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Key KNCB lnformotion ond Monogement

(o) Bockground informolion

The Kenyo Notionol Convention Bureou (KNCB)wos gozetted on l6th August 2Ol9 vio gozette
Notice No. 2263 following cobinet opprovol of the Notionol Tourism Blueprint 2030. KNCB is o
government entity whose mondote is to morket Kenyo os o meeting, lncentive, conference ond
events destinotion. lts strotegic role within the Ministry of Tourism & Wildlife is onchored in Notionol
Tourism Blue Print (2017).

(b) Principol Activities

The mondote of the Kenyo NotionolConvention Bureou os per Kenyo Gozette Notice no.7263 ore
os follows:

' Undertoke mopping ond profiling of the stotus of the MICE sector in Kenyo

' Develop ond lmplement o Notionol Business Tourism Events strotegy
. Morket ond sell Kenyo os o business events destinotion

' Reseorch potentiol domestic ond internotionol events opportunities

' Advise ond coordinote the bidding process of MICE events by public ond privote entities

' Offer expert services ond support in site selection process, plonning ond producing
successful events, incentive trovels, conventions ond exhibitions

' Serve os the focol point for coordinotion of MlcE octivities

' Provide leodership in exponding the economic benefits ond impoct of
MICE tourism

' Advise on ond promote oppropriote MICE tourism infrostructure for destinotion
development

' Coordinote collections ond disseminotion of relevont MICE tourism informotion ond
reseorch, ond

' Support the development ond delivery of MICE tourism or hospitolity educotion ond
troining progrommes

(c) Vislon

To position Kenyo qs Africo's leoding outhentic MICE destinotion by 2030.

(d) Mission

To build Africo's most innovotive ond best performing MICE industry through government qnd
privote sector colloborotion, resulting in positive economic, sociol ond environmentol benefits to
Kenyo's communities.
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(e) Key Monogemenl

The Kenyo Notionol Convention Burequ doy-io-doy monqgement is under the following key

orgons:

. Boord of Directors

. Notionol Coordinotor

(f) FlducioryMonogemenl

The key monogement personnel who held office during the finonciol yeor ended 30fh June

2020 ond who hod direct fiduciory responsibility were:

No. Designation Name

I Notionol Co-ordinotor Jocinto Nzioko

2. Business Development ond Soles MuriukiMurithi

3. Strotegy ond Reseorch Hesbon Oyendoh

4. lndustry Relotions ond Morketing Josephine Mbelo

5 Procurement Officer Noroh Mukuno

6 Finonce officer Dickson Chongwony

(g) Fiduciory Overslghl Arrongements

. Audit ond finonce committee
o Porliomentorycommittee

(h)Kenyo Nqlionol Convenlion Bureou (KNCB)

P.O. Box 18752-00100

Tourism Fund Building-6th Floor Volley Rood

Noirobi, Kenyo.

(DKNCB Conlocls

E-moil : secretoriot@knc b. go. ke

lt
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I)KNCB Bonker

Kenyo Commerciol Bonk

Kiponde House, Kenyotto Avenue

(k)l ndependenl Audllors

Office of the Auditor Generol

Anniversory Towers, University Woy

P.O. Box 30084

GPO 00100, Noirobi, Kenyo

(l)Prlnclpol Legol Advlser

The Attorney Generol

Stote Low Office

Sherio House, Horombee Avenue
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The Boord of Direclors
Hon. Sofino Kwekwe Tsungu, CBS, PS Tourlsm

Choiroerson
Hon. Sofino Kwekwe Tsungu, CBS, is the PrincipolSecretory stote

Deportment of Tourism of the Ministry of Tourism.

Hon. Tsungu hos served in vorious orgonizotions ond institutions in

both civilsociety ond the Public sector. Notobly, she served os the
Principol Secretory for Gender in the Ministry of Public Service, Youth

ond Gender. She olso worked os the County Executive Committee
Member for Trode ond Co-operotive Development in Kwole

County, Action Aid Internotionol- Kenyo, the Eost Africon
Community os o legislotor in the second Eost Africon Legislotive

Assembly (EALA) ond choired the Porliomentory Stonding Committee on

Agriculture, Tourism ond Noturol Resources.

She is o holder of o Moster's degree in lnternotionolTrode Policy ond Trode Low from Lund University,

Sweden ond o Bochelor of Commerce degree from The University of Noirobi.

Dr. Julius Muio, EBS PS Treosury,
Member

Dr. Julius Muio is the PrincipolSecretory is the NotionolTreosury ond is the former
Principol Secretory, Stote Deportment of Plonning ond the Director Generol
Vision 2030 Secretoriol. He olso served on Assistont Audit Monoger, Price

Woterhouse in Monchesler, United Kingdom, Group Finonciol Controller Lonrho

Hotels, ond Finonce Director of Sofori Pork Holdings omong others. Dr.Muio troins

on leodership ond lectures of Strothmore Business School.

Mr. Soid Afhmon, Tourism Secretory,
Member
Mr. Soid Athmon is the Tourism Secretory of the Ministry of Tourism ond wildlife. He

hos o distinguished coreer in privote, public ond development sector. Mr. Soid

previously served os Advisor to the Cobinet Secretory Ministry, Mining Secretory in

the Ministry of Mining, Housing Secretory in the Ministry of Housing ond Culture

Secretory in the Ministry of Notionol Heritoge ond Culture. He hos olso served os

Chief Executive of the Consortium for the Empowerment ond Development of
Morginolized Communities (CEDMAC) ond Director of Associotion of the St. John

Ambulonce in Kenyo omongst
Others. He holds o Mosters in Regionol ond Urbon Plonning, University of Noirobiond on Honorory Building

Economics degree from University of Noirobi.

IV
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Ms. Angelo Ndombukl, CEO, Kenyo Notionol
Chomber of Commerce, Member

Ms. Angelo Ndombuki hos vost experience in strotegic decision
moking ond leodership with excellent orgonizotionol ond
monogement skills. She is the CEO of Kenyo Notionol Chomber
of Commerce ond previously served os the Chief Executive
Officer, Performers Rights Society of Kenyo. She is olso on
estoblished ortist with creotive skills ond tolent for innovotion.
Angelo holds o Moster of Lows (LLM) in lntellectuol Property Low
from University of Edinburgh; Bochelor of Lows (LLB) University of

Noirobi ond Post Groduote Diplomo (Low) from The Kenyo School of Low. She is o quolified
of the High Court of Kenyo.

Dr. Betty Addero Rodier, CEO, Kenyo Tourism Boord,
Member

Dr. Betty Addero Rodier is the CEO of the Kenyo Tourism Boord
(KTB) ond is o Leoder in the fields of Entrepreneurship, Morketing
Strotegy ond Operotions. She olso hos over 20 yeors' experience
developing strotegies for corporote clients in the odvertising
industry, technology ond telecom sector in key leodership roles.

Dr. Rodier holds o PhD Degree in Entrepreneurship ond Smoll

Business Development from University of Cope Town South Africo
ond on MBA Degree in Strotegy ond Finonce from the University of Noirobi. She is olso on
Adjunct lecturer ol Strothmore Business School in Kenyo speciolizing in Morketing strotegy,
Entrepreneurship ond Owner Monoger Progrom.

Ambossodor Ben Ogutu, Ministry of Foreign Affoirs,
Member

Amb. Ben Ogutu is o consummote diplomot with o weolth of
experience ond expertise in Conferencing ond Multiloterolism. He
is currently the Director-Generolof the Directorote of lnternotionol
Conferences ond Events (DICE). Prior to this oppointment, he
served os Speciol Envoy for TICAD ond Director-Generol, TICAD Vl
Secretoriot. Amb. Ogutu hos overseen the preporotory
orrongements, monogement ond orgonizotion of vorious
internotionolconferences. Amb. Ogutu holds o Bochelor of Arts

Degree in Politicol Science from the University of Noirobi ond o Diplomo in tnternotionol
Relotions ond Economic Cooperotion from Berlin, Germony. He olso ottended on Advonced
Diplomotic Troining of the Foreign Service Acodemy in lslomobod, Pokiston ond o Certificote
Course on Foreign Policy of Kenyo ot the United Stotes lnternotionol University, Noirobi.

#ll
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Mr. Joseph R Cherutoi, CEO Tourism Fund,
Member

Mr. Joseph R Cherutoi holds o Moster of Business ond Administrotion
(MBA) ond is currently undertoking his PhD. He is o Certified Public
Accountont CPA(K).

Mr. Cherutoiis lhe Chief Executive Officer of the Tourism Fund ond
sits on the KTB Boord os o member of the Finonce ond Estoblishment
Committee.

Ms. Cqrol Korugo CEO, KEPSA.

Member

Ms. Corolis the CEO of KEPSA ond previously served ot
Progromme Monoger Kenyo Privote Sector Allionce (KEPSA) ond
Borcloys Bonk of Kenyo. She is o Boord Member: Horvord
University Center for Africon Studies. Africo Advisory Boord ond
Boord Member: BAF (Business Advococy Fund, Donish Embossy),
Kenyo.

She won o Globol Femole Leodership lmpoct Aword ond
lnduclion into the Globol Women Leoders Hollof Fome (GWLHOF), Economic ond Leodership
Development (CELD), during the 20.l7 South AmericeAfrico-Middle Eost-Asio Women's Summit
(SAMEAWS). She olso received o Women Super Achiever Aword, by World Women Leodership
Congress ond Awords 2017 ,lndio.

She holds o Moster's Degree in Public Administrotion ond lnternotionolAffoirs, Bowling Green
Stote University, Ohio, USA, Bochelor of Arts Degree in Economics ond Sociology, Honors,
Uni versity of Noirobi

,

Member

Mr. Michoel Mondu works of the Directorole of lnternotionolTrode,
responsible for Kenyo's Trode Relotions with Europe within the
BiloterolTrode Division. He deols with issues offecting trode
between Kenyo ond its Europeon portners ond focilitotes outword

1 bound lrode missions to Europeon countries ond inword trode
I' missions from Europe. Previously Mr. Mondu served os o

Commerciol Attoch6 to the Kenyo High Commission, London, in chorge of Trode ond
lnvestment. Mr. Mondu holds o degree in Economics ond SociolAdministrotion from Mokerere
University ond currently enrolled for Moster of Business odministrotion, University of South Woles,

United Kingdom. He olso holds o Postgroduote Diplomo in Entrepreneurship Development from
Jomo Kenyotto University of Agriculture ond Technology.
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Ms. Suson M. Ongolo, CEO KTF,

Member

Mrs. Ongolo the Chief Executive Officer of Kenyo Tourism
Federotion (KTF) the umbrello body for the privote sector in
tourism chorged with odvococy for o conducive business
environment for the tourism sector. She bogs o weolth of work
experience, with over l2 yeors in tourism ond hospitolity. She wos
instrumentol in the setting up of the Secretoriot/Administrotive
deportment of the Kenyo Tourism Federotion, os well os oversees

ty ond Communicotion Centre of KTF. Mrs. Ongolo is o public
Relotions ond Business Monoger by troining ond over the yeors odded to her knowledge
feothers in Advococy, Project Monogement, Customer Relotions, Disoster Monogement ond
Morketing. She olso serves on the following committees ond boords in the tourism sector:
Tourism work permit vetting committee, Tourism Fund ond Eost Africo Tourism Plotform
(EATP).Ms.Ongolo is o holder of Bochelors in Leodership & Monogement in lnternotionol
Relotions, Advonce Diplomo in Public Relotions ond Chompions (Diplomo) in Occupotionol
Heolth from Associotion of British Trovel Agency (ABTA).She is cunently pursuing o Moster's
Degree in Business Corporote Leodership.

Mr. Kennelh Olulo, Commissioner of Sporls, Ministry of
Sports,
Member

Mr. Otulo is o Commissioner of Sports ot the Ministry of Sports ond is

possionote obout development of sports octivities in Kenyo. He
ploys o mojor role in plonning of mojor sports events in Kenyo ond
internotionol oreno.

Mr. Otulo hos olso undergone professionol troining in Leodership
Monogement, Public Ethics ond integrity, HIV/AIDS oworeness ond
lnternolAudit.

Mr. Otulo holds o Degree in Public Administrotion, Economics ond Sociology from Sukhodio

University in lndio ond Diplomo in Leisure ond Recreotion.

vll
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Jocinto Nzloko, Nolionol Co-ordinolor,
Secrelory to the Boord

Ms, Nzioko wos oppointed in October 20lg os the Notionol
Coordinotor heoding the secretoriot setting up the Kenyo
NotionolConvention Bureou, os o brond newentity. Under
her leodership, KNCB is working be the leoder in
coordinoting oll the MICE octivities in the destinotion ond
to position Kenyo os o prefened MICE destinotion oiming
of ronking 2no in Africo by 2022.

Before her oppointment, she hod served os the Director of
Morketing ot the Kenyo Tourism Boord (KTB) for 6 yeors
where she wos chorged with the responsibility of leoding
Kenyo's globol tourism morketing strotegy. ln 20'16, she wos

the Acting Chief Executive Officer (CEO) of the KTB for l'l months. With over 20 yeors'
experience in Destinotion Morketing & Monogement of the KTB, she hos been involved in
severol projects ond initiotives to turn oround the sector during previous crises through
implementotion of globol recovery strotegies. While of the Tourism Boord, Jocinto hos
overseen implementotion of tourism projects in ollthe source morkets hoving been o Regionol
Monoger for Americo, Europe ond Emerging Morkets during this period ond hos overseen
development of o strotegy lo penetrote the Africon morket ond Domestic morkets in loter
yeors.

rl
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The Monogement Teom

Ms. Jocinlq Nzioko
Nolionol Co-ordinotor

Ms. Jocinto Nzioko is the Notionol Coordinolor, heod of the
secretoriot ond coordinotes oll MICE octivities in the destinotion.
She hos over 20 yeors' experience in Deslinotion Morketing &
Monogement ond hos been involved in severol projects ond
initiotives to turn oround the sector during previous crises
through implementotion of globol recovery strotegies nomely
Americo,
Europe, Africo ond Emerging Morkets of the Kenyo Tourism

Boord.
Prior to her oppointment to KNCB she worked of the Director of Morketing ond in 2016 she wos
the Acting Chief Executive Officer (CEO) of the KTB for I I months.
Ms. Nzioko is cunently pursuing her second Moster's Degree in Responsible Tourism ot
LeedsBeckette University, holds o Mosters of Business Adminishotion (MBA) in Strotegic
Monogement,
Bochelor's degree (BSc) in Tourism Monogement of Moi University, Post Groduote Diplomo in
Morketing of Moostricht School of Business ond hos undertoken severol executive courses in
Leodership from Cronfield Business School UK ond Strothmore Business School omong others.

Mr. Muriuki Murithl- Buslness Developmenl ond Soles

Mr. Muriuki Muriithi is responsible for Business Development ond
soles ond hos over l4-yeors' experience in destinotion morketing
(leisure) ond product development. He served os on Assistont
product development Monoger of Kenyo Tourism Boord before
his deployment to Kenyo Notionol Convention Bureou.

Mr. Muriuki holds o Bochelor's degree in Mothemotics ond
Computer Science from the Jomo Kenyotto University of
Technology ond Agriculture.

-.

Mr. Dickson Sumukwo Chongwony - Finonce

Mr. Dickson Chongwony is responsible for Finonce ond served os
o Finonce Officer of Tourism Fund before his deployment to
Kenyo Notionol Convention Bureou. Prior to joining Tourism Fund,
Mr. Chongwony served os on occountont of Lelshego Kenyo
Ltd o Microfinonce subsidiory in Kenyo whose porent compony
is bosed in Botswono. Mr. Chongwony holds o Bochelor's egree
in Business Monogement (Finonce ond Bonking) from Moi
University ond is o Certified Public Accountont finolist.

lx
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Ms. Josephine Mbelq- Morkeling ond lnduslry Relolions

Ms. Josephine Mbelo is responsible for Morketing ond lndustry
Relotions ond hos over 25 yeors' experience in Soles ond
Morketing portfolio. She served os on Assistont Morketing
Monoger of Kenyo Tourism Boord before her deployment to
Kenyo Nolionol Convention Bureou.

Ms. Mbelo holds o Moster of in Business Administrotion (MBA) in
Morketing, Bochelor's Degree in Business Administrotion (BA)

Morkeling from Kenyo Methodist University ond Diplomo in
Soles ond Morketing from London Chomber of Commerce ond lndustry.

She olso holds o certificote in Strotegic Leodership Development Progrom (SLDP) from Kenyo
School of Government.

Mr. Hesbon Oyendo- Strotegy ond Reseorch

Mr. Hesbon Oyendo is responsible for Reseorch ond Strotegy
ond hos over l0 yeors' experience in Tourism Strotegy, Policy,
Product Development ond Stokeholder Engogement. He

served os o Tourism Officer ot the Ministry of Tourism ond Wildlife
before his deployment to Kenyo Notionol Convention Bureou.

Mr. Oyendo holds o Moster of Arts degree in Monitoring ond

Evoluotion from Africo Nozorene University ond o Bochelor's

of Science degree in Tourism from Moi University. Alongside he
hos olso otlended Horbin University of Commerce ond Heilongjiong College of Tourism in
Chino for Tourism Development ond Tourism Policy courses.

Ms. Noroh Mukuno- Procurement

Ms. Noroh Mukuno is responsible for Procurement Deportment
ond prior to her deployment to KNCB she worked os o Supplies
Officer of the Tourism Fund.

She olso hos I I yeors' experience os o Supplies Proctitioner ond
l3 yeors' os o Bronch Coshier of Cotering &Tourism
Development Levy Trustees of the Tourism Fund.

Ms. Mukuno holds o Degree in Bochelor of Business

Administrotion ond Monogement (Purchosing & Supply Choin
Monogement) from St. Poul's University - Noirobi Compus, o

Diplomo in Purchosing ond Supplies Monogement from Kenyo lnstitute of Monogement. She

is o Member ond holds o Supplies Proctitioner's License from Kenyo lnstitute of Supplies
Monogement.

x
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Choirperson's Slolement

Welcome to the Kenyo Notionol Convention Bureou. We,re

reporting our first-yeor finonciol stotement omid tockling the

world's toughest ond unprecedented pondemic chollenge

COVID 19. Nevertheless, of Kenyo Notionol Convention

Bureou, we wish to ossure stokeholders thot, The Boord ond

the monogement remoin focused on putting in ploce

meosures thot will enoble the Kenyo Notionol Convention

Bureou to strengthen Kenyo's position in the regionol ond
globol morket presence ond resume shoreholder returns.

We're cognizont thot, in the globol proctice every fourth

individuol out of tens of millions of people goes obrood on o

business trip. The groMh of this porticulorsegment hos mode relevont development of specific

fields nomely Meetings, lncentives, Conventions, ond Events (MICE).

MICE, o service industry combining trode, tronsportotion, finonce, ond trovel- hos been octive

in Kenyo for quite some time. Despite this presence of the phenomeno, it hos remoined lorgely

uncoordinoted in o streomlined fromework. The Ministry of Tourism recognizes thot the sector

drows lucrotive direct ond indirect revenue for host destinotions. Consequently, of oll these

mojor chorocteristics, the number of destinotions connecting to this sector ond dynomic

industry is extremely increosing. New convenlion ond exhibition focilities, hotels, cosinos,

integroted resorts, ond themed entertoinment precincts ore being developed throughout the

world. This development of new products, combined with the world's increosing focus on

economic engogement ocross, meons thot os o counlry we must be oble to pot on the right

geors to reop on this segment.

Hon. Nojib Bololo, EGH, Cobinet Secretory Gozetted the Kenyo Notion Notionol Convention

Bureou in August 20]9, to be o speciolized ogency to drive business tourism ond events into

Kenyo. The Kenyo Notionol Convention Bureou, therefore, is focused on growing the volume

ond volue of business events in Kenyo.

The industry must oct now, together. Kenyo must hove o world-closs business events sector thot
delivers compelling benefits ond outcomes: growth in the visitor economy ond Kenyo's GDp;

more jobs ond higher productivity for locol businesses; ond on increose in Kenyo's internotionol

exposure ond reputotion.

x1
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The Kenyo Notionol Convention Bureou will, therefore, undertoke significont chonges to meet

the Business Events Plon's ospirotions. lt will intervene with initiotives thot oddress morket foilure

or require levels of co-ordinotion thot individuol businesses or orgonizotions connot deliver.

Kenyo Notionol Convention Bureou will os well influence ond/or support third porty initiotives

thot ore likely to improve outcomes in the sector. By stepping up octivities, Kenyo Notionol

Convention Bureou will help increose Kenyo's reputolion os o business event destinotion, grow

the city's profile in key morkets regionolly ond globolly.

We ore hoppy thot the review of the Kenyo Tourism Policy is going on ond will enoble speedy

octions towords entrenching the Kenyo Notionol Bureou into Tourism Act 201 1. This will ensure

thot the ogency is ollocoted sufficient budgets to enoble it to execute its mondote os well os

engoge monogement stoff ond relevonl humon copitol on o full-time bosis towords impocting

the Gross Domestic of this country ond.

Our thoughts continue to be with those who ore going through very tough times during this

pondemic. We congrotulote those who hove reoched out ond helped fellow Kenyon's who

ore in need.

COVID-I9 is not the first crisis Kenyo hos foced in the foce of history. We, therefore, do not toke

our resilience for gronted. lnsteod, we use whot we previously leorned to bring resolutions. The

Kenyo Notionol Convention Bureou remoins focused on visitor sofety, quolity stoy, ond

wellbeing of both guests ond hosts.

ln the meontime, we shore the world's focus on redefining the future of work ond the tolent

needed to support new business models. The first positive step to recovery is up skilling. Most

importontly, we must remember thot we ore in the business of people ond it is time to first focus

on people, with compossion ond sincerity. Ahsonte

Hon. Sofino Kwekwe Tsungu, CBS,

xlr
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Report of The Notlonol Coordinolor

The Kenyo NotionolConvention Bureou (KNCB) is Kenyo's

newest government ogency in tourism, gozetted by Hon. Nojib

Bololo, EGH- Cobinet Secretory Ministry of Tourism ond Wildlife

in August 2019. lts mojor mondote is to morket Kenyo os o

prefened Meetings, lncentives, Conventions, ond Events (MICE)

destinotion. Just o few months into our operotio ns the

extroordinory public heolth crisis hos evolved into o disostrous

economic crisis to the entire globe ond consequently the

tourism, hotel, ond events sector. Therefore, ensuring the sofety

of the delegotes ond the stoff hove become our top priority. Even when these businesses do

open, itwill be under new operoting procedures in the obsence of o voccine. Kenyo Notionol

Convention Bureou wos involved in the toskforce in the development of heolth ond sofety

protocols to ensure this.

Despite these hoppenings, KNCB hosn't simply put o stop our plons, it hos oltered the woy we

live, work, ond ploy. The rules of engogement hove chonged, ond difficult decisions will hove

to be mode, which is why we must rolly together to strengthen our business copobilities to

ensure we emerge stronger ond better prepored for future crises in the MICE sector. We hove

put in ploce severol meosures thot include o Resilience Plon thot will first seek to enhonce

stokeholder colloborotion for MICE development in Kenyo. We bose this foundotion thot oll

stokeholders ond the privote sector to porticipote in its formol strotegic plonning ond
policymoking so thot we fore better in the oftermoth of the crisis. We oppreciote oll

stokeholders ond willfurther enhonce our engogement.

Kenyo Notionol Convention Bureou is groteful to hove received words of encourogement from

Hon. Nojib Bololo, EGH Cobinet Secretory Ministry of Tourism ond Wildlife ot the beginning. We

ore ottuned to the odvice ond conversotions from the globol event industry ond hove since

been loid the foundotion of plons to work in tondem with our locol industry ossociotions ond

privote sectors to implement support-in-oction.

We hove os well put o recovery strotegy thot will be reolized in phoses. We recognize thot the

domestic morket is our low honging fruit ond therefore developing locol events in

colloborotion with stokeholders ond county governments will be one of our priorities. Event

tourism will, therefore, ploy o key ployer in the business visits & events portnership. lt will

represent leoding trode ond professionol orgonizotions, government ogencies, ond other

significont influencers in the business visits ond events sector. We've put in ploce on inventory

of situotionol onolysis ond o Blueprint to guide the development ond brond positioning.

I
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It will gorner the cohesive opinion of stokeholders. This is to collectively influence ond develop

policies, proctices, ond strotegies thot support ond generote growth of business events. This

will be extended to trode ond creotive enterprise through business visits ond events. All these

ore geored towords building o more successful ond ottroctive Kenyon MICE destinotion.

We ore delighted to onnounce our membership with lnternotionol Conference ond

Conventions Associotion (ICCA) os on officiol Associotions Relotions Portner (ARP). This will put

into effect the destinotion os o solid destinotion when it comes to hosting internotionol

ossociotion conferences given Kenyo's strong foundotion of locol ossociotions ond

internotionol ossociotions.

We ore mondoted to work closely with the public ond its ogencies in promoting ond

coordinoting the setting up of infrostructure required for MICE needs thot ore well-plonned

ond executed, thot positive ottributes con benefit the country. The plonning ond

implementotion of such infrostructures such os tronsport, informotion technology, ond

purpose-built conference ond exhibition venues should be odequote to support the

onticipoted demond for MICE. We need os well to moke ovoiloble spoce for holding

exhibitions.

While we ore owore thot mony other foctors con ploy o role in supporting recovery ond

resilience of the MICE sector, meosures oddressing infrostructure development, new

investments, humon resource development, morketing reposilioning. ond product

diversificotion will provide o bosic templote for Kenyo Notionol Convention Bureou to stort lheir

recovery efforts.

Our chollenge os we stort is to shift more ond more of our notionol ond internotionol business

events to our smoller towns so lhot we spreod the benefits geogrophicolly ocross ollregions of

our country. To further locolize the benefits of these events, event orgonizers must procure the

goods ond services thot they require from locol communities. There ore olso opportunities to

use events in smoller towns os o troining ground for locol people, who should be employed in

the event set-up processes, where they con goin voluoble troining ond experience. Corporote

business ond the lncentive morket ore quick wins os the destinotions diversifying is world-closs.

Tourism is o cotolyst thot con chonge lives - ond the Kenyo vibront MICE infrostructure high

potentiol to support the business events industry hos o vitol role to ploy in our country's future

heolth ond

J Nzioko N lCoordinotor
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Review of Performonce for Finonciol yeor 201?/2020
Section 8l Subseclion 2 (f) of the Public Finonce Monogement Act, 2Ot2requires the
occounting officer to include in the finonciol stotement, o stotement of the notionol
governmenl entity's performonce ogoinst predetermined objectives.

The Kenyo Notionol convention Bureou hos 5 strotegic objectives;

l. To contribute to business onivqls ol 14% of internotionol visitor orrivols in 2O2l

2. To enhonce ond consolidote stokeholder colloborotion ond bidding for

business events ond meetings so os to contribute 4% of the totol tourism

receipts in 2021

3. To ottroct 30 new ossociotion meetings into the destinotion by end of 2021

4. To ottoin ICCA ronking of No. 3 in Africo in 2021 for number of ossociotions

meetings held in the destinotion

5. To increose the overoge, spend by delegotes in Kenyo by 1O%from the current

estimote of US$ 273 per delegote

ln the FY 20] 9l20,Ihe Kenyo Notionol Convention Bureou moin octivities were to loy

down the fundomentols of operotions i.e. find the office spoce, source for

operotionol funds, set up deportments, seek opprovolto open ond run bonk

occounts ond seek for deployment of officers from other government institutions.

KNCB olso engoged the government ond the MICE lndustry by ottending exhibitions

ond octivities with vorious industry ployers for corporote visibility.

Below ore the qctivities;

No's
Activity KNCB Role Remorks

Commemorotion of World
Wor ll

Key ployer in the tourism
industry ond o portner in
morketing the destinotion
in conference tourism.

The World Wor i, 100
yeor's commemorotion is

on onnuol event thot
tokes ploce in November
of Toito County to
commemorote the deoth
of soldiers who fought ot
the world wor.

2. l3tn Routes Africo 2019
Supported the Orgonisers
in the Meeting
Preporotion, site
inspection ond olso
odvising on how to Bid for

Routes Africo event brings
oirllnes, oirports ond
tourism outhorities
together to discuss oir
services to, from ond
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the world Routes
Conference 2022.

within Africo for over o
decode.

3. Meetings Africo 2020
The teom ochieved quite
o milestone for ollthe loid
objeciives; mostly
importont, business leods,
networking os well os
leorning besl proctices
from the leoding Africon
convenlion centres.

ls o leoding MICE
exhibition which focuses
on morketing Africo os o
destinotion? lt is o
torgeted show with
hosted buyers drown
from key source morkets
oround the globe oiming
to do business with Africo.
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Corporote Governonce Stotement
KNCB's successes ore built on o foundotion of strong ond effective corporote
governonce ond the Boord of Directors os well os the KNCB Monogement ensured

thot this remoined o key oreo of focus during the yeor. Through the vorious KNCB

boord committees os well os the Full Boord, we executed the Boord's role of providing

policy, oversight ond strotegy io the corporotion ond, together with KNCB

Monogement, ensured thot corporote governonce served os the fromework for

ochieving the orgonizotions' objectives os well os providing the benchmork for

meosurement of performonce ond disclosures.

At Kenyo Notionol Convention Bureou, we believe thot sound ond effective
corporote governonce is fundomentol to enhoncing our Boord of Directors' (the

"Boord") obility to guide the monogement of the Kenyo Notionol Convention Burequ

("Monogement") in its efforts to generote long-term volue for the country. We uphold

stondords of corporote governonce thot reflect opplicoble legol ond regulotory

requirements ond o thoughtful opprooch to emerging proctices.

The Kenyo NotionolConvention Bureou consists of the Advisory Boord ond Secretoriot

thot implements the directions of the Boord.

KNCB slruclure

The functionol orgonogrom opproved by the Boord, with on immediote stoff

component of six ond ten proposed for the longer term (excluding the Notionol
Coordinotor ond Corporote Services), is os follows:

INDUSTRY
REI.ATIONS
MARKETING X2

DEATINATION
SALES AND
MARKETING
DIRECTOR

KNCB NATIONAT
COORDINATOR

BUSINESS

DEVELOPMENT
x2

CORPORATE

SERVICES

DIRECTOR

STRATEGY

RESEARC X2
SALES X3
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The Boord

The Kenyo Notionol Convention Bureou is governed by the Advisory Boord os per the
Gozette Notice N0. 7263. The doy to doy running of the Bureou is vested on the
Notionol Coordinotor who is the Secretory of the Boord. The object ond the function
of which the orgonizotion is estoblished is to;

o) To provide leodership in morketing ond promotion of the destinotion for
business events.

b) To develop ond implement the notionql business events strotegy,

c) To morket ond sell Kenyo os o business events destinotion.

d) To reseorch ond quolify potentiql domestic ond internotionol business events
opportunities.

e) To odvise ond coordinote the bidding process for both public ond privote
entities.

f) To offer expert services ond support to governments, corporotes, ossociotions
ond independent meeting plonners in site selection process, plonning ond
producing successful events, incentive trovels, conventions ond exhibitions.

g) To serve os the focol point for the coordinotion of oll MICE tourism industry
octivities

h) To provide leodership in exponding the economic benefit ond impoct of MICE
tourism.

i) To odvise ond promote oppropriote MICE tourism infrostructure for destinotion
development

j) To provide innovotive services to improve the effectiveness of the meetings
industry

To coordinqie the collection & disseminotion of relevont MICE tourism
informotion & reseorch

l) To support the development & delivery of MICE tourism/hospitolity educotion
& troining progroms.

Appointmenl ond Removol of Dlreclors

The Boord is oppointed pursuont to the provisions of Kenyo Gozette Notice No. 7253.

The Choirperson of the Boord ond the members ore oppointed by the Cobinet
Secretory, Ministry of Tourism ond Wildlife.

k)
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Advisory Boord Orgonizolion ond Slructure

Principol Secretory, Tourism (Choirperson)

Principol Secretory, Foreign Affoirs

Principol Secretory, Finonce
Principol Secretory, Trode

Principol Secretory, Sports

Chief Executive Officer, KEPSA

Chief Executive Officer, Chombers of Commerce

Chief Executive Officer, Tourism Fund

Role of Advisory Boqrd

o) Provide policy guidonce ond oversight to the Kenyo Notionol Convention
Bureou

b) Coordinote octions required by the public ond privote sector of both levels to
resolve motters brought to the Advisory Boord by the committee forreview ond
give finol endorsement for onnuolwork plons.

c) Review ond opprove finol budget of Kenyo Notionol Convention Bureou

d) npprove oll Kenyo Notionol Convention Bureou expenditures in line with the
work plons.

e) Commission the preporotions of oll mojor reports including onnuol progress
report, oudit report, midterm ond end term evoluotion report or other
reseorchers thot moy inform the better execution of its mondote.

f) Perform ony other duties thot ore necessory or expedient for execution of its
term of reference.

g) Undertoke such other tosk thot moy be ossigned by Cobinet Secretory
responsible for tourism.

The roles of the Boord of commiltees

i) Buslness Developmenl ond Morketing Commitlee (BD&MC)

Currenl Membership

l. Ms. Suson Ongolo Kenyo Tourism Federotion- Choirperson

2. PrincipolSecretory Ministry of Trode

3. PrincipolSecretory Ministry of Foreign Affoirs

4. Tourism Secretory
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5. CEO Kenyo Tourism Boord

6. CEO Kenyo Privote Sector Allionce

7. CEO Kenyo Notionol Chomber of Commerce ond lndustry

Mondole

The mqndote of the Business Development ond Morketing Committee is to:

o) ndvise the Boord on the moin strotegic priorities of the Bureou;

b) Review the execution of the performonce ond operotionol strotegy;

c) Review the plon ond budget ond recommend its opprovol to the Boord;

d) Review ond give opinions on mojor investments, divestments ond externol
growth; ocquisition ond disposol of ossets; ond

e) Corry out ony other business directed by the Boord relevont to the mondote
of the Committee.

ii. Boord Finonce & Estoblishmenl Commltlee (BFEC)

Current Membership

l. Ms. Angelo Ndombuki- Kenyo Notionol Chomber of Commerce ond lndustry-
Choirperson

2. PrincipolSecretory Ministry of Trode

3. PrincipolSecretory Ministry of Sports ond Culture

4. Principol Secretory Notionol Treosury

5. Tourism Secretory

6. CEO Tourism Fund

7. CEO Kenyo Tourism Boord

The Committee is empowered to:

b) Ensure the Bureou hos in ploce ond implements Humon Resources strotegic
objectives;

c) Continuolly review ond formulqte Humon Resources monogement policies of
the Bureou;

d) ldentify ond implement best proctices with regord to stoff development ond
retention;
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e) Review ond propose on optimol orgonisotionol structure including stoffing
levels; ond

f) ldentify ond recommend to the Boord the recruitment of Director level
monogement stoff ond thereofter onnuolly evoluote their performonce.

g) Reviews ond recommends opprovol of on onnuor operoting budget;

h) Regulorly reviews finonciol results;

i) Oversees the monogement of finonciol ossets;

j) Reviews resource mobilizotion strotegy ond policies; ond

k) Reviews the funding pipeline ond stotus of gronts monoged by the Centre.

iii. Boord Audit qnd Risk Committee (BARC)

Currenl Membership

l. Coroline Kqriuki Kenyo Notionol Chomber of Commerce ond lndustry

2. Principol Secretory Notionol Treosury

3. PrincipolSecretory Ministry of Foreign Affoirs

4. Principol Secretory Ministry of Sports ond Culture

5. CEO Kenyq Tourism Federotion

6. CEO Tourism Fund

The Boord of Directors hos delegoted to the Boord Audit & Risk Committee the
outhority to undertoke the following functions:

o. To ossist the Chief Executive Officers in enhoncing internol controls in
order to improve efficiency, tronsporency ond occountobility

b. To review oudit issues roised by both internol ond externol ouditors

c. To resolve unsettled ond unimplemented PAC/PIC recommendotions

d. To enhonce communicotion between monogement, internol ond
externql ouditors ond foster on effective internol oudit function

e. To estoblish ond mointoin on effective Boord risk monogement process
ond fromework
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Boord meetings held ond the ottendonce to those meetings by members

Full Boord BD&MC BF&EC

No. of Meetings held 6 2

Attendonce

\

BA&RC

2 I

Joe Okudo

Hon. Sofino K. Tsungu

Amb. Ben Ogutu

Julius Muio

MichoelMondu

Keneth Otulo

Soid Athmon

Joseph Cherutoi

Betty Rodier

2

3

2

2

3

5

4

2

I

2

5

4

2

I

Coroline Koriuki

Angelo Ndombuki

r Suson Ongolo

Boord Chorter

The Kenyo Convention Bureou hos o boord Chorter for oudit ond risk committee

whose fundomentol responsibility is to ensure thot the Bureou hos the required

resources to ochieve its mission ond vision with the highest level of honesty, integrity

ond ethicol stondords. The current Boord constitutes o diverse pool of skills in the oreos

of business, tourisms monogement ond ecOnomics, omongst other Oreos.

Succession Plonning

Boord succession plonning will provide further informotion on the mix of skills ond

diversity thot the Boord seeks to ochieve in the membership of the Boord. The Boord

implements term limits for the independent Non-Executive Directors in line with the

Articles of Associotion, the Boord Chorter ond the Boord rototion schedule ond

monoges its succession plonning with the ossistonce of the Corporote Governonce

ond Nominotions Committee, which hos prepored o detoiled skills motrix for the

Boord.

I

2

I

5

6
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lnduction ond Troining

The Kenyo Notionol Convention Bureou will endeovour to continuously troin the
Advisory Boord on A Code of Governonce for Government Owned Entities-

MWONGOZO. The Code oddresses motters of effectiveness of Boords, tronsporency
ond disclosure. occountobility, risk monogement, internol controls, ethicol leodership
ond good corporote citizenship. lt further provides o plotform for oddressing

shoreholder rights ond obligotions ond ensuring more effective engogement with
stokeholders. More importontly, MWONGOZO will ensure thot sustoinobility,
performonce ond excellence become the hollmork of our entity.

Conflicl of lnteresl

The Advisory Boord in future through on boording ond onnuol direciors'
questionnoires, the directors will be osked to identify relevont outside business deolings
ond other componies or entities with which they hove relotionships. These responses

will ossist the Boord ond Monogement in identifying octuol or potentiol conflict of
interest situotions in odvonce. lf o director's business or personol relotionships present

o moteriol personol interest in o business motter or relotionship thot conflicts, or
oppeors to conflict, with the interests of the Bureou, the issue will be referred to the
Boord Choir.

Code of Business Conduct & Ethics

The Bureou is committed to the highest stondords of integrity, behoviour ond ethics in

deoling wiih ollits stokeholders. A formolcode of ethics will be ovoiled by the Advisory
Boord ond is fully implemented to guide the Boord, monogemeni, employees ond
stokeholders on occeptoble behoviour in conducting business. AII Boord members
ond employees of the Bureou ore expected to ovoid octivities ond finonciol interests

thot could undermine their responsibilities to the Bureou. ln oddition, the Boord opplies

o Conflict of lnterest policy. A Director with on octuol or potentiol conflict of interest
in relotion to o motter before the Boord is required to disclose such interest ond excuse
himself or herself from the Boord for discussion reloting to the motter in question.
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Monogement Discussion ond Anolysis

Operollonol ond Finonclol Performqnce

The Kenyo Notionol Convention Bureou begon its operotions in October 20\9.

However, KNCB received on opprovol from The Notionol Treosury to open o Bonk

qccount in Februory 2020. Prior to the odvisory boord opproved budget of

Kshd.lOOMillion to be disbursed from Tourism Fund on monthly bosis. These fund

projections were meont to set up the operotionolizotion of KNCB ond coter for some

progroms ond octivities for the Finonciol Yeor 2019/2020.

The Finonciol Yeor 2019120 wos o chollenging fiscol yeorfor KNCB considering the

leorning gops os o new entity, the liquidity chollenges os o result of deloy ond

underperformonce by KNCB finoncier ond the Covid-.l9 pondemic. As o result of

these, KNCB hod to do o budget cut of Kshs.25Million thus reducing the totol budget

to Kshs.T4Million. However, KNCB received only Kshs.SMillion from Tourism Fund ond

thereby closing the FY with o pending Bill of Kshs.9.4Million.

Amounts (Million)

r Budget Disbursements

Complionce wilh stolutory Requiremenls

KNCB complies with oll stotutory obligotions including but not limited to: remittonces

of PAYE, NHIF, NSSF, VAT ond HELB within the stipuloted deodlines.
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Key Projecl ond lnveslmenl declsion being implemenled

During the period, KNCB controcted o consultont to oid octivoting the strotegy on

MICE ond operotionolize the mondote of the Bureou. The objective of the project is

to develop o MICE blueprint, develop o MICE brond, set up business portfolio,

development of oll fromeworks ond copocity building to stoff ond industry. The totol

cost of the controct omounts to US$ 298,652.00 (Kshs.32Million). Being o mojor project

in FY 20]9120.

Finonciol probity ond serious governqnce issues

There ore no issues of finonciol improbity reported by ony boord committee. There ore

no governonce issues ond no undisclosed conflicts of interest of the Boord or top

monogement of the Bureou. As of now KNCB does not hove on internol ouditor.

Project Finoncing Project Objectives Rotionole

Current

Chollenges
Project Risks

Project for the
provision of
consultoncy
service for
octivotion the
strotegy on
MICE ond
operotionolize
the Mondote
of KNCB

Tourism Fund Develop o MICE Blue

Print, develop o MICE

Brond, Set up business

portfolios,

Development of oll
fromeworks, Copociiy
building to stoff ond
industry

To ensure

coordinotion

of ol MICE

octivities in

Kenyo,
Stondordise
ond improve
quolity of
events,
lncreose the
number of
events

Finonciol

Constroint,

Covidl9

Restrictions
for Meetings
industry

lnodequote

Finoncing,

Restrictions

on the Trovel

& meetings

lndusiry
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Corporole Sociol Responsibility Stotement

KNCB envisions Kenyo os the preferred destinotion offering diverse innovotive ond

outhentic experiences to its visitors. Below is o brief highlight of our ochievements in

eoch pillor;

1. Susloinoblllty strotegy ond proflle

The Globol Destinotion Sustoinobility index oims to promote the sustoinoble growth

of internotionol meeting destinotions, highlighting best proctices ond responsible

business tourism. ln o world increosingly focused on responsible business ond

environmentol impoct, the GDS-lndex helps destinotions to engoge clients with

sustoinobility, olign with the UN Sustoinoble Development Gools ond drive the

odoption, promotion ond recognition of sustoinoble performonce of cities ond

bureous in four key oreos;

- Cityenvironmentolstrotegyond infrostructure

- City sociol sustoinobility performonce

- lndustry supplier support (Restouronts, Hotels ond Convention Centres)

- Convention Bureou strotegy ond initiotives

2. Environmenlql performonce

Four guiding principles of event sustoinobility were lounched thot meon toking

responsibility ond oction towords preserving our noturol environment, promoting

o heolthy ond supporting o thriving economy.

- Four Principles of event sustoinobility:

l. Event orgonisers ond suppliers shore responsibility for implementing ond

communicoting sustoinoble proctices to their stokeholders.

2. Bosic environmentol proctices include; Conservotion of resources

including woter, energy ond noturol resources, corbon emissions

reduction ond monogement, supply choin monogement qnd responsible

purchosin g ond Biodiversity preservotion.

3. Bosic Sociol considerotion include: Universol humon rights, community

impocts, Lobour proctices, respect for culture, Sofety ond security, Heolth

ond well-being.
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4. Sustoinoble events support thriving economic proctices through;

colloborotion ond portnerships, Locolsupport, including smoll ond
medium enterprises (SMEs) Stokeholder porticipotion, Equitoble economic
impoct, Tronsporency, Responsible governonce.

3. Employee welfore

All the stoff in current FY 20,l9120 ore on deployment from other Government

Agencies to estoblish the institution ond develop oll the Humon Resource lnstruments

within the FY 2o20l2l is projected to be the first yeor to fill most of the positions for the
institution. The new positions will be filled both internolly ond externolly, recruitment is

proposed to be phosed in two finonciol yeors, FY 2020121 ond FY 2021122.

4. Mqrket ploce proclices

As the leod ogency forimplementotion of the notionolMICE strotegy, KNCB's primory

mondote is to

o) Copitolize on the potentiol of MICE to impoct positively ond deliver benefits

beyond tourism.

b) lt is importont to note thot Convention Bureous do not compete with Privote sector

ond ore not responsible for ony ospect of orgonising MICE events.

c) Destinotion Stewordship: Building Public-sector coolition between the

tourism industry, economic development ogencies, ocodemic

institutions, civic ond non-government orgonisotions.

xxvll



Kenyo Nolionol Convenlion Durv--
ended June 30,2020

---- -,-,srnsnts for lhe yeor

ln line with Business Corporote Sociol (CSR) responsibility, KNCB porticipoted in

cleoning ond pruning of flowers of Uhuru Pork. The pork is in the heort of Noirobicity

ond is key in growing business trovel to the country.

The octivity took ploce on 24th April2O2O.

,(
)
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Report of the Direclors

The Directors submit their report together with the unoudited finonciol stotements for

the yeor ended June 30, 2020 which show the stote of the Kenyo Notionol

Convention Bureou offoirs.

Principo! octivities

The principol octivities of the Kenyo Notionol Convention Bureou ore os follows:

' Undertoke mopping ond profiling of the stotus of the MICE sector in Kenyo

' Develop ond lmplement o Notionol Business Tourism Events strotegy
. Morket ond sell Kenyo os o business events destinotion

' Reseorch potentiol domestic ond internotionol events opportunities

' Advise ond coordinote the bidding process of MICE events by public ond
privote entities

' Offer expert services ond support in site selection process, plonning ond
producing successful events, incentive trovels, conventions ond exhibitions

. Serye os the focol point for coordinotion of MICE octivities

' Provide leodership in exponding the economic benefits ond impoct of

MICE tourism

' Advise on ond promote oppropriote MICE tourism infrostructure for

destinotion development

' Coordinote collections ond disseminotion of relevont MICE tourism

informotion ond reseorch, ond

' Support the development ond delivery of MICE tourism or hospitolity

educotion ond troining progrommes

Resulls

The results of the Kenyo Notionol Convention Bureou for the Finonciol Yeor ended

June 30, 2020 ore set out on poge 1 lo 7

Dividends/Surplus remission

ln occordonce with Section 219 (21 of the Public Finonciol Monogement Act
regulotions, regulotory entities sholl remit into Consolidoted Fund, ninety per centum

of its surplus funds reported in the oudited finonciol stotements ofter the end of eoch
finonciol yeor. The KNCB did not moke ony surplus during the yeor (Fy 20l 9 /2o) ond
hence no remittonce to the Consolidoted Fund.
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Kenyo Noffonol Convenllon Bureou Annuol Reporfs ond Finonciol Sfolemenls for lhe yeor
ended June 30,2020

Audllors

The Auditor Generol is responsible for the stotutory oudit of the KNCB in occordonce

with Article 229 of the Constitution of Kenyo ond the Public Audit Act 2015.

I
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' , Kenyo Noffonol Convenfion Bureou Annuol Reporfs ond Finonciol Sfofeme nls for the yeor
ended June 30,2020

Slolemenl of Directors' Responsibilities

Section 8l of the Public Finonce Monogement Act, 20.I2 ond (section l4 of the Stote
Corporotions Act require the Directors to prepore finonciol stotements in respect of
the bureou, which give o true ond foir view of the stote of offoirs of the bureou of the
end of the finonciol yeor ond the operoting results of the bureou for thot yeor. The

Directors ore olso required to ensure thot the bureou keeps proper occounting
records which disclose with reosonoble occurocy the finonciol position of the bureou.
The Directors ore olso responsible for sofeguording the ossets of the bureou.

The Directors ore responsible for the preporotion ond presentotion of the Kenyo

Notionol Convention Bureou finonciol stotements, which give o true ond foir view of
the stote of offoirs of the bureou for ond os of lhe end of the Finonciol yeor ended on

June 30, 2020. This responsibility includes:

(i) Mointoiningodequotefinonciolmonogementorrongementsondensuring

thot these continue to be effective throughout the reporting period;

(ii) Mointoining proper occounting records, which disclose with reosonoble
occurocy of ony time the finonciol position of the bureou;

(iii) Designing, implementing ond mointoining internol controls relevont to the
preporotion ond foir presentotion of the finonciol stotements, ond ensuring

thot they ore free from moteriol misstotements, whether due to error or
froud;

(iv) Sofeguording the ossets of the bureou;

(v) selecting ond opplying oppropriote occounting policies; ond
(vi) Moking occounting estimotes thot ore reosonoble in the circumstonces.

The Directors occept responsibility forthe Kenyo NotionolConvention Bureou finqnciql
stotements, which hove been prepored using oppropriote occounting policies

supported by reosonoble ond prudent judgements ond estimotes, in conformity with
lnternotionol Public Sector Accounting Stondords (IPSAS), ond in the monner required
by the PFM Act. The Directors ore of the opinion thot the Kenyo Notionol Convention
Bureou finonciol stotements give o true ond foir view of the stote of bureou's
tronsoctions during the finonciolyeor ended June 30, 2020, ond of the Kenyo Notionol
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Kenyo NofionolConvenfibnBureou Annuol Reporls ondFinonciolSfolemenlsfortheyeor
ended June 30,2020

Conveniion Bureou finonciol position os of thot dote. The Directors further confirms

the completeness of the occounting records mointoined for the Kenyo Notionol

Convention Bureou, which hove been relied upon in the preporotion of the Kenyo

Notionol Convention Bureou finonciol stotements os well os the odequocy of the

systems of internol finonciol control.

Nothing hos come to the ottention of the Directors to indicote thot the Kenyo Notionol

Convention Bureou will not remoin o going concern for of leost the next twelve

months from the dote of this stotement.

Approvol of lhe finonciol slolemenls

The Kenyo Notionol Convention Bureou finonciol stotements were opproved by the

Boord on 30th September,2020 ond signed on its beholf by:

Choirperson of e Nolionol Coordinqlor
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E nhanc in g A ccoun tab i I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KENYA NATIONAL CONVENTION
BUREAU FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya National Convention
Bureau set out on pages 1 to 21 which comprise the statement of financial positaon as
at 30 June ,2020, and the statement of financial performance, statement of changes in
net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Kenya National Convention Bureau as at 30 June, 2020, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and complies with the
Public Finance Management Act,2012 and the Kenya Gazette Notice No. 7263 of 16
August, 2019

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Kenya National Convention Bureau
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no Key Audit Matters to
report in the year under review.

Report of the Auditor-Generol on Kenya National Convention Bureau for the year ended 30 June, 2020



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Lack of lnternal Audit Function and an Audit Committee of the Board

The Bureau has not established an internal audit function and does not have an Audit
Committee of the Board. This was contrary Section 73 of the Public Finance
Management Act, 2012which provides for the establishment of an internal audit function
and an Audit Committee of the Board. As such the Bureau did not benefit from the
assurance and advisory services from the internal audit function as well as oversight
from the Audit Committee.

Consequently, the Bureau was in breach of law

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000.The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1.0 Lack of Approved lnformation Technology Security Policy

Review of the Company's information technology systems revealed that it has in place
Enterprise Resource Planning (ERP) to manage its operations. However, the Company
did not have an approved lT policy for governance and management of its ICT resources.
ln addition, there is no ICT steering committee in place to assist in development of ICT
policy framework to enable the company realize long term ICT strategic goals. Lack of an

Report ofthe Auditor-General on Kenya National Convenlion Bureaufor lhe year ended 30 June, 2020
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approved lT policy may result in unclear direction regarding maintenance of information
security across the organization and safeguarding the Company's ICT assets. Further,
without a sound and approved framework, users do not have any rules and procedures
to follow in order to minimize risk of errors, fraud and the loss of data confidentiality,
integrity and availability.

2.0 Lack of Financial Accounting and Reporting Manual

The Management had not instituted policies and procedures to guide key financial
processes and controls for the management for instance revenue, expenditure,
personnel expenditure, inventory, liabilities etc. The Bureau was using the Finance
Manual borrowed from the Tourism Fund.

3.0 Human Resources Policy and Procedure Manual

The Bureau did not have a human resource policy and procedure manual in place.
Further, the Bureau did not have an approved organizational and Authorised
establishment. The absence of the human resource policy and procedure manual may
affect the operations and activities of the Bureau.

4.0 Lack of Staff

Review of human resource data revealed that the Bureau was yet to recruit staff. The
staff in position had been deployed from Tourism Fund, Kenya Tourism Board, Kenyatta
lnternational Convention Centre and the State Department for Tourism. ln the absence
of its own staff, it may be difficult for the Bureau to fulfil its mandate.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Bureau's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intentions to terminate the Bureau or to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Reporl ofthe Auditor-General on Kenya National Convention Bureaufor the year ended 30 June, 2020
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Bureau's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment

Aud itor-General's Responsi bil ities for the Au dit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and the audit
of compliance, I consider internal control in order to give an assurance on effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article (229) (7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in the amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report ofthe Auditor-General on Kenya National Convention Bureaufor the year ended 30 June, 2020
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Bureau's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Bureau to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Bureau to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

11 February,2022

Report ofthe Auditor-General on Kenya National Convention Bureaufor the year ended 30 June, 2020
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Kenyo Nofionol Convenfion Bureou Annuol Reporls ond Finonciol Slofemenh for the yeor

ended June 30,2020

Slotement of finonciol performonce for lhe yeor ended 30 June 2o2o

Ihe nofes sef out on poges 6 to 22 form on integrol part of fhese Finonciol
Sfofements

t

Notes 2019-2020

Kshs

Revenue from non-exchon ge tronsoctions

Tourism Fund Grqnts 6 8,000,000

Revenue from exchonge ironsoctions

Totol revenue 8,000.000

Expenses

Employee costs 7 67,O52

Boord Expenses 8 1,260,000

Depreciolion qnd omortlzolion expense I 25,606

Generql Operotlng expenses 10 744,990

Morkeling ond PR Expenses ll 12,44',1,894

Totol expenses 14,539,542

Net Deficit for the yeor (6,539,542)



Re nya Nofibnol Convention Bureou Annuol Reporfs o nd Finonciol Sfolemenfs for the yeor
ended June 30,2020

Slotement of Finonciol Position os of 30 June, 2020
2019-2020Notes

Kshs

Assets

Current ossets

Cosh ond cosh equivolents t2 23,r 0r

Prepoyments l3 l80,t3l

lnventories 14 1,624,967

Totol Current Assets 1,828,199

Non-current ossets

Properly, plont ond equipment l5 1,022,127

Totol ossets 2,8593%.

[iqbilities

Current liobilities

Trode poyobles from exchonge lronsoclions 16 9,389,868

Totol liobilities g,3gg,g6g

Net ossets

Accumuloled surplus (6,539,542)

Totol Net Assets And Liobilities 2.8s0.326

The Finonciol Stotements set out on poges 1 to 22 were signed
of Directors by:

Nolionol Heod of Finonce

Jo Dickson Chongwony

holf of the Boord

Cholrmon of the Boord

H . Sofin Tsungu

w'
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I Kenya Nofionol Convenfion Bureau Annuol Repods ond Finonciol Slolemenls for lhe yeor
ended June 30,2020

Stotemenl of Chon es in Net Assets for the Yeor Ended 30 June 2O2O

Accumuloted Surplus Totol

At July 1,2019 0 0

Deficil for the Perlod
(6,539,542) {6,539,542)

Al June 30,2020 (6,539,542) (6,539,542)
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Kenyo Noffonol Convenfion Bureou Annuol Reporfs ond Finonciol Sfofemenfs for the yeor
ended June 30,2020

Slolemenl of Cosh Flows for lhe Yeor Ended 30 June 2020

STATEMENT OF CASHFLOWS Nole

201912020

Shs.

Cosh flows from operoting octivities

Receipts

Tourism Fund 6 8,000,000

Totol Recelpls 8,000,000

Poyments

Employees Costs 7 67,052

Boord Remunerotion's 8 1,260,000

Generol expense l0 744,990

Morketing ond PR progromme Expenses LT 3,052,026

Prepoyments- ICCA Membership r3 r80,r3r

Consumoble inventory 14 1,624,967

Tolol Poymenls 6,929,'.|66

Net cosh flows from operoting octivities 1,070,834

Cosh flows from investing octivities

Purchose of property, plonl, equipmenl ond lnlonglble
ossets

l5 1,047,733

Proceeds from sole of property, plonl ond Equipmenl

Net cosh flows used in investing qctivities 1 ,047,733

Cosh flows from finoncing octivities

Proceeds from borrowings

Repoymenl of borrowings

lncreose in deposils

Net cosh flows used in finoncing octivities

Net increose/(decreose) in cosh ond cosh equivolents
of end of the yeor

23,101
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' KenyoNoffonol Convenlion Bureou AnnuolReporfs ond Finonciolsfofemenfs for lhe yeor
ended June 30,2020

Stotement of Comporison of Bud ond Actuol Amounls

Originol bud
get

Adiustments Finol
budget Acluol on

comporoble

bosis

Performqnce
difference

2019-2020 2019-2020 2019-2020 2019-2020 2019-2020

REVENUES

Government gronts 100,000,000 26,000,000 24,000,000 8,000,000 66.000,000

Totol income r00,000,000
24,000,000 8,000,000 65,000,000

EXPENDITURES

Business
Development 37,000,000 37,000,000 r0,054,003 26,935,997

Morketing ond PR 37,000,000 23,000,000 14,000,000 1,090,041 12,909,959

lndustry Relotions 16,000,000 3,000,000 13,000,000 1,287,850 11,691,239

secretoriot
Operotions t0,000,000 10,000,000 2,097,648 7,902,352

Totol expenditure 100,000,000 24,000,000 14,539,542 59,439,547

Deficit for the period 16,539,s42)
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Kenyo Nofionol Convention Bureou Annual Reporfs ond Finonciol Slofemenls for the yeor
ended June 30,2020

Budget noles

Revenue

The moteriol vorionce os seen obove is os o result of shortfoll in disbursements by the

Tourism Fund owing to the low collection os o result of governmenf meosures to

combot the spreod of Covid-l9 Pondemic which forced Hotels ond restouront to

close hence unoble to collect lhe 27olevy.

Expendilure

Owing to the shortfoll in the expected revenue disbursements from the Tourism Fund

where KNCB received 10.87o only. The convention Bureou put on holds some

octivities.

Accounling Policy ond Noles to the Finonciol Stotemenls

'1. Generolinformotion

The Kenyo Notionol Convention Burequ (KNCB) is o Government bureou whose

mondote is to morket Kenyo os o Meeting, lncentive, Convention qnd Events /
Exhibitions (MICE) desiinotion, ond secure future meetings to Kenyo. The bureou wqs

gozette on l6th August 2019 vide Kenyo Gozette Notice No. 7253 Following Cobinet

opprovol ond further to the recommendotion by both the MICE Tosk Force (2Ol6)

ond the Tourism Recovery Tosk Force 12012).lts strotegic role within the Ministry of

Tourism ond Wildlife is onchored in the Kenyo NotionolTourism Blueprint (2017).

2. Stolement of complionce ond bosis of preporolion

The finonciol stotements hove been prepored on o historicol cost bosis except for

the meosurement of re-volued omounts of certoin items of property, plont ond

equipment, morketoble securities ond finonciol instruments of foir volue, impoired

ossets of their estimoted recoveroble omounts ond octuoriolly determined liobilities

of their present volue. The preporotion of finonciol stotements in conformity with

lnternotionol Public Sector Accounting Stondords (IPSAS) ollows the use of estimotes

ond ossumptions. lt olso requires monogement to exercise judgement in the process

of opplying the bureou's occounting policies.

The finonciolstqtements hove been prepored ond presented in Kenyo Shillings, which

is the functionol ond reporting currency of the bureou.
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Kenyo Nollonol Convenffon Bureou Annuol Reporfs ond Finonciol Slofemenfs for lhe yeor
ended June 30,2020

The finonciolstotements hove been prepored in occordonce with the PFM Act, the

Stote Corporotions Act ond lnternotionol Public Sector Accounting Stondords

(IPSAS). The occounting policies odopted hove been consistently opplied to oll the

yeors presented.

3. Adoptlon of new ond revised slond<lrds

Relevont new stondords ond omendments to published stondords effective for the
yeor ended 30 June 2020.
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Kenyo Nofionol Convenlion Bureou Annuol Reporls ond Finonciol Slofemenls for lhe yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Conttnued)

i. New qnd omended stondords ond interpretotions in issue but not yet
effective in the yeor ended 30 June 2020

Stondord Effective Dote ond lmpoct:

IPSAS 41:

Finonciol

lnstruments

Applicoble: lst Jonuory 2022:

The objective of IPSAS 41 is to estoblish principles for the

finonciol reporting of finonciol ossets ond liobilities thot will

presenf relevont ond useful informotion to users of finonciol

stotements for their ossessment of the omounts, timing ond

uncertointy of bureou's future cosh flows.

IPSAS 4l provides users of finonciolstotements with more

useful informotion thon IPSAS 2?, by:

. Applying o single clossificotion ond

meosurement modelfor finonciol ossets thot

considers the chorocteristics of the osset's cosh flows

ond the objective for which the osset is held;

. Applying o single forword-looking expected

credit loss model thot is opplicoble to ollfinonciol

instruments subject to impoirment testing; ond

. Applying on improved hedge occounting

modelthot broodens the hedging onongements in

scope of the guidonce. The model develops o strong

link between o bureou's risk monogement strotegies

ond the occounting treotment for instrumenls held os

port of the risk monogement strotegy.

This doesn't opply to KNCB

8



Kenyo Nofionol Convenfion Bureou Annuol Reporfs ond Flnonciol Sfofeme nls for lhe yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Stondord Effective Dote ond lmpoct:

IPSAS 42:Sociol

Benefits
Applicoble : 1't Jonuory 2022

The objective of this stondord is to improve the relevonce, foithful

representotiveness ond comporobility of the informotion thot o reporting

bureou provides in its finonciolstotements obout sociol benefits. The

informotion provided should help users of the finonciolstotements ond
generol-purpose finonciol reports ossess:

(o) The noture of such sociol benefits provided by the bureou;

(b) The key feotures of the operotion of those socior benefit schemes;

ond

(c) The impoct of such sociol benefits provided on the bureou's finonciol
performonce, finonciol position ond cosh flows.

This doesn't opply to KNCB

Amendments

to Other IPSAS

resulting from

rPsAs 41,

Finonciol

lnstrumenis

Applicoble: lst Jonuory 2022

o) Amendments to IPSAS 5, to updote the guidonce reloted to the
components of borrowing costs which were inodvertenfly omitted
when IPSAS 4l wos issued.

b) Amendments to IPSAS 30, regording illustrotive exomples on hedging
ond credit risk which were inodvertenfly omitted when lpsAS 4l wos
issued.

c) Amendments to IPSAS 30, to updote the guidonce for occounting for
finonciol guorontee controcts which were inodvertenfly omitted
when IPSAS 4l wos issued.

Amendments to IPSAS 33, to updote the guidonce on clossifying finonciol
instruments on initiol odoption of occruol bosis rpsAS which were
inodverten omitted when IPSAS 4l wos issued

Other

lmprovements
to IPSAS

Applicoble: lsr Jonuory 2021:

o) Amendments to lPsAs 13, to include the oppropriote references to
IPSAS on impoirment, in ploce of the cunent references to other
internotionol ond/or notionol occounting fromeworks
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Kenyo Nolionol Convenlion Bureou Annuol Reporfs and Finonciol Sfofemenls lor ihe yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Conttnued)

ii. Eorly odoption of stondords

The KNCB did not eorly - odopt qny new or omended stondords in yeor 2019/2O

4. Summory of Significonl Accounting Policies

o) Tronsfers from olher governmenl enlilies

Revenues from non-exchonge tronsoctions with other government entities ore meosured ot

foir volue ond recognized on obtoining control of the osset ( cosh, goods, services ond

property) if the tronsfer is free from conditions ond it is proboble thot the economic benefits or

service potentiol reloted to the osset will flow to the burequ ond con be meosured reliobly.

Recurrent gronts ore recognized in the stotement of comprehensive income.

Development/copitol gronts ore recognized in the stotement of finonciol position ond

reolised in the stotement of comprehensive income over the useful life of the ossets thot hos

been ocquired using such funds.

Stondord Effective Dole ond lmpocl:

b) IPSAS 13, Leoses ond IPSAS 17, Property, Plont, ond Equipment.

Amendments to remove tronsitionol provisions which should hove

been deleted when IPSAS 33, First Time Adoption of Accruol Bosis

lnternotionol Public Sector Accounting

Stondords (lPSASs) wos opproved

c) IPSAS 21, lmpoirment of Non-Cosh-Generoting Assets ond IPSAS 26,

lmpoirment of Cosh Generoting Assets.

Amendments to ensure consistency of impoirment guidonce to

occount for revolued ossets in the scope of IPSAS 17, Property, Plont,

ond Equipment ond IPSAS 31, lntongible Assets.

d) IPSAS 33, Firsttime Adoption of Accruol Bosis lnternotionol Public

Sector Accounting Stondords (lPSASs).

Amendments to the implementotion guidonce on deemed

cost in IPSAS 33 to moke il consistent with the core principles in the

Stondord
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Kenyo Nofionol Convenlion Bureou Annuol Reporfs ond Financiol Sfofeme nts for the yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

l. lnlerest income

lnterest income is occrued using the effective yield method. The effective yield discounts

estimoted future cosh receipts through the expected life of the finonciol osset to thot osset's

net corrying omount. The method opplies this yield to the principol outstonding to determine

interest income eoch period.

b) Budget informolion

The Kenyo Notionol Convention Bureou begon its operotion in the mid of Finonciolyeor

201912O2O when the NotionolAssembly hod olreody opproved the budget for Fy 2019-2020.

Subsequent the odvisory boord opproved o Budget of Kshs.lOOMillion to be finonced by

Tourism Fund. The disbursements were to be mode monthly for o period of 6 months beginning

Jonuory to June 2020. However due to the effects coused by the Covid-i g pondemic to the

economy ond os odvised by the porent ministry, the odvisory boord did o budget cut of

Kshs.25Million reducing the Finol Budget to Kshs.T4Miltion.

The Kenyo Notionol Convention Bureou budget is prepored on o different bosis to the octuol
income ond expenditure disclosed in the finonciolstotements. The finonciolstotements ore
prepored on occruol bosis using o clossificotion bosed on the noture of expenses in the

stotement of finonciol performonce, whereos the budget is prepored on o cosh bosis. The

omounts in the finonciol stotements were recost from the occruol bosis to the cqsh bosis ond
reclossified by presentotion to be on the some bosis os the opproved budget. A comporison of
budget ond octuol omounts, prepored on o comporoble bosis to the opproved budget, is

then presented in the stotement of comporison of budget ond octuol omounts.

ln oddition to the Bosis difference, odjustments to omounts in the finonciol stotements ore olso

mode for differences in the formots ond clossificotion schemes odopted for the presentotion

of the finonciol stotements ond the opproved budget.

c. Property, plont ond equipmenl

All property, plont ond equipment ore stoted of cost less occumuloted depreciotion ond
impoirment losses. Cost includes expenditure thot is directly ottributoble to the ocquisition of
the items. When significont ports of property, Plont ond equipment ore required to be
reploced of intervols;
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Kenyo Nofionol Convenfion Bureou Annuol Reporls ond Finonciol Sfofemenls for the yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

the bureou recognizes such ports os individuol ossets with specific useful lives ond depreciotes

them occordingly. Likewise, when o mojor inspection is performed, its cost is recognized in the

corrying omount of the plont ond equipment os o replocement if the recognition criterio ore

sotisfied. All other repoir ond mointenonce costs ore recognized in surplus or deficit os

incuned. Where on osset is ocquired in o non-exchonge tronsoction for nil or nominol

considerotion the osset is initiolly meosured of its foir volue.

Equipment were deprecioted qt 33.3% per onnum. Furniture were ocquired of lost dote of

the yeor.

lnventories

lnventory is meosured of cost upon initiol recognition. To the extent thot inventory wos

received through non-exchonge tronsoctions (for no cost or for o nominol cost), the cost

of the inventory is its foir volue of the dqte of qcquisition.

Costs incurred in bringing eoch product to its present locotion ond conditions ore

occounted for, os follows:

. Row moteriols: purchose cost using the weighted overoge cost method

. Finished goods ond work in progress: cost of direct moteriols ond lobour ond o

proportion of monufociuring overheods bosed on the normol operoting copocity,

but excluding borrowing costs

After initiol recognition, inventory is meosured of the lower of cost ond net reolizoble volue.

However, to the extent thot o closs of inventory is distributed or deployed of no chorge or for

o nominol chorge, thot closs of inventory is meosured ql the lower of cost ond current

replocement cost.

Net reolizoble volue is the estimoted selling price in the ordinory course of operotions, less

the estimoted costs of completion ond the estimoted costs necessory to moke the sole,

exchonge, or distribution.

lnventories ore recognized os on expense when deployed for utilizotion or consumption in

the ordinory course of operotions of the Bureou.

l2



Kenyo Nofionol Convenlion Bureou Annuol Reporfs and Finonciol Sfofemenlsforlhe yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Provisions

Provisions ore recognized when the Bureou hos o present obligotion (legol or constructive)
os o result of o post event, it is proboble thot on outflow of resources embodying
economic benefits or service potentiolwill be required to settle the obligotion ond o
relioble estimote con be mode of the omount of the obligotion.

Where the Bureou expects some or oll of o provision to be reimbursed, for exomple, under
on insuronce controct, the reimbursement is recognized os o seporote osset only when the
reimbursement is virtuolly certoin.

The expense reloting to ony provision is presented in the stotement of finonciol
performonce net of ony reimbursement.

Conlingenf l:obilifies

The Bureou does not recognize o contingent liobility, but discloses detoils of ony
contingencies in the notes to the finonciolstotements, unless the possibility of on outflow of
resources embodying economic benefits or service potentiol is remote.

Conllngenf ossefs

The Bureou does not recognize o contingent osset, but discloses detoils of o possible osset
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertoin future events not wholly within the control of the Bureou in the notes to the
finonciolstotements. Contingent ossets ore ossessed continuolly to ensure thot
developments ore oppropriotely reflected in the finonciolstotements. lf it hos become
virtuolly certoin thot on inflow of economic benefits or service potentiol will orise ond the
osset's volue con be meosured reliobly, the osset ond the reloted revenue is recognized in

the finonciolstqtements of the period in which the chonge occurs.

Nolure ond purpose of reserves

The Bureou creotes ond mointoins reserves in terms of specific requirements

Chonges in occounting policies ond estimotes
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Kenyo Nolionol Conyenfion Bureou Annual Reporfs ond Finonciol Sfofeme nts for the yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The Bureou recognizes the effects of chonges in occounting policy retrospectively. The

effects of chonges in occounting policy ore opplied prospectively if retrospective

opplicotion is improcticol.

Foreign culrency lronsoctions

Tronsoctions in foreign currencies ore initiolly occounted for of the ruling rote of

exchonge on the dote of the tronsoction. Trode creditors or debtors denominoted in

foreign currency ore reported of the stotement of finonciol position reporting dote by

opplying the exchonge rote on thot dote. Exchonge differences orising from the

settlement of creditors, or from the reporting of creditors of rotes different from those ot

which they were initiolly recorded during the period, ore recognized os income or

expenses in the period in which they orise.

o) Reloted portles

The Bureou regords o reloted porty os o person or o bureou with the obility to exert

control individuolly or jointly, or to exercise significont influence over the Bureou, or vice

verso. Members of key monogement ore regorded os reloted porties ond comprise

the directors, the CEO qnd senior monogers.

b) Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk, short-term

deposits on coll ond highly liquid investments with on originol moturity of three months

or less, which ore reodily convertible to known omounts of cosh ond ore subject to

insignificont risk of chonges in volue. Bonk occount bolonces include omounts held ot

the Centrol Bonk of Kenyo ond of vorious commerciol bonks of the end of the finonciol

yeor. For the purposes of these finonciol stotements, cosh ond cosh equivolents olso

include short term cosh imprest ond odvonces to outhorised public officers qnd/or

institutions which were not surrendered or occounted for of the end of the finonciol

yeor.
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Kenyo Nofionol Convenlion Eureou Annuol Reporfs ond Finoncliol Sfolemenfs for lhe yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Conttnued)
c) Comporotive figures

There ore no comporotive figures for the period ended June 30, 2020. Kenyo Notionol
Convention Bureou come into operotion during the finonciolyeor 2O1g/2020.

d) Subsequenl evenls

There hove been no events subsequent to the finonciolyeor end with o significont
impoct on the finonciol stotements for the yeor ended June 30,2020.

5. Slgnificont judgmenls ond sources of eslimolion uncertoinry

The preporotion of the Bureou's finonciol stotements in conformity with IPSAS requires

monogement to moke judgments, esiimotes ond ossumptions thot offect the reported
omounts of revenues, expenses, ossets ond liobilities, ond the disclosure of contingent
liobilities, of the end of the reporting period. However, uncertointy obout these

ossumptions ond estimotes could result in outcomes thot require o moteriol odjustment
to the conying omount of the osset or liobility offected in future periods.

Stote olljudgements, estimotes ond ossumptions mode: e.g.

Eslimoles ond ossumplions

The key ossumptions concerning the future ond other key sources of estimotion

uncertointy of the reporting dote, thot hove o significont risk of cousing o moteriol
odjustment to the corrying omounts of ossets ond liobilities within the next finonciol yeor,
ore described below. The Bureou bosed its ossumptions ond estimotes on porometers

ovoiloble when the consolidoted finonciol stotements were prepored. However, existing

circumstonces ond ossumptions obout future developments moy chonge due to morket
chonges or circumstonces orising beyond the control of the

Bureou. Such chonges ore reflected in the ossumptions when they occur.
IPSAS I.I40

Useful lives ond residuolvolues

The useful lives ond residuol volues of ossets ore ossessed using the following indicotors to
inform potentiol future use ond volue from disposol:

15



Kenyo Noffonol Convenlion Bureou Annual Reporh and Flnonciol Sfolements for the year
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The condition of the osset bosed on the ossessment of experts employed by the Bureou.

The noture of the osset, its susceptibility ond odoptobility to chonges in technology ond

processes the noture of the processes in which the osset is deployed

. Avoilobility of funding to reploce the osset

. Chonges in the morket in relotion to the osset

Provlslons

Provisions were roised ond mqnogement determined on estimote bosed on the

informotion qvoiloble.

Provisions ore meosured of the monogement's best estimote of the expenditure required

to settle the obligotion of the reporting dote, ond ore discounted to present volue where

the effect is moteriol.
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Kenyo Nofionol Convenfion Bureou AnnuolReporfs ond Finonciol Sfofeme nls for lhe yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
6. TRANSFERS FROM OTHER GOVERNMENTS

TRANSFERS FROM MINISTRIES, DEPARTMENTS AND AGENCIES

7. EMPTOYEE COSTS

Description 2019-2020

KShs

Unconditionol gronts

Tourism Fund gronts 8,000,000

Other gronts

Totol government gronts ond subsidies 8.000,000

Nome of the

Bureou sending
ihe gront

Amount

recognized

to Stotement

of

Comprehens

ive lncome

KShs

Amount

deferred

under

deferred

income

KShs

Amount
recognised in

copitol
fund.

Totol ont

income

during the

yeor

2019-2020

KShs KShs KShs

Tourism Fund

Gronts
8,000,000

Totol 8,000,000

2019-2020

KShs

Solories ond woges 66,952

Employee reloted costs-contributions to pensions ond medicol oids

200
Employee costs 67,052
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Kenyo Nofionol Convenfion Bureou Annuol Reporls ond Finonciol Sfofemenfs for the yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Conttnued)

8. BOARD EXPENSES

9. DEPRECIATION AND AMORTIZATION EXPENSE

10. GENERAL EXPENSES

Description 2019-2020

KShs

Choirmon's Honororio 0

Directors emoluments 0

Sitting ollowonces 1,260,000

Totol director emoluments 1,260,000

Description 2019-2020

KShs

Property, plont ond equipment 25,606

lntongible ossets

lnvestment property corried of cost

Totol depreciotion ond omortizotion 25,606

Description 2019/2020

Shs

Conferences ond delegotions 41,720

Consuliing fees

Subsistence 100,800

Trovel ond occommodotion 39,370

Subscription ond Membership 375,581

Postoge 10,010

Courier Services 7,730

Printing ond stotionery 26,100

consumoble stock expense 63,948

Telecommunicotion 46,625

Other 33, I 06

Totol Generol Expenses 744,9?O
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Kenyo Nofionol Convenlion Bureou Annuol Reporfs ond Finonciol Sfolemenfs for |he yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
I I. MARKETING AND PR EXPENSES

Nofe: Out of the Ksh.l2,44l ,894, Kshs.9,389,868 wos omounts occrued for
consultoncy poyment reloting to o controct on Consultoncy service the Bureou
hod received services but poyment hod not been mode.

I2. CASH AND CASH EQUIVALENTS

DETAITED ANATYSIS OF THE CASH AND CASH
EQUIVALENTS

Description/Fu nctionol Areos 2019-2020

KShs

Business Development .l0,054,003

lndustry Relotions 1,287,850

Morketing And PR 1,090,041

Totol Morketing ond PR progromme Expenses 12,441,894

Description 2019-2020

KShs

Cunent occount 19,351

Petty Cqsh 3,750

Totol cosh ond cosh ivolents 23,10'.11

2019-2020

Finonciol institution Account number KShs

o) Cunent occount

Kenyo Commerciol bonk 19,351

Sub- totol I ?,351
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Kenyo Nofionol Conyenlion Bureou Annuol Reporfs ond Finonciol Sfofemenls for lhe yeor
ended Jvne 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I3. PREPAYMENTS

I4. INVENTORIES

I5. PROPERTY, PLANT AND EQUIPMENT

Description 2019-2020

KShs

Cunent receivobles

Prepoyments (ICCA Membership) r 80,1 3t

Totol current receivobles 180,131

Description 2019-2020

KShs

q) Office stotionery - Operotions 89,967

b) Give-Awoys consumobles- Morketing 1,535,000

Totol inventories of the lower of cost ond net reolizoble volue '1,624,967

Furnilure ond fittlngs Computers Totol

Cost Shs Shs Shs

At June 201 9

Additions r 25,000 922,733 1,047,733

Disposols

Tronsfer/odjustments

At end of yeor - June 2020 r 25,000 922,733 1,O47,733

Depreciolion ond
impoirment

Depreciolion 25,606 25,606

As ot 30 June 2020 25,606 25,606

Net book volues

As ot 30 June2020 r2s,000 897,127 1,022,127
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Kenyo Nolionol convenfion Bureau AnnuolReporfs ond Finonciol Sfofeme nls for the yeor
ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)
I6.TRADE AND OTHER PAYABTES FROM EXCHANGE TRANSACTIONS

Appendix 1: Progress on Follow up of Audltor Recommendolions

The Kenyo Notionol Convention Bureou is reporting for the first time.

ix ll: lmplemented by the Bureou

Descriplion
2019-2020

Kshs

Trode poyobles
9,3gg,g6g

Totoltrode ond other poyobles 9,3gg,g6g

Reference
No. on the
externol
oudit Report

lssue /
Observotions
from Auditor

Monogement
comments

Focol Point
person to
resolve the
issue /Nome
ond
desrgnofion/

Stotus:

/Resolved /
Nof

Reso/vedj

Timefrome:
(Put o dote
when you
expect fhe
issue fo be
resolved/

N/A N/A N/A

Project Tolol
project
Cost

Totol

expended to
dole

Completion

% to dote

Budget Acluol Sources
of funds

I Project for the
provision of
consultoncy
service for
octivotion the
strotegy on
MICE ond
operotionolize
the Mondote
of KNCB

31,842,993 9,044,031 .84 35% 32Million 31,842,993 Tourism

Fund
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Kenyo Nolionol Convenlion Bureou Annuol Reporfs ond Financiol Sfofemenls for lhe yeor

ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Appendlx lll: lnler-Bureou Tronsfers

The Kenyo Notionql Convention Bureou did not receive ollocotion from The

Notionol Treosury in Finonciol Yeor 2019 120.

Appendix lV: Recording of Tronsfers from Other Governmenl Entilies

Nome of the MDA/Donor
Tronsferring the funds

Dote received:

os per bonk stotement

Noture:

Recunent/Develop
ment/Others

Totol

Amount -

KES

Tourism Fund 2410212020 Recurreni 5,000,000

Tourism Fund 16t0412020 Recurrent 3,000,000

Totol 8,000,000
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