)
Co-opelative llottse, I'lailc Sclassic Avcnttc
P,O Box 4823 l-00100
Nairobi l(onya
I(fW llungorna- Aocottnt Nuntbcr 0l 141536543.5

t( fW [(al<amcga- Acoou ttt Nuntbct' 0 l 1 4 1 5459297 00

KIW Vilriga- Account NLttnbet' 0l I 41 472733300

I.5 Autlitors

"l'he projcct is audited by

f'hc Autlitor General
Oflice of thc Atrditol Gcnct'al
Anni vclsary'l'olvcls, Un ivcrsity Way
P.O. Box 300t14-00100 Nairobi I(enya

r,lPagc



Inqtrovcrrrttrtl of'Rururl llords find llTut'kcl lt4ftuslruclure itr l'Ye,;tcrrr I(e n1n
Ilqnrl s u tt il lii n u trt: i u I Sl ill c t trc nl s

For llra.fitttrtK:inl !(oy etrtlcd .ltttte .l0, 2020

1,6 l{olcs anrl llcsponsibilities

I'rojcct (]uvcrrnancc
'fhc Ploject's govclnarrcc fiatrrervork rccprircs the stal<choldcls to uplrokl tlrc highest
plolcssional, ethical, moral and legal standarcls.'l'his is^ achicvcd tlirough cllbotive
scglcgation of clutics with clcal chr:cl<s and balanccs as articulatecl in the I'}roject Loan/Crodit
Agleelrrent, thc PlrM Act 2012,thc l)r'ojcct Dcsign ltoptrlt, tho Implcrncntation Manual
ancl th<; Financc arrcl Plost"rlcrucnt Manuals.

l. The Parcnt Ministr.y

'l'ho palont ministry cnsurcs that thc Pro.icct's budgot is capturecl in its dcvclollment

plcl.iccts and tlisburses thc govel'rlrnent countclpurt 1Lrnding.

2. Clcrnran Dcveloprncnt Itanl< (IffW)

'l'hc Gernran Dcvelclprncnt Ilanl< is the pro.icct sponsors. "l'hcy are rcsponsible fbl rcviowing
ancl approving thc plcrjer:t's withdlarval applioations, cxlrcnditure.lustifi<;ations, n<r

ob.jeotion rcquos[s, expcnclitrn'c catcgory reallocation loquest, and participating in
irnp lernentation support missions.

3. I'hc Projcct Managerncnt (lonsultant

'l'lre Prograrnure ha.s Ciron0nij A/S as the Project Manageurent Consultant in Association
witlr Norl<en I(enya Ltd.'l'hey wel'e pl'octu'cd in2012 to assist I(cItRA to irnplerncrrt thc
Programme by oflbring'fechnical Suppolt Scnices as proviclccl lbr in thc L,oan and
Financing Agleement.

4. 'l'hc Autlitor

'l'hc Suprcrnc Audit Institution in Kenya, that is, the Office of thc Auditor (-iencral, is

nranclatccl by the Corrstitution of l(enya Chaptcr 12, Part 6, u\r'ticle 229 whiclt
establishcs thc Oflicc ot'the Auditor Gcnclal. Chapter 15, Article 248, Sectiotr 3 and

Article 249, Section 2 (a) and (b) and scction l0 of thc Public Audit Aat,20l.5 providc

lbl tho indcpoudcnce of thc Otlloe <lf the Auditor Gcncra[.
'l'hc Auditor' (ienclal is rnandalccl to audit alI national govenrurerrt cutitics, wlrich
include govelnmcnt clcveloprnent pro.iects ancl present these stal.utot'y finanoial statourents

to the Palliamerrt.'['his facilitates thc sutrrnissiou olthe audited repoft to the pro.lect's

spollsors by 3 t Dcccnrbel each year.

vill)age



lnrproventctrl rtJ'llural llotrls nnd ll'Iurket Infiuslructrrc in l'l/c,slent l(crt.lto
Il cpo rts o t t d I;i tr tt rt t: i n I Stutenrctils
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5. Proicct Coortlirt:rting'feanr (PC1')
'Ihis tearn is bzrsed in Nairobi and is responsiblc IbL thc project nranagemeut atrcl

cootdination {Inctious. The PC"l' compriscs of the I)rcr.iect Coordinator and a tcam of
Technical Olficer:.s. 'l'he PC f is also supportccl by othu aclministrative stzrt-f.

Tiie hcy stafl; who lbrm the projcct coorclinating tcam tlmt is involved in thc day to day

nurnagculcut of the project and its implcmcntation are:

Nanrc and Contnct Dctails f itlc designatiorr I(ey qualificution llcsponsibilitics
Iing. Philemorr I(. Kanclic
+2s4 (20) 2710464
rl t ktr rla'rrr licrra. go. Ii c

Ag. Director Gcucral P.l')ug, Bsc. I{ons.,
MIIIK,MSc.

Accouuting Officer

Iing. I:i. Arlga
+254 (20) 2710tt64

Dilector Plarniug,
Dcsign &
Llnvironmcntal
Intcrests

P.Eng., fufA
(Planning), IlSc.,

A4IEI(

Supcrvisor

Eng. Argwings. Oyoti
+2s4 (20)2710464

Arrgryitg$.oyotiriitkcrra. srr. ke

Proieot i-ingineer' BSc A4lliK Cor:r'dination of the
activitics of the
progran')

1.7 Funding summary
1'he Project is fbl duration of seven (7) ycars from2012 to 2019 with an approved budget of Euros
13,700,000 equivalent to I(shs 1,370,000,000 as highlighted in the table below:

T'hc (ilant is channcllcd to the Ministry of Aglicr"rltLrrc for market component hcnoe the Nil balances in
thc following table.

Sourcc of lirnrlin s

lirros IGhs Euros IGhs ftr ros lGh"^

(A) (A") (r1) (lt') (A)-(ri) (A')-(B')

CRAN'T' S T'[,IMARY. MINTS'I-IIY O F ACITICTJT,'I'URE
(i) Cernran DevekrDntcrtt Bank 1,s00,000 I 50,000,000 I,500,000 1.50,000,000

I,s00,000 150,000,000 I ,50 o,ooo 150,000,000'l'otal Grants
I,OANSTJNIMAI{Y

(ii) Loatt

7,s00,000 750,000,000 7,4t9,068 74t,906,84E t10,932 8,093, r s2Cclnran Dcvelopnrent Rank
(hin on L:xclrange llates

7.500,000 750,000,000 7 ,419,1168 7 4l ,906,848 8 0,93 2 8,093,152'Itrtal Ilurts
C-O I IN'I"ERT'AR'I' I.UNDS S UMMA T{Y

(iii) Counter;rrrt FurrG
4,700,000 470,000,000 4,166,890 4l 6,688,95 I 533,t l0 53,3 r I ,049Crov ertr ntent o f l(elrYa

130,66 I 13,066,0s3Intcrcst [nconre

4,700.000 47{},000,000 4,297,550 429,755,004 513,1 l0 53,311,049'Ibtul GoI( Countor';ltrt

13.700.000 I .3 7 0.000.000 t 1,716,6 r 9 I ,17 I,66 I ,ti53 2,114,042 211,404,201'l'otal liir ntlirrg Suntntrry

vtt

Surrlcc ol litrtrls .l)rrrtrrr ('0ilrrrrilrur'rrl ,\nr!rnrl l(r'Cliti,il :t:; :tt -lllrl'
. .l rrrrc l(ll(i

rI
'l.lrrrlt rtrrrt lllllrln('f 11 ;1t .l(l

.lrrrrt l{}l'r
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l.B Sutnmaly of Ovcrall I'rojcct Pct'lbrtttartcc:

l)ur.irrg tlre ycar unclct' r'cvicw, the pro.icot rcceivccl l(shs. 100,057,327 ancl itrcttrt'ed a total cxPcnditttre

o1'l(slis. 221,377,89(). Sornc of thc expenditurcs wcrc funclcd Il'otu ircotLtnulatccl surplLrs Il/F.

Irunding Ilcccipts
The pro.iect rcccivcd I(shs. I 00,051,327 against a final buctgct of I(slrs. 112,282,41l, This t'oprcsentecl

2l of 81.83%. 'l'he liurcls is as sh<-rwn in the bat bclow:

Paymcnts Utilisatiou
T'ho pr<rjeot paicl IGhs. 141,5'/5,526 against a final budget of l(shs. 112,282,411. This t'cpresentccl

utilisation of 126%. Some of thc expenrlituLcs were fundecl from accumulatcd surplus b/f. Ihc

p?rymenls utilisation is a"- shown in tho bar glaph below:

Receipts frorn Loan from External
Governmcnt of Kenya Development Partners

Total Receiptslnterest lncome

R ECE I PTS

- Final Budget Actual on Comparable Basls

VS BUDGET GRAPH

Acqu lsition of Trainlng costs Operatlng costs Total Payments
Non-f inancial

Assets

Road worksConsultancy
servlces

viiill']agc

PAYMENTS VS BUDGET
Flnal Budget ' Actualon Comparable Basis



Inrprot,cmaul o.f Ilurol llootts and Market lrtfroslrnctttre in ll/esteflt l(en)'n

Raports arul Firrtrrrcirtl Stntemenls
Iior tha .l,e (t r euded .Iune 30, 2020

Itcccipts Utilisation
't'he pioject paicl IGhs, 2.24,004,727 against actr,ral receipts of l(shs. 100,051,327. 'l'liis rePresentcd a

rcocipts utilisatiotr of ZZ3.88oh. Scrme of the oxpcuditurcs were {irncled fi'otrt accttnrulatcd srrrplus b/f
'l'!re reccipts rrtilisation is as sltown in tlie bar gral;h belorv:

GRAPH

load worksConsultancy servlces

PAYMENTS VS RECEIPTS

. ActualReccipts li ALt(lalPaYn

ixll'agc

I

Operating costs Total Payments



Improvernenl oJ'llural llond.s trttd llltrkcl lttftustructttre in lVeste rn I{cn),u
llep o rts a n rl l;irt ut r t:i ul Sl otc nrc n t.t

For lhefinoncinl yenr ended luna 30, 2020

a. Ilnplcmcntution Status

i. Batch I Contracts

'flic first liatch of twclve worl<s contracts (llatch 1) welc prr:culed in latc 2014.

Cotnruencement orders wete sanctioned in March, 2015 al'tcr gctl.ing No Objection {i'orn tlrc

Dcvelopment I'artncr'-l({W. All thc roads uncler tlatch t have bccn conrpletecl.

Tablc I : I'ro.iects undertal<en untlcr B:rtch I of the programrnc

Ilatch 2 Contrncts

Implcrnentation of l5 Number Batch 2 wotks contrercts targeting to improve to glavel standard a

further 83.5km of l'ural roads in the Counties of Bnugoma, Vihiga, Siaytr, IJusia and I(akarnega was

concluclecl in 2018.

'l'hc iist ol'prcrjects implunentecl urrder Ilatch 2 is as clcpicted in table 2 be low;

It.

County Iload Narne Iloarl L,ettgtlt Amount (I(shs)

Kakamega Munrias- Imanga 7.4 16,121,715.50
Imanga - Musanda 7.6 16,998,667.00
Malava-Kinrang'eti 6 12,439,251.00
Kimang'eti-lkoli 7.4 15,257,500.00

Bungoma Matcl<a-Lunao 9.4 16,600,[t0.5.27
Kaptanra-Chesito 4.6 11,399,537 .60

Chesito-l(aboiywo 6.2 19,028,465.50
Borcler-Nanru,ela 6.7 17,550,457.00
Mal<lrorrge-Chwe lc 5.3 13,753,1 3 l.l5
Dorofu-Mechirncnr 8.4 16,776,307.20

Vihiga Vil,alo-Mbalc 7.3 1 9,581,056.00
Maricngo- I-Ianrisi 8.4 18,767,774.A0

'I'otal 84.7 194,274,668.07

xl[)agc



Imltrot,etne rtl o.l'lturul lloud.; und l'Irtrke.t ht.fi'nstrrrctttra in l[lcslttm l(ctt.lttt

R eporls u n l. I"i tt nn c i t I Sl nte ntc t tl"^

lgl t!,o,t,:9ncial .t'eor cnd-cd Jttu<t i0, 2020

'Iablc 2: ects untlertahon ttutlcr llatch 2 ol thc III C

County llond (lontract Sutrt
th

I(akamcgit

l'79 187 78

iii. Ilatch 3 I{oad worlts

Irrrplerncntation of a ftrrther 'lwclve (1 2.) uumber Batch 3 L,ot I & 2 road rvorks Contlacts

targeting to iurprovc 72.5lkn to grervcl standarcls in the Counties of Buugomtr, I(akamega

and Vihiga is contplete.

b. Challenges fincottntercd

Delays i1 cor1clusiol of proctrenrelrt pt'ocesses tbr Batch 3 Contracts ctlqllecl r,vith Budgetary and

clisbtrrscrlelt challcnges was the maiu hindtauce to tituely delivery of tlre rvorks Contt'acts.

1.9 Suntmary of Pl'oiect Compliance:

T'hc Program has ensurecl that all the activitics catliecl ottt are within the larvs of tirc ltepublic of
I(cpyzr ancl that all regulations and proccdules have bcerr fblklr.vccl. Iu cases ol'inconsistency bctrvceu

thc GOI( Regglltions a ncl thosc of tl-rc clouot's, the latter have bectl apllliecl'

'I'he project has theretbrc fulLy compliccl rvith both tire fiuaucing agt'eemenL atrcl othet stzrtttlory

leqttireurettts.

Siaya

7
7

6

.5

t1 ti79 $2.00
16 6 073.36

Lumakaucla- Mr,vatnba

Musoli- Shiamus
I-Iaranrbec-.Inc.UG93 734

Busia Bdr -- Urcurbo L)isp

Itoird Narne

lll

9,712,757.68

Busia

l0 504,538.57

llrr
vih

I] - JnUG6l947

11 879 996.39

11 168 100.00

13 125 3 r 8.80

I 08.00

13 513.0t1

1 80.00

Lueurcla - Wcmilabi

SchUleurbo
Sch - lloro

Sidundo- N

Itabar'-.in UG61947
- Ncterc

ltabar- Jn C90 Nzoia
InC29 * Jn El 165

- Jn UCi9 t353Jn AI

4.s
tl.9

7.4

3.2

6.'.)

5.5

3.2

5.1

(r.5

3.tl

8.0

5.8

+. I

12,800,000.00

24.28
00i5

93.6611

1 .00

Mulchobola- Siaya
lldr

'I'otal tr3.5

xill'a1rc

)lrJ



Inrprove merfi oJ'Ilurrtl llonil.s' unrl [,Iurket Infi'astructtte in l,l/e.slertr l(eu.l'rt
Ileporls flttd I,'inuncitI Slotcmertts

llLl! y Oy, r: !,! ), 
u !! 9,, d !4!!!! l 0, 2020

S'I'ATEMIC NT 0II PIIO.I[C'I' MANA (;I'MI4N'I' ITII SI'ON S I B I I,I'[ I IrIS

llhe Accottnl.ing oflicer', I)irccku' oI Colporilte Services Kcul,a Rulal Roacls Authority and thc Ploject
Cooldirtator ett'e t'csironsible lbr ttrc prelraration ancl plcscntatlon o1'the Pro.jecl's finatcial staterncrils,
rvlrich givc a Lt'Lre ancl fait'r,iew of tho state of afftrils of thc Pro.ject fol ancl as at thc cncl of tire financial
year cntlecl ou Jttue 30, 2020. 'fhis rcsponsibiliLy inolucles: (i) uraintainir:g aclequale [inancial
lnanagcll:Iollt at't'angetnetrt ancl cnsuling that these continue to be elfectivc tlrt'oLrghout the rcpolting
peliocl; (ii) rtainkriuiug plopel zrccorurting rccol'ds, rvhich clisclosc rvith rcasonable acclu'acy at ally
tinte the financial ltosititxi of the Pro.icct; (iii) dcsigniug, implemcnting ancl rnaintzrining intenral
conlrols relcvattt to thc pleparation ancl lair presentation of tho linancizrl statement, ancl ensuling that
tl'rey are free li'oru matet'ial utisstatcmctrts, whcther cluc to el'r'ol' or'liarrd; (iv) safbguarcling the assets
of thc Plojoct; (v) sclectiug and applying appropriate accorrnting policics; and (vi) making accounting
estimates that ate reasonable in thc ciroumstauces.

ilhe AccourrLing r-rIIicer, Dircctot' of Colporate Services I(enya Rulal Roads Autholity ancl the Plojcct
Coolclinator fot'Itnprovcmcnt of llut'al l{oacls eurd Markct Infrastnrcture in Wcster:n l(enya ploject acocpt
lesponsibilit), for the Pt'o.ject's fiuancial staternents, r.vhich havc been prcparecl on the Casir tlasis Method
of Financial ltepr:rting, using appropria.le aocountiug policies in accorclancc rvith lnlernational l,ulrlic
Sectoi' Accou nting Standards.

Thc Accoutrtitrg officer, .Director ol Corporate Scrviccs l(cnya ltrrtrl l{oads Ar-rtholity ancl the Project
Coorclinatol fbt Inrprovement of Rulai Iltlacls ancl Malkct Irrfi'astmctule in Wcstem l(cnya project ale of
tltc oirinion that the Pr<-tjcct's finiurcial staternents give a true ancl fair vicw of the state of Ploject's
transa<-rtiot-ts dr.rring the financial year/period cndeclJrmc 30,2020, and o1'thc Ploject's financial positiurr
as ert that clatc. 'l'he t\ccor"rnting olliccr', Dilector clf Corporale Serviccs I(enya l{ural l?.oads Authority
anc{ thc Plcrject Coolclinator for Irnprovcmcnt of Itural l(oacls and Market In{i'astructr-u'c in Westeln
I(enya plrtject furthel oonfinn {,hc completeuess o1'tltc accounting recolcls mnintainecl fol the Projcct,
which havc bccu rclied upon .in tlre lrrepatation ol, thc Ploject financial statcurerrts as rvell as thc aclcquacy
of the systelns u.finternai frnancial coutlol.

T'he Accounting officcr, Dircotol ol'Corpolatc Serviccs I(enya l{ural ltoads Authority and thc Projcct
Coorclinator fbr Improvcntent oI'I{LrraI Roads ancl Market Iu{i'astluoture in Westeln I(erryr pro.yoot

confirm that thc Project has cotrrplied itrlly r.vith applicable Goveurment I(egulations ancl thc tcrms o1'

extenial liuattcing covcuallts, aucl that Pro.iect fiurds lcceived cluu'ing thc financial year/pcriod unclci'auclit
r.vere usecl lbl thc eligible ptu?oses ltlr which they rvcre intendccl and wcte ploperly acconutcd Ibr.

Approval of thc l'rojcct tinaucill statelrrcnts
The Ploiect flnancial statenrents rvere approvcd by thc Accounting offi<;er, Dilectol of Corpolatc
Serviccs I(enya l(Lu'al Roacls Authority and the Pro.icct Coordinator lbl lmploverncnt of Itural l(oads
and Markcl Inliastnrcturc in Wcstern I(cnya projcot ancl signccl by thern.

*"AsL
Ag. Dircctot' C,letteral
Name ;J3ng. Philemon I(. I(andic

l'roicct Cool'dinatol'
Narnc: F)ug. Argrvings Oyoti

I)i l' te Sct'vices
N all1e : CP Manyasi
ICPAK Mcnrl;cr Number: 6407

xiill)agc:
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n h a n c' i n g A c' c' ou n t a b i I i ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-o01oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON IMPROVEMENT OF RURAL ROADS
AND MARKET TNFRASTRUCTURE IN WESTERN KENYA PROJECT CREDIT
NO. BMZ 2007-65 123 (KFW) FOR THE YEAR ENDED 30 JUNE, 2020 - KENYA
RURAL ROADS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lmprovement of Rural Roads
and Market lnfrastructure in Western Kenya Project set out on pages 1 to 13, which
comprise the statement of financial assets and liabilities as at 30 June , 2020, and the
statement of receipts and payments, statement of cash flow and the statement of
comparative budget and actual amounts for the year then ended, special account
statement and a summary of significant accounting policies and other explanatory
information in accordance with provisions of Article 229 ol the Constitution and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matters described in the Basis for qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the lmprovement of Rural Roads and Market
lnfrastructure in Western Kenya Project as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
amended Financing Agreement for Credit No. BMZ 2007-65 123 (KFW) signed on 14
December, 2009 between Kreditanstalt Fur Wiederaufbau (KFW)and the Republic of
Kenya, and the Public Finance Management Act, 2012.

ln addition, the special account statement presents fairly, the special account
transactions and the closing balances have been reconciled with the books of account.

Basis for Qualified Opinion

',. lnaccuracies in Financial Statements

The statement of receipts and payments reflects cumulative receipts from loans from
external development partners of Kshs.887,755,032 and as also disclosed under
Note 3 to the financial statements. However, this amount differs from the amount
disclosed under the report onfunding summary cumulative amount received of
Kshs.741,906,848 under paragraph 1.7 resulting to an unexplained variance of
Kshs.145,848,184. Similarly, the statement reflects counterpart funding from the
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Government of Kenya of Kshs.542,315,413 which differs from the cumulative amount
received under the report on funding summary cumulative amount of
Kshs.416,688,951 under paragraph 1.7 resulting to an unexplained variance of
Kshs.125,626,462.

Consequently, the accuracy and completeness of the reported cumulative receipts
from loans from external development partners and counterpart funding from the
Governmentof Kenyaof Kshs.887,755,032and Kshs.542,315,413 respectivelyforthe
year ended 30 June, 2020 could not be confirmed.

2. Accounting for Refund to Donor

Note 11 to the financial statements discloses refund of EUR 720,000 equivalent to
Kshs.82,492,200 to the donor KfW pursuant to Clause 8 of Annex 6 of the separate
agreement of attachment B (Annex 3). However, the refund has not been properly
accounted for through the statement of receipts and payments. lnstead, the refund
has been deducted from fund balances brought fonryard in the statement of financial
assets and liabilities and lumped together with purchase of goods and services in the
statement of cashflows. Disclosure Note 5 to the financial statements on road works
expenditure includes the refunded amount of Kshs.82,492,200 which misstates the
balances to the extent. Further, disclosure Note 5 to the financial statements on other
operating costs does not indicate the total amount.

Consequently, the accuracy and completeness of the donor refund of EUR 720,000
equivalent to Kshs.82 ,492,200 as at 30 June, 2020 could not be confirmed.

3. Loss of Funding due to Low Absorption

During the year under review, the Project through a letter dated 5 March, 2019
referenced No:223401200765123 refunded EUR 720,000(Kshs.Kshs.82,492,200)due
to non-absorption of funds. Further, the project incurred avoidable foreign exchange
losses in processing the refund of Kshs.2,775,024 due to fluctuations in the exchange
rates.

4. Training of Contractors on Labour-Based Gontracts

The Project paid the Kenya lnstitute of Highways and Building Technology - Kisii
Campus Kshs.166,534,650 in the financial year 201812019 for training of local
contractors on labour-based maintenance of roads. Thirty{hree (33) contractors from
three counties of Bungoma, Kakamega and Vihiga were subsequently trained.
However, it was not possible to identify how trainings were carried out as there are no
Project files maintained in the regional offices on the training and no contracts have
been subsequently awarded to the trained contractors in the year under review.

ln the circumstance, it was not possible to ascertain the lawfulness and effectiveness
in the use of public funds amounting to Kshs.166,534,650 for training contractors on
labour-based contracts.

5. Retention Monies

The Project owes contractors an amount of Kshs.14,603,693 by way of retention
monies to guard for shoddy workmanship during the defect liability period. However,

Reprt of the Auditor-General on lmprovement of Rural Roads and Market lnfrostnrcture in Western Kenya
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the liability has not been reported in the statement of assets and liabilities as
prescribed by the lnternational Public Sector Accounting Standards Board (IPSAB).

Consequently, the accuracy and completeness of the retention monies balance of
Kshs.14,603,693 and the financial statements as at 30 June, 2020 could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lmprovement of Rural Roads and
Markets lnfrastructure in Western Kenya Project Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budget Control and Performance

The statement of comparative budget and actual amounts for the year ended
30 June, 2020 reflects actual receipts of Kshs.91 ,882,132 against final receipts budget
of Kshs.112,282,411 resulting in a shortfall of Kshs.20,400,279 or 18o/o of the
approved budget. Further, actual expenditure for the year amounted to
Kshs.141 ,575,526 against the final expenditure budget of Kshs.1 12,282,411 resulting
to over expenditure of Kshs.29,293,1 1 5 or 21% of the approved budget. Management
attributed the over expenditure to funding of activities through the accumulated funds.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Report of the Auditor-General on lmprovement oJ' Rural Roads and Market lnfrastructure in lhestern Kenya
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kreditanstalt Fur Wiederaufbau (KFW), I report based on my audit
that: -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records and;

The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Program or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Report of the Auditor-General on lmprovement ol' Rural Roads and Murket lnfraslructure in l|/estern Kenya
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 20'15 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSA|s.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to thefinancialstatements being audited may occurand not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

Report of the Auditor-General on lmprovement of Rural Roads and Market Infrastucture in Western Kenya
Proiect Credil No. BMZ 2007-65 I 2 3 ( KFW) ./br the yeor ended 30 June. 2020 Kenya Rural Roads Authority

5



1

a

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements of, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

ncy Gathung u
AUDITOR.GENERAL

Nairobi

05 January,2021
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Improvement of Rural Roads and Market Infrastructure in western Kenya
Reports and Financial Statemeruts
For thefinancial year ended June 30, 2020

STATEMENT OF RECEIPTS AND PAYN{ENTS FOR THE PERIOD ENDBD 3OTH JUNE 2O2O

The accounting policies and explanatory notes to these financial statements are an integrai part of the

a}/4,r.
statements.

orate Sen,ices

C

Ag. Director General
Name: Eng. Philemon K. Kandie

Project Coordinator
Name: Eng. Argwings Oyoti

D
Name: CPA Dan Manyasi
ICPAK Member Number: 6407

(TPSAS l'3'24 requires an entitv to separately disclose third party pavments separately on the statement of receipts and payments. These are pavmentsmade by development partners directly on behalf of the entity. In iecognising these transactions, the receipts must be .quri to the pavmenrs made andtherefore there is no surplus or deficit.)

I

Note

FY20t9/202Q FY20t8/20r9

Cumulative to
Date

Receipts and
payrnents

controlled b;r the
entifv

Receipts and
payments

Made by third
parties

Receipts and
payments controlled

by the entity

Receipts and
payments

Made by third
parties

I(s hs Kshs I(shs
RECEIPTS

47,637,062 80,000,000 542 -315-413
Proceeds fom Domestic and Foreign
Grants
Loan from extemal Development

.J 13,273,636 53-496.t75 887,755-O3)
Interest lncome 4 971.433 5,931,7 54 i 3,066,053
TotaI 48,608,495 43,273,636 85"931,754 53,496,175 1,443,136,499

PAYI}IENTS
Road Works endirure 5 96-234-370 25'/,290,325 69s-O7 t -463
Consultancy 6 43,273,636 53,496,175 435,s52,698
Acqqilition of Non-financial Assets

Costs 56,975^610
Other costs 7 2.067,519 4-O71,973 30,304,601
Total nts 98,301,999 43,273,636 261,362,299 53,496,175 1,2L7,9O4,373

ficit) (49,693,394) (775,43O,544) 225,232,126

Receipts from Government of Kenya



Improvcntenl oJ'Ilurul llouds tnil llhtkel Inftuslruclttre in ll/eslcnr I(e tt.l'o

Ilapoils and lii rt trrt cit I Slutentan ls

I'-or lhe.fina,tcifil )'cfit'enled .luue 30, 2020

S'I'A'I'tiMUN'I'OT FINANCIAI, ASSETS AND I,IAI}ILITITIS AS A'I'3OTII.IUNtr 2O2O

Notc 2019t20 20tgl19
I(s hs lfths

TINANCIAI, ASSIITS

Cash antl Cash

Bank IJalances
() 107,139,924 233,325,518

Total Cash Iilqrrivalcnts 101,I39,924 233,325,518

ITEPI{BSI'N'TT]D BY:

Furcl balarrcc bror"rght fotwat'cl 10 233,325,518 408,268,198

Anrount rcclairtrcd by I(IlW 1l (82,492,200)

Su'plus/Deficit for thc ycar' (49,693,394) (174,942,680)

Nct financial Position 101,139,924 233,325,518

T'hc accountilg policics ancl explanatory notes to these financial statements fotnt an intcgra[ part

of the tlnancial statements. 'l'hc finaucial statements were approved and signed lry:

(

Ndn
Ag. Director Genet'al P Cloortlinatot' of Scrvices

Name: I:ing. [)hilemon I(. I(andic Natnc: I}ig. Argwings Oyoti Name: CPA Mar-ryasi

ICPAI( Metnber Nurnber: 6407
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Itttprotcmetil o/'Ilurul lloud.v rtnd iVltrkct Infrrnlruclure. in ll/eslcrn lfunya
Ilaporls a nd lrirtttttciol Sltlcutcttls
l"or lha ln(ltcl tl crtilel ,Iuna -)0, 2020

S'l'A'I'IrlMIiNl'Of CASTITLOW liOtt Tllll PtllltlOD 30TI-I JUNE 2020

2019t2020 20fii12019

Notc I(,shs I(sh.s

l{cccipts lirr ope rating activitic.s
'lrans fbr fi'om (iorclnr-ncnt enl itics 2 47,637,062 ti0,000,000

I)aymcnts lirr opcrating cxpcnscs

Pu'chase ofgoods and scrvices (224,067,726) (3 14,370,(r0tl)

Nct Cash florv u.scd in opemting activities (176,430,664) (234,370,608)

Cash flow li'om bortnving activitics

Ploceecls fiorn foreigr bou'owings 3 43,273,636 53,496,175

Net Cash tlorv fiom bon'olving activities 13,273,636 53,496,175

Cash llolv tiom Investirrg activities

Intercst Inoclnrc 971,433 5,931,754

Net Cash llolv finm investilrg activities 971,433 5,931,754

Net increase in cash and cash e<luivalcnts (132,I85,594) (174,942,679)

Cash aud cash ecluivalonts at the bcginning o{'the ycar 233,325,519 409,268,198

Crsh irntl cash cquivalcnts at the cnd of thc ycar' 101,139,924 233,325,519

'I'he accounting polioies arrcl explanatoly notes to thcse financial stirtcments f<rrm an intcgral palt
of the finaucitrl staterneuts. 'Urc cntity financial statcrnents wcre aplrroved and signecl by:

4O4*
(

Ag. I)ircctor CJeneral Ilro.lect Coorrlinator Dircctor of Scrviccs
Name: Iing. Philemon K. I(anctie Nanre:)lng. Alglings Oyoti Name: CPA Manyasi

ICI'AI( Mcmber Nurnber: 6407

3l['agc
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Improvement of Rural Roads and Market Infrostructure in Western Ken_v-a

Reports and Financial Statements
For theJinancial year ended June 30, 2020

STATE\MNT OF COITPARA.TIVE BUDGET AND ACTUAL.$IOUNTS

Financial Year Ended 30th June 2020

Note: The significant budget utilisation/performance differences in the last column are explained in Annex 1 to these financial
statements.

M4*
Ag. Direetor General
Name: Eng. Philemon K. Kandie

Project Coordinator
Name: Eng. Argwings Oyoti

orate Sen'ices
Name A Dan Manyasi
ICPAK Member Number: 6407

Corrsolidated Original
Budget Adiustments Final Budget

Actual on
comparable

basis

Budget
Utilisation
Variance

"/o of
Utilisation

A B C:a*b D Ii=c-d F:Nco/o
ReceiptslPayment Item
RECEIPTS
Receipts from Govemment of Kerrya 80,000,000 80,000,000 47,6_a7.06',) 32,362,939 60Yo
Loan Aom Exernal Development Partners 250,000.000 (217 -7 17.s89) 32,282-411 43.273,636 (10.9e1.22s) 134Yo
Interest Income 971,433 (971.433) 0%io

Total receipts 330,000,000 (217,717,589) 112,282,411 9L,882,132 20,400,279

PAYMENTS
Corsultancy senices s0.000"000 (77,7t7,589) 32.282,4t1 43,273,636 (r0,991-225) 134Yo
Road works 275,000,000 (197,200,000) 77.800,000 96.234,370 (18,434.370) l24Yo
Acquisition of N on- financial Assets ooA

Training costs 0Yo

Operating costs s.000,000 (2,800,000) 2,200,000 2.067,579 132,481 94'h

Total Payments 330,000,000 (217,717,589) 112,282,411 L47,575,526 (29,293,1\5\
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I Itnprovente rtl of llttrn[ ]loorl'- urttl fuInrkcl Infraslrucltte itr ll/eslern l(ut.l'o
Relt orls u n d Fi n t n c' i ul Stu lem a t l:t

I;or theJinnuciul ycor endal .Iunc 30,2020

NO'I'I'SJ 1'O'I'I'I D T'IN ANCIAI, S'TATITMIINTS

'fhc plincipal accounting policics aclopted in thc plcl;altrtion o1'thcsc firtattcizil statcurents iirc sct

out beklrv:

1. Ilasis of l'rcpal'ation

a) Statcmcnt of colnpliance ancl basis ol'prcparatiott

T'hc linancial statetlcnts have trccn plcpareci iu accot'dancc with Cash-basis IPSAS I'tttancial

rcpolting undcr thc cash basis of AccoLrnting, as prcsolihecl by thc PSASIJ auclset out in thc

accounting pcrlicy note below. T'his cash basis of accountitrg has bc<;n supplcmcnted with
accounting lbr; a) r'eoeivablcs that incltrdo iurplests ancl salary aclvances ancl b) payaltles tliat
inolucle deposits and reteutiotts.
'l'he financial statements comply with and confornr to the fortn of pt'esentation prescribctl by
thr: I'}SASI].

Thc aocounting policics adopted havc been consistently applied to all thc yeat's prcscnted.

b) Rcporting entity

The financial staterncnls al€ for thc Prcljeot Improvement of Rulal Itoads and Marl<ct

Infi'astructure iu. Western l(enya unclcr National (iovernmcnt of Kcnya. "l'hc linancial
statemcnts cnconlpass the leporting entity as specilied in the relcvzrnt legislation PIrM Act
2012.

c) Reporting currency

'l'hc frntrncial staterneuts aro plcsented in l(cnya Shillings (l(Shs), which is the ftrnctional

ancl n:polting currcncy of the Pt'cl.ir:ct and all values at'c rounded to the ueat'est Kcnya
Shilling.

Significant Accorrntin g Policics

a)Itecognition of receipts

'l'hc l,r'o.jcct recogniscs all receipts fi'om the various sourccs when the cvcut occlu's and the

rclated cash has aclually beetr t'eccivcd by the Government.

. 'fransfcrs from the Bxchequer
'lransf'cr {lom lixohcquer is be recognizecl in the books of accottttts when cash is receivecl.

Cash is consiclered as received when paymcnt iustrLtctiou is issucd to the banl< and rrotilied

[o the rcceiving entity.
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)
Irlpt.ottltrtttttt o.l'Rrttrl ltoads otttl lylukel lu.fru.slruclttrc in l'l/cslt:t'n Ik:rrya

Ilcporls u nd I;'inilncifi I ,Slntenrcnls

eniled ,Iunc j0,2020
Ito r I h c -fi tr tt tt t:io I !crtr

o llxtcrnal Assistaltce
Iixter,al assistance is r.eceivecl tluouglr glants ancl loans florn rntrltilateral ancl bilatcral

devclopnrent pelrt ncls,

SIGNIFICANT ACCOIiNTING POI'ICIES (Continucrl)

Dott ttti o tts u nrl p rat t ls

Grants alclclolationril1ull bc r:ecoguizecl iu the books of accottnts lvhcu cash is roccivecl'

Cash is considcrcci as rcoeivecl lvlrcrr a paynlent irclvicc is receivocl by thc rccipient entil'y

or. by the bcneliciary. Iu casc of grantidonation iu ltitid, sttch grants arc recot'dcd ttpott

rcceipt of the grant item anclupon?etclmination of the value.'l'hc clate Qf thc trattsactiou

is thc valtre clate indicatecl crn the llayttteut advicc'

Proceeds frum borrowirtg

ffiurybi11,trcasuryhotrcls,cor1roratebclnc1s,sovereignbondsarrd
extemal llans acquiled by tirc I'rojcct or any other debt thc Project may take o1 will be

treateci on oash basis ancl iccognizecl as a receipt clurirlg the year tltey wcrc rcceivcd'

(J n d r aw n exte nm I as s isltr n ca

'l'hese ar.e lozrns ancl grants at reporting clate as specificcl in a binding agreelnent aud t'elate

to i,ncling lbr. thc Irroject cuircntly unclcl cleveloptnent u'hr:re conditions have becn

satislied o, th.i. orrgoing satislaction is highly likcly ancl the pro.iect is anticipated to

contin,e to complcti<tn. Lr a,',alysis of thc Proicct's undrarvn exteruai assistance is sltown

in the lunding sumrnary

o Other reccipts
'['hese inolude Appropriation-in-Aid ancl relatcs to receipts such as proceecls fiom disposal

of assets ancl saic oflender documents. 'l'hc,se arc lecognised in the fiuancial statonretlts

the tirnc ass<lciated cash is reccivccl.

b) ltccognition of PaYments

'l'he t,r.oject rccogniscs alI paymonts when thc event occttrs and thc relatcd cash ltas acttrally

bccn paid out bY the Projcct.

r Compensation of employee ... _..-:-,...j
Salarics and Wages, Allowairces, Statr"rhry Co'Lt'ibutio' for employees a.e rccognizecl tn

thc periocl whcn the compcnsatiori is paid'

o Usc of goocls antl serviccs

Goocls a,ct scr.r,iccs are recognized as paymcnts in the periocl whett the goods/set'vices arc

cousutnecl ancl paicl fcrr. I1'not paict- fbL cluring the periocl where goods/scrvices arc

cousutttc{l, they shall be clisolosecl as pending bills'

o [ntercst otr borrorving
Borrowing costs that in<;iircle i,tcrest at'c recogtlizecl as payment in the pe'iod i, whioh

they inctrrred and Paid ftrr.

6ll'agc



) Itrtprovernerl ol'llurul lloails urrrl Mtrkel lnftu,slrur:ltte itt Wastem l(anyo
Ileporls tnrl I'inonciul Slatcments
Itor the tinuncinl yeur e ndcl .lune -10, 2020

SIGNIITI(IANT ACCOTJNTING I'}OLICIES (Continued)

. I{epayment nf borrolving (princillal arnount)

1'hc rcpayrnent o['prinoipal anrount of bol'rowing is leoogniz.ccl as paymcnt in thc pcLiod

in which the lepaytnent is rnacle. 'l'hc stock ol'delrt is disclosccl as an Anncxure to lhe
cottsolidated fi uirucial statcmcnts.
o Acquisition of fixcrl assets

'l'he paymcnt on accluisition oi'propcrty plant ancl cquipurent items is not capitalizcd. 'fhe

cost of acquisition ancl prcceecls fionr disposal of tlrese itcms are trczrted ers payments ancl

t'cceipts itorns respcctivcly. Wherc an asset is accprircd in a ncln-exchangc trausaction fbr'
ltiI or norninal oousiclelatiou and thc lzrir valuc ol'the asset can bc reliably cstablishecl, a

contra trausaclion is rccordecl as lcceipt. and as a paylnellt.

A fixecl assct registcl is maintaiuccl by each public cntity ancl a slrllulary provided for'
purposes o1'oousoliclation. T'his sllmnlzrry is clisclosed ils all anncxure to tho consolidatccl
financial statements,

c) In-kind donations

In-kind contributiotts are donations tlut alc made to the l'roject in the lonn of actuerl

gooils and/or servicc.s rather than in moncy or cash tenns. 'I'hcse donations may include
vehicles, equiprncnt or personnel services. Whcrc thc I'inancial value rece ivcd for in-kind
coutributions can be reliably cletcrminccl, the Projeot inciucles such valuc in the statement
of receipts ancl paynrcnts both as rcceipts ancl as payments in cqual aud oppositc amourlts;
othcrwise, the o<lutribution is not lccclrderl.

tl) Cash and cash equivalcnts

Cash aud cersh ec;uivalcuts comprise cash on haud and cash at bank, short-terur clcposits
on call and highly liquid invcstrnents with an original matulity of thlee months or: less,

rvhich are rcadily convcllible to known anrounts of cash and arc subject to insigni{icant
risk of changes in value. Bank account balances inclucle antouuts hcld at the Ccutral Ranlr
o1'l(enya and at valious comrrrercial l:anks zrt the end o[ the finaucial ycar'. Fol the
purposcs of these financial statemcuts, cash ancl cash cquivalcnts also inclucle short term
oash imprests and advances to auth<.rLized public officels zrnd/ol institutions which wclc
not surrerrctcrcd or accountecl for at the end of the financial year,

Ilestriction on caslt
Ilcstlictec[ cash leplesents zrmouuts that are linrited/r'estriotcd from being Lrscd to scttlc a

liability lbr at least twelvc rnonths aftcl thc rcporting poriod. 'fhis cash is limited for direct
Lrse as rcquiled by stipulation. Aurourrts maintainetl in deposit bault accounts alc lestlictccl
lirr use irr re['r:ncliug third palt deposits

1
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l,'Or

Itttltrovetnanl ttf'Rrtrul ltootls ttnd [l'larkcl Ittf'rn'tlrut'lttte in ll/cslarn l(ett'1'a

lle po rts u tt tl lii rr tt rrc i a I Slntc m c t t t,s

,luttc 30, 2020

h) T'hircl partY PaYnrents

Incluclecl in the reccipts trtrd paymcttts, al'c paymcrts madc on thc plojcct's

behalf to thilcl partics in form of loans attcl gratrts' 'I'hese payments do not

oonstitute cash lecoiltts atrcl paymcnts ancl are <liscloscd in the paymcnt b thircl

parties, column iu thc stateurent olrcceipts ttttcl paytucnts.

buri,rg thc year Kshs. 43,273,636 bcing loan disbursetuctrts wcrc receivcd in

ftrrrn of clit'cct paylnents li'otlt thircl par:ties'

sIGNIFtCANTACCOLINTINGPOI,ICII'tS(Ctlntirrtrctl)

c) Accounts reccivablc
l.'or the purposes oi' tltcsc 1-rnancial statctttents, inrpros[s atrd arlvaltccs to

autlior.izcd public olficcrs ancl/or institutions which wete uot sttt't'cnclerecl or

accoLrptecl fbr.at thc errcl ol'the financiaI ycar is trcatcd as rcccivablcs. 'fhis is in

r.ccognition of the govel'trtlreul practice where tlrc imprcst paynrctrts 
- 

are

reco[lizecl ,, pry,l].,it, when fullyaccounted for by the implest oI AII] holders'

'l'his is an cn6an"emclt t9 the cash acoolrnting policy. Othct' acootrtrts t'cceivablcs

at'e cliscloscd in thc {inancial statcmcllts'

f) Pcnding bills
pencling iills consist of unpaicl liabilities at tlte end olthc financial yeal arising

from contractccl goocls ot' scrviccs during the year or in past years' As pending

bitls clo nol involic the payment of r:ash in the Icporting pcriod, thcy recorded as

'rlreulor.andurn' ot''off-talaucc' itetns to plovide a sense of thc clverall net cash

position of the P[ojcct at the errd of the year. whcn the pcnding bills are finally

settled, s,,cl', pay,r',"nts arc included itr the statement of receipts ancl paymettts itt

thc year in which thc paymcllts atc made'

g) Budget

The buclget is clcvclopcd on a colllpal'able accounting basis (cash basis), the same

accounts c;lassification basis (except for accottuts reccivable - otttstanclirtg

iurprcst apcl clearancc accottttts autl accottnts payable - dcposits, which are

lccountccl lirr ott an acot'ual basis), ancl for thc same pcriod as thc financial

statelnents. 'l'hc Projcct's buclget was approvccl as requircd by Law arrd National

'1'reasury 1logutatioirs, as well as by thc participati,g dcvelopmcnt partucrs_, as

cletailccl iu the Governrnent of Kenya Buclget Printed Ilstimates for thc year' 1'he

l)cvelopmcnt Pro.iects arc buclgcted for uncler tire MDAs bttt rcccivc btrclgetecl

lunds as trauslcrs ancl irccotrnt for them separatcly. 'l'hese transl.'ers are recogniz'ed

as inter-cntity tr.ansflels and at'e clinrinatecl qlon consolidatiorl'

A high-level assessureut of the Project's ttctttal pcrlormance against thc

compirablc br.rclget fbr thc financial yeir/pcriocl uttdcr t'evicw has been included

iu au atrucx to thcse tinancial statencnts'

8ll'}age



I
Irnpxtvettte'ttl tf'lluurl lloads anrl llltrltcl lrtft'oslructure in l,l/cste rn lk'tttto
Re po rt'' n n d F i r t a n cia I S ln lem a t t ls

,Iune 30, 2020

SIGNIFICANT ACCOtIN'fING POLICIItrS (Continuc<l)
i) Iixchnnge ratc dill'crcnces

'l'hc accouttting t'ecords arc uraitrtaincd in thc firnotional ourrellcy o1'thc prirnaly
coonontic environntctrt in lvlrich tltc I'rojcct operates, I(cnyzr Shillings.
J't'attsactiotrs in lbreign currcncies clLrriug thc yearlperiod arc cotrvertr:d into the
I'uuctional cllnency r:sing thc oxchangc latcrs prcvailing at tho c]ates of the
trattsaotiotts. Any lbrcign exchange gaius ancl losscs resulting from thc setllemcnt
tlf' suoh trattsaotions and tt'orn the translation at year-cncl exchange lzrtes of
uronctaty asscts ztttcl Iiabilitics clenomintrtecl in l'olcign cunencics al'e rocognizcd
irt tlte statcnrents o1'r'eceipts ancl payments.

j) Comparative figurcs

Whcre nocossary coutparativc figures lbl tlie prcvious financial year/period havc
been amended <:r recclnf,rgulcd to conforrn to thc rcquilcd changes in financial
statcment prcserrtation.

k) Subscquent cvents

'l'hcro have beetr tt<.1 cvents subsequont to the financial yeary'pcriod end with a

significant impaot on the financial statcnrents flol thc yeal endecl .lune 30, 2018,

l) Ilrrors

Matcrial priol pcriocl cn'ols shall bc oon'cctecl lctrospcctively in the first sot ol
lluancial statemctrts authorizecl for issuc after theil discovery by: i. I{cstating thc
contparativc amottnts fbr prior peliod(s) presentcd in which thc erlol' <.rccurrccl;
or ii. If the en'or occutlecl beforc the earliest prior peliod prcscntccl, restating thc
opening balances oIassets, liabilitics and net asscts/eclr"rity {ix'the earlie.st priol
pcriod presented.

9lPagc



L Imltrot,ement of Ilurrtl llotrls uutl IVItrkal IrtJi'ustructttre in l'l/eslertt l(ett-l'u

Ileporls onil liitto rtciul Stntcmerfi.s
.t0, 2020

N0't'ItS'IO't'H lil ttl NA NCIAI, S'I'A'Ilf M[,N'IS (Con ti n uecl)

2, ()ovcI'nmcnt of l(enya Countct'pat't Ftrrrcling

Governnrcnl of lfunlu Couuterparl l"unling 20t9l2t)20

I(shs

40,000,000Exclrqtet Brrdget Frrrxls

I0% RMI.,tr CounterPart Note 8

'l'otal GOI( Cotttttcr l'ltt Irtrrtdiltg

7,63 7,062

3. Loans Frottt flxtcl'tral l)cvelopmcnt Partners

Dircct Payrrcnts

l\rnds licccivetl

'lbtnl Donor l?unds

43,273,636

43,27J,(r36

4, Interest Iltconte 201912020

I(sls

971,433I-lead oltce

5, Iloadrvor{rs cxpendittttt 2019n020

I(shs

12,808,589

65,480,386

I 2,1 73,1 8 1

Bturgortm

Kakarrcga

Vihiga

Busia

Siaya

Hcad offce

4,835,759

83,428,655

6. Colts ultaltcy Seryices 20191202{t

Ifths

Aquaoleatt S crvices Lirnitcd

Cr orrtnj i A/S-GoK PaYncnt

N ational Envilontncnt Managenrcnt AuthoLity

T'otol kitl hy IbRRA

Grontrlf i //S- Direct Paytnettt 41,273,616

2018n0$

IGlrs

80,000,000

41,637,062 80,000,000

5l,496,t75

175

2018t2019

Ifths

5,931 754

2018t20r9

I(shs

29,655, I 09

40,956,400

10,138,856

6,591,443

169,946,5 l8

20t8t2019

l(s hs

53,496,1'15

10ll'irgc
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L lntJtrove mcnl oJ'llurul llouds unil l|,lufiet lnfi.o.slructurc in l,l/cslarn lfun-yu
llelt o rts t n rl It i n a n c i o I S lt lc trtc rtls
It'or the Jin cndad .Iune 30, 202A

7. Other Operating Chsts 201912t)20

Ifth,S
'l'cndcr llvaluatio n Costs
'fi 'avelling and subs istcncc expcnscs

Adveitisenrcnt oxpenses

Bank Charges

0ther Opcrating 0verheads

L l0% Rlvll,FCountcqrurl Furrrls

t ,396,1 00

569,531

38,899

63,000

2018tzu9

l(shs

17tt,555

1,538,465

327,120

42,247

1,497,721

20t9n\n

IGhs

llcgioru l0%

IlM l,ll Countcrurrt

1,637,062

2u8t2019

I(slrs

Rcgiuns l0% ITMLF

Counlc rpart

2019t2020

I(shs

Conlrucl llclcntion

'Itrrufercd to lkp
llead oftice

I}oryonra

Knkanrcga

Vil'',&,

9. Cash and Bank Balalrces

Ilanh Balances

Kcrrya ConrnrercialBank -//c No. III4343528

Kcnya ComnercialBank -//c No. 1179736249

NIC Bank A,icNo. 1001255416

NIC Bank l.'ixcd Deposit I (Funds liom Main i1/c)

NIC Bank Fixed Deposit 2 (Funds Frorn Retention A,/c)

NIC Bank A/c No. 1001965006-Retention

Bungorna Co-operative A/c No. 0 I I4 15365435

Kakarnega Co- opcrative A/c No. 0 I 1 4 I 5 4 59297 00

Kal<anrcga l0% RMLF Counterpart Alc lr113921692

Vihiga Co-opelative A,/c No, I l4l472nYA0
Busia GoK Cotmterpart //c No. 1119722349

Siaya GoK Counterpa[ A/c No, I I I 9721962

129, I 85

4,410,58It, I 0

548,142.00

'1,637 t\fi, 5,288,1 l5

201912020

IGhs

2018t2019

Kshs

t0,gg I ,01 
g

I3,335,359

214,220'

t92,006 i

29,360,610

1 ,3 34,655

212,309

2,012,',198;

19,209,350

4,387,6A1

54,607,363

31,428,720

60,335,342

10,178,151

7,484,239

5,719,793

16,925,231

42,'13,640

4,312,299

212,309

9,443

lllPagc
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Improt,emenl o.f llural llotd:,- unil ll,Iarkct lu./i'uslntclure in l'lesteru lfun1ta

lleporls u nd ltintttt'inl Stulemenls
Iior lhe.finuncinl year andcd ,lune 30,2020

10. Itrnd llalancc Brought I"ornnt'tl

Accurnulated Surphs B/l

lL. ltunds t'eclitirtred and refttttded to IfltW

201912020

I(s hs

233,325,518

2018t2019

I(slrs

408,268, I 98

An acljustnrcnt ofl IGhs.82, 4()2,200.00 has beeu uraclc to tlic fund balance to rcflcct an

equivzilcnt of'IlUlt 720,000,00 rccallccl by I(FW through thcir lctter dateil rcl'clettce No:

Z.ilqOngOlG5lZ3 to the Principlc Sccrctary National 'l'r'easury. 'l'hc lccall rvas madc in

cornplialcc with Clausc 8 6f Anncx 6 ol ttre separate Agt'eemcnt of Attachnrent ll (Anncx

3).'Iihe amount was rel.unclcdonZTtt' JLtne 2019 through thc I(FW NIC BankAccottntNo.

I 001255416.
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{
httprovcmertl ttf'Ilurul lloads anl ltlorkel Infi'lslnrcture itt lV<,stern l{cnyn
llep ort,s rt tt d lri n a t t ciu I Sl t te nt en l.;
Itor lhcfirtanc'fu1 yeur cndad ,lune 30, 2020

I'IIOGITIISS ()N II0I,I,OW UP O[ AI.]I)ITOR RUCOMMI.)NDATIONS

'l'hc lbllowing is the sunlmal'y of issuos laised by the extelnal auditor, ancl rnarragcmeut.
cotnltreuts tltat rvct'c provideci to thc auclitor'. We havc nomiuatcd focal pcrsons to tcsolve
thc vat'iotts issucs as shown below with thc associatcd time liar:rc rvithin which wc cxpect
thc issues to bc rcsolvod.

lssuc / Obsel'vations
from Auditor

Timeframc:
(ltut o rlnte
whert .l,ott
cxpcct lhe
issue lo hc

t@deu
Ag. Dircctor (]eneral P ect Coortlinator

Refcrcnce
No. on thc
externrl
audit
Report

Managerncnl
c(tnrttrenls-

Focal Poiut
pcrson to
resolvc the
i.ssue (Nonrc
anl
designation)

Status:
(llesolve
d/Not
ResoIved

)

All the Audit
i ssues/observations l'or
FY 201812019 welc
resolvecl

13 ll'agtr
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Improvement of Rural Roads and Market Infrastructure in Western Kenya
Reports and Financial Statements
For thefinancial year ended June 30,2020

AI{NEX 1 - VARIAI(CE EXPLAi{ATIONS - COMPARATIVE BUDGET AI\'D ACTUAL AMOUNTS
Financial ar 30th

Explain all variance below 90% and above 100%

The enhanced 2nd Supplementary
I 3/O5/2O2O incresed our cciling from 5OM to 8OV1 -

The project could not absorb this enhmced bucigct
within the one md a ha.lf month p diod to the close
of the Finmcial Yea

to
l3th May, 2O20 after e>genditure had becn
incuned.

r10t csi
the bmk balanc€s hencc zerc

to of
13th May. 2o20 after oq]enditurc had ben

from n ccumulated Surplus B/F
N/A
N/A

on

c:a-t-b d e:c-d tsdJco/o
RECETPTS

6O"/o80.ooo.ooo 47-637.062 32_362.938Receipts frorn Gowernrnent of I(enya

43-273-636
(1o,99r22s) 734o/oLoan frorn External Developrlent Partners

32282-4r1

971 (971,433) Oo/oIntcrest Incorne

PAYMENTS

134o/o32282"471 43273.636 ( I O,991225)Consultancy services
724o/oRoad works 77,800,O00 96.23437O (r8A3437O)

Acouisition of Non-fmanc ial A ssets Oo/o

Oo/oTraining costs
94o/oOperatinq costs 2200.o00 2,067.s19 132-481

14lPage

,

Utilis ation
\ra ria nce

o/o of
f Itilis ationF inal [l udget

Actual on
comparable

bas is
f(s hs I(shs I(s hs

II2-2R2-471 91 -aR2-132 2(J_4()fl-279-fotrl receints

Total Pel'ments 112.282-4t1 14I.575.526 (29.293.1 r 5)



Improvement of Rural Roods antr Market Infrastructure in W/estern Kenya
Reports and Financtal Statements
For thefinancial year ended June 3 0, 2020

)

ANNEX 24. ANALYSIS OF PENDING BILLS

Supplier of Goods or
Services

Original
Amount

Date
Contracted

Amo ,nt Paid To
Date

Outstanding
Balance

Outstanding
Balance Comments

2020 20L9
a b d:a-c

Construction of
NoneNone

Sub-Total

Constmction of civil ryorks
NoneNone

SubTotal
of ods

None
one

SubTotal
S of se rwices

NoneNone

Sub-Total

15lFare

Grand Total
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Improvement of Rural Roads and Market Infrastructure in ll'estern Kenya

Reports and Financial Statements
For the Jinancial year ended lune 30,2020

AN}{EX 2B - ANALYSIS OF PENDTNG STAFF BILLS

Name of Staff

1. None

9

Sub-Total
Permanent
4. None

6.

Others

i Grand Total

- Others

Job
Group

Original
Amount

Date
Payable
Contracted

Amount
Paid
To-Date

Outstanding I Outstanding
Balance ' Balance
2020 i zorg

ia b d:a-c
Permanent Emplovees - Management None

! I

2. I

I

I
None

5
I
I

Sub-Total
,ul ar Y curpru-] sG i

None

7. None
l

I

8. I

Sub-Total I

specqv I

I

I

I

10.None
11 !

I

I

I

12.

Sub-Total i

Comments

None

16lPage



)Improvement of Rurat Roads and Market Infrastructure in western Kenya
Reports and Financtal Staternents
For thefinancial year ended lune 30,2020

Brief
Trans action

Original
Amounttion
a

Date
Payable
Contracted

Amount
Paid
To-Date

b

None

Sub-Total I

4. None None

6 I

I

None

B

)ectJy
!

I

10.None I None

I

I

I

ANNEX 2C - ANALYSIS OF OTI{ER PENDING PAYABLES

Name

Amounts due to National Govt Entities
i. None

Amounts due to Govt Entities

L

Outstanding
Balance
2020
d:a-c

Outstanding
Balance
2019

Comments

a

f

Sub-Total
Amounts due to Third Parries
7. None

9

Sub-Total
Others

12.

Sub-Total
Grand Total

lTlPage

I

I

I

I
i

11.
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Improvement of Rural Roads and Market Infrastructure in Vl/estern Kenya
Reports and Financial Statements
For thefinancial year ended June 30, 2020

ANNEX 3 _ SUMIVIARY OF FIXED ASSET REGISTER

Closing Cost
(KShs)

2019/20
(d)= (a)+ (b)-(c)

None

Notes
* Purchases/Additiors in the year reconciled to the amount in Statement of Receipts and Payments

** The disposal amount to be disclosed in thts register is the cost that the asset was acqutred at and not the price at which it has
been sold.

Asset class
0pening Cost

(KShs)
20L9t20

*Purchases/Additions

in the Year
(KShs)

2019t20

**Disposals in the
Year

(KShs)
2019t20

(a) (b) (c)

Land
None None None

Buildines and structures
None None None None

Transport equipment
41,600,000 None None 41.600,000

Offi ce equipment, fumiture
and fittings

None None None
ixone

iCT Equipment, Softu,are
and Other ICT Assets

None None None None

Other Machinery and
Equipment

None None None None

Heritage and cultural assets
None None None None

Intangibie assets
None None None None

Total
41,600,000

41,600,000.00
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Improvement of Rural Roods and Market Infrastructure in llestenr Kenv-a
Reports and Finonctal Statements
For thefinanctal year ended fune 30,2020

I

APPPENDICES

i.Bank Reconciliations

/
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