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Tharaka Nithi County Emergency Fund
Reports and Financial Statements
For the year endcd.Iunc 30th,2020

a) llackgroundinfrrrmation

Tharaka Nithi County Emergency Fund is established by and derives its authority and
accountability fiom l'haraka Nithi County Emergency Fund Act, 2016. I'he Fund is wholly owned
by the County Covemnrent ol'Tharaka Nithi and is domiciled in Kenya.

The fund's objective is to enable payment of in respect of the County when an urgent and
unforeseen need tbr expenditure arises for which there is no legislative authority.

The Fund's principal aclivity is to nrobilise and provide tunds tbr emergency responses.

b) l'rincipalActivities

The principal activity/mission/ mandate of the Fund is to provide iunds to mitigate on possiblc
loss of litb and property in an event ol'an enrergency and the County has not made budgetary
allocation to provide expenditure to manage the situation.

c) Kcy Managcnrcnt

Ref . Nanrc
I .I)orolhv LK Nair aslra
2 Zephaniah l{'urantla Mbaka
3 Ilumphrer' (i itonga
-l CPA Nduati Il.K.

d) Registercd Officcs

Entity Headquarters
County Headquarters Building
Kathwana Town
P.O. Box l0-60406
KATHWANA

Entity Bankers

Family Bank
Chuka Branch
P.O. Box 60000 - 00,100

CHUKA

Position
CtiCM frinance, Economic and l'radc / Fund Adrninistrator
CO Finance and Economic Planning

. Director Finance and Accounting Services
I Iead of Accounts

II

I. KEY I.]NTITY INFOI'MA'I'ION ANI) MANAGE,MENT

Entity Contacts
Telephone: 0721 900520
E-mail treasury@ tharakanithi.go.ke
Website: www.tharakanithicounty. go.ke
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Tharaka Nithi County Emcrgcncy Fund
Rcports and Financial Statements
For the year endcd Junc 30th, 2020

2. STATEMENT OF PERFORMANCE AGAINST COT]NTY ENTITY'S
PREDETERMINED OB.IECTIVES

The Fund tbrmed pursuant to Tharaka Nithi County Emergency Fund Ac1,2016 to provide

ftlr resources to handle situation of urgent need for expenditure to alleviate human sulfering

or loss of lif'e and destruclion ofproperty. However. the Fund was not operalionalised and the

year under review was the tirst year of operation.

During the Financial Y ear 2019120, the County Governmenl of Tharaka Nithi appropriated

Ksh.l5,l16,817 as allocation to the Emergency Fund. The Fund played a critical role in

nranaging the crisis brought about by the Covid l9 pandemic with expendilure amounting to

Kshs.8,948,367

The County procured Personal Protective Equipments and supplied relief food to residenr

adversely alfected by the pandemic and also those that their harvest had failed due to invasion

of locust. A total ol' I 0,000 lamilies benetited.
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N mc Details of qualifications and experience

rothy L

She holds a Degree in Economics fiom Kenyatta University and

Diploma in Tax Administration fiom Kenya School of Revenue

Administration.

Mr. Zephaniah Rwanda Mbaka is the County Chief Ollicer in
charge of Finances and Economic Planning

He holds bachelor's degree in Education (Business) from
University of Maseno and Masters in Business Administration
from University of Embu

He has over 5 years' experience in Finance Manag,ementphania IL. Mbaka

u mph Kinyua

t

a

Mr. Humphrey Gitonga is the County Director of Finance and

Accounling Services.

CPA, CS duati E.K.

T
CPA, CS Nduati is the County Deputy Director - Accounting
Services with over l0 years work experience.

He is qualified Accountanl and registered professional member ol
ICPAK (6720) and Certitied Secretary, registered member ICPSK
(2253). He holds Master's Degree in Finance (UON), B.A.
Economics (UON).

I

Madam Dorolhy is the County CEC Member tbr Finance, Economic
Planning and Trade and also the Fund Administrator.

She is the Fund Administrator.

(

i

Naivashl

I

\
Jf e\

I
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f

He holds degree in Bachelor of Commerce (Accounting) from
Maseno University.

He has over l0 years' experience in Public Service and Finance
Management
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'f haraka Nithi (lountt' Iintergcncl, l-und
Iteports lnd Financial Strtemcnts
!'or thc ycar cntlctl ,Junc 30'h, 2020

J, REPoRT OF THE FTIND ADMINISTRAToII,

The Fund formed pursuant to Tharaka Nithi County Emergency Fund Act, 2016 to provide fbr

resources to handle situation of urgent need for expenditure to alleviate human sut.tering or

loss of litb and destruction of property. Flowever. the Fund was nol operationalised and the

year under review was the first year ofoperation.

During the Financial Year 2019120, the County Govemment of Tharaka Nithi appropriated

Kshs.l5,ll6,8l7 as allocation to the Emergency Fund. The Fund played a critical role in

managing the crisis brought about by the Covid l9 pandemic with expenditure amounting to

Kshs.8,948.367

The County procured Personal Protective Equipments and supplied relief fbod to residenl

adversely affected by the pandemic and also those that their harvest had l'ailed due to invasion

of locust. A total of 10,000 families benefited.

The Fund shall endeavour to ensure transparent, etllcient and transparent utilizalion of the

resources towards service delivery to the residents of Tharaka Nithi.

Signed:
Dorothy I.K. Naivasha
Administrator of the Emergency Fund

\'l
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County Emergency Fund
Statcmonts

June 30th, 2020

TE, GOVERNANCE STATEMENT

in accordance with the Tharaka Nithi County Emergency Fud Act.20l6.
that the CECM in charge of the Finance shall be the Fund Administrator. 'fhe

Fund is performed by the Managemenl Team that regularly meet to deliberate and

attecting the county residents and emerging issues.

Team work closely with County Covernment Department and also the Disaster
off the County.
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Tharaka Nithi Cnuntl' Emergencl, Fund
Ileports and Financial Stttcments
l'or thc lcar cndetl .lunc 30rl' ,2020

6. MANAGIIMENT DISCUSSION AND ANALYSIS

During the year under review, Ihe Counly Government of Tharaka Nithi allocated an amount ol
Kshs. I 5,I I 6,8 I 7 as gran to Emergency Fund. The full amount was transl'erred and received by the
Fund.

'fhe total expenditure fiom the Fund amounted to Kshs.8.948,367 been amount utilised in purchase
of relief lbod and PPEs

vl



'l-harake ithi Counfy Emergency Fund
d Financial St tementsReporb

Fbr the r ended June J0.h,2020

8. S't'A MENT OF MANAGI'MENT'S RESPONSIBILITIES

Section I 7 of the Public Finance Management Act , 201 2 requires that, at the end ofeacb financialyear, tbe inistralor ofa County public Fund esablished by Tharaka Nirhi County Ern ergency[]rrntl 0l6 shall prepare financiat stat€meit ls for the Fund in accordance with the standardsalrd prexribed by the public Seaor Accounting Standards Board.

l'he rstrdor of the Thaaka Nilhi County Emergeocy Fund is responsible for the preparatt on:utd of the Fund's finatcial statemeflts, which give a true and fair view of the state ofallairs Fund for and as at the end of the financial year ended on June 306 2020. Thisrcq)onsl ity includes: (i) nrainraining adequate finatcial management aran gern ents and orsLrnngrha continue to be effective th roughout the reporting penod; (ii) marntalning properaccounti records, whiclr disclose with reasonable ,rccuracy at alry time lhe financial position of
iii ) designing implem eflting atd mainhining intemal controls relevant to the preparationarrd fair ion of the financial $aements, ard ensuring that they are free from mderialrnt ts, whether due to error or frard; (iv) safegrurding the ass€{s of the Fund; (v) selectingand appropfl de accotmting policies; and 1 vi) making accounting estimdes that arein the circumstances

The rstrator of dre Tharaka Nithi Cormty Emergency Fund accepts responsibili ty for theFund's ancial stalern en ts, which have been prepared usrng appropnale accounting policies
su by reasonable and prudent judgeman ts and estimates, in conformity with IntemalionalI\rblic Accounting Standards (lpSAS), and in the manner required by the PFM Act, 2012 ndI haraka
that the

ldmin

during financial yea' ended June 30, 2020, nd of the Furd's financia.l position as at fiat dateThe istrdor further confimr the completeness of dre accountrng records maintained for theFund, h have been relied upon in the prepa-dion of the F'und's financial $atements as well asthe y of the systems of intenral financial control

In g the financial stdernents, the Admini*ratq of the County Public Fund has assessed thel"und's lity to continue as a going concem and disclosed , as applicable, matters relating to the useofgoing ern basis ofpreparalion of the financial galements. Nothing has come to the dlenttonof the rnrstrator to indicde that the l.-und will not remarn a gotng concem for at least the nexttwelve ths from the dale of this staternenr

App of tfte financial statements

Tltc F

Irhalf
ir financial statements were appoved by the Board on 2s6 Auqust 2020 and signed on its

Doro&y

ilhi County Emergency Fund Aa, 2016. Thc Administr&or of the Fund i s of thc opinion's financial statements give a tsue ard fair view of the stale of Fund's transaclions

.K. Narva$ra
rebr of the Emergency Fund
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'l'hrraLa fiiihi (.ouniy [,meryency Fund
Reports and Financial Statements
For the year ended June f,0s, 2020

7. CO RPORATE SOCIAL RT,SPONSI BILITI' STATEMENT/STISTAINA BI L I-I-Y
REPORTING

The Emergancy Fund focus on wdlbeing and social welfare of county residents and county

staff through provision of onergency relief such as food and medical equipments.

The Fund will endeavour to provide finances required to meet an urgent need by the

community whan no budgetary allocation is made by the County Governmcnt and or in case

ofar unforeseen occurrence requiring imrnediate intavention and whose expenditrue cannot

be postporred or delayed.
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OFFICE OF THE AUDITOR-GENERAL

E n h a ncinR .ltcow I u bi I i ty

HEADqUARTERS
Ar'rniversary Towers

Monrovia Street
P.O. Box loo84.oo roo

NAIROBI

EPORTOF THE AUDITOR.GENERAL ON THARAKA NITHI COUNTY EMERGENCY
uNo FgR THE YEAR ENDED 30 JUNE, 2020

EPORTIPN THE FINANCIAL STATEMENTS

ualifieJbpinion
I

nave {fOitea the accompanying financial statements of Tharaka Nithi County
mergenfl Fund set out on pages 1 to 25, which comprise the statement of financial
osition {b at 30 June, 2020, and the statement financial performance, statement of
hanges h net assets, statement of cash flows and statement comparison of budget and
ctual ampunts for the year then ended, and a summary of significant accounting [olicies
nd othe(explanatory information in accordance with the provisions of Article 229 of lhe
onstitutifin of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all

he infornfbtion and explanations which, to the best of my knowledge and belief, were
ecessary for the purpose of the audit

n my opfrhion, except for the effects of the matter described in the Basis for Qualified
pinion {pction of my report, the financial statements present fairly, in all material

respects, lthe financial position of the Tharaka Nithi County Emergency Fund as at
0 June, f020, and of its financial performance and its cash flows for the year then ended,

in accorddnce with lnternational Public Sector Accountin g Standards (Accrual Basis) and
ply wlfh the Tharaka Nithi County Emergency Funds Act, 2016

is for Qualified Opinion

General fixpenses - Non-Pharmaceuticats
il

Note 3 tolhe financial statements reflects Kshs.8,939,874 in respect to general expenses
which incl{.rdes Kshs.6,058,954 in respect to non- pharmaceuticals which further includes
Kshs. 56[p00 and Kshs.812,000 in respect to purchase of face shield and face masks
respectivfily both totalling to Kshs.1 ,268,000. However, distribution list showing recipients
of the faS shields and face masks were not provided for audit review.

il
ln the cir{:mstances, the validity of the expenditure of Kshs.1,268,000 for the year ended
30 June, [020 could not be ascertained.

il
The audiflwas conducted in accordance wlth lnternational Standards of Supreme Audit
lnstitutiorff (lSSAls). I am independent of the Tharaka Nithi County Emergency Fund
Managerfent in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsi{f lities in accordance with the ISSAI and in accordancc with other ethical

l::

Report of tlt Auditor-Generql on Tharaka Nithi Couno* Emerpeno, Furul for the war ended 30 June 2020

Telephonel
E.mail: infJ
website: J

-: l+-(:o) lllqooo
ooagtenyal!o.le
v.v.o;rgkenfl.go.t e



a
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Failure to Publish and Publicise Awarded Tender

During the financial year under review, the Fund did not prepare, publish and publicize all
contract awards and submit them to Public Procurement Regulatory Authority as required
by Section 138(1), (2) of the Public Procurement and Asset Disposal Act, 2015 which
stipulates that the accounting officer of a procuring entity shall publish and publicise all
contract awards on their notice boards at conspicuous places, and website if available
within a period as prescribed and report all contracts awards to the Authority as
prescribed.

ln the circumstances, the Fund is in breach of the law.

2.0 Presentation of the Annual Report and Financial Statements

The Fund's financial statements submitted for audit review for the year ended 30 June,
2020 reflects the following anomalies in the annual report which are not in compliance
with the Public Sector Accounting Standards Board (PSASB) template issued in June,
2020 and lnternational Public Sector Accounting Standards (IPSAS) prescribed formats.

i) The Fund's annual report has not included details of the Board of trustees,
Board/Fund chairperson's report and report of the trustees.

ii) The PSASB template stipulates that the Fund's annual report and financial
statements should include Management team containing a concise description of
each team member's date of birth, key academic and professional qualifications
and work experience. However, the management team in the annual has not
included the date of birth of the respective team members.

Report ofthe Auditor4eneral on Thqrqha Nithi Counly Emergenc! Fundlor the yeur entled l0 June, 2020
2



the circumstances, the presentation of the Fund's annual report and financial
tatement$ is not in conformity with the PSASB and IPSAS prescribed format

he audit was conducted in accordance with ISSAI 4000. The standard requires that I

omply wifh ethical requirements and plan and perform the audit to obtain assurance
bout whother the activities, financial transactions and information reflected in the
nancial statements are in compliance, in all material respects, with the authorities that
overn thqm. I believe that the audit evidence I have obtained is sufficient and appropriate

provide a basis for my conclusion

EPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ND GOVERNANCE

onc Iusion

requirod by Section 7(1)(a) of the Public Audit Act, 201 5, based on the audit
rocedur$ performed, I confirm that, nothing has come to my attention to cause me to
elieve thit internal controls, risk management and overall governance were not effective.

he audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
quire that lplan and perform the audit to obtain assurance about whether effective

rocesses and systems of internal control, risk management and overall governance were
perating effectively, in all material respects. I believe that the audit evidence lhave
btained b sufficient and appropriate to provide a basis for my conclusion.

esponslbilities of Management and those Charged with Governance

anagement is responsible for the preparation and fair presentation of these financial
tatemenls in accordance with lnternational Public Sector Standards and for maintaining

ctive internal control as Management determines is necessary to enable the
reparation of financial statements that are free from material misstatement, and for its
ssessment of the effectiveness of internal control, risk management and governance.

n preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
ustainability of services and using the applicable basis of accounting unless

Managenient is aware of the intention to terminate the Fund or cease operations

Management is also responsible for the submission of the financial statements to the
uditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015

ln addition to the responsibility for the preparation and presentation of the Fund's financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with

Report of tt! Audi,or-General on Tharaka Nithi County Emergenq, Fundfor the year ended 30 June, 2020ll s



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) ot the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 20 1 5 and submit
the audit report in compliance with Article 229(7) ol the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operatron of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

iudgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report oI the Auditor-General on Thqro*o Nithi County Energenq' Fund lor the year ended 30 June, 2020
4

relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.



thofe risks, and obtain audit evidence that is sufficient and appropriate to provide
a bfsis for my opinion. The risk of not detecting a material misstatement resulting
frorh fraud is higher than for one resulting from error, as fraud may involve
colll,rsion, forgery, intentional omissions, misrepresentations, or the override of
intdrnal control.

Ev{luate the appropriateness of accounting policies used and the reasonableness
of dccounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
unoertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf lconclude that a material
unoertainty exists, lam required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
incbding the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perlorm such other procedures as I consider necessary in the circumstances.

communicate with the Management regarding, among other matters, the planned scope
nd timing of the audit and significant audit findings, including any significant deficiencies
internal control that are identified during the audit

also provide Management with a statement that I have complied with relevant ethical
equiremdnts regarding independence, and to communicate with them all relationships
nd other matters that may reasonably be thought to bear on my independence, and

ere applicable, related safeguards

PAN , CBS
UDITO -GENERAL

a irobi

O Februlry,2022

Jrll

eport of th{l4udiror-General on Tharaka Nithi County Energenq' Fund for the year ended 30 June, 2020
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Tharaka Nithi ( ounty Emergency Fund
Reports and Financial Strtements
For the year ended June J06

Dorothy I.K Naivasha
F-und Administrator

,2020

I0,3. STATEMENT OF CHANCES IN NET ASSETS TOR THE YEAR ENDED 30
JTINE 2O2O

The accounting policics ard expranatory notes to rhese financial statemenrs form an integral panofthe financial statements. Trre entity financiar statements were approved on zs6 nus;sizozo
and signed by:

CPA Nduali E.K
Fund Accountant
ICPAK No. 6720

3

Revolving
Fund

Revrluation
Reserve

Accumulated
surplus Total

Ksh. Ksh.

Balance as at I July 20lE

SurpluV(defi cir) for the period

Funds recetved during the year

Revaluation gain

Balance as at J0 .lune 2019

Balance as at I July 2019

Surpluv(deficit) for the period 6, t68.450 6.168.450
Funds received during the year

Rcvaluation gain

Balance as ut J0 June 2020 6,168,{50 6, t6E,{50

Ksh.
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F],NT OF CASH FLOWS FOR THE YEAR ENDED 30 JTJNE 2O2O

raka Nith
orts and I
the year e

. STATE

Notc 2019t2020

Ksh.I

t ash flows rom operating activities

Bceipts

l l 5,I 16.81 7T 'ansfers frt n the Counly Covemment

l5,l16,8t 7rtal Receil ts

lyments

-) 8.939.874:neral expr IISCS

8..193nance cost 4

8,9{8,367

Ijusted fo
D

((

:crease/(ln

utstanding

rease) in Accounts receivable

mprest)

lr
(

crease/(De

eposits an<

rease) in Accounts Payable

retention)

6,168,{50N :t cash flo' rs fronr opcrating activitics

C tsh flows I 'om investing activities

cceeds fro
uipment

r sale of property, plant and

I) oceeds fro r loan principal repayments

N rs used in investing activitiesrl cash flo'

rsh flows I 'om fi nancing activitics

:lceeds fro r revolving fund receipts

lditional b, rTowlngs

rpaymenl ( 'borrorvings

,t cash flor 's used in financing activitics

rt increase
uivalents

(decrcaso) in cash and cash

C sh and cas equivalents at I JULY 201 9

6,168,{50(l rsh and ca h equivalents at 30 JUNE 2020 )

.+

It.

1',
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-](il
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Tharaka Nithi Coun(v Emergencl' Fund
Reports and Financial Statements
For thc r,ear ended June 30!h,2020

I0.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3O'h JUNE
2020

Budget notes

L The .full amount budget receipt transfer.from County was receiyed

2. The Changes in budget was odditional funds allocation.from county tov'ards Covid pandemic

3. The total ofactuol on comparable bosis tie to the statement of.financiol performance lotals

Original
Budget

Adjustments Final
Budget

Actual on
Comparable

Basis

Performance
Difference Utilization

2021) 2020 2020 2020 2020 2020

Rcvenuc Ksh. Ksh. Ksh. Ksh. Ksh.

Public contributions and donations
'[ ransltrs fiom County Govt 6.116.817 9.000.000 I 5.1 16.81 7 I 5.I 16.81 7 t0()%

Total incomc 6,1 16,8 r 7 9,000,000 l5,l16,817 l5,l16,817 100,'t

[)xpenses

General expenses 6.r16.8l7 9.000.000 l5.l 16.817 8.939.874 (6,176,943) 59%

[;inancc cost 8.493 8.493 100,J1,

Total expenditure 6,1 t 6,81 7 9.000.0(x) l5,l16,817 8,9{8,367 (6,168,1s0) 59.

Surplus for the period 6,168,150 (6,168,J50)

-t

Fund administration expenses



h)

I of complienct end besh of prtprretion

Tho F 's financial stEtcmcnts have bccn preparul t accondance with and comply withln al Public Sector Acmunti ng Standards (lpSAS). The financial staternents areIn Kanya $illings, which is thc functional and rcporting curcncy of thc Fund. Thepolicies have been consistently applied to all the years presented.

The cial strtcnrcnts havc bcqr p..pard ql tho basis of historical cos! unlcss shtod() Thc cash llow statcmen t is pftpered using the direo rncthod. 'Itc financial
ore prcparcd on accrual hasis

2. Ad tlon of new rnd rcvlscd strndrrds

r)

Nithi County Emergency Fund
and l inenciel State ments

lirr r ended June J0rh, 2020

t 0,6. IIMMARY OF SIGNI FTCAIIT A(-.COUNTTNG POLICI ES

JO
ncw strndrrds rnd emcndmmls to publlshcd strndrds Gfhctlvc for thc ycr
June 2020

and rT:n_dd .^tlll".ds end inrcrprctarions in issue but not yet effectivc in the
30 Junc 2020

ndlrd lmprct

ic Sector

S 40:

s

'llte standard covcn public sector combinuions arising fiom exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only). Business combinations and
combinations ansing fiom non-enchange hansactions are covered
purely undcr Public Seaor combinations as amalgarnations.

Appliceble: I{ Jenuery 2019

fumlJithtselkc mnclal rcp)tl nl:

rrd [ffective detc end im pact:
AS 4l: Financial

ts The objective oflpSAS 4 I is to establish principles for the financial
rGpoting of finarrcial assets and liabiliries thst will prcsent relevant
and uscful informarion to uscrs of financiEl stEtcmcnts br thcir
assessment of the amounts, timing and uncertainty of an entity,s
futurc cash flows.
IPSAS 4l providcs uscrs of financial stEtcmcnts with morr uscful
information thm IPSAS 29, by:

. Applying a single classification and measuremenr model
for financial asscts that mnsidcrs the characterisrics of thc
assct's cash flows and thc objcctive for which the asset is
hd4

Applicrble: l{ Jenuery 2022:

6

'I'hereka

accoun



Tharekr Nithi ('ounrr.- [mcrgcncy ].und
Rcports rnd Finenciel Strtcments
lbr the r endcd Junc J0rh ,2020

Strndard Effective dete end im l)act:

modd firt is rppticablo to aI financial instnrmonts subjcct
to impeirmcnt tcringi md

. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope oithe guidancc.
The modd develops a strong link between an entity,s risk
mElagernent stralegies and the accounting treatrnert for

. Applying a single forward-looking expected credit loss

".lJb"
ntl Ji

tnstrumen ls tdhe lt\ fo he n skpafl cnlmanagenl strateB)-
n( tol.lit repor n{

IPSAS 42: Social
Benefits The objecive of rhis Standard is to improve the relevance, fai$fuI

rEpresertativeness and comparability of the information that a
reporting entity provides in its finanoal statements about social
benefits. The information provided should help users ofthe financial
stat€rnents and general purpose financial roports asso6s:
(a) The nature of such social benefits provided by the entity; (b;

The key features ofthe operation of those social benefit schernes,
and

(c) The impact of such social benefits provided on the entity,s
financial performonce, financial position md cash flows.
No eflbct on this futtlJimm'ial rcgtrting

Applicebte: lr Jenurry 20-

Amendments to Oher
IPSAS resulting fiom
IPSAS 41. Financiat
ln$rumcnts

a) Amandments to IPSAS 5, to update the guidance related ro
the components of bonowing costs which were
inadvcrianrly omiftod whcn IpSAS { I was issuod.

b) Amcn&ncnts ro IpSAS 30, reguding illustrativc examoles
on hodging and crcdit risk which woro inadvencntly
omitted when IPSAS 4l was issucd.

c) Amordmenrs to IpSAS 30, to updatc the guidance for
rccounting for linancial guarantec contra;b which wcrc
inadvertenrly omitted whcn IPSAS 4l was issued.

Amen&nents to IPSAS 33, to update the guidance on classi$ing
financial instruments on initial adoption of accmal basis IpiAS

y omitted whan IPSAS 4l was issued.which were inadvertentl

Applicablc: lst Jrnuery 2022:

Other lmprovements
to IPSAS a) Amardrncnts to IPSAS 13, to inctude the appropriate

rcferenc€s to IPSAS on impairment, in place of the current
references to other internatiooal and./or national accounting
Famcworks

b) IPSAS 13, Leases md IpSAS 17, hoperry, planr, and
Equiprnant.

Applicablc: lr January 2021:

7



c)

Nifti County EmcrTcncy Fund
end Finemiel Steaements

lbr r cndt{ Junc J0rh.2020

sdoption of strnderds

'l'he did not erly - adopt any new or amended standards in year 2020

Effettive dete end im pract:

to remove transitional provisions which
should have been deleded when IpSAS 33, Firs Time
Adoption of Accrual Basis International public Soctor
Accounting Standards (tpSASs) was approved

c) IPSAS 21, Irnpairment of Non{ash-Crenerating Assets and
IPSAS 26. Impairment of Cash Cenerating Assets.
Amcn&nents to ensure consistency of impairment guidance
lo aclount for rcvalued asseB in the scope of tpSAS lZ,
Propcrty, Plant, and Equipment and IpSAS 31, Intongibla
Asscts.

d) IPSAS 33. Firsttime Adoption of Accrual Basis
lntomrtiqrd Public Soctor Accounting StmdEds (lpSASs).
Amcn&ncnts to the implcncntation guidancc on
dcmod coet in IPSAS 33 to mrke it consistont
with 6o coro principlos in tho Standard

Am€rrdments

Ama&nenB ao include the effective date

Fragraph which were inadvertently omifted when
IPSAS 40 was issued

IPSAS 40, Public Segor Combinations

E

8



Tharekr Nithi County Emcrgency Fund
Rcports and Finincid Strllments
For the yeer ended June JOrh,2020

STIMMARY OF SIGNIFICANT ACCOUNTTNG POLICIES (CONTINUED)

3. Rcvcnuc rccognition

i) Reverue from non-erchange transactions

Transfcrs from othcr govcrnmc{tt ctrtitics

Revenues from non-exchange hansactions with other government entities are mqsured at fair
va.lue and recognized on obtaining control ofthe assei 1cash, good', services anJ pr"p""yll;
the transfer is free fiom conditions and it is probabre thu rhZ economic benefits or servicepotential rclated to the asset will flow to the etrtity md can be measured reliably.

ii) Revenue from etchrnge tmnsrctions

Inte6, lacorne

lnterest income is accrued using the effe'ive yield method. The effective yierd discounts
estimated future cash receipts through sre expected rife ofthe financiar asset to that asset's niicarrying amount. The mahod applies this yield to the principal outstmding ; ;;il;;intcrcst incomc each pcriod.

4, Budgct inhrrrttioo

The original budger for FY 2orgtzo.2o was approved by rhe county Assernbly on Aprir 2019.
Subsequent revisions or additional appropriitions *ere madi t6 tt. .ppi*.a i"ds;i-i;accordance with specific approvars from dre appropriate authorities. The additional
appropriations are added to rhe original Flgo uv itre entity upon receiving the respecdve
approvals in ordcr to concrudc the finar budger. Acmrdingry. tire Fund ,eci'.oca aaiitionJ
appropriations of 9 Million on the Fy zoltr,nozo budgJ ioflowing tr,e gou"-in[ lJyt
approval.

'l'he. cntity's budga is prepar€d on a differcnt basis to the aqual income and expendirure
disclosod in the financial statonent'. The finmciar rt"t"n,*ta ,r. prcparcd on accrual basis
using a classilication based on the naturo of cxpqrscs in rhe statorncni of finarr.i"l p.r6;;;:
whercas the budga is prepared on a cash uasii. rhc unounrs in the financial ,r.i"r.rr, *"r.
rccast fiom thc rccrual basis to thc cash basis and rcctassified by prcscntation to bc on the samc
basis as 

_the. ryproved budga. 1 gneil.,son of budgel -d;;rd amounts, p."prrJ _ 
"compaable basis to the ryproved budget is fie, pres€nted in the sratefirent of iomparison of

budga and sctual amounts.

In addition to the Basis difference, adjustments to arnounts in the financiar statements are also
made for differences in fte formats and crassification schemes adopted for the presentation of
the financial staternens and the approved hrdga.

A statement to reconcile the actual arnounts on a comparable basis included in the statement of
comparison of budga and actuar amounts and the actuars as per the statement of financiarperformance has been presented under section xxx ofthese financiar statements.

9



Nllhl ('oung Emcrgrncy Fund
rnd l'lnrnchl Srrtcm?nls

lirr r cndcd Junc J0'h, 2020

RY OF SIGNIFI(]ANT AC(]oUNTING PIOLI(]I&S (('ONTTNTIED)

Ircrtyr plant end rquipment

plant and cqu rpment

SU

5.

AII
losses Cost tn cl udes

are statcd al cost ess accum lated depreci atl andu ()n
expendi lure that directl v attnbutable lo rhe acq ul sr lron o

the s. When sr8.n ficant parts ofproperty pl equ prncn req repl:UI an d ar(- uired be acedto
at in the entlty rccognr parts AS tndivldual assets rh specr use firl ves andzcs such ric

them a!'cordingI l. ikewise. u hen il rrlalor rnspeclt perfonrrc(

f

on s
th. i llounl of lhc plont uld c-(lUl pr cr)t it rcplEccnlII carrylng il\

rccogn (lll criteri {tle sall s lied other Iepsrr lln d lll0r n telloncc cosls {t ren

) IS cosl s

the

ale

cn t
recognized tn

n o n oll -c\ch&lge tron s6clr ()n for n

u

b

c

tl

f
surp defi incurred. rc flrl OSSCI s acquiredet Whe
orn ul cot'lsldcratioI rhc ossct s llt al v nreasulc<l Bt s fair valri

6. asstts

ln &sscls sCqUr red separately ilt c nl tially rrcognieed ltl cost 'l'he cosl ()I n lang e
.t\... 1\ ru{ -cxchangelll u ll()ll tnuls&!liur th !'ll' tiu r vul ltc lrl rh dutc of th

s

tn al recogn tangrtion, n t)l e il:\cls ilrc ed ltl cosl rury sCCUnlU fl ted
on nnd SCCUlll rul aled rnps lllllenl n eIIn ly I cn eroled n lBng btc {rsscl s.
rxpitali ,ed der c Iopnrcn cosli n0l ,":{pital rerl i l(l pr'lt rlt Iurc ts rrll ted |l

suqrlus dcllcit tn lltc pcr'l rxl ll ch thc c\pcllditurc t)cun'otl.whi

ti

'I}e I life ofthc intangible asscts is asscsscd as eirhcr linire or indcfinire.

7.n lsl lnslrunlrntr

lnitlal ond meosurcmeal

liirr lt thc scoperhi
V

l)s 9 l)i lrllrc nl ISll'tl tnen Recogn otl and
dctl s ol' llcl loan s urd

Io
iI c cl il\\l ficd iI\ fin n clal 1.,1. tl T vsluc through surpltir r

held-to-mdurity
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t,
tn L'Stnrenls a\ ilr lab le- for sale financial assels. as appropn()r

c tral ri

n

lnans recelwhla;

Loans r ccc abl L'S are non -deri all \e lin AITCI al assets lh l'i \ed or detenrr ab le payrn cn s
thal re quoted tn aln actr \c rnarkel
subseq measured at
Am cost S calculated by
and fees costs that arc all n egral

amortized cost usrng rhc ve IN leresl tnethod rmparffecti
After tn itial measurctnent. such financr assetsal arc

ess ntte nt.
taling rnlo account any disc()un ot premr acquutIl on st I ron

part ()f t hc cffectivc tl crLst Losses iIl st ng Iio tItrater
are recognt zed n lhc surp us de fiot cl

l0
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Thanka Niahi County Emcrgency Fund
Reports rnd Finrncirl Straements
For the yeer ended Junc JOs ,2020

SUMMARY OF SIGNT FICANT ACCOUNTTNG PlOLICT FS (CONTINU f, D)

Hdd4brntu|bJ

Non'derivative financiar assets. with fixod m daerminable payments and fixed maturities eeclassifiod as-hcld to msru'ity when the Enrity hEs rhe postiv'clntcntion a.o at ity to r,oiJit tomsturity. After initial measurement, held-to-muuriry investments are measured at amortized
cosr using the effectivc inrcrest method, lcss impairmint. Amortizci cost i, Jl"Lt"a uvir*-irg
:T:r3AT{_9:Ir-or prernium on ,"qui"iti-, and fees o coss thu are an int"g.Jffi
or me err@hve rnl€fesr rale- The rosses arising frorn impairm€.t are recognized in srirptus ordeficit.

Impalma of linanciol asrler

The Entity sssossls_st each rcponing dare whethcr rherc is objective evidence drat a financiar
assct or a artity of financial asscts is impaircd. A financial u.iet o, a artity offinancial assctsis dccmcd to bc inpaircd if, and onry it- thrre is objective cvidcnce of impdrmccrt * 

"...uiiofone or morc evenrs thar has occuned after rhe iiitiar r..ognition ortd 
"*r"i t"n-in.uoll'loss cvent') and that loss event has an impact on thc estimarJ"futurc casn nows ofthc financial

assct.or.thc antity of financial asscts thst can bc rcliably cstimated. Evidence or impai..art
nray includc the following indicaton:

i 'l'hc dcbtors or an enrity ofdcbron arc expcriencing signiricant finarciar difricurty

, Dofrult or delinquoncy in intorost or principa.l payments

i rhe pnobability thal debtors wifl enter barkrupry or other financial reorganization

i observable data indicates a measurabre &crease in estimated future cash flows (e.g.
changes in arears or economic conditions that conelate with defaults)

Ftaaacial liabilitia

I altial rccogailioa aad aeasuraacnt

Financial liabilities withir the scope of IPSAS 29 are classified as financial liabilities at fair
value thro-ugh surplus or deficit or roans and borrowings, as appropriate. The Entity daermines
the classification of its financial liabilities at initid rJognition.

All financial liabilities ue recognized initiafly u fair value and, in the case of roans and
borrowings plus directly atributable transrction costs.

Inaas and lnnowhg

After initial recognition, interest bearing roans and borrowings are subsequently measured atrngryzed cost usiqr the effective intereg mahod. crins srd"losses are riogni'zed in surplus
or dcficit when the riabitities arc darcognizcd as wcl as drrouglr the effectivl interot ,"i,J
anortization process.

Amortized cost is. carcurated by taking into account any discount or prernium on acquisition
and fees or costs thst &re 8n integral paIt ofthe effectiv" irt.r"rt rrt".



8.

ln

lbr cndad Junc J0tr. 2020

ls measured al cost up()n nt recognrtron. was rccct ved
non -exchange

tial t-o the extenl that nventory
n-an sactron s [or no cosl or for a norninal cost ). the cost o lhe lnvcll tory

is its value at the date of acq Ut st lroll

Costs in bringing each product to its pr€s€nt location and conditions &-e ac@unted for,
as s

( f

cd goods and progrcss crost ofdi rcct material and lahou and proportlwork n S t' lt
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ty a Prqicn obligati olt egal or con strucll ll\ a( vc
rcsult pasl lhat economtc benefi ts

potential will be requl red lo sclt I e lhe obl galtolr and a rel eslrmate can be tnadeiabl

event, rt IS probabl
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ity expects some

an outflow ernbodyingc ()f
or
ol'the

Where lrl

'l'ho

(

Thc
in thc to

contract, rh re llll bursemen

e

e
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fits or sefvrcc pol€nti8l remole
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ralating to any provision is proscntod in ftc statemont of ffnancial porformrnco
mburs€rncmt.

ts r irtunl ly cerlflt n.

t ltailttla

docs not recognize a contlngc'ni iabi lity bui di s{) loses d€tai ls o any contingencf
lhe financial statements-

economt c bene S
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tl
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Tbr+ Nlht Coolty Emcn?my FuDd
Repor| end Flnrnchl Srettmenr

SUM{ARy oF srcNtFICANT A(-(-orNTtNc Plol,t(.tEs (cONTrNrrED)
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Tharekr Nithi ('ounty Emcrgcncy Fund
Rcports end Finenciel Strtcments
F0 r th€ r cnded Junc 30ih, 2020

SUMMARY OF SIGNTFICANT ACC,OUNTING POLICIES (CONTINUf,D)

C tingct t ossrls

Th€ Entity do€s not recognize a contingent assa, but discloses delails ofa possible asset whoseexistence is contingent on the occurrence or non{ccurrence of one or rno." *a.Ji, iui*"events not wholly within the control of thc Entity in the notes to the financial statemenls.contingent ass€ts are assessed continualy to ensure that deveropment, *" 
"ooroo.irt"l,reflected in the financial staternents. lf ii has become ,imr"ffv-In"litil ;Tfi;;;

fi::l.:T:I. T :rvice 
potentiat wiil arisc and dre asset,s value can bc rn"*riJ*il.Urv.

rne asser md the rersted r€venue are recognized in the financial statements ofthe period inwhich the change occurs.

10. Nrturc rnd purpost of rcsorvcs

The Entity creares and maintains reserves in terms of specific requir.ments. (Noeffecr on rhis
fund financial rclzrtning)

I l. Chenges in accounting poticicr end cstimrtu

lre Ertity recognizes the effecs of dranges in accounting policy retrocpectivery. The effectsof changes in rcounting policy are applied prospectii"iy if *t *p"air" ippfi*,i"i-i,
imprmtical.

12. f,mployec benelits - Rctircment benclit plrn3

The Entity provides retirernent benefits fc its ernproyees and directors. Defined contribution
plans are post-cnployrnent benefit prans under which an €ntity pays fixed contriburions into a
separate entity (a find), and will have no legal or constructive obligation t" p"V n rtf,*
mntributions if the fimd does nol hord sufficimt assets to pay alr ernptoy-* uenents i"ting ;
employee service in the currcnt and prior periods. The contriLutions io f,nd outigmons forihcpryment of rtrirernent benefis are draryed against income in dre yer in whicith€y b€co;;
payable.

Tfined benefit plans are post'emproymenr benefit prans other than defined-contribution plans.
The defined benefit funds are actuarialy varued tri-annualy on the projecred unir credit method
basis. Deficits identified are recovered through rump ir. p"y,,"nt, or increased future
contributions on proportional basisro a[ particip"ting ;nproy;.-me contriuurior. -air.psum prymcnts rcduco the post-linploynrcnt bcnefit obliguion.

13. Forclgn currcncy trrossctlons

'l'ransactions in foreign currencies are initially accounted for at the ruling rate ofexchange onthe dare of the transadio'l. Trade creditors or debtors denominaed in-foreign 
";*; ;;

reported at the stat€m€nt of finsnciar position reporting date by ryplying t 
" "-*"rr*g" 

,"i" .iml fu.". Exchan8e differcnces arising from thc s€ttle;enr or"r"&torio, a..,r,"i"p.niig
ofcreditors ar rates different from thosi at *hich drey *ere initia.lly recorded dunng the peno{re recognized as income or expenses in lhe period in which they arise

l-l
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Nithi County f,mergcncy Fund
&nd Finrncirl Strtements

I'or r endcd Junc J0rh, 2020

ARY OF SIGNTFICANT ACCOUNTTNG POLICIf,S (CONTTNUED)

E costs

costs ittc cspl talized 8tl3r Ist qual lying assels iI\ psrt property plequi Such n8
of

bonowi costs tu L' capital zcd ovcr thc period durinI which lhc asset ls bcrngor construcled alld bonowings hav c becn incurred {tp al zation cn()n rh ilr\Cl mpIctc llurthcr trcrrowing costs arc charged

il rl and

h

to lhc statement of
C ir

o S co
fin performance.
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n ()f
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the these finan cialof
in vaJ Ilank account lral anoes tncl ude arnounls hel at rh Cen lral llank Kenyad

f()

c and cash cqul alents al so ncl ude sh ort CITN cash mprcsts rurd advan ccs to
c ollicers and/or rnstt tutlon s wh ch were not surrendered or accoun ted for atthe finnncin ye0r

17, w figurcs

Whcre c{)nrporatI vc llSurcs tirr' lhc prcv oUs niut cl lul )'c8r hu hccn irlrcndcd olri c
lo c0n ftrnn l0 rh requ red nges Presenhc ll ll lrli ()ll

afrcr thc rrporthg pcrlod

no mrtoriel adiusting and non- {lusting evonts aftcr the rcponing poriod.

I9. tc rnd lloldln8 Entiry

t8,

Thcro

The enti
Act, 201 under

ts a County Puh Fund q;tab shcd try Tharaha N ith County Emcrgencyc Fun

lhe
d

Itonom lc I' annt ng. ls ulti rnale paren SCounty enl rn0n ofTharaka N thi

20. nc)

the fi staternents are presented in Kenya Shilling (Ksh.).

t4
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Thareke Nithi ('ounry Emergcncy Fund
Rcports rnd Finencirl Stercrients
For thc year endcd Junc 30th, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POIJCIES (CONTINUED)

21, Signific.na judgpcnts end srruncts of eaimrtioo uncrrtdnty

lhe nreragtion of the,Enfity's financial stalements in conformity with IpSAS requiresmanagem€nt to male judgment 
: T1TI* and assumptions that alfecr rf,","pon"a r_I_i,of revanues' expenses, assets and ,iabirities, -a ir," ai!.]"r*" of contingent liabilities, at &eend ofthe reporting period. However, uncertainty about these assumptions and estimates couldresul.t in outcomcs that roquire a material aa;uslment to t" 

"r,'ying arncrnt of the asset orliability affecred in future periods.

state all judgern€nts' estimates and assumptions made: No eslimates were made during the year

Estim'tcs and assumptions - The- key assumptions conceming the future and other ke.r'sources of esimation unc€rtainty al tre reportrng dde, oJr,rr" 
""smin*.ii"r "#,,+"'"mderial adjustne to rhe carying ,ro.rrt. oi".ra" ana tOlfitie."Jrf,ii il;;fi#::r;year, are dcscribod below. The Entity bascd i.. assumptions and estimates on pur".oiavailable when the consoridated financiar 

-starernen"'**a pr+"r"a. However, existingcircumstances and assumptions about future.developm"nt. n,u, if,rirg" ar",o,,*., 
"f,_g"!or circumsranccs arising beyond-the- nltrol orm entit. siictr crranges are rcflected in theassumptions when thcy occur. IPSAS 1.140.

Useful llves rnd nsHurl vrlucs

Thc uscful livcs and rcsidual varues of asscts aro assesscd using thc folrowing indic{tors toinform potential future use and value fiom disposal:

D The conditiqr ofthe asset based on the assessmcnt ofexpets cmployed by the Entity

D Thc nature ofthc asser' irs susccptibility md Edaptabirity to changcs in rcchnology andpKrc€ss€s

D The nature ofthe procrsses in which dre asset is deployed

D Availability of funding to replace the 8ss€t

) Changes in the market in relation to the asset

Provbions

Provisions were raised and manag€mcnt determined an estirnate bosed on the information
available. Additionat discrosure ofthesc estimates ofprovisions is incruded in Note xxx.

hovisions are measured at the management's b€st estimate ofthe expenditure required to settlethe obligation at the reporting darc, ana are discounted ,. po.rr, value where the effect ismd€fial.

t5



\ ith ('ou n$ l mcrgencl Fund
and }-in encirl s tt tenlen ls

S ARY OF SIGNIFICANT ACCOUNTING PIOI,ICIES (CONTTNTIED)

err cndcd June J0th ,2020

22. rlsl menelement

Thc
and
ftrcu

d s {ctr tics cxposc t(l itt varioty (rt' tinuncitl risk s inc lutl lllg crcdi und qui ty n skdit' changes tn forcign urrency lhc trttrrd cl.t risk nlnn ,ll enrcll progrBnlnle
s

c s

n rl c s
c c t'

rl s

credi nsk withou taking accoull () lhe value of zury col latc ralt f

Ity of ch illlgc\ lhc lronlllcI nnd seck lohrrs
Id Ierse c ll'ecl 0 su ch n 5 t s ()n ls perltrnnsn try scl lrn8 ceptablI

does nol hedge ely sks and has tn placc po
e o TIsl

n tc cs lo erl \tllC that cred onl vlo customers rh an establ shed credi h story

The F 's financial risk management objectives and policies are daailed below:

a)

The

ir risk

has ex[x]iurc lo cred it nslq which IS the risk lhar ll counterparty il be unabl to p8y

c li

tn fur hen due. Credit n sk An st's from cash and cash equ valents, ard deposi ts rhbanks wcl as trade and othcr rccct vables and aval ablc- lbr-sal nanc Ial tnvcsllr] cnl s

external

econ

the
the

M

agement
nancial post llon ar!r Ict of ll o\ryancc\ for doubt ful rccervablcs. cstr nrated by

il\\C\\C\ the credit (lual i t-v of each custorll€r. t{rk llrg rnto (tll ts linancltlpositi p&sl e\penence
BCCO

and other factors. ndividual risk nlt ls are sel based on ntemal or

of fi
Il accordart with InlltS \Cl by the directors. 'fhe BInOUI ts presen tcd n

en lllan based ()n pnor cspen ence and thct assessmen of the curTen
s

r'
envtronment

'fhe n8 arnounl fin Sssels recorded tn lhe financ slaternen ts represen lrn th
of ancial ial

entity's UIII expos urc k)
obtai ned m ade U p ils fol o s

I

2020

Totd
lmount

Ksh.

lulll'
performing

lLsh.

Past
due
Ifth.

lmpaircd
Ksh.

At J{
Recei ables fiom transactions
Rer:rci

tr8ns,
es from non exchange

ons

Bank ccs 6,168,450 6, t 68,450
'l'otrl 6,t6&{5{) 6,| 6&.ts0

At JO une 2019
Recei'

Rcei'
transa

les from non exchange

es frorn transactions

'lbtal

l6

Rcpol
lbr th

unprcdictabil
minimise thcp0lclrt

The Frl

Bark I



Thrrekr Niahi Counry i)mcrgcncy Fund
Rcports end Fin.mhl Strtcmcnts

SUMMARY OF SIGNIFICANT ACCOTINTING PIOLICIES (CONTINIIED)

ft:. *,3ner. rlder the fully performing category 8re paying rheir debts as they continuetrading. The credir risk associred wirh these iceivabres ii no'inr-rr ara trre arowance [runcollectible amoun* that the entity has recognised in the financial statenrents is consideredadequate to cover any potentially irremverablJamounts.

The entity has no significant concentration ofcredit risk on amounts.

The board of trusees sets the Fund's crodit poricies and objectivcs and rays down parameterswithin which the various aspects ofcredit risk managemenr"are op"rut"A.

b) Liquidity rfuk mrrrgemcnt

lllt$:^ y*^ibility for. tiq,igity risk managanent rcsrs with dre Fund Administraror, who
nas' Dulrt 

-an 
apmp.are riquidity risk mflisgerneni framewor& for the managemrn, or,r,"entity's short' ledium and rong-term funding and riquidity managernent requirements. The

antity manages liquidity risk through continuois monitoringirforo*t and actuar cash flows.

The.tablo- below ropresents cash flows psyablo by tho Fund undor non-derivativo financiar
l1*l1i!:uv th"ir r€maining contracru"l rnrru.iti"r 

"r 
ttre repo*ng dsre. The amounrs discrosed

rn rne ."Dre are the contractuar undiscounted cash flows. Balanccs due within I2 months equaltheir carrying balanccs, as thc impact of discounting is nor .ignili.-t.

3br thc ycrr cndcd Junc 30'h . 2020

Lcss than I
mooth

Bctwccn l -
3 monahs

Ovcr 5
months

Total

l$h. Ksh. lGh. tirh.
At J0 June 2020

Trade payables

Current portion of borrowi n8s

Provision s

Employee benefi r obligarion
'l otal

At J0 June 2019

Trade payables

Cunenl portion of borrowi n8s

Provisions

Employee benefi t obligation

'l'otsl

t7



Nlthl Counay Emtrgcncy F\nd
rnd Finencirl Strtcmrnts

lbr crr cndcd Junr J0rh.2020

RY OF StcNlFtcANT ACCOT-|NT|NG poltctrs (coNTtNt)ED)

risk

sU

c)

'lhe has put in place an interna.l audit funaion to assist it rn assessing the risk faced bythc on an ongoing basiq evaluate and test the design and effectiveness of its intcmaland operational controls.

sk is the risk o"ising frorn changes in market prices, such as interest rale, equity pricesand exchange rates which will affea rhe enrity' s income or the value ofits holdin80fIin rnstruments. The obj ective of marta risk managonent is to manage and controlmarket sk exposures within acc€ptable parameters, whiie optrmtslng the retum. Overalllity for managing market risk rests with the Audir and Risk Management Committee
'I.he 's Financc Dopartment is responsible for the developmant of dctailed riskt policies (subject to r(:vte\\ and approval by Audi t and Risk Msn&gement(- ) and for the day to day implemantation of those policies

There bccn no change to the entity' s sxposurc to market risks or the manner in which itond mcasurcs the nsk.

i. curr^ency risk

'[te has transectional currency exposures. Such e\posurc ariscs through purchases ofgurdr scrviccs that 8re donc in currcncies other lhrn thc local currc(rcy. Invoiccs

con
lll foreign currencies are paid affer 30 llom the date of the invoice anddays

at the time ofpayment is done using the prevai ling exchange rate.

The amount of the entity's foreign cunenry denominated monetary assets and
n8

liabi lities at the end ofthe reporting period are as follows

7he Jbre ip, e xc ha nge ri s k form fu ture comn*rcial transactions an l recognised
liabilities by projecting fbr erynctetl sale

Other currencics 'Iotal

Iic h. I(3h. Ksh.
AtSOJ 2020

Finmci

lnvestn

assels

('ash
6, r 68,450 6,168.450

Debton receivablq;

l.iabilir

Tradc a other payables

Borrow gs

Nct currenry asset(liabil ity)

exP

l,t

s proceed.r and matching lhe same vilh

Mrkel



Thenkr Nithi (:ounty Emergency Fund
Rcports rnd Fin.nci.l SteGmen$

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINTIED)

Forc[n currcncy scositivity endysb

The following table demonstrstes the effecr on the Fund's slatement of financiar performance
on applying the sensitivity for a reasonable possible change in the exctr'ge rate of the threemdn Eansaction currencies, with aI other roi"br"a trerd= consant. The reverse wourd arsooccur if the Kenya Shilling appreciated with Al other variabies haa *nrrrn,.

lbr the yeer cndcd June 30rh , 2020

(ihange in
currcncy rBte

Eftct on surpluv
deficit

Efftct on

Equity
l(sh. Ksh. Ksh.

21t20

l:Urtt l0o/o

l0o/'o

20t9

Euro I Oo,ir

L,ISt) lOsi,

ii lntcret r.tc risk

Interest rare risk is the risk that the entity's financiar condition may be adversery affeaed as aresult ofchanges in interest rate levels. The ortity's interest rate risi< a-ise. norn'u"nr. i"po.itrl
This exposes the Fund to cash flow interes raie risk. The interest rate risk exposure arisesmainly fiom interest rate movements on t}e Fund's deposits.

Management ol'intcrast mte rls*

T9- manage thc interest rate risk, mEnagem€nt has cndeavourcd to bmk with instinrdons tharoffcr favourablc intcrcst ratcs.

Se,4Jitltily aral)\ls

The Fund analyses its inte*st rare exposure on a dyramic basis by conductim a sensitiviw
analysis. This invorves detcrmining dre impcr on profit 

". 
r*, 

"'r 
o"niJ ;.-rhtil.'il:

sensitivity analysis for interest rEte risk assumes that a[ other variables, i" p*i;rr; i;;d;
exchange rstes' rcrnain constant. The analysis has becn performcd on th. o,n" u*i. u, ifi.pnor ye8r.

The end of the year figureg the sorsitivity anarysis has no impd on the statement of
comprehensi ve income.

l9
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Nlthl ('ounty trimrrlcncy l'und
tnd Fininclrl Stlltontcnts

lir r endcd Junc J(lrh .2020

stl

d)

Y Ol' SIG N I ]'tCAN't' AC(:OtlN'n NG t Ol,tcu,:s ((:oN'ilN tl l:D)

risk mrnagement

2$t9noz0

Ksh,

Revr uatton resrerve

Revr lving fund

Accr mulated surplus 6, I68,450
'I'ot: lfunds 6,r 68..150

l'oft borrowings

Lesl cish and bank balanccs

Net
oqur

leby'(excess cash and cash
ralcnts)

Gcr 'ing 0c(,

20

The oblfcfive ofthe Fund's capital risk managernent is to safegurd fte Fund's ability to
conth$ as a going concern. The entity capital rtrrct*" co-pires ofthe following drnds:



Tharakn Nithi ('ounty Emeljcncy Fund
Rcports and l-inancial Strtements
lbr the year ended June 30th , 2020

T0.7. NOTES TO THf, FINANCTAL STATEMENTS

l. Tronsfers from Courty Goverrrmcnt

2. Other lncome

J. General Erpenses

.1. ]'inance costs

Dcscription 20t9n020

Ksh.
Transfers from County Govt. - operatton s 15,I t 6,817
'l0lsl

t 5,I t 6,8t 7

ti on 2019no20

Ksh.
Clthcr Rccei
'liltal

2019t2020

Ksh.
icides, Insecticides and SF s 230.000

Non-Pharmaccuticals 6,0s8,954
Relief Food 2,650,920
'l otaI 8.9J9.87;l

Description 2019t2020

Ksh.
l3ank Charges 8,493
'lirtel

tt,.l9l

2l

Dtscription
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a

Therekr Nithl ('ounty llmcrlenc;, Fund
Rcports rnd Flnrncirl Strtcmcnts I

l'or thc r ended June 30rh .2020

6. ('rsh and ( esh Dqulvelcnh

Detailed analysis ofthe cash and cash equivalents are as follows

7. ('esh Generetcd from Opc rations

Description 20t 9r2020

Ksh.
Bank Account 6, t 68.450
Total cesh snd cssh cquivdenrs 6,168..t50

zol9t2020
Financial institution Account numbGr Ksh.
a) On - call deposits

Bank 054000007495 6.168.450
Grrnd tot{l 6,16E,{50

2019t2020

Krh.
(deficit) for the year before '['axSu 6,I68,{50

Adjusted for:
I)epreciation

Amortisation
(hins/ losses on disposal ofassets
lntcrest incomc

Financc cost

itrl sdjustments\!'orkin (la

lncrease in invsrtory
Increase in receivables

payableslncrease in

N€t crsh IIow from Opcreting Activities 6,r 68.{s0

23



I

:rsfiom related parties' 15.il6.817

:rs[fo related parties

I

raka
rts

i County Enrergencv Fund
Financial Stntcmcnts
endcd .lune -i0rh, 2020

THE FINANCIAL STATEMENTS (CONTINUED)

f relatcd party relationships

other parties related to the Fund include those parties who have ability to exercise
se significant influence over its operating and financial decisions. Related parties

t personnel. their associates and close family members. The fund/scheme is
lir llorving cntitics:

Governmenti
1 County Govemment Ministry;

ementi
Trusteesi

pnrty transactions

e

24

I

ilorns

8. Related pnrtl' balanccs

2019t2020

Ksh.



Tharaka Nithi Counh' Emergency Fund
Reports and Financial Statements
For the 1,ear ended June 30th, 2020

I I PITO(;IIESS ON FOLLOW t]P OF PRIOR YEAR AI.JDITOR'S ITECO}{]\TENDATIONS

The fbllowing is the srimmary of issues raised by the exlemal auditor. and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within rvhich we expect the issues to be

resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report:

b) Obtain the "lssueiobservation" and "management comments", required above, from tlnal extemal audit report that is signcd by
Managementi

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
of each issue;

Timeframe:
(Put a dote when 1'ou
erpecl lhe issue lo he
resolved)

Reference No. on
the external audit
Report

Issue / Observations
from Auditor

Management
comments

Focal Point person to
resolve the issue
(Name and
designation)

Status:
(Resolved /
Not
Resolved)

The fund had not
been audited
before hence no
Audit report
follow up

d) Indicate the status of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.


