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Lamu Cororl-l' Fisheries Development Rerolving Fund
Reports and Financial Statements
I.'or t he r r cn tlerl .lune J0.2019

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) llackground information

'l'hc l-amu f'ount1' Irishcries Dcvelopment r"as cstahlished by' an Act of the' County Asse rnbll- o1'

l-arnu Act No.3. 2015. lhe Act makcs provisions lbr thc cstablishment ol' lhc l-anru ('ounty
F ish cr ies lopment Agency, and make provision lbr the Revolving Fund to enhance access to
loans. tlsh g l)cct and Iisheries inpLrts. hy the flshernren. llslr traders. llsh l'armers and uther
pcrsons tn olvcd in the llsheries busincss within thc County. Io promole avcnucs lirr wcalth
crcrtion th lhc
liund is rvhol

Mr.
Mr.
Mr.
Mrs
Mr.

Sintort KontLr

Ali Ahmed Moharned

hmed Mohamed Hcmcd
I'atma Said Abdalla

Mohamcd Shee

Governor
Deputy (lovernor

CECM-Finance
CECM -l.ands

Chief Oflicer Fisheries
Director Fishcrics

CECM - Finance

Chiel'Officer I"inance

Head ol'lntcrnal Audit

ugh creation olemploymcnt and enhance the County's economic developmenl
ly orvned by the County Covernment of Lamu and is domiciled in Kenya.

b) Princilal Activities
I

The agency,l shall bc rcsponsible for:-

I* ,{dvising thc County Government of Lamu on policy matters related to the fisheries

flevelopment* $lanagement ofthe Fisheries Revolving Fund on behalfofthe County Covemment of

f arnu
* ,$dvising fishing communities on how to maximise the economic retums from fishing

fctivity and Promote value addition activities
{. lrornote development of new fishery products and l-ink fishers with local, regional

And intcrnational markels

I

c) Board gf Trustees/Fund Administration Committee

II
ti

I

2

3

4

l'ahim Yasin Tsaha
Abdulhakirn Aboud

Mr hrncd Moharrrcd }lerned
Ms ah irnu Ara lirt

(This stctiln trill hc upplicubtc .lbr Puhtic Furul.s lhul hut'c u Board o/' Tnn'lces/Funtl
A<lninistrulion (\tmntittec. lnput nancs of all thc menbers vho hcld o//ice thring thc period)

d) Key Management

I

2
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I-rmu Count) l isharias l)arelopttrt'ttt Rcrolring I:unl
llellorts antl l inancial Stirtcnrcnts
For thc l car cntlcrl .lune 30, 2019

a) Ilcgislc rerl ( )l l'iccs

(lountr (lovcrnnlcnt ol- Lamu Ileadquurlcrs
l'.O. Box 7.1- 110500

Mokou c. LanrLr

b) Fund ('on lrcts

.l 
elephone: (15,1 ) 7 I 5555 I | 1 177)57 6l))

F--mail: lrcasun irt lanr u. go.kc
\\'cbsitc: www.lamu.qo.ke

c) l'und lllnkcrs

CLrlf'Aliicarr ll llan k
I-amu lJranclr
l).O. Box l9 I - tl05(X)
I-anru-Kcnra.

d) I ndepcndcnt Autlitors

Auditor (lcncral
Kenya National Audit Office
Anniversary 'l owers. LJniversity Way
P.O. Box 30084
GOP 00100
Nairobi. Kcnya.

e) I'rincipa I l,cgal ,\dviscr

'l he Attornc,r ( icncra I

State Larr ( ) llicc
I lararnbcc Avcnuc
P.O. Box 40 I I l
City Squarc 002(X)
Nairohi. Kcnra

3 l)ugc



I-utrru ('outtt.t ltisherir Devdopttttttt Retolring I;utrtl
IlcJrorts antl Fina n cial Statements
lor the r ear cndcd.lune 10.2019

2. 'I'll[] l]OAltl) OF- l'RtrSI'l'll'.s (or rn\ othcr'corporatr: govcrnancc lxrdr for the t und)

),lanrc I)ctails ol qualilications and erpericncc

ll. l: I:ahim Yasin luaha
(;OVERNOR

i

i
a

. IIe Possess a Degree in Economics and Masters in MBA

. Veteran polilician rvith over 2l years' experience in
leadersh ip and govemance

r lle has served Lamu people for a period of fifteen ( l5)
years in his capacity as a Member of Parliament. Lamu
West Conslituency and as an Assistant Minister Natural

Resource
o Appointed by Council ofCovernors as the Chairman of

cooperatives & Enterprise Development.

o lle holds Masters Degree in Education (Management),
Bachelor Dcgree in Education and Diploma in
[]ducation.

r He servcd in thc Electoral Commission for 7 (seven)

years liom 2010 to 201 7 as Senior Election Manager
o llc rvas a high school teacher at Mpeketoni Sccondary

School and a lbunding principal of Kizingitini
Secondary School.

. []e has undertaken various capacitl, building courses
and is knowledgeable in areas of Community
Development. Strategic Management and Conflict
Resolution. Financial Planning. Performance Appraisal,
Hunran Resource. Resources Mobilization and lnter-
governmental Relations.

. Holds Bachelor ofEducation from Kenyatta [Jniversity
and a primary (Pl) certificate from Machakos Teacher
College.

. He has exlensive public service experience having
started as a primary school teacher.

. Previously he served as the Town Clerk in Chuka and

Malindi Municipal Council and Lamu County Council.
o Belbre his appointment he was a Deputy County

Secretary in Tharaka Nithi County.

4lPage

H. E Abdulhakim Aboud
D"pufy] Go"e.no.
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Mr Ahm$d M Hemed
CECJ-Finance
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I-omu ('ountl' F-isheries Dclclopnrcrtt Revtlfing Funl
l{cporls tnd Financial Statcrren ts

l'or thc ycar ended June 3{). 2019

I
I

t

t
-J \

Ms []ah irna Arafat
CECM -Lands

E

o [ahima Aral'at Abdalla born in 1992 in Shella u,ard .

[-amu county.
. llolds a Bachelor ol Commerce (Accounting) l'rorn

Kenyatla Un iversity.
. Holds a Senior Management C-'oursc Ccrtillcate (Kenya

School of Government).
. llolds a Certillcate in Dispute Resolution as'l'hird Party

Ncutral liom the Ottau,a based Canadian Institutc lbr
( on l'lict Rcsolution (('l(-R).

o ('urrcntly pursuing a Master ol'Arts in Project Planning
and Managcment at thc University of'Nairobi (ongoing

graduat ing I)eccmhcr l0l 7).

. Bclbrc hcr appointment she u'orked at She lla as a Ward

Adnrin istralor

5ll)age'

I
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Lamu ('o l.y Fisherits Dertlopnrcnt Rctttl,.,ing I:und
Rcports an Financial Statcments
For thc yc r cntlctl .lu nc J0,2019

3. FUNt) HAI ItI'ERS0N'S REI'ORT

ln our pu it to improve on transparency and accountability in public llnancial management I

prcsent the 0l 8/20 l9 ol' the financial year rcport for the Lamu ('ounty Fisheries Development
Revolving und. lhc [-anru (-ounty ['ishcrics [)cvcloprnerrt I{cvollinu liund has and will
contlnue to managc its linances in accordance rvith the principles ol liscal responsibility as spelt
out in lhc blic F inance Management Act (201 2) and its regulations and olher applicable laws.
ln add it ion the County 'l-reasury will [']ndeavour to comply with the l-amu County Fisherics
[)cvelopm t Rcvolvint lrLrnd Act. 20l5.Thc I-arru ('ourrtv l:ishcrie s Dcvcloprnent llevolvirrg
lrund finan ial statcments lbr the Financial Ycar endcd 30th Junc. 2019 provide in summarl,
stalcntcnts freccipts and palments. Asscls and Liahilitics and Statements ol'('ash llorrs

Signed:

6lPagc

Mr. Sinron Komu
CHIEF Of,FICER.FISHERIES AND CO-OPERATIVE DEVEI,OPMENT



I-untu (itunt)' I ishcrias De raktpttrr:ttl Revtlving l:unl
IteJrorts lntl Fin l ncia I St:lt cnrcn ts

l.'or thc ycar enrlerl .lunc 30, 2019

.1. t{t..t,()tt.t ()t' lllF_ l. I \l) .\l)\ll\lsl'11...\'l ol{

ln our pLrrsuit to improvc on transparency and accountability in public flnancial managemcnt
I present thc 2018/2019 oi thc llnancial )ear rcport lbr the [-amu County lrisherics
Dcvclopment Revolving Fund.'l'he l-arnLr C'ounty l:isheries Dcvelopmcnt Rcvolving Fund

has and will continuc to manage its llnanccs in accordancc with lhc principles of llscal
rcsponsibility as spclt oLrt in thc Public l'inance Managemcnt Act (2012) and ils rcgulations
and other applicable laws. In addition the C'ounty 'l rcasury' will llndcavour to comply with
thc l,arnu County Fishe ries De velopment Rcvolving Irund Act. 201 5.1'he [.alnu County
I:isheries Dcvelopmcnt Ilevolving l:und linancial statements lbr thc lrinancial Ycar endcd
l0th iune. 2019 providr"' in sumnrary' slatcnrents ol'reccipts and pallnents. Assets and

t,iabilitics and Staterncnls ol'Cash llows.

The Government intends to change the Revolving Fund into a grant through lhe County
Assembly.

Signctl

7ll)agc

J

Ahnrcd N'loh:rnrcd
FTINI) AI)M I N ISTRA'I'OR
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Lamu Coultv Fisheries Development Revolving Fund
Reports anI Financial Statements

&t lts v"1' s4lq.lu49il9]s
I

I

5. CORPORATECOVERNANCESTATEMENT

Since Ffrancial Year 2017/18 when the County had general elections we had a change of
Governrlnent at the County level. The Fund was inactive during the year; hence no major
activitieF took place during the year.

l
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l.utttu Count)' Fisharias DovelolttnL'nt Ret'olring I:und
Itcports a ntl l-inancial Statenrents
l"or lhc r cirr ended .lune 30. 2019

6. \1..\\.\(;l'-\ll:\'l l)lS('t SSIO\ A\l).\\,\1.\ SIS

In oul pLrrsuit to inrprove or'r (r'ilnsparcllc) and accorrrrlabilitl in public llnlncial nranagcnrcnt
I prcscnt the' 20lll/2()19 ol' thc llnancial \'car rcpofi lbr thc Lamtr ('ount) liishcrics
I)evclopment Rcrolrins I'und. lhe l.anrtt ( uuntr I'ishcries l)cvclopnrcnt Rcvolvinq lrund
has and rrill conlinLrc to manage its ljnanccs in accordancc \\ith thc principles ol' llscal
lcsponsibility as spclt out in tlrc l)Lrblic I'inarrce N4anagcmcnt Act (2{)l2) and i1s regulltions
and olhcr applicahlc laus. ln addition thc ( ount) Ircasurv rlill lindeavour to contpll' ui1h

tlrc I-amu ( ounty l'isherics l)c'vclopnrcnt Rerolring l:trnd Act.20l5.lhc [-anrtt ( ountr
ltishcrics I)cvcloprrrcrrl [icvolr,ins l:urrd llnancill slaterrents lirr the l]inancial Ycur endcd

l0th .lunc. 2019 prtvidc in sumnran, stxtcmerlts ol'rcccipls and paytttents. n ssets atld

l-iabilitics and Statcnlcnts ol'('ash Ilorrs.

-l-he 
Govcrnment intends to change thc Revolving lrund into a granl through the C'ounty

Assernbly.

() l)lr.:c



Lamu (-ou t.t l;isheries Dtvelopmenl Rerolling Fund
Ilcports an l'inancial St:rtenlcnts
I-or thc r cn tlcrl .lune 3(1.2019

7. CO RAT!] SOCIAL RESPONSII]II,ITY STATEMENT/STISTAINABILITY
R1,:t'()

.ilN(;

There
2018/t

no ( orporate Social Rcsponsibilitl activitics undcflrkcn hy thc lund during FY-

l0 | I'}a g c



l.um ('ount.t' l:ishL'riL's Dcrdopnrcnl Revtlring I;untl
l{el)o rts xn(l I"inlncial Statcnrcnts
I.'or thc l elr enrlctl ,lune 30.2019

n. lil,.t,olt't ()t. r'll1..'l lrt s'l l..l._s

'l hc I rustccs subrrit thcir rcport togcther u ith tlrc auditcd Iinancial stalcments lbr the l ear ended

June i0. 20l8 rvlrich shorr the statc ol'the Fund allairs.

l'rirr ci;la I aet ir it ics

* Advising thc County Governnrcnt o{'[.amu on policl, n]at(crs rclatcd to the llsherics
dcvc'lopmcnt

.i. Managcnrcnt ol'thc Fisheries Revolving lrund on bchall'ol'the f'ounty (lovernrnent o1'

Lanru
* Advising lishing comnrunitics on how to tnaxinrisc (lrc econotnic returns Iiom lishing

activit;- and I)rornote value addition activitics
.1. Prornotc dcvelopment of ncw lishcrl' products and l.ink llshers rvith local. regional

and intcrnational markets
Results

The results of the Fund for the year ended June 30, 201 9 are set out on page I 5

Trustces

The members ol'lhc Board of Trustees rvho served during thc year are shown on page 3.'l'here
rvas no changcs during the period.

Auditors

The Auditor General is responsible for the stalutory audit ol'the [:und in accordance with Article
229 ofthe Constitution ofKenya and the Public Audil Act 2015.

By Order o1' the l]oard

Member ol the []und

Date:

ll ll)agc



Lamu Counry Fisheries Developmenl Revolving Fund
Reports and Financial Statements
For the year ended June 30, 2019

9. STATEMENTOFMANAGEMENT'SRESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act, 2012 requires that, at the end
ofeach filrancial year, the County Treasury shall prepare financial statements ofeach County
Governmeht entity, receiver of revenue and consolidated financial statements for all County
Governmeht entities in accordance with the standards and formats prescribed by the Public
Sector Aciounting Standards Board (PSASB).ln addition Section liS(f) a (Z) of the PFM
Acr,20l2 rlequires the County Government not later than three months after end of each financial
year, prepEre and submit to the Auditor General financial statements in respect of the Lamu
County Figheries Development Revolving Fund for Financial 2018119.
The Chief Officer for Fisheries is responsible for the preparation and presentation of the County
Fisheries Development Revolving Fund financial statements, which give a true and fair view of
the state o[ affairs of the County Executive for and as at the end of the financial year ended on
June 30,2018. This responsibility includes: (i) Maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period;
(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time
the financial position of the County Executive; (iii) Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statements, and
ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
Safeguardihg the assets of the County Executive; (v) Selecting and applying appropriate
accounting policies and (vi) Making accounting estimates that are reasonable in the
circumstances.
The Chief Officer Fisheries accepts responsibility for the Lamu County Fisheries Development
Revolving Fund financial statements, which have been prepared on the accrual Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with International
Public Sec{or Accounting Standards (IPSAS).The Chief Oflicer for fisheries is of the opinion
that the Lamu County Fisheries Development Revolving Fund financial statements give a true
and fair viow ofthe state ofthe County Emergency transactions during the financial year ended
June 30, 2018, and of its financial position as at that date. The Chief Officer for fisheries lurther
confirms the completeness of the accounting records maintained for the Lamu County Fisheries
Developmont Revolving Fund which have been relied upon in the preparation ofthe its financial
statements ras well as the adequacy ofthe systems of internal financial control. The Chief Officer
for fisherias confirms that the Lamu County Fisheries Development Revolving Fund financial
statements has complied fully with applicable Govemment Regulations and the terms of external
financing Covenants (where applicable), and that the Lamu County Fisheries Development
Revolving Fund funds received during the year under audit were used for the eligible purposes
for which fhey were intended and were properly accounted for. Further The Chief Officer for
fisheries cbnfirms that the Lamu County Fisheries Development Revolving Fund financial
statements have been prepared in a form that complies with relevant accounting standards
prescribed !y the Public Sector Accounting Standards Board of Kenya.
ApprovaI of the
fin iiEtetr

Mr. Simon Komu
CHIEF OfFICER.FISHERIES AND C

financial statements The County Fisheries Development Revolving Fund's
ts were approved and signed by the Chief Officer Fisheries on 27'h Sept 2019

12 | P a g e
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

t n h t n c i n g .1 t t t t u t u b i I i t _t'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-ooroo

NAIROBI

REPOR OF THE AUDITOR-GENERAL ON LAMU COUNTY FISHERIES
PMENT REVOLVING FUND FOR THE YEAR ENDED 30 JUNE, 2019DEVEL

REPOR ON THE FINANCIAL STATEMENTS

Qualifie Opinion

I have
Develop

udited the accompanying financial statements of Lamu County Fisheries
ent Revolving Fund set out on pages 14lo 44, which comprise of the statement

of fina al position as at 30 June, 2019, and the statement of financial performance,
state of changes in net assets, statement of cash flows and the statement of

n of budget and actual amounts for the year then ended and a summary of
accounting policies and other explanatory information in accordance with the
of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
I have obtained all the information and explanations which, to the best of myAct, 201

knowl e and belief, were necessary for the purpose of the audit.

ln my op nion, except for the matters described in the Basis for Qualified Opinion section
of my re
position

ort, the financial statements present fairly, in all material respects, the financial
Lamu County Fisheries Development Revolving Fund as at 30 June,2019,

and of financial performance and its cash flows for the year then ended, in accordance
with lnte ational Public Sector Accounting Standards (Accrual Basis) and comply with
the Publ
Act, 201

Finance Management Acl,2012 and the Lamu County Fisheries Development

Basis fo Qualified Opinion

1. Und closed Receivables (Loans)

A review of records provided for audit revealed that pursuant to Section 11 of the Lamu
County heries Development Act, 2015 the Fund purchased one hundred and fifteen
(115) bo t engines at a cost of Kshs.25,760,000 and issued them to fishermen on loan
basis du ng the financial year 201512016. However, the loan repayment schedules
provided indicated that the last loan repayments made by the beneficiaries were in
July,201 totalling to Kshs.2,359,500. As a result, loans amounting to Kshs.23,400,500

n repaid as at the time of audit and there was no evidence provided to show
anagement had put in place strategies to recover the outstanding loans as

provided nder Section 14 of the Lamu County Fisheries Development Act, 2015.

Reporl of t e Auditor-Cenera! on Lamu County Fisheries Development Revolving Fund lor the year ended

J0 June, ?0 I

a



Further, the outstanding loan balances amounting to Kshs.23,400,500 were not reflected
in the financial statements.

ln the circumstances, the accuracy of the nil balances reflected in the statement of
financial position for the current portion of long-term receivables from exchange
transactions and for long{erm portion of borrowings could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.2,792,904. However, the Fund Administrator did not maintaln cash books showing
the receipts and payments and did not prepare monthly bank reconciliation statements
as required under Regulations 100 and 90 of the Public Finance Management (County
Governments) Regulations, 201 5.

Consequently, the accuracy and completeness ofthe cash and cash equivalents balance
of Kshs.2,792,904 could not be confirmed.

3. Accuracy of Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects actual revenue of
Kshs.2,799,736 which differs with the nil revenue balance reflected in the statement of
financial performance by Kshs.2,799,736. No reconciliation or explanations were
provided. in addition, the statement reflects actual expenditure of Kshs.6,832 against
budgeted expenditure of Kshs.2,799,736 resulting into a difference of Kshs.2,792,904 or
99. 8olo implying dormancy.

The accuracy of the statement could therefore not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lamu County Fisheries Development
Revolving Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, except for the matters described in the
Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources section

Report of the Auditor-General on Lamu County Fisheries Development Revolving Fund for the year ended
30 June, 2019

2
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of my report, based on the audit procedures performed, I confirm that nothing else has
come to my attention to cause me to believe that, public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

Dormant Fund

As reflected in the financial statements, other than bank charges of Kshs.6,832 incurred
in the financial year 2018120'19, the Fund did not report any other activity. lt could
therefore not be confirmed that the Fund executed its functions and responsibilities as
outlined under Section 4 of the Lamu County Fisheries Development Act, 2015.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audlt was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires lhat I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to

Reporl of t$e Auditor-General on Lomu County Fisheries Development Revolving Fund for the year ended
30 June. 20i9

3
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sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to either terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

The Trustees are responsible for overseeing the financial reporting process, reviewing
the effectiveness of how the Management monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place
to address key roles and responsibilities in relation to governance and risk management,
and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 20 15 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public AuditAct, 2015 and submit
the audrt report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not

Reporl of the Audilor-Generql on Lqmu County Fisheries Developmenl Revolving Fund for lhe year ended
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reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of tle Auditor-General on Lamu County Fisheries Development Revolving Fund for the year ended
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nancy
AUDITOR-GENERAL

Nairobi

14 October, 2021
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Lamu Co t.l' I:ishcriL's Dev(loprnent Revtlring Fund
Reports a d l'ina ncia I Statcmcnts
For the 1' r cn rlcd .lunc 30,2{)l9

il. l'lNA CIAL S'I'A'[IIMENTS

Iler cn ur from n<ln-cxchange tra nsactions

l)ublic cr rntribut iolrs and donat it'rns I

Tran sl'er from county (iovernmnet ,)

Fines. pe nalties and olher levies

llcr cn ut from cxcha ngc transactions

lnterest i lconlc l
Othcr inr onte -) 259.1 t0

'l'otal re' , cn u(] 259. t l0

l lr pcnse \

6

(icnelal r :\penscs ll 6.832 6.086

9Ir inance r :osts

Total er )cnsts (r.tl32 6.0ti6

Othcr gt ins/losscs

(irin/los: on disposal ofassets t0

Su rJrlus/ I tlclicit) frrr thc period -6.832 253.02.1
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II.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OIh

JUNE 20I9

Notc I 201t1/2019 20 1 7/l0l ll

KShsKShs

Fund ad r'f-r in istrat io n cxpenses



I-utntt Couttt.t' F-isherias Dcrclopnrcnl Rarolting l-und
lleports and Financial State ments
l'or the vcar cndctl .lunc J0,2019

I 1.2. S'l A I I,.MI,lN l OF l.'lNA:\-('lAl. l'()Sl l l()N AS A'l Jl).ltlNI'. 2l)19

'l hc accou nt ing olicics and explanatory lrotcs to these llnancial slaterrcnts fbrnr an intcglal part
ol thc llrra cnts.'l-he L-ntit)' llnancial statcrnents \\,c[c app rovcrl on 27lh Scpt 20l9 and

signc'd b1,

Chiel'Olllccr - ll ish c-rics IrLrrrd m tn lstralor

.\\\cls
('u rrcnl asscts

2.799.136ll 2.79?_.904Cash and cash equivalents
ll( urrcnt portion ol'lons term rcccivables l)rrtn

cxchirn r2e tlansacl ions
llItrepalnrenls

l.iInvcntories

2,192,901 2,799,7J6

\ ( )I -clt rrc t itssct\
I)ropcr1l . plut and cquipmcnt

l6Intan qib lc asscts

llI on!' terrr'r rcccivablcs liorr exchansc trilrlsilctiolls

1.799.7-162,792,90.1lirtal asscts

l.iabilitics
( urrcnt lia hilit ies

l1'l rade and other payablcs from exchange transactions

I8l'ror ision s

l9('u rrcnt porlion o l' lrorrou ings

l0l:nr p lor ce bcnclll ob liqat ions

N on-cu rrent lia bilities

Non-current cmployee benefi t obligation

l.ong term portion ol' borrorvings

'l'ota I lia bilities

z,'192,901 2,799,736Nct asscts
1.5-16.71 l2.799.736Ilcr olr inr.l I:u rrd

-6.832 253.014Rescrves
Accumulaled surp lus

2,792,901 2,199,736'Iirtll nel il\srls xn(l liabilitics

Nlrrnc: Sirnort KornLt Name: Ali Ahmcd Moharned

2{) 1 7/l{ll lJ

KShr
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Lutttu (-o t1' Fisheries Dcvloprtrertl Revolt'ittg Fund
Rt'ports a d Financial Statcmr: nts
l.'or thc r cndecl .lune J0. 201 9t

S'I'A'TI'M NT OF ('llAN(;lis IN Nl.]1 ASS|,] t'S AS At'J0.ltlNli 2019

lhlance as at l.luh 2(ll7 2,5{6.7 r 2 2.5{6.712

S urplus/(de licit) lbr thc period 25J.02{ 2 5-r.02{

l'trn,.ls rcce i ved during thc year

llcvalLratior garn

Ila la ncc as at 30 Junc 20I ti 2,199,736.00 2,199,136

lla la nce as at l.lulr'2()lll 2.799,736.00 2,19e,736

6.ll-r 2. (x)

l{evaluatior galn

Ilu la nco :ts at 30 June 2019 2,792.90.t.00 2.192,901
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Lomu Coutttt' Fisheries Dcwlopnrenl Relolt'ing I-und
llcports and Financial Slalcnrcn ts
l'or the vcar cndcd.lune 30.2019

l t.3. ST'ATEI\,! t,tN't ()1.'( ASlI l,'t.o\\s Folt'l lll,. \'l,l^It LNI)liI) 30.ltrNI.l 2019

('ash florr's from opcrating activitics

ll.cce ipt s

IPublic contributions and donat ions

lI ransli:rs from thc ('ount) ( iovcrnmcnt

lnterest received .l

l5e.l l05( )1hcr lncome

259,1 I0'l'otl I l{cceipts

l)at'ntt'nts

6l:und adm in istration cxpcnsc's

6.8-i l (,. {)li(r( icncral expenses ti

9I inancc cost

6.n32 6.{)lJ(r'l otxl l)it\ nrcn ls

-6.1J-12 2 5-r.()l {Nct cash llols fronr opcraling actir ilies
( ash flons fronr invcsting aclivilics

[)urchase of property. plant. equipmcnt and intangiblc
asscts

Procccds lrom salc ol'propert\. plant and equiprncnt

Proceeds from loan principal repayments

l,oan d isbursements paid out

Nct c:rsh flous usctl in invcsting actiritics

('ash flo*'s from financing :rctivitics

l)mcccds fiom rcvolvinr.t lirnd rcceipts

Additional borrowings

Repaymenl of borrorvings

Nct cash flou s uscd in financing activities

-6.ltJ2 253.02{

il 2,199,736 2.5.16,712

Nct increase/(decreasc) in cash and cash
t'qu ivalents

II 2.792.9(U 2.'7r9 7 36('ash and cash equivnlcnts at 30,ltiNE 2019

('ash and cash equivalcnts at I Jtl[.Y 2018

lr)t7l2r)ltt
KShsKShs

Notc 201tl/2019



Lomu Countt, Fisheries Derclopment Reyolying Fund
Reports and Financial Statements
For the year endcd ,Iune 30, 2019

I I.4. STATE,MENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDEI) SOIh .IUNE
2019

Rcvcnue KShs KShs KShs KShs KShs

Publ ic contributions and donations OVo

Tax Received
0,'1,

lnlerest income
0";

Other income
2.799.736 2.75q.736 ).799.736.00 100,2,

Total incontc
2,199,736 2,799,136 2.799.7J6 t 00,2,

Erpenses

Fund administration expenses

Ceneral expenses
2.799.736 ?.799.'.136 6.812 2.792.90.1 0v"

Finance cost 0%
'Iotll erpencl itu rc

2,799,7 36 2,799,136 6,riJ2 2,792.q0{ {tlk,
Su rplus for thc period

2,792.9{A (2,7e2,90{)

--4luslpl-
!9rtsllille rast

201 9

. ['crfornrancc.
d iffe rcncc

20 t9

Yo

utilisation

2019

A<liustnrcnt-s l

20192019 20t9

Final
burlgct

Original
budget



Xr-r (lt it'ttlt' tttltkrl ttttnt't)/ llt( rttlil.\.)
Itcpo rls antl l.'in:rnci:rl Sl:rlcnrcnts
l,'or lhc year crrdctl ,lunc 30,2019

I1.5. St \l\l \lt\ ()ll sl(;\llf l( .\\.''l' \( ( ol'\'l l\(; l'()l.l( llls

l. Statemont of compliance and basis of preparalion

'l'lic liund's llnancial statenlents harc bccn prcparccl in accordancc rvith arrd crrmpll' rvith
lnternational I)uhlic Scc(or Accountinu Standartls (ll'SAS). 'l hc linancial statements arc

prcscnted in Kc'n1a shillings. shich is the linctional and rcporting currcncv o1'thc l--und. The
accounting policies har c bccn consistcntlv applicd to all thc l ears prescnlc-d.

-l'he llnancial statcnrcnts havc bccn prcparcd on thc hasis ol' historical cost. unless slatr'd

otlrcrr.l ise. '['hc cash llo\\ sta(cn]enl is prcparcd trsirrg thc dircct ntethod. The financial
statL'ments arc prcparccl ()n accrttal hasis.

2. Adoption of nov and rcviscd standards

a) Rclcvant ncrr stand:rrds and amcndments to published slandards effectivc for thc
lcar ended -10 June 2019

Sta nda rd lnrpact

Applicablc: l'r .lanuan' 2019

lhc stantlaltl covers puhlic scctor cotlbinirtions arising lront

cxclrangc transactions in rihich casc 1ltcl are lrr'al!'d similarll uith
llillS 3(applicablc lo acquisitiorrs onlr). []Ltsincss conrbinatiotrs and

courbirrations arising liont non-exchlngc transacti()ns are co\!'red

prrrclr undcr J)ublic Scctor ctrtll.ritrat iotrs as arralganrations.

h) Nc* antl anrcndctl sl:rndartls and interprttations in issuc bu( not Ict cffcctive in thc
t car cndctl 30.lunc 20l9

Stantlartl l,ll'li'ctir r (liltc iln(l irnl):rtl:
ll'SAS {l: lrinanc ia I

Inslrunrcrt(s

Applicablc: l'r .lanuarl' 2022:
'l hc ohjcctive o1' ll'SAS .+l is 10 cstahlish principles lirr tl,e
linancial rcporting ol' llnancial assets irnd liabilities that *ill
prescnt rclcvant and usclil inlirrntation ltl users of Ilnancial

slatcnrents lirr tlrcir asscssnlcnl of' (hc amounts. timing and

unccrtainl) ol an cntitr''s llturc cash llous.
ll'SAS 4l providcs uscrs ol'linancial statcnrcnts with nrorc uselirl

inlirrnralion than ll'SAS 19. br':

. Applying a singlc classification and measurement model

lbr financial assets that considcrs the characteristics ol'the
asscl's cash llows and the objective for which the asset is

hcld:

19 | I'}a g c

IPSAS 40:

I 
t,uhli. -".',,,

l('onrhirrations

I



Xwc ( lndic' lc ttt'luul rutnrc tt/ tlrc anlit.t l
l{cpo rts a d liin:r ncia I Stirlcnrenls
I"o r lhe r cnded .lune -10.20I9

doption of sta nd a rds

id not carlr adopl anv ncrr or anrcnded stantlartls in l car 20I 9.

c) Early

'l'he entity

Sta nrl ,t rd I'lffcctir c datc and imp:rct:
. Applying a singlc lbrward-looking cxpected credil loss

model that is applicable to all financial instruments subject

lo impairment testingt and

. Applying an improved hcdge accounting nrodel that

broadens the hcdging arrangements in scopc of the

guidance. l'he model develops a strong link bctween an

entity's risk management stralegies and the' accounling
trealment lor inslruments held as part of the risk
management strategy.

II'SA!
I] c rrc I'

.{2: Social

ts

Applicable: l't January 21122
'I-he objcctive of this Standard is to improve thc relevance. faithful
rcpresentativeness and comparability of the infornration thal a

rcporting cntity provides in its financial statcments about social

benefits. 'fhe information providcd should help users of the

Ilnancial statements and gcneral purpose financial reports assess:

(a) The nature of such social benefils providcd by thc cntityi (b)
'l he ke1 lcatures ol'the operation ol'those social henclit schemcs:

and

(c) The impact ol such social benclils provided on the entity's
llnancial performance. financial posilion and cash flows.

20 lPag
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X\-\ (lnLli(ttt( tt(ttktl nutttt' t)f llt( (nlilt )

llcpo rts and l'inancial Sta(cmcnts
l,'or lhc r clr cnrltrl .lunc -10. 2019

ST]MMARY O}' SIGNIFI(]ANT ACCOI.INTING POLICIES ((]ONTINTlED)

3. Revcnuc recognition

i) Rcvenue from non-exchange transactions

'fransfcrs from other govcrnment cntities

Revenucs liom non-cxchangc transactions with other govcrnlnent cnlities arc measurcd al fair
valuc and rccognizcd on obtaining control ol'thc asset (cash. goods. sen iccs and propcrtl ) if
the translcr is liec lronr conditions and i1 is probablc that the cconomic benefits or scn'icc
potential rclatcd 1o lhe asset will flow ltr thc cntity and can bc mcasured reliahly.

ii) Rcvenuc from exchange transactions

Interest ittcome

lntcrr'sl irrcomt is accructl using thc cllictivc licld rncthod..l hc cllc'ctire yic'ld discounts
cslimatcd firturc cash rcccipts llirough the cxpccted lilc ol'tlrc llnancial assct to tltat assel's

nct carrl.ing an]r)unt. ['hc nrcthod applics this lield to thc plincipal oulstrnding to tlctcrnrinc
irrtcrcst incorlc cuch periotl.

J. lludgct inlirrnra titt n

lhc original butlgct lirr Ii\' l0lltll0l9 uas approrcd br thc ( ottntr Asscnthll ()r'r \\\\.
Subscqucrrl rcvisiorts or atlditional appropriittions rvere trtatlc to thc altprorcd bLrdgc't irr

accoLclancc riitlr spccilic rpplovals lionr thc appropliatc irrrtltorilics. lhc atltlitional
appropriations arc addetl to the original budgct b1 thc cn1i1) upon recciring the respcctirc
approrlls in ortlcr lo conclude thc linal budgct. Accordingli. thc liutrcl rccorded atlditional
appropliations on the []Y 20llt/2019 butlgct lirllowing lhc govcrning bod-v-'s approval.

Ihc cntitl's budgLct is prcparcd on a dillercnt basis to the aclual incorltt' and cxpcnditurc
discloscd in thc linancial statenrcnts. 'l lre llnancial slatenrenls alc prcparcd on accrual birsis

using a classilication hascd on ths iralrrrc of cxpcnscs in thc statcrrlcnt ol' Ilnancial
pcrlbrntancc. *hcrcas the budgct is prcparcd on a cash basis. 'l he arnotrnts in thc linancral
statcmcnts \\'crc rccasl lionr the accrual basis lo the cash basis and reclassilled bv
prcsetltirtion 1o hc on tllc samc basis as thc approvcd hudgct. A cornparisott o1'hutlgct and

actual anrounts. preparcd on a ctlmparnblc basis to the approvcd budgct. is then prcscnted in
thc slirtcnrcnl ol conrparison ol'budgct and actual anrounls.

Irr addition to thc llasis dilll'rcnce. ad.juslnrcnts to amounts in thc llnancial stzllL-nrr'nts arc als()

madc lbr diflircnccs in thc lirnriats and classrlicatiol'r schcnres adoptcd lilr thc prescntalion ol
thc llnancial slatcnrents and the approvcd budgct.

A slatcnrcnl to r-cconcile thc actual anlounts on a cornparable hasis includcd in tlrc stalemcnt
of ct'rntparison ol'budect and actual an)ounts and thc actuitls as pcr tlic s(a(crnent o1' llnancial
performunce has hcen prescntcd unclcr scctiot.t xxx ol'thcsl'financial statcntcnts.

2l I I'a g c



Xtx (lttlicutc tttluul trurnto/ th( tntil.t)
llcports and Financial State me nts
l-or the vear endcd,lunr 30,2019

sr.rMMAhY OF SrGNr FTCANT ACCOUNTTNG POLtCTES (CONTTNUED)

5. Propepty. plant and equipmcnt

All propefty. plant and cquipmenl are statcd at cost lcss accumulated dcpreciation and
inrpairmerlt losses. Cost includes expenditure that is directly attributable to the acquisition of
thc'ilems. [Vhen significant parts ofproperty. plant and equipment are required to bc replaced
at intervalb. the enlity recognizes such parts as individual assets with specific useful lives and
depreciate! them accordinglv. I-ikewise, when a major inspection is perlormed. its cosr is
rccognize4 in the carrying amount of the plant and cquipment as a replacement if the
recognition criteria are satislicd. All other rcpair and maintenance cosls are recognized in
surplus or deficit as incurrcd. Where an asset is acquircd in a non-exchange transaction for nil
or norninal consideration thc asset is initially measurcd at ils lair value.

l

6. Inlan{ible assets
I

i

I ntangible lassets acquircd scparately are initially recognized al cost. The cost of intangible
assets acqUired in a non-c'xchange transaction is thcir lair value at the date of the exchange.
Follou'ing initial recognition, intangible assets are carried at cost tess any accumulated
amortizatibn and accumulatcd impairment losses. Intemally generated intangible assets,
ercluding capitalizcd d!'\'clopment costs. are not capitalized and expenditurc is rellected in
surplus orSeficit in thc'pcriod in which the expenditure is incurred.

1-he useful] life ol thc intangiblc assets is assessed as either finite or indefinite

I7. Finanfialinstruments

Financial assels

Initial recqgnition ond meosuremenl

Financial assets rvilhin lhe scope of IPSAS 29 lrinancial Instruments: Recognition and
Measurement are classilicd as Iinancial assets at fair value through surplus or deficit. loans
and receil,ables, held-to-maturity investments or availahle-for-sale financial assets, as

appropriatf. Thc Entity dctcrmines the classification o1- its financial asscts at initial
..t

rccognrllon.

Loons ond receivahles

I-oans an{ receivables arc non-derivative financial assets with fixed or determinable
payments ihat are not quoted in an active market. After initial measurement. such financial
xsscts arc ubsequently mcasurcd at amortized cosl using the effeclive interest method. less
lnrparnrc t. Amortizcd cost is calculated by taking inlo account any discount or prernium on
acquisitio and lecs ol costs that are an intcgral part nl'thc el-fbctivc inlercst mtc. I-osses
arising lio impairmcnl are recognized in the surplus or dclicit

22 ll'age



Xt-t ( lttLlic utt ut lttul tuntt' tl ll:r.' .'ttlilt )

I{cpo r(s {nd }-inancial Stilterncnts
l'or tht r ear cndctl .l unc -1().20I9

st \t\t \l{\ ()1.'st(;\il. 1( .\\ I \( ('ot \ I l\(; l'ol.l( ll.s (( ()\'l l\t Ll))

ll oltl-to-ntatrtriry

Non-dcrivativc linancial asscts u,itlr Ilxcd or dr'tcrnlinahlc pa1'nrents and llxcd nraturitics are

classificd as hcld to nraturitl, *,hcn thc l-:ntity has thc positivc intention and ahility to hold it
to nta(urity. Alicr initial nrcasrlremcnt" hcld-to-nraturit r i11\cslnlents itre tllcasutcd at

urnortizc'd cost using thc clli'ctirc inlcrcst nlcthod. l,:ss itlpairnrcnt. Anlortizcd cost is

calculated b1 taking irrto lrccount anr discount or prentittm on acquisition and li'cs or costs

that arc an intcgral part ol'thc. clll'ctire int!'rcst lat!'. 1hc losscs arising lRrnr itrpairrrtcnt are

rcu,rBni./ed irt surplus or tlclieit.

I trtltu innt nl of .fi n t n ciu I usst,l s

'lhc I:ntity asscsscs at cach rcportinr ciate rvhcther there is obiectivc cvitlcncc thirt a Ilnancial
ilssel or a cntity ol'linancial lsscts is irrpaircd. A lirrancial asscl or a entitv ol'llnancial lssets
is d!,cntcd to bc intpaircd il. antl onlr i1. therc is otricclirc er itlcnce' ol' inrpairnrcnt as a fL-sult

ol'onc rrr ntorc c\cltts that has occurre-d alicr tlrc irritial rccognition o1'thc assct (an irtcurrcd
'loss crcnt') und that loss ercnt has an irrpact on thc eslinratcd llturc cash llous ol'the
linancial assct ()r tlle cntit\ ()l llrtancial asscts tllat can hc rcliabl] cstilllatcd. lrriclcnce ol
inrpairrlcnt nrar inclutic thc lirllorr ing indicalors:

i l'he debtors or a entity of dcbtors are expericncing signillcanl financial difliculty

> Default or delinqucncy in interest or principal paymenls

r. The probability that dcbtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated futurc cash llows (e.g

changes in arears or economic conditions that correlate with defaults)

Financial liabilities

IniliaI recognition and measurement

Irinancial liabilitics within thc scope o1'IPSAS 29 arc classillcd as llnancial liabilities at tair
valtre through surplus or dcllcil or loans and borrowitrgs. as appropriatc. 'lhc Iintitl'
dctcrnrines the classilication ot'its llnancial liabilitics al initial recognition.

All financial liabilitics are rccognized initially at lair valuc and. in the casc ol'loans and

borrorl'ings- plus dircctly attributable transactiol'l c()sts.

Lotns nttd horroting

Alicl initial recognitiol.r. intcrcst bearing loans irnd lro rrilr,.'it.tgs arc subscqucntly' nrcasttrcd at

anrortizcd cosl using thc cl'lr-'ctive interest nrellr()d. (iains and losse's are rccogrtizcd in surplus

or tlclicit u,hcn thc liabilitics are derecognizcd us ucll as lhrough thc cl'll'ctilc intcrest
mcthod amorlization process.

Amortized cosl is calculatcd by taking into account anl,discount or prcmium on acquisilion
and fees or costs that arc an intcgral part olthc cll'cctivc int!'rest rate.
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8. Invrntorics

Inrc'ntorv is measured at cost upon initial recognition. To the extenl thal inventory was
receivL'd thfough non-cxchange transactions (for no cost or lbr a nominal cost), the cost of the
inventory iJ its fair value at thc date of acquisition.

Costs incu ed in bringing each product to ils present location and conditions are accounted
for. as folldws:

z Raw m{terials: purchase cost using the weighted average cost method

Ii Finishcp goods and work in progrcss: cosl ofdirecl malcrials and labour and a proportion
of marfufacturing overheads based on the normal operating capacity. but excluding
borrowing costs

Alter initiaf recognition. inventory is mcasurcd at the lower ol cost and net realizable valuc.
[]owcvcr. tp the exlent thal a class of invenlory is distributed or deployed at no charge or for
a nonrinal icharge. that class of inve"ntory is measured at the lower ol'cost and current
replacemerit cost.

Net realizable value is the estimated selling price in thc ordinary course of operations. less thc
estimalcd q.lsts of complction and tht' cslimated costs ncccssary to makc thc sale. exchangc.
or distrihutlon.

Inventories are recognizcd as an expense rvhen deployed lbr utilization or consumption in thc
ordinary course of operalions of the Entit1,.

9. l)rolisions

Provjsions pre recognized when the Entity has a presenl obligation (legal or constructive) as a
result of a past event. it is probable thal an outflow of resources embodying economic
benefits or]service potenrial will be required to settle the obligation and a reliable estimate
can be madp ofthe amounl ol'the obligation.

I

Where the pntity expects some or all ofa provision to be reimbursed, for example, under an
insurance fontract. the reimbursement is recognized as a separate asset only when the
reimbursertcnt is virtually certain.

The expen{e relating to any provision is presented in the statement of financial performance
net of any rleimbursement.

Continge nl I iobil ities

The Entity poes not recognize a conringent liability. but discloses details ofany contingencies
in the not{s to the financial statements, unless the possibility of an outflow of resources
embodyin! economic benefils or service potential is remole.

I)age2t
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('o li g(,,1 ussats

'l-hc I:ntity does not rccognizc a contingcnl asset- hut discltlses dctails ol'a possiblc assct

whosc cxistence is conlingcnt un thc occurrcnce or non-occurrencc ol onc 0r more unccrtlitt
luturc cvenls not wholly within the control ol' thc lintity in the uotcs to thc llnancial
statcnrents. Contingent Assels ar!' assessctl continuall)' to ensure that dcvclopments are

appropriatcll rcflectcd in thc llnancial statcnrents. I1-il has bccome virluallv certain that an

inllou ol'ccononric bcncllts or s!'rvicc potcntial riill arise and lhe assel's ralue can be

mcasured rcliahll'. the assct and thc rclatcd rcvcnuc arc rccognized in thc Iinancial statcnlents

olthc period in which tltc change occurs.

10. Naturc and purposc of rcsen'cs

1'hc l.-ntitl crL'at!'s and nraintains rescrvcs in lernrs ol'spccific rcquircnrcnts. ('hangcs in
accountirrg policies and L'slinratcs

'l'hc lintit_v- rccognizes thc cll'ccts o1'clrangcs in accounting policy retrospcctivcly. Thc cllccts
of changcs in accounling policr itrc appliecl prospcctirclf il' retrospcclivc applicatiorr is

impractical.

I l. Iimplol'cc bencfits - llt'tiremcnt hcne fit plans

T'hc lintity provides retircnrcnt bcnclits lirr its enrplovccs rnd directols. l)cllrted contributiott
plans arc post cntplol'nrcrlt hcncflt plans undcr uhich an c'nli11 pa1's llxccl contribr.rtions into a
scparalc cnlit) (a {und). and sill havc no legal or constructi\,c obligatiort to pal lirrthc'r
contrihutirrns ilthc lirnd docs rlrt hold sullicient asscts t() pal,all enrplolcc bcnefits relating
to enlplo) cc service. in lhc current and prior pcriods. 'l hc contributions to lirnd obligations lirr
thc paynrcnt ol'retircment benelils arc charged against ir.tconre in lhc ycar in which thcy
bcconrc payable.

Dr,llncd bcncllt plans arc post-enrploy mcnt benellt pllns othcr than cicli ncd-contribution
plans. Ihc dellncd bcncllt linds arc actuarialll ralued tri-annuall,v- on thc pro.iectcd unit
credit nrcthotl basis. l)elicits identilicd arc rccotcrcd through lump sunr pa)'mcrtts or
incrcased lultrrc contlibutiorrs on proportional basis to all parricipating cn.rploycrs. 

-l'hc

contribulions and lump sum pavmcnts rcducc the post-entplol'ntent bcnellt ohligation.

12. Foreign currency tra nsactions

Transactions in foreign currencies are initialll, accounted I'rtr at the ruling ratc of exchangc on

tlre tlate ol'the transaction. 'l'rade crediturs or dcbtors dcnominated in lirreign currency are

rcported at the statemcnt ol'financial position reporting datc by applying lhe exchangc ratc on
tha( datc. l]ixchange dil-ltrcnces arising lionr the scltlcnrcnt ol'creditors. or liom the reportinB.
of crcditors at rates dilTcrcnt llonr thosc at uhich lltc) \\crc initially rccorded during the
period. arc rccognized as inconre or !'\penscs in the pcliod in rvhich thcy arise.
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l -1. Borron ing costs

Borrowin
equipmcn
being acq
constructi

costs are capitalized against qualilying assets as part of' property. plant and
Such borrowing costs arc capitalized over thc period during which thc assct is

ired or constructed and borrowings have bccn incurred. Capitalization ccascs when
n of the asset is complete. I"urthcr borrou,ing costs are charged to the statcment of

financial lerlormance.

14. Relatld parties

I

The Entity regards a related party as a person or an entily with the ability to exert control
individuallV or jointly. or 1o exercise significanl influence over the Entity, or vice versa.
Members pf key management are regardcd as related parties and comprise the directors, the
CEO and jenior managers.

I

I5. Cash dnd cash equivalents

Cash and fash equivalents comprise cash on hand and cash at bank. short-term deposits on
call and hi[hly liquid inveshents with an original maturity of three months or less, which are
readily corivertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. $ank account balances include anrounts held al the Central Bank of Kenya and at
various cofnmercial banks at the end olthe financial year. For the purposes ofthese financial
statemenlsl cash and cash equivalenls also include short term cash imprests and advances to
authorised public officers and/or institutions which \r,ere not surrendered or accounted for at
the end ofthe financial vear.

I

16. Comp{rative figures

Where ncdessary comparalive figures for the previous financial year have been amended or
reconfigur{d to conlorm to the required changes in presenlalion.

I

17. Eventsl after the reporting period

There wer( no material adjusting and non- adjusting events after the reporting period.

18. Ultima[e and Holding Entity
I

The entity fs a County Public Fund established by xxx Act (state the legislation estublishing
the FunA 

{nder 
the Ministry of xxx. lts ultimate parent is the County Government of XXX.

19. Currehcy

The financ lstatements are presented in Kenya Shillings (KShs)

{
1
u

$
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20. Significant iudgments and sourccs of cstimation unccrtaintl

'l-hc prcparation ol' thc Irntit)'s flnancial slalerllcnts in conlirrntitl' rvith IPSAS rcquires
nranagclncnt to make .jutlgnrents. cstinrrtcs and assurnptions lliat allect thc rcportcd anlounts
ol'revcnucs. expenscs. asscls arrcl liabilities. and thc disclosurc ol'contingcnt liabilitics. at the

cnd o1'lhc reporting pcriod. IJoselcr- unccrtaint) about lhesc assunrpti()ns and cstinrates

could rcsult in outcontcs that rcquirc a nratcrial atl.iustnrcnt to thc carn irrg ar'l.lount ol'thL' assL-l

or lrabilitl all'ected in lirturc periods.

State all .ludgernenls. cstinrates and assutrptions nrade: c.g

Estimalcs and assunrptions - l-hc ker assumplions concerning thc lilture and olhcr ke1

sourccs ol'cstintation unccrtitint\ at thr rcp()rting tlatc. that harc a sigrrilicant risk ttl'caLtsinu a

nratcrial adjustnrcnt (o tlrc carrl ing an'r()r.lllls ol'asscts and liabilitics r'vithin thc ncxl financial

-year. arc dcscribed bclov",. lhe Iintity based ils assunrptions and cslimatcs oll paranlctcrs
availahlc uhcn thc consolidatcd Ijnarrcial statc)nents wcrc ptcparcd. llowcvcr. cxistinr
circunrstanccs and assunrptions about lirture dcr e'lo1.tnre-nls nritt chattgc du!- to rttarket
charrgcs or circumstanccs arising hcl orrd thL' contr'()l ol'thc [--ntit) . SLrch chirngcs are rcllcctcd
in thc assunrptions u hcn thcr occur. II'S,\S I . l.+0.

Ilsclul lir cs :rnd rcsirluitl ralrrer

l-hc usclitl livcs anci rcsidual ralucs ol'asscts arc asscssctl using thc lirllouing irtciicators to

inlirrnr potcntial llture usc and valuc lionr disposal:

! -l'hc 
condition 01'thc assct bascd on thc assessntcltt of'cxperts cnrplovcd b1'the l:ntit1

ts 'l'hc nature of thc asscl. its susccptibility and adaplability 1o changcs in technolog)'and
processcs

F -l'hc 
nature ofthc processes in which the asset is dcployed

D Availability of lunding to replacc the asset

) Changcs in the markct in relation to thc asset

Provisions

I'rolisiorrs rrcrc ririsctl irntl rnlrnlgcnrcrrt cletcrnrinctl irn ('stinlille basetl on thc inli)nnllti()n
ar ailirhlc. Adciitional tlisclosrrrr- ol thesc cstinratcs ol prttr isions is irrcltrtlcd in Notc rrr.

Prorisions are nrcasurcd at th!' nranagcnrcnt's bcst cstirnate ol'thc c\pcnditurc rcquircd to
settlc th!'ohligation flt thc rcporting tlatc. and art- discountcd to prcscltl value rvhcrc thc efl'ect
is nratcrial.
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minimise 1 e potcntial adversc cl-fect of suclr risks on ils pcrlbrmance by setling acccptablc
lcvels ol'ri k. The Fund does no1 hedge any risks and has in place policies to ensure that
credit is on cxtcndcd to cuslomers u ith an cstablished crcdit historr,.

Ihc IrLrnd's llnancial risk managemcnt ob.je-ctives and policies are detailed belorv

a) Crcdit sk

'l he I:und as exposure to credit risk. rvhich is the risk that a countcrpaAy will be unable t()
pay ar.n()un s in lirll rvhen duc. ( redit risk ariscs iionr cirsh and cash equivalents. and tlcposits
rvith ba as wcll as trade and olhcr receivablcs and available-for-sale llnancial
investnrcn

Managcme t assesses the credit quality of each customer. taking into account its financial
position. cxpcricncc and othcr lirctors. Individual risk linrits arc sel bascd on inlcrnal or
r"'xternal as ssmenl in accordance with linrits sel by the directors. The amounts prescnted in
thc stalenr nt ol'lirrancial posiliorr arc nc1 o1'allorvanccs lbr douhtlirl rcccivablcs. cstinratctl
by the' ent y's managemcnt based on prior experience and their assessmenl of lhe current
ccononl Ic viron nlcnl

1'he carryi g ilnrount o1'Ilrrancial asscts recordcd irr thc llnancial statcilrcnts rcprcsenting the
cntil\ 's rr inrum exposuro 10 credil risk vvithout taking account of the value ofany collateral
obtained is nradc up as lirllou s

At .10,lr ne 201l'i

Ilcceir al rles lionr exchange transactions

Reccival
transacti

:lcs fronr non exchange
ons

Bank ba larrces

Total

At -10 Jr rnr 201ll

Recciva :lcs fronr exchange transactions

Receiva
transacti

rles fronr non cxchange
ons

Bank ha lances
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21. Financigl risk managemenl

-l 
he lrund'l acti\itics expose it to a variely ol Ilnancial risks including credit and liquiditl'

risks and dlll'cts of changes in lbrcign currency. 1'he Fund's overall risk managcment
programmL- ft)cuscs on unpredictability of changes in thc business environment and sccks to

'Iirlal 
I

anrount I

Kshs i

r ulll 
]

pc rfo r
nlrng 

I

KShs l

Pasl d uc

KShs
lmpaired

KSlrs

Total
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'l'he custonrers undcr thc fulll' perlirrming category arc paying thcir debts as the]' conlinur'
trading. Thc credit risk associaled with thesc reccivablcs is nTininral and the allowance lbr
uncollsctible atnounls that thc cntil),has rr-cognised in the financial slalenrenls is considered
adequate 1o covcr any potenlially irrccoverable antounls.

.l 
hc board o1'trustccs sets lhe [:und's crcdit policics and obicctives and la1's dour paramelers

rvithin u,hich the various aspccts of'crcdit risk managenrcnt arc opcratcd.

h) Liquidilv risk managemcnt

I lltinrute responsihility lbr Iiquidity risk nranagenrent rcs(s \\,ith thc lrund Administrator. u,ho

has huilt an appropriatc liquiditl risk managemcnt l}anrc'urtrk lor thc nranagcmcnt ol thc
enti()'s short. mctliunr and long-lerm lunding and liquidity nranagcnrcnl requir,.'ments. Thc
cntitv managcs liquiditl, risk through continuous nronitoring ol' lirrecasts and actual cash

llou s.

lhc tahle hclos rcprcscnts cash llons palablc hy thc l:und undcr nott-dcrirati\e ljnancral
liabilitics by thcir rcrraining contractual malurities at thc repoltinu datc. 'l hc anrounts
tlisclosed in th(, tahle arc the conlractual urrdiscountcd cash llou's. Llalitnce's duc rlithin ll
months erlual thcir carn irrg halanccs. as thc impoct olcliscountin! is not signilicant.

At 30 Junc 20l9

Trade payables

( urrcnt p()r'tion ol horrrruittts

Pnrvisions

I-nrployco benclit obli gation

'l'otuI

Tradc payables

('trllcnt polt ion ol borlowirtlls

Prov ision s

Employec benclit obligation

'l o(al
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c) Mar t risk

'l-hc board has put in placc'an intcrnal audit l'unclion 1tl assisl it in asscssing thc risk laced by
thc cntitl n an ongoing basis. cvaluate and test the design and ellectivencss ol'its internal
acco unt l t'l and opcrational conlrols.

Markct ris is the risk arising lionr changcs in market prices. such as irrtcrcst nrt('. L-quity
priccs and f-rrreign exchange ratcs u'hich will alfect the entity's income or thc value of its
holding ol financial instrunrents. I'he ob.iective of markct risk managenrent is 1() manage and
contnrl m rkct risk exposurcs *ithin acccptablc paramc'tcrs. uhile optirnising the retum.
( )r clall rc ponsibility for managing market risk rests with the Audit and Risk Management
(.ornnritt

'I hc I:Lrntl s lrinance Departnrenl is responsible for the development ol' dctailed risk
nllllllllttl])c t policies (subject to rcview and approval by Audit and Risk Management

and for the day to day inrplementation ofthose policies.

'l'hcrc has cL'r1 no clrange to ths cntity's c\posure to nlarkct risks or tlrc nrarrncr in which it
nlilnilltcs it cl rrrcasurcs thc risk.

i. Forcig currenct risk

'l hc cntitl has transactional currcncl' cxposurcs. Such exposure arises lhrough purchases of
goods and services that are done in currencies other than the local currency. Invorces
denominat{d in foreign currencies arc paid after 30 days lrom the date of the invoice and
conversion at the time ofpaymenl is done using the prevailing exchange rate.

'l-hc carryi g amount of the entity's lbre'ign currency denonrinated monetary assets and
monelary I abilities at the end ol'the rcponing pcriod are as fbllorvs

l'hc Fund ndnugcs .fbreign cxchuttgc risk ./brm .fitlure ctntnterciul lrunsuctions and
ttsscls urul liubilitias hy pn|ct'ling.fbr cxpacled salts pntccads uncl nrulc'lting lhe
xpectad pa1nrcnts.

rct'ognistd

At -10 Junr 2r)19

[]inancial a iscts

In\ rsl nrcnl s

('ash

Dcbtors/ re ;civables

Borrowingr

Nct lirrcign currency asset/( liability)

30 lPagc

KShs

Olhcr currcncics I Tolal

KSbsKShs

l.ia hilities

Trade and {ther payables
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l'orcign currencv sensitivitl anall'sis

'l hc lirllorving table dsnronstratcs thc clll'ct on the Fund's statemcnt ol- linancial pcrlirrmancc'
on applying the scnsitivity' fbr a rcasonablc possiblc change in thr- exchangc ratc ol'thc three
rnain transaction currencies. rvith all othcr viiriablcs helcl constant. I'hc rcvcrsc would also
occur il'lhc Kenya Sliilling apprcciatcd with all othcr variablcs hcld constant.

. lnterrst ratc risk

lntcrest ratc risk is the risk that thc cntit)'s flnancial condition mar bc advcrsr'11' al'ltcted as a

rcsult of changcs in inlercst ratc lcrcls. .l'hc cntitl's interest ralc risk ariscs ljtnr bank
dcposits. l'his cxposes the Fund (o cash llorl intercst rate risk. The intcrcsl rale risk exposure
ariscs nrainly lrom interest rale nlo\cnrents on thc Fund's dcposits.

lluttttgtncnt of it cre.\t ruta ri.sk

'lir nranagc the interesl rate risk. managenroul has endeavoured to hank with inslitutions that
o llcr lavourable inlercsl rates.

Se ns it it,il)t anab,s is

'l'he Fund analyses its interesl rale exposure on a dynamic basis by conducling a sensitivitl'
analysis. This involves determining lhe impact on profit or loss of defined rate shifts. The
scnsitivity analysis for interest rate risk assumes that all other variables. in particular loreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

llsing the end ol' the year ligurcs. thc scnsitivity analysis indicalcs thc inrpact on the
statcnrcnt ol' conrprehensivc incorrc il'currcnt lloating intercst rates incrcase/decreasc by one
pcrccntag!- point as a decrease/inc rcasc ol' KShs xxx (2019: KShs xxx ). n rate
incrcasc/decreasc of5% w,ould result in a de-crease/increasc'in profit bclirrc tax o('KSIrs xxx
(l0l ll KShs xxx)

2{)t9

lrrrro

ust)

2(l l
lr Ltro

lrsl)
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d) Capi I risk managemcnt

l-hc ob.i

colllt nue a

ve ofthe lr-und's capital risk rrtanagemetrt is to safcguard thc ["und's ability to

a going concern. The cntity capital struclurc comprises ol'thc following ltnds

2.546.1t22.792.904

2s3.024Accrrnrulr rted surplus

2,199,7362,797,9[t1'l'otal fun ds

'o\\'l ngsI otal bort

(2.799.736)(2.792.901)[-css: casl r and bank balances

Nct dcht/ excess cash and cash equivalents)

0o/o0%(icaring

32 lPag
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l. l'uhlic contributions and donaiions

2. 'I ransfrrs fronr ( ountr (Jor ernnrcnl

-1. I inrs, prnaltics and olher lcr irs

{. lnlcresl incornc

Donation liorl dcvclopnrent partners

('ont rihrrtions liorrr thc ptrhlic

'l'o(ll

I ar Ilcr cnue

Pa)nrcnts by County on behall'ol'thc cntil)'

Total

Latc paynlenl penaltics

[:ines

Tolal

Inte rcst income lionr Mortgage' loans

Itrtcrcst incomc ll'onr car Ioans

Intcrcsl irrcorlc li onr irrvcstnrents

Inlcrcsl income on brnk dcposits

Total int crcst inconrr

3-1 ll,agc

2() I 8/201 9

KShs

20t7l2t)18

KShs

Dcscription

20 r 8/2019l)escription

hShs

2t:tt7t20t8

1(Shs

201 lllzt) I 9

KShs

Descriplion 21t17t21118

KShs

2017t2018

KShs

Description 20111t2019

KS h:



Xrcr (lndi tc u.'ttrul n rc o/ tha entil_t)
Ilcpo rts u d l inlncial Slrtrnrents
I,'or thc r cndcd .lunc 30 201 9

5. ()thcr ntollr]

lrurrd acint lstratron cx penscs

Rcpal mept From Boat l-.ngines 259.1l0

Income fJonr sale oflender documents

Miscellar{eous income

'I'otal othcr inconrc 259.1 I ()

Slll'l'cosl ; (Notc 7)

Loan prot essrng costs

[)rol'cssior ral services costs

Adnrinistr ation lccs llank ('hargcs

'l'olal

Salarics a 1d wages

Staff gratr rity

StalF train ln8 !-xpcnses

Social sec urity contrihution

f costs

'Irrtal

-i{ll'agc

Staff costs

l)cscriptlon 2018t21|l9 20t7 t21lltl

KShsKSlts

20t8t2rt9 2017/201u

KShs

l)cscriptipn

KShs

20t7D0lu

KShs

I)cscri pl ion 20t8t20t9

KShs

Other staf



X\-\ ( lnli(ul( u(lnul n.tnt.' rl tln' t'ttlil.t')
Rcports and l.'ina ncia I Stlrtcnrrnts
For thr: rcar cnded ,lunc 30,2019

N O'I' E S'I'O T I I li l' I N A N (' I A t- Sl' AI' L M E NTS ( C ON T I l\* l-l E l) )

6. ( lcnera I erpcnscs

C'onsunrablcs

Electricity and water expenses

[]ucl and oil cosls

Irtsurance costs

l)r r st ltt]e

I'rirrt ing irnd stali()ncr)

llcrtlul cosls

Scc urity costs

I clccorrurrrrnicirtirrt

llank ('hargcs 6.tt3 2 6.086

llospitllitr

l)cprcc iut ion anri arnortizitliolt costs

( )ther er pcrrses

(r,tl32 6.{)lt6'l oIltI

35 ll'a gc

2()t 7/20I 8

KShs

20r{r/2019 
Il)escription

KShs



Xvr (lndi ta uLluul nlnrc ol tha cnlil.l,)
Itcports a d Financial Statcments
For thc r ended Junc 30, 2019

NOTIIS T THE FINANCIAL STATEMENTS (CONTINTIED)

7. Finan costs

8. Gain/( ss) on disposal of assets

9. Cash d cash equivalents

Interest on Bank ovcrdrafts

Interest on loans from banks

Total

Property, p lant and equiprnent

lntangible ISSeIS

Total

Car loan a lcount

County mo rtgage account

Fixed depo sils accoult

On - call d -'poslts
2,199.736Current ac(

I ?Ol Onl

Others

2,799,736Total cash and cash equivalents 2,792,901

36 lPage

20 r tt/201 9

KShs

21t17t2018

KSlts

Dcscriptiolr

Descriptiofr 20l8t2lt9

KShs

2017/21t1tl

KShs

2018/2019l)cscriptioh

KShs

2077t20t8

KShs

ount Gull Bank



Xx-r (lnditule u,;luul ntntt'of tlrc t'ntit.t 1

Ilcports and Financial Statcmcnls
For thc ycar cndcd.Iune -j0,,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINI.]ED)

Detailcd analysis ol'the cash and cash equivalents are as lbllows:

10. lieccivablcs from cxchangc transactions

a) Currcnt accounl
2.792.904 2.199.136( iull'A liican []an k 057000500l
2,792,901 2,799,736Sub- total

2.192,9111 2,799,736Grand total

('u rrcnt Rccciva hlcs

Curtent loan rcpaymcnts duc

Lcss: impairmcnl allowancc
'l'olal ('u rrcnt rcceir ahlcs

Non ('urrcnt rcccir':rhlcs
Long temr loan repaymenls due

Tot:rl Non- currcnt rrccivables
l'otal rcccivablcs li'om cxchange transactions

37 ll'agc

2018n019

KShs

2017t21\8

KShs

I)cscription 2018t20t9

KShs

2017t2018

KShs

Inlcrcst rcccivable

Olhcr crchanIe tlchtors



Xr-t ( lnLli tt .tduul tldme o/ tha cntilt )
lleports a d I,.inancill Statements
For thc r cndcd .f unc -10,2019

\o'il,.s't' 'il 
I It Fl N ANCIAL STATI]\| EN-I'S (('ONt t N t I I]))

I L I'repa nrcn ts

12. lnren rt cs

Prepaid rcr I

I)rcpaid ins UIi ICC

l)rcpiritl cle ctricitv costs

0thcr prcp r;-rrrcnts(speciI1 )

'l otal

('orrsunrabl c stol cs

Spare parls and nretcrs

Catcring

( )tlrcr irrr cr rtolie s( spccily )

'l'ot:rI irr r rlr

rca lizl hle
rlr)rics at lhc lorvcr of cosl antl nct
r aluc

38 lP age

I)cscripl irlrr 201 tt/20 I 9

KShs

20ry20!8

KShs

201812019

KShs

2017t2018

KShs

l)escriptioir



Xvr (lndicate uctual ndme o/'thc cntit_r'1

Reports and Financial Statements
For the vear cnded .Iune -30. 2019

NOTES TO THE FINANCIAL STTITENIENTS (CONTINt ED)

13. Propertl , plant and equipment

At l't July 2017
Additions
l) is SAIS
-fransfers/ad ustments

.\t -l0rr',lunc 2018
\t l'r .luh 201 8

Addilions
Disposals
Transfer/adj ustments

At .30rr' .Iune 2019
Dcpreciation and impairment
.\t I" .lul 2017

l)c reciation
Inr alnTlent

At 30 ' .Iunc 2018
..\t l'r ,lu 20t 8
I)c rec iatiori
Disposals
Impairment
Transler/adj ustment

At -10rh .Iune 2019
\ct hook r alucs
At -10rh .lune 2018
At -i0rr' .Iune 2019

lOlProe

l-and and \Iotrrr lchirlts liurniture rrntl littings ('omputcrs it

_ office equipment
KShs I KShs

Total

KShs('rtst KShs
l] uiltl i

nd

KShs

I



Xs (lndi le actuul numc o/ lha tntil.l')
Rcports a d Financial Statcmcnts
I or tht r ended ,lune .10 20t9

\(II I.-S THE FINAN('IAI, STATEMEN'I'S (('()NTINI.lED)

l.l. I ntan blc asscts-softrv a rc

15. 'l radc nd other par ahlcs li'orn crchangc trilnslclions

I (r. I'rovis ons

( osl

At beginn ng of the t ear

Additions

At cnd of hc l ear

Anrrrlizat ion and impairnrcnt
At hcginn ng of thc ycar
Arnorlizati .)I

,\l cnd of t he r car
Inrpa ilnrcn t loss

..\t cnd of t hc r crt r
\ttv

1"rade pay$les
Rcfundabl{ deposits

Accrued elpenses

Other paya!les
'l'otal trlde and othcr pil ables

Balance at he beginning of the year( I .07.2018)

Additional Provisions

t ilisecl
('hange du to discounl and time value for money

lrarrslcls ll om non -currenl provislons

llala n ce at the end ofthc 1'car (30.06.2019)

Jll I l) ,r ,, ,'

Dcscripti{n 201tt/2019 2017120111

KShs KShs

l)csrriptiofr 20lutztlt9 20l7 t20lta

KSlts K Shs

Leave

] -PI1| islq1 I Provision

()thrr I Total
provisirlql

l)escript ion llonus

KSlrs KShs KShs I KShs

I)rovision u



Xt-r (lndituta utltrul truntr.' (l lltL' tntil.t )

Itcports and Financial Statcmcnts
I ur the t ear endcd .lunc 30, 2019

NOTES TO THE FINAN(]IAL STATEMEN-I'S (CONTINI.IE,D)

17. Borrou'ings

'I'hc tablc belorv shou,s thc classilicalitln ol'borrorvings into cxtcrnal and domcstic borrouings

'l'hc tablc below shorvs thc classillcatiorl ol'borrowir.rgs long-ternr and currenl borrou'ings:

Ilalancr al hcginning ol the periotl
I:xtcrnal borrou ings during thc I car

I)omestic borros ings during the 1'car

l{epa\ mcnts ol'!'xtcnlal horro$ ings during thc' period

I{cpavnrcnls u1'donrcstics horrou ings tluring thc period

Ilalance :rl cntl ol'the pcriorl

I'lrl e rnal llorrorr ings

[)ollrr denominatcd klan liom organization'

Stcll ing I'ountl tlenonrinatetl loln lionr' organizatiort'

l rLrro dcrxnrinatttl loarr lhrnt orgitnisal iotr

I)orn csl ic I}rrrou ings

Kcnla Shilling loan ll'onr K('ll
Kcnya Shilling loan liom Barclays Bank

Kenya Shilling loan liom Consolidated Bank

Ilorrou ings lionr othcr go\ crnnrcnt institutitlns
'l'otal halancc at cnd of thc vear

Short term borrowings(current porlion)

l.ong tenn borrow'ings

'l'oIaI

llll),roe

I )escription 2ut8tzolc I

Ksh. 1

t!\7tmt8
KShs

i
2011il2019

--fCSf,i
l)cscription

KShs

2017t2018

20 t712018

K Shs

201812019

KShs



Xrx (lt i ut( uL'ttul nunk' ol llk, entilt )
l{cpo rts a d ['inancill Statenrcnts
l"or thr ar cnded ,Iunc .10 20t9

\(Iil.ts O TtIE FINANCIAI- STATEMENTS (CONTINUED)

I tt. timpl cc bencfit otlligations

19. ('ash cncratcd from opcrations

20. Rclat party halances

:r) Nutu of relatcd par(l' rclationships

other parties related to the F'und include those parties who havc ability to exercise
exercise significant influence over its operating and financial decisions. Related

Entities an
control or
partlcs l r.l ude management personnel. their associates and close family members. 1'he
Iirnd/schc c is rclated to the firlkru ing cntitics:

l-hc Co ty Govemmenl:
l'hc I)a nt County Govemmenl Ministry:

agement;Key nr

Board

a)
b)
c)
d)

KShs KShs lr,Shs KShs
('urrcnt b rnefit obligalion
Non-currr :nt benellt obligation
'l olal cm plol'cc bencfits obligation

Su rplus/ (dcficit) l'or tht' r ear helirrc tar
..\d.ju st ctl fo r:
l)cprccial lon

Anrortisal l()n

(iairrs/ los ses on disposal of assets

lntcrcst ir c()nlc

lrinancc c )sl

Working (iapital adjustments

Irrcrcasc i l lnvenlorv

Incrcasc i r pal,ables

Nct cash 'Iorr li'onr operating actir itics

J) I lr'r ,, ,'

f Trustees: etc

Descriplion l)clinctl l)osl
htnefit crnDl0Irne nt

Other
Provisions

'l otal

plan mcdical
hcncfits

20r8/2ore l
Kshs 

I

21\7l20ttl

KSlrs

Incrcase in receivables



X-t-r lltttlitttlt' ttL'ltrLtl rruntt' (l llk' (tltil.r')

Ilcpo rts and I'inancial Statcmcnls
For thc 1'ear cndcd Junc 30,2019

NO'I'ES't'O TIIE FINANC]AL STA'IEM ENTS (CONI'l N L1E,D)

b) Rclaled partv transactions

c) Krr nra nagcrncnl rcnluncrx(ir)n

rl) l)ur: llorrr rclalrtl Jrartics

r) I)uc to rclatcd partics

21. ('ontingcnt asscts and conlingtnt liabilitics

l nrrrslcls lrrrl|l rclirl(J pilrli( i
'lrirnslers to rclatctl partics

Iloartl ol' Irustccs

Kcv Managcnrcnt C'ompe nsaliorl
'l otal

l)uc li'onr parcnt M inislr)'

| )trc li,rltt ( ()r.rtl\ ( i \ cnlr'llerlL

'l'olal

| )uc 1o l)ilrcnl I\'linistrl

I )Lre to ('oLrnly ( iovcflrn.rcr)l

I )uc to Kcy nranagcnlcnl personncl

'l'otal

('orrrt casc xxr againsl thc Iittttd

[]ank guarantces

'l.otaI

Jl ll):r r','

-i-

201 7/20 llt
KShs

20 r ftl2019

KShs

2.[t7 t2lJlt]

KShr

201 8/20 I 9

KShs
---l

20t 7/20t 8

KShs

20 r 8/20I 9

KSlts

2018/2019 2nt7l2oltl

KShs KShs

l() I 7i 20I 8

KShs

(iontingenl liahilities 201tt/20I 9

KShs



Xr-r (lndicuta uL'tuul ndnrc ol tha cntil\')
Reports and Financial Statements
For the 1"ear ended .lune -10, 2019

I2. PROGRESS ON FOLLOW I-iP OF AT]DITOR RECOMJ\IENDATIONS

t \\clc rovided to the auditor. We have
nominated focal persons to resolve the various issues as shown below wi th the associated time frame within which we expect the issues to he
resolved.

Late Submission of
Financial Statements

Capacity The Fund
Administrator

Head of Financial
Reporting and Fund
Administrator

Fund Administrator
and In charge
Accountant

Resol'i ed FY 2018/2019

Resolved FY - 201 8i201 9

ed FY-20r8/20r9

l Presentation of
Financial Statements

Cash and Cash

Equivalents

Capacity

Capacitl I{ soc

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report:

b) Obtain the "lssueiObservation" and "management comments", required above. from final extemal audit report that is signed by
Management:

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
of each issuel

AAlDarc

Rcfcrcncc No. on
thc extcrnal audit
Ileport

I ssue / Ohscn'rtions
from,\uditor

Status:
(Resolvel /
Not Resolvcd)

Timcfranrc:
(Put o tlote *'han ):orr
e.\pect lhe issue to he
rcsolved)

\Ittnagcmcnt commcnts l;-ocal l)oint porson t{)
rcsolve thr issue
(.\otnc ond
designntion)

d) Indicate the status of"Resolved" or "Not Resolved" by the date olsubmitting this report to County Treasurl.


