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Kenyo Ruilways

fi.eports and Financial Statenrcnts l;'or tha.finuncial Perbd entled.lune -10,2017

V Mission and Mandate
Vision
To be the preferred provider of rail transport services

Mission
To provide a customer focused, efficient and sustainable rail
transport system

Our Mandate

1 . Provide skills and technology for the railway sector
2.Provide efficient and effective railway services
3. Leverage our assets to grow business
4. Promotion, facilitation and participation in national and

metropolitan railway network development

ision,
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I.O CORPOITA'I'Ii INF-OITMAl'I()N

l.l Incorporation
1'hc corporation is incorporatccl irr Kcnya unclcr the Kcnya llailways Corporation Act, cap 397 qf thc
laws o{'Kcnya as a statc corporation and is dornicilccl in Kc.yer.

1.2 I'}rincipalactivities
'l'hc Corporation's principal activity is to proviclc er co-orclinerted anci iltcgratccl systcrn within Kenya
of:-

rail & inland watcrways tlansport serrrices
port lacilities in rclation to irrland waterways transport scrvices
ALrxiliary road serviccs in connection therewith.

1.3 Concession
A{ter many years of'loss making, thc (iovernment cleciclcd to concession freight ancl passcnger rail
services. Subsequently the KI{C nc'l' was amcndcd to allow provision o1' rail scrviccs through
concession. [n Novembcr 2006, thc Government and Kcnya l{ailways signecl a copcessign agreement
with I{i{i Valley l{ailways Ltcl lor Iicight and passenger scrviccs.

1.4 l)irectors
I'he Dircctors who served the Corporzrtion durring thc year/periclcl were as follclws:

(i) (ierr.(Rtd.) Jeremiah M. Kianga,DGII,CUS Chairrlan
(ii) Mr. Atanas K. Maina Managing Dircctor
(iii) [)r. [ lenry Rotich CS - 'l'rcasury (Alt. Esther Koimett, Cl]S, Et]S)(iu) Mr. Irungu Nyakera PS- MO'l'ltluD (Alt. Mr.Duncan Hunda)
(v) I)ro[. Arch. Paul M. Maringa (l)hD), CBS, Corp, Arch, Maak, MKip PS- MO'I'IHUD (Alr

Mr. l)uncan FlLrnda)
(vi) Ms catherine Mturi wairi Managing Director - KpA
(vii) Mrs. Hellen Wamuiga Karu t)ircctor
(viii) Mr. John Kimanthi Maingi l)irccror.
(ix) Mr. Joscph Cheruiyot I)ircctor up to 28th October 2016
(x) Amb. Dr. .lohn M. Murtiso Dircctor Lrp to 28th October 2016
(*i) Mr. llerman N. Gaitho I)ircctor
(xii) Mrs. Juliettc J. Kipkorir l)irecror
(xiii) Mr. Joscphat Lelgo I(ibyegon l)ircctol with c{'fect tiorn 28th October 201(r
(xiv) Mr. Christophcr Mr-rsetttbi Munro Dircctor with ctlbct ftom 28th Octobcr 2016
(xv) Ms Hellen Mungania Corpor.atiorr Secretary

1.5 ltegistcred officc
Kcnyzr ltai lways I{eactQ lrarrtcls
LI{ No 20911195412
Workslrop [{oad
O('('l Iailc Scllasie Avcnuc
P.O llor.j0I2I-00100
NAIRoI}I
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Rcports ctntl I;irtuttciul Stututtcnts lior the .fittttrrciul Parioil cnded June 30,2017

COtU'O I{A'l' I,l I N IrO I{M A'l'lON ((',o N',l'l N tl li l))

1.6 Oorporatcllcadc;uartcrs

Kenya [{ai I r,ray's I IcaclQLrtlrtcrs

I lailc Sc[[asic Avcttt-tc

[).O []ox i0 t 2 I -(X)l (X)

NAI I{OII I

1.7 Oorporatc (lontacts
'['clcplronc: 1254 (0) 709c)07000

M ob i lc N os : 0 7 0 8.5 7 2 57 4. 072 tt(r0 i -5 8 I . 0 7 2 tl (r0 3 5 tt 2

['.-maiI : i n Io(rr)l<r'c.co. kc

Wcbsi tc : r,r,''ur vr,. k t'c.co. kc

1.8 Oorporatc llankcrs

Kcnya ('onrtnct'cia[ I]ank
Mili Avctrttc IJranclt

.O. []ox 1008 I , 00100
NAIltolll

ll Citi llarrk N.A
tJppcr Ilill llranch
P.O llox:i071l,00100
NAIITOI}I

I:clLrity Ilank
Moi Avcrtltc IJt'atich

[).O I]or 75101, 00200

NAIltolll

1.9 Inclcpcndcnt auditor

/\Lrclitor (icucral

Ol'llcc of'thc ,\uditot' - (icuct'atl

[).O. []ox :l00ti4-00 I 00

NAIItOIII

,{

t I
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I(ettytr Roilways
Reports uttrl liinunciul Statenrcnts lior the./inunciul Period cndad June -]0,2017

co R p() I{A'tIi I NI,'O I{M A't' I ON (( rO N r' I N tJ ti D)

l.l0 Principal Lcgal Advisors

f]chan Okero Aclvocates

P.O. Ilox 1234 - 40100
KISUMU

Prof. Albert Muntma arrcl

company advocntcs

1048t-00100
NAIITOBI

I ILrrnphrey and conrpurny
advocatcs

2 r 398-00100

NATROI}I

Mukite Musangi & ('o
Advocates

I'}.O. []ox 149-20100

NAKURU

Mutonyi Mbiyr-r & ('o
Aclvocates

I).O. []ox 14219

NAKURU

()raro & Co. Aclvocatcs
l).O. Ilox 51236-00200

NAIITOBI

IVlwaniki Gachoka & ('o. Aclvocatcs

I' O. []ox 13439-00f3(X)

NAIITOBI

Irtamdar & Irrarrrclirr'
Arlvocatcs

I' O. Ilox 4:i891 -001(X)

NAIITOBI

Kalya & (lo, Atlvocatcs
I' O. Ilox 2i5
I,. t,DOItUl'

Ncicgwa Muthanra katisya
associatcs

I'}.( ). Ilox 87 l7 I -80 I 00

MOMT}ASA

and

2

J

4

10

1l

t2

l3

t4

l5

t6

Kiogora Mutai and co. ad'u,oczrtcs

45790-OO 100 Nairobi
NAI ITO I}I

Musinga Munyithya & Co. Advocatcs
P.O Elox t14367-80100

MOMI}ASA

'l'orn Mr"rtci Advocates
P.O. llox 7281)-30100

ELDORIIT'

K. Mercharia and co. advocatcs

P.O. []ox 32304-00600

NA I ITOI} I

Nungo. Ocluor and Waigwa advocatcs
P.O. []ox 70(r7tt-00400

NAI ITOI]I

Millcr & Co. Acivocartes

I'.O. Ilox 45 707-00 I 00

NAI ITOITI

5

6
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Ileports und l;innnciuI Stutenrant.s l;or thc.finunt'iul l)crittrl andail.luna -]0,2017

2.0'l'llll l|oARI) Ol' l)ll{l'l("1'ol{s

J

:

,{

(Jcn.(lltrl.) .lcrcrniah IVI. Kianga,l'l(;ll,('lls, ntlc'(K)'cgsc'([lSA)
(lh a irnr:t tt
(icrrc;al .lclcnriah Mutincla Kiartgu rrus [-rot'tt ott 2(t April 1950 [lc holds a Mitstcrs

I)cgrcc irr Stlatcgy'ancl Militarl Scicncc ll'ont tltc l(attsits IJnivcrsitl [1Sl\'

[)rior to his altPointntcnt as ('haitrttitu ol'thc l]oartl ttl' l)ircctill's ol'the Kctrla

l{ailr,vays ('or'1-rorution in 2011. (icrr. (t{tct) .lcrcrniah VI. Kianga was tltc ittltttctliatc

Iorrrrcr ('hicl'ol'thc [)clcncc [orccs in thc l(crtya clcl'crtcc l;orccs. Ilc has 42 ycars

cxpclicncc irr rlilitary traiuing" lcaclcrship attcl cot.tttttancl. IIis tcnn cxllitcs on l9th

.lulr 1017.

Mr. Atanas K. Maina
Managing I)ircctor
N4r l\tapas I(. Maina ( bolrr on 4'r'z\Lrgirst l9(r(r). holcls a []achclors l)cgrcc itl l,ar'r'

liorrr thc tlpivclsity o1'Nairotri. l)ostslacluatc I)iploma irt Law liorrl thc Kctty'it

Scfteel sl'l.ar,r,. llc is a ('cltillccl ['Lrtrlic Sccrctat'1'(C'l'S) attd atr Associatc Mcttrbcr'

ol' thc ('hartct'ccl Institurtc ol' At'bitratols.
I)r'ior to ltis altlttlintntcut. hc r.rus tlrc (ilotrp ('onrllztttl'Sccrctary artd thc Ilcacl tll'
(iroup [.cgal Scrviccs at t.ln I' Ilolclings ll'orn l'r r\prit 20ll to il't [)cccnttrct'

2012.. []lrlcr this capitcitl,. hc rrus irrvolvccl irr thc pt'ovision o['irt ltoLrsc lcgal

cor-ruscI iurc[ conrl.ltttry sccrctatriaI serviccs

l)rof'. Arch. I)aul M. Maringa (l'hl)), (llis, Oorp, Arch, Maak, M Kip

l'S- Statc l)cpartmcnt of 'l'ransport li'otn April 2017

l)ro{'. Maringa \\reIS bortt itr 1959 I Ic holcts a I)ocl"or o{'l'}hilosophy
(lrnvilonntcntal l)[anning) fiorn .lorno l(crryatta IJnivcrsity ol'AgrictrltLrre ancl
'['cclirrolegy: 1N4astcrs o['Arts in ['larrnirrg (tJltran ctl{cgional lllanrrirrg) liorrl

thc I Jnir crsitr, ol'Nairobi ancl ii l]achclol ol'n rchitcctLtl'c I)cgrcc {l'ortt thc

[]nivcrsit) ol'Nairobi. l)rior to his cut't'cnt appoittttnettI hc wirs thc [)rincillal

Scclctary,,. Statc [)cpartntcnt ot'[)Lrtrlic Wot'l<s Il-otn I)ccctnbcr 2015.

Ilc is 1N4crrr[cl sl'Architcctr.rlll /\ssociation ol'Kctrrir (AAK - Architccts cltalltct'

lcg.istclcrl/ l\r'cltitcct) Architcctrrrtl Associatiott ol'Kcttya (z\Al( 'l'tttrtl

ptanrrirrg clralttcr-(iracluaLc nrcrtrbcr') I(cttr it InstitLrtc ol'l)lanucrs (Kll'-(iraclLratc

-=n$,
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rncnttrct)
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IVIr lrungu Nyalicra
I rn rn ctl iatc forntcr I'S-'l'rans Jttl t'l sc t'r' iccs

Mr Nl,ahcra \,!as born on l.l'l' NIal l9tt2. hc holcls a llac,ltclot' o[' Scie ticc.

Mlrrascurcut Scicr-rcc ancl [:ng,iuccrirrg ([firtalrcill Analysis attcl I)ccision

l:nglirrcclirrg) Il'our thc Stanlirrrl IJrtivet'sit\,. ('n. tJSn atrcl a l)ost (it'arlLtittc

[)ro:,r'arr.r- ('otrrscwork in ('orrrprttcr Scicttcc. [)lrysics ltttcl lit'ctrc[t-(it'atltratcc[ ( ttttt-
Lutttlc
l)r'iol to lris irltPoirrtrncnt. hc rrirs tltc \'littutgtittg [)ilcctttr ol' l:cltritr lttr csttttcttt

Illrrl,. Strlrsitlilr) ol' l:qLrit1, ( ixrtrll I Iol,.lirrgs. I Ic ltlso rt'ttrltccl lrs a I(c-l-'.irittltl

l)ireetor. l,rrst lncl Southcrn ,,\lliclr. \lrrrutqirts l)ircctot'NI(' ('lpitlrl lirrrilctl

Irlrr irrg plL'\ ioLlsl\ lrccu a Se rtiot \s:otilrtc. l)cltLrtr (icttct'it[ \4ltttitse t'. (icttitltl

NIlrrlrgcr rrt tlrc sunrc lilln). [[c also uotl'ccl rrrtlt ( itigroLrp (iIotral \'lttt'l'cts. .ts it

[:irrrLrrcilrl \rurlr st. l:nicrging \'llrrlicts Irtt cstntcttt l]ltrrkilrg '['ctrttt. l.otttit'tl. i 'K
rrrtrl r \rttlnrrr' \ttltlrst. Ncrr \ t,tl'. \\
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l(ett.1,tt Rttilways
Ilclsorts uttrl l;irttrnciul Stutenrcnl.t l;or thc.finunciul Pcriod endad June j0,2017

Mr. IIcnrv I{otich
(lahinct Sccrctary, National'l'rcasury
MI'. Ilctrrl'I{otich (47 ycars) is thc Cabirrct Sccrctary for thc National 'l'rcersur-y.

[[c holcls rt Master's l)cgrcc in lrconornics ancl a IJachclur''s I)cgrce in I:copornics
(lrirst Cllass Ilottot-tl's), botlr {l'onr tlnivcrsity ol'Nairobi. [[c also holcls a Mastcr.'s
l)cgrcc in I'}Lrblic Aclrninistration (MIrA) Iionr [larvarr.rl Ilnivcrsity,.
I)rior ttl this appoirltlttcl-lt, MI'. tlutich wits thc hcacl ol'Marcrocconomics at thc
1'rcasltry, Minist.ry o['liitrancc. sincc March 2006. IJnclcr this cerpacity. hc wzrs
irlvolvccl itt Iirrttrtrlati<ttt ol'ntacl'occonornic policics that cpsurcd ap af'lbrdablt: a.cl
st"tstitittablc ltath tll'llLrtrlic spcnding airlccl at achicving thc (iovernnrerrt's
clcvclol-rttlcnt ltrioritics. I Ic also w'orkccl at thc [tcsezrrch [)cparlmcnt 9l'thc Ccptral
l]arrk ol'Kcrryat sittcc lc)94. l]ctwcen 2001 anc{ 2004, hc wzrs attachecl to thc
Intcrrrational Motrctitry I:uncl (lMl") local o['ljcc in Nairobi to wgrk as arl
econ<lnr ist.

Ms. Cathcrine Mturi Wairi
Managing I)ircctor KlrA

Ms Clathcrittc Mturi Wairi was born in thc 1970s holcls a Ilachclor ol'scicnce
(llorloLrrs) iu liittancc ancl Accor-rnting lionr tJnitccl Stertcs IJniversity, Nairobi ancl
a Mastcr of-llLrsincss Aclrninistration li'onr thc sanrc institr,rtiun. She is a certiliccl
I)r"rblic Accot-tntatrt tl['Kctrya (]l)n (K) ancl ccrtiflccl [)Lrblic Sccretary ol'Kclya
Cl'}S (K). Irr acldition to this. shc is also a certificd SAI) Clonsr,rlteuit, liinance. She
has workcd at KI'}A lirr thc last 2-l ycars, having-joinccl as a.jr,rnior erccountant I

l993.Shc prcvioursly workccl as Managcr (br liinancc as wcll as nranager lor
I;i narrciaI Accounti ng ancl Managcr lbr Marnergcurcnt Accolruti ng.

Mr. .Iohn Kimanthi Maingi

Mr .lohn Kinrarrthi Maingi was born orr l5'l' May I 9(t2. llc has a CPA I [iglr
Strathurorc I J rri vcrsity
IIc is the Managing l)ilcctor ol'Kcnya'l'yrcs I)istribr-rtors Linritccl rLrnning thc clay
to day bltsittcss ol'thc conrpan)'. [)rcviousll, he was thc Managing I)iroctor. ot'Kipg
Cargo Agcncics bctwccn 1997 ancl2007

Mr. .Ioscph Ohcruiyot

Mr'.loscpll ('hcruriyot r,r,us borrr on 2l't Aprit l94tl. IIc holcls a I)l (]crtificatc ll.onr
thc Kisii 'l'cachcrs ('ollcgc
IIc r,vas thc l:clucatiorr Ol'llccr Kurcsoi I)['r,ision lrctrvccrr l9()(r and 200i. thc
I)ivisional Itts;-rcctor ol'sclrool Kclirrgct [)ivision [rctwccrr 1994 apd 199(r. t[c
Assistltttt pritttitt'1' school irrsltcctor Molo Soutlt 1,orrc bctu,ccrr t9$9 ancl l()()4
attcl hacl l'arious tcaching 1-lositions bctrvccrr 1974 ancl 1989.
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llclt6t.ts und Iiinonciol Stutenrctrt.s I;or lhe.finunciul lteriod errded,lune 30,2017

Mrs. Ilcllcn Wamuiga l(aru
Mrs Ilcllcrr Wanruiga Kanr \\/as lrorn rlrr )2"'t ( )ctobct' l9(rtl. shc ltolds a [)"st

(iraclLratc l)iltlonta in [)ro.icct ['lauttitig ancl Manztgcntcltt IJnivcrsitr ol'Na i

apcl a Ilachclor ol'Arts in llLrilcling [:conontics Urtircrsitl ol'Nailotri. Slrc is a

(iraclLratc Vlcnrbcr ol'thc IttstitLrtc ol'QLrarrtitlr $,111'1rg1ri11's ol'Kcttva (IQSK)

Mrs. Ilcllcrr Wanruiga has 20 ycars cxpclicucc itt succcsslirI cvcttt arld llroicct

ltlarnning. ctcvclopntcnt arrcl lnllltzrgcnrcut. cxpcrtisc itt tttatritgittg cttttstruction arttl

pltjcct rnair-rtcnancc. c\/cuts orgauizatiott. c()lttlact ttcgoLiittitllts artd btrclgct

llleutrlgcntcnt. Shc is crrrrcntly thc lrstatcs Maltagcr itt thc.[tttlto Kcrtvatttt

IJnivclsity oI'AgricLrlturc itttcl l cclrrrologl (.1Kt Jn 'l')

Amb. l)r..lohn Mutintla Mutistr
[]urrr err 2(r'r'.lLrly l9(rti. Arnb [)r .lohn Mutinclit Mutiso is u [)octot' ol'[)ltilosophv

in Irinarncc. .lOOtJS'l' IJnir,clsity. ile holcls an Ml]z\ (lrirrancc) I)l(. l]AN4tl

tJnivcrsity. Inclia,-[]A (Statistics. [jcon, & I'Lrblic z\clmin) liortr t.hc (iot'crtttucttt

Ootlcgc o['Alts & Scicnccs.-[.iccntiatc (]crtilrcatc o{'thc Institr-rtc ol'Ittsttrattcc.-

lrclkrw (lcrtillcatc ol' I"n (lt) (UK).-l)iptorna irr .lountalisrtt attcl Mass

(l9ptn-tr-rnication. llontin-rzrn ('ollcge,-Visitors ['t'ogrittt-ttttc ill LJS I:ittattcial

Systcrtrs. IIc is a tttctnbct'of'l'ublic [{clations Socictl ol'Kcnya (l'>l{SK).

I)rior to his zr1-rltointntctlt, Auib. [)r. .lohn Mutiso vvas thc IIigh ('onrtttissiotrcr ttr

thc LJnitccl l{opLrblic o[''l'unzzu.tia bctwccn 2009 ancl 20I.]. Ilc tvas also thc

Mcprt"rcr o[' Pzrrlianrcrrt (M.l') ltrr Kilorne Cottstitt-tcttcy atttci I)eputy Chicl'Whip

bctr,vccu 2(X)l arrcl 2007 ancl thc Assistant Mutritgct' liuntitlrrc C'ctttct' bctr'r'cctt

1992 arrcl lc)94

Mrs. .lulicttc .lcptoo Kipl<orir
Appointcd on l5'l'Octobcr 2015
Iioin sn l2'l'[)cccnrbcr 1977, Mls.lLrlicttc.lcl-rtoo ltolcls an MI]A Markctitig ittrcl a

llacIclo; el'('6innrcrcc (Markcting) Ii'orl thc Kisii IJItivcrsity. She has llighcr'

I)iprloura in I-luutan [(cs<lurcc Ixlur thc I{eltetna InstitLrtc artcl [)iplortlas in [)ublic

I{clations ancl I;oocl Scicnccs auc[ 
'l'cchnology, li'otn thc l(airtttti '['cchnical InstitLrtc

& t{oyal InstitLrtc ol'Managcrncnt Sturclics t'cspcctivcly. Shc is also il'l'raittct'ol
'l'rainccs IJN Wotttcn
Mrs. .lLrlicttc .lc1tto9 w'us thc ilunran I{csourcc itttcl l'ritittittg Matrager ol'.loylLrl

Wourittr ( )rgarr i zatitttr trctwccn20I0and20Il

7
u
_t'

::

l.
Mr. Hcrman (Jaitlro
Appointcrl on l5tl' Octolter 2015

[]orn iln ?2"d Scptcurbcr 1962- Mr Gaitho ltolcls a ['ost (iraclLtatc clcgrcc itt

(lonrpLrtcr Scicncc. -llSc (ilorrs) irr [:lectrical ancl I')[cctrotrics lrngittccring [i'onr

thc I Jnivcrsity' ol'Nailobi
llc has crpcricrrcc in thc t'iclrl ol't(''t'ol'27 lcars iri llunl<ing itttcl [:ittztttcc atltl i
ycilt's cx[)cricncc as arr I('l'('orrsLrltiutt. [[is sltcciitlizatiott is irt the arcas ol'llro.iect

lltrulagcnrcrrt. [rrrsirrcss l)t'()cess rc-crtgittcct'inu. aplllicittitltt clcvclillttttcttt. slstcttt

i ntcg.r'atiort. tt'u i ri i ttg itttcl ltar t ttcttt tcclttttl ltlgics

\
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Mr. (lhristophcr IVI. VIurno
I

\
llortt ort Ilst Mar 197i. VIr'. iVlLrscnrbi iVlurrro holcls a IJachclor ol',\rchitccturc
Il'ont thc IJrtir,crsitr ol'Nairobi. tlc is a rceistclccl r\r'chitcct irr privartc ltracticc uith
ovct l5 yciu's ttl' cxltcricttcc. IIc has scrvcd on thc ltrlrrrcl ol'thc r\r'chitccLr-rral
Association o['Kcnya and Irast Aliican InstitLrtc ol'Arclritccts.

VIr'. .loseph:rf K. Lclgo
Ilttrtt olt (rtlt Octobcr l9li6. Nlr'. Lclgo is a (lcrtiliccl l'Lrblic Accountarrts (('l'z\-K)
attcl holcls a Ilacltclor ol'llusincss Manugcnrcnt (llllM- lluuking ancl lrinarrcc) 2ncl
clitss honors Lr[][)cr divisiorr li'orn Moi IJnivcrsit1,. [[c is cr-rrlcntly urrclcrtitliing u

Mastcr ol'llusincss Aclnrinistnrtion (MIIA- lrinancc) at .lorno Kcnyatta IJnivcrsity
1.lKt Jt\ I )

I Ic is currcntly, thc C]hic['Accor-rntarrt, l][Lrc Irinancial Scrviccs (K)

Ms Ilcllcn Mungania
( irlrporation Secrctart
Iltrrtr trt"r -5th Octobcr 1972. \4s IIclcn Mungania has bccu thc ('orporation
Sccrctitry sincc May 20Ij Shc holcls a Ilachclor ol' Law c'lcgrcc li'orn thc
IJnivcrsity ol'Nitirobi, it l)ost (ilaclr-ratc I)iplonra in Luvr ll'unt the Kcnya School ol
[.arv etnd a I)iltlorla in Ilrrnrtrrr Resourcc Manascrncnt Ii'our Kcnya Irrstitr-rtc ol
Mittragctrtcrrt .Shc is it urcntbcr o['thc l.arv Socicty,ol'Kcnya. [.arv Soc ancl
Institute of'('crtil rccl l'}Lrtrlic Sccrctaries ol' Kcnya.

I)rittr to thc cun'cttt it1-r1-rointrrtcrtt. shc r,vas thc [,cgal Sclviccs Mzrrragcr at Kcn1,u
[.itcratr-rrc I]urcittt. Shc has cxpcricncc in thc llctcl ol'litigation. insurancc larvi,anrl
c()luI)i.ln\ sccrcLirriirI 1trlre tiee

\.
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3.0 MANA(; I.]M I.]N'I' TIiAM
Mr. Atanas Kariul<i Maina
Managing l)ircctor

N4r'. A.K Maina vvas ap1-roirrtctl Managing [)ircctor on Srcl ljcbrLrary 2014

QLralillcations:
llachclor o['[.zlw clcgrcc ztncl I'ost (it'acluatc l)iplonrzr in l,etw

llc is rncnrbcr of'('ournrorrr.r'calth l.a\,\'ycrs Association ancl Kcttlra L.ar,r'

Socicty

Ms l{cllen Kicnclc Mungania
Oorporation Sccrctarl'

Querlillcatiorrs:
llachclor o1'l.aw clcgrcc aucl a I)osl. (iracluatc Diplorua in Ltrw

Shc is a urcurbcr o['(]ou-rrnortwcalth Lawycrs Associatiotr Kcttl'a. Law
Socicty and ICll)SK

Ms. Milly Kizili
I'rincipal ll'l'l

Qualillcations

MIln in sLratcgic nrzlnzrgcnrcrtt. l)ost (iradr.ratc l)cgree in III{, Post
(iracluate l)egrcc iu Iriuaucc trncl a Ilachel<lr ol'llc'lr,rcatiou dcgrcc.

(ll'A Alfred Mathcka
(icncral Managcr liinancc

()uali I rcat ions
MIln in stratcgic urauagcnrcnt ancl []achclor ol'('orurtrcrcc nr

z\ccourrting. ClcrtiIrccl [:inanciitl N4oclcIIcr

IIc is Mcmbcr ol'l(ll'n K

l,)ng. Mrxlvcll Mcngiclr
l)ro.icct Managcr - S(; I{

Qirali{lcatiorrs:
[]sc ('ir iI l:ngirrcclirru

ia.} $l

I
I
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Y )

' 't t-f'

I

ling. l)avitl Ngonra Mwattali

, .rfllf.^'r'
i i;iI ?rr,

,p ,;;1,
. rsa
;ii.;*-..,
r l'"\- -tt*. .,ir

'-J#i'

Ag. (Jcncral Man,gcr (-'onccssirn rv.c.I l Tth .lanua rt, 2017

OLralil'ica trot.ts
[]sc. Meclriurical l:nginccring
Mastcr i n Ilusi ncss Aclnri n istrzrtion (M IIA),I)roject Marragcnrcrrt

Mclnbcr of' l :rlgirtccrs Iloetrcl of' Kcnya (l rllK) arrcl InstitLrtc ol' l rrrgipccrs
ol'Kcn1,zr (ltrK)
Ilng Ilcncdict Kimau
Ag. (Jcncral Manager (-'onccssion up t, t6th .lanuary 2017

OLralill cattrorts

Ilsc (liviI cnginccring

Ilc is a r-.crntrcr .['lr.gi,ccrs l{cgisr.ratio, l]oard ol'Kcn1,n

Mr. -l'huranira Kinagwi
Gcncral Managcr - Ilusincss

Oualill citttotls
IIA(l.and Iiconornics): MBA: I,(i I)ip in Markcting Managcr.crrt; I)ip in
Mantrgcrr-rcnt I nlirrntatirln Systems

IIc is a nrcrnbcr ol' KIM, IMIS (tJK)

Ms .Ioscphinc Masiho
HIt & Admin Managcr

r-ralillcatio
Bn, MIln, l'(;l)ll' III{M eurcl training in III{ rnanagcnlcnt Sl<ills

She is a nrcnrbcr ot'lllltN/

Mr. llcmmy Kocch
Itish & Audit Managcr

0Lralificati olls
l](lorn (u\ccountinu Oprion). MIIA ('l,A(K).('lSA

Ilc is a rrrcntbcl ol'l('l,u\l( & ISn (',\
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Ms Lucy N,iorogc
Procurcmcnt Man:rgcr

QLralillcatiorts

M[]n irr Stratcgic Managctlcttt. (iractrratc l)iplotlra itr l)rocurctucnt &

Surpply. ccrtillcatc in lixccr-rtivc lcaclcrshil.r, (lcrtilicatc tn

l,caclcrship, []achclor tl[' Sciencc in Matltcrttatics'

Slic is a rrtcttrbcr ol'CIl'S & KISM

Capt.(lttd) Nicholas Mutunga
Sccurity Scrviccs Managcr

Quali[icatiorrs:
IlSc in N4ilitary' Scictice. I)ip in Militzrry Scictrcc

Ms Mary Oyuke
Corporatc Alfairs Managcr

Oualifications
Mastcrs itt Clitrlloratc
stuclics

Clourtnut-ticittiott. Ilsc irl Irarlily & (lousutncr

Shc is a utctnbcr ol'Markcting Socictl' o['Kclrya- MSK

Mr. Ibrahim Mwadimc
IC'l'Managcr

Qurerlilications:
Mastcrs in Inlirrrlation Scicncc, I)ip in IrtIorttratioti Stuclics

IIc is a Mcrubcr ol' l.lMlS

[)ro.ycct
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4.0 CTIAIITMAN'SS'I'A1'I.]MIiNl'

FOITE,WORI)
I takc plcasurc in prescnting thc Annuarl [{cport ancl financial stzrtcntcnts lbr Kenyar l{ailways (or the

ycar cnded Jurne 30, 2017.

I} USI NESS IiNVIITON M IiN'I'
[)cspite having rnadc signillcarrt progrcss in inl}astructurc clevctoprncnt in reccnt ),ears, Kcnya's
transport inli'astructr,rre is inaclcqLlatc l"o rleet the (lor-rntry's necds.'l'he Cor-rntry's inliastructure
irrdicators rnay look relativcly good conrparcd to othcr low-income countries in Atiica, burt thcy
remain bclow thc levcls litr.rncl irr Aliiczr's n-riddlc-incornc ccollornics, like F,gypt or Nigcria. IJringing
Kcnya's inlrastructilre up to tlic levcl ol'the region's nridcllc-irlcon1c ccluntrics coulc[ boost annual
growlh by more than thrcc pcrcentage points.
Kcnya's devcloptnent pletns incluclc signilicant improvcrncnts t() roads, railways, scaports, airports,
watcr and s:rnitation, as thc country arttcmpts to increasc it.s coutpctitivcness in thc gtobal urarkct.
[{oad and rail connections with neighbor-rring courntrics ilrc still limitcd, but Kcrrya courld be an
itnportartt regional hLrb [irr air transport, railways, zrnd purts. ln thc Iast dccade, we havc Iearnccl a lot
as a corpol'ation ancl wc arc ilrvcstitig Ior thc lirturrc. With a solicl corrmitmcnt to our cirstorncrs, the
cnvirontncnt ancl thc cornmunitics wc scrvc, wc are dcvcloping thc Standard Gaugc l(aitway (S(;R)
to position Kcnya Ilailways zrs zt ccntral pillar of'thc solutiorr to our nartional ancl regional
transportatiorr challcngcs n()w arrcl in thc litrcscczrblc lirturc.

INDUS'tITY 1'RI'NI)S
For a very long timc, tlic trausportation industry ir-r Ker-rya has becrr largcly corrtrolled by road tLLrcks,
transporting rrearly 987o ol'licight liorn thc port ol' Monrbasa. 'l'hc rnctrc galrge railwav opcratiorrs
liavc laccd challcngcs aticl outy rtrarnugccl to hau[ 2Vo ol' thc licight. ('lcarly tliis is a probleru wc havc
to solve aud Kcnyzr ltailways lias rlcclicatecl consiclcrablc attcntion to it in thc conring vcirrs, with the
implerncntation ol' the Stanclarcl ( iaLrgc Railway (S( i l{) plo.icct.

With tho opcratious on thc Stanclarcl (iar-rgc [{ailwa1, liuc aucl "Maclaritl<a l:xprcss" scrvicc bctwccu
Mttnrbasa ancl Nairobi cotntttissiottccl clu May 31, 2017. u'c cx1-rcct to scc a rnarkecl irnprlvcurcnt in
thc ovcrall cl'[icicrrcy o('lieight tlitrtsport within thc Northcrn ('olrickrr'. arrcl also a rcrnurkabte shiti in
pilsscltgcr trattsporL. l'hc S(il{ r.vi[[ rLrn licight truirrs with 54 cloLrblc stack ['lat wzrgons. carr'1,irrg 2l(r'l'lrLis pcr trip ztncl zt trailing loacl o['4.000 tortncs on cach [r'ain. thLrs ruising Kcnya's Lotal ccononric
plilcluction [r1 aI lcast I..i ltcl ccut.
ltnrbal<asi ICI). lttczrtccl r'l'itltirr thc Nairotri cnvirons is a licr c()nrl)()ncn[ ol'thc S(it{ proicct sincc thc
cat'g() traltsltot'tccl on tltc S(il( littc uill lrc o('llozrclccl at tlrc lircilrtr lirr clcuraucc by thc inrltortcls or'

ll
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thcir zrgcnts.'l'his wrrr, thc I('l) will plal'zr kcy rolc itt clccortgcsting Ihc l)ot't o['Mortrbasa. tltc

(loptetincr [:rcight Statiotts (('ltSs) ancl b1' cxtctlsiotl. Mlotttbasa I{oacl.

l)1, 11'," cncl ol'.lr-rnc 2017. Maclaral<a I:xprcss had tt'atrs1-rot'tcrl ov'cr 80.000 ;lztsscngcrs. 
'l'hc train i.

cxltcctcd to carry u1t to [.0(X).000 pzlssctlgcrs [)cr ar]nr.ull lirr'thc lrlst firLrl ycars. riitlr this Iturltbct'

increasiug to l.-500.(X)0 ltasscugcrs pcl'),cur (l'onr thc lirLrrth ),car ol'opcratiou.'l'his is a clcar nrark ol'

gr.owtI lor thc railway scctor. which ciur r]ow cl'[cctivcll,cont[)ctc w'itlt othcr ttroclcs of'trerttsltot't.

ITI NAN(]I AL PIi IT [-OI{M A NC I'
'l'lrc Corporation rccorclccl a profit bc(trlc tux ol'Ksh iti(r rnilliorr (2Ol5ll(r, Ksh. 574 milliorr).'lhc
iprprovcurcnt in thc ccot-l()uly ancl prcvailiug tnarl<ct cottclitiotts ttt'c cxpcctccl to upscalc this.

S'I'RA'I' I.](; I (] F(X] TJS
'fhcsc rcsults rcllcct or-rr stlatcgic locus to ntauagc railvlal atsscts atttd Sct'viccs ilt thc rnost el'tlcicrrt

apcl innovzrtivc way to uraxinrizc 1-rcrlirrrnarrcc. With thc intplcmctrtatictt-t o['ttur corc stratcgic areas.

we belicvc that wc witl incrcasc procluctivitl,, cnhzurcc corporate govcrnatlcc, improvc risk

llanagculent ancl intcrnal corrtrol systcurs. prilclucc sLtstaittablc frnarrcial growth, rcccivc high rcturn

on oLlr invcsturcnt. iucrcasc corl'lolatiou's shat'cholclcl valr,rc attcl ctrhattcc invcstor couficlctlcc.

LOOKIN(; ATIIIAD 'I'O 2OI7
With thc opcraticlns o['thc lirst lthasc o('thc S(il{ arrcl Metclaraka l:xpress on coLll'sc. wc rctttaitt

dcdicatcd to cusuriug Lliat wc ol'f'el exccllcnt sct'r,icc to oLlt'crtstolncrs.'l'hc z.cal wc applicd in rnaking

[[is dlcarn a reality witt bc rcplicatcd in Lhc sul'rsccluetrt phascs ol'thc pro-iect, atncl itt achicvcmcnt ol'

othcr Corporertion utauclatcs. Wc Iook lil'warcl t() con-llnct.tcctrtcltt o['c<ttrstructiotr o[' I)hasc 2 o['thc

SGR; managing zirrd Iincling a solution lilr thc conccssion; inrplcttrcntatiou ol'thc l{'l'l Mastct' plan

and lcasing out the Ken Rail 'l'owels. Wc will work in carnest to crtsure that all oLrr initiatives arc

grridcd by thc ncw Stratcgic I)lan, Ycar 2017-2022 atrcl itr Iirrc with rcpositioning of'the railway scctor

as a key coutributot' to ttettiottttI dcvcIopnrcttt ittlcl cc()l.lollly.

CORPOITA'I'I SOC IA I, ITIiS I'oNSI I}I I, I'I'Y
'l'[c Oorporation has corrtinucd to br.rilcl strong pat-tttct'ships with hcl stakcholclcrs attcl ttlso r,rith thc

wider socicty [hror-rgh a rvcll conccivcd ('SI{ policy to bolstct'tltc cnvirotlntcltt. social ancl ccotttlttric

stature o['thc trcccll, irr thc socicty.

DIVI DTiN I)
Oul copruriturcnt [o grow'sharcltoldcr valuc t'cttrains irtLact tts cv'iclcnccd by tltc strtlng {irll 1'car

pcrlbruraucc.'l'hc ltrc tax prolit lirr thc ycr.tr-stoocl at Kshs 3(r4 nrilli<ltr. ilowcvcl', \,vc clo nttt itttcttcl tcr

dcclurc rlir iclctrcls this ycar.

API'ITI.]('IA'I'IoN
I takc this opltortuuitl,to recolcl ury sirrccrc glatitLrclc to thc (iol'ct'tttttctrt o['Kcrr1a. thc Ministrl tl['
-l'r'alsport. 

Irrli'astrLrctLn'c. ilousiug ancl IJrbuu [)ci'clollntcttt t-tttclct'rvhich tltc ('ot'ltolatiort Izrlls. ancl all

othcl agcrrcics ancl lclatccl boclics that ol'l'cr uurvar"critrg sLlpll()rt to tlic ('ot'1tot'rtLitttr atlcl [ict'

unclct'tak ittgs.

lcouvcr nt\,al)llrccii'rtiorr to rrr\ collcitgLtcs ott tltc lloat'tl tor tltcir ittvalLrablc eotttt'ibuLiott ttttcl

clcclicltrrlrr to takc thc C'or'polzrtiorr to gl'catcl'hcights. Icx1-rt'css rrrl'gLatitLrclc ttl Iltc ritlucc[ cLlst()lllcIS

apcl irrvcstors lill thcil sr,rstainccl sLrpl'lot't to tltc ('orpot'itLiott. Iassttt'c r'or-r thztt'Icattt lr.cll\it [{aiIr'vavs'

r,rill rrrcasru'c Ll[] t() )()Lll'c\l)cctations attcl stt'ivc to Pct'tot'ttt crclt ltcrtltrcl.

l
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I cornmend the ment and stafF ftrr working tirelessly to achieve the level of business
that we witnessed
sector as a worthy

uring the year, and more so, f-or resto ring Kenyan's confidencg in
nfident that they shall spare

the rail

attain and surpass
Strategic PIan. In

ider of transport services. I am co no effort
targets we have set for the new financial year and according td the 2017-20

lusion I also wish to thank our stakeholders and bus
supporting the ration in various ways. We are confident that with your suppo
will continue to p

THANK YOU

its rightful in the Country's economic agenda.

Gen. (Rtd.) ianga,EGI-l,CBS
CHAIB.MAN
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5.0 M A NAG I N (; I) I I{ IICI'O IT'S S'I'A'I' Ii M I.] N'I

I'EI{1,'OItMANCIi
Keriya [{ailways is delightccl to zurnoLrncc a succcsslirl ycar 2(\l6ll7. I)Lrring thc yctrr', oLlr corporatc
stratcgies continued to clrivc growth lbr the bcncfit cl['our stakeholdcrs, ancl indccd Kcnyans and thc

rcgion at large can trttcst Lo thc I'ar we havc cornc. -l'hc C)orporation has continucd to achicve
in.rproved perlbrnrzrncc in all its areas ol'opcratiorrs. Ikrwcvcr. the prolitability dropped in thc

firrancia[ year20l6117 clLrc to a risc itt cxpcnscs durring [[rc ycar

FINANCIAL RIiSUI,'I'S
'l'he Corporation rcportccl a prc tax prolit ol'Kshs 3tl(r rnillion durring thc llnancial yoar encled .lurte

i0,2017 cornpared to Kshs 574 nrillion clurring thc flneu-rcial ycar cndcd.lune 30,2016 reprcsentirrg a

-i-l7o dccrcase in profitability.

Zlll(tll7 YDAR IN RI|VIllw
'l.his year saw hugc invcsLrncrrl. in our capital progranr. particurlarly on the Stanclard (iar-rge l{ailway
(SGI{) as we completccl thc llrst phasq o1'the projcct. lrrvcsting in the ncw ancl nxrdern Stanclarcl
(iaLrge Railway is a first stcp in rcawakcning the railway scctor in this countr),. With thc laurnch of'thc
SGI{ and subscqueut courrnissirlnirrg ol'"Madarakii l:xtr-rlcss" scrvice, we cxpcct to reetlize at goocl

rcturn ancl a positivc Icap Ibr thc transport scctor. Sinrilal c['[brts arlc bcing channellccl [orvalcls

lcvartrping ol' thc conunlrtcr rail scrvicc and stzrtions itt Nairobi. which is arr alllrtuation tu our

conrrnitnrent to improving thc overall transport scctor.

[;or us to grow zts a busincss ovor thc long tcrm ancl achicvc our visiott of'nrakitrg rail thc prcf-crrccl

rtroclc ol'transport in Kcnya. rvc llrst and [brcrnost ncccl to o['t'cr zrncl dclivel rcliablc attd corupctitivc
scn,iccs and thc lcclr.rircct capacitl,availablc lilr grouth: but wc also ncccl to builcl a strotrg rail [rrartcl.

cor-rtinr-rc tu make rail casicr to usc and devclop it lrattcluct ol'supply chaitr solutions wittr lail as

clorninant cornpor-rcnt. Wc havc startcd tl-rc operations ol' thc pnsscngcr scrvicc witlr grcat clcnrancl

rising claily. Wc [ool< lirnl'arcl to thc corl'lrnenccnlenI ol'thc ficight scrvicc latcr in 2017- whiclt is sct

to also boilst cargt) ln()\/cllclll. uttcl itrcretrsc (i[)[) in thc t'cgiou.

IITJMAN CAI'I'I",\I,
/\s a Cirlr'1'loration vvc rci.rlizc that ()Lu'cor[)()r'atc o[riccti\/cs can ouly lrc tttct witlt thc sitpporL ol'
courrnittccl, coutcrrtccl ancl loral sta['1. Wc takc co-rlrrizlrrrcc ol'thc lirct that K[{ lurs contiltuccl to lrqtrst

rcclr.ritrncnt in olclcr to rculisc oLtt'cor[)oratc rtb.icctives. irrrcl alc glacl to rcltot't tlurt []]i]r,11ill sr.,t\r]trc

cnlrarrcccl with thc irrrplcnrcntntion of ir nc\\ orgairiza[.ionirl strrrctulc. ilrc strr.rcturt'lscc:ks tt,,rrlign

o['thc ('orpolatiorr's hunrarr l'cs()Lrrcc. which is ncccssirrr to clriic 1-rcrsonal artcl ('or'1'rot'atc golls to tltc
rrcs.t Icr cl.

d'lalF'
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z\s a ()ot'pot'ittiorr wc itinr to (ircus on thc skills ancl capabilitics o('oLrr sta['('through pcrlornrancc
Illallagcnrcttt, sttcccssion planning aud clcvclol-lnrcnt prograrrlnlcs. ['hc [{ailway, Iraining Iustitr-rtc
(lt-l'l) hats also con{"it-tucci to ol'[cl s1-rccializccl tlaining in linc with irnplcrncntation anil opcrations of
thc S(il{, arrcl tltis wilI in turn ct.tsurc that thc rnr-lch nccclccl tcchrrology translcr rcclLrircd lirr Kcrryans
to c['['cctivcll'clcvclop thc S(il{ turd opcratc thc Maclaraka lrxprcss, arc arvailccl.

(]ORPORNT E SO(]I AI, I{IiSI'ONSI I}I I,I'I'Y
As Kcnya l{ailways, wc promotc (ioocl ('orpuratc ()itizcnship. Wc ntal<c thc prornisc tliat rvc u,ill
rcnraitt consciot-ts ol'thc livcs ancl livclihoocls ol't["rc pcoplc irr thc conrrnr-rnitics \,\,c upcrzrtc in, aucl
wilI participatc irt projccts that proviclc [-rotlt cnrotional arrcl linancial supltort in rlcrnonstration ol'our
comnrittncnt to sociztl rcsponsibility. Wc har,'c an claboratc corporatc socia[ rcsponsi[-rility policy
intcgral to ot-tt'daily opcrzttions, and will seck tu rcvicw this cvcr-r ils \vc aspirc to positivcly inrpact
rnrlrc irr thc socicty.

TTIIi F'TJ'I'TJItI,]
'l'lrc [iinattcial Ycar 20l7l20lll looks pronrising lirr thc Corporation.'['hc busincss cnvir'onnrcnt has
continuccl Lo [-lc cxLrcurcly clyrrarnic, unprcclictablc and characl"crisccl b), cLrt-throat cortrpctitiun. Wc
arc conflclcttt tltat t.he strides wc tt-taclc this past [inaucial ycar will bc rcplicatccl, eurcl cvcrr sur'pnssccl

eIS we start iniplclncntitrg our Stratcgic l)larr [ur Ycar 2Ol7-2022. As a (]orporation wc bclicvc wc
havc cmployccl thc right strategics that wilI continue to rcprosition takc Kcnyzr Railways arrcl takc licr
to the ncxt lcvcl ol'opcratiorral ol-[rcicncy ancl succcss within thc opcratirrg busincss cnviror.rnrcnt. Wc
will continLtc t() rcrnairt rclevant cven as wc rncct nrarkct ncecls ancl rcaIize thc rtranclatcs wc have sct
or,rt lbr out'sclvcs. Wc sl-rall continuc to t-nakc critical investn-rcnt dccisiclrrs, gcared to moclcrnizal"ion
of rail transport to tnovc morc cargo ancl pcoplc in an cllicicnt aucl cost cl'lcctivc wLly.

Oonrplctiorr ol'thc Stanclarcl GaLrge llailway lkrnr Mombtrsa to Naitrbi can only scrvc [o push us
lurrther in sccing lltc conrmenccmcnt ancl conrplction o1-thc rcmainiug phascs. lnclccd, wc cxpcct that
thc prorniscs \,vc nraclc to Kcrryarrs r"r1-xrn thc start oi'thi:i pro.ject will bc kcpt, ancl that Kcnyzr r,vill takc
hcr rightlirl placc in l.hc liasL Al'rican ccon()n1y cvcn its we rcvolutionizc rail transportal.ior-r in gcncral
and Kcnya ltailwzrys in particurliu'.

With our ISO rcccrl"ification in placc, wc intcncl to conl.inuc to drivc cf'licicncics ancl zrct witliin a

wcll-stipurlatccl ll'amcwork cven as vvc t:xcclrtc our nrzrndatc in linc with intcrnational bcst prarcticcs.

CONCI,USION
lrr conclusion, I tal<c this opportLrrrity to sinccrclv L:xpress nry il[][)r'cciation to thc (iovcrnrncut o{'
Kcrrya lirr continr-rccl support. ancl thc []oarcl o['l)ircctors lilr its wisc colurscl ancl guicl:urcc. I also
tliank tlic Managclrlcrlt team ancl sta['('o['Kcrrlrzr [{ailr.r,ays lirr thcir tilclcss cl'lirrt towarcls rr-rccting our
corporatc ob.jcctivcs. I grcatll, itpprcciitl"c thc coutinttccl support o['or-tr cLrstoll-tcrs ancl staltcholctcrs
withor"rt whotu wc wor"tlcl not lta'u'c aclticvccl oLrr otr.jccti",cs. Wc bclicvc tlrat thc stratcgics or-rtlinccl
abovc will bc liuit(irI ar-rcl position rrs itr Iiuc rrith oLlr visior.r to: '- l'il bc thc prcl'crrccl prrviclcr o['
prcrrriunt rari I transl-rolt scrviccs''
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l(an1,1 Ruilwu-l,s
Reports find I'.ittunc'iul Stulcntanl.s I;-or the.firturrt'iul Pcriod ettdad.lune -10,2017

(r.0 S'l'A,1'l,lMI,lN'l' Ol' (lOltl'OltA'l'l,l (;OVl'lltNAN('l'l
'l'hc []oard ol'[)ircctols o['Kcnva I{ailrvays ('or'1'rolution is lcspottsitrlc lirr Llic go\/cnrancc ot'tli'
('orpuratiou arrd is accouuLablc to thc shalcholclcrs ancl stakcholclcrs iu cusuring that thc ('ot'potatio

cornltlics rvith thc lar,l's ancl thc highcst sternclurcls ol' bLrsirrcss cthics atrcl corpol'zttc g()\,cl'nat]cc.

Accordingly thc lloarcl attachcs vcr'1 high irnportarrcc to tlrc gcncrally,acceptecl corp()riltc govcl'ltaltcc
pracLices and has cntt'lracccl thc intclrrationalll,clcrclopccl priuciplcs attrcl coclc ol't'rcst pt'acLicc tl[.goocl
corlloratc govc nrzlncc.

Iloard of I)irectors
'l'hc rolcs ernd lLrrctions ol'thc Charilnrarr ancl thc Managiug I)ircctot'arc distinct ar-rcl thcir rcsl-rccl.ivc

rcsporrsibilitics clcarly'clclrnccl vi,ithirr thc (lorporation. I'hc lloard cornpriscs of'12 (twclve) dilcctors
tcn ( l0) ol'whorn alc inclcpcrrclcnt non-cxccr-rtivc clircctors inclrLcliug the C'lrailrnan.
'l'hc tloard clelincs thc ('orporuttion's stratcgics. ob.jcctircs itncl valucs atncl ct-tsttres thett pt'occcturcs attcl

practices arc scI in placc [o ensulc cl'['cctivc contrll ovcr strattcgic, Iirrancial. opcrztLiotral atrcl

compliancc issucs. 'l'hc dircctors bring a wcalth ol'cx1'relicncc ancl know'lcdge to thc []oarrcl's

delibcratiorrs. lrxccprL lbr dircction zrncl guiderncc on gertcral policl', the []oard dclcgatcs zrLrtltority o['
its clay-to-dery busirrcss to tlic Marrergcnrcrrt tltrourgh thc Managing [)ircctor.'['hc [Joarcl trotrctltclcss is

rcsponsiblc (or tlic stcwarclship ol'thc ('orpuration ancl zrssLuncs rcsponsibilitics lilr thc cl'[ccLivc

contrcll ovcr thc ('orporatirlu.'l'hc C'orproratiou Sccrctary attcncls all nrcetings of thc Iloalci altcl

aclviscs llic l]oarcl orr ail corporertc govcnrancc rnattcrs as u,cll ats plcvailitrg stattttorl,t'cclttirctttcttts.
As thc Corporation is a Statc Oorporation, thc Ins;rcctor (icncral o1'State Corporatiotts {l'orl Litttc to

tirnc attcnds ntectings of'thc Iloard and []oard ('ornrlittccs [br oversight and aclvisory purposcs iti
erccorclaucc with thc Strttc ('ot'1tot'at.ious AcL.

Iloard Mectings
'l'hc Iloard holds ntcctings on a regularr l'rarsis whilc spcciarl nrcctings are calleci whctr it is clcctnctl

necessary to do so.'['hc []oard hclcl 4 rcgular and l(r spccia[ ntcctings clLrt'irtg thc year utrdcr t'cr,icvr.
'l'irc attendarlcc [)cr lroarcl mcnrber vvas zls lbllows:-

I}OAI{D MIiMI}IiIT sCFIt,lt)tJLEt) SI'I](]IAI, 't'o'l'Al.
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MI(. JOStll)l ln'l' KtlYl:(;ON LI:1.(iO
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Ifun.yu Roilwttlts
Reports und l;inanciul Stutantents lior the .t'ittutrciul l)eriod ertded.lune 30,2017

s'tATEM IiN't' O t' COIU'O trA',t'[ (;OVItI{N A N(] ti (CON'[ I N ti Ii D)

coMMIT"I'DIiS Ol,''l't I E I)OARt)
'l'hc lloard lras sct up Lhc lirllowing principal C]umrnittccs r,vhich nrcet uncler wcll clclinccl tcrms o['
rcftrencc sct by thc l]oard. lhis is intcnclcd to lacilitatc c['trcicnt clccision rnaking o['tl-rc l]oarcl in
clischargir-rg its ch-rt ics ancl rcsponsibiIitics.

a) I{isk & Audit Committcc
'l'hc Itisk &- Ar-rclit (lonrnrittcc assists thc lloarcl in lirltitling its corporatc governarlcc
rcspclrrsibilitics arrcl in particr"rlar ir-r cnhancirrg irrtcrnal ancl (irstcring el'l'ectivc intcrnaI ar"rclits

['unction.
'l'hc mcrlbcrship ol'thc Auctit Cornrnittce is cornprisccl as lollows:

i. Mr. Kimarrthi Maingi Ohairpcrson
ii. Mr. Ilcrnrern Gaitllr
iii. Mr. .loseprh OhcrLriyot
iv.Mr. Joscphat K. Lclgo
v. Principal Secretary, Ministry of"l'ransport and lnfiastrr-rctr"rrc or Altcrnatc
vi.Cabinct Sccrctary, National l'rcasury or Altcrnate (lly irrvitation)

vii. lnspector o[' Statc ()orporutiorrs or lteprescntativc ([]y invitation)

-l'hc Committce hcld 4rcgurlzrr ancl (r spccial mectings in thc ycar unclcr rcview. 'l'hc attcnclance pcr
board menrbcr was as ltrllows:-

I}OARD MEMI}t!R SPIiCIAL TO'I'AL
MIT. A. K. MAINA 6

MR. FII,NI{Y RO'IICI I

MR. DI.JNCAN ITTJNI)N
MR. JOSIll']l IAI' LLt.(iO
MI{. HLRMAN (iAl'l'lIO
MR. KIMNN'I'III MAINGI
MIt. JOSITPI I CIItil(LJIYo t

MI{. PF,'I'I,,R WN WI,RTJ

h) Financc & t{R Committcc

'['he Firrance & IIR C]on'rmittcc is taskcd with review ol'linanciaI pcrlirrrnance ol'thc corporation as

wcll as anrrual reports prior to publication. It also consiclcrs aucl rccou-ttncnds to thc l]oarcl lbr
approval all thc hunran rcsolu'cc policics rclating to tcrrrs atncl conclitious ot'scrvicc, etnd pletccnrctrt ol'
nlarnagcrnent stal'[.
'l'hc membcrship o1-thc Iiiuancc & Ilurnan l(esourccs Courrriittcc is cortrpriscd as lililows

(i) Ms. JLrlictte .lcptoo I(ipkorir Ohairpcrson rv.c.[ 2li'r' Octobcr 201(r

(ii) Mr.Joscph Ohcrr-riyot (lhairman up to 2ti'l'Octotrcr 2016
(iii) Arnb. [)r. John Mutincla
(iv)Mrs. [lcllcn W. KarLr

(v) Mr. Christophcl M. Murttt,
(vi) [)rincipzrl Sccrctarl,. \,linistlr ol'['rarrrsport aur[ InIiastrLrcturc or .\ltclnate
(r'ii) Cabinct Sccrctalr. Nltiorurl ['t'citsurv ot' l\ltct'trittc
(r,iii) [nsltcctol o['Statc ('or'1,of i11i1vns or [(cPlcscntutiic (l]r irrr itrrtiutt)
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I(en1,11 Ruilwu.l's
Reporls und I;irtortciul Stutentenl.s l;or thc.firrurrc'ittl l'criorl cndad Junc -10,2017

s]'A't' t,l M Ii N't' o l' Co t{ t,o RA't' ta ( ;o vE t{N A NC It ((',o N't' t N U Ii t))

I.ltc ('ottttuittcc hclcl 4 rcgLrlar attcl (r spccial rttcctiugs in thc vcal unclcr rcvicu. 
.l 

hc attcnclaucc pcr'
boarcl rncnrbcr wils AS firilows:-

I}OAI{I) MIiMI}IiR s('l IIl)ULt,]t) SPIiCIAI,
MI{.N K MNINN 4 6
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MI{. I Il,NIi.Y I{O'l'lCI I

MI{. I)IJNCNN III]NI)A
MI{S. I IIrl,t.l,N WAMtJIGn
MI{. l'}lr'l'l1l{ Wn WLRU
MI{. Clt II{lS'l'Ol'}lll:R MtJSI:Ml}l MtJMo
MI{. JOSI)l)l I CI Il:l{tJIYOl
n Mt]. I)tr. JoUN MtJTlso
MI{S. .l tJLI t:'l"l'11 .l LPI'OO
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c) Ilusiness & Conccssion (lommittcc
'l'his C'ornmittcc assists thc lJoarcl in tirlfllling its ovcrsighI rcsponsibilitics rclating to rlorritoring lhc
per[brttrattcc ol'thc cottccssionetit'c, r'cr,'icwing various conccptr,ral t]r'o.iccts lry uranargcnrcnt ancl
recor.t-trt-tcrtding l.hcm to thc []oarcl lirr acloption and approval.

I'hc tueuit'rership o('thc Br.rsiness & ('ouccssion Cornrrittcc is conrprisccl as [b[lows

(i) Arnb. Dr. John Mr,rtir-rcla (lhairman up to 2tltl'Octobcr 2016
(ii) Mrs. [[cllcn Wamuiga KarLr
(iii) Mr. Ilcrmarr (iaitho Chairman w.c.f. 28tr'october2016
(iv)Mrs. .lLrlicttc .1. Kipkorir'
(v) Mr. Kimanthi Malngi
(vi) I'}r'incipaI SccrcLat'y, Ministly o{' Ilansport and Inll'astrr-rctrrrc or Altclr-ratc
(vii) ('atrinct Sccrctzrry. National 'l rcasr-rry clr Altcrnutc
(r'iii) Irrspcctoratc ol'Statc ('ur1-rorations or I{cprescntutir,c (l}r' invitation)

'l'ltc Contnrittcc hclci 4 rcgr-rlar'& 8 spcciaI rncctings irr thc lcar r-rrrclcl rcvicw.'l'hc al.tcnclancc pcr'
boat'cl urcurbcr \,vas as lirllor,vs:-

I}OAIiI) MIiMI}EIT SPIiCIAI, t'o'tAL
MIt. N. K MN INN l2
Ml{. Ill,Nl{Y I{O I l(lll
MI{ t)IJNC.N N III INIIu\
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lfunyo Ruilways
'lleports and lt-inunciul Stotements lior thc/inancicrl Pcriol endetl June 30,2017

d)

s't'ATl,M oN't' oF co Rt,o RA1'I,l (;ovEI{N ANC I,t (CONI'I N trItt))

Stratesic Proicct Committcc

I'ltis committcc is taskccl with rcccivirrg and rcviewir-rg rcpurts on stuclics carriccl oLrt with rcspcct of
pro-iccts and monitoring thc ovcralI implctncntation o{'pro.iccts ancl in 1-rarticular cnsurc that timclines
lirr mecting targets arc strictly nict.
'l'hc Incmbcrship ol'thc Stratcgic pro-iccLs Con-rrnittcc is cornprisccl as firllows

(i) Mrs. [-[ellen Wamuriga KarLr Chairpcrson
(ii) Ms. Julictte Jeptoo Kipkorir
(iii) Mr. Kimanthi Maingi
(iv)Mr. Christophcr Muscrnbi Mumo
(v) Mr.Josephat K. [.clgo
(vi)l'}rincipal Sccrctary. Ministry o1"l'ransport ar-rd Inll'astrLrcturc or Altcrnatc
(vii) Cabinet Secretary, thc National I'reasury or Alternatc
(viii) lrrspectoratc ol'Statc Corporations or Reprcsentativc (lly invitation)

'l'he (lornmittee l-reld 6 rcgular mectings l l spccial r-ncetings in thc ycar unclcr rcvicw. '['lic attcndance
per board mcmbcr was as lirllows:-

ITOARD MIIMBER
MI{. N. K. MAINA
Mt{. III)NRY IIOTICII
MI{. DTJNCAN I IIJNDA
MI{. KIMNNTHI MAINGI
MITS. I IELLT]N WAMTJI(;A
MITS. .I LJI,I F,-|TI] .IEP'I'OO
MI{. Cll IRTSTOPI IF.lt MtJSLMt}l MTJMO 4

MI{. .IOSLI'l IA't. K. LIrt,Go 4

MS III:t,F,N MUNGANIN ll

Itisk Managemcnt and Intcrnal Controls
'['he Corporation has dcllrrccl proccdurcs and linancial controls to cnsurc the rcporting o1'completc
arrd arccuratc accounting inlirrmation. 'l'hcsc covcr systerrs lbr obtaining ar-rLhority tbr all transactions
and lbr cnsuring cornpliancc with thc laws ancl rcgulations that hzrve sigrrificarrt l'inancial
irnplications.
Iu rcv'icwing the ctl'ectivcncss ol'thc irrtcrnal coutrll systcrll, thc l]clarcl takcs into accourrt thc results
o['work carricd out to ar-rclit arrcl rcvicw thc activitics ol'thc Oorporertion.'['hc l]oarcl also corrsiclcrs thc
nlanagcnlcnt accoLluts lor cach quartcr. rcp()rts fi'om cach []oarcl Courrnittcc, anuual bLrcigctary
propclsals. nrer.ior issr-rcs ancl stratcgic o1-rportr,rnitics lirr thc ('or'poratiou.

As itrt intcgral stratcgl,irr achicving its corpora.tc goals. thc []oalcl cnsLrrcs that an optimaI mix
bctw'ccu risk and l'ctLlrn is rnaintainccl. I'o achicvc this.qoa[, a risk nlaniigcrncut ancl govcnlancc
lian-rcwork has bcen put in placc to assist tlic lloarcl in urrclcrstancling busirress risk issures ancl kc1,

pcrlirrmarrcc inclicators al'l'cctirrg thc ability ol'thc Oorporation to achicvc its ot-r.jcctivcs l'roth in thc
short arrcl lorrg tcrnr.
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Reports ond Finonciol Stulentenls litr lha.firttrrtt'iol Pariorl ertdad.lurre -J0,2017

s't'A't' Ii M t,l N]' o l' ( to l{ Po ll^'l' l,l ( ; o v l,l ltN A N(' Ii (coN'l' I N tJ ll D)

Orcating Sharcholdcrs' Valuc
Iu orclcr'to ussurc thc sharcholclcls ol'tlrc ('orprlration's conrrnitnlcnt to activitics tltat crcatc zrtrc'l

cnhancc shalcholdcr valuc, the I]oarcl sigus a pcrlirrrnaucc contract with thc (iovcrnnrcut as rvc[[ as

seLs (krrporatc [)crlbnnaucc strutcgics witli Mauagcr-ncut arncl corrtinucs to 1'rct'lirt'nr an annuetl

cvaluation cxcrcisc trl rcvicw aucl auclit its rolc and success or othclw'isc to urccl thc challcngcs
cnvisagccl at thc bcginrring o['caclt ycar'.

l)ircctors' I,l molu mcnts
'l'hc 

aggrcgaLe anrount o1'euroluurents paicl to dircctors lirl sen,iccs rcndcrcd dr"rring tltc ['irrancial ycar
201(r arc clisclosccl in Lhc r-rotcs Lo thc llnancial stzrtcurcr-rts urnclcr notc 3. Nor-r-cxccurtivc clilcctors are

paid sitting zrllowanccs lbr every' mccting attcndcd.

Iimployces
T'he Corporation sccks to adhcrc tu thc principles ol' good govenlance as zrppropriate. 'l'he

Corporation is a non-discriminatory enrploycl opcrating an equa[ opportunities policl,which aims to
clinrinatc r,rnlair cliscrirllnation, harerssrlcrrt ancl victinrisatiorr.'l'hc Corporzrtion is cornrnittccl to
crrsuring all inclividLrals arc trcatccl Iairly, w'ith rcspcct artcl arc valucd irrcspcctivc o['gcrrdcr.
disability, social class, natiunality, rcligion, urarital status, agc. cr-nploynrcnt staLLrs. ttrcmbct'ship or
non-rnembcrship o(- a trade union.

Information and Board l)cvcloprncnts
l-he lloard rcccivcs dctailcd bricfing l)apcrs and rcports on thc business to l'rc conclr"rctcd at cach
rneeting orrc wcck in advancc o{'the rnccting.
All directors havc acccss to Lhe aclvicc eurd scrviccs ol'thc corporation sccretary who. il'uccessary,
has access to cxtcrnal legal advicc.
I)irectors rcccivc inclr.rction trzrining on aprpointrncnt to lhc l]oard which is tailorccl to thcir individual
ncods and cxpericnce. Informatiorr is 1'rloviclccl to I)ircctors on their rcsponsibilitics. r'cgr,rlations and
lcgal obligations.

2o



I(enyu Ruilwu.l,r
Rcports and l;ittttrtciul Stutentents l;or the.finunciul Period ended June -J0,2017

7.0 COltl'Ol{A'l'l,l SO(llAL l{l,lsI'ONSII}ll,l'l'Y S'tA'l'l,lMl,lN'l'

Oorporatc Social [{csponsibility ((]St{) rcn.rair.rs an intcglal part ol'Kcrrya [{ailways culturc. (iuiclccl
by an cxisl"ing policy atrcl clccl-r cornn'ritnrcnt to rnaking a dif'l-crcncc in pcoplc's Iivcs. thc ('or'porzrtiorr

corltuits a substantial [rr.rclgctary allocation cach ]/cill'to (lSI{ initiativcs. In thc ycar unclcr rcvicw, thc
Corporation cor-ttinuecl to support OSII progranmrcs irr its traclitionaI urcas o{'lircus r,rhich alc hcalth
cztre, cnvirotll-ncnt, cclucation. ancl sponsors[rip o['colnn.rLrrritl, irritiatir cs.

In this Iiinanciatl Ycar, a nrajority o1'thc C'SI{ initiativcs ('cll urrclcr thc s1-ronsorship catcgory. touching
olt zlrcas rclatccl cithel to corc KI{ bLrsirrcss, or thosc unclcr thc l<cy (lSI{ thcntutic urcas. Aurorrg thc
activitics unclcrLal<cn \ /crc:-

S ponsorshi ps

- Kiliti (lor"rnt1, InternationaI Invcstrncnt (]orrli:rcncc
- Intcrnroclal AIiica 201(r 'l'ranspurt (lonl'crcrrcc and Irxl-ribition
- Annual AI{CoCI: Conlbrcncc
- 24th linginccrs Intcrnational (bnlcrcncc
- (ioI I''l'ouruaurcnts
'l'hc Anrrr"ral Star-rclarcl Chartclcd Malathorr
lnitiativc ol1 ncwspapcr dor-rations to (llustcr liounclatiorr

Sponsorships

Kil irt I n vcstme nt Con fbre n ce

In the .iust endcd Iiinancial Year. thc Oor'poration sponsorcd thc Kitill Cor"urty Intcrnational
Invcstnrcnt (lortl'crcncc. wl-rich was orgarlizcrl lry Kcrya National (]liambcrs ol' Conrrlcrcc arrcl

Industry (KN(lCI).'l'hc conlcrcncc was an ()ppoltlurc tin-re Rrr Kcnya [{ailways !"o shor,vca:;c hcr
clcvclopmcnts with thc in.rplcrncntatior.r of'thc Stanclarcl (iar-rge l{ailway (S(ilf) project. I{ccognizcd
lclr the rolc it is going to play in lircilitating tlaclc. the construction o[-thc Stanclard Gaurge Railway
linc was tcrnrcd a tirncly intcrvcntion that r,r'oulcl play an irnportant rolc in irn;rroving thc wclliu'e o['
the country's citizcnry. As part ol'tlic sponsorship, Kcnya l{ailways hacl a spcaking opportr-rnity at tltc
conlcrctrcc, cxhibitccl itt a clcsignatccl stancl, ancl arlso branclecl thc lunchc<)n arca.

t.
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Ileports und I;inilttt'iul Stutctncnt.\ l;or thc.t'inunciuI l)ariod arrded Junc -10,2017

I rr lc rm od u l tl./'r i cu 2 0 l (t I' ru n s po rt ('o rt.f'a ra tt ( c tr n d lix lt i b i t i o tt

't'hc l(rth Intcrrnoclal All'ica l'rans1-rort ('onlclcrrcc urrcl Irrhibition was hcld urr lTth ancl lti.,,
Novcurt-rcr'201(r. in Mornbasa. lutcrnroclal l\li'ica is thc [liugcst arrur-ral ('ontaiucl I)orts aud lcrrnirral
Opcrations l:xhibition irncl ('on['crcrrcc in l\lricu. ancl it brou{-1ht togcthcl ovcr 500 cxccutivcs. lJ0

cxhibitors and s1-lortsors as ucll as i0 r,r,ollcl-class spcalicrs. iu a nctu,orking scssion thut aclclrcssccl

topical issr,rcs. cltallcrtgcs uncl o1-lportunitics lirr thc slohal trans[]()rt scctor'.

As a nra.jor playcr in thc transport inclustry, anrt rr.rilrc-so. ir l<cr l]artncr to thc cvcnt host. I(crr1,ir l)orts
Authority. Kcrrya [{ailways sponsorccl thc corrlcrcrrcc urrcl cxhibition, with verrious s1-rousorship

bcncllts accruccl. l'articipation in thc cvcnt \,!'as a uoocl o1-lpoltuurity lirr I( It to unclcrscorc hcr
opcraticlns itucl conl.ribrrtion to thc trarrsl-rort scctol arrt[ ovclail ccorrorny thrcLrgh prcscntatiorrs arrcl

clisplays sltowcrtsiug oLrr corlrnrutcr scrviccs. []r'()srcss uith rcgarcls to constructiorr ol'thc Starrdarcl
I{ailwzr . as r,r,c[[ as lircilitati a toLrr ot'S( il{ siLcs to a imatcll' 30 sclcc( clclcgatcs

KENYA RA'LWAY5
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Visitors to the Kenya Railways stand at the lntermodal Africa Conference view the display
showcasing KR Prolects
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Ifun.yu Ruilways
llaports und [iirttrrtcial Stutentents I;or tha.firturrt:iul I'criod cnded,lune -J0,2017

Ot[rcr cortlcrcnccs that tltc ('or'polutiorr slronsorcrt. in arr cl'lirrt to cnlrancc thc lrnginccrittg pructicc.
wcrc Ihc 2nd Anttual (]onstruction l{cscarch (lonf'ercncc antl [,lxhibition (AI{(ioCIt)) ot'gr-tttizccl

by thc National ('onstnrctiorr z\Lrthority (N('z\). whiclt was ltclrl h'orn Novcrntrer 2 to -1, 201(r at thc
I(enyatta Itttct'uzttioual ('onvcntiou ('cntlc (Kl(l(').'l'hc thcrrrc o['tlrc crrcut was.'Nr-u'turing. thc
-l'ruttstirrn-uttiou ol' Kcnya's ('onstt'Lrcliort Irtclr"rstt'1, iu N4atcliirl unrl l'echuology' lilr ( ilobal l]cst
Practicc"l'ltc C'or'poration also s1'lousrlrccl tlrc 24th linginccrs Intcrnational Confcrcncc; ztn cvcnt
organizecl by thc lrrstitr-rtion o['l:nginccrs o['Kcnya on Mzry lOtl' -12't'.2017 at thc [ntercuntincntal
Ilotcl, Nairobi. 'lhe cvcnt brought togcl"hcr l:nginccrs, Scicntists, ancl othcr prof'cssionals li'on-r the

Aliican (lontir-rcnt ancl uthcr parts ol'thc w'or'[cl.

As a major stakcholdcr in thc cnginccring 1.lrarcticc, Kcnya Ilarilwzrys (KI{) sporrsorccl lhcsc arrcl othcr
rclated events. wliich prescuted an iclcal opportr.ruity lirr hcr to r-rnclcrscorc arrd showcasc her
operations and upcomirrg dcvcloprlcnts, allow lbr thor"rglitlirl cliscor-rrsc arncl contributiorr to lhc bocly

o1'knowlcclge, as wcll as mcntor upcurning cnginccrs.

ii. Thc AnnualStandard Chartcrcd Marathon

On Octobcr 30, 201(r, thousancls ol'I(cnyarns participatccl in tho Stzurclzrrd Chartcred Marathon.
Among thcm wcrc a tcam ol'36 cxcitccl stafi' fi'orn Kcnya Railways hcadcluartcrs, rcgionetl of-ficcs as

wcll as thc [{ailway 'l'rairrirrg Irrstitr"rtc (l{l'l), who ran thc clil'f'crent catcgorics of thc raccs.

Participation irr tlic evcnt was the C)orporation's wrly ol'contritrr"rtirrg towards thc hcalth scctor in the

country, givcn thaL luncls realized lkrrr thc marathon arc charrncllccl towarcls enabling pcrsons t,ith
irnpaired visions to sec. 'l'hc Corpclration spousorccl thc racc unclcl thc Standarcl catcgory, atrcl cxpccts
to oncc again, participatc in thc 2017 cvcnt.
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l(arry11 lluilnry.l,.s
Ilcpot'ls trrttl I;itruttt'iul Stulatttarrls l;or lht.finunt'iul l'eritttl crttlcrl ,lunc -10,2017

(ioI/' tout'uuutartls

'lhc ('or'1-xrration sponsorcil two goll'tourrriulcrrts iu tlrc l:irritncial Ycar'- thc [{ailrval (ioll'('ltrt...
('uptairt I)r'izc. hcld in Octobcr'2016. arrcl thc suruc clut"r's ('lurilrtutn's l)r'izc totrruanrcrlt. lrclcl in \,lut'clt
2017. which buth airnccl at [rrrilcling lclationsltips rvitlt thc s1'rorts liatclrrity artrl our l)illtncr irtstitutrort.
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(io[[brs participating at thc 201 7 ('hairrnan's plizc Kcrrva [{ailrvarl,s stancl nt thc 20l7

('hairnran's prizc

N cws;rapcr l)onaliolrs to ( I lustcr I.ou ntl:rtion

Ir-r tl-rc lrinancial Ycar'. tlrc ('urporation partncrc(l u,ith "(]lustcr Iiilunc[atiou" iu an initiativc thirt sccs
KI{ donatc Lrscd ncrrsl)a[)crs lor lrsc by thc institLrtiou. on a nronthl] lrasis.

('ir,rstcr Iior,rnclution is an organization that lvas louuclccl in 2(X)(r. riith tlrc ot-r.icctivc ol'cnrporrclirtu.
paraplcgics in socicty'through varior.rs initiativcs.'l'hcsc inclrulc ploriclirtu cotrtinual lil.r-charrging
skiils to cnrpo\\'cr'prrrirplcuics nrirxirnizc thcir'pclsonal ctciclol)lncnt. ulrich cvcntLtalll t'cdLrccs Iltc
hanclicap. tcclrnicul sup[)ort ancl inLcrvcrrtions srrch as rrroclillcirtiorrs ol'lronrc sct-r-rps iu orclcr lirr tltc
al'['cctcc'l to bc a[rlc t() cirr'r'\'orrt rotrtinc tlrrtics: aclvocacy unci scrtsitizirtion. its t,rcll as rcsciu'ch oll \\itvs
to ;lrourotc bcttcr ancl cprality Iiving stundarcls lirr' palaplcgics. lo [rloaclcrr rcsoLlrccs to rnlrlic ir

di['l'ercucc in thc livcs o['1-rcoplc lvith pirralysis in this nation,'lhc ('lustcr lror-rnclatiort raiscs irclclitional
lirnds thloLrgh thc collcctiiln ol'olcl nc\\s[)apcls li'ortt r,rclI uisltcls. uhiclt alc rccvclccl to rnulic ccrt-
pcncils lilr salc. Ihc ncvvsl'rallcrs arc aIso r-rscrl lor rcscirrc[r [r1 thc lilrrrrclatiort's rcscitrch clockct. thtrs

parapIcgics urc accorclccl.iob opporttruitics to anirlvzc contcrtt uncl cirtrrlogLrc nc\\,spaper articlcs irr linc
with this. []y contribLrting to this ri,orth),caLrsc. KI{ is ablc to ltclp aclvaucc thcir citLrsc ancl bc purt ril
thosc uraking thc paraplcuics'livcs r.r.rolc cornlilrtablc. cvcr.r il'irr a srrrlll uar'.

lr



Kenya Ruilways
Reports ctnd Financiol Statements l"or the.finuncial Period ended June 30,2017

8.0 REPOR'I'OF'r'HBDrri.[]C1'OttS

'l'he Directors sr,rbrnit tlicir rcprort togcther with thc ar-rditccl linancial stzrtcrnents firr the year ended
Jr"rnc 30, 2017 which show thc statc of the Crtrprtrutinrz ls al'lhirs.

l'}rincipal activitics

-['hc Corporation's prir-rcipal activity is t"o provide a co-ordinerted and integrated systcm within Kenya
o['rail & inland waterways transport serviccs, port [ircilitics in relation to inlancl waterwarys transport
scrvices and auxiliary road scrviccs in conncction thcrcwith.

Results

'l'hc results of thc Corporation lol thc yearendcd Jr-urc 30, 2017 are set ourt on pargc 29

I)ividends

'['hc clirectors havc not declarcd any dividend 1'or thc ycar.

l)ircctors

'l'lrc tnembers of the Board o['l)irectors who servccl dLrring thc year are shown on page 2.'fhe
Ibllowing changes took place within thc financial ycerr:-

Rctirement from the lloard
(i) Mr. Joseph Cheruiyot
(ii) Mr. John M. Mutinda

Appointment into the Iloard
(i) Mr. Christopher M. Mum<r
(ii) Mr. Josephat K. Lelgo

l)ircctor r.rp to 28tl' October 2016
[)irector up to 28tl' October 201(r

I)ircctor with ct.fect fi'om 28tr'Octobcr 2016
I)ircctor with efl'ect fi'om 28'l'October 2016

Auditors

-l'hc Auditor Geucral is rcsponsiblc fbr the statutoly aLrclit o['thc Corporation in accordance with
Articlc 229 of the Constitution o{'Kcnya and thc I'urt'rlic ALrclit Act 2015 .

tly Ordcr ol'the []oard

Al\^"-"t,
Ms IIc[len Mr-rngania
Curnor:rtion Sccrcta ry

2.j
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lleporls urtrl [;irttrrtcitrl Stutemenls lior the.firrttttc'iol l)eriod enrlcd.lune -10,2017

9.0 S'l'A'Il,lMI,lN'l'Oti TIIIiI (lORl'Ol{A't'lON'S MANA(;llMliN'l' I{0Sl)ONSIItll,l'l'll,lS -

Scctiorr tll (l) of'thc I'ublic liinarrcc Vlanagcnrcnt AcL.20l3 rcclLrircs that. at thc crrct o['caclt f inarrci
ycar'. thc accounting olllccr Iol a Natronal (iovcrnr.ucrrt cntitl,shalI prcpurc [inirncizrl statcntcrrts irt

rcslrcct ol'that cntity. Scction ttl (i)r'ccprircs tlrc ['irrarrcizrl statcnrcnts so prcparccl to lrc irr a Iornt that
courplics with rclcvarlt accoLurting stanclarcls as prcscribccl thc l'ublic Scctol AccoLrnting Stanclards

lloarcl ol [(crtya lkrrn tirttc to tirttc.
'l'hc Mauaging I)ircctclr is rcsponsiblc lur thc prcparatiorr ancl 1'rrcscutzttion ol'thc C'orpot'atiou's

llnarrcial stzrtculcnts, which givc a truc urrcl lirir vicrv of'tlre statc ol'a('lairs ol'thc ('orporation lilr and

as at thc crrcl o('thc Ilnarrcial ycar (pcriocl) cnclccl on.lunc 30. 2017. 1'his rcsponsitrilitl, incluclcs:

(i) nrairrtaining erdccprate finarrcia[ r'llilrlagcurcl.lt arriur!]cnrcnts aucl cnsr-rling thaL thcsc

couLinuc to bc el'l'ccLivc throLrghout thc rcportir-rg pcriocl:

(ii) rnaintaining propcr accountirrg rccorcls. i,r'hich disclosc r,vith rcasonablc accr"n'acy at any timc

thc linancial positiorr o(' thc ('or'poration;

(iii) clcsigrriug, irnplcmcrrtirrg ancl rnaintaining intcrnaI corrtrols rclcvant to thc prcl'raratiott and

lirir prcscntation ol'thc l'iuancial statcnrcnts, and cnsuring that thcl,alc fi'cc liont rttatcrial

rurisstatcnrcnts. whcthe r duc to cr'r'or or fiaucl;

(iv) sal'cgr"rarcling the assets ol'thc ('orporation;

(v) sclccting zrnd applying appropriutc zrccuunting policics; zrncl

(ui) rlaking accounting estirnatcs that are lcasonable in tlic circurlstanccs.

'l'hc Managing DirccLor accepts rcsponsibility lbr thc Colporzrl"iorr's linancial statcnrcnts, which ]rave

becn prcpz.trccl clrr the Accrual Ilasis ol'[;inerncial Reporting, using aprpropriate accounting policics in
accordarrcc with lnternational Irirrarrcial l{cporting standards (llrRS). -l'hc Managing [)ircctor is ol-

thc o1'liniorr that thc Corporatior-r's linancial statemcnts givc a truc ancl fair vicr,r o['thc statc o1'

Corporation's l.ransactions during thc linzurcial year cnded .lunc -10, 2017, and ol' the ('ot'poratiorr's

financial position as at that datc. Ilc lirrthcr cclnllrms thc complctcness ol' thc accountiug rccords
mainterirrcct fbr thc Corprlration. r,rhich havc bccrr rclicd u1'rorr irr thc prcparatiori ol'thc ('or'poration's

Iluancizrl statcnrcrrts as wcll as thc aclcrpracv o['the systcurs ol'iutcrnzrl financial control.

'l'hc Managirrg l)irector conlirnrs Ilrat thc Oorporartiun hars cornl'rliccl lirlly n,itlt aplllicablc
(iovcrnurcnL [{cguIations ancl thc tclurs ol cxtcrnal [inaucing covcrrants aud that tlie ('orpot'ettioti's

Iirncls rcccivccl clurring thc ycar unclcr auclit w'crc r"rsccl lbr thc ctigiblc purposes lirr which thcy'were
iut.crrdccl arrcl wcrc propcrly accor-rntccl lor. Furthcr lrc conllrnrs lhert thc C'orporation's Ilnancial
statclnel'rts lravc bccn prcpared iu ar lirrnr thal complics with rclcrarrt accouuting stunclalcls prescribccl

by l.he PLrblic Scctor Accounting Stanclarcls lloerrd ol'Kcn1,a.

Approval o1' thc llnatncial statculcnts
sigrrccl by thc Managirrg [)ircctor orr

l'hc ('olporertior.t's j1iil.,", statcrttcr.tts \\crc it[)[]rovccl arncl

\

A Nr\( I I N (l l)l RIi('TO l{ l,'l N.\N('11 Mr\NA( J l,l lt
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REPUBLIC OF KENYA

Telephone : +25 4-20 -3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON KENYA RAILWAYS CORPORATION
FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Railways Corporation
set out on pages 29 to 60, which comprise the statement of financial position as at
30 June 2017, and the statement of profit or loss and comprehensive income ,

statement of changes of equity, statement of cash flows and statement of budget vs
actual income and expenditure for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act,2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya Railways Corporation as at 30 June 2017,
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternationa! Financial Reporting Standards and comply with the
Kenya Railways Corporation Act, Cap 397 of the laws of Kenya.

ln addition, as required by Article 229(6) of the Constitution, based on the procedures
performed, I confirm that, except for the matters described in the Other Matter section
of my report, nothing has come to my attention to cause me to believe that public
money has not been applied lawfully and in an effective way.

Basis for Qualifled Opinion

1.0 Property, Plant and Equipment

lllegal Allocations of Land

The statement of financial position as at 30 June 2017 reflects a balance of
Kshs.24,828,015,157 in respect of property, plant and equipment. However, and as
reported in the previous year, various parcels of land were allocated to private
developers by either the Commissioner of Lands or Local Authorities without the
consent of the Corporation. Land measuring approximately 3 acres within Limuru
Railway Station constituting industrial plots No.788212-10 was allocated to private
developers. Similarly, private buildings have been put up on another piece of land
measuring approximately 2 acres within Kikuyu Railway Station while in Mombasa

Report of the Audit<tr General on the .financial statements o.f Ken.va Railwa.vs Corporation for the vear ended
30 June 2017
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parcels of land measuring approximately 1 and 0.75 acres adjacent to Mombasa
Railway station have been allocated to private developers, without the Corporation's
consent.

Consequently, the accuracy of property, plant and equipment balance of
Kshs.24,828,015,157 as at 30 June 2017 could not be confirmed.

2.0 Current Assets (Short Term lnvestments)

As reported in the previous year, the statement of financial position reflects short
term investments balance of Kshs.1,689,586,411 as at 30th June 2017 which
included an amount of Kshs.818,575,979 held as fixed deposit with Chase Bank Ltd
at a rate of 12.5o/o p.a. However, Chase Bank was placed under receivership and
Kenya Deposit lnsurance Corporation (KDIC) appointed to assume management and
control of the bank on April Tttt 2016. A review of the issue in 201612017 confirmed
the same remained unresolved.

3.0 Payables and Accrued Charges

lncluded in payables and accrued charges balance of Kshs.2,063,344,432 as at
30 June 2017 is an amount of Kshs.1 ,253,678,273 relating to payables which have
been outstanding for over a year. No satisfactory explanation was provided as to why
the same had remained outstanding for this long. lt has not been possible to confirm
the accuracy and validity of the balance for payables and accrued charges of
Kshs.2,063,344,432 in the statement of financial position as at 30h June 2017.

4.0 lnventories

The statement of financial position as at 30 June 20'17 reflects a current assets
balance of Kshs.69,551 ,466,571 which includes stores inventories amounting to
Kshs.3,610,264,866 which was not supported by stocktaking report and
corresponding stock sheets.

ln the circumstances it has not been possible to confirm the validity of inventories
totaling to Kshs.3,610,264,866 as at 30 June 2017.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Kenya Railways Corporation in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of annual report and financial
statements in Kenya. I believe that the audit evidence obtained is sufficient and
appropriate to provide a basis for my qualified audit opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described

Report of the Auditor Generul on the.financial stalements of Kenya Railwavs Corporation.for the.vear ended
30 Junc 2017
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in the Basis for Qualified Opinion section, I have determined that there are no key
audit matters to communicate in my report.

Other Mafters

Prior Year Unresolved Matters

1.0 Unaccounted for Cash

1.1 Staff Travel Advance Surrendered but not Banked

As reported in the previous year, audit evidence available indicates that an amount of
Kshs.4,853,766.00 was surrendered by officers to the Corporation's cashier, but the
same had not banked as summarized below;

Month Cash returned Cash banked Cash Un-Accounted

July 2015
Aug 2015
Sept 201 5
Oct 2015
Nov 2015
Dec 2015
Jan 2016
Feb 2016
Mar 2016
Apr 2016
May 2016
Jun 2016
Total

990,238.00
424,832.00

1,O76,129.00
477,151.00
247,520.00
106,159.00
269,404.00
286,512.00
415,151.00
438,937.00
270,563.00
442.889.00

5.445,485.00

82,988.00
244,431.00

68,200.00
0.00
0.00

32,300.00
0.00
0.00

114,900.00
48,900.00

0.00
0.00

591.719.00

907,250.00
180,401.00

1,007,929.00
477,151.00
247,520.00

73,859.00
269,404.00
286,512.00
300,251.00
390,037.00
270,563.00
442.889.00

4.853.766.00

ln the circumstances, the total cash of Kshs.4,853,766 has not been accounted for

1.2 Museum Revenue not accounted

Further, scrutiny of the Corporation's records revealed that during the year ended
June 2016, a total of Kshs.1,981,920 was collected as museum revenue and
surrendered to the Corporation cashier for banking. However, no banking slips were
availed to confirm banking of the total amount of Kshs.1,981,920 and the same had
not been accounted.

All the above matters remained unresolved as at 30 June 2017

Responsibilities of Management and Those Gharged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting Standards

Report of the Auditor General on the financml statements of Kenya Railways Corporation for the year ended
30 June 2017

3



(IFRS) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Corporation's ability to continue sustaining services, disclosing, as applicable,
matters related to sustainability of services and using the going concern basis of
accounting unless the Government intends to cease operations of the Corporation.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Corporation's
financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution of Kenya. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with lSSAls will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and for the
purpose of giving an assurance on the effectiveness of the Corporation's
internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

a

Report of the Auditor General on the.financial statement.s qf Kenlta Railwavs Corporation for the vear ended
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o

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Corporation's ability to continue offering services. lf
I conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Corporation to cease to
continue offering services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Corporation to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

o

FCPA Edward R. O. Ouko,GBS
AUDITOR.GENERAL

Nairobi

07 August 2018

Report o.f the Auclitor General on the./inancial statements of Kenya Railwtrs Corporation for the year ended
30 June 2017
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Ifunya Railwuys
. Reports and lrintncial Statements l"or the.finunciil Period ended June 30,2017

II.O STA'I'EMIIN'I' O[' PR.OI'I'I' OR I,OSS AND COMPRI.]HI|NSIVT] INCOME I.-OR'THIi
YI.]AII IiNDI.]D 30.IUNE 20I7

IIEVENUI'S

Main incomc
Grants reccived fi'om the National
(iovernment

Other income

TOTAL RIiVENUBS

()PERA'I'ING EXPENSES

Iloard cxpenscs
Administration expcnses
l)epreciation o[' property, plant and
ccluipment

Amortisation ol' Intangible Assets

TOTAL OPERATTNG EXPENSIiS

OPERATIN(; PROFIT

Other comprchcnsivc income

Financc Incomc

PRO Frr'/(LOSS) BEt'ORETAXA'r-r ON

INCOME TAX FIXI'ENSE

PI{OFTT(LOSS) AFTBR TAXA'I' rON

1,,731,691,500 1,649,356,283

2

3

Note
2{ll7
Shs

I 759,787,482

69.1 19,84 I

902.784.t77

48,00:i,819
l,l 15,1 10,84(r

291,915,823

2.984.265

201(t

Shs

819,066,45.5

34,709,893

795.5 19.935

49,281,352
1,119,993,41)2

218,95c),616

313.52 I

4

5

6

7

273,676,747

1.388,547,982

260,808,301

8 1 12.990,5t1(r 313 995 375

3tt6.667.333 574.803,616

9 23,685,446 60,957,170

362J81-887 513.846.506

1.458.014.753

a
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I(cn-lttt Rttilwu.lts
Ileports unrl Iiittrtttciul Stutentents litr the .finunc'iul Periorl cnded Junc -10,2017

r 2.() s't'A'l'l,tM I,tN'1' or I.'tNANClAr. r,osl.f roN AS A't' JO'l'l-t .ltiN l,. 20t 7

2017

Kshs.N<ltc

21.tt28.0ti.r57
2 I .00(r. I 59..i4 I

12i.0(r6. j t-l

:17_5.986.292.e.1ti

42I,943,533,980

_i.6I0.26-1.866

54.740.u 19.e0(r

I .(rtt9.:ti(r.-11 I

9...i9(r.ti60.9 I ti

r ri.el]lrl0
69,551 .4(16,57 I

491*495J0tl;rt

40,414,001.t22

10.27-1.89(r. l0(r

20.25t.46e.2eti

( t] .316.1 1i.248)
53,6t)2,(t57 .278

16. tt4.r.7 76

i25.56ti,ti00.il5
0

1U=180.071

325.813.r 24,t91

2016

Kshs.

22.51 1.7.j 5.0 I 7

23.445.304.e22

125.-129.1 l2

IU0.32i.808.524

226,466 77.575

3,41 I .628.460

64,190.6-i1.r55

2.725.000.(XX)

6.221 . t 76..1tti

2.8 83..102...i4 u

79.497.7 40.347

3!5.9{r4$JU22

40,474,007.t2?.

10,557.2:l r.e0tr

20,075,4U7.[i.rtt

1t5 11 (Dl

5J.390.950.299

36.843.77 6

t73,576,987,1191

I00.000.000

|15.6i6.e.{l

174,109.4(rtl,(r l5

ASSI.]'I'S

Non-(lurrcnt Asscts

I)r'opclty, I'larrt & Irclrriprrrcnt

I rr vcsLn.rcnt propcrty

lrrtangiblc asscts

('apital Works-in-pr'osrcss

'['otal Non-Currcnt Asscts

Current Asscts

Storcs Inventorics
'['radc and othcr l{cccivables

Sltort'fcrnt Irtvcstnrcnts
(f ash dcposits & guararrtccs

Caslr & Ilarrk lJalanccs

'fotal Currcnt Asscts
.I-OTAL ASSIi'[S
EQUITY & t,rArlil,r'rrES
Equity
Govt. Subvcntions & 1:cluity

GOK Grants

Itcstructuring rescrvcs

AccurnuIatcd krsscs
'l'otal Equity
I,IAI}II,IT'IES
Non-Cu rrcrrt l,iabilitics
l.,ast Afl'icarr Loarr st()cl(s

lrxinr barrk loarr (on lcrrt)

K('[] Mortgagc

[)rrvisions
'fotal Non currcnt liabilitics
(lurrcnt Liabilitics
[)it),at'rlcs & Acct'ttccl ('ltarqcs

l)c l'clrcrl Iucclrrrc

'l'o(al (lurrent Liabilitics
'l'otal liabilitics
't'o't'At, t,lQtJI't'Y ct LIAtlt Lt't't Is

27

28

2.0(r.l. l.l t.-tl l 2. I 97.ott I .5 70

109.9.i5.tt7,t.6-t7 16.266.5 t 7.4'itt

til 999 219 079 78,-t63, 599.008

437,812,343,273 252,37 3.067.623

leL{LtQ00.s!-t i!lJ{l-t[2922
20 | 7 arrcl sr.lirrcil orr rts bclrall

tvl,\N.,\(;lN(; l)ll{1.,( .l olt

l0
ll
l2
l3

l4
l5
l6
l7
I8

l9
20

2t
)) tl 5

23

24

25

26

lhc( )ot'ult()t1 'r llntrrrcral \tatcnlcnts \vcl.c al)[)tI)\crl br tlrc I]oa|cl on

br

r)ltt l"lN \N( l. iVI \N;\(iil{
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I4.STATEME,N.I'OF. CASHI.-I,OWS F-OIT I.HIi YTiAI{ BNDIiD 3O'I.II .IT]NII 20I7
2017

Kshs Kshs

29t,9t5,823
2.984,265

( r38,636,407)

(887,s9 r,03e)
(r33,737,r38)

(97,063,010)

I1,426,224

5,36 t ,59i
(2r,427 ,38s)

7,089,0-51

( 19s.677 .542.905)

175,98 r ,460

36,019,434

I t,843,t21
10,331,404,289

(3, r69,684,s54)

151,691,8t2,452

(283,3 3s,803 )

JJ 69 357

362,98 t,8ti7

294,900.087

657 ,881,97 4

( r. r 59.964.s84)

(502,082,609)

(195,772,156,492)

t92.469,457.614

3 781

5,60ti,302,34e

j,tt04,78l,4tt

Kshs

2 I 8,959,6 r6

3 r3,521

(92,s23,99t)
(2,456,t4 r,730)

330,8 r9,099

(st,t21 ,028)
r,8l 1,255,596

( r0,233,830)

(68.328.242.63t)

(3,e60,45 I )

( r :i7,999,84s)

I ,8 10,43 I

386,916,77 t

(2,63s,s76,6t6)

49,856,7 42,000

2'79,387 ,809

2016

Kshs

5 13,tt46,506

219,273.137

733,1 19,643

(2-217 .846.622\

(1,484,726,979)

(66,578J47,893)

70.001.991.334

916,460

3,669.3 85,888

1,938,9 t6,460

5,(r08,302,349

h flows from operating activities
l)rofit aftcr income tax

Add : ttcnrs not lnvolving tnovetncnt ol'Cash
- Depreciation ol Pl'}[:

- [)epreciation-lntangibleassets

Opcrating profit / (loss) before worl<ing capital
changcs

Add : Movcment Workins canital

Incrcase in stores inventories
(lncreasc)/decrease in Receivables

Increase/(decrease) in payables

Net Current Assets Movement
Net cash generated from / (used in) operating
activities
Cash flow frn mI ins Activities

Purchase of property, plant and equiprncnt

I)isposal of'assets

Procccds fl'orn insurance compensation block A
Purchase oI intangible assets

Adjustrnent on fixed assets

Capital works started during the ycar
Net cash generated from / (used in) investing
activities

Cash flow from Financing Activities:-

llestructuri ng l'eserves movernent

Prior year adjustrnent to accurnulated losscs

Othcr provisions

SGR prcpayments

(lncrcase)/decrcase in cash deposits

Movunent in Long term loans

GOK grant

Dcff'ered income
Net cash gencrated lrom / (uscd in) financing
activities

Irtcrcasc in Cash and Cash Equivalents

Movemcnt in Cash & Cash Equivalcnts
Opening []alances

Add incrcase/(decrease) in cash & cash equivalcnt
Closing balancc of cash & cash equivalent notc
29

2 254,6t I ,234

I,803,520,860

-) -)



I(eny11 Ruilwults
Raports urtd liirtctttc'itl Slotcntanls lior thc.finunciol I'eriorl anderl .lune -10,2017

I5.S'I'ATIiMIiN'I'OF I}TJI)(;E'I'VS AC'I'I.JAI, INCOMIi & I.]XPI.,NI)I1'T]IT[]
0riginal
Budget

Adjustments Final Budget [ituat on

PROFIT BEFORE TAX

TAX

comparable
basis

Performance
difference

856 .60.98% 253,341,498 386,667,333 -233,514,923

23,685 446

362,981,887

162,369,231

649,243

o/oAga

38 15%

16.86%

12 15Y0

76.38o/o

-8.15%o

41.71Yo

52.92o/o

0

28.431o

0

48 03%

7B.57Yo

4.46%

21 18%

15 33%

28,1BYO

2.23Yo

38 58%

20.04%

14 10%

29.54Y0

60.42Yo

22.290/o

61.62Yo

89 86%

18.44%

25.50Y0

17.65',/o

87 270k

16.39%

.ll

Kshs.
o/odSe

Kshs Kshs Kshs

484,397 ,465
845,001,597

2,243,000

60,715,316

233,648,256

36,566,025

1 12,990,586

69,1 19,841

298,745,275

1 71 ,339,079

-243,000

196,364,684

-17,598,881

26,166,017

127,009,414

0

Concession fees - Freight

Rental Earnings

Museum Earnings

Other lncome

Railway Training lnstitute

NCR Revenues

lnvestment income

GOK qrants

INCOME

783,142,740

1 ,016,340,676

2,000,000

257,080,000

216,049,375

62,732,042

240,000,000

-22.26%

-12.73Y0

25.24Yo

-73.93Y0

-4.76%

-26.89Yo

-85 42Yo

608,790,685

886,972,000

2,504,800

67,022,062

205,754,712

45,863,784

35,000,000

22,000,000

-27.29% 1,873,908,043 1,844,682,085 -732,662,748TOTAL INCOME 2,577,344,833

0

349,384,310

40,036,338

3,438,261

65,689,908

-6,380,891

71 ,121,897

268,631

6,642,633

-9,366,845

1 ,191 ,840

-11,063,197

4,770,567

3,375,096

42,77 4,753

30,730,700

-45,914,321

OPERATING EXPENSES

Staff Salaries & Allowances

Training

Travel & Accommodation

Professional & Consultancy

Board Expenses

General Office Expenses

Stationery and Printing

lVotor Vehicle running

expense

Occupancy & Utilities

Telephone and

Communication

Advertising & Promotions

Subscriptions & Donations

lnsurance

Repairs & [Vlaintenance

Bank Charges

Depreciation &

Amortization

Provision for bad debts

715,773,764

50,955,000

77,133,383

310,092,814

53,762,128

252,426,450

12,030,314

17,216,782

46,730,000

248p9s,767

8,455,000

37,450,000

7,895,576

15,572,000

69,422,000

4,200,000

-26.7SYo

-40.90%

-11.50%

-s.80%

0.00%

-16.73%

1288Yo

-32.82'/,

0 00%

-20.11%

4.1BYo

-1 93%

0.00%

-14.40Y0

0 00%

-4.71Yo

11,567 ,007

46,730,000

6,755,000

39,014,859

7,743,576

15,572,000

59,422,000

4,200,000

237,249,767

524,310,993

30,1 'l 5,000

68,264,638

292,092,814

53,762,128

210,186,450

13,580,314

0

378,022,253

10,918,662

73,695,122

244,402,906

48,003,819

181,304,553

1 1 ,761,683

10,57 4,148

56,096,845

7,263,160

48,51 3,197

3,1 25,009

11,764,904

26,647,247

3,469,300

294,900,087

47,551,858

1 ,928,100,977 -15,95% 1,620,566,546 1 ,458,014,753 -499,147,824
TOTAL OPERATING

EXPENSES

PROFIT AFTER TAX 649,243,856 -60.98% 253,341 498 71,145,692



I(anyu Ruiltvtt.ys

Rcpqrls und l"inunciul Stdentents l"or the.firtuttc:ial l>eriod andcd June -10,2017

I6.0 SUMMAITY OF SI(;NIFICAN'I' AC(]OTJNI'IN(; PoI,ICIES

l. GttNtit{At, INt'oltMA't'toN
Kcrrya l{ailways Oorporartion is cstablishccl by ancl clcrivcs its authority ancl accolrntability liom thc
Kcrtya ltailways Act.'l'hc (lot'ltoration is wholly owncd by the C]ovcrnnrcnt ol'Kcnya ancl is don-ricilcd
in Kcnya.'l'hc cntity's prirrcipal activity is to proviclc a co-orclin:rtccl ancl intcgratecl systcm within
Kcrtya o{' rail & inlancl watcrways tlnnsport scrviccs, port lacilitics in rctatiou to inlarrd waterwavs
transport scrvices ancl ALrxiliary roacl scn,iccs in crlnncction thcrcwith.
l'ot' Kenyan Companics Act rcporting purposcs, thc lrerlance shcct is rcprcscntcd by thc statcmcr-rt ol'
IinarrciaI position and thc pro[it ancl loss accourrt by the statcntcnt o['prolit or loss and othcr
conrprchensivc incomc in thcsc {lnancial statcrncnts

2. STATIIMT|NT OF COMPI,TAN(]II AND I}ASIS OF- PITEPAIIA'I'ION
'l'hc flnaltcial statemcnts lrave bccrr prcpurecl on a historical cost basis cxccpt firr tlic rneersLlrcment at rc-
valucd aurounts o['certain itcms ol'proprcrty, plant arrcl ecluipmcnt, nrarl<ctablc sccLrritics ancl flnarrcial
itrstrumcnts at Iair valuc, irnpairccl zrsscts zrt their cstirnatecl rccoveruble autrounts and actuarially
clctcrmined Iiabilities at thcir prescnt valuc. -l'hc prcparation o1- Ilnancial startcnrents in conformity with
Intcrnational Iiiuancial [{cporting Standards (llrRS) allows thc use of cstirnat.es arrcl assumptions. It also
rccluires lnanagelnent to cxcrcise.jurdgcmcnt irr thc process of applyiug thc ()orporation's accounting
policics

'l'hc linancial statemcnts hetve bccn prcparcd ancl prcscntccl in Kenya Shillings. whicli is thc functional arrcl

rcporting currctlcy ol'the (lorporation.'l-hcsc staternents have been prcparccl iu zrccrtrclancc with the Pr-rbtic
liirrance Managcment Act, thc Statc Oorporations Act. zurd Intcrrrational lrirrarrciaI Reporting Standards
(llrRS).'l'hc accounting policics adoptccl havc bccrr consistcntly applied tci all thc ycars prcsented

3. ADOP'I'ION OF NI,IW ANI) I{EVIStiI) S'I'ANDARDS

i) I{clevant ncw standards and amcndmcnts to publishcd standards cff'cctivc lor thc ycar endcd 30
,lunc 2017

Stanrlard/Amcndmcnt to

a standard
Elfcctivc
datc

Impact

'l-ltc ncw startdard, el'f-cctivc lirr annual accounting periods

bcginnirrg on or alicr I .lanuary 2016. clclincs a rcgr"rlatory

clcl'crral zrccotrnt balance ancl atllows cntitics to continuc to

apply thcil cristing policy firr rcgLrlator'1 clclcrlal accourrt

bul etnccs, br-rt rccl r-ri rcs ccrtai u cl i sc Iostr lcs.

l'hc anrcncttr-rcnLs, rccluirc nn nccluircl ol'arr irrtcrcst in a -joint
opcratiorr in r,r lrich tltc activity constitr"rl.cs a busincss (as

dcllncd in Il;l{S -i) to upply all ol thc [rusincss comtrinations
tuccounl.ing principlcs and clisclosulc in Il"t{S I and othcr
llr[{Ss. cxccl)t Iirr thosc principlcs that cunllict witli thc
qLrirlurrcc in IlrliS l l. 'l hc antcnrllncnts lrpltlr lroth to thc

IF I{S l4 lle Siulurory
l)a lb rrctl A t'co u nl s (i.s'.sued

in .luntrury 2011)

Arncrrcln-rcrrts Lo II;l{S ll
titlccl /c't'outrlit'tg f or
tlc'quisiIiot1.\ of Intcra.sLt in
,/o i nl ( )yrcr'trl iotr.:' ( i.s.t trccl i n

iVtty 10111

l' .lan 201 6

l't.larr 20 [(r

r)
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Impact

initial ziccluisition ol'an intcrcst i11 a.ioint opcration. ancl t,1.

acclLrisil.iun ol'art aclclitional itrtcrcst irt a.joirrt opcration (in thc

Iattcr carsc. plcvioLrsly hclcl irrLcrcsts euc not rc-ntcasured).

'l'hc anrcrrclrncnts aclcl guiclancc zrncl clarily that (i) the r"rsc of'

rcvcnuc-basccl rncthocls to calculatc thc depreciation ol' an

assct is noL appropriate bccar-tsc rcvclluc gcneratcd by alt

activity that incluclcs thc usc o[' an assct generally rellccts

l'acLors othcr than thc consumption o['thc ccot-tomic benclits

cn-rbodiccl in thc assct, and (ii) revcnuc is gcncrzrlly prcsumccl

to bc an inappropriatc basis lbr meatsuring the consumptiotr ol'

the economic bcrrclrts crlbodiccl irr an intangiblc assetl

howcvcr. this prcsurnption can bc rcbr-rtted in certain Iinritcd

circtrmstanccs.

'l'he anrerrclnrcrrts, deljnc bcarer plants ie living plants which

are uscd solely to grow producc over sevcl'al pcriods ancl

r"rsr-rzrlly scrappccl at the encl o1'thcir prroclLrctive [ives (eg grape

vincs, r'ubbcr tlces, oiI palms) - ancl includc thenr within IAS

l6's scopc whilc thc produce growing on bearer plants

renrains within the scope ol'lAS 4l

'l'hc anrcnclurcr-rts rcinstatc the cqr"rit1, rncthod option allowing

cntitics to Llsc thc cqr-rity mcthod to accouut Iol investmeuts in

surbsidialics. .ioint vcntures ancl associatcs irt theil separatc

linarrcial statcmcnts.

'l'hc armcnclrncnt. clarilics that thc high cprality corpttratc

bonds usccl in cstirnating thc cliscouttt ratc tbr ltost-
cr-nploynrcnt bcnclits shoLrld bc clcnortrinatccl in thc sanrc

cLrrrcncy as thc bcncl-rts to be paicl.

'l'hc zuncrtclntcrtt adds spccilic guiclancc u hct't zlll cntity
rcclassil'ics etrt assct (or a clisposal groLrp) Ii'onr hcld lbr salc ttr

liclcl Iirr clistritrLrtiorl [o rluucrs. ol' r,icc r,'crsu. ancl lirr cascs

r,r hc rc hc I ct- lil r'-cl i stri ["rr-rtion accor-r n t i u g i s d i sco trt i rtucd.

'l hc aurcrtrlrncnt. aplllicablc to ztttttttitI pcriocls bcgittttittg olr ot'

alicl I .lurruar'1'201(r. aclcls guiclzlncc [o clari{,r'rrhcthcr a

scrr icirrg colttrr.tct is contittLting invoIr cn-lcl.lt itt a tt'attsIct't'ccl

assc [ .

Standard/Amcndmcnt to

a stanclnrd

Aurcnclnrcnts to IAS l(r
and IAS -18 titled
(' lurificut ion o/ Acceptable

Met hocl.s of' DaprccicrI ion

uncl I nn r I i.sul b n ( is s ued

in Muy 20l4)

Amcndmcnts to IAS l(r
and IAS 4l titled
Agricr"rltr,rrc : Bearer Plunls
(is.tucd in .lune 2014)

Arlcnclmcnts to IAS 27

titlccl liquity Mathod in

Sc 1'tct t' u I a l'' i nanc i a I
Slalcmcnt.s (i.s.sue cl in

AugLtst 201 1)

Arncndrncnt to IAS l9
(Annuul I ntprovc trtc nl.s lo

i1"/i,\1s 201 2 2011 ('yc'le 
,

i.ssue d in Scplcntltcr' 20l1)

Amcndmcnt to IIj[{S .5

(A nnuul I mltrova rna nls' lo

11"1lSs 201 2 201 -/ ('yclc 
.

is.suat{ in Scptctnltar 20lJ)

Arncndrr-rcrrt to Ilr[{S 7

(,,1 n n uu I I nt 1t t' ovc r t ta n l.\' I o

//fRSs 201 2 201 I ('ycle 
,

i.s.ruad in S'cltlcrtrltt't l0ll

.larr 201 (r

I't.larr 201(r

Arncrrclrttcnts t() ll"l{S l0 I'r .[arr 20 l(r llrc arrrertclrrtcrtl.s clzLril,r tlrc applicitl.iott o['tlrc cottsoliclitLiott

l(r
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FItS l2 arrcl IAS 28 titlcd
I nva.s t nte n t lint i t i t,.t.

Applying rhc
(' o n.;o I i clu t io n lixca 1tt i o tt

(issued in l)ecambcr 201 4)

Amendrnents to [AS I

titled /)lsclosure I nil iut ive

(issued in l)acember 201 4)

nunciul Pcriod e ndecl June 30 20t7

clatc

Jan 2017
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cxccptiorr lbr invcstnrcnt cntitics and thcir sLrbsidiarics

'['hc amcndrncnts. clarily guidance on matcriality and

arggregation, thc prcscntation ol- subtotals, thc stn-rcturc ol'
f inar-rc ial stzrtcmcn ts ancl thc disclclsure o l' accoLurti rrg pol icies.

'l'hc arnenclrncnts clarily tliat:
. Unrcalisccl losscs on dcbt insLruurcnls urcnsr-rrccl at lair

value aucl rncersured at cost (br tax purposcs givc rise
to a clcclr"rctible tcrnporary diflcrence rcgardlcss o['
whcthcr tlic clcbl instrument's holdcr cxpccts to
recovcr thc carrrl,ing amorlnt ol'thc dcbt instrr-rrlcnt by
sale or by r-rsc.

. 'l'[ic carrying amournt o1'an asset does not Iimit thc
estirnation o{' probablc future taxablc pxrlits.

o Estir-natcs f or lirtr"rrc taxable prolits cxclLrcle tax
clecluctions lcsr,rlting liom the revcrsal of declLrctible
tcrnporary cl i f'f brcnces.

An entity asscsscs a clcl'crred tax asset in combination with
other def'crrcd tax asscts. Where tzrx law rcstricts the

utilisation ol'tax Iosscs, an cntity wor.rlcl zrsscss a clc[-crrcd tax

assct in combination with other def'errcd tax asscts ol'thc same

ty1lc.

'l'hc arncndrncnts' objcctive is thiit cnLitics s[-rall provide

disclosurcs that cnablc uscrs of IinanciaI statcntcnts to

cvaluatc chtrrrgcs irr liabilities arising liorn linancing
activitics.'l'o achicvc this objcctive, thc IASI] r'cclurircs that thc

[bllowing charrgcs in liabilitics arisirrg lion.r [inancing
activitics arc clisclosccl (to the extent ncocssary): (i) changes

fi'onr Ilnancirrg cash {'lows; (ii) changcs zrrising lionr obtairring

rur losirrg contlol ol' subsidizrrics or othcr busincssc:i: (iii) thc

cl'f'cct o['charngcs in fbrcign cxchzurgc raLcs: (iv) charrgcs irr

lirir valr"rcs. ancl (r,) othcr changcs

(llarifjccl thc scol'rc ol'thc standarcl by spcci[1,irrg that thc

clisclosLrlc rccprircrrcnts in thc stnnclarcl, cxcc[)t lilr tltosc iu

pzrraglaphs t] l0 ll l(r. apply to au crrtity's intcrcsts Iistccl in
paragraplr -5 thirt arc classilrccl as hclcl lirl sulc. as hclr[ lbr'

clistlibtrtiorr or as clisconl.inucd opcratiorrs in accorctuncc

witlr IFRS _ ts, \ort-t'tn'ranl rl,v.vc'/.r [[cltl f rtt .\'trlt'

D isclcts ura I ni t ictt itte

(Amendmenls' lo llS 7.

Slalemcnt of Co.sh t'lov,s)

Annuul lmltrove rncnl.s lo
il;llS Stunclurtl.; 20 I l
2016 O)'clt' Antcndtncnt.\'

to Il;ll,\ I2 l)i.tt'lo.vut'r' of
i nl at'c.t'l.t i t t t tt Itt' t' ( nt i t i ( \

1''.lan 2016

llecognil ion of l)cfbn'ccl
I.ax Assets' for Unreulisad
Losses (Amandmenl.s Io

IAS 12

I't .lan 201 7
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ii) Nov and amcndccl starrdards and intcrprctations in issuc but not yct cffcctivc in thc 1'car cndcd 30

,lune 2017

Im nct

Impact

'['he ncw stanclarct, r'c1'rlaccs In S I l, In S 18 ancl thcir
intcrprctations (Sl('-31 and llfl{lC 13. l5 and l8). It cstablishcs a
siugle and courplchcrtsivc [i'aurcwork ltlr rcvcnuc rccogtritiotr ttt
apply consistcutly across Lrausactious, iudr"rstrics atncl capital
markets, with a corc prirrciplc (bascd on a fivc-stcp nroclcl to bc

applicd to all contracts w,ith curstonters), cnhanccd clisclosltrcs,
aud ncw or i vccl uiclancc
'['his standarcl will rcplacc IAS:i9 (and all thc prcvioLts vct'siotts

ol' Il;l{S c)). It contains rcclLrircnrcnts fbr thc classillcation aud
mcasurcnrent o[' firrancial erssets and llnancial liabilitics,
inrpairment, hcdgc accountirrg and dcrccognition:

o IIiRS 9 rccluircs all rccogniscd financial itsscts to bc

subscquetrtly Ineasurcd at amortised cost ol' Iair value
(thror"rgh prolit or loss ur thror"rgh other con-tprchcusivc
irrcome), depcnding on Lheir classillcation by t'e Ibrcncc t<r

thc br-rsincss nroclcl rvithin which they arc hclcl arrcl thcir
contractual cash llo',v cltaractcristics.

o o lior [inancial Iiabilitics, the most signilicanL cll'cct o['
II]RS 9 r'clatcs to carscs wherc thc lhir valuc optiott is

tzrkcn: lhc arrolrnt ol'changc in l'air valuc o['a financial
liability clcsigrrzrtccl us aL (hir valuc through prolit or loss

that is attributablc to changes in thc crcclit risk ol'that
liability is rccogrtisccl in othcr conrl'rrchctrsivc irtcott-tc

(rathcr than in plo{it or loss), unlcss this ct'catcs an

accourrti u g ur i st-uutclt

. For thc iurpainncut ol'[inarrcial zISScts, Ittt(S 9 itrtritclltccs
an "expcctcd crcclit luss" utodcl based on thc conccpt ol
provicling lirr cxlrcctccl losscs zrt inccption o['zt colrLt'ttct: it
will uo lortgcr bc rtcccssiu'y lbr thct'c to bc otr.icctirc
cvidcncc o['irn1'rairrncnt bcltrrc a crcclit loss is t'ccognisccl.

. lic'lr hcdgc itccoLtutinrr. ll;l{S 9 inl"roctLrccs a sltbstarrtitrl
ovcrhaul allor.r iug Itnattcial statcl'llcnts to bcttcl lcllcct
how risk nrrrnagclncnt activitics arc urrctcrtlrl<crt tr ltctt

lrcdging I rnariciaI autl uonllnauciaI r'isl< cxposut'cs.
. 'l'hc clcrccogrtil.iott Prot isiotts ttt'c carriccl ovct' alntost

LIIlC llorn Iz\S l9
llrc ncrv statnctartl introcluccs u llc\\ lcsscc accor"rrtting rttorlcl. attcl

rr rll rccluit'c a lesscc to leeosttisc itsscts ancl tiabilrtics lttr all
lcitscs tttl! q Icrnt ol'rrtotc tlrurt lf tuorrtlts. t-tttlcss thc uLrrlcrl] Lrrg

I .lan 2018
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assct is o(' low valuc. A lcsscc will bc rcclr,rircd [o rccogrrisc er

right-ol-r,rsc zrssct lcprcscnting its right to r,lsc thc Lrnclcrlying
lcasccl asset and a leasc liability reprcscrrting its obligation to
nrake Icase UI mcnts.

'l'he I)irect<lrs clo trot plan to apply any ol'l.hc at'rovc uurtil tlicy beconrc cl'lcctivc. []ascd on their asscssment ol'
the potcntial irnpact ol'application ol'thc above, thcy clo not cxpcct that thcrc wilt bc a signi(lcant impact

on thc corporaLion's finzurcizrl statcrncnts.

iii) IIarly adoption of standards
'l'he Ocrrporation did not early - aclopt any ncw or amendccl standarcls in year 2017

4. STJMMAI{Y OF SIGNIF'I(]AN]'ACCOT]N'I'IN(; I'OI,I(]TES

a) Ilcvcnuc rccognition
I{cvcrruc is rccogniscd to thc cxtcnt that it is probablc that lirtr-rrc cconomic bcncllts will flow to thc
()orportrlion and thc rcvcnlle can bc reliably mcasurccl. I{cvcnuc is rccognisccl at thc {'zrir valuc ol'
considcration rcccivcd or cxpcctccl to bc reccived iu tlic orcliuary coursc o1'tlic (.'ot'pot'ctlion's activitics,
nct ol'valr-rc-addcd tax (VA-['). whcrc applicablc, ancl whcn spccilic criteria havc bccn nrct lirr cach ol'the
('orporuI iorr'.r' activities as cicscrilrecl bcIow.

i) lLail opcration revenue -
. Conccssion fccs (Frcight incornc) shall bc accrued on thc lrasis of' the latcsL

conccssionairc ancl the prevailing lorcigu currcncy cxchangc ratcs.
. Commutcr lare box- lbrcs rcccivcd fi'om conrnruter services in Nairobi

ii) Landed propcrty incomc: incluclc land rcnts, propcrty salcs, rcnt fi"om bLrildirrg ctc and shall
bc rccognised on accrual basis.

iii) Dividcnd income shall bc rccognisccl whcn the right to rcccive payments is establishccl.

iv) Intcrest incomc shall bc accountcd on a timc proportiun basis using el'l'cctivc intcrcst mctliod

v) Studcnt hostcl, food and bcvcrage incomc are rccognisccl ou a cash basis iu thc pcriod in whiclt
Lhcy rclatc.

vi) Scrap disposal incomc shall bc recogniscc'l on thc basis ol'customer invoicc which arc issurccl

on delivery.

vii) (i ovc rn mcnt grants:
i. I{ccurrcltt grants shall initially bc treettccl as clclcrrccl incornc when c:rsh. scrviccs or material

contribr"rtion is rcccivccl ancl chalgccl to thc statcrncnt o['courprchcnsivc incurnc whcn thc rclatccl
cxpcncliturcs arc incurrccl.

()apital grants shalI bc capitzrlisccl as part ol'ccltrity whcn cash, scrviccs ol rnatcrial contribution
is lcccivecl.

b) I n-liind contrihutions

l9
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lrr-l<irrcl corrtributious arc ckrnations that arc nraclc to lhc ('ot'1trtt'ttlion it thc Iirrnr ol'ttctual gilocls ....,1/oi-

scr''r,iccs rat[rcr tharr in ntoltc] or caslr tcrr.lrs. 'lhcsc rlonutitlns rttar incluclc vchiclcs. cclttil-rt.ttcltt trr'

pcrsonncl scrviccs. Wlicrc thc finaucial valuc rcccivcd lol in-kiucl cotrtribr.ttions calt bc r'"' bly
clctcrrninccl, thc ('rtrpot'uliou iucILtclcs such valuc in thc stirtcnrclrt ol' conrl-lt'chcnsivc ittcoltrc [r as

rcvclruc ancl as an expcnsc irr ccluaI anrl o1'rpositc i.rn.roLrrtts; otltcrr,risc. tltc cotttt'it"lution is ttot rccot'c[ccl.

c) l)ropcrty, plant and cquipmcnt
All catcgorics ol'propcrty. plant ancl cclr-riprncnt arc initialll r'ccolrlccl at c()st lcss accun-tulatccl dc1-l'cciatiort

ancl inrpairnrcnt losscs.

Ccrtain catcgorics ol'ltropcrty. plant ancl ccpripnrcnl nrc sutrsccpcntll carriccl at rc-vnluccl attroltttts, ttcing
thcir lirir valuc at thc datc o['rc-valuzrtiorr lcss any subscc[rcrtt accirnruItrtccl clcpreciittiotr aticl itttl'lztit'tttctit

losscs. Wltere tc-nleelsLtrcnlcnt at rc-vatr.rccl aurour.rts is clcsirccl. all itcms in an assct catcgol'y at'c rc-r,aluccl

tl-rror"rgl-r pcriociic valuatior-rs carriccl ouI b1, iuclcpcnclcnt cxtclrtal valucrs. [;ixccl atsscts wcrc last rcvaltrccl iu
2010 by cxtcrrral rcgistcrccl valucrs: Krright Iirank l,irlitccl.

Subscclucut cosl.s arc includcd in tltc irssct's carryiug valuc oult'r,iltcn it is prclbablc tliat lirtLrrc cctttttttttic
bcnclrts associatcd with thc itcnr r,r'i[[ llorv to thc corporation ancl thc cost o['thc itetn can bc tncasltrcc]

rcliably. I{cpairs and rnaintcnancc is chzrrgccl to tlic pro(rt urxl loss uccount in lhc ycur to vrhich it rclatcs.
Itclr"ripmcnt i.c. locontotivc ovcrharrl costs arc capitaIisccl ancl lrccolnc part ol'thc new can'ying rln()Llt.lt.

Incrcases in thc carryirrg arnount arising on rcvzrluation arc clcclitccl to thc revitluation sr-trplLts rcscrvc itr

cqr"rity. [)ccreascs that oll.sct prcvioLrs incrcases ol'thc san]c assct arc chargcd against thc rcvalttzttion
surplus. Allothcr clccrcascs arc chargctl to thc prolit zurcl loss accoLrrrt.

Annually, the clil'l'erenoe between cleprcciation basccl on the rcvuluccl can'yiug al-noullt o1'thc assct chargcd
to thc prolit ztucl loss account ancl clcl-lrcciatior-r bascd on thc assct's original cost is trattslbrrccl ll'onr the

rcvaluation sr-rrplus to rctaincd calnings.

I)crnrancnt way ancl siclings ancl alI asscts attachcd thcrcto such as briclgcs, culvcrts, turlrcls aud.

ktcrlur<ttivcs, coaches erncl wagons harc bccu classifiecl as irrli'astrr-rcturc usscts or cersh g,cncrating itsscts

ancl valuccl Lrsing thc ltrcscrrt valuc nrcthocl by cliscountirtg thcit' stt'czrnt o('cstiuratccl cash llows ovcr et

prcriocl ol'25 r'cars bcing thc lil'csparr ol'thc (lonccssiorr usiug a suitablc cliscount rtttc thctt actclccl to the

tcrnrinal cash {low alicr tlic 25 ycals.

Asscts classi{lccl ancl valued as ('ash (icncratiug Asscts Lrsirrg thc prcscnt valuc ol'thc uct caslt irt{lows
clcrivcd liour ttrc usc ol'thcsc asscts b1 thc conccssionairc arc not clcprcciaLccl in thc rcstittccl stittctnclrt ol
ljnancial position. [)uc to possiblc chungcs in Lhc cor.rccssion that nray ul'l'cct thc cuslt inllclws itr lirtr-trc.

thc conccssion cash inllows will bc usscssccl aunr-rzrlly and plcscnt ralucs rcconr[]Lltccl to clctL-nniltc
whcthcr tltc asscts 1-rrcscnt valucs harc chuugccl. l)cct'cuscs in l)rcscut vitlucs woulcl trc rccogttisccl tts

ir-npairrncnt Iosscs r,vlrilc incrczrscs rroLllrl [rc crcclitctl tcl crlLritl trrtclcr rcrrrluatiort rcsor'\/cs.

valuccl ou firir valuc basis as this lirrrcl ctnrrot bc solcl or'pLrt to altclrtati'ue Lrsc otltcr tltati crltattsiol-t ol'tltc
rai I rrctn,orli.
IircchoIc[ prol-lcltics owrrccl [ry thc ( orpolution un long lcirscs sutrscclr-rcrrtll lcascd [ry'tlrc (]clt'llot'ittitrtt Ltl

thircl partics (lcssccs) lirr u su[rstanIial pcriocl o{'tlrc lcusc tcrrrr rrcrc vlrltrccl [ltscc[ ott Iltc ('orltol'ittiott's

intcrcst in tlrc lcasccl [)r()[)crty i.c. tlrc irrcorrrc rccciratrlc [ry tlrc ('or1'loration in tcrrns ol'illottttcl rcrtt lot'a
r.rr-rnrtrcr ol'r'clLrs cliscorrrrtcrl usirr-rr r.r stritlrtrlc c[iscoLrnt llrctor'. Nlost ol'Lhis ll'cclrolc[ larrtl ltas incltrstriitl

1'llopcltv ol otlrcr'1'lclrrtarrcnt stlrrcttrrcs stlrrtrl ittg orr rL.
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(iains ancl l<lsscs on clisl-rosaI ol'iLcrns o['propcrty, plant ancl cclr,riprncrrt urc clctcrrninccl by cornparirrg thc
. procccds fiorn thc disposal with thc nct cau'r,ing a.r.noLrnt ol'thc itcnrs. ancl arc rccognisccl in prolit or loss

in thc inconrc statcrncnt.

d) l)cprcciation and impairmcnt of propcrty, plant and equipmcnt
l)cprcciation is calcurlatccl r-rsing thc straight line nrcthocl to writc ckrwn thc cost or thc rcvaluccl amount ol
eaclt assct to its rcsiclual vetluc ovcr its cstirr-ratcd usefr"rl lilc. In clcternrirring an asset's Lrselirl lil'c
consicieration is givon to its cxtrrcctccl usagc, its cxpcctccl wcar zurcl tcar, tcchnical or cclmmcrciatl
obsolcscencc and legal or sirlilar lirnits on its usc. l;rcehold lancl and capital work in progrcss arc not
dcprcciated. Capital work irt progrcss rclatcs nrainly to thc costs o{'ongoing br-rt incornplctc worl<s on
buildings and other civiI works ancl installations.
[)eprcciati<)11 on propcrty, plant and cclr"riprncrrt is rccognisccl in Lhc inoomc statcmcnt on a straight-[inc
basis to write down the cost ol-cach arsset or lhc rc-valucd aurount to its resicluaI value over its cstirnatccl
urse[ul lifb. 't'he annual ratcs in Lrse arc:

[)crmancnt Way ancl I]riclges

Iluildings
[)lant and Machincry
Signaling Equipmcnt
'['clecommunicati<ln 

Eqr"r i prncnt
Locomotives
Coaches

Wagons
Wagon fbrrics
t)ry dock

Ancillary vcsscls

lrcrry tcrminals
Marinc ccluiprncnt
Lurries - abovc 3 l"onne tare wcight
Motor Vehiclcs - 3 l.onnc erncl abovc
O1'llcc F.quipr-nent

Irurniturrc & {ittirigs
Clomputer, copicrs & fzrxcs

I{ate
{Y!)

2.0001,

2.jOolt

3.33%
2.5001t

4.00%
2.5001\

2.50%
2.50%
2.5001,

2.50o

2.500

l .()7o

3.3301,

37.5"1,

25.00,Y,t

12.s0%
12.s0%

-)-).-)-)70

Useful lif'c
(Ycars)

-50

50

:i0

40

25

40

40

40

40

40

40

60

30

2.67

4

8

8
a
-).

Itct-ns of property, pletnt erncl ccluipmcrlt zlrc lcvicwccl annually firr inrpairurcnt. Wlicrc thc carry'ing an1()Lurt

o['zrn assct is asscssecl as grcal.cr'than its cstinratccl rccovcrarblc arnoLlut. an inrpairurcut loss is lccogniscd
so that thc asset is writtcu clown iurrrccliatcly to its cstinratccl rccovcratrlc anrount.

c) I ntangiblc assets
Intaugiblc asscts courprisc pr-rrchasccl c()ml]Lltcr so(ir,vare'Iiccuccs. vlhich arc capitalisecl ou thc lrasis ol
cosl.s incurrcd to ncclr.rirc arrcl [rring to Lrsc thc strrccillc soliwalc. lhcsc costs arc antortisccl ovcr thc
cstintatcd usctirl lit'e ot'thc intangiblc asscts fioni thc ycar that [[rcv arc availatrlc lbr ursc. LrsLrally ovcr'
thrcc ycals.

(icncrally, costs associirtccl with ilcvcloping conrl-rr.rtcr solivvarc [)r'()gl'anuncs alc rcc()guiscrl as an c.\[]cnsc
rus irtcurrccl. ilowcvcr'. costs tlrat arc clcarlr associutccl with arr iclerrtiliublc anrl unicllrc prrcluct. wlrich rrill

+l
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bc corttrollccl lry thc colporation aucl havc ir probablc bcnclrt excccclirrg thc cost [rc;,oncl onc ]/carr. Lllcs-

rccognisccl as intangiblc arsscts.

l:xpcrrclitr-rrc which cnhanccs arrd cxtcncls thc bcncllts ol'conrputcr soliwarc bc1'ond thc or.o.ual
spccilications ancl livcs is rccogrrised as a callital irnprovcnrcnt aurcl aclclccl Lo thc original cost o('thc
soltwarc. ('omputcr soliu,alc clcvclopnrcnt costs rccognisecl as asscts zrrc anrortisccl Lrsirrg lhc straight linc
rtrctliocl ovcr thoir Lrsclirl Iivcs, noL cxcccdirrg a pcriocl o['thrcc ]/cars.

f) Amortisation and impairmcnt of intangiblc assets
Autlrtisation is calculatccl on thc straight-linc basis o'u'cr thc cstinratccl r.rsclr-rl lilL'of'conrputcr soliwarc o['
tht'cc 1'c211's.

A[[ cornpr-rtcr soliwarc is rcvicwcd annually lbr irnpairment. Wlrcrc thc carrying arnounI of an intarrgiblc
assct is asscsscd as grcatcr thau its estinrated rccovcratrlc arncluut, an iu-rpairnrcnt loss is lccognisecl so that
the assct is writtcn dor,vn inrrncdiately tcl its cstiu-ratccl rccovcrablc amoLurt.

g) Invcstmcnt property
Invcstmcnt propcrty cornprisc lzurcl and builclings uncl ale helcl to carn rcntals or firr capital apprcciatiorr or'

both. Invcstr-ncnt prol)clty is initially recognisccl at histurical cost inclucling thc trernsactiorts cost.
Subscclucutly, investrncnt property havc bccn carricd at lair verluc rcprcscnting thc opcn market value at

the statcrlcnt ol'changcs in fjnancial position datc clcterrninecl by thc vzrluations can'iccl out by cxtcrnal
rcgistcrecl valucrs. (iairrs or losscs arising fi'onr changcs in l-air valuc wilI bc inclr"rclcd in detcrmir-ring thc
prolit or loss [br thc ycar to which it relatcs.

Spccilically, land and builclings owncd and used by Kcnya l{ailways Corporation lbr opcrational pLrrposcs

such zrs station burildirrgs, thc corridors, Corporation's stalf rcsidential burildirrgs, urarshalling yat'ds, olficc
buildings owncd and occr-rpicd by thc Corporation arrd othcrs in this catcgory arc valued basecl on the lair
valuc moclcl.'l'hcsc rcplescrrt pxrpcrty that lias to bc Lrsccl by thc Corporatiou lirr ptrrposcs ol'rlrnuiug thc
railway scrviccs. Fail valuc is thc amount fbr wliich an asset cor-rld bc cxchangccl or a liability scttlcd
bctwccn knowledgcablc, willing partics in an arm's - lcrrgth transaction.

lnvcstrncrrt propertf is also caLcgoriscd into proSlcrty liclcl [br carning lcrrttrI ir.rconrc and lbr capital
apprcciation or both.'['hcsc arc ntainly the flats arnd r,vcrc valucd based on thc marl<ct valure. Markct valuc
is tl-rc cstinratcd arnourrt lirr which a property shotrlc{ cxchangc on the datc ol'verluartion lrctwccn a rrillirrg
buycr and a willing scllcr in an arn-r's - ler-rgth tretnsaction zrlicl proper rrialkctir-rg whcrcin thc partics hacl

cach actccl krrowlcdgcablr. prrudcntly and withoLrt cornpulsion.

Surbscqucnt cxpcnditLrrc ou ir-rvcstmcr-rt propcrty ru lirtLrre vvhcrc surch cxl-rcuditr"rrc incrcascs thc Ir"rtr-rrc

cconomic valuc ir-r cxccss ol'thc origirral assessecl stanclard o['pcrfbrrnarrcc will bc adclcd to thc carr'f ing
alllounl ol'the investnrcnt plopcrty. All othcr subscclucnt cxpcnditure will lrc rccogrrisccl as an cxtr-lcnsc iu
thc ycar in whicli it is incrrrrcd.

h) Irinancc ancl opcrating lcascs

[,carscs ol'prrpclty'. plant ancl ccliripnrcnt incllrc[irrq hirc pulc[rasc colrtracts u,hcrc tlrc conrpur]], assLlnrcs

sLrl'rsttruLially,all thc risk: ancl rcwurcls inciclcrrt Io ()\\nclship arc classillccl as llnanec lcascs. Iiirrarrcc
lcztscs arc rccognisccl ars a lrability at thc iuccptrorr ot'tlrc lcasc ztt thc [or,rcl o['thc [irir ralLrc ol'tltc lcasccl

asscts ancl lhc prcsellt r,alrrc ol'tltc nrinimr,nn lcusc llarrrrcnl.s.'l he intcrcst ratc inrpIicit rn thc lcasc i: r-rsccl

as thc cliscoLrnt lirctol in clctcrnrining thc 1'lrcscnt virluc. l:ach lcasc pa\,rncuI is allocatccl lrctr.rcert tltc
liability rrrrcl l'inancc c()sI Lrsiuq thc inLclcsl. r'atc rnrplrcit in the lcasc.'l'lrc llnancc e()st is char'-sccl lo thc
pr ollt aucl ltrss uccoLrrrt irr thc \cur t-() rihiclr it rclltcs \t tlrc cnd o['thc lcirsc tcrrr. tlrc c()nl[)an\ lrirs irrr

')
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option to purchasc thc assct. I)ropcrty, plant arrcl cclr-ri1-rnrcnt acclLrilccl unclcr Iruarrcc lcascs arc capitalisccl
' ancl clcprcciatccl ovcr thc cstirnatccl r-rsclirl Iitc ol'thc assct.

Lcases olasscts whcrc a siguilicatrt prol-rortion o['thc risks ancl rcwarrcls ol'owncrship arc rctaincd by thc' lessclt'arc classillccl as t>pcratittg lcascs. [)ayrlcnts uurclc unclcr opcrating lczrscs arc chargccl to thc prolit
and loss atcc<lttttt tttt a straight lirtc basis ovcr thc leasc pcriocl. [)rcpaicl opcrating lcusc rcntals arc
rccognisccl ats asscts etncl arc subscclucntly anrortiscc'l ovcr the lcarsc 1-rcriocl.

i) F-inancialinstrumcnts

-[hc Corporation clarssilles its invcst"mcnts irrtu thc lbllowing catcgorics

F inancial asscts at fair v:rluc through profit or loss:
-lhis catcgory has lwo sut'r - catcgories: llnancial asscts hclcl lirr tracling, anc{ thosc clcsigncd at fair
valuc throurgh prolit or loss at inccption. A flnancial assct is clarssitrcd in this catcgory il'acclr,rirccl
principally lilr purposc ol'sclling in thc shrlrt tcrm, il'it Ibrnrs part ol'a port[irlio ol'Iinancial asscts
in which thcrc is cviclcncc ol'short tcrrn prolit rnaking or il'so clcsignatccl by rnanagcmcnt.

FIcld-to-maturity invcstments wl-rioh arc rr<ln-clcrivativc finarrcial asscts with l'ixcd or cictcrmirrablc
paymcnts and Ilxccl ntaturity tl-rat an cntity has a positive intcntion to holcl Lo matr-rrity.

[,oans ancl rcccivahlcs which arc non-clcrivzrtivc lrnancial asscts crcatcd by thc Corporatiorr by
providir-rg nroncy or proclucts directly to thc clcbtor othcr Lhan thosc with [lrc ir-rtcrrt to be sold
imrncdiatcly or in thc shorL rurn.

Available-fbr-salc linancial asscts which arc assets hcld lilr an inclellnitc pcriod ol'timc, but r-nery

bc sold in rcspclnsc to nccds lbr liquiditrv ur changcs in intcrcst ratcs.
All [inancial asscts are classillcd as r-ron-currcnt cxcept tl-rosc with maturitics o1'[css than l2 rnonths
Ii'orn thc balancc shcct clatc, thosc whicl-r thc clircctors have thc cxprcss intcntion of holding Ibr less
than l2 months fi'onr thc balancc sheet clatc or those that arc rccluircd to bc solcl to raisc operating
capital, in which casc thcy arc classillccl as currcnt asscts.

a

a

a

a

j) Financial risk managemcnt ob.iectivcs and policics

'l'hc corpilration's activities oxposc it to a varicty o['financial risks inclucling crcdit and liclr-riclity risks.
cl'f'ccts of'cheuigcs in firrcigr-r currcncy ancl intcrcst ratcs ancl changcs in markct priccs of the
corporation's l"rroducts aucl scrviccs.'['he corporzrtion's overalI risk nranagcn]cnl l]rogranlnlc lbcuscs or-r

unprcdictability ol'cherngcs in tlrc busincss cr.rvironurcnt ancl sccl<s to urinimisc thc potcr-rtial aclvcrsc
cllcct ol'such risks or.r its pcrfbrrnancc by sctting acceptable levcls of'risk.

i. Liquidity risk
'flre dcllnition ol' liqLridity risk is thc risk lhat Kcnya Itailways is r-rnablc to mect its obligations as

they fall duc as zr rcsult ol'a suclclcn, ancl potcrrtially protractccl. incrcusc in nct cash outllows. Suclr
clutllows wourld clcpletc availablc cash rcsor-rrccs firr operatior-rs ancl invcstnrcuts. -l'hc ()orporltiorr
pcrlbrtns cash llow lirrccasting and monitoring rolling fbrccasts o['thc conrparry's IiqLridity
recluircmcrtts to cusurc it has sr-r['ficicnt cash to urcct its r-tcccls.

I'hc rnaxinrLrnr cxposLrrc o('thc compeury to licluictity risk at thc [ralaucc shcct clatc is as litllor.r,s

'l'raclc & otltcr par,'ablcs
'[o't'At.

Lcss than I

month
Kshs'(100

4.i.-59tt

{-55e8

llctrvccn I & 3

months
Kshs'(XX)

13,2.5.5

13.255

Ilctrvccn 3 - l2
months

Kshs'000
122.030

l2Jl30

ovcr I ycar
Kshs'000
t .252.e 10

uia9l!
ll
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ii. (lrcdit risk
Kcnya I{ailways is exposcd to crccliL risk whiclr is thc risk thaL Lhc coLtntcr palty r,vi[[ cellrsc a firranciir. .-.ss

to Kcny'a I(ailways by Iailing to dischargc an obligation. ('reclit risk ariscs rnainly' fi'orn tladc clctrtors r,r,ho

rcccivc goods and scrviccs ll'onr tltc bursiucss r"lnits on crcdit.'l'hc crlrpolzrtion cklcs rrot hcclgc any risks
artcl sltor"rlcl have in placc policics to cnsurc that clcclit is cxtcnded to cLrstontcrs vrith an cstatrlishecl crcdit
history.
'l'hc uraximLun cxposurc ol'thc corporation to crccliI risk as at thc balancc shcct clatc is as Iollows:

Cash at barrk

Short terur investnrcnts

Cash cleposits & guarantccs
'[.raclc & ot.hcr receivablcs
.tOTAL

Fully
pcrforming
Kshs'000
l u,0l l

871 ,01 0

10,193,698

54.740.8 r8

6sJl6S38

l)ast cluc but not
impaircd
Kshs'000

54.740.81 8

3.854.094

l)ast duc and
impaircd
Kshs '000

'[otal

Kshs'000
lll,0ll

0

0

54,740.tt r tt

54,tt5l.tt300

iii. Markct risk
Markct risk is the risk that thc {air valuc ol lirturc cash flows ol'lrnancia[ irrstrurnents will llr-rctuatc
bccztuse o1'changcs in thc market price arrd conr6rrises thrce typcs ol'risks; lblcign cxchangc risk, pricc
risk aud interest rntc risk.

iv. Foreign exchange risk
Foreign currency risk is a Iinancial risk that cxists whcn transactiorrs arc dcnominated in a currency
othel than the basc cLrn'cncy o['Kenya I{ailrvay,s. 'l'hc Corporation reccivcs pal,rnenLs denominatccl in
lirrcign currencics nrairrly lbr cortcession f.;cs. Kcnya I{ailways also niakcs ptryrncnts deuominatecl in
fbrcign currencies I<lr non local suppliers
Kenya I{ailways linrits lbrcign transactions to at lcast two lilLeigrr culrcncics. that is, thc l.JS clo[[ar
ancl l:r-rro

v. Pricc risk
'l'his is thc risl< rcsLrltirrg fi'otn a declirre irt tlrc valrrc ol'a sccurity or a portlirlio. Kcuva [{ailways is not exposccl
to any pricc risl< sincc it has no irrvcstrncnts irr anv scculitics.

vi. Intcrcst ratc risk
I'his is thc lisl< that an invcstnrcrtt's valuc rr rll changc cltrc to a change in thc absolutc lcvel ol' intcrcst ratcs

Kerrya [{ailways nranascs this lisli by invcstirrg orrll in llxccl incorrrc scculitrcs wrtlr clil't'ererrt duratiorrs.

t() Financial instrurncnts
n ll llnancial asscts arc t'ccogrtisccl inititrllv Lrsirrg thc tlaclc clatc accountirrs rr hich is thc clatc tlrc
corporation cournrits itscIf'to thc purclrasc or salc arrcl rccolclccl at thc Iail l,alLrc ol'thc consiclclaLiorr r]ivcrr
plLrs tlrc tratrsactiott costs. Subscclr-rcntly . hclcl-to-rrratLrritl inr cstnrcuts ancl luans ancl rccciva[rlcs arc
cat't'iecl at anrortisccl cost trsing thc cl'l'cctivc intclcsL rncthocl, whilc availablc-lor'-salc asscts arc carriccl at

thir valLtc. ('ltetttgcs in lirir r'itluc at'c t'ccogttrsccl clircctlr in cclr-rit1', cxcc[)t lirr irupuirnrcut losscs r,rhiclr alc
recogtrisccl in thc statcnrcnt ol'cornprehcnsivc inconrc in thc ycarl thcrc ls ob.jcctivc cviclcrrcc o(
irtrprztirrttcttt. On salc. tltc cLrntulativc qirin ol loss prcvioLrsll'r'ccognisccl in crlLritr is rccounisccl irr tlrc
statcnlcnt ol'conrpt'cltcrtsivc irrcorrrc in tltc r cirr ol'salc.
l.hc clilcctors classilr l'irrarrcral asscts us Iolltrrr:

t-l
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Itcccivablcs arc classiliccl as'loztus artt[ r'cccivablcs'ancl arc carriccl a[ amurtisccl cost Lrsing tltc cl'tcctivc
. intcrcst nrcthod.

(iovcrtttucttt sccuritics artcl tcrt'u uncl call clcposits with lranking institutions alc classiliecl as'hclcl-to-
maturrity ittvcsttncnts'itncl arc carriccl rrt anrrlrtisccl cost using thc cl'1.;ctivc intclcst ntcthocl.
All linancial liabilitics inclLrcling lrot'rowings alc lccogr-risccl initially at larir valuc uncl subscclucntly carriccl
at amortisccl cost usirrg thc cl'l'cctivc inLcrcst rrethocl.

l) Invcntorics
lnvcnttlrics etrc statccl at thc Iorl'ct'ol'cost ancl nct rcalisablc valuc. 'l'hc cost ul'invcntorics cornpriscs
purchasc pricc, irnpttrt cluties, transportutiorr ancl hanclirrg chargcs, erncl is dctcrnrinccl Lrsing thc I'irst-in
{irst-out rtrctliod. Nct rcalisablc valLtc is thc cstinratccl sc[[ing pricc in thc ordinary corrsc ol'busincss, lcss
the estirnatccl costs ol'contplctiou uncl sclliug oxpellscs.

m) Tradc and other rcccivahles
Reccivablcs are recogniscd initialll'at llrir value nncl arc subscclr-rcntly rneasurecl at arnrlrtised cost using
thc cll'cctivc intcrcst mcthocl.
A provisiclrr lbr irnpairtncnt is rccognisccl in thc statcnrcnt o['cornprchcnsivc ir.rcourc in tl-rc ycar when
recovcry ol'tl-rc amount duc zrs pcr thc original tcrrns is consiclcrcd cloubtlul. 'l'hc provision is bascd on thc
diflcrcncc bctween thc carryirrg anror.lrtt and thc prcscnt valuc o['tlie cxpcctcd carsh ('lows, cliscountccl at
the cfl'ectivc intcrest rate .

n) Taxation
Currcnt itrcome tax asscts ancl liabilitics lbr thc currcnt ancl prior periods arc nteasLu'ecl at the amount
expcctccl [o bc rccovercd ll'orn or paic[ to thc tax authuritics. -l'hc tax ralcs and tax laws ursccl to computc
the amctttt'tt are thosc that are cnztctccl or substantially cuactccl as at thc reporting clatc. Currcnt incclure tax
relating to itcms rccognisccl clircctly in cclirity is recognisccl in cclLrity and not ir-r the incorne stertcrncnt.

Delbrrccl incomc tax is providcd r-rsirrg [lrc liability method on tcnrpurary dillbrcnccs zrt the rcporting clatc
betweett thc tztx bases o{'assets ancl liabilitics and thcir carryin-{ arnounts lbr linzuicial reporting pLirposes.

o) Cash and cash cquivalcnts
Cash ancl cash cquivalcnts comtr.lr'isc cash or-r hand ancl cash at bank, short-term dcposits on call ancl highly
liquricl ittvcsttncnts with ern original rnatr-rrity ol'thrcc rnonths or' [css, which arc reaclily convcrtiblc to
known at'ttoLtt-tts o{'cash ancl arc sub.icct to insignilicant risk o['changcs in valuc. lJank accor-rnt balanccs
inclr-rdc anrounts hclcl at varioLrs conrnrcrcial banks at thc cucl ol'thc llnancial ycar. [;ol thc purposcs o1'

thesc [lrrzrncial staternctrts, cash ancl cash ccluivalctrts atlso inclLrclc short tcrm cash inrprcsts ancl aclvanccs
to autltorisccl public ol'liccrs ancl/or institr.rtions which u,clc rrot sr-rrrcnclered nr accoLrrrtcd Ior at thc cnd o['
thc llnancial year.

p) Borrorvings
Itrtercst bcaliug loans artcl ovcrclra{is irrc initizrlly rccorctccl at firir vuluc bcing lcccivcrl. nct o['issr-rc costs
associatcc[ with thc borrovvirtg. Subscclr-rcntly. thcsc arc nrcrrsLlrccl at anrortisccl cost Lrsir-tg thc cl'l'cctivc
itrtct'cst rittc ttrcthocl. Atttot'tisccl cost is calcurlatccl by tali.in-u into accot-rut any issuc cust aucl auy cliscor-rrrt
tlr pt'ctttit-tttr ou settlcnrctrt. Iiittitncc cltat'gcs, inclurcling 1-lrcnriurns payablc ol'scttlcntcnI or rcctcrtrptiorr arc
itccotttttccl [irt'on etccruitl lritsis attcl arc aclclccl to tlrc callr irxl iun()Lrnt ul'thc instrr-rrncnt tcl thc cxtcnt that
tltcy' arc ttot scttlccl in the pct'iorl irr rrltich thcy arisc. Lolrt irttcrcst accruing clLrring tlrc crlnstructiorr of'a
pro.jcct is capitaliscd as par't ol'thc cost ol'thc pro.icct.

+i



I(en-1'11 Ruilwn-l,s
Ileporls ortrl liittortcial Stolcntcttts ['-or the.fittuttcial Periorl ended.lune -10,2017

q) 'l'radc and other payalllcs
'l'racle 

anc{ othcl payablcs arc uon-ir.ttcrest l'rcaling and arc carriccl a[ aurrlrtisccl cost, whiclr is nrcasur,cl at
thc lail valuc ol'cutttractuztI r,aluc o('tlic considclntion to bc paicl in lirtLrlc irr lcsl-rcct o['goocts ancl scrr iccs
sLrplrliccl, whcthcr billcd to the ('or'ltorulir.rre or r1ot, lcss any pa)'ntcnts rnaclc to thc surpplicrs.

Provisions arc rccounisccl rvhcn thc corpuration has er prcscr-rt lcgal or constrr-rctivc obligation rrs a lcsult o['
past cvcnLs and it is pr'obablc that an clut(low o('rcsourccs crnbocll,irlg ccoltolltic bcnclits w,ill bc rcclLrirccl
to scttlc thc obligation nrrcl a rcliablc estinratc of'thc anroLurI ol'thc obligation can lrc rnadc.

r) I{ctircmcnt benclit obligations
'['hc Oorporation opcrittcs a dctrncd contribution rctilcmerrt bcncllt plarr lirr its crnployccs.'['hc asscts o['
this pIarr are helcl iu a separal,e trLlstct: - adurinistcrcd guararrtccd schcnrc ntanagcd by an insurancc
colnpany. -fhe Corporzttiotr pays lixccl coutribution into a scllaratc lirrrcl and hzrs no lcgaI or constructivc
obligation to pay Iulthct' contribution if thc Iund clocs not hold sul'llcicnt asscts to pay all cnrplol,ccs thc
benelits relating to thcir scrviccs in thc current or priol pcriocls..l'hc contributions are chargccl to thc
state tncnt o['complchcnsivc incornc in thc year to which they rclatc.
'l'hc Corporation also contributes to thc statutory National Social Scculity lrLrncl (NSS1;;. 'l'his is a clclinecl
contribution schcurc rcgistcrcd uudcr thc National Social Sccr.rrity Act. ['hc cor'porartiorr's obligation Lrrrclcr'

thc schcmc is linritccl to spccific contribr"rtions lcgislatcd frour tiurc Lo tiurc ilud is currentll'at Kslrs.200
pcr curployee per urouth.

s) Iixchangc rate clilfcrcnccs
l'hc accounting rccorcls are nrairrtaincd in tl-re Iunctional currency o['thc prirnerry economic envirouutcnL in
wlrich the Oorporulion operates. Kenya Shillirrgs. Trarrsactiorrs in (irreign currencies cluring the
yearlperiod are translatcc{ into thc Ir-rnctioual currcncy,r-rsing thc cxchangc rates prcvailing at thc clartcs ol'
thc trattsactions ol valr-ratiorr whct'c iLcnrs arc l'c-nrcasLrrccl. Any lirlcign cxcharrgc gains ancl losses
resulting fi'om the scttlcnrcnt o1'sr-rch trzursactious aucl li'orn Lhc trauslation at y,car-end excharrgc latcs ol'
tnonctary assets and Iiabilities denominatcd in lirrcign currencics nrc rccognisccl in profit or loss.

t) Oomparativc figurcs
Whcrc necessary cotnl"rat'zttivc figr.rrcs firr the plcvior-rs llnancial ycar ltar,c bccn anrcnclccl or rccouligLrlcd
to conlilrm to thc rcclLrilcc[ changcs in prcscntaLion.

u) Subscqucnt cvcnts
'l'licrc have been r1o c\cnts subscclucttL to lhc (rnarrcial yenr cucl with a signilicant irr-rpact ou thc linancial
staterncnts lbr thc ycar crrclcd Jlure -i0, 2015.

C ITITICAL AC('O T J N'I' I N(; I|S'I'I MAT ES AN I) .I TI I)(; IiM Ii N'I'S
lrr thc process ol'uplllrirrg thc accounting policics acloprtccl b1'thc courl)irn)'. thc I)ircctors nrakc ccrLairr

.ir"rclgntcnLs aurcl cstirrratcs that mav al'l'cct thc carr'1iug valrrcs ol'asscts irucl liatrilitics iu tlrc ncxI
llrrancial pcriocl. SLrclr.juclgtlcnLs artcl cstirnatcs al'c bascrl on ItistoricaI cxpcricncc ancl otlrcr lirctors.
irtclurclirrg cx1-lcctatiorts ol' (utLrrc cr cnts that urc bclicvccl Io bc rcasorrablc unclcr tlrc crrn'cr.rI
circtttttstetuccs.'l'ltc l)ttcctot's cvirluatc tltcsc at cuch linuncial rcportirrg clatc to cnsurc that thcr lu'c
still rcasonatrIc uttclcr tltc prcvailirt{r circr.rrttstitnccs basccl orr Ilrc ar'ailablc inlirrrrratirtu.

5
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Kenya Railwoy.s
Reports und Financial Statentents litr the.financiul Period cnded.lune 30, 2017

a) [mpairment of non-financial asscts

. Non-lirrancial asscts that arc carried at amortizccl cost arc revicwcd at thc end of'cach rcporting pcriod
Ibr any indication that an asscL rllay be irnpairecl. Il'any such indication cxists, an irtrpairmcnt loss is
rccognizcc{ fbr thc amount by which thc asset's carryirrg arnourrt cxccccls its rccoverable arnount. 'l'he

recovcrablc amount is the highcr ol'an asset's lbir value lcss costs to sell and valuc in use.

b) Contingent liabilities and assets
A contingcnt liability is zt potcntial obligation that rnay bc incurred dcpcndirrg on the outcome ol'a
Iuture evcnt. IL is a situation where thc outcome ot'an cxisting situation is unccrtain, and this
uncertainty will bc rcsolvecl by a lirture event. A contingcnt liability is rccorcicd in thc books of
accounts orrly if the contingcncy is probable and thc arnount o1'the liability can ['rc cstimated.
A contingcnt asset is a potential asset associated with a cor-rtingent gain. tJnlikc contingent liabilities
and cotrtingent losses, contingcnt asscts and contingcnt gaius arc not recorded in etccounts, even whcn
thcy arc probable and the amount can be estimatcd.

c) Going concern issues

Nothing has come to the attcntion of thc directors to irrdicate that the corporaticln will not remain
going concern for at lcast thc ncxt twelve months liom thc ciate of this statement.

a
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|fun.1,11 Ruilwt.l's
Reporls ortd lTitrttrtciul Stutentanls I'itr thc.fitttrrtciol l'criod endcd.lunc -J0,2017

17.0 No'ilis't"o'iltE FINANCIAT. S',t'n't't,lMliN't's

I MAIN IN(]OM[
2016fi7

Kslrs
2015/16

Kshs
(lorrccssion l'ces - lrreight
Muscr"rnr l'.arnings

Kisunru I)ort [:arnings
I(ailrval' l lainirrg Irrstitute
NCllt rcvcnucs

2 ()rants rcccived from the National (lovcrnmcnt
N tJ-l'l{l l' plojcct (Arnortization)
RAI'} pro.jcct (Amortization)
Marirrc sclrool pro.ject - (Arnoltization)

3 O'I'I{EI{ INCOMB
Nct rcrttal irtcortrc fi'otn investnlcnt [)r'o[)ct't],
Sundly incornc
Salc o1- tcnclcl docuurcnts
Sale o[' biological assets

Salc o['scrap

Salc ol'sparcs
Wagorr lease

4 I}OAI{I) EXI'IiNSES

[)ircctor's Ijccs

[)ircctols' S itting A I lowances

Boalcl trairring

[)ircctols''l'r'avcl & Acconrcldatiorr
,TO'I'AL

759,7t]7,482 819,066,455

484..re7.465

2.24i.000
?..e32,136

233.648.256

6 16.759,886

2.000. l(r I

3.022.0(t2
r52. rtt8.i44
45,096,003i6 566,025

te,60ti,96l
48.(r75,(rll0

8l5,200

33.814,693

83 5,200

69,1 t 9,841 34,709,893

8-15.00 t,597
e98.500

29,000

2,600
20(r,000

8,500,252
41t,046,2211

113.513,347
956,13(r

5 3,000

3 tt,900
0

5,450,e52

15,561,600

902,7 177 795 935

t2,526,600

14.55t!.614

I.tt27.000

t9.0e5,545

13.7 19,000

I 6,(r40,000

2,012,540

16,909,tt t2

-t8,003,819 49,281,352

5 AI)MINISl'IIATIVI EXI)[NSI.]S

Stal'l'cosl.s

l)ostagcs arrd Lclcphoncs

Vchiclc lr-ulning & gcrtcratol nrain(cnarrcc
'l'r'avcl & Accontoclatiorr

I)r'irrt r ng arrcl stationcly

Aclvcrtisrng and salcs pr tlnrot iorr

Aurl rt lccs prlvisicln

[.cg,trl artrl pnrl'cssiortal lccs

[]itnk cltitt'gcs itttrl ctlttt rtt it. irlrt.
( icttcrzrl ( )l'llcc [:rltcrtscs

Occtrpirrrcr & [Jtrlitics

Ittsttt rrrtce

.l91.0(r5.925

7.2(r.j.160

I 0.5 74. I 48

13.6e5.t22

r I .76l.6tti
-lti.5l r. t97

l.l6 t.'jtto
I t2.21ti.52(r

1.469.:l00

7i.-tl9.l.l(r

i6.0e6. tt.l5

I I .76 1.90.t

43 5.6 I tt,(rtl..i

5.t38.222

6.191.119

74.7tt r,5tt5

9..i 5:r.800
.r 

7.429.1(X)

2.1(r4.-lfi0

l7(r.(r7(r.008

.1.147.5tt I

(r7. tl l.tl(r9
r 1.066..1.ti

It.l00.l9l

f,il

5lr

5c

t8



t
Kenya Railways
Repqrts and frinancial Statentents lior the./intncial l>eriocl ended June 30,2017

(lncrease)/ [)ecrcasc in provisiorr lbr bacl

. debts 5d 47,55 1,858

Security 105,885,317

Repairs & Mairrtcrrartcc 26,(t41,241

105,922,148

109,[t05,757

22,173,843

l,ll5,l10,846 L,119,993,492ToTAL

5a STAFF COSTS

Salaries and wagcs

Staff medical

Provision for leavc

Provision for long-ternr scrvicc dues

Grclr.rp life InsLrrarrce & group pcrsonal acciderrt

Staff training

Subscrptions

5b GENERAL OFFICE ICXPTiNSES

Office tea & beverages

Cleaning services

Ofllce repairs & ttraintcrtartce

Students' food and esscntials

Concession monitoring cost

Other office expenses

5c OCCUPANCY & UTILITIES COSTS

Land rates

Electricity

watcr

Balance carried lbnvard

(r l)IiPRECIATION
Ilu ild ings
Watcr SLrpplies & 'l't'ansport ccprip.

I'lant & Machincry
l)clntattcrtt way
'l clccortrtttutticatiotts [ :q Lr i pntcrtt

Motor Vchicles
lrulniturc ct Irittirrgs & Ol'{'icc lrcluiprrrcnt

323,404,906

22,0t\9,437

3,2 t5,0 t3

2(t,153,304

2,559,594

10,918,(t(tZ

3, 125,009

330,288,146

26,757,862

3,588,216

27,036,956

2,431.184

42,240,282

3.774.8t7

392,065,925 435,618,683

4,658,432

32,738,191

564,443

22,121,943

2,21) I ,01(t

12,444,946

3,61 8,593

34,166,193

I ,600

19,860,753

4,262,28s

5 t2 44s

75,419,236 67,421,869

38,708,442

12,052,402

5,:i3 6,002

39,t86,260

8,673,48 8

3,206,597

5cl PROVISION FOI{ I}AD DEBTS

It is the Corporatiorr's policy to rnaintain a 5o% provision on trade receivables

[]alance b/fwd

[)rior year adj ustmerrt

Charge fbr the year- gcncral provisiou ott bacl tlcbts

(202,849.714)

(4t,ss r ,858)

56,096,845 51,066,345

(9 | ,31 6,57 3)

(5,550,394)

(105,922,748)

(250,401,572) (202,849,714)

6t.024,82e
5,129.3 19

:rti.-i t4.:102

.l.l5ti.0i(r
1.406.187

I I .0eti.07ti
I0(r. I 00.4 l0

59,045,94i
5,129,3 te

31,494,718

1.40(r, I ttti

7.(r4 l,tJtti
99.(r.l9.ltiii
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I( c tr-1, 11 ll u i I tv tr.Ys

lleports ilt,d l"inuttt'inl Stutantents l'-or thc.fittuncial I'eriod cndad Juna -10,2017
I)ottal.ccl asscts 5-5.(r 10.909
('orrrputcrs 9,413,133 tt.(X)2,i l(r

291 915 ft23 2t8 9 t6

7

8

A IIMO'I' IZAI' ION oI.' I N]'AN (; I I} I,E ASS IIT'S
('har'-uc filr' lhc ycar'

I,' I NAN(I I,l I N(IOM I,l

I rrtcrcst-slrort tcnl'l dcposit

I tttcrest- olclirrary advanccs

I rrtcrcst-car loarrs advanccs

I ntcrcst-rnortgagc advanccs

I J n rca I i zcd gairr ( [,oss)rln f orc ign cul'rcncy tlnnslatiorr

I)rrlf rt as pcr financial statenrcnts

Acliustnrcnts
'l'axablc profit
'l'ax 

@ 30o/o

_]_.28!;2_ti
2,9t)4,265

_ .i !_-i,5! I

3tJ,52l

r23,:i:r5,i5ti

I t2.231

0

440,626

- 10,897,6-j5

.i05._s 
t0.447

124,378

5e3,27 6

2.e54,2t4

4.8li.06l

9

112,990,58(1 313,995,375

INCOME TAX EXPI|NSE
'l'he Cir,rrlcnt yeat's tax is-j Lrsl" a provision. [rinal tax rvill bc corrrpr,rtccl altcr thc accounts havc bccu
auclitcd

2016

Kshs

3 8(r,667,3-j3

201(r

Kshs

514,803,676

(301,1 15,84t) (i7r,480,r54)
78,95 t,48s 203,323,s22

23,685,446 60,997,057
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2017

Kshs

20u
Kshr

ll

t2

I NV ES'I' M I.] N'I' P RoI' I] RTY
llalance b/fwd
[(eclassiflcatiorr (RAI'} [Jnits) to donatcd assets

lllock A cornpensation

Ilalance c/{wcl

INTANC;II}LE ASStiTS
Cost

[]alancc b/lVd
Reclassi flcation to donatcd asscts

Additions

Clost c/fwd

Amortisation
Balance b/fwd
Charge for the year

Ilalance c/fwd

Net Carrying amount

I3 CAI'TTALWORKS-IN-PITOCRESS

Balance b/fwd

Amount injectcd during thc year

Capitalized

Balance c/fwd

t4 S'I'ORES INVENTORIITS
Capital stores

Stationcry stores

[;oodstul'fis

Nct storcs invcntorics

l5 ]'RADB AND O]'HITR RECI.]IVAI}LI.]S
'l'rade reccivat'rlcs

[,css: plovision lirr inrpairrncrrt losscs

Net tladc rcceivablcs
[)rcpayrncrrts
Othcr rcccivablcs

Nct l{cccivablcs

23,445,304,922 19,553,81)3,72(

-2,433,783,988

-5,361,59i 3,891,41 I ,lg-
21,006,159,J41 23,445,304,921

I 55,69 t ,093

-20,805,688

2t.427.385

124,651,57:

3 1,039,5 I t

156,312,790 I 1,09:

30,2(r 1,981

2,984,265

29,948,46(

313,52t

33,246,246 30,261,991

123,06(t,544 l2i,429,lli

180,323,8011,524

195,677,542,905

(r5,0s8,49r)

I15,955,236,52t

68,328,242,63l|

(3,959,670,631

375,986,292,939 180,323,909,524

3,603,138,436

5,521 ,807
y)8,623

3,468,441 ,5t :
2,779,07l|

407 ,87 (

3,610,2(t4,866 3,47 1,6211,46(

5,008,0:i 1,44.5

(250,401 ,)7a)

4.05(t,994,28t

202,849,1t4

l,l l l.,t 72.391 I

4,7 57 ,(t29,1)73 3,854,144,56!
48,868.717.642 59,171,j57,8tr;

I(r5 .lio.69!

--j11l(),tt 
t e'906 64,t9

5l



I(crt1,11 Iluilwa.l,s
Reports und I'-irtnnciul Slutentenls [;or lhc.firrurtt'iul l'criotl endcl ,lunc -10,2017

l6 st{olt'['t'tittM INVtis't'MI,]N't's
i ljl)lt rr itlr corrsolidatcd bank lrl 12.25"/o

ii lrt)l( rvitlr KC'[] ftD 11.25"

iii l{'l'l rnorrcy rvith KCll on call kt l(l%
iv l'rcasury trills (a) tl.i%,

v lr[)[{ rvith Clrasc barrk unclcr nrolatorir,rrn

vi (ll:Cl lln NK (rA l0%

TO'IAI,

Notc

5 5,000.000

5(Xr.209,882

I 5,000.000

2e4,800,5 50

8 t8,575,97e

0

I 25.000.000

r. 100.000.000

0

800,000,000

700,000,000

1,689,586,411 2,725,000,000

'l'hc ()orporatiott ltas kshs 8ltltn rr rth ('ltasc []arrl< rvlrich is currcrrtlv Lrrrclcr rcccivcrship. Kcnya deposit
irtsut'ancc corpot'atiort (KDIC') assLlurcd uranagcnrcnt and coutrol ol'thc lranl< on April 7th 201(r

ll

iii
iv

v

vi

t7

vu

viii
ix

x

xi

xii

xiii
xiv

Itt

CASI I I)I]POSITS ANI) (; UAITAN'I'IiItS
Kshs l2rrr IrDI{ kerrya conrrncrcial lranl<

lrDI( savings & loans ( Mortgagc a/c)

l',scror.v Rctrerrchrncnt

[']scrlw [rnvironrnent

KCI] Car loan lierr

S&1, - Mortgagc Back up

Irucl deposit guarantee lor Natiorral oil kcnya

KCI)- Moltgage Drawdorvn A/c

KCtl-l,ancl cortrpensatiorr a/c

KCI]-SCiI{ l'.sclow payrncnL n/(l-t.ISI )

KC l]-S(i I{ Ilscrorv rcvcnuc n/('-K I )S

KOI]- S(;l{ Nl}l -NVS lrs('l{ow n/('
KI'L(' GualanLcc- (S(iR Purvcr corrrrccLiorr)

C'itibank I)eposit account - Kl: I l)lrl'1. 0(r2580058
't'o't'AL

CASII & BANK I}ALANCI,]S

Cash in hand

('aslr orr lrarrd - I{T'l

('aslt ort lrancl - I)cpartrrrerrtal pcttv caslr

('aslt on lrancl - llQ ('aslr ol'l'rcc

Sub total

13,600,622

3.362.59e

t,361,310

813,250

2 r ,0 r0,507

91,961,715

4.314,066

4,882

159,2 I 8,84 r

8.1t3.702,264

12,412.503

239,e 14.45(l

6e, r I 7.ti6e

0

13,600,(t22

I 5,406,999

61,819,229

45,899,9 l0

2 I ,01 0,507

70.542.799

2,068,900

2.109.403

5,9ti I ,587,2 l0
2,108

13,128,097

9,396,860,938 (t,227,176,383

I I 089t1 l9(rtt

I l0lt9tt2 t 74

I 14695 I ti(rti

I 16257 5381

t I 62513333

I 1625146t5

1203286473

i)

2,885,85(r

21.14(\

2.i40. r6ti

-t lti,5.ttt

1.162

169.]02

____ l2q125q
I,097 ,J l4

i-t
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Kenya Railwoys
. Reports ond lt'inancial Statentents F-or thefinanciol Period ended June 30,2017

ii). Bank balanccs

Account no.

II0{t9ttr9r7
I 101106872

r I 02590363

I 102581699

I I 07 l(r 1487

300045003

3000450 I 4

r r07r61398

047021)804t416

t t62515387

l 00 l 004049

I 040440668800

KCtl l{ent Collcctions A/c

KCB LiSD accolrnt ([.rSD )

Rl'l - KCll rnain a/c

R1'l - KCII imprest a/c

KCB - projcct account

Citibank a/c

Citibank a/c tJSD (l.JSD )

Operatiorral accourlt

Equity bank

KC B-Land con-rpcnsation a/c

NIC Uank NUTRII'-KllS A/C

Standard Chartcrcd - ItAI' A/c

Sub total

TOTAL CASH & BANK BALANCES

GOVERNMENT SU I}VENTIONS &
EQUITY
GOK equipment kran, [974

GOK Equity {br thc l)urchase of new equipnrcrrt

Conversion of loan to cqLrity

TOTAL

GRANTS
Balance tlifbrward

Cash (transfer)/rcccipt to MO'l'

Trausf'ers dLrring thc ycar(net)

Balancc C/fbrward

9,719,950

s,3t 5,2e7

9,49s.604

2,632,481

49, t87,686

4,930.628

169,209

17,657,284

172,652

t2,01t6,322

48.47 t,795

5,512,552

694,01 8

37 5,166,249

9,635,139

168,719

7,125,979

l,lgl ,gt2
2,393,718,413

n,940,0549,305,901

I,80I,90r 9 998,025

111,048,594 2,882,205,034

113,934,450 2,883J02,348

t9

20

2I RESTRUCTUI{INGITIiSIITVES
Balarrcc b/fwd
Ad.jrrstrnents

Balancc c/fwd

Adj ustrncnts
Adj Lrstrnent to Ilxccl asscts

Acl jr-rstrnents to l)ayablcs

Ad.j trsttnents to Rcccivablcs

50,000,000

468,000,000

39,956,001,t22

50,000,000

468,000,000

39.9s6,001.t22

40,47 4,007,122 40,474,007,122

10,557,23 r,908

(:i00,000,000)

16,664,lett

10,217,844,099

300,000,000

(20,612,19t)

10,273,896,106 10,557,231,908

20,075,487,ti r9

I 75,98 1,459

20.079,448,2e0
(],960,4s r )

20 251 69,298 20 07 87,8J9

( r74,ti07.672)
( r, r 7i.7sn)

-60,000.000
(,tl,9l7,9.12

4,977.481)

3,960,451t7 981 ,460

))



Kcrr-,1,tr Ruilwuys
Reports utrd Finunciul Stutcntents l;or tha./ittctrtciuI Pariod ended June -10,2017

22 A('CUMt[,At'til) t,OSSr,:S

,

(11 ,1 l5 ,7 7(r,5 (r9 ) ( t8,0e t.62i.li0
_(]ll_.??e._8-q

(t 8 .229 .623 .01 5

6,01e,434
(17 ,619,691 ,135)

i(r2.9ti I tttiT 5 Ii_,t14(r,,50(

( 17.3 I (,.715.24tt) (17 ,7 15,77 6,569'

(v

a

[]alancc b/lrrcl
Arljustrrrcnts

ltcstatccl ba larrcc

I)r'ol'it lilr' Ihc ycar'

Ilalarrcc c/l\vcl

23 IiAS'I' AF'ITICAN I,oAN SToCKS
te54 s-t'G PI) 5.0M
t957 S'l'(i PI) 8.5M
I975 S'IC PD 5.9M
I97O KF,NYN PI) I.O

I97I KF,NYA I'I) J.4

24 I|XIM I}ANK LOAN

[]alancc b/f wd

Arrrourrt disbLrrscd rltrrirrg thc ycar'

Balancc c/fwd

25 K(]B MORT(}A(;T]
llalancc b/fwd
Arttoutrt disbLrrsed clurirrg the year

llalarrcc c/lwd

26 PIiOVISIONS
[,cave

Municipal rates

Insuranccs rcfirndablc to lirrnrcr stal'l'
(iratLritics

27 TI{AI)Ii PAYABI,IiS
'['r'aclc creditols

Sta ('l'crcclitols

('trstonrcr clcposits

Acc rrra ls

't'o't'Ar,

-)

90.000

20,000
24.9t8.842

5 13.100

I 1,30 r ,8i4

90.00(

20.00(
24,918,842

5 t3,10(
ll 0 t.fn4

36,843,776 36,843,77(

173,57(r,987,89] 123,720,245,893
I5I.9et,tit2 452 49.856 142.00(

325,568,800,345 173,576,987,893

300,000.000 :i00,000.00c
3 00,000 .000)

300,000,000

7 t .542

t75.5e t.048

29,(rjj,l(r5
2.tti4,3rtt

270.00(;

t56,236,821

29.81(t.419

9,25i.64(.

207,4t10,073 195,(136,946

t.l5l,I57.73t3
tl2.(ri4.902

2 ti 5,,1 7 7.(r.19

14,1.0 74 . l .t 
.l

t.674.056.40(l

64,04 I .4i('
.)lJ lir (x)l

224.630.141

2,1163,344,132 2,197,081,57(l

i(,
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Kenya Railways
Reports and F-inoncial Stutentents l;or the.finoncial Period enrled June 30,2017

2tl DEFEITREI) INCOMIi
Stand prcrn i [rms/r'even ucs

SCR. Govculment grant
S(iR Liscrow grant

RAP
SGR lrrconre

NI.JTRIP
[-and sales

2e2,052,273

94,(rtt0,508,95 I

8,131 ,347 ,134

5,818,687,494

72,472,596

17,t52,692

323,652,901

216,795,30(.

64,05 I ,i68,49t
5,782,086,67 (

5,195.852.391

36,7 6I ,65t
323,6s2,90',

TOTAI, 109.93s.874.647 76,266,517,431

29 CASH AND CASH EQUIVAI,EN'I'S
For the purpose ol'thc cash flow staternent, cash and cash equivalcnts cornprisc the following:

2016

Kshs

Cash irr hand 2,885,856

Cash at bank I I 1,048,594

Short terur investments I ,689,586,410

201(

Kshr

t ,097 ,31t
2,882,205,03t

2,125 000,00(

30

TOTAL 1.803.520.860 5,608,302,34[

CONTINGENT t,TABILITIES.

The Corporatiorr had contingent liabilitics arnounting to Kshs. 28,385,228,008 detailed as lbllows:-

Kshs

Law suits against the Corporatiorr yct to be detcrrnincd

Dorrnant cases

Cuarautces given ou bchall-of the Corporatiorr

**[]derman's case - Goll'city pro.jcct

Total contingent liabilities 28,385,228,009 29,385,229,00[

**l.itigation is in progress by lrclerutan lintcrpriscs against thc Corporatiorr arrd KITSRBS rclatirrg to a tender
Ior a Coll'City pro.iect within thc ltailrvays club. l'.dcnnau r.von thc tcnclcr', however hc insistcd orr charrgc of
tertns attd cottditic'ltts, which tltc ()ot'pot'atiort rclirsccl artd lrcncc uo contract was crrtcred iutcl. Iidcrnrirrr is
clcntanditrg Ksh 26t] in busincss loss clairns.'l'hc clircctors irrc ol'thc opinion that thc clairn can be
succcssIully resistccl by tlrc Cor'poratiorr

JI CON'I'lN(;liNl'r\SSti,TS

1,868,844,572

0

28,715,436

26 481 668 000

Kshr

t,861t.844,57i

(

28.7 t 5,43(

26,487.668,00(

Kshs

924.441,85t

Kshr

I)uc fiom Magadi Socla ()orrrparry still Lrrrcle r rliscrrssiou 92,1.,r41,851



I(an.1,11 Rtrilwu-1's

Ileports (nd Iiit,ottcial Stutenrctrl,; l"or tlta.firttrrtcial l'eriorl eudad,luna -10,2017

32. ITEI,A]'I,]D I'AITTY I)ISC]I,OSTJI{IiS

I)arl.ics arc cottsidcrccl to bc rclatccl i{'orrc purtr lras Ihc ability lo corrtnll thc otlrcr'[)art),or c.rcrcisc signilicant

(iovct'tttncnt o['Kctt1,n is tltc prirtcipal sharcholclcr in Kcrry,a ll.ailways ('or'polatrorr [)rrring tlrc year thc
(iclvct'ttnrcnt nraclc callital pa)'nrcrtl.s clrrcctly to thc corrtractors zuld cscro\\ accounts arrrourrtirrg to kshs
23,261,626,(r2tl orr bchall'ol'tlte corporatiort.'l hc analy,sis is as attaclrcd Lrrrclerappcrrrlix 2.

'[.[re Board t>l'l)ircctors of Kcnya I{ailr,vay's ('or'poratior-r Linritccl is rcsponsiblc firi thc govct'nallcc ol
tltc Corporation a.ucl is ztccour-rLarblc to thc shareholclcrs ancl stakcholclcls iu crrsuring that thc
Corporatior.r oonrplics with tlic Iaws ancl thc highcst standerrds o['br-rsincss cthics ancl corporatc
govcrnancc.
Irr the l-rnancial ycar'2016117, thc lloarcl cxpcrlscs arlounted to Kshs 4t1,003,819, wliilc conrpcnsation
to kcy rllanagelncnt stal'f'arnountecl to Kshs 47,72t1,220.

33. MOVIIMTIN'I' IN I)I]F'I.]RII.ED INCOMIi

ArnortizaIion

Starrd utns

S(ill (lovernrnent |an t 560 4,451

S(il{ l:scrow nI :,7 82,086,676 2,11 I ) 16.252

I{n l, 5.795,8 5 2,i 94 7l ,.5 t0,77e 4tl (r75 u0

r.

)
lv

a

J

S(il{ Inconrc

NIJI't{IP

0 12,472,596

j,201.600

323.652.e07

76,2 5l 7,4J8 J3,5 I 121,707 2t 580

I e,608,96 1

8 r 5.200

3 2.1.(r-i2,907

91,3-18,299 109,9J5.874, 646

) 16t

Marinc school

l.arrcl salcs
.I'O'I'AL

l{ccci pts/l) i rcct
llayrncrr ts

I tt tc rcst
ea rrred

Ilalalrcc c/l\r'd
2017

38,320,622 289,6tt5,873

Ilalarrcc b/hvd
2016

213,593,109

051 68 8

2 228 458

t7l 1,1 
^ 6

68,83 5,996

,(

94,(rti0,50 8,9-5 0

8.7:r I \4'7 734

-5,ti r8,687,4e4

72,472,596

t7 ,t 52,6e2

2, i 66.400

5[J



a Ke n1,s Ra ilways C o rp o ratio n
^e-pa|!s-and Financial Statements For theftnancial Feriod ended June 30,2017]APITAL WORKS IN PROGRESS

/ESTLANDS OFFICE BLOCKS

Name Balance BffwC amcunt injected Capitaiizeci Earance CTiwo

78,818,320 78,8L8,320
NYALENDA ESTATE 0 37,813,255 37,8t3,255

MUSEUM RENOVATIONS 72,65L,511 -12,651,511 0
LOCOS & WAGONS

REFURBISHMENT 84,677,L19 708,724,868 793,407,987

IMARA DAIMA RAILWAY STATION -4,715,634 0

MAKADARA RAILWAY STATION -5,618,852 0
RAP KIBERA & MUKURU 3,4L3,206,257 787,604,377

DOC MGT SYSTEM 27,796,356 4,798,240 32,594,596
RAILWAY CITIES 32,277,937 32,277,93t
ICT EQUIPMENTS & SOLUTIONS

NCR 2,406,980 -2,406,980 0

LAPPSET 2,259,305 2,259,305
MARINE SCHOOL 98,456,134 L6,664,797 115,120,332

WIP. SUB TOTAT 3,6s8,7@,777 43L,999,s87 -15,058,491 4,087,074,359
SGR

CIVIL WORKS 148,534,814,539 709,206,829,479 257,74L,6M,0:^8
LAND AQUISITION 74,737,957,458 6,052,234,932 20,790,192,390
ROLLING STOCK 73,392,275,749 6s,193,558,921 78,s85,834,670
CIVIL WORKS- PHASE 24 L3,759,875,237 L3,759,875,23L
LAND ACQUISITION - PHASE 2A 7,032,400,247 7,032,400,241
INLAND CONTAINER DEPOT 529,515 529,515
CIVIL WORKS PHSE 28 80,000 80,000
LAND ACQUISITION PHSE 28 3s,000 3s,000
SGR SUB TOTAT 176,665,O47,747 195,245,543,318 371,910,591,065

GRAND TOTAI. 1&r,323,808,524 L95,677,542,905 -15,058,491 375,996,292,939

59



Iiett.vct Roilwuvt
Reports rrnd l;inunciol Stotemcnts l:or the.finuncial Periotl enrled Junt -i0,2017

III.O PITOGRIISS ()N FOI,LOW UP OF AUDIl'OR IIECOMMENI)ATTONS
Thc tbllowing is thc sLurnrary ot'issr,rcs raisecl b), thc extcrnal aLrclitor and nranagerncut courrncnts

{.hat were provided {.o the auditor. We have nominated fbcal pcrsons to lcsolve the varior-rs issucs as
shown below'withthe associated tirne fl'anre witliin wliich r.rie expect the issucs to bc rcsolvcd.

A

Refcrence
No.

t.0

2.1

2.2

3.0

4.1

4.2

.Issue /
Observations
from Auditor

Illegal
allocation of
land

Kshs 800m
held at Chase
Bank

Failure to
carry out a
stock take

Payables
outstandir-rg
fbr over a
yezrr(Kshs
742M)

Unbanl<ed
surrenclered
stafl'
advances(
Kshs 4.85 Vt)

Focal
Point
person to
resolvc thc
issue
-['[re

General
Manager
Business

Gerieral
Manger
Finance

Procureme
nt Manager

Status:
(Resolvecl /
Not
Il.csolved)

Not
resolved

Not
resolved

Not
resolved

Timeframe

Whcn NLC
revokcs thc
i[[egal titlcs

Once KDIC
revives the
bank

3t/12120t7

When the
coLrrts issue a
decree

Once Cll)
completes their
investigations

Once Cll)
corlpletes their
investigations

Managemcnt comments

fhe Corporation, has
requested the Ministry of
Lands to revokc titles of all
the land that was irregularly
allocated by the
Cornmissioner o1' Lands.

Board and management has
been irr touch with the
KDIC. the receiver n'ranager
and CBK on the plans being
put in place to revive Chase
Bank and safeguarding of
customer deposits.

The Corporation is
undertaking a physical
verification of its stocks in
the current financial year

Most of thesc claims arc
legacy clain'rs with no
sLrpport docuurents to settle
and otlrers have court cases

General
Manager
[: inance

N0t
resolved

Not
reso I ved

Unaccourntecl
Ibr museurrn
Revenue(Kshs
1.e8 M)

fhis was thel't by servant. a
claim tbr courpensatiorr
uncler Fidel ity guarantee
policy wets launched with
the iusurzurce company ancl
the ciLse is witlt CID
-fhis was thefi by servant. a
clainr [br courl'rcusal"ion
unde r Fidelity guzrrantee
policv was lerirnched with
the inslrrance courpany and
thc casc is with (llD

[.egal
clepartnrcnt

L.egal
clepartrnerrL

Not
reso lrrcd

4#
MAN:\G I NC I) I IlliCl'OIt l"lNANCll,. VI :\NA(l tiIt

60
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I(ctt.1'n RuilwaYs

.lleports unl Firutncial Stutentents For the.finunciul Period anrlcd.Iunc -10,2017

Appendix l: Pro.jects lmplcmcntcd lty'l-hc Onrporation

I'>r'oicct title I)r'o.icct
Nrntrlle r'

)

I)ortor I'criotl/
tlu ratiorr

l)o rro r
co rrr rn it nr

cnt

Scqlaratc
rlonor'
rcllo rting
rcr;uircd as

pcr the donor
agl'eentcnt

cs/No

Ntr

Consolitlat
etl in tlrese
Iirrnncial
staterncnts
(Ycs/No)

Ycs

Ycs

I)cvcloprrrcnt ol' Monrbasa t0
Nairobi Starrdarcl Gaugc
Ilailway
[)cvcloltrrrcnt of Nairobi to

Naivaslra Standard Gauge
R.ailwa

\x\xxxx\\ C'ltirra IrXIM .) vl's

I 092 1 00200 C'lrirra t:XtM 4 r'r's 157 Il No

t5.l tl

20.0 Appcndix2: Intcr-llntity'l'ransfcrs

llreak down of Transl'crs li'onr thc Minist ol"l'rnns ort
FY t6/17

[]arrli Statcrrrcnt I)
2e108120t6

Arnount (KShl)
I'SI)I/APEC/EDON- 3O\YO II)C ]A

Direct Payments

I,247 ,8t)4,531
1-Sl)l/APLIC/EDON- I 50 Il'C 2^ 29101y2016 623,941 ,266
PIlASlr ONti CIVIL WOI{KS Il'C 5A 22112/201(t 1.732.53s.662

BLING PAYMITN'I.Ol: ICt) l5% GoK firnding 231t2120t6 3.269.t60.324

llt,tNG l:ASEMIiN'l' (;ltAN'l 30/1212016 1,000,000,000
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