
,aa
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E nhancing A ccountability

REPORT

PAR
OF

LtaMENTKEN YaOF LIBRA RY

THE AUDITOR-GENERAL

ON

MURANG'A COUNTY EDUCATION
SCHOLARSHIP FUND

FOR THE YEAR ENDED
30 JUNE,2023

e1'0?' ?Y

mxroRtil rcANe'.

FMN6€ $ww;
L,Cl|loP



OIFICE OI THE AIJDITOR GI\tI.I
CIITRTL REGIOTAL OIFICE

* 2l DEC 2023 *
RECEIVED

P.0, Box 267 - 10100, hYER'

Revised 3dh June 2023

IUr.rrO e COuntv OovCailci;

MURANG'A COUNTY EDUCATION SCHOLARSHIP FUND

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED

JUNE 30,2023

Prepered in accordance with the Accrual Basis of Accounting Method under the lnternational Public
Sector Accounting Stsndsrds (IPSAS)



Table of Content

1. Acronyms and Glossary of Terms ii

2. Key Fund lnformation and Management iii

3. Fund Administration Committee vi

4. Management Team vii

5. Fund Chairperson's Report viii

6. Report of The Fund Administrator ix

7 . Statement of Performance Against the County Fund's Predetermined
Objectiveslntrod uction x

8. Corporate Governance Statement xi

9. Management Discussion and Analysis xii

10. Report of The Fund Committe€ xiii

11. Statement of Management's Responsibilities xiv

12. Report of The lndependent Auditor on the Financial Statements for Murang'a County
Education Scholarship Fund. xv

13. Statement of Financial Performance for the Year Ended 30th June 2023 1

14. Statement of Financial Position As at 30 June 2023 2

15. Statement Of Changes in Net Assets for the year ended 30h June 2023 3

16. Statement ofCash Flows for The Year Ended 30 June 2023 4

17. Statement Of Comparison of Budget and Actual Amounts for The Period 5

18. Notes to the Financial Statements 6

19. Annexes 24

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations.................. 24

Annex 2: Trial Balance For The Year Ended June 30 2023................ ........26



Murang'a County Education Scholarship Fund

Annual Report and Financial Statements for the year ended June 30,2023
I Acronyms and Glossary of Terms
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Murang'a County Education Scholarship Fund

Annual Report and Financial Statements for the year ended June 30,2023
2. Key Fund Information and Management

a) Background information

Murang'a County Education Scholarship Fund is established by and derives its authority and
accountability from Murang'a County Education Scholarship Fund Regulations 2021of 26th

September 202,l. The Fund is wholly owned by the County Govemment of Murang'a and is
domiciled in Kenya.

b) PrincipalActivities

The principal activity of the Fund is to Provide financial assistance to the needy, orphaned and
vulnerable students in Murang'a County, enrolled in secondary schools, universities, colleges and
special primary or secondary schools.

c) Fund Administration Committee

d) Key Management Team

e) Fiduciary Oversight Arrangements

Directorate lnternal Audit

2 County Assembly

Education

Committee on

Faith W. Njoroge CECM Education & Technical TrainingI

2 Catherine W. Mwaura Director Education Programmes

J David L Waweru Deputy Director, Education

4 John N. Gituire Assistant Director, Educalion

5 Angela M. Kioko C.O. Education/Administrator of The Fund

C.O. Education/Administrator of the FundI Angela M. Kioko

2 James N. Mwangi Fund Accountant

l

Ref I Name Position

Ref I Name Position

NanreSN Position
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Key Management (Continued)

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

k) Cou nty Attorney

County Hall
P.O. Box 52-10200
Muranga, Kenya
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3.F nd Administration Com mittee

DOB28/1011967

Bachelor of Education

Master In Education
Graduate Teacher
Experience: 26 years TSC Teacher
I Year in the County Govemment

Faith W. Njoroge

DOB29t04ll970
Bachelor of Education

Master of Arts Project Planning & Management

Graduate Teacher

Experience:22 years Graduate Teacher

9 Years in the County Govemment

Catherine W. Mwaura

DOB26t09lt966
Bachelor of Education

Senior Craduate Approved Teacher I

Experience. 28 years as a TSC Teacher

4 years in the County Govemment.

David I. Waweru

DOB20109lt965

Bachelor of Education

Assi stant Director Education

Experience: 3l years

John N. Gituire

DOB 20l10/1986

Bachelor of Arts (Economics & Sociology)

Diploma in Project Management (KIM)
Experience: 5 Years Procurement Officer

Angela M. Kioko

Details of qualifications and experienceName
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4. Management Team

I. Angela M. Kioko Bachelor of Arts (Economics & Sociology)
Diploma in Project Management (KIM)

2. James N. Mwangi Bachelor Of Commerce (Accounting)

cPA(k)

vll

Name Details of qualifications and cxperience
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nd Chai rperson 's Report

ear under review was an election year and it ushered in a new administration which came

office bearers. A new CECM for Education and Technical Training, Hon. Faith Wairtmu
Njo ge was appointed by the Govemor to replace Hon. Gerishon Nyagia whose term ended in
Se ber 2022. The former Chief Officer/Fund administrator, Isaack Njai Mwangi's term ended

inM h 2023 and was replace by Isaack Wanjohi Karoga who was replaced by Angela Mueni
Kiok in June 2023

The nd opened the financial year with a balance of Kshs. 13,590,089 and received Kshs

308, 00,000 from the County Treasury and a donation from a well-wisher of Kshs. 1,000,000

Kshs 282,311,565 was disbursed as scholarships and bursaries to deserving students from all
ward in the county

The d intends to continue working with all stakeholders in providing assistance to students

from needy and deserving students from the county to ensure they continue their studies

unln pted. This we believe will have them perform well and help them pull their families from
the c cle of poverty

The
with

In
Com
man

clusion, we would like to thank the Govemor, the Executive Committee, the Education

ittee of the County Assembly and all who over time have enabled this fund to fulfil its
ate

Fai W. Njoroge

CE M,

Ed cation & Technical Training

.!Ia

vllt
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Murang'a County Education Scholarship Fund

Annual Report and Financial Statements for the year ended June 30,2023
6. Report of The Fund Administrator

Murang'a County Education Scholarship Fund is established and govemed by the Murang'a
County Education Scholarship Fund Regulations 2021 . The funds principal activity is to provide
scholarships/bursaries to students from needy families in the County of Murang'a drawn from all
thirty-five wards in a fair and transparent manner.

Among the challenges that the fund encountered in the financial year included an overwhelming
number of needy students who come from families that were unable to adequately fund their
education amid rising costs of living and an economy which is yet to fully recover from losses of
income due to ravages of COVID 19. While the Fund would have wanted to give bursaries to all
who had applied, the reality is that there can never be enough funds for this. Aware of this, the
fund has put in place structures that ensure only the most deserving students receive the
assistance. The measures put in place include;

i) Involvement of area MCAs
ii) lnvolvement of local administration
iii) Involvement of faith leaders
iv) lnvolvement of school heads.

Going forward, the find will endeavour to include as many needy students as the funds are
available.

'e: /-

Angela r.-*,oUo
Fund Administrator

During the financial year ended June 30 2023,, a total of six thousand, six hundred and four
students from secondary schools, colleges, universities and special schools were awarded
bursaries to assist them in paying for their school fees. The fund opened with a balance of Kshs.
13,590,089 and received Kshs. 309,000,000 from the county treasury and well-wishers and
disbursed a total of Kshs.282,311,665 to remain with a balance of Kshs. 18,562,494.

lx
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Annual Repo rt and Financial Statements for the year ended June 30,2023

7. Statement of Performance Against the County Fund's Predetermined
Objectiveslntrod uction

Sectiqn 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end ofeach
finantial year, the accounting officer when preparing financial statements of Murang'a County
Education Scholarship Fund in accordance with the standards and formats prescribed by the Public
Secto,r Accounting Standards Board includes a statement of Murang'a County Education

Scholarship Fund performance against predetermined objectives.

The key objectives of Murang'a County Education Scholarship Fund are to Provide financial
assistance to the needy, orphaned and vulnerable students in Murang'a County, enrolled in
secondary schools, universities, colleges and special primary or secondary schools.

Proghess on attsinment of Strategic development objectives

Below we provide the progress on attaining the stated objectives

Students
learned
uninterrupted

Students
learned
uninterrupted

Needy
Students learn
uninterrupted

6,604 students
were provided
with bursaries

Provision Of
Scholarship/bursary
to Needy Students
from The County of
Murang'a

x

I Objective I Outcome PerformanceIndicatorPro!ram



Murang'a County Education Scholarship Fund

Ann ual Report and Financial Statements for the year ended June 30,2023
8. Corporate Governance Statement

The committee shall be appointed by the Govemor and shall include;
i) CECM Education
ii) Two chief officers from The Department of Education
iii) Two Directors from The Department of Education
iv) The Departmental Accountant
v) Member nominated by The Govemor.

A member of the committee shall vacate office if

a) At any time resign from office by notice in writing to the Executive Committee

Member.

b) Be removed from office by the Executive Committee Member if -
(i) Has been absent from three consecutive meetings of the Committee without the

permission of the chairperson;

(ii) Is convicted of a criminal offence and sentenced to imprisonment for a term

exceedingly six months or to a fine exceeding ten thousand shillings;

(iii)ls convicted of an offence involving dishonestly or fraud;

(iv)ls adjudged bankrupt or enters into a composition scheme of arrangement with

his creditors;

(v) Is incapacitated by prolonged physical or mental illness or is deemed otherwise

unfit to discharge his duties as a member of the Committee; or

Fails to comply with the provision of the Fund Regulations relating to disclosure.

The functions of the committee are;
i) Receive and review applications for scholarships
ii) Determine and award scholarships
iii) Carry out other roles necessary for the implementation ofthe object and purpose

ofthe fund.
In the conduct of the functions of the committee, the following are the guiding principles;

i) Faimess and equity
ii) Inclusivity and non-discrim ination
iii) Publicparticipation
iv) Accountabilityandtransparency
v) Efficiency.

xl



Murang'a County Education Scholarship Fund

Annual Report and Financial Statements for the year ended June 30,2023
9. Management Discussion and Analysis

Section 166 ofthe Public Finance Management Act,2012 requires that, at the end ofeach
quarter, the Administrator of a County Public Fund established by Murang'a County Education
Bursary Fund Regulations shall prepare financial statements for the Fund in accordance with the
standprds and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of Murang'a County Education Bursary Fund is responsible for the
preparation and presentation ofthe Fund's financial statements, which give a true and fair view
ofthe state of affairs of the Fund for and as at the end ofthe financial period ended on June 30
2023]This responsibility includes: (l) maintaining adequate financial management arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the Fund; (iii) designing, implementing and maintaining internal controls relevant to
the p{eparation and fair presentation of the financial statements, and ensuring that they are free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
Fund; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Administrator of Murang'a County Education Bursary Fund accepts responsibility for the
Fund's financial statements, which have been prepared using appropriate accounting policies
supported by reasonable and prudent judgments and estimates, in conformity with Intemational
Pubfip Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act,2Ol2
and Murang'a County Education Fund. The Administrator of the Fund is of the opinion that the
Fund's financial statements give a true and fair view of the state ofFund's transactions during
the period ended June 30,2023 and of the Fund's financial position as at that date.

The .A,dministrator further confirm the completeness of the accounting records maintained for the
Fund, which have been relied upon in the preparation ofthe Fund's financial statements as well
as the adequacy of the systems of internal financial control.

In pr{paring the financial statements, the Administrator of Murang'a County Education Bursary
Fund has assessed the Fund's ability to continue as a going concem and disclosed, as applicable,
mattdrs relating to the use of going concem basis of piepJation ofthe financial statements.
Nothlng has come to the attention of the Administrator to indicate that the Fund will not remain a

goinq concern for at least the next three months from the date of this statement.

x



Murang'a County Education Scholarship Fund

Ann ual Repo rt and Financial Statements for the year ended June 30,2023

10. Report of The Fund Committee

Principal activities

The principal activities ofthe Fund are

vi) Grant scholarships in accordance with the criteria established under
the Act

vii) Meet any expenditure related to administration of the Fund as may be

approved by the Executive Member:

Results

The results ofthe Fund for the year ended June 30,2023 are set out from page 1

Trustees

The members of the Fund committee who served during the year are shown on page iv.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Committee

+#+

x l

Faith W. Njoroge

CECM Education & Technical Training

Date:
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Murang'a County Education Scholarship Fund

Annual Report and Financial Statements for the year ended June 30,,2023

I l, Statement of Management's Responsibilities

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by Murang'a County Education
Schllarship Fund Regulations 2021 shall prepare financial statements for the Fund in accordance
with the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of Murang'a County Education Scholarship Fund is responsible for the
prepiration and presentation of the Fund's financial statements, which give a true and fair view of
the state of affairs of the Fund for and as at the end of the financial year ended on June 30,2023.

responsibility includes: (i) maintaining adequate financial management arrangements and
dng that these continue to be effective throughout the reporting period; (ii) maintaining proper
,rnting records, which disclose with reasonable accuracy at any time the financial position of
und; (iii) designing, implementing and maintaining intemal controls relevant to the preparation
lair presentation of the financial statements, and ensuring that they are free from material
:atements, whether due to error or fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting

and lpplying appropriate accounting policies; and (vi) making accounting estimates that are

reasQnable in the circumstances.

fne ]e.Aministrator of Murang'a County Education Scholarship Fund accepts responsibility for the
Fun{'s financial statements, which have been prepared using appropriate accounting policies
suppprted by reasonable and prudent judgements and estimates, in conformity with Intemational
Public Sector Accounting Standards (IPSAS), and in the manner required by the PFM Acl,2012
and Murang'a County Education Scholarship Fund Regulations 2021 The Administrator of the
Fund is of the opinion that the Fund's financial statements give a tme and fair view of ttre state of
Fun{'s transactions during the financial year ended June 30, 2023, and of the Fund's financial
positfon as at that date. The Administrator further confirm the completeness of the accounting
recorps maintained for the Fund, which have been relied upon in the preparation of the Fund's
finarlcial statements as well as the adequacy of the systems of intemal financial control.

In priparing the financial statements, the Administrator of Murang'a County Education Scholarship
Fund has assessed the Fund's ability to continue as a going concern and disclosed, as applicable,
mattors relating to the use of going concem basis of preparation of the financial statements. OR

Not$ng has come to the attention of the Administrator to indicate that the Fund will not remain a

goin$ concern for at least the next twelve months from the date of this statement.

Appfoval of the financial statements

The Fund s financial statements were approved by the Board on July lOth 2023 and signed on is
beha fbv

Administrator of the Fund

xlv
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T OF THE AUDITOR-GENERAL ON MURANG'A COUNTY EDUCATION
SHIP FUND FOR THE YEAR ENDED 30 JUNE,2023

B Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,

lour attention to the contents of my report which is in three parts:

brt on the Financial Statements that considers whether the financial statements
fairly presented in accordance with the applicable financial reporting framework,
lunting standards and the relevant laws and regulations that have a direct effect
ne financial statements.

ient, economic, transparent and accountable manner to ensure Government
eves value for money and that such funds are applied for the intended purpose.

ort on Effectiveness of lnternal Controls, Risk Management and Governance
;h considers how the entity has instituted checks and balances to guide internal
rations. This responds to the effectiveness of the governance structure, the risk
ragement environment and the internal controls, developed and implemented by
,e charged with governance for orderly, efficient and effective operations of the

v.

C. Rep
whic
oper
Man
thos
entil

An unmodifled opinion does not necessarily mean that an entity has complied with all
relevan[ laws and regulations and that its internal controls, risk Management and
govern{nce systems are properly designed and were working effectively in the financial
year urlder review.

The three parts of the report are aimed at addressing the statutory roles and
respon$ibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualifi d Opinion

I have udited the accompanying financial statements of Murang'a County Education
Schola hip Fund set out on pages 1 lo 25, which comprise of the statement of financial
positio as at 30 June, 2023 and the statement of financial performance, statement of

Rqort o/the Attditor-Qeneral on Murong'a County Education Scholarship Fund for the year ended 30 June, 2023



changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a. summary of significant accounti-ng
policies and other explanatory information in accordance with the provisions of Article 22g
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Murang'a County Education Scholarship Fund as at
30 June, 2023 , and of its financial performance and its cash flows forthe yearthen ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management (Murang'a County Education Scholarship
Fund) Regulations, 2021, the Public Finance Management Act,2ol2 and the county
Governments Act, 2012.

Basis for Qualified Opinion

1. Unconfirmed Bursary Disbursements

The statement of financial performance and as disclosed in Note 9 to the flnancial
statements reflects an amount of Kshs.282,693,008 in respect of bursary disbursement.
Review of supporting schedules provided for audit reflect Kshs.242,850,501 resulting to
unexplained and unreconciled variance of Kshs.39,842,507. Further, bursary
disbursements were not supported with a list of applicants or applicants register from the
thirty-five (35) wards. ln addition, review of the successful list of applicants revealed that
list of students who were awarded bursary was not supported by admission numbers from
the respective institutions. lt was also noted that bursary disbursements amounting to
Kshs.3,000,000 was not supported by list of beneficiary students, while bursary
disbursements amounting to Kshs.62,273,000 were not supported by way of cheque
numbers.

ln the circumstances, the accuracy and completeness bursary disbursements amounting
to Kshs.282,693,008 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Murang'a County Education Scholarship
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public

Report of the Auditor-General on Murang'a County Education Scholarship Fund for the year ended 30 June, 202J
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Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, although the issues are indicated as resolved under annex 19 to
the financial statements on progress on follow up of prior year auditor's
recommendations, no evidence was provided indicating that the issues were resolved.

ln the circumstances, the issues remain unresolved.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective manner.

Basis for Conclusion

1. Lack ofan Approved Budget

The Fund Administrator did not provide for audit, the budget and plan approved by the
County Executive Committee contrary to Regulations 4.1 of the Public Finance
Management (Murang'a County Education Scholarship Fund) Regulations, 202'l which
provide that, the County Executive Committee Member for finance shall designate or
appoint an officer responsible for administration of the Fund who shall prepare a budget
and such plans for better administration of the Fund to be approved by the County
Executive Committee

ln the circumstances, Management was in breach of the law.

2. Lack of Appointment letters of Fund Management Committees Members

Regulation 5(1)and 7('1) of the Public Finance Management (Murang'a County Education
Scholarship Fund) Regulations, 2021 provides for establishment of Ward Education
Scholarship Committee and Murang'a County Scholarship Fund Committee respectively.
However, the appointment letters for Ward Education Scholarship Committee Members
and Murang'a County Scholarship Fund Committee Members were not provided for audit
review.

ln the circumstances, the validity of the Fund management committees could not be
confirmed.

Report o/the Auditor-General on Murang'a County Education Scholarship Fund for the yeor ended 30 June, 2023
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The County Executive Committee is responsible for overseeing the Fund's financial
reporting process, r:eviewing the effectiveness of how Management monitors compliance

Report of the Auditor-General on Murang'a County Education Scholarship Fund for the year ended 30 June, 202 3
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements plan, and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, nothing else has come to my attention to cause me to believe that internal
controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk Management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and County Executive Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (Accrual-
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



with relevant legislative and regulatory requirements, ensuring that effective processes
and syptems are in place to address key roles and responsibilities in relation to
governance and risk Management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk Management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies pnd procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Reprt of tlte Auditor-General on Murang'a County Education Scholarship Fund for the year ended 30 June, 202 3
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

o

a

FCP v , CBS

Nairobi

31 January,2024

IL

AUDITOR.GENERAL

Report of the Auditor-General on Murang'a County Education Scholarship Fund for the year ended 30 June, 2023
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13. s tement of Financial Performance for the Year Ended 30th June 2023

Ohe notes set out on pages 6 to 27 form an integral part ofthese Financial Statements)

'e

Angela M. Kioko

Administrator of the Fund James N, Mwangi

ICPAK Member Number: 24385

Revenue from non-exchange transactions
500,000I I,000,000Public contributions and donations

252,652,000308,000,000Trangfers from the County Covernment
253,152,000309,000,000

Revenue from exchange transactions
0, 0Interfst income

04 0othel income

00

253,I52,000309,000,000Total revenue

xE n ess

05 0Employee Costs

t8,746,0296 2t,334,587Use of Coods and Services

282,693,008 22t,568,3769Bursary Disbursement

0 07Finance costs

240,374,405304,027,595Total expenses

Other gains/losses

08 0Gain/loss on disposal of assets

4,972,405 12,837,595Su rplus/(deficit) for the period

+----1

lNot"

t--
2022-2023

Kshs Kshs

2
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Annual Report and Financial Statements for the year ended June 30 ,2023
14. Statement of Financial Position As at 30 June 2023

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. Murang'a County Education Scholarship Fund financial statements
were approved on July lOth 2023 and signed by:

Angela M. Kioko
Administrator of the Fund James N. Mwangi

ICPAK Member Number: 24385

'e

)

Assets

Cu rrent assets

Cash and cash equivalents t2 t8,562.494 13.590.089

Prepayments l0 0 0

Inventories II 0

r8,562,494 r3,590,089

Non-cu rrent assets

0 0

0

Totrl assets 18,562,494 t3,590,089

l,iabilities

Current liabilities

0 0

0 0

Non-current liabilities

0

0 0

Total liabilities 0

Net assets t8,562,494 r3.590.089

Revolving Fund 0 0

0 0

4,972.405 t2,837,595

Total net rssets and liabilities 23,534,899 26,427,684

I

I

I

2tJ22-2023 2tJ2t-2022Note

Kshs Kshs

0

0

0

0

Reserves

Accumulated surplus(Defi cit)
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15. Statement Of Changes in Net Assets for the year ended 30rh June 2023

752,494752,494Balance As At I July 2021

12,837,595t2,837,595Surplusi(Deficit) For the Period

r3,590,089r 3,590,0E9

13,590,089 13,590,089

4,972,4054,972,405Surplus/(Deficit) For the Period

t8,562,4941E,,562,494Bal.nce As At 30 June 2023

'e'.,,

Angela M. Kioko
Administrator of the Fund James N, Mwangi

ICPAK Member Number: 24385

/_

J

j Accumuleted surplus I TotrlDeslription
KshsKshs

Balance As At 30 June 2022

Balance As At I July 2022
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16. Statement of Cash Flows for The Year Ended 30 June 2023

Cash flows from operating activities

Receipts

Public contributions and donations I r,000,000 500.000

2 308,000,000 252,652,000

Total Receipts 309,000,000 253,152,000

Payments

Use of Goods and Services 6 21,334,587 t8,746,O29

Bursary Disbursement 9 282,693,008 22t,568,376
Total Payments 304,027,595 240,314,405

Net cash flows from operating activities 4,972,405 t 2,837,595

Cash flows from investing activities

Purchase ofproperty, plant, equipment and intangible assets 0 0

Proceeds from sale ofproperty, plant and equipment 0 0

Net cash flows used in investing activities 0 0

Cash flows from financing activities

Proceeds from revolving fund receipts 0 0

Net cash flows used in financing activities 0 0

Nel increase/(decrease) in cash and cash equivalents 4,972,405 12,837,595

Cash and cash equivalents at the Beginning ofthe Financial
Year 13,590,089

7 52,494

Cash and cash equivalents at the End ofThe Financial
Year l2

18,562,494
t 3,590,089

II

II
IIIIIIIIII

4

Not
2022-2123

a

Kshs

202t-2022

Kshs

Transfers from the County Government

t2
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17. Statement Of Comparison of Budget and Actual Amounts for The Period

Revenue Kshs Kshs Ksh s Kshs

Public contributions and
donations

0 0
r,000,000

Transfers from County
Govt. 260,000,000

48,000,00
0

308,000000
308,000,000

48,000,000 308,000,000
309,000,000

Total income
260,000,000

Ex penses

9,240,180
9,240, r 80

21,334,587
Use ofGoods and Services

48,000,000 298,759,820
282,693.008

Bursary Disbursement
250,759,820

Total expenditu re
260,000,000

48,000,000 30E,000,000
304,027,595

4,972,405
Su rplus for the period

5
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18. Notes to the Financial Statements

Significant Accounting Policies

I. General Information

Murang'a County Education Scholarship Fund is established by and derives its authority and

accountability from Murang'a County Education Scholarship Fund Regulations 202 I .

Murang'a County Education Scholarship Fund is wholly owned by the Murang'a County

Government and is domiciled in Kenya. Murang'a County Education Scholarship Fund's

principal activity is to provide scholarships to needy students from Murang'a County.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adoption ofnew and revised standards

IPSAS 4l: Financial

lnstruments

6

Standa rd Effeclive date and impact

Applicable: lst January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:
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. Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benefits

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

lnstruments

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

7

Effeclive dale and impactStandard



Murang'a County Education Scholarship Fund
Annual Report and Financial Statements for the year ended June 30, 2023

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifoing

financial instruments on initial adoption of accrual basis I PSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

Applicable li January 2023

o IPSAS 22 Disclosure of Finoncial Information about the General

Government Seclor.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39. Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

r IPSAS 292 Financial instruments: Recognition and

Measu rement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't lanuary 2023.

(i) New and antended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023.

IPSAS 43 Applicable In Jonuary 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of Murang'a County Education Scholarship Fu.

The new standard requires Murang'a County Education Scholarship

Fu to recognise, measure and present information on right of use

assets and lease liabilities.

8
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Standard Effective date and impact:
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IPS,i{S 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable ln January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(ii) Early adoption of standards

Murang'a County Education Scholarship Fund did not early - adopt any new or amended

standards in the financial year Summary of Signilicant Accounting Policies

a) Revenue recognition

Revenue from non-exchange transactionsI.

Transfers from other government entities

Rdvenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
thb transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

!ividends
$ividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investmenl properties is accounted for on a
itraight-line basis over the lease terms and included in revenue.

9

b) Budget information

Effective date and impact:Standard
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The original budget for FY 2023 was approved by the Murang'a County Assembly on June 30
2022. Subsequent additional appropriations were made to the approved budget in accordance
with specific approvals from the appropriate authorities. The additional appropriations are
added to the original budget by Murang'a County Education Scholarship Fund upon receiving
the respective approvals in order to conclude the final budget. Accordingly, Murang'a County
Education Scholarship Fund recorded additional appropriations ofkshs. 48,000,000 on the FY
2023 budget following the goveming body's approval.

Murang'a County Education Scholarship Fund budget is prepared on a different basis to the
actual income and expenditure disclosed in the financial statements. The financial statements
are prepared on accrual basis using a classification based on the nature of expenses in the
statement of financial performance, whereas the budget is prepared on a cash basis. The
amounts in the financial statements were recast from the accrual basis to the cash basis and
reclassified by presentation to be on the same basis as the approved budget. A comparison of
budget and actual amounts, prepared on a comparable basis to the approved budget, is then
presented in the statement of comparison of budget and actual amounts.

t0
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Summary of Signilicant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
cornparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented under section l7 ofthese financial statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
thg items. When significant parts of property, plant and equipment are required to be replaced
at intervals, Murang'a County Education Scholarship Fund recognizes such parts as individual
as$ets with specific useful lives and depreciates them accordingly. Likewise, when a major
in$pection is performed, its cost is recognized in the carrying amount of the plant and equipment
as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange
trinsaction for nil or nominal consideration the asset is initially measured at its fair value.

d) Intangible Assets

the useful life of the intangible assets is assessed as either finite or indefinite

b) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition Investment

properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

I the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

Iritangible assets acquired separately are initially recognized at cost. The cost of intangible
absets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
almortization and accumulated impairment losses. Internally generated intangible assets,

oxcluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

lt
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Summara of Signilicant Accounting Policies (Continued)

I) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition offinancial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity. At initial recognition,

Murang'a County Education Scholarship Fund measures a financial asset or financial liability
at its fair value plus or minus, in the case of a financial asset or financial liability not at fair
value through surplus or deficit, transaction costs that are directly attributable to the acquisition

or issue of the financial asset or financial liability.

Financial assets

Subsequent measurement

Based on the business model and the cash flow characteristics, Murang'a County Education
Scholarship Fund classifies its financial assets into amortized cost or fair value categories for
financial instruments. Movements in fair value are presented in either surplus or deficit or
through net assets/ equity subject to certain criteria being met.

t2

Classification of Iinancial assets

classifies its financial assets as subsequently measured at amortised cost, fair value through

net assets/ equity or fair value through surplus and deficit on the basis of both the entity's
management model for financial assets and the contractual cash flow characteristics of the

financial asset. A financial asset is measured at amortized cost when the financial asset is held

within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are solely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless

an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.
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Summary of Signilicant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

reprpsent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is dubsequently measured at amortized cost and is not part of a hedging relationship is

recpgnized in profit or loss when the asset is de-recognized or impaired. Interest income from

thebe financial assets is included in finance income using the effective interest rate method.

Falr vatue through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

inierest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

irlterest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

oquity are measured at fair value through surplus or deficit. A business model where Murang'a

County Education Scholarship Fund manages financial assets with the objective of realizing

cash flows through solely the sale of the assets would result in a fair value through surplus or

ileficit model.

Trade and other receivables

lTrade and other receivables are recognized at fair values less allowances for any uncollectible
lamounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

ilmpairment
I Murang'a County Education Scholarship Fund assesses, on a forward-looking basis, the

i expected credit loss ('ECL') associated with its financial assets carried at amortized cost and

fair value through net assets/equity. Murang'a County Education Scholarship Fund recognizes

a loss allowance for such losses at each reporting date. Critical estimates and significant
judgments made by management in determining the expected credit loss (ECL).

r3
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D Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for a
nominal charge, that class ofinventory is measured at the lower ofcost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course ofoperations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Murang'a County Education
Scholarship Fund

h) Provisions

Provisions are recognized when Murang'a County Education Scholarship Fund has a present
obligation (legal or constructive) as a result of a past event, it is probable that an outflow of
resources embodying economic benefits or service potential will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where Murang'a
County Education Scholarship Fund expects some or all of a provision to be reimbursed, for
example, under an insurance contract, the reimbursement is recognized as a separate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presented
in the statement of financial performance net of any reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. Murang'a County Education Scholarship Fund recognises a social benefit
as an expense for the social benefit scheme at the same time that it recognises a liability. The
liability for the social benefit scheme is measured at the best estimate of the cost (the social

t4

Summala of Significant Accounting Policies (Continued)

Financial liabilities

Classification

Murang'a County Education Scholarship Fund classifies its liabilities as subsequently

measured at amortized cost except for financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:
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and Financial Statements for the ended June 30,,2023

) that Murang'a County Education Scholarship Fund will incur in fulfilling
represented by the liability.the

l5
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Summary of Significant Accounting Policies (Continued)

j) Contingent liabilities

Murang'a County Education Scholarship Fund does not recognize a contingent liability but
discloses details of any contingencies in the notes to the financial statements, unless the
possibility of an outflow of resources embodying economic benefits or service potential is
remote.

Contingent assets

Murang'a County Education Scholarship Fund does not recognize a contingent asset, but
discloses details of a possible asset whose existence is contingent on the occurrence or non-
occurrence of one or more uncertain future events not wholly within the control of Murang'a
County Education Scholarship Fund in the notes to the financial statements. Contingent assets

are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service
potential will arise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the financial statements of the period in which the change occurs.

k) Nature and purpose of reserves

Murang'a County Education Scholarship Fund creates and maintains reserves in terms of
specific requirements. r

l) Changes in accounting policies and estimates

Murang'a County Education Scholarship Fund recognizes the effects ofchanges in accounting
policy retrospectively. The effects ofchanges in accounting policy are applied prospectively if
retrospective application is impractical.

m) Employee benefits - Retirement benefit plans

Murang'a County Education Scholarship Fund provides retirement benefits for its employees
and directors. Defined contribution plans are post-employment benefit plans under which
Murang'a County Education Scholarship Fund pays fixed contributions into a separate entity
(a fund) and will have no legal or constructive obligation to pay further contributions if the
fund does not hold sufficient assets to pay all employee benefits relating to employee service
in the current and prior periods. The contributions to fund obligations for the payment of
retirement benefits are charged against income in the year in which they become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.
The defined benefit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump sum payments or increased future
contributions on proportional basis to all participating employers. The contributions and lump
sum payments reduce the post-employment benefit obligation.

l6
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Summary of Significant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of,creditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifring assets as part of property, plant and
gquipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
ponstruction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

Murang'a County Education Scholarship Fund regards a related party as a person or an entity
with the ability to exert control individually orjointly, or to exercise significant influence over
Murang'a County Education Scholarship Fund, or vice versa. Members of key management
are regarded as related parties and comprise the CECM, the administrator of the fund,
commiftee members and the fund accountant.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
Family Bank at the end of the financial year. For the purposes of these financial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the end of
the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t7
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Summary of Significant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of Murang'a County Education Scholarship Fund's financial statements in
conformity with IPSAS requires management to make judgments, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure
of contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of the asset or liability affected in future periods.

a) Estimates and assumptions -

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment of experts.

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is
material.

t8

The key assumptions conceming the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The fund
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
of Murang'a County Education Scholarship Fund. Such changes are reflected in the
assumptions when they occur. IPSAS 1.140.
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6. Notes to The Financial Statements Continued
6. Nolcs lo The l'inrncisl Slstcmcnls
Public contributions rnd doortions

2. TrrNfers from Coun (;overnmenl

J. Intcrcsl incomc

{. other incomc

5. Em e Costs

NOTES TO THE FINANCIAL STATEMENTS (CONTINI]ED)

6. Usc ofGoods rnd Scrviccs

252 652 000

0

0 0Donation from dcvelopment panners

r,000,000 500.000Contributions fiom the public

I,000,000 500,000Totrl

Transfers from County Govt 308,000,000

Payments by County on behalfofthe entity 0 0

308,000,000 252,652,000Totrl

0 0Interest income fiom Mortgage loans

0 0Interest income fiom car loans

0lnterest income fiom investments 0

0Interest income on bank deposits 0

0'l'olrl inlerest income

0 0Insurance recoveries

0 0lncome from sale oflender documents

0 0

0 0

Salaries and wages

0SlafTgratuity

StaffEaining expenses 0

Social security contribution 0

Olher staffcosts

Totsl

90,000 20.150Fuel and oil costs

2,567 ,349t,t32,728Bank Charges

l9

,

Desc ton 2022-2023

Kshs

202t-2022

Kshs

Miscellaneous income

Totrl olhcr incom€

ItrDiscr 2922-2021

Kshs

2021-2022

Kshs

2022-2023

Kshs

2021-2022
IDesc ron

hshs

lDcsoriotion
Kshs

0

2022-2023 2021-2021

Kshs
lDcscri; rtion

Kshs

0

Degc ton 2022-2023 l2t)21-202?

Kshs Kshs
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1,597,850Prin and

NOTES TO TI'E FINANCIAL STATEMENTS (CONTINI.IED)

7. Finrncc costs

8. G8 loss on dis I of sssels

9. Disburscmcnt

NO'I'ES TO TIIE T-INAN(]IAT, STATETTEN'I'S (CONTINIIT]D)

Detailed analysis ofthe cash and cash uivalents are as follows

NOTIIS TO THE Fln-ANCIAL STATEIIIENTS (CONTln-trED)

10, Pre cnls

282,693,008 22t 56tt 376

006000024J52 00600002{J52

684 '125

325 4t0{

Entertainers 60,000 3 t 0.000

Event Hosting 62'12300 '?67 ,600
Communication 405.000 ts2,395
Hospitality 2,888,500 8,9r 8,400

'1,t26,865

Security 100.000 0

1,661,344 0Transpon

2 r,334,587 16,746,029'lirtsl

Interest on Bank overdrafls 0

0Other Bank Charges
'I olsl

Property, plant and equipment 0 0

0 0Intangible assets
'f0tal 0 0

282,693,008 221,568J?6'I'ol8l cssh and cgsh e uivslents

a) Fixed deposits rccounl
Family Bank

Grsnd lotsl 18,562,{9.1 tJ,590,089

hepaid rent 0 0

0Prepaid insurance 0

Prepaid electricity costs 0 0

Other prepayments(speci!) 0 0
'l'olal 0 0

I l. lnrentories

I

Committee Allowances

Description 2022-202i 2o2t-2022

KshsKshs

[)cscriplion 2072-2023 202t -2022

Ks hs lr.shs

Dcscription 2022-?023

Xshs

2021-2022

Krhr
Bursarl

[-inrncirl ioslitution

2022-202i

tccounl numbcr

202t-2022

{ccounl numtr€r

Dcscription 2022-2023 2021-2{t22

202t-2022I)escr 2022-2023

KshsKshs

20
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able stores

OTES TO THII FINANCIAI, STATEIIIEn-TS (CONTINtTDD)

12. Crsh rnd Crsh uivalenls

NOTES TO THE FINANCIAI, STATEMENTS ((]ONTINTIED)

IJ. P tons

The table below shows the classification of bonowings into external
and domestic borrowings:

The table below shows the classification ofborrowin -term and currenl borrowi

0 0

N

0 0Spare parls and mcters

0 0Cdering

0Ofier inventories(specifo ) 0

0I Dtr I invcntories 8t the lower of cost and net realizablc value 0

r3.590,089 752,494As rt lhe B€ginning ofThc Yeer
I E,562,494 11.590,0E9Ar at thc End ofThe Ycer

0Balance at lhe beginning offte period

0 0Additional Provisions

0Provision utilized

0Change due to discount and time value for money

0 0Transfers fiom non -current provisions

0Belsnce rt the end of thr Period 0

Ertcrnal Borrowings

Dollar denominated loan fiom 'xxx organization' 0 0

0
Sterling Pound denominated loan from'by organization' 0

0Euo &nominated loan from zzz organization' 0

Domcstic Borrorr ings

0 0Kenya Shilling loan fiom KCB
0 0Kenya Shilling loan fiom Barclays Banli

0 0Kenya Shilling loan from Consolidated Bank

0 0Borrowings fiom other government institutions

0 0Totrl bshnce rt end ofthc leer

00Short term borrowings (current portion)

0 0Long term borrowings

0 0l otsl

2l

2022-2$2i 202t-2022

Cosl

2022-2tJ23
I

202t-2022tonDe!cr
Kshs Kshs

0

2022-2t)23 2021-2022

Kshs I(shs

202t-2022Dcs{riplion 2022-2023

Kshs Kshs
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NOTES TO THE FINANCIAI, STATEMENTS (CONTINTIED)

l,l. Em bcncfit ob tions

14. Cesh n€rtlcd from ralions

15. Rcleted party brlsnccs
c) Nrturc ofrclslcd psrty rclstionships

Entities and other parties related to the Fund include those parties who
have ability to exercise control or exercise significant influence over
its operatinB and financial decisions. Related panies include
managemenl personnel, their associates and close family members.
The fund,/scheme is related to the following entities:

a) The County Covemmenl;
b) The Parent County Govemment Ministry;
c) Key managementi
d) Board ofTrustees; etc.

NOTES TO THE FINANCIAL STATEMENTS (CONTINTIED)

b Related lrrnssclions

c) mtn menl rcmuncralion

Kshs Kshs

Current benefit obligation 0 0

Non-cunent benefi I obligation 0 0

Tolal employee benefits obligalion 0 0

Surplus/ (delicil) for lhe ycar bcforc trx
Adjustcd for:
Depreciation 0 0

Amonization 0 0

Cains/ losses on disposal ofassets 0 0

0lnterest income 0

Finance cost 0 0

\'\'orking (-8piarl sdj ustments

Increase in invenlory 0 0

lncrease in receivables 0 0

Increase in payables 0 0

Net cssh flow from op€rrting rclivities

Transfers from related parties' 0 0

0 0Transfers to relaled parlies

Board ofTrustees 0 0

Ke)' Management Compensation 0 0

1'olal 0 0

Dcscription Dcfined bencfit
2027-7023 2021-2022

2022-2023 202t-2022

Kshs Ksh s

Kshs

2022-7023 202t-2022

Kshs

20zt-2022

Kshs Kshs

2022-2023

22
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Duc relaled srties

c) Due lo rchacd rties

16. Conlin I rsscts and cont nt lisbilities

0Dtre fiom parent Ministry 0

due from County Covemment 0

0 0Total

0 0Due to parent Ministry

0Due to County Govemment 0

0Due to Key management personnel

0'I ol8l

0Court case against the Fund

0 0Bank guarantees

0 (_)'l'otrl

23

2022-2023

Ks hs

2021-L022

Kshs

0

2021-2022

hshs
21t22-2023

Kshs

0

0

(lontin liabilitier 2021-2022

Kshs

2022-2023

Krhs

0
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19. Annexes

Annex l: Progress on Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

Basis for
qualified

opinion

Unsupported

bursary

disbursements

i. The correct amount of
bursary disbursement is

Kshs. 221,586,376 and the

correct

schedule to support has

been provided for review.
ii. We have provided

samples of application
forms, receipts and

acknowledgment

letters.

iii. The criteria used is a

provided in the regulations

where deserving cases are

identified at the local level

with the help of primary

school heads, chiefs and

assistant

chiefs and the clergy.
iv. While the ministry had

issued the directive on the

maximum school fees to be

charged, many of the

schools introduced other

payments which
necessitated the

scholarship fund to
maintain the kshs40,000

disbursements.

Resolved

Basis of
Conclusion;
Lawfulness &
effectiveness in

use of public

funds

Resolved

24

Reference No.

on the external
audit Report

lssuc /
Observations
from Auditor

Management comments

Status:
(Resolved /

Not Resolved)

Timeframe:
(Put o dale when

lou expecl lhe
issue to be

resoh'ed)

Lack of approved

budget

The Murang'a County

Education Scholarship was

established on 28th

September 202 I at which
point the County Executive

had already passed the
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Administrator Of the Fund

)

Annual Budget and

Supplementary budget.

However, we included the

budget in the Statement of
Comparison of Budget and

Actual
Amounts for The Period

Ended 30th JUNE 2022.

The intemal audit

deparfinent has included

the audit ofthe fund in its
work plans.

Resolved

Basis of
conclusion;
Effectiveness

of internal

controls, risk

management

and

govemanoe.

Lack of internal

audit function

25

'e /-

Rfrferehce Nc
o{ the cxternil
lurtlt Report

Issue /
Observations
from Auditor

Status:
(Resolved /

Not Resolved)

Timefra me:

(Put o dale when

yo erpecl lhe
issue to be

resolved)

Management comments
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DESCRIPTION Dr. Cr.
Fund Balance r 3,590,089
Donations r,000,000
Transfers from County Govemment 308,000,000
Employee Costs 7,126,865

Printing and stationery I,597,850
Entertainers 60.000
Transport t,66'.t,344
Security 100.000
Event Hosting 6,272,300
Communication 405,000
Hospitality 2,888,500
Scholarship 282,693,008
Fuel 90.000
Finance Costs t,t32,728
Cash In Bank 18,562,494

322,590,089 322,590,089

a

I

26

Annex 2: Trial Balance For The Year Ended June 30 2023


