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l. Acronyms and Glossary of Terms

CBK Central Bank of Kenya

ICPAK

IMF

IPSAS

PFM

PSASB

NT

WB

Institute of Certified Public Accountants of Kenya

International Monetary Fund

lnternational Public Sector Accounting Standards

National Treasury

Public Finance Management.

Public Sector Accounting Standards Board

World Bank

Financial year preceding the current financial year.
Kenya Special Project for BRSM and SAICM

Comparative FY
SAICM

1V
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2.L

ob

Name a registered office

Name

to and waste MEAS and SAICM Implementation in Kenya

f the Project is to support country-driven institutional strengthening at the national level, in

o an integrated approach to address the financing of the sound management of chemicals and

into account the national development strategies, plans and priorities of each countrY, to

public institutional capacity for the sound management of chemicals and wastes

ut life cycle.

ve

s

project uarters offices are at Nairobi, Kenya.

of its registered office is:

Environment and Forestry,

Bui 12th Floor, Ragati Road,

O Box 126-00100,

l,

ta : The following are the project contacts

+2s4-(0) 20273080819

mail
w www.environment. go. ke

v
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Project information and overall performance (continued)

2.2 Project lnformation

2.3 Project Overview

Project Start Date The project start date is l6 July 201 8

Project End Date The project end date is 30tl' September 2022

Project Manager: Mr. Cyrus Mageria

Project Sponsor: THE UNITED NATIONS ENVIRONMENT PROGRAMME (UNEP)

Line Ministry/State Department

ofthe project

The project is under the supervision of the Ministry of Environment and
Forestry.

Project number File no. 2015-39790

Strategic goals of the project The strategic goals of the project are as follows:
The overall goal is to put in place structures, institution and legislations
to enable Kenya implement its obligations under the four chemicals and
waste MEAs and SAICM.

l. Established Chemical Unit in the Department of MEAs

2. lnter-ministerial and inter-sectoral coordinating committee
established

3. A functioning chemical and waste database established in a
selected institution and the network operational

4. Promoting Responsible Care among the members of the Kenya
Association of Manufacturers

(i) Ratification of the Minamata Convention on Mercury

Summary of Project Strategies

for achievement of strategic

goals

The project management aims to achieve the goals through the following
lneans:

(i) The project facilitates coordination mechanism to meet

2020 goaL The establishment of a chemical unit within the

department of Multisectoral Envirorunental Agreement, will

follow up on tl-re scientific and technical elements of SAICM

implementatior-r. The project established a Multisectoral committee

vl
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on sound chemical management which is key in articulating issues

that require cross sectorial coordination to help remove barriers,

promote development of physical incentive and disincentives and

share data information on SAICM. The project will also develop

chemical database and receive data nationally and from the

SAICM and MEAS portals. The project will also promote the

responsible care among all participating industries which will be

led by the Kenya Association of Manufacturers and help fast-tract

the ratification of Minamata Convention on Mercury

The project did not start as expected during 201812019 financial year

(F/Y) but begun in20l9l2020FlY.
The Project Cooperation Agreement was amended. The purpose of this

Amendment is to inform of changes in the work plan, timelines and

budget of the project, as reflected in the revised implementation plan and

budget (Annex I and2 to this amendment, respectively). There is no

change in the amount of the donor funding for this project and remains at

000US$ 25

of the project

background

The project was formed to intervene in the following areas:

l. Promote better access of chemical safety data, environmentally

sound practise and techniques needs through technical assistance

programs and Projects.

2. Ensure that the private sector is kept abreast with development of
chemicals and waste policy in Kenya

3. Ensure that Kenya protects itself from the dumping of obsolete

and internationally rejected chemicals.

4. The importance of data in precautionary and reactive measure to

chemical and waste disPosal.

5. To encourage lead enterprise to show the way by taking

voluntary responsible actions.

the project was

intervene

project started on 16h Juty 2018 and is expected to run until 30

September 2022

Proj duration

vn
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Project Information and Overall Performance (Continued)

2.4 Bankers

The following are the bankers for the current year:

(i) Central Bank of Kenya

2.5 Independent Auditor

The project is audited by the Auditor General (OAG)

2.6 Roles and Responsibilities

List the different people who are working on the project. This list would include the project manager and i

the key stakeholders who will be involved with the project. Also, record their role, their positions, and thr

contact information.

Names Title designation Key qualification Responsibilities

Eng.Festus
K.Ng'eno

Principal Secretary Msc Environmental
&Biosystems
Ensineerine

Accounting Officer

Mr. Cyrus
Mageria (Tel:
0727640589\

Ag Director MEAs Masters in
Resource
management

Natural
and

Overall coordination of the
project

Melau William
(Tel: 0723170732)

Project Officer Masters of Arts in
Project Planning and
Management

Project Assistant

2.7 Funding summary

The project is for duration of 3 years from 201 8 to 2022 with an approved budget of USD 250,000 equivalent

to 25 million as highlighted below

vlll
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projectfor BRSM and SAICM
year ended June 30, 2023ft and Financial Statenrc nts the

ject in n and overall performance (continued)

mary of Overall Project Performance.'

udget performance against actual amounts for current period and for cumulative to-
8S

a

a The project has not performed as expected. There was delay in starting up the

project emanating from the opening of relevant accounts both operational and

deposit accounts. The project recruited a project assistant in March this year just

few days before the corona pandemic paralysed most operations. However, the

project is now back on course and donor confidence is restored.

In:

Phys progress based on outputs, outcomes and impacts since project commencement,

The la of the Multisecteral Committee on Sound Chemical Management was officially done

on 15ft eb 2021

An of three key stakeholders were nominated to the committee, that is; Pest Control

Board (Basel Technical), University of Nairobi (Academia- Chemicals), and the Kenya

Authority (Customs).

ultisectoral Committee is discussing SAICM Agenda post 2020. Currently the committee

SAICM issues and chemical MEAs in the Road Map 2021-2022

Map provide a good plan on how the SAICM and the Chemical MEAs will be update

of the Multisectoral Committee on Sound Chemical Management are currently

ping an action plan for the implementation of the Chemicals and Waste in Kenya. The

is in line with the gaps identified (in the MCSCM2020 Forum) under the Chemicals MEAs

CM implementation Plan.

mmittee is constituted to fine-tune the MCSCM National Action Plan on Chemicals and

document before being finalized. The Committee comprise of National Environmental

Authority, Government Chemist, Ministry of Environment and Forestry, Pest

I product Board, The Kenya Association of Manufacturers and the Centre for

Justice

Chemicals Database DeveloPment

proJect organised stakeholder's forum on Database, where they highlighted the exrstrng

licies and legislations supporting the development of the database, the existing gaps, identified

organizations with the database, discussed the content of the database and drafted the

le areas towards realization of the database. Among the issues identified was the

yllegal issues and the issues of confidentiality

IS
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The

and

A
w
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Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for the Jinancial year ended June 30, 2023

On BRSM Reporting,
A forum held to identify the status of the Kenya reporting obligations under the BRS secretariat.
It was identified that Kenya is lugging behind in the reporting obligations. For example; on
Stockholm Convention the last time reporting was in 2010 and for the Basel Convention ,2009.
The report by the BRS secretariat indicated that I(enya reporting rate for Basel Convention is

I l%, Stockholm Convention 25o/o and The Minamata Convention on Mercury is at}Yo.
As a result, to this, the Special Project SAICM constituted a rnulti-stakeholder team to discuss on
how the trend can be reversed. Among the Stakeholders are: Ministry of Environment and
Forestry, National Environmental Management Authority, Kenya Bureau of Standards, Pest
Control and Products Board and Kenya Association of Manufacturers and representative of the
Civil Society Organization. The 2018 reports for both the Stockholm convention and the Basel
Convention were generated and awaiting approval before subrnitting to the BRS Secretariat.

In accordance with paragraph 9 or article 8 of the Basel convention, the Persistent Organic
Pollutants Review Committee, the Kenyan Government adopted a final response to ban the

production sell and use of Dicofol in Kenya.

On responsible Care Program,
There is an established Responsible Care Steering Committee in Kenya. The committee comprise
of the representatives of the OSHA Chemicals Industries, Paint Association, BASF East Africa,
Dow Chemical's East Africa and the Kenya Chemical Society.

Necessary documents were developed in this regard for example:
. Responsible Care Global Charter
. Development of Responsible Care Guidelines Kenya Chapter
. Development of Responsible Care Structure (leadership)

On the ratification of Minamata Convention on Mercury
A Member of the MCSCM is a member of tlie expert group to review Annex A and B. The
outcome of the Intersessional group was communicated back to the MCSCM during June
meeting. Through the Special project, the Country registered to attend the Joint BRS COPS in
luly 2021. A preparatory meeting will be held in Mid-July.
Preparatory meetings were held. As a result, the necessary documentations including the
parliament Memo, the National Assembly Presentations were completed and the date
concurrence was arrived.

. Comment on value-for-money achievements,

. With the amount of money disbursed and the amount of work delivered, there

has been phenomenal value for money witnessed.

o List the implementation challenges and recommended way forward.

Challenges: COVID l9 Pandemic.

2.9 Summary of Project Compliance:

xtl
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was no case of non-compliance during the financial year

of Performance against Project's Predetermined Objective

uction
8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of

financial year, the Accounting Officer when preparing financial statements of each

Government entity in accordance with the standards and formats prescribed by the

c Sector Accounting Standards Board includes a statement of the national government

's performance against predetermined objectives.

key development objectives of the project's agreement/ plan are to

development objectives of the project's 2018-2022 plan are to

gress on attainment of strategic development objectives

purposes of implementing and cascading the above development objectives to specific

, all the development objectives were made specific, measurable, achievable,

and time-bound (SMART) and converted into development outcomes. Attendant

icators were identified for reasons of tracking progress and performance measurement.
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Enviro mental and Sustainability reporting
seeks to strengthen and facilitate coordination mechanism to meet2020 goal of
cal management for human and environmental protection

nability strategy and profile
project is promoting environmentally sustainable in the context of sustainable

through provision of legal and regulatory frameworks and promotion of
efficiency and circular economy pathways.

1. Environmental performance
project promotes and advances strategic approach to sound management of chemical

the life cycle while safeguarding environmental sustainability and resources

Employee welfare
The project promotes responsible care program among Kenya enterprises dealing while

chemicals across the value chain

. Market place practices-

project embraces and promote public private participation of industry in environmental

pollution control through development of guidance policy and environmentally friendly

technologies including incentives and zero rating duties

a) Responsible Supply chain and supplier relations-
Explain how the project maintains good business practices, treats its own suppliers

responsibly by honouring contracts and respecting payment practices.

b) Responsible ethical practices

outline efforts to maintain ethical and anti- coruuption practices and responsible

po I i t ic al i nv o lve me nt.

c) Regulatory impact assessment

Safeguard citizen and stakeholder's rights.

4. CommunityEngagements
The government has been working very closely with the Kenya Association of
Manufacturers on the issues of chemicals and waste, specifically on production and

safety. The project will focus on implementing the gender mainstreaming in accordance

to the provisions of the chemicals and wastes MEAs. The project will mainstream gender

by involving women in project implementation both at the National and community

levels. This will be achieved by: -

l. Giving consideration to women during implementation of the project.

2. Considering women experts in the development and management of the database

3. Involving women in responsible Care activities along with the private sector.

Other community groups are in artisanal gold mining, solid waste recycling or plastic

containers recycling also groups involved in the health of children will be involved to

ensure that national implementation plans reflect the health priorities and needs.

fi
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5. Statement of Project Management responsibilities

The Principal Secretary for the State Department of Environment and Climate Change and the

Project Coordinator for Kenya Special project for BRSM and SAICM
Project is responsible for the preparation and presentation of the Project's financial

statements, which give a true and fair view of tl-re state of affairs of the Project for and as at

the end ofthe financial year ended on June 30,2023.

This responsibility includes (i) Maintaining adeqr-rate financial management arrangement

and ensuring that these continue to be effective throughout the reporting period,

(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the project, (iii)Designing, implementing and maintaining

internal controls relevant to the preparation and fair presentation of the financial statement,

and ensuring that they are free from material misstatements, whether due to error or
fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate

accounting policies and (v)Making accounting estimates that are reasonable in the

circumstances.

The Principal Secretary for State Departrnent of Environment and Climate Change and the

Project Coordinator for Kenya Special project for BRSM and SAICM project accept

responsibility for the Project's financial statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting policies in accordance

with International Public Sector Accounting Standards.

The Principal Secretary for State Department of Environment and Climate Change the and

the Project Coordinator for Kenya Special project for BRSM and SAICM project are of the

opinion that the Project's financial statements give a true and fair view of the state of
Project's transactions during the financial year ended June 30, 2023, and of the Project's

financial position as at that date. fhe Principal Secretary for State Department of
Environment and Climate Change and the Project Coordinator for Kenya Special project for
BRSM and SAICM project further confirm the completeness of the accounting records

maintained for the Project, which have been relied upon in the preparation of the Project

financial statements as well as the adequacy of the systems of intemal financial control.

The Principal Secretary for State Department of Environment and Climate Change the and

the Project Coordinator for Kenya Special project for BRSM and SAICM project project

confirm that the Project has complied fully with applicable Govemment Regulations and the

terms of extemal financing covenants, and that Project funds received during the financial

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for.

xx
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Ap of the Project Financial Statements

Project financial statements were approved by the Principal Secretary for the State

of Environment and Climate Change and the ectD tor for Kenya

2023 andS project for BRSM and SAICM project on

by:

a

.'-'t,'

s

cn

Eng. geria

Principal Secretary Project Coordinator
Enoch Maticha
Project Accountant
ICPAK Member No: fl60 LO
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hanc ing Ac c:ounta bi I ity

,HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

RE OF THE AUDITOR-GENERAL ON KENYA SPECIAL PROJECT ON BRSM
SAICM (GRANT/CREDIT NUMBER: SPECIAL PROGRAMME 2ND ROUND

AP AL PROJECT 01) FOR THE YEAR ENDED 30 JUNE,2023 - STATE
DE ARTMENT OF ENVIRONMENT AND CLIMATE CHANGE

P BLE

Id

A.

your attention to the contents of my report which is in three parts

Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

Report on Lav,rfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financia!
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kenya Special Project for BRSM
and SAICM set out on pages 1 to 37 , which comprise of the statement of financial assets

Report of the Auditor-General on Kenya Special Project on BRSM and SAICM (Grant/Credit Number: Special
Programme 2'd Round Approval Project 0 I ) for the year ended 30 June, 202 3 - State Department of Environment and
Climate Change



as at 30 June, 2023 and the statement of receipts and payments, statement of cash flows
and statement of comparisorr of budget and actual amounts for the year then ended and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya Special Project for BRSM and SAICM as at
30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash Basis)
and comply with the Grant Agreement between the United Nations Environment
Program (UNEP) and the Ministry of Environment, Climate Change, and Forestry dated
17 July, 2018 as well as amendment dated 26 April, 2021, and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

Unsupported Payments on Domestic Travel

The statement of receipts and payments and as disclosed in Note 6 to the financial
statements reflects purchase of goods and services expenditure of Kshs.S,175,056.
lncluded in this amount is Kshs.3,141,100 spend on domestic travel and subsistence
allowances which further included Kshs.846,400 spent during Minamata Convention held
in Migori between 19 - 24 September,2022. However, the list of approved participants to
be paid indicated an amount of Kshs.385,000 resulting in expenditure of Kshs.461,400
that was not supported with approvals.

Further Kshs.614,600 was paid to participants during the support to chemicals and waste
implementation in Kenya between 21 - 25 November, 2022. However, the expenditure
could not be matched with the activity planned for under the project. lt was noted that the
expenditure was to be funded by Government of Kenya contribution and not the Project.

ln the circumstances, the propriety, completeness and accuracy of expenditure
totalling to Kshs.1,076,000 included under use of Goods and Services expenditure of
Kshs.S,175,056 on could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit Institutions (!SSAls). I am independent of the Kenya Special Project for BRSM and
SAICM Management in accordance with ISSA! 130 on the Code of Ethics. ! have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. !

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Report of the Auditor-General on Kenya Special Project on BRSM and SAICM (Grant/Credit Number: Special
Programme 2"'t Round Approval Project 0 l ) for the year ended 30 June, 202 3 - State Department of Environment and
Climate Change
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Key

Key

dit Matters

an

udit matters are those matters that, in my professiona! judgement, are of most
S in the audit of the financial statements. There were no key audit matters to
repo in the year under review

oth Matter

Bu ry Gontrol and Performance

The of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.15,000,000 and Kshs.4,954,453 respectively
res ng to underfunding of Kshs.10,045,547 or 670/o of the budget. Similarly, the

ment reflects approved expenditure budget of Kshs.15,000,000 against actual
nditure of Kshs.S,552,476 resulting to under expenditure of Kshs.9,447,524 or 63%

of budget.

underfunding and under expenditure affected the planned activities of the Project
may have impacted negatively on service delivery to the public.

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

c nclusion

required by Article 229(6) of the Constitution based on the audit procedures
, except for the matter described in the Basis for conclusion on LaMulness and

in Use of Public Resources section of my report, I confirm that nothing else
come to my attention to cause me to believe that public resources have not been
ied lawfully and in an effective way.

for Conclusion

nauthorized Extension of Project Duration

project period for the completion of activities was 31 March, 2022 while the Project
n Agreement was up to 30 September,2022. Examination of imprest warrants,

hbook, payment vouchers, and bank statements revealed that Project activities
nued to 30 June, 2023 without extension of the project cooperation period. Further,

final project progress report as at 31 March, 2022 as stipulated in the amendment
o.1 was not provided for audit verification.

!n the circumstances, the Project Management was in breach of project cooperation
agreement.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance in all material respects, with the authorities

Report of the Auditor-General on Kenya Special Project on BRSM and SAICM (Grant/Credit Number: Special
Programme 2'd Round Approval Project 0l)for theyear ended 30 June, 2023 - State Department ofEnvironment and
Climate Change
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that govern them. I believe that the audit evidence I obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGENTENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (!SSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Cash
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, the Project Management is responsible for
assessing the Project's ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of accounting
unless the Management is aware of the terminate the project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Project Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements comply with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

Report of the Auditor-General on Kenya Special Project on BRSM and SAICM (Grant/Credit Number: Special
Programme 2'd Round Approval Project 0 I ) for the year ended 30 June, 202 3 - State Department of Environment and
Climate Change
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are in place to address key roles and responsibilities in relation to
and risk management, and ensuring the adequacy and effectiveness of the

Aud

environment.

r-General's Responsibilities for the Audit

The it objectives are to obtain reasonable assurance about whether the financial
nts as a whole are free from material misstatement, whether due to fraud or error,

and issue an auditor's report that includes my opinion in accordance with the provisions
of n 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
a guarantee that an audit conducted in accordance with lSSAls will always detect

a rial misstatement and weakness when it exists. Misstatements can arise from fraud
or r and are considered material if, individually or in the aggregate, they could

y be expected to influence the economic decisions of users taken on the basis
of th financial statements

lna dition to the audit of the financial statements, a compliance audit is planned and
pe ed to express a conclusion about whether, in all material respects, the activities,
fina cial transactions and information reflected in the financial statements are in

liance with the authorities that govern them and that public resources are applied in
an way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

, in planning and performing the audit of the financial statements and audit of
ance, I consider internal control in order to give an assurance on the effectiveness

nternal controls, risk management and governance processes and systems in
ance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit

audit report in compliance with Article 229(7) of the Constitution. My consideration of
internal control would not necessarily disclose all matters in the internal control that
ht be material weaknesses under the lSSAls. A material weakness is a condition in

the design or operation of one or more of the internal control components does not
uce to a relatively low level the risk that misstatements caused by error or fraud in
ounts that would be material in relation to the financial statements being audited may

r and not be detected within a timely period by employees in the normal course of
ing their assigned functions

se of its inherent limitations, internal control may not prevent or detect
nts and instances of non-compliance. Also, projections of any evaluation of

veness to future periods are subject to the risk that controls may become
adequate because of changes in conditions, or that the degree of compliance'with the

cies and procedures may deteriorate.

d
part of an audit conducted in accordance with lSSAls, I exercise professional

gement and maintain professional skepticism throughout the audit. I also:

of the Auditor-General on Kenya Special Project on BRSM and SAICM (Grant/Credit Number: Special
2nd RoundApproval Project 0l)for theyear ended 30June,2023 - State Department ofEnvironment and
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ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to terminate or to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

17 November,2O23

Report of the Auditor-General on Kenya Special Project on BRSM and SAICM (Grant/Credit Number: Special
Programme 2'd Round Approval Project 0l)for theyear ended 30 June, 2023 - State Department ofEnvironment and
Climate Change
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FY 2021-2022Note FY 2022-2023T ascriptio
I(shsKshs

AssetsI inancial

Cash equivalentslash and

1,824,150.901,226,128.351 l.Aank

11. BB

1I.Cvalents (Short=term dePosits)

1,824,150.901,226,128.35and Cash equivalentsotal C

t2and AdvancesIm

1,824,150.901,226,128.35ancial AssetsTotal

LiabilitiesFinan

13rarty Deposits and RetentionThird 1

1,824,150.901,226,128.35isetsNet Ar

:sented ByReprr

2,795,534.05l4 1,824,150.90Fund B/fwd

15Year adjustmentsPrior

(971,383. l5)(598,022.55)us/(Deficit) for the Year

1,824,150.901,226,L28.35ancial PositionNet



tr{enya Special projectfot BITSM anrl SAIC]W
Annual Report and Finan.cial Statements for t cicl year ended -fune 30, 2023

9. Stzrtement of Cashflow for the r ended 30tl'June 2023

Description Notes FY 2022-2023 FY 2021-2023

IGhs Kshs

Cashflow from operating activities

Receipts

Transfer from government entities I

Proceeds from domestic and foreign grants 2 4,954,453.00 9,320,9 93.35

Miscellaneous receipts 4

Total receipts 4,954,453.00 9,320,993.35

Payments

Compensation of ernployees 5 377,419.35 721,935.50

Purcirase of goods and services 6 5,175,056.20 9,570,331.00

Social security benefits 7

Transfers to other government entities 9

Other grants and transfers 10

TotalPayments 5,552,475.55 10,292,266.50

Net receipts/(payments)

Adjustments during the year

Prior year adjustments 15

Decrease/(increase) in accounts receivable l6

lncrease/(declease) in accounts payable 17

Net cash flow from operating activities (598,022.55) (971,383. I 5)

Cashflow from investing activities

Acquisition of non-financial assets 8

Net cash florvs from investing activities (598,022.55) (971,383.15

Cash flow from financing activities

Proceeds fron-r forei gn borrowings a)

4
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Enocl< Maticha

Project Acdountant
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FY 2021-2023Notes FY 2022-2023

KshsKshs

ow from financing activitieset cashI
(971,383.15)(598,022.55)in cash and cash equivalentset

2,795,534.05
1l 1,824,150.90cash equivalent at beginning of thean

1,824,150.90
11 1,226,128.35cash equivalent at end of the YearCash a
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projectfor BRSM and SAICM
ual and Financial Statements the ended June 30, 2023

Accounting Policies

principal accounting policies adopted in the preparation of these financial statements

out below:

Statement of compliance and basis of preparation
financial statements have been prepared in accordance with Cash-basis IPSAS

al reporting under the cash basis of accounting, as prescribed by the PSASB and set

in the accounting policy note below. This cash basis of accounting has been

with accounting for; a) receivables that include imprests and salary advances

b) payables that include deposits and retentions. The financial statements comply with
conform to the form of presentation prescribed by the PSASB.

accounting policies adopted have been consistently applied to all the years presented.

Reporting entity
financial statements are for (SAICM under the State Department of State Department

Environment and Climate Change. The f,rnancial statements are for the reporting entity

AICM) as required by Section 8l of the PFM Act,2012

Reporting currency
financial statements are presented in Kenya Shillings (Kshs), which is the functional

reporting currency of the Project and all values are rounded to the nearest Kenya

ling.

Recognition of receipts

CM recognises all receipts from the various sources when the event occurs, and the

lated cash has been received.

i) Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received.

Cash is considered as received when payment instruction is issued to the bank and

notified to the receiving entity.

ii) External Assistance
External assistance is monies received through grants and loans from multilateral and

bilateral development partners.
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Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for the financial ended June 30, 2023

Significant Accounting Policies (continued

iii) Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. These are recognized in the financial
statements at the time associated cash is received

iv) Donations and grants
Grants and donations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt
of the grant item and upon detennination of the value. The date of the transaction is the
value date indicated on the payment advice.

v) Proceeds from borrowing.
Borrowing includes external loans acquired by the Project or any other debt the project
may take and will be treated on cash basis and recognized as a receipt during the year they
were received.

vi) Undrawn external assistance
These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding summary.

e) Recognition of payments
The Project recognises all payments when the event occurs, and the related cash has been
paid out by the Project.

Compensation to employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recogni zed in
the period when the compensation is paid

ii) Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. If not paid for during the period where goods/services are
consumed, they shall be disclosed as pending bills.
iii) Interest on borrowing

i)

8



projectfor BRSM and SAICM
nual and Financial Statements the ended June 30, 2023

t Accounting Policies (continued)

costs that include interest are recognized as payment in the period in which they
and paid for.

Repayment of borrowing (principal amount)
repayment of principal amount of borrowing is recognized as payment in the period in

the repayment is made. The stock of debt is disclosed as an annexure to the
lidated financial statements.

Acquisition of fixed assets

payment on acquisition of property plant and equipment items is not capitalized. The
of acquisition and proceeds from disposal of these items are treated as payments and
pts items respectively. Where an asset is acquired in a non-exchange transaction for nil

nominal consideration and the fair value of the asset can be reliably established, a contra
is recorded as receipt and as a payment. A fixed asset register is maintained by

public entity and a summary provided for purposes of consolidation. This summary is
losed as an annexure to the consolidated financial statements.

In-kind donations
-kind contributions are donations that are made to the Project in the form of actual goods

or services rather than in money or cash terms. These donations may include vehicles,
uipment or personnel services. Where the financial value received for in-kind

ns can be reliably determined, the Project includes such value in the statement of
pts and payments both as receipts and as payments in equal and opposite amounts;

the contribution is not recorded.

Cash and cash equivalents
and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

and highly liquid investments with an original maturity of three months or less, which
readily convertible to known amounts of cash and are subject to insignificant risk of

in value. Bank account balances include amounts held at the Central Bank of
and at various commercial banks at the end of the financial year. For the purposes

of these financial statements, cash and cash equivalents also include short term cash
imprests and advances to authorised public officers and,/or institutions which were not
surrendered or accounted for at the end ofthe financial year.

h) Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct

9



oKenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for the finoncial year entled June 30, 2023

Significant Accounting Policies (Continued

use as required by stipulation. Amounts maintained in deposit bank accounts are restricted
for use in refunding third part deposits.

i) Imprests and Advances
For the purposes of these finar-rcial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the goverrunent practice
where the imprest payments are recognized as payments when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial staternents.
j) Contingent Liabilities
A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity; or

b) A present obligatiorr that arises lroni past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.
Some of contingent liabilities may arise I'rom: litigation in progress, guarantees,

indemnities. Letters of comfort/ support, insurance, Public Private Partnerships,
The Entity does not recognize a contingent liability but discloses details of any
contingencies in the notes to the financial statements unless the possibility of an outflow of
resources embodying economic benefits or service potential is remote. Annex 6 of this
financial statement is a register of the contingent liabilities in the year.

k) Contingent Assets

SAICM Project does not recognize a contingent asset, but discloses details of a possible

asset whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of SAICM Pro.ject in the notes to the
financial statements. Contingent assets are assessed continually to ensure that
developments are appropriately reflected in the financial statements. If it has become
virtually certain that an inflow of economic benefits or service potential will arise and the
asset's value can be measured reliably, the asset and the related revenLle are recognized in
the financial statements of the period in which the change occurs.

l0



projectfor BRSM and SAICM
and Financial Statements for the financial ended June 30,2023

t Accounting Policies (Continued)

Pending bills
bills consist of unpaid liabilities at the end of the financial year arising from

goods or services during the year or in past years. As pending bills do not

the payment of cash in the reporting period, they recorded as 'memorandum' or

balance' When the pending bills are finally settled, such payments are included in the

of receipts and payments in the year in which the payments are made.

Budget

budget is developed on a comparable accounting basis (cash basis), the same accounts

sification basis (except for accounts receivable - outstanding imprest and clearance

and accounts payable - deposits, which are accounted for on an accrual basis), and

the same period as the financial statements. The Project's budget was approved as

uired by Law and National Treasury Regulations, as well as by the participating

opment partners, as detailed in the Government of Kenya Budget Printed Estimates

the year. The Development Projects are budgeted for under the MDAs but receive

funds as transfers and account for them separately. These transfers are recognised

inter-entity transfers and are eliminated upon consolidation. A high-level assessment of
Project's actual performance against the comparable budget for the financial

)

/period under review has been included in an annex to these financial statements

Third party payments

in the receipts and payments, are payments made on its behalf by to third parties

form of loans and grants. These payments do not constitute cash receipts and payments

are disclosed in the payment to third parties' column in the statement of receipts and

) Exchange rate differences

accounting records are maintained in the functional currency of the primary economic

in which the Project operates (Kenya Shillings). Transactions in foreign

es during the yearlperiod are converted into the functional currency using the

rates prevailing at the dates of the transactions. Any foreign exchange gains and

losses resulting from the settlement of such transactions and from the translation at year-

end exchange rates of monetary assets and liabilities denominated in foreign currencies are

recognised in the statements of receipts and payments.
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Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for the Jinancial ended June 30,2023

Significant Accounting Policies (Continued)

p) Comparative figures
Where necessary comparative figures for the previous financial yearlperiod have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

q) Subsequent events
There have been no events subsequent to the financial yearlperiod end with a significant
impact on the financial statements for the year ended June 30, 2023.
r) Prior period adjustments

Prior period adjustments relate to errors and other adjustments noted arising from previous
year(s). Explanations and details of these prior period adjustments are presented in note
l5of these financial statements.
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projectfor BRSM and SAICM
and Financial Statements the ancial ended June 30,2023

the Financial Statements

rs from Government entities

counterpart funding and other receipts from govemment as follows

Notes

T

FY 2022-202 FY 2021-2022
Cumulative

to-date (from
incerrtion)

Descril rtion

Kshs Kshs Kshs
Counte
of Envi

rpart funding through Statement
ronment and Climate Chanse

Counte rpart funds Quarter I

Countt funds Quarter 2

Countr rrpart funds Quarter 3

Countr :rpart funds Quarter 4

Total iSee Annex 3)

Other
entitit

lransfers from government
s

Minis :ry xx

Minis try xy
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xx
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10.

Special for BRSM and SAICM
and Financial Statements the cial ended June 30, 2023

ncial Statements (Continued)

, Transfers and Payments

Financial Statements (Continued)

d Cash equivalents

one number of project accounts spread within the project implementation area and one

ign currency designated accounts managed by the National Treasury as listed below

Accounts

nk Accounts

I

to the Fi
I

other cf

FY 2021-
2022

FY 2022-2023

Total
payments

Total
payments

Cumulati
ve to-date

; crto,trrl

Payments
made in

Cash

Payments
made by

third
parties

Kshs Kshs Kshs Kshs Kshs

.nts for s, :holarships(

nsfers to
'emmenf

lower levels of
e.g. schools

1

f

scellanec us payments o

I tal

["
,l

les to the

Cash.

'iption FY 2022-2023 FY 2021-2022Descr

Kshs Kshs

)z nk accou rts (Note I lA) 1,226,128.35 1,824,150.90

Jl sh in har d (Note I lB)

sh equiv rlents (short-term deposits) (Note I lC)

1,226,128.35 1,824,150.90

of
CM

ect

AB

FY 2022-2023 FY 2021-2022

Kshs Kshs

1,226,128.35 1,824,150.90of Kenya [A/c No.1000410817]
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Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements the financial year ended June 30, 2023

Kenya Commercial Bank [A/c No......]

Co-operative Bank of Kenya [A/c No. . . . . . ]

Others (spec{y)

Total Foreign Currency balances

Local Currency Accounts

Central Bank of Kenya [A/c No 1000410817] 1,226,129.35 1,824,150.90

Kenya Commercial Bank [A/c No......]

Co-operative Bank of Kenya [A/c No......]

Others Gpecfy)

Total local currency balances 1,226,129.35 1,824,150.90

Total bank account balances 1,226,129.35 1,824,150.90

24



t,
l"r

,1

to the

is the
voted

of

o

BY 2022-2023 FY 2021-2022Descrip tion

KshsKshs

I n,cr {ame [A/c No......1I(

C cening b rlance

deposited in the account

withdrawn (as per Statement of Receipts &amo

(

I

lance (as per SDA bank account reconciliationCb

ame [A/c No......1Nc

ance (as per the SDA reconciliation)

deposited in the account

withdrawn (as per Statement of Receipts &

alance (as per SDA bank account reconciliationing

N

S

S

for BRSM and SAICM
and Financial Statements the ended June 30, 2023

cial Statements (Continued)

Accounts

in the Project's Special Deposit Account(s) as at 30th June 2023 are not included in the

Financial Assets since they are below the line items and are yet to be drawn into the

unt as a voted provisron.

Special Deposit Account (SDA) movement schedule which shows the flow of funds that
the year. These funds have been reported as loans/grants received in the year under the

and Payments.

it Accounts Movement

25
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Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for the Jinancial year ended June 30,2023

Notes to the Financial Statements (Continued)

11 B Cash in hand

ll C Cash equivalents (short-term deposits)

12. Imprests and Advances

Description FY 2022-202s FY 2021-2022

KShs KShs

Location I

Location 2

Location 3

Other locations (spe c fy)

Total cash in hand balances

Description FY 2022-2023 FY 2021-2022

Kshs Kshs

Kenya Commercial Bank [A/C No......]

Co-Operative Bank of Kenya [A/C No......]

Others (Specfy)

Total

Description FY2022-2023 FY 2021-2023

Kshs Kshs

Government Imprests

Salary advances

Total

26



projectfor BRSM and SAICM
ual and Financ ial Stote ments

e Financial Statements (Continued)

wn of Imprests and Advances

and Retention Monies

the ended June 30,2023

Amount
Surrendered

FY 2022-
2023

FY202t-
2022s

ame of ror Amount
Taken

Due Date of
Surrender

Kshs Kshs KshsKshs Kshs

I
)

3

I

Total

FY 2021-2022FY 2022-2023

KshsKshs

otal

T

o/" of 2021-202
otal

of theanalysis 022-2023

one year

t-2

-J

3 years

o

27



Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for the Jinancialyear ended June 30,2023

14. Fund Balance Brought Forward

Description FY 2022-2023 FY 2021-2022

Kshs Kshs
Bank accounts 1,824,150.90 2,795,534.05

Cash in hand

Cash equivalents (short-term deposits)

Outstanding imprests and advances

Deposits and retention

Total 1,824,150.90 2,795,534.05
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I ended June 30,2023

N

15.

Special for BRSM and SAICM
and Financial Statements the

I Statements (Continued)

r adjustment

in Imprests and Advances

ges in Accounts Deposits and Retention

Y

to the

Adjusted balance
btf 2021-2022

FY

AdjustmentsBalance blf 2021-
2022 (audited

financial
statements

KshsKshsthe error Kshstion

Balances

ln

advances

retentronstS

Ch

FY 202t-2022FY 2022-2023

KshsKshs

as at I't July 2022

receivables as at 30 June2023

ln and advances

FY 2021-2022FY 2022-2023

KshsKshs

Retentions as at 1 J 2022

Iune2023es as at

it and retention
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o
Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements -for the Jinancial year ended June 30,2023
Other Important Disclosures

t Pending Accounts Payable (See Annex 4a)

2. Pending Staff Payables (See Annex 4b)

3 Other Pending Payables (See Annex 4c)

Balance b/f
from

Comparative
FY

Additions for
the year

Paid during
the year

Balance c/f
For Current

FY

Descri tion Kshs Kshs Kshs Kshs
Construction of buildings
Construction of civil works
S of ods

of services
Total

Balance b/f
from

Compa
rative

FY

Additions for
the year

Paid during
the year

Balance c/f
for Current

FY

Descri tion Kshs Kshs Kshs Kshs
Senior t

Middle
Union
Others
Total

Balance b/f
from

Comparative
FY

Additions for
the year

Paid during
the year

Balance c/f
for Current

FY

Kshs Kshs Kshs Kshs
Amounts due to National
Government er-rtities
Amounts due to County
Government entities
Amounts due to third parties

Total
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projectfor BRSM and SAICM
and Financial Statemerits the cial year ended June 30, 2023

rtant Disclosures (Continued)

I Assistance

assistance relating loans and grants

external assistance

I

FY 2021-2022FY 2022-2023

KshsKshsn
4,954,453 9,320,883.35received as grants

received as loans

third
received in kind- as payment

9 .359 53

FY 2022-2023 FY 2021-2022

KshsKshs
stance received as loans

4s39 9,320 883.3 sstance received as

9 .35otal

FY 2021-2022

Purpose for
which the
undrawn
external

assistance may
be used

FY 2022-2023

KshsKshs
Undra external assistance - loans

5,448,921.3030494U external assistance -

8.30 1.305Total
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Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for theJinancial ended June 30,2023year
Other Important Disclosures (Continued)

c) Classes of providers of external assistance

FY 2022-2023 FY 2021-2022
Descri IGhs IGhs
Multilateral donors
Bilateral donors
International assistance
NGOs
National Assistance
Total

d. Non-monetary external assistance

FY 2022-2023 FY 2021-2022
Description

Kshs Kshs
Goods

Services
Total

32



FY 2021-2022FY 2022-2023Pavmfnts made by third parties

Kshs KshsDescrliption
to employees

Use df goods and services

Subsldies

Trandfers to other Government entities

Othef grants and transfers

Socidl Security benefits
A"q{iritio., of assets

Finairce Costs including loan interest

Repfyment
bonbwine

of principal on domestic and foreign

OthAr payments

rotht

FY 2022-2023 FY 2021-2022

Kshsscription KshsDe

Nz government

tilateral donors
donors
nal assistance n

Assistance zation

ual
projectfor BRSM and SAICM
and Financial Statements the ended June 3 '2023

t Disclosures (Continued)

and use of external assistance

Assistance paitl by third parties on behalf of SAICM Proiect) by Source
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Kenya Special projectfor BRSM and SAICM
Annual Report and Financial Statements for theJinancial year ended June 30, 2023
Other Important Disclosures (Continued)

5. Payments By Third party on Behalf of The project

5.1 Classifrcation by Source

FY 2022-2023 FY 2021-2022
Description

Ifths Ituhs
National government

Multilateral donors

Bilateral donors

International assrstance organization
NGOs

OrganizationNational Assistance

Total

5.2 class{tcation of paymcnts made by Third partics by Nature of expenses

Payments made by third parties FY 2022.2023 FY 2021-2022
Description

trGhs Kshs
Compensation employeesof
Use of goods and services

Subsidies

to other government unitsTransfers

Other grants and transfers
Social security benefits

Acquisition of assets

including interestFinance oancosts,

Other payments

Total

34



ortan

I )

)

FY 2021-2022FY 2022-2023

Kshs Kshs

C tion to Key Management

to the program managerldirector

Key Compensation others (specify)

pensation to Key ManagementTotal

to related partiesT

to other goverrlment entities

Transfers to related partiesT

rs from related parties

from the Ministry/ department

made on behalf of the project by other govt. entities

any other transfers received)

Transfers from related partiesT

FY 2021-2022FY 2022-2023liabilities

KshsKshs

case xxx against the project

guarantees in favour of other govt. entitres

liabilities arising from PPPs/ donor

tS

T

Con

for BRSM and SAICM
Financial Statements or the cial year ended June 30, 2023

Disclosures (Continued)

Disclosures

disclosure is encouraged under non-mandatory section of the Cash Basis IPSAS. The

of related parties to the Project

management personnel including the program director/manager

implementing entity/ministry/ department

Ministries and Departments.

National Treasury

party transactions:

gent Liabilities
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Annual
Kenya Special projectfor BRSM and SAICM

Report and Financial theJinancial ended June 30,2023year
13. Annexes

Annex l: Prior Year Auditor-General,s Recommendations

Reference No. on the external audit

Report

Issue I
Obseruatio

ns from

Auditor

Management
comments

Status:

(Resolved

/ Not

Resolved

)

Timeframe

(Put a date
when you
expect the
issue to be
resolved)

1026 Budgetary
Control and
Performanc
e

The
Statement of
comparison
of budget
and actual
amounts
reflects total
revenue
budget of
Kshs.
15,000,000
against
actual
receipts of
Kshs.
9,320,993
resulting to
revenue
shonfall of
Kshs.
5,679,1l6 0r
38% of the
budget.
Similarly,
the
statement
reflects

It is true that
the project
budgeted for
15,297,500
for the FY
2021/2022. It
also true that
the project
received
9,320,993
resulting to a
shortfall of
5,966,617 0f
the budgets.
The project
estimated
receipt from
the donor of
Ksh.
10,297,500
and Ksh.
5,000,000
from GOK.
The shortfall
from the
donor
estimates is
Ksh. 966,617
which is
0.09% of the
budget.
GOK amount

Not
resolved

To appear
before PAC
at a later
date
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nn
for BRSM and SAICM

Financial Statements tlte

estus

Princi ecretary

ended June 30,2023

,

Cyrus

Project Coordinator

eno

expenditure
budget of
Kshs.

15,000,000
against
actual
expenditure
of Kshs.
10,292,266
resulting to
budget under
performance
of Kshs.
4,707,'733 0r
3l% of the

budget,
The under-
funding and
under
expenditure
affected the
planned
activities of
the Project
and may
have
impacted
negatively
on service
delivery to
the publicI r}\\

was not
remitted to
the project
due to
inadequate
exchequer
funding from
the treasury.

)l
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comparison Trial Balance (Were applicable)
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Reporl
nx08)

REP{.,BT,IC OF I(ENYA

I) ate: ...27rtt JULY, ZO23

the Board of Survey on the Cash and

business on 30th June,2023
Bank Balances of MINISTRy OF'' ENVXRONMENT,dND I|OITESTY (SAICM1000410817 as at the close of

The consisting of - (Narnei and bfficial titles)

OMARI ASSITANT SECRETARY

PRINCIPAL ACCOUNTANT

At.:....

and the

RUTTO --- ECONOMIST

led at the CASH oFFICE_ MINISTRy HQs

0 a.m. (time) on the 27m JIILY 2023

cash was produced

RAGEN

Cash on hand

. r...r,.:r.t -t

,..r-,r"IJ 
ir: 

" 
r"

CHAIRMAN

MEMBER

MEMBER

NIL

NIL

NIL

NIL

ues (rs per.details on reverse)

It was
had on

tqSh...
prior to the

., NI!....,
aae'of Ol

.r , cl$.'
survey.

',The cash consists ofEast Africdn cu*ency and does not contain aly demonctized coin or notes
The Cash Book reflecred tht following bakinces as 

", 
*.'"io;;jlriursiness on

Sh:. NIL

Bank balance

1,226,129.35

Thc Ccrtifrcate of Balancc showed a sum of
FIVB CENTS ONLY
Sh... ONE MILLION , TWO III,JNRED AND TWENTY SIx THOUSAND,ONE HUNDRED AND

ETGHT SHILLINGS AND THIRTY
(Sh. 1,226,128...cts 35...........

,'' ,.''.. .:.
to the credit of the aclplnt 9n.30r.L Juiie, 2023. , -- .i:;:_ , r:.x:jr:. .,.rr.,-.i :.

'.The differenci bgtween this figure and the Bank Barance as shown by the cash Book is

: RODNEYOMARI

: MARYRAGEN

ANTONY RUT-IO ...........

Sh:

in the Bank reconciliation Statement (F.O.30)

27't'E JllLY,2023

MEMBERS OF THE BOARD
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MINISTRY OF ENVIRONMENT AND FORESTRY

sArcM-1108 (M E&F) 2022/2023
Account number : 1000410817
BANK RECONCILIATION STATEMENT A5 AT 30,06.2023

Khs.
B lance as p -.r bank certificate L,226,129.35

Lr ;s
,|

'ayments r cashbook not yet
ecorded ir bank statement

2 leceipts ir bank statement not
/et recordr in cashbook

A td

Payments in bank statement not
ret recordr rd in casbook

4 Receipts i r cashbook not yet
recorded i rbank statement.

rlance as ,er the cashbook. 7,226,129.35

:ertifu tha il have verified the bank balance ln the cashbook with the bank statement and
at the abr is correct

ISr h.e zr
J I/.rls; ft-, Y.:r. E)

I
Date

schedules are attached
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t:
f KENYALrc

tl INISTRY C F ENVIRONMENT AND FORESTRY

c sAlCM 1108 (ME&FI 202212023
:count nu nber:1000410817
\NK RECO

\YMENTS

CIL]ATION STATEMENT AS AT 30.06,2023

YET RECORDED IN BANK STATEMENT EDULE 1N CASHBOOK

CBDA rE PAYEE NAME AMoUNT(Kshs.) REMARI6

TOTAL NIL
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Llc KENYA

INISTRY ENVIRONMENTAND FORESTRY

1108

1000410817

MENTAS AT 30.6.2023TION

DULE 2STATEBANK MENT NOT YET RECORDED IN CASHBOOK
PAYEE NAME AMOUNT Kshs. REMARIG

TOTAL NIL

a

I



o



a

c KENYA

NISTRY ENVIRONMENT AND FORESTRY

M
: 1000410817

UATION STATEMENTASAT 30.06.2023
YMENTS IN BANK srATEMENT NOT RECORDED CASHBOOK LEYET IN

PAYEE NAME AMOUNT REMAR1(S

Nrt



a

o



a

t

/-\\-/

R iPUBLIC C F KENYA

I\ INISTRY C F ENVIRONMENT AND FORESTRY

A C SAICM 1108 (ME&FI 2022/2023
A icount nu nber:1000410817
E rNK RECO YCILIATION STATEMENT AS AT 30.06.2023
F CEIPTS lt! CASHBOOK NOT R ECO R DED N BANK EDULE

CB )ATE PAYEE NAME AMOUNT (lchs.) REMARKS

TOTAT NIL
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