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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Bac\ground information

The Natiorral Governrrrent Constituencies Developnrent Fund (NG-CDF) (hereafter referred to as
the Fund) fornrerly Constituencies Developnrent Fund (CDF), is a fund established in 2003 through
an Act of Parlianrent, the Constituencies Developnrent Fund Act, 2003. The Act was later reviewed
through the enactrnent of the CDF (Antendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,,2O7 5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolutiorr, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The rrrandate of the Fund as derived fronr sec (3) of NG-CDF Act,2O7 5 is to:

a) Recognize the constituency as a platform for identificatiorr, perfornrance and
implenrerrtatiorr of rrational governntent functions;

b) Facilitate the perfonlrance and implenrentation of nationalgovernlnellt functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutiorr;

c) Provide for the participation of the people in the determination and inrplementation of
iderrtified national Sovernnlent developnrent projects at the constituency level pursuant to
Article 1O(2) (a) of the Constitution;

d) Protrtote the national values of human dignity, equity, socialjustice, inclusiveness, equality,
hunran rights, nott-discrintination and protection of the nrarginalized pursuant to Article 10
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Corrstitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the econonric and social rights guaranteed under Article 43 of
the Constitution;

8) Provide ntechatrisms for the National Assenrbly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance systenr that promotes an equitable society and in particular
expenditure that promotes equitable developnrent of the country by making special
provisions for nrarginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize wlthdrawal of ntoney fronr the Consoliclated Fund as provided ' under Article 2O6
(2) (c) of the Constitution;

jl Provide ntechanisnrs for the National Assembly to facilitate the involvement of the people in
the identification and inrplenrentation of projects for funding by the nationalgovernnrent at
the constituency level; and

k) Provide for ntechanistns for supplenrenting infrastructure developnrent at the constituency
level in nratters falling within the functions of the national governnrent at that level in
accordance with the Constitution

Vision
Equitable Soc io-econonric developntent countrywide

Mission
To provide leadership arrd policy direction for effective and efficient nralla8ellrent of the Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPM ENT FUND (NGCDF)
MUMIAS EAST CONSTITU ENCY

Reports and Financial Statements
For the year ended Junc 30, 2019
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizerrs in rrraking decisions about progranlnles we

fund
3. Timeliness - we adhere to pronrpt delivery of service
4. Good Sovernance - we uphold high standards of transparency, accountability, equity,

inclusiveness arrd integrity in the service of the people
5. Sustainable development - we prollrote developnrent activities that meet the needs of the

present without contprorttising the ability of future generations to nreet their own needs.

G) Key Management

The NGCDF MUMIAS EAST Constituency day-to-day lnarlaSenlent is under the following
key organs:

i. National Governuent Constituerrcies Developnrent Fund Board (NGCDFB)

ii. National Government CorTstituerrcy Developnrent Fund Committee (NGCDFC)

(c) Fiducia ry Management

The key nlanaSenlent personnel who held office during the financial year ended 30thJune
2019 and who had direct fiduciary responsibility were:

No Designation Name

1 A.l.E holder MALAKI O. MAGERO

2. Sub-County Accountant NICHANOR O. ACHOLA

3. Chainrran NGCDFC TABITHA O. WASHIKA

4 Menrber NGCDFC JUVENALTS O. ODONGO

(d) Fiduciary Oversight Arrangements

Tlre Audit arrd Risk Managenrent Conrnrittee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -MUMIAS EAST Constituency. The reports and
recorllnlendation of ARNIC when adopted by the NGCDF Board are forwarded to the Constituency
Conrnrittee for action. Any nratters that require policy guidance are forwardedby the Board to the
Cabinet Secretary and National Assembly Select Contmittee.

(e) NGCDF MUMIAS EAST Constituency Headquarters

P.O. Box 142 -5O1OG
CDF HOUSE
SHIANDA - MALAHA ROAD
SHIANDA, KENYA
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
M UMIAS EAST CONSTITUENCY

Reports and Financial Statements
For the ended June 3 2019

NGCDF MUMIAS EAST Constituency Contacts

Telephone : (254) 7 21 836530
E- mail : cdfmunriaseast@rrgcdf .go. ke
Website: www.ngcdf.go.ke

G) NGCDF MUMIAS EAST Constituency Bankers

Kenya Conrrrrercial Bank
Mumias Branch,
Account No. 1 1 4733977 5,
Munrias, Kenya.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
GOP 00100
Nairobi, Kenya

(i) Principal l*gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
MUM IAS EAST CONSTITUENCY
Reports and Financial Statements
For the 1,ear ended June 30, 2019

II.FORWARD BY THE CHAIRPERSON NGCDF COMMITTEE

I atrt pleased to present to you the annual report arrd firrarrcial statenrent for the year errded 3Oth

June 2019. This being sixth year since Murrrias East Corrstituency was curved off the larger Munrias
constituerrcy. We are pleased to report ongoing growth nronrentum because we have witnessed real
proSress towards inrproventent of own schools, security arrd other infrastructural developnrent. The
inrpressive results not only reflect good leadership at conurrittee lnanaSenlent level but also confirnr
the stakeholder's involvenrent and teamwork entbraced irr Munrias East constituency developnrent
nratters arrd decisions

Financial Statements

The financial staterrrents set out below were prepared on cash basis of accounting regulated by the
international public sector accounting standards.

In tlre Firrancial Year 2018/2019 we had abudget ceiling of Kshs. 709,040,875.52. the board
approved a code list of Kshs. 101 590,875 .2 which so far has been funded fully by June 30, 2019.
We tharrk the NGCDF Board for that support. On the same point Kshs. 7,450,000.00 (Purchase of
office Toyota landcruizer Kshs. 7,000,000.OO and Mwichina Prinrary School Construction of
Classroorrt Kshs. 450,000) was rrot approved, we are in process of subnritting the request for
approval.

- - Approxinrate 94o/o of the funds has been utilised and approxinrate 6% unutilised due to delayed
fund i.e our last AIE No. 8047574 of Kshs 47,590,875.50 was received on June 77,2019 just 2

- , weeks to the close of ry 2018/2019 hence it was not easy for the nTanagenlent to spend all funds
before June 30,201 9.

Munrias East NGCDF Projects in summary

SECTOR STATUS REMARKS

Security:
Constructiorr of police station
and posts, DCC office, and
ACC's offices

Most of the building are 95o/o

complete and in partly use

Wananchi are getting services
in a nrore organised structure
and closer to thenr.

Education:
Constructiorr of classrooms,
dornritory, and laboratories in
primary and secondary schools

Alnrost all Primary Schools
have received facelift to
acconrnrodate the increased
nunrber of students

NGCDFC

improve
structures
institutions

targeting to
drlapidated

all learning

IS

all
111

ryET The NGCDF capitation has

been accomplished and all the
necessary infrastructure in
place

The first intake of the college is
scheduled for September 2Ol9

K,IVITC All necessary infrastructure
have been accomplished

The college is set to be

operational by March 2O2O

4





NAT I O NA I, G 0 I/ E R N M EN T CO N S7' I'T (I E NC I ES D E VE LO PM E NT F U N D (N GC D I;)
.M UM IAS EAST CONSTITU ENCI'
Reports and Financi:rl Statcments
For the year cndcd .lunc 30, 2019
ChallenSes

A4umias East NGCDF is faced with a number of challenges like:

1. First being in a rural set up the constituellcy has no public land on which projects can be

developed, land has to be acquired for each project to be undertaken. 'fhis corlsullles a
substantial anrourrt of the budget allocation. It is difficult to obtain land at strategic points
where it is desired to locate projects especially if the owners are not willing to give up the land.

2. Procureurent is nraudatory requirerrrent to acquire the rightful contractor, the process takes a
long period toget conrpleted at a tinre the evaluation teanr encounters non-responsive bidder a

situation that leads to retendcring.

3. Clrange of guard or rather transfer of Fund Account Manager also led the slow implenrentation
of projects as lranding over/takin8 ove r process took sonre time after transfer.

4. Delaycdfundirrgl'r'onrtheboardalsoledtodelayedinrplementationoftheprojects

5. As a nrarrdatory requirenrurt nlatlagelllent is lequired to liase with lirre rTrinistries i.e Public
Works and Procurenrent departnrents for preparation of Bills of Quantities arrd approval of
projects. Many a tirne.s lhe officers are engaged with a lot of work in both Nationaland County

Sovernlllents, herrce it takes long before they clear CDF assignnrents

- 
Lastly, we tharrk the Board for the continued support especially on the nrajor projects of putting up
tertiary institutiorr i.c. K,VITC Shianda and Warrga College of Science and Technology which is now

- Wartga 'l'cchnical and Vocational College, they are aimed to pronroted the government top four
agorda.

We owe the success of our developrrent agenda to your unwavering support and assure you that
we will always endcavour to nrake Munrias East constituency as the best constituency in the
country.

--/' ,

r-|-l r,JJ\"Lx
Chairperson,
.'\1ili)]r.i.\ i-.t:,t \t,t. l'!
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NATIONAL GOVERNM ENr CONSTITUENCI ES DEVELOPMENT FUND (NGCDF)
MUII IAS EAST CONSTITU ENCY
ileports ancl Financial Statemcnts
For the 1,car cndcd June 30,2019
III. STATEMENT OF ENTITY MANAGEMEM' RESPONSIBILITIES

Sectiotr8f (1)ofthePublicFinattceA4anagenrerrtAct,20l3requiresthat,attheendof eachfinancial
year, the accoutttittg officer for a National Goverrrnrent Entity shall prepare firrancial statenrents in
respect of that entity. Section 81 (3) requires the financial statenre nts so pre paled to be irr a fornr that
contplies with relevarrt accounting standards as prescribed the Public Sector Accounting Standards
Board ol Kcrrya fronr lirrrc to tiure.

Tlte Accounting Officer in cliatge of the NGCDF-AAUMIAS EAST Constituency is responsible for the
preparation atrd presentation of the entity's firrarrcial statenrents, which give a true arrd fair view of
tlte state of alfairs of the entity for and as at the end of the finarrcial year (period) errded onJune 30,
2019. TIris responsibility includes: (i) nraintaining adequate financial tlrarlagenlent arrangemerrts and
ensuritrg that these cotrtirrue to be effective throughout the reporting, period; (ii) ntaintaining proper
accotttttirt3 t'ccot'ds, which disclose with reasorrable accuracy al any tinre the finaricial position of the
errtity, (iii) desi3ning, inrplentetrting and rraintaining internal corrtrols relevant to the preparation
and fair 1;rcsentatiorr of the finarrcial statenlellts, and errsuring that they are free frorn nraterial
ntisstatetrtetrls, n,hetlter due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
artd applying applopriate accounting policies; and (vi) nrakrng accountirrg estirnates that are
reasorrab[e irr the circunrstances.

The Accounting Officer in charge of the NGCDF-MUMIAS EAST Constituency accepts responsibility
for tlre erttity's financial statenrerrts, which have been prepared on the Cash Basis Method of Financial

- Reportirrg, usitrg appropriate accounting policies in accordance with lnternational Public Sector
Accounting Starrdards (IPSAS). The Accounting Officer is of the opinion that the entity's financial

- statetrterrt.s givc a true and fair view of the state of entity's trarisactions during the financial year
crrdcd.f urre l3O, 2019, arrd of the entity's financial position as at that date. The Accounting Officer in
t:ltat.qc o1' thc NGCDT'-MUMIAS EAST Constituency further confirrls the completeness of the
accclttttitrg rccords rtraintained for the entity, which have been relied upon in the preparation of the
etttity's financial staterrrents as well as the adequacy of the systenrs of internal financial control.

The Accounting Officer in charge of the NGCDF-MUMIAS EAST Constituency confirms that the
entity has conrplied fully with applicable Governnrent Regulations and the terms of external
firrarrcirrg covenartts (where applicable), and that the entity's furrds received during the year under
attdit we re used for the eligible purposes for which they were interrded and were properly accounted
for. ['urther the Accounting Officer confirnrs that the entity's financial statements have been prepared
.i, .. ,. r t:. li,.li .. rlt1'1,,... rr rii, itlt,.il,i ,isrr,iit,i;lii5 -\i.r1,.i.rl.i: i)lc.r. l,irt.i i.J iiii i'iii,lt. ,\r:tltrl
Accounting Standards Board of Kenya.

Approval of the financial statements
I

The NGCDF-MUMIAS EAST Constituency financial statements were approved and signed by the
Accounting Officer on August 5,2079.

Sub-County Accountant
Nu.n", fl f 

'r *"r^ .- A- D' ' A 1p+ t---D'

ICPAK Member Number: 7t-i 6 I )
-'^/''' -- ,,,rrll,l i

1";.., : t ' 
't,,{; i: l. )

6

Fund Account Manager ^ A
Name: lr . t_-, , 5rA 6:'Sfl
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Telephone: +254-Qo) 321 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n h anc' i ng A c'c'ounta bi I in'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MUMIAS EAST CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Mumias East Constituency set out on pages 7 to 41,
which comprise the statement of financial assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flows and summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, the financial position
of the National Government Constituencies Development Fund - Mumias East
Constituency as at 30 June, 2019, and of its receipts and payments and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Cash Basis) and comply with the National Government Constituencies Development
Fund Act, 2015 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Understated and Unsupported Cash and Cash Equivalents

The bank reconciliation statement in support of the cash and cash equivalents balance of
Kshs.19,843,194 as at 30 June ,2019 reflect unpresented cheques totalling Kshs.52,008
which had become stale and had not been reversed in the cashbook.

Further, the bank balance of Kshs.52,773,498 reflected in the bank reconciliation
statements for the month of June, 2019 was not supported with a a certificate of bank
balance.

ln the circumstances, the cash and cash equivalents balance of Kshs.19,843,194 as at
30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East

Constituency for the year ended 30 June, 20 I 9



The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Mumias East Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.197,383,497 and
Kshs.184,973,497 respectively resulting to an under-funding of Kshs.12,410,000 or 60/o

of the budget. Similarly, the Fund spent Kshs.165,130,303 against an approved budget
of Kshs. 197 ,383,497 resulting to an under-expenditure of Kshs.32 ,253,193 or 16% of the
budget. The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of Mumias East
Constituency.

2. Projects lmplementation Status

During the year under review, the constituency budgeted to spend Kshs.112,225,688 on
fifty-four (54) projects. However, according to project implementation status report
availed for audit review, twenty-six (26) projects costing Kshs.18,042,865 were
completed, seventeen (17) projects costing Kshs.87,455,877 were on going while eleven
(1 1) projects costing Kshs.6,726,946 had not started.

ln view of the foregoing, value for money may not have been realized where projects were
not completed on time leading to delay in service delivery to the constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Mumiqs East
Constituencyfor the year ended 30 June, 2019
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Basis for Conclusion

1. Anomalies in Construction of Kenya Medical Training College at Shianda

The Fund established a Project Management Committee (PMC) under the name KMTC
Shianda to construct a medicaltraining college in the Constituency. During the year under
review, the Fund transferred Kshs.40,634,812 to the PMC.

However, the following anomalies were noted in the commissioning of the KMTC Project;

(i) No evidence was availed to the effect that public participation was conducted for
commissioning the Project.

(ii) No evidence was provided for audit to the effect that approvalwas sought from the
parent ministry and KMTC Board of Directors.

(iii) No evident was availed for audit on the estimated cost of the Project.

(iv) Payments totalling Kshs.40,634,812 were made to a private land valuer, the
preparer of sale agreements and land sellers before establishing a Project
Management Committee (PMC).

(v) No updated project status report was availed for audit review on the security and
ownership of purchased parcels of land on which the KMTC stands.

!n the circumstances, it was not possible to confirm the viability and value for money of
the project to the constituents of Mumias East.

2. Anomalies in Construction of Lusheya Assistant County Commissioner's Office

A payment of Kshs.2,500,000 was made to Lusheya AP Camp Project Management
Committee vide payment voucher No.90 of 14 September, 2018 for the proposed
construction of the Assistant County Commissioner's Office. A local contractor was
awarded the contract at a cost of Kshs.3,549,620. However, the following anomalies
were noted:

(i) There was no evidence that the contract was advertised to bidders.

(ii) No contract agreement between the contractor and the PMC of Lusheya Assistant
County Commissioner's Office to show the contract sum, commencement and
completion dates of the project was not availed for audit.

(iii) lt was noted that all gutters fitted were not connected hence rain water did not flow
to the tank installed.

(iv) The floors had several cracks casting doubts as to the quality of work done

In the circumstances, the validity and value for money of the total expenditure of
Kshs.3,549,620 could not be ascertained.

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East
Constituency for the year ended 30 June, 20 I 9

3



The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East
Constituencyfor the year ended 30 June, 2019
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East
Constituencyfor theyear ended 30 June, 2019
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a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

26 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Mumias East
Constituencyfor the year ended 30 June, 2019
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NATIONA I- GOVERNM ENT CONSTITU ENCI ES DEVEI-OPMENT FT]ND (NGCD F)
.M U M IAS EAST CONSTITU ENCY
li.cports and Financial Statcments
For thc 1,ear endcd June 30, 2019

1

IV. STATEMENT OF RECEIMS AND PAYMENTS

TOI'AI, PAYMENTS

SI I RI'I,T]S/ (DEI]ICIT)

Tlte accoutrting policies and explanatory notes to these financial statenrents form an integral part of
tlre financial statentents. The NGCDF-MUMIAS EAST Constituency financial statements were
approved orr August 5,, 2079 and signed by:

Fund Account Manager
Nnme' ti r r....^.. .^n

t

SL
Sub-Countv Accountant
Nnrne: 61 1'6"t+2vJ t'rn
lCf'AK Menrber Nunrber'

o, *ct+D)-A
/-4 t,/ 7

1r

I
r"[0i]N IANi
irAST

I
I

I. r). Iior I 1 ' 5'J 106
SJltr''lll-)A

Note 2018 - 2019 2017 - 2018
Kshs Kshs

RECEIPTS

Transfers frorrr NGCDF board 1 166,375,359 4i3,405,17 2

Proceeds frorn Sale of Assets 2

Other Receipts 3

TOTAL RICEIPTS 166,375,359 4i1,405,77 2

PAYMENTS

Corrr perrsa t iorr of errrployees 4 2,746,040 2,231,691
Use of goods and services 5 9,345,367 3,924,379
Transl'ers to Other Governnrent Units 6 86,636,193 10,785,0O0
Other Srallts and transfers 7 67,002,709 20,767,890
Acquisition of Assets 8

Otlier l'aynrents 9

165,130,,3O3 37,7O8,89O

1-245-056 5S9S2E2

:ert€ 

-
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NAT I ONA L G O VIi R N M E NT CO NS T I T TI E N C I ES D E VE LO PM E NT F U N D (N G C D T-)

M U MIAS EAST CONSTI TU ENCI'
ileports and Financial Statcmcnts
For the y,ear cndcd Junc 30, 2019

a

V. STATEMENT OF ASSE'IS AND LIABILITIES

Prro| yeal adJustnlellts
I 14

The accounting policies arrd explanatory notes to these financial statements form an integral part of
the financial statemerrts. The NGCDF-MUMIAS EAST Constituency financial statenrents were
approved on August 5,2019 arrd signed by:

15,340

Fund Account Manager
Name: 5-l. , C ., t\+\Cret-,

Sub-County Accountant
Name: N t c' rV.r"^l: /l- c, A C-i1z t-27
ICPAK Member Number: Z4 ( I )

8
I.J,I) A

Note 2018-2019 2017 -2018
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 79,843,194 1 8,598,1 38

108Cash Balarrces (cash at hand)

Total Cash and Cash Equivalents 19,8431794 18,598,138

Current Rcccivablcs

Outstand i rrg, I nr prests 1I

TOTAL FINANCIAL ASSETS 19,843,194 18,598,138

FINANCIAL LIABILITIES

Accounts Payable

12A
Gratuity 128

TOTAL FINANCIAL LIABILITES

NET FINANCIAL ASSETS 19,843,194 18,598,138

REPRESENTED BY

l'u rrd ba la n ce b / fwd
13

18,598,1 38 72,886,576

Surplus/t)e ficit for the year 7,245,p56 5,696,282

NET FINANCIAL POSITION 79,843,794 18,598,1 38

Retention

I



NATIONAL GOI/LRNMENT CONST'|7-U ENCI ES DEI/ELOPM ENT FUND (NGCDF)
M UM IAS EAST CONSTI TU I.NCI'
Iieports and Financiat Statements
For the ycar cndcd .lunc 30 ,2019
VI. STATEMENT OF CASHFLOW

CASIJ FLOWS FROM OPERATING ACTIVITIES

Net ustments

Cash and cash equivalent at BEGINNING of the
i ccu

1i 18.59S.1 3s 1 2.886.51 6

I
Cash and cash equivalent at END of the year 19.843-194 18.598-138

I

Tlre accounting policies and explanatory notes to these financial statements fornr an integral part of
the financial statemeuts. The NGCDF-MUMIAS EAST Constituency financial statenrents were
approved on August 5, 2019 and signed by:

--r:)

Sub-County Accountant
Name: N t" Ct.f ^l= /2- -p " A C}t*i+
ICPAK Member Number: >+ b I 7

, . \, l
r :(ti,

2018 - 2019 2077 - 2018
Receipts

Transfers fronr NGCDF Board I 166,375,359 43,4O5,772
3Other Receipts

Total receipts 166,375,359 43,405,172
Payments

Cornperrsation of Entployees 4 2,146,O40 2,237,691
Use of goods and services q 9,345,361 3,924,319

86,636,193 1O,785,000Transfers to Other Governnrent tJnits
Other grants arrd transf'ers

6

7 67,OO2,709 2O,767,89O
Otlrer Payurents 9

Total payments 165,1 3O,3O3 37,,7Og,ggo
Total Receipts Less Total Payments 7,2451056 5,696,292

Adjusted for
Outstandirrg inrprest 11

Retention Payable 12A
Gratuity Payable 128
Prior year adjustnrerrts 14 15,34O

Net cash flow from operating activities 1,245,056 5,711,622

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds fron-r Sale of Assets 2

Acquisition of Assets 8

Net cash flows from Investing Activities

N['I INCREASE IN CASH AND CASH
lQUrvALErVr 1,245,056 5,711,622

[und Account Manager
Name: \!'- , (-, , N\n (.1( V--)

9

i:
i





D^..Ora- ^-. F:-^- ^ial o.^.^m^-.-
For the year endcd June 30, 2019

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Receipt/Expense Item Original Budget Adj ustments Final Budget
Actual on

Comparable
Basis

a b c=a+b d

RECEIPTS

Transfers liom CDF Board r 09,040,876 88,342,621 t9'7 ,383,497 184,913,497

Proceeds fi'om Sale of Assets

Other Receipts 0

TOTAL RECEIPTS 109,040,876 88,312,621 191 ,383,497 184,913,497

PAYMENTS

Compensation of Employees 2,220,000 I,062,448 3,282,448 2,t46,040

Use ofgoods and services 7 ,593,619 r,800,000 9,393,678.80 9,345,36 r

Transfers to Other Government Units
47, I 50,000

39,486,193 86,636. r 93 86,636, r 93

Other grants and transfers 44,621,19'7 28,493,980 73,121,17 6.72 67,002,709

Acquisition of Assets 0 0

Other Payments

Unapproved Budget 7,450,000 r7,500,000 24,950,000.00

TOTAL 109,040,876 88,342,62 t 191,383,497 I 65, I 30,303

lludget Utilisation
Difference

e:c-d

12,410,000

I 2,41 0,000

I, t 36,408

48,317

0

6, r r8,468

24,950,000

3 2 193

(d The uariahbn percentage of implemcntation is due to the delayed AIE No, 8047574 of K,hs. 4259('.875.50 which was received
l vh June 2019 made it not possible for the manasement to srynd all the allocation within 13 ds!.t to the cldk of financial year.
The NGCDF-MUMIAS EAST Constituency financial statements were approved onAuSust 5,2079 an,t signed by

Fund Account Manager Sub-County Accountant
Name: N t crr&.rsrr-- : - ft . tpt-,f

ICPAK Member Number Zt 6 / 7
. r: i . ;i;:
r .-.ill ..

10 ':'

7" of Utilisation

f:dlc o/o

93.7%

93.70h

65.4%

99.5010

r00.0%

91.60h

0.00h

83.1%

Name: \-\ Q,

a
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ltnttvlrnLvvTLtvllfrLlIt vv1 torrlvLltvtLJULTLLvllfrLtlU vllullrvvur/-LtLvLttt upnul vvr!utlluDl!Ll
D^^^rts --i Fir--^:al e+-i^Ter+.

l'or the year ended June 30, 2019

VIII. BUDGET EXECI.ITION BY PROGRAMMES AND SUB-PROGRAMMES

1.0 Administration and Recurrent

1.1 Compensation of employees 2,22O,O00.0O 7,062,448.OO 3,282,448.OO 4,232.77

1.2 Committee allowances 3,000,000.oo 3,000,0o0.0o 3,000,000.00

1.3 Use of goods and services 1,322,452.53 1,322,452.53 7,322,452.OO

2.O Monitori ng and evaluation

2.1Capacity building 1,200,000.00 1,200,0oo.00 582,745.73
617,254.27

2.2 Commrttee allowances 1,500,000.oo 1,500,oo0.00 1,500,000.o0

2.3 Use ofgoods and services 571,226.27 571,226.27

3.O Emergency

3.1 Emergency 5,738,993.45 1,568,965.51 7,307,958.96 3,614,965.84
3,692,993.12

4.0 Bursary and Social Security

13,000,000.00 13,000,000.o0 13,000,0oo.004.2 Secondary Schools

4.3 Tertiary Institutions -

Colleges/Universities
74,260,278.88 7,7 49,999.87 16,010,218.75 14,333,499.87

I ,676,718.88

4.5 Social Security 2,766,349.37 6,681,034.O0 9,447,383.37 9,447,383.37

5.0 Sports

11

OriginalBudget final BudgetPro6;ram rrc /Sub-programme

2A18/201.!\ 2018/2O19 30/06/201,9

Adjrtstmcrts

IGhs Kshs IGhs

I-l-
K"shs i Kshs I

Budget
utilization
difference

Acturrl ort
cornparable basis





t\AllUl\ALlruvE,lll\[vlt1\l LUI\DlllULI\LILJLrtvtLUrlvItl\l rU1\U(1\ULIrt) -lvlUlvllADLADl Ltrl\DlltUlll\LI
-^-^rtl ^-. Fii- ^- -ral c,.-4-_leT1-

For the year ended June 30, 2019 -' ,'

5. I Constituency Sports Tournament 2,780,877.51 I,736,206.00 3,917,O23.51 3,917,O23.51 998,725.47

6.0 Environment

2,780,877.57 1,736,206.OO 3,917,O23.51 3,977,023.57

7.O Primary Schools Projects

7.1 Ikoli Primary School 50,000.0o 50,000.00 100,000.00 r 50,000.00

7.2 Ebubole Primary School 75O,00O.00 750,000.o0 750,000.00

1,100,000.00 1,1o0,000.0o 1,100,000.007.3 Eshi.senye Primary School

7.4 Shibinga W. Primary School 600,000.00 600,000.00 600,000.00

7.5 fuse and Shine Special School 1,200,000.00 I,200,ooo.oo 1,2O0,000.00

7.6 Emusoma Primary School 1,100,000.00 I,100,000.0o 1,100,000.00

8.0 Secondary Schools Projects

St. Stephen's Maraba Sec. School 2,000,000.oo 2,000,000.00 2,000,000.00

St. Martha's Mwitoti Sec. School I,500,000.00 1,s00,000.00 1,500,000.o0

Ilmakhwale Sec. School 500,000.00 500,000.00 500,000.00

St. Gabriel Isongo Sec. School 200,000.00 2O0,000.00 200,000.00

St. Patricks Ebubre Sec. School 550,000.00 550,000.oo 550,000.00

Musango Sec. School 100,00o.oo 100,000.00 1O0,00o.oo

1,500,000.00 1,5OO,000.00 1,500,000.ooMahola Sec. School

1,500,000.00Eshiakhulo Sec. School 1,500,000.00 1,500,000.00

1,500,000.00Shianderema ACK Mixed Sec. 1,500,000.00 1,5O0,000.00

Shitoto Primary School 1,5O0,000.00 I,500,000.o0 1,500,o00.00

1,loo,oo0.o0 1,100,000.00 r,100,000.00Eshikufu Primary School

750,000.oo 750,000.00 750,000.o0Eshimuli Primary School

750,000.o0 750,000.00 750,000.ooI(hwiondwe Primary School

12

6. 1 Environment Activities





Ebulechia Primary School 750,000.00 750,000.oo 750,000.00
Emusoma Primary School 750,000.00 750,000.00 750,000.00
Ikoli Primarv School 75O,OOO.O0 750,000.00 750,000.00
Ebung'ale Primary School 750,000.00 750.000.00 750,000.00
Ebwaliro Primary School 60,000.00 60,000.00 60,000.00
l.bubole lrimary School 60,ooo.oo 60,000.00 60,000.00
Kamashia Primary School 60,000.00 60,000.o0 60,000.00
Emachina Primary School 60,000.00 60,000.00 60,000.00
Indangalasia Primary School 60.000.00 60,000.00 60,000.00
Mwichina Primary school 60,000.00 60,oo0.00 60,0o0.00
Emakhwale Primary School 60,000.00 60,000.00 60,000.00
Shianderema Primary School 60,000.00 60,000.00 60,000.00
Lubinu Primary School 60,000.00 60,o00.00 60,000.00
Shitoto Primary School 60,000.00 60,o00.00 60,000.00
Bumwende Primary School 60,000.00 60,oo0.00 60,oo0.00
Elwasambi Primary School 60,000.00 60,0o0.00 60,000.00
Shibinga Primary School 60,000.00 60,000.00 60,000.00
Malaha Primary School 60,000.0o 60,000.00 60,000.00
Muroni Primary School 60,000.00 60,000.00 60,000.00
Epanja Primary School 60,000.00 60,000.00 60.000.00
Petros Primary School 60,ooo.oo 60,000.00 60,000.00
Isongo Primary School 60,o00.00 60,ooo.00 60,000.00
Khaimba Primary School 60,000.00 60,000.00 60,oo0.00
Eshisenye Primary school 60,000.00 60,000.00 60,000.00
Mabanga Primary School 60,000.00 60,000.00 60,000.00
Emutetemo Primary School 60,ooo.oo 6O,000.00 60,000.00
Eshiakhulo Primary School 6O,O00.O0 60,o00.00 60,000.00
Emukhalari Primary School 60,000.00 60,000.00 60,000.00

lfotrvltlL vv7 LrttrfflLt tI vvt19rrrvLltvrLg uL, LLvl lfrLlt, , vtlu llrvvur,lt - tf tvLrtlnu Dnul vvl\urrr vDl\L I
Ronglfs end pinanninl $fofa6gnfs
ror the year enoeo June JU,20ly

Khun3,oyokosi Primary School 750,00o.00 750 .00 .00

l3
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flon6;fs onrl pinonniAl SfofaJngnfs

I or the ended June su, 20tl

Makung,a Primary School 60.000.00 60 00 .00

60,000.00 60,000.00 60,000.00
Maraba Primary School 60,000.00 60,000.00 60,o00.00
Mutono Primary School 60,000.00 60,000.00 60,000.00
Musango Primary School 60,000.00 60,000.00 60,000.00
Mukambi Primary School 60,oo0.00 60,000.oo 60,000.00
fuse & Shine Special School 60.o00.00 60,000.00 60,000.00
Khabakaya Primary School 60,0o0.00 60,000.00 60,o00.00
Eluche Primary School 60,0oo.0o 60,000.00 60,000.00
Mwitoti Primary School 60,00o.o0 60,o00.00 60,000.00
Munganga Primary School 60,o00.00 60,0oo.o0 60,000.00
Mungabira Primary School 60,0o0.00 60,000.00 60,000.00
Bumini Primary School 60,000.o0 60,000.00 60,000.00
Khaunga Primary School 60,000.00 60,o00.00 60,000.00
Mahola Primary School 6O,00o.00 60,o00.00 60,000.00
Khabondi Primary School 60,000.00 60,0oo.oo 60,000.00
Ebung'ale Primary School 60,000.00 60,000.o0 60,000.00
Eshimuli Primary School 104,oo0.00 104,000.00 104,000.00
Ebulechia Primary School 60,ooo.o0 6O,000.00 60,000.00
Ikoli Primary School 60.000.00 6O,O00.00 60,000.00
Khwiondwe Primary School 60,000.00 60,o00.00 60,000.00
Eshikufu Primary School 60,000.00 60,000.00 60,000.00
Khungoyokosi Primary School 60,000.00 60,000.00 60,000.00
Kamashia Primary School 145,000.00 145,000.00 145,000.00
Munganga Primary School 145,000.00 145.000.00 145,000.00
Eshiakhulo Primary School 145,000.00 145,000.00 145,000.00
Shitoto Girls Secondary School 1,5OO,O0O.OO 1,500,000.00 1,500,000.00
Emakhwale Secondary School 1,500,o00.00 I,500,oo0.o0 1,500,000.00
Musango Secondary School 360,O00.00 s60,000.00 360,000.00

14
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tlnttvtrnLvvrLIl,lrlTlI)11,l-lrllOrIrtJl))1\-rl)ttr-rl-/Ilr,trl 1/rI)111 I lJllIrlla\IWrlI/-lllt]]vlttt.JfrAJl \-\rl\JtlluM\\-I
lilon6pf5 and piponni2l $foforngnfs
r or the ended June JU, 20ly

Eshiakhulo Secondary School 360,000.o0 3603

Ebubole Secondary School 360,O00.00 360,000.00 360,000.00
Shanderema Secondary School 360,000.00 360,000.00 360,000.00
Mahola Secondary School 360,000.o0 360,000.00 360,000.00
Ebubere Secondary School 360,000.00 360,000.00 360,000.00
Ebwaliro Secondary School 360,000.00 360,000.00 360,000.00
Epanja Secondary School 360,000.00 360,000.00 360,000.00
Khabakaya Secondary School 360,000.00 360,000.00 360,000.00
Khaunga Secondary School 360,000.00 360,000.00 360,000.00
Isongo Secondary School 1,000,000.00 1,000,000.00 1,000,000.00
Bumini Secondary School 750,000.00 750,0o0.00 750,000.00

St. Pete rs Khabakay a Sec. School 300,000.00 300,000.00 300,000.00

Shanderema ACK Mixed Sec. School r00,000.oo 100,000.00 100,000.00

Musang,o Sec School 875,000.O0 875,000.00 875,000.00

Shianda Police Housing 400,000.oo 400,000.00 400,000.00

Emusoma Primary School 250,O00.00 250,000.00 250,000.00

Emachina Primary School 300,000.00 300,000.00 300,000.00

Ebwaliro Secondary School 100,000.00 100,000.00 100,000.00

St.Martha's Mwitoti Sec School 1,500,000.00 r,500,000.00 1,500,000.00

St Paul's Lubinu Girls Sec School I,860,000.00 1,860,000.00 1,860,000.00

Ebulechia Primary School 100,000.00 100,000.00 100,000.00

Ebung'ale Primary School 100,000.00 100,000.00 r00,000.00

Eshikufu Primary School 100,000.0o 100,000.00 100,000.00

Emusoma Primary School 100,000.00 100,000.00 100,000.00

Eshimuli Primary School 100,000.o0 100,000.00 100,000.00

Ikoli Primary School 50,000.00 50,000.00 50,000.00

St Paul's Lubinu Girls Sec School 3,000,000.00 3,000,000.00 3,OO0,000.oo

Emakhwale Sec School 850,000.00 850,000.oo 850,000.00

Emakhwale Sec School 1,860,000.00 1,860,000.00 1,860,000.00

l5
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For the year ended June 3U,2019 { r

St Ste ens Emaraba Mixed Sec. 740 4.80 80 740 44.807

9.O Tertiary institutions Projects

9.1 Sub County Education Office
Shianda 3,000,000.00 3,OO0,000.00 3,000,000.00

9.2 KJvITC Shianda 30,0oo,000.00 30,oo0,ooo.oo 30,000,000.00

9.3 Wanga College of Sci Tec 2,0o0,000.o0 2,000,000.00 2,00o,000.00

1O.O Security Projects

10. 1 Khaunga Police I'ost I,750,000.00 1,750,000.00 1,750,000.00

10.2 Mutono Police Post I,750,000.0o l,750,ooo.o0 1,750,000.00

10.3 Deputy County Commissioners
Office Shianda 1,000,000.00 1,000,000.00 1,O00,000.00

Khaunga Police Po.st 1,123,000.00 1,123,000.00 2,246,OO0.O0
Mutono Police Post 1,123,000.00 1,123,000.OO 2,246,000.OO

Lusheya Assistant County
Commissioner Office 2,500,000.0o

2,500,000.00 2,500,000.00

Shikulu Assistant County
Commissioner Office 2,50O,0OO.00

2,500,000.00 2,500,000.00

Nyaporo Assistant County
Commissioner Office 2,500,000.00

2,500,000.00 2,500,000.00
Shianda A.P Police Housing 1,5OO,000.00 1,500,000.00 1,500,000.00

Deputy County Commissioner's
Office, Shianda 3,000,000.00

3,OO0,000.00 3,000,000.00
DCC Office Extension, Shianda 150,390.1O I5O,390.10 1 50,390.10

12.0 Others

12.1 Strategic Plan 2,000,000.00 2,000,000.00 1,006,159.00
993,841.00

16
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For the year ended June 30,2019

12.2 lnnovation Hub

(NB: This statenlent is a disclosure statement indicating the utilisation in the same format at the Entity's budgets which are
proSramnle based. Ensure that this document is completedto enable consolidation by the National Treasury)

Constituency Innovation Hub
Project
Lusheya Assistant County
Commissioncr Hub 1,1 69,256.80 1,169,256.80

1,169,256.80
Shikulu Assi.stant County
Commis.sioncr Hub

1,169,256.80 1,169,256.80 0
1,169,256.80

Nyaporo Assistant County
Commissioner Hub

1,169,256.80 1,169,256.80 0 1,169,256.80
Deputy County Commissioner Hub,
Shianda

1,169,256.80 1,169,256.80
1,r69,256.80

Not Approved 7,450,O00.0o 17,500,00o.00 24,950,000.00
24,950,000.00

709.040,875.52 88,342,621.48 197,383,497.00 165,130,303.00 32,253,194.OO

17
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r NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDD _
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Ix. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these frnancial statements are set
out below:

1. Statement of Compliance and Basis of Preparatton

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-MUMIAS EAST Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section havebeen consistently apphed by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been receivedby the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax renrittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when paynrent instruction is issued to the bank and
notified to the receiving entity.

,

t
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a NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGNIFICANT ACCOUNTING POTICIES

External Assistance
External assistance is received through grants and loans from multilateral and brlateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on
the payment advice. A similar recognition critena is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2079, there were no instances of non-compliance with
ternrs and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid andrelates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) RecoSnition of payments
The Entity recognises all payments when the event occurs and the rclated cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees arc rccognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
pard for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant and equipnrent items is not caprtalized. The
cost of acquisition and proceeds from disposal of these itents are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established,, a contra
transaction is recorded as receipt and as apaynrent

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

t
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as

receipts and as payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readlly
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
arc treated as receivables. This is in recognition of the Sovernment practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
frnancial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and rctentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'ntentorandum' or 'off-balance' items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

n
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10. Unutilized fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financi al year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075.



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a contparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approved by Parliament on
June 2Ol8 for the period lstJuly 2018 to 30th lune 2079 as required by Law and there was one
supplenrentary adjustment to the originalbudget during theyear.lncluded in the adjustments are
the unutilized funds.

A conrparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

73. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statenrents for the year ended 30thJune 2019.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparatle amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 1 4 explaining the nature
and amounts.

15. Related Party Transactions
Related party transactions are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

2t
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

X. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

2. PROCEEDS FROM SALE OF ASSETS

Description 2078-2019 2017-2018
Kshs Kshs

NGCDF Board

AIE NO:8005206 I 54,784,483.75
AIE NO:8030202 2 10,000,000.00
AIE NO:8005421 3 13,000,000.00
AIE NO:8006468 4 7,OO0,000.00

AIE NO:A724487 5 11,OO0,000.00

AIE NO:BO42952 6 13,O00,000.00

AIE NO:8047075 7 10,o00,000.00
AIE NO:8047574 8 47,59O,875.50

AIE NO:A855947 1 5,500,000.oo
AIE NO:A896771 2 37,905,172.00

TOTAT
166,375,359.O

0 43,405,772.OO

2018-2079 2017-2018
Kshs Kshs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport
Equipment
Receipts from sale of ofTice and general equipment
Receipts from the Sale Plant Machinery andEquipment

Total
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MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERRECEPTS

4. COMPENSATION OF EMPTOYEES

(

2018-2019 2017-2078
Kshs Kshs

Interest Received

Rents

Receipts from Sale of tender documents
Other Receipts Not Classitied Elsewhere

Total

2018-2019 2017-20t8
Kshs Kshs

Basic wages of contractual employees 1,565,642 1,262,355
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance 188,500 83,1O0

Transport allowance 273,000 1 19,000

I-e.ave allowance 24,000 24,OO0

Employer Contribution to NSSF 84,240 39,000
Gratuity - paid 704,226

Accrued
Other personnel payments(KRA Penalty) 10,658 0

Total 2,746,O40 2.237.687

23

I



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHERRECEPTS

4. COMPENSATION OF EMPLOYEES

4

201,8-201,9 2017-2018
Kshs Kshs

Interest Received

Rents

Receipts from Sale of tender docunrents

Other Receipts Not Classified Elsewhere

Total

201,8-2019 2017-20t8
Kshs Kshs

Basic wages of contractual employees 7,565,642 1,262,355

Basic wages of casual labour
Personal allowances paid as part of salary
House allowance 188,500 83,100

Iransport allowance 273,OOA 119,000

Irave allowance 24,004 24,O00

Employer Contribution to NSSF 84,244 39,000

Gratuity - paid

Accrued
Other personnel paynrents(KRA Penalty) 10,658 0

Iotal 2,146,040 2,231,691

Z)
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

2018-2079 2017-2018
Kshs Kshs

Conrmittee Expenses 2,753,O00 904,700
Utilities, supplies and services 566,750 28,960
Electricity 34,129
Communication, supplies and services 174,830 45,000
Donrestic travel and subsistence 594,000 304,700
Printing, advertising and information supplies &
servlces 137,250 142,532

Rentals of produced assets

Training expenses 250,000 675,O00

Hospitality supplies and services ll4,l13 485,737

Other Committee expenses 472,300 773,000
Insurance costs 33,378

Specialized mate rials and services

Office and xeneral supplies and services 752,700 4,237

Fuel, oil and lubricants 70o,000 300,000

Other operating expenses 757,968
Routine maintenance - vehicles and other transport
equipment 554,600 32O,453

Routine maintenance - other assets 133,050

Security operations 715,200
Bank Service commission and charges 205,603
Strategic Plan 997,O90

Total 9,345,361 3,924,379
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFERTO OTHER GOVERNMENT ENTITIES

7, OTHER GRANTS AND OTHER PAYMENTS

Description 2018-2019 2017-201,8
Kshs Kshs

Transfers to National Government entities

Transfers to primary schools (see attached list) 77,424,000 435,000
Transfers to secondary schools (see attached list) 25,577,387 8,350,0O0

Transfers to tertiary institutions (see attached list) 43,634,812 2,ooo,ooo

Transfers to health institutions (see attached list)

TOTAL 86,636,'1,93 10,785,000

2018-201,9 2017-201,8
Kshs Kshs

Bursary - secondary schools 1 1,020,000 'lo,269,oo0

Bursary - tertiary institutions 15,058,000 10,048,500

Bursary - special schools 191,000

Social Security Programme 10,890,489

Security proiects 78,746,OOO 150,390

Sports proiects 1,966,206
Environment proiects 3,977,014
Enrergency projects 5,274,OOO 300,000

Total 67,OO2,709 20,767,89O

25



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES 70 THE FINANCIAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAYMENTS

2018-2019 2077-2018
Kshs Kshs

ICT Hub

Non Financial Assets 2018-2019 2017-2018
Kshs Kshs

Purchase of Buildings
Construction of Buildings
Refurbishnrent of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional
Equipment
Purchase of Office Furniture and General Equipnrent
Purchase of ICT Equipnrent, Software and Other ICT
Assets

Purchase of Specialized Plant, Equipnrent and Machinery
Rehabilitation and Renovation of Plant, Machrnery and
Equip.
Acquisition of Land
Acquisition of Intangible Assets

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bankbalance)

Name of Bank, Account No. & curaency 2018-2019 2017-2018
Kshs Kshs

Kenya Commercial Bank Mumias Branch
Mumias East CDF Account No:1147339775 19,843,794 18,598,138

Total

lOB: CASH IN HAND

Location 1

Ir,cation 2

Location 3

Other Locations (specify)

Total 19,843,194 18,598,138

[fuovide cash count certificates for eachl
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

[Include an annex of the list is longer than I page.J

12A. RETENTION

[Provide short appropriate explanations as necessary
128. STAFF GRATUITY OUTSTANDING

[Provide short appropriate explanations as necessary

Name of Officer or
Institution

Date Imprest
Taken Anount

Taken
Anount

Surrendered Balance

trGhs Kshs I*hs
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Name of Officer or
Institution
Total

2078 - 201,9 2017-201,8
Kshs Kshs

Supplier 1

Supplier 2
Supplier 3

Total

2078 - 20t9 2017-201,8
Kshs Kshs

NG-CDF Staff 597,353

Nanre 2
Name 3

Add as appropfiate

Total 597,353
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
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13. BALANCES BROUGHT FORWARD

[Provide short appropriate explanations as

14. PRrOR YEAR ADJUSTMENTS

2018-2019 2017-2018
KshsKshs

18,598,138 12,886,516Bank accounts

Cash in hand
Imprest

Total 18,598,138 12,886,516

2018-2019 2077-2018
Kshs Kshs

Bank accounts 1s344
Cash in hand
lmprest

Total 15,340
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2: PENDING STAFF PAYABLES (See Annex 2)

15.3: UNUTILIZED FUND Annex

2018-2079 2017-2018
Kshs Kshs

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

Kshs Kshs

Senior management

Middle ntanagenrent

Unionisable employees

Others (specify)

Total

Kshs Kshs

Compensation of employees 4,232
Use of goods and services 952,649 7,37O,452

Anr3ounts due to other Governnrent entities 3,110,000
Anrounts due to other grants and other transfers 675,445 14,702,346
Strategic Plan 993,847

Acquisition of assets

Others (ICT'HUBS) 41677,027

Not approved 24,950,0O0
32,253,193 78,582,798
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDO _
MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC accountbalances (See Annex 4)

a

2018-201,9 2017-2018
Kshs Kshs

PMC account Balances (see attached list) 49,978,588.94 11,256,718.25

49,9781588.94 111256r118.25
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _ MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABTE

Supplier of Goods or Services
Original
Amount

Date
Contracted

Amou
ntPaid

To-
Date

Outstandi
n8

Balance
2019

Comments

a b d=a-c
Construction of buildings
1

2
o
J

Sub-Total
Construcfion of civil worls
4
5
6

Sub-Total
Supply ofcoods
7

8.
9.

Sub-Total
Supply of services
10.
11.
12.

Sub-Total
GrandTotal
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ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

Name of Staff Job
Group

Original
Amount

Date
Payable

Contracted

Amou
nt

Paid
To-
Date

Outstanding
Balance

201,9
Comments

a b c d=a-c
Senior Management
1

2
3

Sub-Total
Middle Management
4
5
6.

Sub-Total
Unionisable Employees
7

8.
9

Sub-Total
Others (specift) 597,353
10.NG-CDF Staff
11.
12.

Sub-Total 597,353
Grand Total 597,353
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)

ANNEX 3 _ UNUTILTZED FUNDS

Name
Brief

Transaction
Description

Outstanding
Balance

2018/1,9

Outstanding
Balance
2017 / 18

Comments

Compensation of employees 4,232
Use of goods & services 952,649
Amounts due to other Government
enfities

Amounts due to other grants and other
transfers
bursary 675,445

Acquisition of assets

Others (swcifi
Strategic Plan 993,847
ICT Hubs 4,677,O27
Not Approved by Board 24,95O,000

Sub-Total
Grand Total 32,253,1,93 '1,8,582,798
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ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

Asset class Historical Cost
b/f

(Kshs)
2017 / 78

Additions
during the

year (Kshs)

Disposals
during the

yeat
(Kshs)

Historical Cost
(Kshs)

2018/ 1,9

Land 700,000 700,000

Buildings and structures '1,0,24'1,r977 'l,o1241rg77

Transport equipnrent 3,5O4,21,2 31504,21,2

Office equipment, furniture and fittings 760,375 760r375

ICT Equipment, Software and Other ICT Assets 351,499 351,499

Other Machinery and Equipment 1,76,735 1,76,735

Heritage and cultural assets

Intangible assets

Total 1,517341792 1,5r7341792
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)

ANNEX 4 _pMC BANK BALANCES AS AT 30THJUNE 201,9

Bank Balancc
2017 /lt

752,635.0(

3,595,234.5(

1 1,865.0(

PMC Bank Account number Bank Balance
2018/ t9

Khwihondwe Primary School Kenya Commercial
Bank

1178488152 61,459.50

Eluche Secondary School Kenya Commercial
Bank

'fi56577357 3,,t28.00

St.Martha's Mwitoti Secondary
School

Kenya Commercial
Bank

1178576353 3,018,498.00

Mutono Police Post Kenya Commercial
Bank

1174860774 25,851.0O

979,235.45Khaunga Police Post Kenya Commercial
Bank

t149794755

t183736525 0Shianda Administration Police Kenya Commercial
Bank

DCC Office Extension Kenya Commercial
Bank

1208043986 0

Mumias East Bodaboda Sheds Kenya Commercial
Bank

1175230065 6,466.95

Wanga College Of Science &
Technology

Kenya Commercial
Bank

1173232745 2,,507,957.50

Mumias CDF Strategic Kenya Commercial
Bank

1156542197 357,29O.OO

1153764776 1 1,865.00Mumias East CDF water Kenya Commercial
Bank

Mumias East CDF Sports Kenya Commercial
Bank

1153916274 2,384.35

Mumias East CDF Environment Kenya Commercial
Bank

1160097070 7,374,582.7O

Nyaporo ACC Office Kenya Commercial
Bank

r207075671 23.,39t.OO

Shikulu ACC Office Kenya Commercial
Itank

1207237493 r976.OO

Lusheya ACC Office Kenya Commercial
Bank

1206925817 0

Mumias East NGCDF NHIF Kenya Commercial
Bank

1234942836 483.00

KMTC Shianda Kenya Commercial
Bank

1250724627 22,879,790.OO

0680298533144 360,791.00Ebubole Primary School Equity Bank

Ebulechia Primary School Equity Bank 0680299136741 255,,669.50

Emachina Primary School Equity Bank 0680299005632 1,705.75

Emuberi Primary School Equity Bank 0680299750442 937.00

Emutetemo Primary School Equity Bank 0680299767478 15,843.35
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Bank Balancr
201,7 / tt

152,347.5(

148,580.5(

369,932.5(

716,058.0(

2,7 77 .O(

7,507 ,191.5(

77'.|,O55.8(

PMC Bank Account number Bank Balance
201,8/19

Eshikufu Primary School Equity Bank 068029s367658 60,763.50

3,233.0OIsongo Primary School Equity Bank o680299861025

Kamashia Primary School Equity Bank 0680298282964 367.50

2,937.50Khaunga Prirnary School Equity Bank 0680299780973

4,790.5OMung' ang' a P rimary School Equity Bank 0680295070358

0680294901823 1,205,914.00fuse and Shine Special School
For Physically Disabled

Equity Bank

068029s062124 688,114.50Ebubole Secondary School Equity Bank

Equity Bank 0680297847167 54,255.55Emakhwale Secondary School

Shanderema ACK Mixed
Secondary School

Equity Bank 0680299769294 7,502,7 77 .50

1,252,,151.50Shitoto Girls Secondary School Equity Bank 068029s066232

0680297378152 204,157.00StJoseph's Shibinga W. Mixed
Secondary School

Equity Bank

1 ,818,905.00St.Pauls Lubinu Girl's
Secondary School

Equity Bank o680294938836

0680295255215 21.,893.80St.Theresa's Bumini High
.School

Equity Bank

Equity Bank o680298989066 47.,683.50Shianda Police Patrol Base

Equity Bank 068027281 5755 3,496,805.00Shranda Police Housing

1,663.50Eshimuli Primary School Cooperative Bank 01141498728600

Cooperative Bank 1 t4t067 1 67000 1.,276.25Bunrini Primary School

Bumwende Primary School Cooperative Bank 01141068245000 75,559.25

3,836.20Ebubere Primary School Cooperative Bank o11,41068387800

64,563.00Ebung' ale Primary School Cooperative Bank o1 141234819500

o1141067545200 1,372.7OEbwaliro primary School Cooperative Bank

Cooperative Bank 01141067000400 5,907.15Eluche primary School

Cooperative Bank 01141067 1 73500 2,221.OOElwasambi Primarry School

Enrakhwale Primary School Cooperative Bank 01141067559600 35,313.75

Enrukhalari Primary School Cooperative Bank 01 141068239900 7,123.55
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201,7 / 7t

7'.|,254.9!

a

Account number Bank Balance
2018/1,9

PMC Bank

01141234973600 1,559,1 42.00Emusoma Primary School Cooperative Bank

0tt4 1498101000 1,956.00Epanja Primary School Cooperative Bank

Cooperative Bank 01741067874000 2,,254.95Eshiakhulo Primary School

Cooperative Bank o1141234598800 1,174,645.OOEshisenye Prinrary School

Cooperative Bank 01141234892500 948.s0Ikoli Primary School

lndangalasia P r imary Sc hool Cooperative Bank o1 141067 544700 52,069.OO

12,o30.15Isango Primary School Cooperative Bank 01t41067 126200

64,368.OOKhab akay a Primary Sc hool Cooperative Bank 01141067764600

4,479.OOKhabondi Primary School Cooperative Bank 01141067874400

01141234543900 3,709.50Kharmba Primary School Cooperative Bank

Cooperative Bank 07141498737200 53,475.50Khungoyokosi Muslinr Primary
School

7 ,857.7OLubinu Primary School Cooperative Bank 0114t067 708900

65,432.OOMabanga Primary School Cooperative Bank 0t'141067873600

01r41068234300 1,139.80Mahola Pimary School Cooperative Bank

o1141067029300 2,586.60Makunga Primary School Cooperative Bank

o1141067550700 400.ssz.ooMalaha Primary School Cooperative Bank

Maraba Primary School Cooperative Bank 01 1 39067874801 35,700.00

0114'.|067577200 2,006,910.00Mukambi Primary School Cooperative Bank

01141498113300 7,344.00Mungabir a Primary School Cooperative Bank

Cooperative Bank ot741067874300 t2,283.1OMuroni Pimary School

8,859.95Musango Primary School Cooperative Bank 0r141067836600

72,245.65Mutono primary School Cooperative Bank o1 1 41068432600

01141067 1 16600 298,343.00Mwichina Primary School Cooperative Bank

o1141067474200 27,463.95Mwitoti Prinrary School Cooperative Bank

01141068399700 3,615.75Petros Primary School Cooperative Bank

o1141067141000 11,522.95Shanderem a Pfimary School Cooperative Bank
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2017 / tt

367,,272.5(

436,805.0(

to,873.OO

972,940.0(

6t4,t40.O(

33,,383.5(

1,006,656.0(

17,984.0(

368,065.0(

Bank Account number Bank Balance
201,8/1,9

PMC

0114r234854700 608,209.00Shibinga W. Primary School Cooperative Bank

01141067251600 1,506.509.00Shitoto Prinrary School Cooperative Bank

011414981 1 1 100 7,472.50St.Patrick's Ebubere Sec. School Cooperative Bank

01141498112800 36,905.00Ebwaliro Secondary School Cooperative Bank

o1 14 1 498098900 70,973.00Epanja Secondary School Cooperative Bank

0t r4 1 498097000 424,090.0OEshiakhulo Secondary School Cooperative Bank

Cooperative Bank or14r498107100 15,970.85Lubinu Boy's Secondary School

Cooperative Bank ot r41498 1 03500 449,54O.O0Mahola Secondary School

Makunga Secondary Sc hoo I Cooperative Bank o1141067248400 4,29t.0O

Musango Secondary School Cooperative Bank 01 141498108200 108,483.50

24,778St.An ne's lngangalasia
Secondary School

Cooperative Bank o1 1 39068240001

Cooperative Bank 01139233804600 5,546.00St.Gabriel Isongo Secondary
,School

1,948.00St John's Khaimba Scondary
School

Cooperative Bank 01141234427500

01141068297300 73,677.45St.Mathew' s Mung' ang' a
Secondary School

Cooperative Bank

1,287.89St.Paul's Ebusia Secondary
School

Cooperative Bank 01141068272000

o1t4 1 498086900 18,084.00St. Peter's Khab akay a Secondary
School

Cooperative Bank

8,065.00St. Peters's Khaunga Secondary
School

Cooperative Bank o1139067309502

St. Stephens Kamashia
Secondary School

Cooperative Bank 01141067118100 29,813.00

744,919.3OSt.Stephens's Maraba Sec.
School

Cooperative Bank 01141498724700

o1141234580700 1,14,,190.00Mwitoti A.P Camp Cooperative Bank

01141498554900 32,590.5OMalaha A.P Camp Cooperative Bank

Kanrashia A.P. Camp Cooperative Bank 01'141498602800 14,832.50

'103,776.25Mumias East Constituency
Office.

Cooperative Bank 01 1412347 18700

49,978,588.94
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MUMIAS EAST CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sumnmry of issues raised by the external auditor, and ntanagement comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor lvlanagement comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

1.1 Sub County
Treasury

ResolvedPrior Year Adjustment

The statements of assets reflect
prior year adjustment of Kshs.
1.5,34O as disclosed under note
9 to the financial statements
which had not been supported
appropriate bank ce rtificate of
balance and tr ansactions

Checked revised
reconciliation for
30/06/20 I 8. Liaise with
treasury for explanation
of this adjustment of Ksh.
15, 340 to the
reconciliation of
so/o6/2018

1,.2 Disclosure of Accounts
Payable.

The financial statements reflect
other pending pay ables balance
of Kshs. 18,582,978 under
annex 1 to the financial
statements which is not
reflected anywhere on the
statements of assets

The disclosure of other
pending payables Annex
I balance is part of the
bankbalance as per the
cash book reflected on
statement of assets under
note 7.

Malaki
Magero

Fund Manager

Resolved

Malaki
Magero

Fund Manager

Resolved1.3 Cash and Cash Equivalents.

The cash and cash equivalents
balance of Kshs. 18,598,138
does not include Kshs.
74,784,483 being receipt of
disbursement from NG-CDF
Board on 30thJune 2018.The
non-accovnted for receipt of
Kshs. 74,78 4,483 comprised

Was received and
Utilisded

Timefr
ame:
(Put a
date
when
you
expect
the
issue
to be
resolv
ed)

30/06
/2020

30/06
/2020

30/06
/2020

t
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ame:
(Put a
date
when
you
expect
the
issue
to be
resolv

so/06
/2020

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

Kshs.54,784,483 being
balance for 2077 /201,8 and
Kshs. 20,000,000 relating to
20t6/2017.

Further, the receipt of Kshs.
74,784,483 from the NGCDF
Board has not been disclosed in
the financial statements under
other important disclosure as
per the reporting format
prescribed by the Public Sector
Accounting Standards Board
(PSASB).

Further, The Bank
reconciliation statements for
the year ended 30June 2Ol8
revealed that the unpresented
cheques totaling Kshs.
5,,822,426 includes cheques
totaling Kshs. 972,853 relating
to the period between March
2Ol4 and October 2017 and
were therefore stale. However,
no explanation was given for
fallure to reverse the stale
cheques to the cash book

Malaki
Magero

Fund Manager

Resolved1.4 Project Management
Committee (PMC) Bank
Balances

Annexure 3 to the financial
statements discloses PMC bank
account balances outstanding
on twenty project accounts.
However, the amount has not

PMC bank balances is a
disclosure andhasbeen
disclosed under Annex 3.

a
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ame:
(Pat a
date
when
you
expct
the
issue
to be
resolv
ed)

30/06
/2020

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
,/ Not
Resolved)

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

been disclosed in the financial
statements under other
important disclosures as per
the reporting format prescribed
by the PSASB. In addition, the
bank reconciliation statements
together with certificate of
bankbalances were not avalled
for audit review.

Consequently, it was not
possible to ascertain the
accvracy and conrpleteness of
the financial statements for the
year undet review

Malaki
Magero

FundManager

Resolved2.O The Ksh. 20,000,000 was
not received until after
closure of financial year.
This amount therefore
does not formpart ofthe
financial statements.

ra

42

Summary Statement of
Appropriation: Recur rent and
Development Combined.

The summary statement of
approprtation: recurr ent and
development combined for the
year under review shows final
budget amount of Kshs.
171,076,771after an
adjustment of Kshs.
24,265,826 which comprised
of bank balance brought
forward from 2076 / 2Ol7 of
Kshs. 12,886,516 and NGCDF
Boardbudget revision of Kshs.
I 1,,37 9,31,O. However, the
adjustment of Kshs.
24,265,826 excludes Kshs.
20,000,000 in respect of the
NGCDF Board for 2016/ 2017.
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D

ame:
(Put a
date
when
you
expect
the
issue
to be
resolv

30/06
/2020

30/06
/2020

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

Consequently, the accuracy
and completeness of the
sunlmary statement of
appropfiation: recurr ent and
development for the year ended
30thJune 2018 could not be
confirmed

Summary of Fixed Asset
Register.

The summary of fixed asset
register at annexure 2 to the
financial statements reflects
opening / historical cost figure
of Kshs. 75.,734,792, resulting
in an increase of Kshs.
338,000. However, from the
statement of receipts and
payments for the year under
review, there was no
expenditure incurred in
respect to acquisition of assets.

Consequently, the accuracy of
the summary of fixed asset
register at annexure 2 for the
year ended 30th June 2078
could not be confirmed

The figure of Ksh. 15,
734,792 is erroneous.
The summation of fixed
assets items was wrongly
done. The correct figure
remains 15,396,792.

Malaki
Magero

Fund Manager

Resolved

Sub County
Treasury

Resolved4.1 Unauthori zed Expenditw e.

Included in the use of goods
and services figure of Kshs.
3,924,3'1.9 are payments
totaling Kshs. 107,200, that
were made before
authorization as analy sed

The vouchers was
prepared and authorize
by sub county.

i
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a,

,

Timefr
amei
(Put a
date
when
you
expect
the
issue
to be
resolv

30/06
/2020

30/06
/2020

i.

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

Referen
ce No.
on the
externa
I audit
Report

Issue / Observafions from
Auditor Management comments

below

5.0 Transfers of Other
Government Units.

Included in transfers to other
Sovernment units figure of
Kshs. 10,785,000 is transfers to
secondary schools of Kshs.
8,550,000 incurred on projects
but were not supportedby
certificates of work done fronr
state Department for Public
works as detalled below

In the circumstances, the
probity of the expenditure of
Kshs. 8,550,000 incurred on
these projects during the year
ended 30thJune 2018 could
not be confirmed

These projects arelong
completed and certificate
of work done arc
avallable.

Malaki
Magero

Fund Manager

Resolved

Malaki
Magero

Fund Manager

ResolvedOther
Matters

7.1

Budget Performance.

During the year under review,
the fund had an approval
budget of Kshs. ll1,076,17l
on various projects. During the
sanre periodrthe fund incurred
expenditure amounting to
Kshs. 37,708,890 or 34o/o of
the budget resulting to an
under expenditure of Kshs.
7 3,367,,281 or approximately
660/o of the approved budget as
below

Non-utilization of funds is an

The approved projects
were implemented and
completed after funds
were disbursed in the
subsequen t financial y ear
2018/ 19.

3
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f-

amei
(htt a
date
when
you
expect
the
issue
to be
resolv

30/06
/2020

t

I

a

Y

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
./ Not
Resolved)

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

indication that services and
approved proSrams were not
delivered, and therefore the
budget did not meet the
intended objectives of
improving service delivery to
the residents of Mumias East
Constituency

Resolved1..2 Project Implementation Status

The fund budgeted to spend
Kshs. 78,997,415 on
implementation of ninety-two
(92) projects during the year
under review as indrcated
below:

According to the project
implementation status report
avalled for audit review, eleven
(11) projects budgeted for
Kshs. 3,750,390 were
conrplete, fourteen (1 4)
projects with total budget of
Kshs. 37,174,964 were on-
going at various levels of
completion while sixty- seven
(67) projects with totalbudget
of Kshs. 31,391,027 had not
started as at 30 June 2018.One
(1) project budgeted for Kshs.
6,681.,O34 under bursary was
indicated as re-allocated and
no further details were
provided to support the re-
allocation.

The approved projects
were implenrented and
completed after funds
were disbursed in the
subseque nt financial y ear
201.8/ 1,9.

Malaki
Magero

Fund Manager
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