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l. Acronyms and Definition of Kcy Tcrnrs

A: Acronynrs

CA

CEO

DC

CBK

ICPAI(

IPSAS

NT

OCOB

OAF

OAG

OSHA

PFF

PFM

PPE

PPPC

PSASB

SAGAs

SC

VGF

WB

Contlacting Author ity

Clrief Executive Offi cer

Drrector Ceneral

Central Bank of Kenya

lnstitute of Certified Public Accouutauts of Kenya

Iuternational Public Sector Accounting Standards

National Treasury

Office of the Controller ofBudget

Officer Adrnrnistering tlre Fund

Office of the Auditor General

Occupational Safety and Health Act of2007

Prolect Facilrtatrorr Fund

Public Finance Managerrrerrt

Property Plant & Equipment

Public Private Partnershrps Cornmittee

Publrc Sector Accounting Standalds Board

Serr:i-Autonornous Govelnnrent Agencies

State Col poratioDs

Viabihty Gap Funding

World Bank

B: Dcfinition of l(cy Te rms

Fiduciary Management- Members of Management directly entrusted with the responsrbility of
financial resources of the organization.

Comparativc Ycar- Means the prior period

l
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2. Key PFF Information and Management

a) Background information

PPP-PFF is established under PPP Act of202l and operationalized by the PFF Regulations of

2017. The PPP-PFF is domiciled at the National Treasury within Kenya and is to serve as a

financing mechanism,/special purpose vehicle to ensure a stable and effective environment to

spur PPP projects investments

b) Principal Activities

The objcctive/principal activity ofthe Fund is to serve as a special purpose vehicle providing

financial support for the development and implementation ofPPP Projects in line with the

provisions ofPFF Regulations 2017. The Fund support in meeting the following objectives:

i.) Increasing private investments in PPP Projects for the provision ofpublic goods. This entails

! Upstream assessments for PPPs (Sectoral diagnostic studies, Feasibility Studies)

F Evaluation sessions for PPP projects (Expenditure on off-site evaluation sessions

for submitted PPP projects)

) PPP projects workshops related activities (including conduct of market

sounding, preparation of pitch books, payment ofworkshop logistics including honoraria

for experts and air tickets, attendance ofrelevant regional fora

! Development of required Frameworks and Guidelines

F Capacity building of PPP Committee and PPP Petition Committee members

> Capacity building National Treasury Management on PPPS

F Capacity building of select Parliamentary Committees on PPPs

ii.) Providing ongoing intemal PPP advisory and capacity building to Contracting Authorities in

the various stages of the PPP project cycle. This is done through Capacity building of

Contracting Authorities on PPPs.

iii.) Promoting program monitoring and leaming practices for improved delivery ofPPP

services tfuough monitoring and evaluation of PPP projects in implementation

iv.) Increasing and sustaining resources for the PPP program through organizing engagements

with potential PFF funders to mobilize for additional resources for the PFF.

v.) Enhancing visibility of the PPP program through conducting public awareness campaigns on

PPPs.

vi.) Strengthening capacity of the PPP Directorate to deliver quality PPP program services by;

lv
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F Remuneration of staff in the PFF Secretariat

F Capacity building of PPP Directorate staff

) Purchase ofoffice ICT equipment and accessories

c) Key Fund Managernent

The Fund's day-to-day management is under the following key organs

- PPP Committee - offers oversight and policy guidance role;
- Offrcer Administering Fund - day to day management of the Fund
- PFF Secretariat - day to day management ofthe Fund.

d) FiduciaryManagement

The key management personnel who held office during the financial year ended 30'h June 2023
and who had direct fiduciary responsibility were:

No Designation Nrme
PPP Committee Chairman Dr. Chris Kiptoo,CBS ,Prrncipal

Secretary/TNT
2 Director General/PPPD Director Ceneral /PPPD
3 Director

Strucruring
Origination & Christine Ng'ang'a

4 Director Legal Neala Waniala
5 Head of Finance Mr Samwel Onyango
6 Monitoring and Evaluation Mr. Wycliffe Ondiek

e) Fiduciary Oversight Arrangements

No. Designation Name
I Budget

Chairman
Committee A Member of Parliament

2 Debt/Investment
Committee

A Merrber of Parliament

J Cabinet Secretary CS/TNT
4 PPP Committee Chairman Dr. Chris Kiptoo,CBS ,Principal

Secretary/TNT;
5 Director /PPP Secretariat Director General /PPPD
6 World Bank Task Team Leader
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f) Fund Headquartcrs

Reinsurance Plaza - 6th Floor
Taifa Road
P.O. Box 30007-00100
NAIROBI, KENYA

Key Entity Informetion and Management (continucd)

g) Fund Contects

Telephone : (25 4) 2252299
E-mail: pppunit@go.ke
Website: www.pppunit.go.ke

h) Fund Bankcrs

l. Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Squale 00200

NAIROBI, KENYA

vl
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I(ey Entity Information antl Managcnrcnt (continucd)

i) Independent Auditor

Auditor-General

Office of tlre Auditor General

Annrversary Towels, Unrversity Way

[).O Box 30084

GPO 00r00

Nairobi, Kenya

j) Principal Lcgal Adviscr

The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O Box 401 l2

City Square 00200

Nailobi, Kenya

vll
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2. The PPP Committee Members
DetailsSN PPPC members

Dr. Cluis Kiptoo is the Principal Secretary, The

National Treasury and the current Chair of PPP

Cornmittee. He was appointed Principal Secretary

by President Williaur Samoei Ruto on I st

December 2022. Since his appointment, Dr

Kiptoo has been at the forefiont in irnplernenting

Fiscal consolidation, debt [ranagement including

the Eurobond, expenditure rationalisation,

revenue mobilisation as well as refornr of state

owned enterprises (SOEs).

Dr. I(iptoo is the immediate fonner Principal

Secretary, Ministry of Enviromnent and Forestry.

Before that, he also served as a Principal Secretary

at the State Department of Trade, Ministry of

Industry, Trade & Cooperatives

Dr. CII'is Kiptoo, CBS

vlll
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Hon. Kizito Wangalwa is a local goveurance,

econonfc developmen! decentralisation and

public policy management pmctitioner. He has

spent more than 30 years of his professional life

contributing to strategy developmenl,

programme implementation and policy dialogue

lor enhanced delivery and access to public

services in the context of decentralisation.

He is currently the Dtector of Cornmittees and

Programmes at the Council of Governors

(CoG), where he is responsible for coordinating

the sector comrnittees of CoG

towards the evolution of policies, laws,

regulations and administrative actions

that enhance devolution and the common interest

of County Goverrunents in Kenya.

Ilon. Wangalwa is an alumnus of Moi University

and the University of Nairobi where he

graduated with an MBA in Strategic

Management and a Bachelor of Arts in

Economics in 2009 ard I 990, respectively.

Mr. Kizito Wangalwa

2
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Mr. Stephen Mallowah

Stephen is an advocate ofthe High Court of

Ken1,6 s1r6 a cor:rnrercial lawyer with over 30

years of post-qualification experience. He

specializes in several areas of law, including

ploject finance. He also advises clients on

legulatoly cornpliance, public policy, and

legislative engagement.

Stephen is klown for lris pioneeling rvork in

PPPs in l(enya, where lre has advised both

public and private entities on large PPP projects.

He is also a respected academician who has

taught at institutions suclr as the Kenya School of

Law. In addition, he is a certified Corporate

Governance trainer.

t

Mr. John Loto Segelan

t,h

fr I
,

Mr'. John Segelan is an acconrplished

professional with exlensive expet ience in

operations, risk managernent and leadership in

the banking sector. Born in Marsabit, he has held

key positions, including Ilead of Operations for

KCB South Sudan and the Western Region of

Kenya, where lre was responsible for ensur ing

compliance, rninimizing operational risks, and

driving customel satisfaction.

With an MBA fiour ESAMI/Maastricht Business

School and a strong background in economics

from

Sl. Lawrence University in New York, Segelan's

expertise and wealth of knowledge is key to the

PPP Comurittee with regard to approvaI process

for PPP projects.4
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Mr'. Janres Muhati, CBS is tlre Plincipal

Secretaly, State Departmenl of Planning

5

Mr. Janres Muhati

ffi
Id

,w

6

Ms. Mary Mwiti

.J.,: ' -

Ms. Mary Mwiti is a corporate governance

professional with valuable industry expertise and

a passion for prudent management willr a ploven

lrack recold spanning over'20 years of
plogressive experience in providing high-level

systerls aud services, leaderslrip for

adrninistlative functions. She holds a Master's

Degree in l-lunran Resource Managenrent and a

Baclrelor's Degree iu Business Adr:rinistratiorr

(HR) both from the Jomo Kenyatta University of

Agliculture ar.rd Teclrnology (JKUAT). Mary is a

rnenrber ofthe Institute of Hurnan Resource

Managentent irr Kenya.
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Hon. Shadlack J. Mose is the current Solicitor

General of the Republic of Kenya, having

assumed Office on 20rl' March, 2023.

He is the chief assistant to the Honourable the

Attomey-Genelal, in the performance of the

Attorney-Genelal's duties as the plincipal legal

advisol to the Covelnlnent. Fulther, he is

lesponsible for organising, co-ordinating and

nranaging the adrninistrative alrd legal functions

ofthe Office; supervising all coult cases; atrd

overseeing the formulation and inrplementation

of development strategies fol Govenunent Legal

Selvices.

Hon. Mose, is an Advocate of the High Coult of

Kenya with over thirty yeals' experience in legal

practice. He holds a Bachelor of Laws(LL. B)

degree from the Univelsity ofNairobi and a

Post-Graduate Diplorna in Law frorn the Kenya

SchooI of Law.

7

Mr. Shadrack Mose
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Eng. Joseph Mbugua is the Principal Secretary

fol the State Depaftment of Roads. Prior to his

appointment, he was lhe Kenya Rulal Roads

Ar.rthority (l(el{RA) Regional Dilector in

Kiambu. I-le served in the same capacity in

various regions in Kenya and also worked in the

Ministry ol l(oads in various stations.

Eng. Mbugua is a legisteled professional

Engineer with Engineers Board of Kenya (EBK)

and a Corporate Member of the Institution of

Engineers of Kenya (MIEK). He holds a BSC in

Civil Engineeriug frour Univelsity of Nairobi.

8

9

Mr. Cluistopher KiLigua, MBS

Mr. Joseph Mbugua

Mr. Christopher Kirigua serves as Director

General of the Public Plivate Partnelships (PPP)

at the National Treasury and Econouric Plamring.

A seasoned investment banker, Mr. Kirigua

worked in the plivate sector for over 20 years,

prior to joining public service in Decernber 2020.

Until lhe financial year erded 30th June 2022,

Chlis was lhe Alternate to the Cabinet Secletary

Nalional Treasury, on the Safaricom Plc Board

and has also prcviously served on the Board of

the Cormnunications Autholity of Kenya.

In his current role at The National Treasury,

Christopher leads a teanr that is nrobilizing

privale capital to develop sustainable

iufrastructure in all sectors. Flis rnandate

sl.lpports the Government to effectively manage

its linrited fiscal space to enable the various State

Departments to focus more on social investments

xlll
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and allow private sectol to run with

commercially viable projects. He Provides

Ovcrall Leadership for the Kenya Public Private

Partnership Prograrn and support to the project

implementation

xlv
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3. Kcy Managemcnt Team

Names Titlc
desigraliotl

l(ey qualification Rcsponsibilities

5

Mr. Christopher Kirigua,
MBS

Dircctor
Ccneral, l)PP

Bachelor of Science BS
Accounting and l;inance
Ilarvard Kenncdy
School Senior Exccutive
l-calrting Progrant on
PPt's and Proiect
Firrance

Provides Ovclall Leadelship for
the l(enya Public Private
Partnership Progranr and suppolt
to the projccl itrplententation.

$ ?

T
Mr. Sanrwel O. Onyango

Ilead of Finance
& Admin.

. MBA Finance

. BCom Finance
o CPA (K)

Oversee all tlre PPPD Financial
Management Matters.

Mr. Wycliffe
Ond iek i

Paul

Monitoring and
Evaluation
Expen

. Mastcr of Education
(Educational Psychology)

o Bachelol of Education
(Mathernatics & B. Studies)

Establish & oversee
irnplerncntation of the Monitoring
& Evaluation Funcrion & Syslem
for the Project.

L
Mr. Kennedy Onyonyi

-.-.*\
r.1'-S
.--

Head of
Capacity
Developnrenl

. Masters in lnternalional
Relat ions.

. Postgraduate Diplotna in

Public l{elations.
. B-COM

In charge of PPPD Capacity
Building.

I

Mr. Edwin Ombaka

Principal
lnternal Auditor

. MBA Finance

. BCOM Accounting
o CPA(K)
. CISA
. ISACA
. llA

Oversee lntelnal Audit Functions

xv



Public Privale Porlnerships Proiecl Facililalion Fund
Annual Reporl trttl Financial Slalemenls
For lhe yeor ended lune 30, 2023

Mr. Edgar Kamara

Financial
Modeler

. Bachelor of Econonlics

. Masters in Finance and
lnvestnrent

ln Charye of project origiration,
structuring and financial
rrodeling-

h
Mr. Paul J. Oyier

Comrnunicatio
n Expert

a Masters of
Comrnunicatiort
Bachelor of
Journalisrn.

Art

As

lll

a ln

ln clrarge of communication
within PPP Directorate.

Ms. Neala Wanjala

Head of Legal o Bachelor of Larvs In Charge of Legal Matters at
PPP I)irectorate.

T
Ms. Christine Ng'ang'a

Director,
Origination
and
Structuring

. B.A. in Economics and
Political Studies

o MPA in Policy arrd

Finance
. Post Graduate Diploma

in Ecommerce and

lnlemet Technologies

In charge of Project origination
and structuring unit

Ms. Monicah Mwangi

Procurernent
Expert

Master of Science in
Procurement and
Contract Management,
Bachelor of Commerce-
Purchasing and
Supplies, Mt. Kenya
Univet.sity
Diplorna in Purchasing
and Supplies
Managenrcnt (lCM),
Certified Public Private
Pannership - CP3P

In charge of procrrcment
function.

xvt
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4. PPPC Chairman's Statcme nt

The Government ofKenya has cleated a robust PPP legal franrework by enabling the enactment

of an overarching PPP Act,2021 (r'eplacing a repealed PPP Act 2013), that is fundamental rn
prornoting plivate sector paltlcipation fbr the accelelated delivery of public infrastructure
plo.;ects Tlle I'PP Act, 2021 together with Public Pr ivate Paltuerships Regulations, 2014
(currently gourg tlrrough levrew) aud the Ploject F-acilitatron Fund Regulations, 201 7 creales an

enablrng envrronment [or PPP lrameworks.

Public Prrvate Partnerships auarlgements cleates a financing alternalive lhat reduces plessule or1

the current constlairlt fiscal space and enhance sustainability in public infrastlr.rcture linancurg,
and thus plovrding the Govermnent the necessary headroour to finance social projects. The
priorily sectors earmarked for PPP projects include water, pofs, agriculture, housing, roads,

trade, industry and energy sectors.

A strong emplrasrs on undeltaking inteNeDtions aimed at uulocking the potential of valrons

sectols so as to bring down the cost of living rs key ln line with this, the Public Private
Partnerships Directorate (PPPD) has dedicated its effo s in towards nobrhsing private sector
capital to support investnlents in publc infi'astlncture plojects rn ordcr to suppolt public service
delivery.

As Charr of the Public Private Partrrerships Comrnittee, I wish to thank my fellow Cornmittee
members and nranagement for their valuable contnbutions in gurding the PPP plogramnre. It has

been a great honour observing the irnmense commitment to deliver on PPPs during the past year.

xvu
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5. Report of thc Chicf Executivc Oflicer/Officer Administering the Fund

There is a strong ernphasis on interventions aimed at unlocking the potential of various sectors

so as to bring down the cost of living. In liue with this, the Public Private Partnerships Dilectorate

(PPPD) has dedicated its efforts itl towalds mobrhsing private sector capital to support

investments in public infrastructure plojects ill order to deliver public service/goods.

The Directorate is pleased lo state that PPP programrne rn Kenya has taken off very well with

nrany approved projects and a good progress ofthe PPP project pipeline. As at June 2023, a total

of approximately KES 140 billion had been rnobilised in form of private capital investmenls in

PPPs since comnlencement of tlre PPP programnle itt 2013.

To enhance the general viability ofPPP plo;ects, various policies and frameworks were instituted

during the yeal under review. These include development and conduct ofpublic parlicipation on

the draft PPP Regulations anrong others.

Public Private Partnerships create fiscal space and enhance sustainability in public infrastructure

financing, and thus providing the Goverffnent the necessary headroom to finance social projects.

The priority sectors earmarked for PPP projects include water, ports, agriculture, housing, roads,

trade, industry and energy sectors.

The Government continues to suppoft and enhance the role ofthe PPPD in bringing public-private

partnerships to the mainstream ofnational development, ttu'ough various existing policies.

xv t
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6. Statement ofPcrformancc against Prcdetcrnrincd Objcctivcs for thc ycar cndcd 30rl'Junc

2023

The ob.lective of PFF is to provide finaucial support fol the rmplenrentatrorr of PPP Plo.;ects in
accordance witlr the provrsions of tlie PPP Act and the PFF l{egulations. l'he PFF will achieve
thrs objechve through the following sub-objectives.

F To increase and sustain lesource requlrcurents lbr PFI: during the life ol'the Fund;
and

} To strengthen the capacity of the PFF 10 rueet stakeholder rreeds.

Functions of the Fund and eligiblc funrling windows

The PFF Regulations (2017) regulation 4 outlines the eligible Projects for funding under thePFF
as follows:

L Windorv I - support to CAs, third party costs in the preparation of the PPP Project,
irrcluding settlernent of traDsaction advisory costs; plepalatory cosls

II. Window 2 - support to the activities of the PPI' Dlt ectorate,

III Windorv 3 - provrsion of Viabilrty Gap Fundrng (VGF) to Project; and

IV. Window 4 - plovision of a source of liquidity to rreet Contingent Lrabrlitres arising from
a Pro;ect.

Note - The Fund has not started its operations since not all the condilrons precedent to its

actuahzalion (incltrding developmenl of govenrance and operatior-rs nranuals) have not been met.

However, mobiliz-ation of financral resources have begun tn readiness for the lunds pulsuit

towards nreetlr)B its oblcctives

xlx
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7. Corporate Govcrnance Statemcnt

The key policy institution guiding PPP n:atters in the Country is Public Private Parhrerships
Comrnittce (PPPC) as the law established under Sectron 6 of PPP Act 2021 The Comnrittee
members comprises of both representatives fronr public and private sectors, with the Director
General servrng as the Secretary to the PPP Comurittee. The PPPC is mandated to provide
oversiglrt of the PFF operations and managernent as per Regulatron 17(1&2) ofthe PFF (2017).

Thc PFF Regulations (approved in 2017) operationalize the PFF and the Governance and

Operational Manual sets out the processes and procedures that guides its operation. The Manual
lays down the procedures for the operatronalisation and administlation of the PFF. It provides the

processes for plannurg, accessing, utilising, monitoring and accounting for the PFF resources. It
also provides guidance on how to engage our external stakeholders in as far as financing
requilements from PFF ale handled.

The PPP Directorate's role is two-fold at the institutional level; on the one hand serving as the

secretariat and technical arnr of the PPP Comrnittee and on the other hand providing technical,

financial and legal experlise to the PPP Committee and the contracting authorities regarding PPP

related activities.

xx
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8 Managcmcut Discussion and Analysis

The Fund had not starled its operations during the period under revrew. Management rs setting up the
instrtutronal and financing arrangements including development of various policy docunrents to
actuahze its operations. l{owever, urobihzatron oftinattcial resoutces ate ongoing in readiness for the
fr,urds pursuit towards nleeting its oblectives.
TIre finaucing sources include developr:rent paltllels, GoK dnect fundrng, plo.;ect appraisal fees,
ploject success 1'ees among others. Managerrent corrrttils to give urore details as irlplementatron
ploglesses.

xxl
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9. EnvironmentalandSustainabilityReporting

i) Sustainability strategy and proJile

The sustainability of PPP activities are pegged on CAs ownership and commitn.rents, observing and

effectively applying CoI( legal instruurents (eg PPP Acl202l), structures/syslerns ancl institutional
mandates lo address GoK infrastructulal {tlt needs. Having in place a strategic Natiotral Infrastructure
PIan which is aligned to the National Government urediuur arrd long-terrn developnrent blue prints
which ale arrived at tlirougl: an all-inclusive pa(icipatory approach is vety impoltant. All key
partners/parties are engaged duling all phases of tlie project development, right from feasibility study,
planning, in:plementation and, rronitoring & evaluation. Propel applicatiou of the approved PPP

procurement methods, with conrpetitive method being the rnost prefetred, will definitely assure the
projects sustainability.

iD Environmenlol perjormance
The PPP projects activities address economic, livelihoods and envirotrmental conservation. While
the I(e1yan Coustitution 2010 assures all citizens ofa good and healthy environlnettt, the projects

uses an integrated apploach where all interventions must address envirorunental sustainability. The
projects adhere to international and local environmental requirements where interventions that

require an Environmeutal and Social Impact Assessments are dorre before implemetttation,
Environmental and Social Audils are done on tin:e while specific environmental intelentions are
part ofthe project design.

iiD Entployee t'elfare
The PPPD staff are hired conpetitively thlough GoI( (and occasionally with development partners)

laid down procedures to ensure retention, professionalism and competency in seryice delivery.
Various sholt tenn trainings are frequently offered to improve staffskills and service delivery. The
slaff are normally engaged on a three year renewable contracts arrd their performatice is appraised
periodically as per GoK Public Service perfonnance managernent guidelines. The offices are kept
clean and well equipped and transpotl to support PPP Project's service delivery is adequately
provided.

iv) Markel place praclices-

The Directorate ensures best practices in PPP procurenrent through adherence to GOK and relevant

development partners rules and regulations on competitive bidding, conlract nranagement and

paylnent on delivery. PPP Directorate sources goods and services from across the coulhl and around

the world to meet tlte requirements of the Directorate. The advertisenrents are normally done via
various media (rrational/international) for widel catclxnent and in line with prevailing legal

flamework. As such, we aiur in our procurement to be transparent, accountable and fair, aud to provide
value for money in rneeting the Dilectorate needs. Suppliers are welcome to bid for any contracts that

they believe are suitable; the contact person is advertised in each case.

All procurement documents are clearly indicated that PPP arrangements are cotruption free
environment. AII PPP procurement committees are guided by the PPP Act 2021 and resultant
regulations apa( frorn adhoc; procurement documents are availed tlu'ough the website while all
corespondence on procurement is thlough writing. All CAs, Private Party and PPP Directorate
representatives participate in the procurements.
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Aunual Reporl nnd Financial Slalcmenls
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I'PP Directorate is an equal opportunity organization and promotes equal opporturity lhroughout the
unit. AII tenders are open to suitably qualified parlies.

v) Corporatc Social Responsibility / Comntunily Engflgemenls

In its efforts lo contnbute towads nreeting rts olrjectives, the Dilectorate is keen rn suppolting socral,
environmentally friendly actrvities including trce plantirrg in public instituttons.
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Public Private Partnerships Projecl Facililation Fund
Annual Reporl dntl Finoncial Stolemenls
For the year ended lune 30, 2023
!0. Report of thc Directors

The Directors subnrit their repolt together with the audited financial staterrents for the year ended

June 30, 2023, which show the state of the Fund affairs.

i) Principal activities

The principal activities ofthe Fund are set out in page iv.

ii) Rqsults

The results of the Fund for the year ended June 30, 2023, are set out on page xix.

iiD Directors

The nrembers of the Board of Directors who served during the year are shown on page viii. During

the year ended June 30, 2023 no director retired/ resigned and none was appointed.

iv) Auditors

The Auditor-General is responsible for the statutory audit ofthe Fund in accordance wilh Article 229

of the Constitution of Kenya and the Public Audit Act 2015 for the year ended June 30,2023, in

accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor General to

appoint an auditol to audit on his behalf.

By Order ofthe PPPC

da laName

OIIicer Admin
Nairobi
Date:

turo
isterft{g Fund/PPPC Secretary
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Public Privale Partnerships Project Facilitttlion Funtl
Annual Report ond Finonciol Slfllements
l;or lhe )rear ended June 30,2023
I l. Statement of PPI'>C Rcsponsibilities

Section 8l of the Public Finance Management Act, 2012 ard Section 81 (4) of I'PP Act 2021 r equire
the Direclors to prepale financial statenenls in respect of that Fund, which give a true and fair view
of the state of affairs of the Fund at the end of the financial year'/peliod and the opelating results of
the Fund for that year/period. The Dilectors ale also required to ensule that tl-re Iurd keeps ploper
accounting recolds wlrich disclose witl: r'easonable acculacy the financial position of the Fund. -l'he

PPPC are also responsible for saleguarding the assets of the Fund.

The Mernbels are responsible for tl:e pleparalion arrd presentation of thc Fand'.s tinancial statemeuts,
which give a true and fair view of the state of aifairs ol'the.Er.rnd lbr and as at tl.re end of lhe fi:ancial
year (period) erided on June 10,2023. This responsibility includes: (i) ntaintaining adequate linancial
managelnent atrangements aud ensuriug that these continue to be ei'fective throughout the reporting
period; (ii) nraintaining propel accounting records, which disclose with reasonable accuracy at auy
time the financial position of the Fund; (iii) designing, inrplerneuting and maintaining internal
controls relevant to the preparation and fair presentation ofthe financial statements, and ensuring that
they are free from material misstatements, whether due to errol or fraud; (iv) safegualding the assets

of the Fund; (v) selecting and applying appropriate accounting policies; and (vi) rnaking accounting
estimates that ale Ieasonable in the circur]]stances.

Tlre PPPC Membels accept responsibility fol the l?und's ftnancial statener']ts, which have been
prepared using appropliate accounting policies suppolted by reasonable and prudent judgements and
estinlates, in conforrnity with lnteruational Public Sector Accounting Standards (PSAS), and in the
manner required by the PFM Act, 2012 and PPP Act 2021. The Directors ale of the opinion that the
Fund's financial statements give a true and fair view of the slate of Fund's transactions during the
financial year ended June 30, 2023, and of tlre Flnd s financial position as at that date. The Mernbers
further confinn the conrpleteness oithe accounting records maintained for the Furd, which have been
relied upol iu the preparation ofthe firrrd s financial staternenls as well as thc adequacy ofthe systen.rs

of inteural financial control.

Nothing has conre to the atlcrltion ofthe PPPC 1o indicate that the Fund will not rernain a going concern
fol at least the next twelve Ironlhs fi'orn tlre date oltlris stateD]ent.

Approval of thc financial statcmcnts

ri\i. \ .. ii" 2023The Fund's financial staterrents were approved by the PPP Cornmittee on

and signed on its behalf by:

.$lir**\
,...!,1

Dr. Chri Kiptoo, CBS Neala Whnjala

Ag. Dircctor Gcncral/PPPD

CPA Samwel O. Onyango

Ilead of Financc & Admin.

ICPAK Member No: 4629

s

Principal Secretary/N'f
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HEADOUARTERS

Anniversary Towers
Monrovia Street

P.O Box 3oo84-ooroo
NAIROBIOFFICE OF THE AUDITON.GET{ERAL

E n hanc i ng Accounta hi lin'

REPORT OF THE AUDITOR.GENERAL ON PUBLIC PRIVATE PARTNERSHIP
PROJECT FACILITATION FUND FOR THE YEAR ENDED 30 JUNE, 2023 . THE
NATIONAL TREASURY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direcl effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the inlemal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lntemal Controls, Risk Management, and Govemance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ad, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Public Private Partnership
Project Facilitation Fund set out on pages 1 to 66, which comprise of the statement of

Report of the Auditor-General on Public Pri,ate Partnership Project Facilitotion Fund for the year ended
30 June, 2023 - The National Treosury



financial position as at 30 June, 2023, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordanoe with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Public Private Partnership Project Facilitation Fund as at 30 June, 2023 and
of its financial performance and its cash flows for the year then ended, in accordance with
lntemational Public Sec'tor Accounting Standards (Accrual Basis) and comply with the
Public Private Partnerships Ad., 2021, Public Private Partnerships Regulations, 2014,
Public Private Partnership (Project Facilitation Fund) Regulation,2017, and the Public
Finance Management Acl, 20'12.

Baeis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of Public Private Partnership Project Facilitation
Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my opinion.

Emphasis of Matter

Budgetary Control and Pettormance

During the year under review, it was established that the Direc'torate did not prepare the
statement of budgeted versus aclual amounts despite of having a balance of
Kshs.402,138,675 in the Public Private Partnership Projec{ Facilitation Fund Account as
at 30 June, 2023 as reflected in bank statement. This was contrary to Regulation 21(dl ol
Public Private Partnership (Project Facilitation Fund) Regulation,2OlT which provides
that the officer administering the Fund shall prepare estimates of annual revenue and
expenditure of the Fund relating to the public private partnerships programme and the
Fund's operational expenses and submit it to the Committee for adoption.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Public Privote Portnership Prcjecl Fqcilitolion Fund for the year ended
30 June, 2023 -The National Treasury 
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Other lnformation

Management is responsible for the other information set out on page iv to xxv which
comprise of Key Project Facilitation Fund lnformation and Management, Key
Management Team, Public Private Partnership Committee Chairman's Statement,
Report of the Chief Executive Officer/Officer Administering the Fund, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Directors and Statement of Public Private Partnership Committee
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's, financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is

materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required lo
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the mafters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

The Public Private Partnership Project Facilitation Fund is anchored on Public Private
Partnerships Acl, 2021 . During the period under review, the Public Private Partnership
Project Facilitation Fund had a balance of Kshs.402,138,675 as at 30 June, 2023 as
reflecled in the statement of financial position and the bank statement. However, the
financial statement for the year ended 30 June, 2023 were submitted for audit on
28 November, 2024 instead of statutory date of 30 September, 2023. This is contrary to
Section 68(2) (k) of the Public Finance Management Act, 2012 which requires an
Accounting Officer lo prepare and submit the financial statements to the Auditor-General
within three months after the end of financial year to which the accounts relate.

ln the circumstances, Management was in breach of the law

Rcport of thc Auditor-Gcneral on Puhlic Private Partnership Project Fo.'ililation Fund for the vear ended
30.lune. 2023 - The Natknal Treasrry'
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2. Lack of Work-Plans

The Public Private partnership project Faciritation Fund had a barance ofKshs 402'138,675 as at 30 June, 2023. rt was noted that operations *oit pran *rs notprepared as at 30 June, 2023. Ttis was contrary to Reguration 21(d) of iuotic private
Partnership (Project Facititation Fund) Regutation, zotz *nt"n proriu". tnaithl onicer
Administering the Fund shall prepare estimates of annual revenue and expenditure of theFund relating to the pubric.private partnerships programme and the Funds, operationar
expenses and submit it to the Commiftee for adoption.

ln the circumstances, Management was in breach of the law.

3. Lack of Updated Public private partnership policy Documents
Review of Policy statement on pubric private partnerships, 2011, pubric private
Partnerships Act, 2013, Pubric private partnerships Regulations, 2014 and pubric private
Partnership (Project Faciritation Fund) Reguration, 2017 reveared ftre rorrowinJ;

3.1 Policy Statement on public private partnerships

The Government deveroped the poricy statement on pubric private partnerships in 201 1to guide the establishment of public private partnerships Legal and lnstitutional
Frameworks. As a result, public private partnerships Act, 20.13 wai passed. ln addition,
Public Private Partnerships Regurations, 2014 and pubric private partnership (project
Facilitation Fund) Reguration, 2017 were deverope d. rn 2021, the publt private
Partnerships Acr, 2021 was enacted repearing pubric private partnerships Act, 20.r3.
However, the Poricy statement on pubric privaie partnership was not updated to reflect
the current Public Private partnership environment.

3.2 Lack Updated Fund Regulations

The Public Private Partnerships Act, 2013 together with the public private partnership
(Project Facilitation Funds) Regulation,2olT were to guide public private partnership
Fund operations. lt was established that public private partnerships Act, 2021 repealed
the Public Private Partnerships Act, 2013. However, the public private partnership
(Project Facilitation Fund) Regulation, 2017 has not been revised.

3.3 Public Private Partnerships Regulations
The Public Private Partnerships Regulations,2014 operationalized the public private
Partnerships Act, 20 13. public private partnerships Act, 2021 repeated public private
Partnerships Act, 2013. Section 89 (1) of the pubric private partnerships Acr, 2021
indicates that the cabinet Secretary may make Regurations for the better carrying out ofthe provisions of this Act. rn addition, section 89 (2) of the Act provides tiat the
Regulations made under subsection (1) shall include regulations on the execution of the
committee's or Directorate's functions and financing, construction, operation, equipping
and maintenance of infrastructure or development projects under this Act.

Report o./ the .4uditor-Oencrql on puhlic p
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It was established that several sections of the Public Private Partnerships Act, 2021
requires the Regulation to be updated for better implementation of those sections. The
Management indicated that new Public Private Partnerships regulations are being
developed and have been reviewed since 2021 .

3.4 Lack of Fund Manual

Regulation 6a(1) of the Public Private Partnerships Regulations, 2014 requires the
Committee with the approval of the Cabinet Secretary, to develop and publish from time
to time a manual for the governance of the Fund. During the year under review, it
established that the there was a draft Public Private Partnership Project Facilitation Fund
Manual indicated as revised edition. However, the original and approved revised versions
of the manuals were not provided for audit.

ln the circumstances, it was not possible to confirm whether there was an approved
revised Fund manual for governance of the Fund.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 20"15, based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance,

Reptrt of lhe Auditor-Ceneral on Public Pri'ute Parhership Project Facilitation Fund lbr the yeor eruled
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ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of iccounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of section 47 of the public Audit
Act,2015

ln addition to the responsibility for the preparation and presentation of the financial
slatements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial s-tatements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Public Private Partnership committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Managemenimonitors compliance
with relevant legislative and regulatory requirements, ensuiing that effective processes
and systems are in place to address key roles and responsibilities in ielation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the constitution, section 35 of the public Audit Act, 2015 and the
lnternational standards for supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with section 4g
of the Public Audit Act, 20 15. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lssAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or erior and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users laken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance wilh the authorities
that govern them and that public resources are applied in an effective way. ln addition, I
co-nsider the entity's control environment in order to give an assuiance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Rcport of the Aaditor-(jenerul on puhl
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website al: https://mvw.oaokenva.oo.ke/auditorcenerals-
responsibilities-for-audiU. This description forms part of my audito/s report.

FCPA BS
AUDITOR-GENERAL

Nairobi

23 December, 2024

Repoa of the Auditor4enerul on Pablic Privare Parherchip Prcject Facilitation Fund lor the year ended
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Public Privole Parlnerships Projecl Facilitation Fund
Atntud neporl and Financiol Stolenrct s
lor tlre ),eor ended June 30, 2023.

13. Statemcnt of Financial Performancc for thc year cnded 30 Junc 2023

The notes set out on pages I to 7l form an integral palt ofthese Financial Statements. The Financial

Stalements set out on pages 1 to 4 were signed on behalfofthe Board of Directors by:

1

Notes 202.2120x3 202U2022

I(shs Kshs

Revenuc fronr non-exchange transactiorrs

Transfers from other governnrents entities 6 0 0

Public conl ibutiorrs and donatiols 7 0 0

Licenses and pelnr its 8 0 0

0 0

Rcvenuc frorn exchange trattsflctions

Finance income 9 0 0

Other income l0 0 0

Total rcvenuc 0 0

Ixpenscs

Use ofgoods and selvices

E,nrployee costs

lt 0 0

t2 0 0

Board Expenses t3 0 0

Depreciation and anrorlizalion expense l4 0 0

Repairs and lnaintenance l5 0 0

Contracted services t6 0 0

Grants and subsidies t7 0 0

Iiilrance costs l8 0 0

Total expenscs

Othcr gnins/(losses)

0 0

Gain/Loss on sale ofassets l9 0 0

Gain/Loss on foreign exchange tlansactions 20 0 0

Gain /Loss on fail value of investments 2t 0 0

Impairment loss 22 (0) (0)

Surplus/ (rIcficit) beforc tax 0/0) 0/0)

Taxation 23 (0) (0)

Surplus(deficit) for the perio<l/year 0(0) 0(0)

Nel Surplus for lhe year 0 0

AttribUtable to:

SuLplus/(defi cit) atlributable to nr inority inlerest 0(0) 0(0)

Sulplus attlibutable to ownels ofthe controlling Entity 0 0

00 00
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Annual Report and Financial Slotements

Jor the year ended lune 30, 2023

Dr. Chris Kiptoo, CBS

Principel SecretaryAIT

Neala W ala

Ag. Director GenereUPPPD

Date I ra 0e

CPA Samwel O. Onyango

Head of f inance & Admin.

ICPAK er o:4629

Date...l 'z-e14
Date urlriln{
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Public Private Partnerships Projecl Focililotiott I?utttl
Annual Rcport and Financial Slatentenls

for the year ended June 30, 2023.

15 Statement of Financial Position as at 30 Junc 2023

202U2022Notes 202212023

Kshs Kshs

Asse ls

Current Assets

Cash and Cash equivalents 24 402,1 3 8,675 343,060,675

Receivables fi onr Exchange Tlansactions 2s (a) 0 0

Receivables fronr Non-Exchange Transactions 26 0 0

lrrventories 27 0 0

Investments in financial assets 28 0 n

Total Currerrt Assets 402,138,675 343,060,675

Non-Current Assets

Ploperty, Plant and EquipDrenl 29 0 0

llrvestments 28 0 0

Intangible Assets 30 0 0

lnvestment Ploperty 3l 0 0

Receivables flom Exchange Transactiolts 26 (b) 0 0

Totel Non- Current Assets 00 0

Total Assets (A) 402,138,675 343,060,67s

Liabililics

Currcnt Liabilities

Trade and Other Payables
't') 0 0

Refundable Deposits fi'orn Custonrers J' 0 0

Current Plovision 34 0 0

Finance Lease Obligation 35 0 0

Defen ed Incorre 36 402,t38,615 343,060,675

Ernployee Benefi t Obligation 0 0

Social llenefits 4t 0 0

Taxation 42 0 0

Total Current Liabilitics 402,138,675 343,060,675

Non-Current Liabilities

Non-Curent Ernployee Benefi t Obligation 42 0 0

Non-Current Provisions 38 0 0

Borrowings 39 0 0
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Public Privale Parlnerships Project Focilitalion Fund
Annual Reporl antl Financial Stalemenls

or lhe r ended lune 30 2023

The financial statements set out on pages I to 71 were signed on behalf of the Public Private

Partnership C by

,/tffi'
Nu"u w(;"t"Dr hris Kiptoo, CBS

Principal Secretary/IIT

CPA Samwel O. Onyango

Ag. Director General/PPPD Head of Finance & Admtn.

ICPAKM er

,","...1\.\. N n"t"...1'liJ aA) ort"...\.\.
o:4629
Lo24

Notes 2022t2023 202u2022

KshsKshs

040 0Service Concession Liability

04t 0Social Benefits

043 0Deferred Tax Liabilities

0000Total Non- Curre nt Liabilitics

402,138,675 343,060,675Total Liabilities (B)

0000Net Assers (A-B)

Represented try:

00Reserves

00Accumulated Surplus

00Capital Fund

00 00Net Assets
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Public Private Partnerships Project Facilitation Fund
Annuol Report dnd Financial Statements

for the year endetl June 30, 2023.

16. Statement of Changes in Nct Assets for the year ended 30 June 2023

Description

Ordinary
share

cnpital

Revaluatio
n r€serve

Fair value

adjustment
reserve

Rctain€d

earnings

Proposed
dividends

Capital/
Developme

nt
Grants/Fu

nd

Total

Kshs Kshs Kshs Kshs Kshs Kshs Kshs

As at July 1' 2021 0 0 0 0 0 0 0

Issued new capital

Revaluation gain

Transfer of excess depreciation on

revaluation

Deferred tax on excess depreciatiorr

Fair value adjustment on investtnents

Surp luV deficit for the Year

Capital/development grants recelved during

the year

Transfer of depreciation/amortisation from

cap ital fund to retained eamings

Dividends paid

Interim dividends paid

Proposed fi nal dividends

As et June 30, 2022 0 0 0 0 0 0 0

As at July l, 2023 0 0 0 0 0 n 0

lssue ofnew share capital

Revaluation gain

Transfer ofexcess depreciation on

revaluation

Deferred tax on excess depreciatton

Fair value adjustment on investments

Surplus/ (deficit) for the year



Pabllc hit'ou Psratefihips PtoJed FacllilMon Fsnd
Atnad RryAad Finatcicl Stalatcng

dtc cadod tane 2023

Capitaydcvelopment grao8 rcccived &niry
the year

Transfcr of @rcciation/amortisation from
capiral firad to retained crnings
Dividc$ds paid

IDtErim diYidEnds paid

Proposed fi nal divideads

Ar rt Jue 3O 2llilll 0 0 0 0 0 0 0
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Public Private Partnerships Proiecl Facilitation Fund
Annual Report and Finoncial Statements

for the year ended June 30, 2023.

17. Statement of Cash Flows for the year ended 30 June 2023

Cerh flows from operrting rctlvitie!

Recelpts

0 0Transfers from other governments entities

00Levies, fines, and penalties

00Public contributions and donations

0 0Property taxes revetrue

00Licenses and permits

0 0Rendering of services

00Sale of goods

00Rental revenue from facilities and equipment

00Finance income
00Other income

00 00Totd receipts

P&ymetrts

00Use ofgoods and services
00Employee costs

00Board Expenses
n 0Repairs and maintenance

00Contracted services

0 0Grants and subsidies

0000Totrl pcymc[ts
0044 00Net cash flowr from(ured ln) operltitrg lctivldes

Cash flows from lnvesting acdvities

0( ) (0)Purchase of PPE and Intangible assets

00Proceeds from sale of PPE

(0) (0)Puchase of investrnents

00Sale of investnents
0000Net cash flows from/(used lr) lnvesdng rcdvlties

Cruh flows from linrnclng rcdvitles
0t,Proceeds from borrowings

(0) (0)Repayment of borrowings

323,060,67536 59,078,000Deferred lncome

323,060,675s9,078,000Net cash flows from llnatrcing Actlvities

=.-..j1+lllL,ii'i{ i f[.-r.4i .]:1 ,11 I
L:! iiilll l-:l+-::'' -- -r'r

f,.i-1Tffii,',,r',- ..Tq
L,- --iisi:- l1

,t
.. , J.J ,L.l
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Public Privale Partnerships Project Faeilitation Fund
Annual Report and Financial Sauments

the r ended fune 3 2023

2022t2023 202tD022

KshsNotes Kshs

323,060,6755r,078,000
Net increase(decrease) in caslr &
Cesh equivrlent3

343,060,67s 20,000,00024Cash and cash equivalents at I July

24 402,138,675 343,060,675Cesh end cash equivalents at 30 June 2023
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Public Private Partnerships Proiect Facilitation Fund
Annual Reporl and Financial Sldlements

for lhe year ended June 30' 2023'

18. Statement of Comparison ofBudget and Actual amounts for the period ended 30 June 2023

Original
budget

Adjustments Final budget

Actual on

comparable
basis

Performan
ce

difference

oh of
utilization

Kshs IGhs Kshs Kshs Kshs

2 b 6=ia+b) d e=(c_d) f:d/c* 100

Revenue

Transfers from Other Governments entities

Levies, Fines and Penalties

Public Contributions and Donations

Property Taxes Revenue

Licenses and permits

Rendering of Services

Sale of Goods

Rental Revenue from Facilities and Equipment

Finance Income

Agency Income

Otlrer Income

Total Income 0 (0) 0 0 (0) 0

Expenscs

Use of Goods and Serviccs

Employee costs

Remuneration of Directors

Repairs and Maintenance

Contracted Services

Grants and Subsidies

Total Expenditure 0 (0) 0 0 (0) 0

Surplus for the period 0 0 0 0 0 0

Capital Expenditure 0 0 0 0 0 0



Public Private Parlnerships Projccl Facililalion Fund
Annual Repor! and Financial Slalemenls

lor lhe year entled June 30, 2023.

I9. Notcs to thc Financial Statcmcnts

l. Gcnerel Information

Public Private Partnerships Project Facilitation Fund is established by and derives its

authority and accountability fionr PPP Act,202l. The Entity is wholly owned by the

Govenrnrent ofKenya and is dorniciled in Kenya. The Entity's principal activity ls to sclvc

as a financing mcchan isnr/special purpose vehiclc to ensure a stable and effective

environnrent to spur PPP projects inveshncnts.

2, Statemcnt of Compliencc end Besis of Prcparelion

The financial staternents havc been preparcd on a historical cost basis exccpt for the

nleasurelnent at le-valued anrounts of certain iterns of property, plant and equiprnent,

rnarketablc securities and financial instrumenls at fair value, impaired assets at their estimated

recovcrable anrounts and acruarially determined liabilities at their present value. The

preparatio,t offinancial statements in confonnity with International Public Sector Accounting

Standards (IPSAS) allows the use ofestimates and assumptions. It also requires management

to excrcise judgcment in the proccss of applying rhe PFF's accounting policies. The areas

involving a higher degree ofjudgement or complexity, or whcre asstttnptions and estimates

arc significant to the financial statements, are disclosed in Note 5 ofthese financtal statements.

Thc financial statements havc bccn prepared and Presented in Kenya Shillings, which is the

functional and reporting currency ofthe PFF The financial staternents have been prepared in

accordancewith the PFM Act, the State Corporations Act and PPP Act 2021, arrd Intcrnational

Public Scctor Accounting Standards (fPSAS). Thc accounting policies adopted have bccn

consistently applied to all the years prescnted.
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Pttblic Privulc Ptrrtnerchips Pnlacl Facililution lrun
Artttuul Report untl Financiol Slulcnrcnls

for lhe lsu pnllstl June 30, 2l)23.

Notes to the Financial Statemerts (Continued)

3, Adoption ofNcw and llcviscd Standards

i. New ond anrcnded:;lon arls an inlcrprelulions in issue e.ffeclive itt lhe lerr ended 30

June 2023.

Tlrere were no new and aurerdcd standards issued in tlre tinancial year.

. New and omended standards and inleryrelolions in issuc bul ttol |te1 a.ffcctive in lhe

yeur ended 30 Juna 2023

Standard Effective date and impact:

IPSAS 43 Applicable I't Jnnuary 2025

J'he standard sets out the principles lbr the recogllition, rneasurement,

presentation, and disclosure of leases. 'fhe objective is lo ensure that lessees

and lessors provide relevant inforrnation in a nranner that faithfully replesents

those lransaclions. This infonnation gives a basis tor users of financial

statenlents to assess the effecl that leases lrave on the financial position,

financial performance and cashflows ofan Entity.

The nerv standard requires errtities to recognise, nleasure and plesent

information on right ofuse assets and lease liabilities.

IPSAS 44:

Non- Curlent

Assets Held

for Sale and

Discontinued

Opcr ations

Applicohle l"t Januar)t 2025

'lhe Standard requires,

Assets that meet the critelia to be classified as held for sale to be nreasured at

lhe lower of carrying arnounl and fair value less costs to sell and the

depleciation ofsuch assets to cease aud:

Assets that uleet lhe cliteria lo be classified as held for sale 1o be presented

separately in the statenrenl offinancial position and the results ofdiscontinued

operations to be presented separately in the statement offinarrcial perfornrance.

IPSAS 45-

Property Plant

and

Equiprnent

Applicable I"' January 2025

The standard supersedes IPSAS l7 on Property, Plant and Equiprnent. IPSAS

45 has additional guidance/ new guiclance for heritage assets, infrastructure

assets and lreasuler.nent. Heritage asscts were previously excluded from the

scope of IPSAS l7 in IPSAS 45, helitage assets tlrat satisry the definition of

PPE shall be recognised as assels if they meet the criteria in rhe standald.

IPSAS 45 has an additional application guidance for infrastructure assets,

ll



Public Privnte Parlnerships Projecl Focilitation Fund
Annual Reporl antl Finoncial Stulentefits

of lhe ear entled June 30, 2023.

Standard Effeclive date and impact:

irnplernentation guidance and illustrative exanrples. The standard has clarified

existing principles e.g valuation ofland over or uttder the inflastructure assets,

under- maintenance of assets arrd distirrguishing significant palts of

infi'astructure assets.

IPSAS 46

Measurement

Applicoble I"t Januar.v 2025

The objective of this standard was to improve rlleasuremerrt guidance across

IPSAS by:

i. Providing further detailed guidarrce on the implenrentation of

corlmonly used rneasurentent bases and the circumstances under

which they slrould be used.

ii. Clarifoing lransaction costs guidance to enhance consistency acl'oss

IPSAS;

iii. Anrerrding where applopriate guidance across IPSAS related to

measurement at recognition, subsequent tneasurement and

nreasurctr.tent related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Applicable l"t Jonuary 2026

This standard supersedes IPSAS 9- Revenue from exchange lransactions,

IPSAS ll CoDstructioll contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective of the standard is to establish the principles

that au entity shall apply to reporl useful infortnation lo users of financial

statements about the nature, amount, tirning and uncertainty of revenue and

cash flow arising fron: revenue transactions.

IPSAS 47-

Revenue

Applicable I't January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information lo users of financial

statements about the nature, alrount, tinring and uncertainly of expenses and

cash flow arising from transfer expense tlansactions. This is a new standard for

public sector entities geared to provide guidance to entities tlrat provide

transfers on accounting for such transfers.

IPSAS 48.

Transfer

Expenses

t2



Standard Effectivc datc and impact:

IPSAS 49-

Retiremenl

Bencfil I'lans

Applicable ln Jonuary 2026

The objcctive is to prescribe the accounting and reportrng tequirenrents for the

publrc seclor retirement benefit plans which plovide retitenrent to public sector

enrployees and other eligrble participants. The standald sets the financial

slalesrents that shoLrld be presented by a retiret:renl benefit plarr.

Public Prit, c Pttrtnerships Projcct Frcilittlion Fund
Annunl Report and Financi lSl enrenls

or the eur eruled June 30, 2023,

iii. Etrly doption of sltndor s

The Entrty did not early - adopt any new or ametrded standards in the financial year
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Public Privale Pflrlnerships Project Facililotion Funtl
Annual Reporl a,rtl Financiol Slolenrenls

tor lhe year ended Junc 30, 2023.

Notcs to the linancial statemcnls (conlinued)

4. Summary of Significant Accounting Policics

a) Revcn ue recognition

i) Rcvcnue from non-exclange transactions

Fces, taxcs and fincs

The PFF recognizes revenues from fccs, taxes and fincs when thc event occttrs and thc asset

lccognrtlon cl iteria ale nlet. To thc extent that there is a related conditron attached that would givc

lise to a Iiabrlity to rcpay the anrount, deferred income is tecognized instcad oflevenuc. Other

non-exchange revenues are rccognizcd whcn it is probable that the future economic bcnefits or

servicc potential associated with the asset will flow to the Entrty and the fair valuc ofthc asset can

be mcasured rcliably.

Transfers from other govcrnment cntitics

Revenues fi'onr non-exchange transactions with other government entities are rneasurcd at fair

valuc and rccognized on obtaining control ofthe asset (cash, goods, serviccs and propctty) ifthe

transfer is frce fronr conditions and it is probablc that the econornic benefils or service potential

related to thc asset wrll flow to the PFF and can be measured rcliably. To the cxtent that there is

a related condition attached that would give lise to a Iiability to lepay the amount, the amount is

recorded in the statement of financial position and realised in the statcmcnt of financial

pelformance over the uscfirl life ofthe assets that has becn acqtrired using such futtds

ii) Rcvenue from cxchangc transrctiors

Rcndering of scrviccs

The Entity recognizes revcnue fronr rendering ofservices by reference to the stagc ofcompletion

when the outcome of the transaction can be estimated reliably. The stage of conrpletion is

tneasuled by reference to labour hours incurred to date as a percentage oftotal estimated labour

hours. Where thc contract outcome cannot be measured reliably, rcvenue is recognized only to the

extent that the expenses incurred are recoverable.
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Prthlic Privute Porlnerships Projact Facililution Fund
Annuul Reporl ond Finu cinl Sl lenrcnls

Iot'the yepl' 21111s June 30,2023.

Notcs lo thc [inancial Statcmcnls (Continued)

Summary of Sigrificant Accounting Policie s (Continucd)

Snle of goods

RevenLre flonr the sale o1'goods is recogrrrzed when the significant rtsks aud lewards oforvnershilr

have beerr tlansfeLred to the buyer, usually on delrvely of thc goods and wlren the anrount of

revenue can be rneasured reliably, and rt is probable that the ecortorric benefits or servrce potential

associated with the nansaction will flow to the PF,lr

Intcrcst incomc

Interest inconre is accnrcd using the effcctivc yield rnethod. The effective yicld discorrnts

c5Ilmated future cash leceipts through the expecled life ofthe flnancial assel to thal asset's net

carlying arnourrt The method applies this yield to the princrpal outstanding to detennine intelcst

incorne eaclr peliod.

Dividcnds

Dividends or similar distrlbutions must be recognized wlten the shareholder's or the PFF's right

to receive payDrents is estabhshed.

Rcutal incomc

Rental incotne arising fronr operating leases on rnvestnlent properties Is accounted for on a

straight-line basis over the leasc ternrs and included In revenue.

b) Budget infornr ation

The oliginal btrdget for the Cuuent FY was approved by theNatlonal Assernbly ort 3At'June 2018.

Subsequent revisions or additional appropriatiors wete ntade to the approved budget in

accordance wrth spccific approvals frorn the appropriate autlrorities The additional appropriations

are added to the orig,inal budget by the Entity upon recciving lhe resPeclive approvals ln order lo

conclude the final budget. Accordingly, the Entity recorded addrtional appropriations of x,rx on

the 20xx budget follorving the governing body's approval.
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Public Private Partnerships Project Facililolion Funtl
Annual Reporl and Financial Slalemenls

for lhe yeor endctl June 30, 202j.

Notes to thc Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Budget inforrnation (contin ued)

The PFF's budget is prepared on a different basis to the actual income and experrditure disclosed

in the financial statelnents. The financial statenrents are plepared on acctual basis Lrsing a

classification based on the nature of expenses in the statement of financial performance, wlrereas

the budget is prepared on a cash basis. The amounts in the financial state,reuts were Lecast ft'our

the accrual basis to the cash basis and reclassified by presentation to be on the sanre basis as the

approved budget. A conrparison of budget and actual amounts, prepared on a comparable basis to

the approved budget, is theu presented in the statement of comparison of budget and actual

amounts. In addition to the Basis difference, adjustments to arnouDts ilr the financial staten]ents

are also made fol diffelences in the fonnats and classification schenes adopted for the presentation

ofthe finarrcial statenrents and the approved budget. A statement to reconcile the aclual amounts

on a comparable basis included in the statement ofcomparison ofbudget and actual anrounts and

the actuals as pef lhe statement of financial perforrnance has been prescnted under section xr:r of

these fi nancial statements.

c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are r:reasured at the amount expected

to be recovered fi'orn or paid to the taxation authorities. The tax rates and lax laws used to colrpule

tlre amount are lhose that are enacted or substantively enacted, at tlre reporting date in the alea

where the P.FF opelates and generates taxable income. Current income tax relating to iterns

reeognized dilectly in net assets is recognized in net assets and not in the statement of financial

performance. Managernent periodically evaluates positions taken in the tax returns with respect to

situations in which applicable tax regulations are subject to interpretation and establishes

provisions where appropriate.
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Public Privole Porlnarships Projecl Fucililotion Fun
Annual Reporl tnd Fintncinl Stalentenls

for fie Jenr ln e Juna 30, 202-7,

Notcs to the Finflncial Statemcnts (Continued)

Surnmary of Significant Accounting Policics (Continued)

Dcfcrred tax

Deferred tax is provided using the liabrlity nrethod on ternporaly dtlTeteuces bel.ween thc tax bases

of assets and Iiabilities and their car ryrng anrounts for linanc tal rcport tug pLtrposes at llre reportirlg

date. Defefled tax liabilities are recognrzed for all taxable terrrporary diffcrerrces, except iI respect

oflaxable ternporary diflbrences assocratcd wrth ir)vestments tn cotttrolled entilies, associates and

inlelests in joint ventures, when the tinring of tlre leversal of the temporary differences can be

controlled and it is plobable that lhe temporary differences will not leverse in the foreseeable

firture. Deferred lax assets are recognized for all dedLrctible lenrporaly differences, the carry

forward ofunused tax cledits and any unused tax losses. Dcferrcd tax assets arc recognized to the

extent that it is probable that taxable plofit rvill be available against which the deductrblc

tertrporaty differences, and the carry fonvard ofunuscd tax credlls and ttnused tax losses can be

utilized, except in respect of deductible ternporary differences associated with investments in

controlled cDtittes, associates and interests in joirrt ventures, def'elred tax assets are recognrzed

only to the extent that rt is plobatrle that the teu'lporary differences will Icverse irt the foreseeable

future and taxable profit will bc available against which the temporary difl'erenccs can be trtilized.

Thc carrying anrount of deferred tax assets is reviewed at each repor ting date and reduced to the

extenr that it is no longer plobable that sufficient taxable profit will be available to allow all or

part ofthe deferred lax asset to be utilized. Uurccognized deferred tax assets are re-assessed at

each reporting date and are recognized to tlre extent that il lias beconte probable that future taxable

profits will allow the deferred tax asset to be recovered. Deferrcd lax assets and liabilities are

nreasured at the tax rales that are expected to apply in the year when the asset is realized or the

liability is settled, bascd on tax rates (and tax laws) that have been enacted or substantivcly enacted

at the reporting date Deferred tax lelating to rterns recognizcd outside surplus or deficit is

recognized outside sulplus ol deficit. Deferred tax items are recognized in correlation to the

Lrnderlying transaction in net assets. Defelred tax assets and deler red tax liabrlities are offset ifa

legally enforceable trght exists to set offcurrent tax assets a8ainst curreDt irrconre tax liabilitres

and the defer red laxes Ielate to the sarne taxable P FF md the sanle taxatlon authority
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Public Private Partnerships Projecl Facililalion Fund
Annual Reporl and Finonciol Stolcmenls

lor the ycar cnded June 30, 2023.

Notcs to the Financiel Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Sales lax

Expenses and assets at'e tecognized net ofthe atnotlnt ofsales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverable from

thc taxation authority, tn which case, the sales tax is recognizcd as part of the cost of

acquisition of the asset or as part ofthe expense itetn, as applicable.

ii) When rcceivables and payables are stated with the alnount ofsales tax includcd

The net amount of sales tax rccoverablc f[om, or payable to, the taxatlon authority is

included as part ofrecetvables ot payables in the statement offinancial position.

d) Investmcnt propcrty

Investmcnt propertres are measured initially at cost, including transaction costs. The carrying

arnount includes the replacement cost of compotrents of an existing invcstment propcrty at the

time that cost is incurred ifthe recognition criteria arc tnet and excludes the costs ofday-to-day

Draintenance of an investnrent property. InvestDrent property acquired through a non-exchange

transaction is measured at its fair value at the date ofacquisition. Subsequen! lo ntial recognition,

mraslment properlies are nrcasured using the cost nndel and are depreciated over the useful lfe

year penod or inveslnenl property ts nvasured at /air value wrlh gams and losses recognised

through surplus or defict. Investtnent proPertics are derccognized either when they havc been

disposcd of or when the investment property is permanently withdrawn from use and no future

economic benefit or servicc potential is expected from its disposal. The difference betwcen the net

disposal proceeds and the carrying arnount of the asset is recognized in the surplus or deficit in

the period of de-recognition. Transfers are madc to or flom investment ploperty only when there

is a change in use.
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Public Privule Pttnerthips Projecl Ftcilildio,t 17u,t

Attttuttl Rcporl u,t Finonci lSl lcnrcnls

for lhe !sn7 g,tdstl June 30,2023.

Notcs to thc Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

c) Properll,, plant and equipttrettt

All property, plant and equiprrent are stated at cost less accunrulated depreciation and Inpairurerrt

losscs. Cost includes expendrture that is direclly attributable to the acqursrtlon ofthe itenrs. Wlren

significant parts ofpropefly, plant and equiprnent are leqLrrred to be replaced at intervals, tlre Entity

recognizes suclr parts as indivrdual assets with specific uselLrl lrves and depreciates thern

accord ingly. Lrkervise, when a rnajor inspection is perfot tned, tts cost is recogn ized rn the carlying

arnount of the plant and equiprnenl as a replacernent rf the recognition criteria are satisficd. All

other repair and maintenance costs are recognized in sulplus or deficit as incurred. Where an asset

is acquiled in a non-exchange Irarrsaclion for nrl or nonrinal consideration the asset is initially

rureasulcd at its fair value.

f) Lcases

Frnance leases are leases that transfel substantrally all of the lisks and benefits incidental to

owuelship of the leased rtem lo PFF. Assets held urrder a finance lease are capitalized at lhe

commencement ofthe lease at the fair value ofthe leased properly or, if lorver, at the present value

ofrhe future mrnirrrum lcase payurents. The PFF also recogrizes the associated lease lrability at

the inceptro,l ofthe leasc. The liability recognized is nreasured as the present value of the future

minimunr lease payrnerrts at initial recogr)ition. Subsequent to rnrtral recognition, Ieasc paytnenls

are apportioned betrveerr finarrce charges and reduction of the lease lrabrlity so as to achieve a

constaut rate ofinterest on tlre renrainrng balance ofthe Iiability. Finance charges are lecognized

as finance costs in surplus ol deficit An asset held under a fitrance leasc is depreciated over the

ruseful lifeoftheasset llowever, if ther e is no reasonable certainty that Pf'F will obtain ownership

of the asset by the end of the lease tenr, lhe asset is depreciated over tlre sholter ofthe estilnated

useful life of the asset and the lease term

Operating leases are leases that do not transfer substantially all the lisks and benefits incidental to

ownelship of thc leased itern to I)FF. Operating lease payurents are recognized as arr operatrng

expense in sLrrplus or deficit on a straight-line basis over the lease terr:r.
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Public Private Portnerships Projccl Focilitation Fund
Annual Reporl fi,1d Financiol Slalements

for the year ended June 30, 2023.

Notes to the Financial Statements (Continued)

Summary of Signifi cant Accounling Policies (Continucd)

g) Intangiblc assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date ofthe exchange. Following

initial recognition, intangible assets are carried at cost less any accurnulated anrortization and

accur:rulated inrpairnrent losses. lnternally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected irr surplus or deficit in the

period in which the expenditure is incurred. The useful life ofthe intangible assets is assessed as

either' finite or irrdefinite. Intangible assets with an indefinite useful life are assessed for

impairnrent at each leporting date.

h) Research and devclopment costs

The PFF expenses research costs as incurred. Developnrent costs on an individual project are

recognized as intangible assets when PFF can demonstrate:

i) The technical feasibility ofconrpleting the asset so that the asset will be available

for use or sale.

ii) lts intention to complete and its ability to use or sell the asset.

iii) How the asset will generate future economic benefits or service potential

iv) The availability ofresources to complete the asset.

v) The ability to rneasure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accunrulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. lt is amortized over the period of

expected future benefit. During the period of development, the asset is tested for irnpairnrent

annually with any impairrnent losses recognized irunediately in surplus or deficit.
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Public Priv e P rlnersl,ips Projecl Fucilitulion Funtl
Annutl Reporl nntl Finutciul Stnlenrenls

for the jsff sndsd June 30,2023.
Notcs lo lhc Financial Statcmcnts (Continucd)

Summary of Significant Accounting Policies (Continued)

i) Financial illstru nrcn ts

IPSAS 4l addresses the classificatron, nreasurellent ar:d dc-recognrlion of financial assets arrd

financial lrabilities, introduces new rLrles for hedge accounlrng and a new irnpailrlent rnodel fol

flnancial assets The Pl?F does not have any hedgc relatrcnshrps ond therefore the netr lrctlge

accountng rules haye no ntpact on the Enttty's Jinancrul slalenrcnts A financial instrttment is

any contlact that gives rrse to a financial asset of otte entrty and a financial lrabilrty or equity

rnstruurent ofanother enlrty. At in itial lecognitiou, the entity measures a financ ial asset or'financial

liabrlity at its fair value plus or minus, in the case ofa financial asset or financial liability not at

fair value thlough surplus or deficit, transaction costs that are direclly attlibutable to the

acquisrtion or issue of the financial asset or financial liabrlrty.

a) [irrancial asscts

Classification of linancial asscts

The entity classifies its financial assets as subsequently nreasured at amot(ised cost, farr valtre

through net assetv equ rty or fair valLre thr ough sur plus and deficrt on the basis of both the entity's

nranagenlent rnodel for financial assets and the contractual cash flow characterrstrcs of the

financial asset. A financial asset rs oleasuled at amortized cost when the financial asset is held

within a managenrert nrodel wlrosc objective is to hold financial assets in order to collect

contractual cash flows and the contractual lernrs ofthe financtal asset give rise on specified dates

to cash flows lhat are solely payrrrents of plrncipal and interest on the prrncipal outstandir)g A

financial asset rs measured at farr value through Det assets/ equrty if it is held rvithin the

ntanagernent ntodel wlrosc objective is achreved lry both collecting contractual cas]rllows and

sclling financial assets and the contractual ternrs ofthe financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal anlount

outstanditrg A finarrcial assct shall bc rueasured at fair value through surplus or deficit unless it is

measured at amoltized cost or farr valLre through Det asscts/ cquity unless an entity has nrade

ilrevocable electlon at initial rccognitiorr for pa icular rrvesllnenls in equity iustrunrents.
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Public Privole Parlnerships Projecl Facililalion Fund
Annual Report a,rd Fit ancidl Slaletncnts

for the year ended June 30, 2023.
Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

Subsequcnt nleasu[ement

Based on the business rnodel and the cash flow chalacteristics, the entity classifies its financial

assets into amonized cost or fair vahre categories for financial instnrments. Movenrents in fair

value are preseuted in either surplus or deficit or through net assets/ equity subject to certain

criteria being nrel.

Amortized cost

Financial assets that are lreld fol collection of contraclual cash flows where those cash flows

represent solely payments ofprincipal and interest, and that are not designated at fair value thrcugh

surplus or deficit, are r],leasuLed at atrortized cost. A gain or loss on an instruntent that is

subsequently measured at anronized cost and is not part ofa hedging relationship is lecognized in

profit or loss when the asset is de-recognized or inrpaired. lnterest income from these financial

assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection ofcontractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payrnents of principal and inlerest, arc

measured at fair value through net assets/ equity. Movements in the carrying alnount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income fionr

these financial assets is included itr finance incorne using the effective interest rate method.

Trade and other receivables

Trade and other receivables ale recognized at fair vahres less allowances for any uncollectible

arnounts. Trade and other receivables are assessed for intpairtnent on a continuing basis. An

estinrate is rnade of doubtful receivables based on a review olall outstanding amounts at the year

end.

22



Public Privtte Put'lnerships Pt tiect Focilituliott Funl
Annual lleporl utrtl Finnnciol Slolenteflh'

for lhe yetr ende June 30,2023.
Notcs to the trinarcial Stal€rnents (Continucd)

Summary of Signilicant Accounting Policies (Conlinued)

Fair valuc through surplus or tleficit

Fi[ancial assets Lhat do not nleet the cnte a for amor1ized cost or fair value through rret assets/

cquity ale measuled at fair valLre through surplus or deficit. A business rnodel where the entity

ntanages financial assets with the objective ol-realrzing cash flows tlrrough solely lhe sale oflhe

assels \vould result in a farr value through surplus or deficit nrodel.

Impairment

The entity assesses, on a lorward-lookrng basrs, the expected credit loss ('ECL') assocrated with

its financial assets carried at anro ized cost and falr value through net assets/cquity. The entity

recognizes a loss allowance for such losses at each reporting date. Cntical estimates and significant

judglne,rts utade by nratragemcut rn deterrnruing the expected credit loss (ECL) are sct out in Nole

22

b) Financial liabilitics

Classification

The entity classifies its liabilitres as subsequently nreasuled at amortrzed cost except lor financial

liabilrties measured through profit or loss.

j) Inven tories

Inventory rs nreasured at cost upon initial recognitrorr 'fo the exlent that inventory rvas recerved

through non-exchange transactioDs (for no cost or for a norlrnal cost), the cost oflhe lnventory rs

its fair value at lhe date ofacqursition. Costs incurred in blrngrng each product to rts preseDt

location and conditions are accounted for, as follorvs:

i) Raw nraterials: purchase cost using lhe werghted average cost nrcthod.

ii) Finished goods and wolk in progress: cost ofdilect rnaterials and labour and a proportion of

manufacturing overheads based on the norrual operating capacity but excluding borrowing

costs.

After rnitial recognition, invelltory rs nreasured at the lowel of cosl and net realizable valuc

I{owever, to the extent that a class ol inventoly is distributed or deployed at no charge or for a

norninal charge, that class of rnventory is rneasured at lhe lowet ofcost and current leplacenlent

cost Net realrzable value is the estimated selling price in tlre ordinary course ofopcrations, lcss

the estilnated costs of cornpletrorr and llre estimated costs nccessary to tnake the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilizatron or

consumption in the ordinary course ofoperations ofthe PFF
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Public Private Portnerships Project Facilintion Fund
Annual Repofi and Financial Statemenls

for the year ended June 30, 2023,
Notes to lhe Financial Statcments (Continued)

Summary of Siguificant Accounting Policies (Continued)

l<) Provisions

Plovisions are recognized when the PFF has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow ofresources enrbodying econonric benefits or service

potential will be requiled to settle the obligation and a reliable estirrate can be nrade ofthe anrount

of the obligation. Where PFF expects sorne or all of a plovision to be reimbursed, for example,

rurrder an insurance contfact, llre reinrbursenrent is recognized as a separate asset only when the

reinrbursernent is virtually cerlain. The expense relating to any provision is presented in the

stalement offinancial perforrnance net ofany reinr bu rsenr ent.

l) Social Benefits

Social benefits are cash transfels provided to i) specific individuals and / or lrouseholds that meet

the eligibility critelia, ii) nritigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. The entity recognises a social benefit as an expense for'the social benefit scheme at the

sarne time that it recognises a liability. The liability for the social benefit schen:e is measured at

the best estimate ofthe cost (the social benefit payrnents) that the entity will incur in fulfilling the

present obligations represented by the liability.

m) CoDtingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies in

the notes to the financial slatements, unless the possibility ofan outflow ofresources ernbodying

economic benefits or service potential is rernote.

n) Contingent assets

The Entity does not recognize a corrtingenl asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occunence ofone or more unceftain fulure events

not wholly within the control of the Entity in the notes to the financial staternents. Contingent

assets are assessed continually to ensure that developntents ar€ appropriately leflected in the

financial statements. If it lras become virtually celtain that an inflow of economic benefits or

selvice potelrtial will arise and the asset's value can be nreasured leliably, the asset and the lelated

revenue are recognized in the financial statements ofthe period in which the change occurs.
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Pnblic Privute Po nerships Proiecl Facilitulittrt Futttl
Annur Rcporl on Fittuttcitl Slutenrcnls

fot' the yes s1111sd June 30, 2023.

Notcs to thc Financial Statcmcnts (Continued)

Summary of Significant Accounting Policies (Contittued)

o) Naturc aud purposc of rcscrvcs

'l'he PFF culrelttly ltas not crealcd and rnaintained any leserve in ternrs ol'specillc lequltel]lents

p) Changcs iu accorruting policics atld cstitnates

The Entity recognizes the cffects ofchanges rn accor.r'lting polrcy letrospect ively. The effects of

changes rrr accourrting polrcy are applied prospectrvely rfretrospcctive application is inrpractical

q) Employce benefits

Rctircmcnt bcnefi t plans

The 1,j7.lt has rro any provisron for retirernent benefit plans for its enrployees and PPP Cornmittee

r.rrenrbers for now but is lrkely to develop onc as ils operation continues. Defined corttrrbution

plans are post-ent ployr)lent benefit plans under rvhich an Entrty pays fixed contributions into a

sepalate Entity (a fund) and will have no legal or constructrve obligation to pay further:

contributions if the fund does not hold sufficient assets to pay all employee benefits relattng to

enrployee service in the currenl and prior perrods The contributions to fund obligations for the

payrnent of retrrernent benefits are charged against incotne in tlle year ln which they become

payable. Dcfincd benefit plans are post-eurployrnent berrefil plans other than defir,led-contt tbutron

plans. The defincd benefit funds are actuarially valued tri-annually on the projected unit credit

nrethod basis. Deficrts identified are recovered lhrough lunrp suur paynrcnts or rttcreased future

contrrbutions on propol tional basis to all par ticipat ing employels. TIre conlrtbutions and lunrp sum

payfleuts reduce 1he Post-entployntent benefit obligation.

r) Foreign cu rrcncy transactions

Transaclions rn foreign currencies are initrally accottnted for at the ruling rate of exchange on the

date ofthe transaction. Trade creditors or debtors denomirtated in foreign currency are reported at

the staternent of financial Position tepotting datc by applying thc exchange rale on that date

Exchange d iffer elrces ar isrng fr our the seltlenrent ofcr ed rtors, or lronr the repoltrng oI cred ltors at

rales different fiorr those at which they were initrally recorded durrng the pcttod, are recogntzed

as incorre or expenses rn the penod in which they arise.
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Public Privale Parlnerships Projecl Focilitation Fund
Annual Reporl arul Finoncid Slalemenls

for theyear en ed June 30,2023.
Notes to the Financial Stalements (Continued)

Summary of Significant Accounting Policics (Continued)

s) Borrorving costs

Bolrowing costs are capitalized against qLralifling assets as part ofProperty, plant arrd equiptnent.

Such borlowing costs are capitalized over the peliod during which the asset is being acquired or

constructed and bo owings have been inculred. Capitalization ceases when construction of the

asset is conrplete. Further borlowing costs are charged to tlle statenrent of financial perfornrance.

t) Related parties

PFF regards a related palty as a petson or an Entity with the ability to exert control individually

or jointly, or to exercise significant influence over the Enlily, or vice versa. Members of key

nranagement are regarded as related parties and conrprise the directors, the CEO and senior

nnnagers.

u) Service concession arrangcmcnts

The PF,llanalyses all aspects ofservice concession arrangernents that it enters in deterrnining the

appropriate accounting treatment and disclosure fequirements. In particular, where a private party

contributes an asset to the arrangement, the PFF recognizes that asset when, and only when, it

controls or regulates the services the operator must provide together with the asset, to whom it

nrust provide them, and at what price. In the case of assets other than 'whole-of-life' assets, it

controls, thlough ownership, beneficial entitlelnent or otherwise - any significant residual interest

in the asset at the end of the arrangement. Any assets so recognized are nreasured at their fair

value. To the extent that an asset has been recognized, the PFF also recognizes a corresponding

liability, adjusted by a cash consideration paid ol received.
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Pultlic Privole Purlncrships Project Fttcilitrttion Fund
Annuol Report (ntl Financiul Snlcnrcnls
for llrc yenT endgd June 30,2023.
Notcs to the Financial Statcmcnts (Continucd)

Summery of Signifi cant Accounting Policies (Continucd)

v) Caslr and cash cquivalents

Cash and cash equivalerrts cornptise cash on hand atrd cash at bank, short-ternr dc;:osits on call

and hrghly lrqurd rnvestnrents rvrth an origrnal nraturity ofthlee nrontlts or Iess, which are readrly

convelLible to knowu arnounts of cash and are sublect to insignificant rtsk of changes in value

Bat)k accor.r'lt balarrces irrclLrde arrrounts hcld at the Cental Bank of Kenya and al various

commercial banks at the end ofthc financral year For the purposes ofthese financial statenrents,

cash and cash cquivalents also includc short term cash imprests and advances to authorised publrc

officels and/or institutions which were not surrendered or accounted for at the end ofthe financral

yeat.

rv) Comparative figures

Whcre necessary cornparative figures fol the prevlous fiuanctal year have been anrended or

leconfigured lo conforur to lhc required clranges in plesentation.

x) Subscqueut evcnts

There have beerr no cvents subsequent 10 the financial year errd with a significant inrpact on thc

financial statements fol the year ended June 30,2023
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Public Priwle PorTnerships Project Focililalion Furul
Annual Reporl otrd Fino,tcial SlolenEnls

for lhe year ended June 30, 2023.
Notcs to the Financial Stalemcnts (Continued)

Summary of Significant Accounting Policies (Continued)

5. Significant Judgmcnts and Sourccs of Estimation Uncertainty

The preparatron ofthe PFF financial statenrcnts in coDfo nrty witlt IPSAS requires managetnent

to nlake judgt)tents, estilrates and assurrptions that affect the rcported amounts of reve[ues,

expcnses, assets and liabilitics, and the disclosure of contingent liabilrties, at the end of thc

leportlng period. However, unceltainty about these assuD]plions and estrnrates could result in

outcomes that require a matcrial adjustnrent to the carrying amount ofthe asset or liability affected

rn future periods. State alljudgements, estimates and assumptions made:

Estimatqs and essum ptions.

Thc key assumptions concerning the futule and othcr key sources of estimation uncertainty at the

reporting date, that have a significant risk ofcausing a lnatel ial adjustment to the carrying arnounts

ofassets and liabilities within the next financial year, are descrrbed below. The Entrty based its

assunrptions and cstimates on parametels available when the consolidated financial staternents

were prepared. However, existing cilcuntstances and assumptions about futurc develoPmcnts may

change due to market changes or circurnstances arising beyond the control ofthe Entity. Such

changes are reflected in thc assumptions when they occur. IPSAS I 140

Uscful lives and residuel vrluc

Thc useful livcs and residual values ofassets are assesscd using the following indicators to inforra

potential future use and value from disposal:

a) The condition ofthe asset based on tllc assessment ofexperts crnployed by the Entity.

b) Thc nature of the asset, its susceptibility and adaptability to changcs in technology and

processes.

c) The nature ofthe processcs in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to thc asset

Provisions

Provisions were raised and nranagernent deterrnined an estiorate based on the inforrnation

available. Additional disclosure ofthese estunates ofprovisions is included in Note 40. Provisions

are measured at tlre managerneut's best estrmate ofthe cxpenditure required to settle the obligation

at the reporting date and are discounted to present valuc where the cffect is material.
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Public Privnle l'orlnership\ Projecl Fncililolion Funtl
Attttud Reporl and Fintncinl Slrtlenrcrtls

for lhe yg07 s,llgtl June 30,2023,

Notes to thc Financial Statements (Continued)

6. Transfcrs from Othcr Govcrnmcnt entities

(Explain the purpose oflundrng)

b) Transfers from Ministrics, Dcparlmcnts and Agencics (MDAs)

(Ensn'e that thc antounl recorded abow os hawnq been recervedft'ont the Mrrust1'fulllt reconcrles to the
anrcunt recorded by the sendtng Enlil)t M 1$trf ,4n ocknotledgentenl nol(y't'ecetpt should be ratsed m

favour of the sendtng Mtnistry The detatls oflhe reconahotton hove becn mcluded under oppendu xxx)
iAntount recognsed m the slotement ofJinoncral perforntance should be lhe recurrent gronl and the

developfient granl to the extent that there are no condtltons allached Total ofcoluntn I should tte lo note

6(the port on uncondtltonal grants)

Dcscriptron
2022t2023 202 2022

KShs I(Shs

U nconditionfll C l.ants

Operational Gr ant 0 0

Developrnent grants 0 0

Olhcr Grants 0 0

Total lJncon(litional G rants 00 00

Conditional Grants amortiscd/ transfcrrcd to rcvcnuc

Housrng Dcveloprncnl Crant 0 0

Infiastr ucture Crant 0 0

Library Grant 0 0

Facilitics Developrnent Grant 0 0

Otlrer Orgarizatronal Grants (spccrfy) 0 0

Tolal Covcrnmcnt Grants And Subsidics 00 00

Nemc ofThc
Entity Scnding
Thc Grent

Amourl
recognizcd to

Statemcna of
Financial
pcrformancc. *

KShs

Anount
dcfcllcd
undcr
dcfcrrcd
incornc.

KShs

Amount
recogniscd
in capita I

fu nd.

Tolal
tIa nsfers

2022t2023

2021no22

KShs KShs KShs

Minrstry/State
Depalllnent 0 0 0 0 0

Ministry 0 0 0 0 0

Totrl 0 0 0 0 0
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Public Privolc Po nerships Project Focililalion Fund
Annuol Report antl Fittottcittl Slaleme nls

for lhe ledr ended lune 30, 2023.

Notcs to the Financiel Staaemcnts (Continued)

7. Public Contributions and Donations

(Provide bnef explanationfor ths revenue)

8 Liccnscs, Fccs and Permits

(Proude briefexplananon for thr revenue)

9. Financc f ncomc

(Prowde brief explanation lor this revenue)

Description
202212023 2021t2022

Kshs Kshs

Health Donations 0 0

Rescarch Donations 0 0

Donations transfen ed to r evenue ott condttions bcing

met.

U 0

Othcr Public Donations (Spect!) 0 0

Tolal Transfcrs and Sponsorsh ips 00 00

Reconcilietion Of Public Contribu(ions and

Donalions

00 00

Balancc Unspcnt at Beginning ofThe Year 0 U

Current Year Receipts 0 0

Conditions Met - Transferred to Revenue 0 0

Conditions To Be Met - Renrain Lrabilities 00 00

Dcscription
2022n023 2021t2022

Kshs Kshs

Licenses 0 0

Fees 0 0

Permits 0 0

Totel 00 00

Dcscription
2022t2023 202112022

Kshs Kshs

Cash investments and fixed dcposits 0 0

Interest incolne frorn Treasury Bills 0 0

Intercst income fi'om Treasury Bonds 0 0

Intcrest from outstanding debtors 0 0

Totel financc incomc 00 00
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Public Privule Purlncrships Projccl Fucililrtlion Fun
Annu lReporl ttn Financi(l Slt emenls

for tlre !en7 2n11sd June 30,2023.
Notcs to the Financial Stalcments (Continucd)

10. Otter Income

Q'lB' All ntcone should be classtfied os far os posstble tn lhe rclevcml classes and other tnconrc
should be used to recogntze mconte nol clscvhere classtfied

ll. Usc of Gootls and Scrvices

Description
2022n023 202t t2022

Kshs Kshs

Insutattcc fecover les 0 0

Inconre fronr salc oftcrrder 0 0

Serv ices concession incorne 0 0

Skrlls developnrent levy 0 0

Agency fee 0 0

Income wntteI back 0 0

Bad debts recovered 0 0

Miscel larreous incornes (specy!) 0 0

Tolal Othcr incomc 00 00

Descrlptiorl
2022t2023 2021t2022

Kshs Kshs

Elcctncrly 0 0

Watcr 0 0

Professional Scrviccs 0 0

Subscrrptions 0 0

A dvcrt rsrng 0 0

Admrn Fccs 0 0

Audrt Fees 0 0

Conferences and Delcgatlons 0 0

Consullrng Fecs 0 0

Consurnables 0 0

Fuel and Oil 0 0

Insurance 0 U

Legal Expenses 0 0

Liccnses and Pelrr(s 0 0

Chernrcals 0 0

Watcr Purification Cost 0 0

Postagc 0 0

Pnnlrng and Statronery 0 0

Hrre Charges 0 0

Rent expenses 0 0

Secunty Costs 0 0
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Public Private Parherships Proiecl Fncilitulion Fund
Annuol Rcporl and Financiol Slalcmenls
orlhe eor ended June 30, 2023.

12, Employee Costs

13. Board Expcnscs

2021t20222022t2023

KshsKshs
Dcscription

00Scwagc Treatment Costs

0 0Skrlls Dcvcloprnent Levics

0 0lnvcntory Scrapping

0 0Telecommunicatron

0 0Trainiug
00Travel, Subsrstence & Othcr Allowarrccs+

00Barrk charges

00Othcr General Expcnscs

Dcscription

202212023 2021n022

Kshs Kshs

Salaries and wages 0 0

Employer contrrbution to hcalth insurance schcmes 0 0

Employcr contribution to pclrsion schctnes 0 0

Travel, accomrnodation, subsistencc, & othcr allowanccs 0 0

Housing benefits and allowances 0 0

Ovcrtirnc paymenls 0 0

Pcrformance and othcr bonuscs 0 0

Social contributtons 0 0

0Cratuity 0

Othcr employce rclatcd costs ' 0 0

Employcc costs 00 00

Dcscription
2022t2023 202112022

Kshs Kshs

Chairman/Du'ectols' Honoraria 0 0

Sifting Allowances 0 0

Mcdical lnsurance 0 0

Induction and Trarning 0 0

Travel and Accornmodation 0 0

Othcr Allowances 0 0

Totrl 00 00
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Puhlic Prit' e Portncrships Projccl Facililtttion Fun
Annuol Report (n Finuncid Slulenrcnls

fUr lhe J)e r enrled June 30, 2023.

Notes to thc Financial Stalcrncnts (Continued)

14. Depreciation and Amortizalion Expcrrse

15. Repairs and Maintcuancc

16. Contraclcd Scrviccs

Dcscriplion
2022t2023 2021n022

Kshs I(shs

Property, plant and equiprnent 0 0

Intangiblc assets 0 0

Investnrenl plopcrty can ied at cosl 0 0

Total deprcciation and atnortizalion 00 00

Dcscription
202212023 2t2t t2022

Kshs Kshs

Property and equiprnent 0 0

Invcstment Property 0 0

Equlpment and Machinery 0 0

Vehrcles 0 0

Furniture and Flttings 0 0

Cornputers and Accessories 0 0

Others (specrfy) 0 0

Total Rcpairs and Maintcnancc 00 00

Dcscriplion
202212023 202112022

Kshs Kshs

Actuanal Valuations 0 0

Investll]ent Valuations 0 0

Proper ty Valuations 0 0

Othe rs (specify) 0 0

Total Contracted Scrvices 00 00
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Public Privote Po nerships Project Facililttlion Fund
Annual Reporl orul Financial Slalemenls

lor the year ended lunc 30, 2023.
Notes to thc Financial Stetemcnls (Continucd)

l7- Grants and Subsidies

18. Finance Costs

19. Gein on Salc of Asscts

Dcscription
2022t2023 202112022

Kshs Kslrs

Cornnrunrty Dcveloprnent 0 0

Education Inltlatrves and Progranrs 0 0

Socral Developrnert 0 0

Social benefit expcnsesr 0 0

Community Trust 0 0

Sporting Bodies 0 0

Total G rents end Subsidics 00 00

Dcscription
2022t2023 202112022

Kshs Kshs

Borrowings (amorrized cost) + 0 0

Financc leases (arnortizcd cost) 0 0

Unwinding ofdrscount on lease liabllities 0 0

Intcrest on bank overdrafts

lntcrest on loans frorn commercial banks

Tolel financc costs

0 0

0 0

00 00

Dcscription
2022/2023 202v2022

Kshs Kshs

0 0

Property, plant and equiptnent 0 0

Intangible assets 0 0

Othcr assets not capitaliscd 0 0

Total gain on sale of assets 00 00
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I'uhlic Priw e I'tt nc$hips Prdecl Focilittttion Funtl
A,rnut,l Repo,t utttl Finunt'itl Stulenrcnlt
for lhe yeflr enle lune 30,2023.
Notcs to thc Financial Statcmcnts (Continued)

20. Gain/Loss on foreign exchange transactions

21. Gaiu/ (loss) ou Fair Value Investmcnts

11 Inrpairment Loss

Description
2022t2023 202v2022

IGhs Kshs

Proper ty, PIant and Equrpment 0 0

lDlangrble Assets 0 0

Totll Inrprirmcnt Loss 00 00

23. Taxalion

2022t2023 2021t2022

Kslrs Kshs

Current irrcorle tax charge 0 0

Tax charged on rental income 0 0

Tax charged on rnterest incorne 0 0

Deferred tar: 0 0

Original and reversal of temporaly diffcrences 0 0

lnconrc lax cxpcnsc rcportcd ill (hc slatcmctlt
of financia I pcrfor mancc 00 00

Dcscription
202212023 202U2022

IGhs Kshs

Gain on foreign exchange transactrons 0 0

Loss on foreign exchange transactions 0 0

Total Gain/Loss 00 00

Description
2022t2023 202UtO22

Ifths Kshs

lnvestments at Fair Valuc- Equity lnvestments 0 0

Fair value - Investrnent property 0 0

Farr valuc- other financral assets (spccify) 0 0

Total Gflin 00 00
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Public Private PorTnerships Projecl Facilitalion Fund
Annual Reporl ond Finflncidl Slalen enls

lor the year ended June 30, 2023.

Notes to thc Financial Statements (Continucd)

24. Cash and Cash Equivalents

Dcteilcd Analysis of thc Cash and Cash Equivalcnts

Dcscription

Dcscription
2022nizr 202V2022

Kshs Kshs

Current Account 402,138,67s 343,060,675

Savings Account 0 0

On - Call Deposits 0 0

Fixed Deposits Account 0 0

Othcrs(Specrfr) n 0

Tolal Cesh And Cash Equivalcnts 402,138,675 343,060,675

2022t2023 202t t2022

Kshs Kshs

a) Currcnt Account

cKB A./C 1000349538 407,t38,675 343,060,675

Sub- Total 00 00

b) On - C.ll Dcposits

Kenya Commercial Bank 0 0

Equity Bank - etc 0 0

Sub- Total 00 00

c) Fircd Dcposits Account

Kenya Cornmcrcial Bank 0 0

Bank B 0 0

Sub- Total 00 00

d) Othcrs(Specify)

Cash [n Transit 0 0

Cash In Hand 0 0

Mobile Moncy Accounts 0 0

Sub- Total 00 00

Grend Total 402,r3E,675 343,060,675
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Puhlic Priwte l'urlnerships Project Fucilitolion Fund
A,tnud Reporl ond Fintncitl Slulenrcnls

for lhe lsff slldstl June 30, 2023.

Notcs lo thc Financial Stalemenls (Conlinued)

25. Reccivables from Exchangc Transactions

(a) Rcccivables frorn Exchange Transactions (Current)

Dcscription
2[22t202! 202112022

I(shs IGhs
Reccivablcs

Seryicc, Watcr and Elcctricity Dcbtors 0 0

Orlrcr Exchange Debtors 0 0

Total Cu rrcnt Rcccrvablcs 00 00

(b) llcceivablcs from Exchauge Transactions (Long-tcrm)

(c) Agcing analysis for Rcccivables from cxchange transactions

Dcscription
202212023 202112022

Kshs Kshs

Total rcceivnblcs

Set vlce, water and electr tcity debtol s 0 0

Other cxchangc dcbtors 0 0

Less: irnpairmcnt allowance (0) (0)

Total rcccivablcs 00 00

Currcnt portroD lrarrsfcncd lo crttrcnt rccetvablcs (0) (0)

Total non-currcnt rccervlblcs 00 00

Total Ieccivablcs (a+b) 00 00

Dcscription
2022t2023 202t 12022

Kshs Kshs

202212023
Yo ol

thc total
202v2022 "/" of lhc

total

Less than I ycar 0 Yo 0 %

Bclween l- 2 yEars 0 vo 0

Betwcen 2-i years 0 0 o/o

Over 3 years U % 0 %

Totol (a+b) 00 00 .h
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Public Privole Parlnerships Projecl Facilitalion Fund
Annual Reporl and Findncial Statemenls

for lhe yeor ended June 30,2023.
Notes to the Financial Statcmenls (Continucd)

(d) Rcconciliation for Impairment Allorvance on Receivablcs from Exchange Transactions

Reconciliation for Impairment Allowance on Rcceivables from Non-Exchengc Transactions

26, ReccivablesfromNon-ExchangeTrensactions

Impeirmcnt allowence/ provision
2022t2023 202u2022

Kshs Kshs

At the beginning ofthe year 0 n

Additional plovisions during the year 0 0

Rccovered during the year' (0) (0)

Written off durrng the year (0) (0)
At the end ofthc year 00 00

Description
202212023 2021t2022

Kshs Kshs

Propcrty tax deblors 0 0

Lcvies, fincs, and pcnalties 0 n

Liccnccs, fecs and pennrts 0 0

Other debtors (non-exchange ftansactions) 0 0

Lcss: irnpairrncnt allowance (00)

00

(00)

Totrl rcccivrblcs from non- cxchangc transections 00

2022t2023

%o of
thc

totel
Agcing Anrlysis- Rcccivrblcs from non-
cxchrngc transrclions 2021t2022

"/o of
thc

totel

Lcss than I year 0 0 o/o

Bclwccn I -2 ycars 0 % n %

Ovcr 3 ycars 0 o/o 0 vo

Totrl 0 o/o 0 %

Dcscription

2022t2023 202112022

Kshs Kshs

At the beginning ofthe year 0 0

Additional provrsions durrng the year 0 0

Recovered during the year (0) (0)

Wr inen off during the year (0) (0)

At thc cnd of thc ycar 00 00
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Puhlic Private Porlntrships I'rojecl Focilil(lbn Fund
Annual Report onl Fitl nci(l Sltltntnls
lor the ye r endcd June 30, 2023.

Notcs lo thc Financial Slatcmcnts (Continucd)

27. In ventorics

28. Invesl m cnts in fiuancial asscts

Dcscriptron
2022t2023 202tno22

I(shs Ks hs

Consurnablc stores 0 0

Medrcal supplics 0 0

Spalc parts and nleters 0 0

Water for distributron 0 0

0tlrcr goods hcld for resale 0 0

Caterrng 0 0

Less. allowancc for rnrpaittnent (0) (0)

Totrl invcntories at thc lowcr ofcost 2nd trct rcalizable
va lue 00 00

Dcscl.iption
202212023 2021t2022

Kshs Kshs

a) IrrvcstrncDl in Treasury bills and bonds

Frt,)ancial iustltulion

CBK 0 0

CBK 0 0

Sub- total 00 00

b) Investmcnt wilh Financial Institutiorrs/ Banl<s

Bank 0 0

Ban k 0 0

Sub- rotal 00 00

c) Dquity investments (specify)

Equity/ sharcs in Entrty 0 0

Sub- lotal 00 00

G rrnd lotal 00 00
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Public Priwle Parlnershiplr Prcject Facilitation Funtl
Annual Reporl and Finaflci Stuleme,rls

for lhe year eruled June 30, 2023.
Notes to thc Financial Statements (Continued)

d) Movement of Equity Investments

e) Shareholding in other entities

For investnrents in equity share Iisted under note 33 above, list down the equity investrnents under

the following categories:

lmpeirment rllorvallce./ provision
2022n023 202U2022

Kshs Kshs

At the beginning ofthe year 0 0

Purchase of investrnents in tlre year 0 0

Sale of investments during lhe year (0) (0)

Gain(loss) in fair value of investments through surplLrs or deficit 0 0

At the end of the year 00 00

Nrme of
Entity whcre
investmelt is

held

No of shares

Nominal
value of
shares

Fsir value
ofsharcs

Frir velue
ofshar€s

Direct
shareholding

lndirect
shareholding

Effective
shrreholding 2022t2023 2021D022

o/" Kshs Kshs Kshs

Enrity A 0 0 U 0 0 0

Entity B 0 0 0 0 0 0

Entity C 0 0 0 0 0 0

00 00 00 00 00 00
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Public Private Partnerships Proiect Fttcililation Fund
Annual Report and Financial Slatements

for the year ended lune 30,2023.
Notes to the Financial Statements (Continucd)

29. Property, Plent and EquiPment

Cost
Land Bu ild ings

MJtoi
vehiclcs

Furniturc
and fittings

Computcrs

Othcr
Asscts

(spccify)

Capital
Work in

rJr0gress

Total

Kshs Kshs Kshs Ks hs Kshs Kshs Kstrs IGhs

As At I July 2021 0 0 0 0 0 0 0 0

Additions
0 0 0 0 0 0 0 0

Disposals (0) (0) (0) (0) (0) (0)

Transfcrs/Ad; usrm cnts 0 0 (0) 0 (0) (0) 0 (0)

As at 30'r' Junc 2022 0 0 0 0 0 0 0 0

Additrons 0 0 0 0 0 0 0

Disposals (0) (0) (0) (0) (0)

Transfer/AdJ ustmcnts (0) (0) 0 0 (0) (0) 0 (0)

As at 30'h Junc 2023
0 0 0 0 0 0 0 0

Dcp rcciation And ImPairment

At lJuly 2021 (0) (0) (0) (0) (0) (0) (0)

Depreclatron (0) (0) (0) (0) (0) (0) (0)

lmpairmcnt (0) (0) (0)

Transfcrs/ AdJ ustmcnts (0) 0 0 (0) (0) 0 (0)

As At 30'h June 2023 0 0 0 0 0 0 0

Depreciation (0) (0) (0) (0) (0) (0)

Drsposals 0 0 0 0

lmpairment (0) (0) (0) (0)

Transfer/Adj ustmcnt 0 (0) (0) 0 (0) (0) 0

As at 30'h Junc 2023 0 0 0 0 0 0 0 0
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Public Privute Parlnuships Projecl Fncilitution Fun
Attttud Report untl Financiol Sktlenrcnls

for lhe yetr endett June 30,2023,
Notcs to the Financial Statemcnts (Cnutinued)

Valuation

Land and bLrildrngs/ Equipnrent (be specific) rvere valued (Thcre lvas valuatiorr) professional

valuels lionr the governrnent rn line rvith the National Assels arrd Liabrlities Managcnrent

I)olicy and Cuidelines (issued 30'r'June 2020).

(b) l'roperty, Plant and Equiprncnt at Cost

lf the freehold land, buildings and otlrer assets were stated on the historical cost basis Lhe

arnounts would be as follows:

Propelty plant and Equiprnent includes thc following assets that are fully dcpreciated

Description Cost
Accumulated
Deprcciation NBV

Kshs Kshs Kshs

Land 0 0 0

Buildrngs 0 0 0

Plant And Machrnery 0 0 0

Motor Vehrcles, Includ ing Motorcycles 0 0 0

Computer s And Related Equipnrent 0 0 0

Office Equ ipnrent, Funrture, And

F rttlngs 0 0 0

Total 00 00 00

Description
Cost or valuation

Normal annual
deprcciation chat ge

Plant and Maclrrnely 0 0

Motor Vehicles rnc luding Motorcycles 0 0

Conlpulers and Related Equ ipnrcnt 0 0

Olfice EqLripnrenl, Furniture and Fittings 0 0

Tolal 0 0
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Public Private Partnersltips Project Facilitation Furul
Annual Reporl and Financial Stulemenls

for the lear ende June i0, 2023.

Notes to the Financial Stetcnrents (Continued)

30. Inta ngible Assets

31. fnvestment Property

Description
2022t2023 202112022

Kshs Kshs

Cost 0

At bcginning of the year 0 0

Additions 0 0

At end of the year 0 (,

Additions-internal development 0 0

At end of the year 0 0

Amortization and impairment 0 0

At beginning of the year 0 0

Amortization 0 0

At end of the year 0 0

Inrpairnrent loss 0 0

At end of the year 0 0

NBV 0 0

Description
20242023 202tn072

Kshs Kshs

At beginning ofthe year 0 0

Addilions 0 0

Disposal during the year (0) (0)

Depreciation (0) (0)

Impairment (0) (0)

Gain/(loss) in fair value (iffair value is elected) 0 0

At end of the yeer 0 0
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Puhlic Priwte l,arlnerships Projccl F cilildtion Funtl
Attttttttl Rcporl tnd Fintnciol Stalenrcnls

for the 1ta117 s2istl June 30,202.1.

Notcs to thc Financial Statcments (Conlinucd)

32. Trade and Othcr Payablcs

33. Rcfundablc Deposits and Prcpaymcnts frorn Customers

Dcscription
2022t2023 2021t7022

Kshs l(s hs

Tradc payables 0 0

Payrnents r eccrvcd rn advance 0 0

Ernployee payables 0 0

Thrrd-party payrncnls 0 0

Other payables 0 0

Total lra(lc and othcr payeblcs 0 0

Agcing analysis: (Tladc and othcr payablcs) 2022t2023

Yo of
thc

Total 202v2022

o/" of
thc

Total

Under onc ycar 0 o/o
0 %

l-2 ycars 0 % 0 v.

2-3 ycars 0 o/o
0 vo

Over 3 ycar s 0 vo 0 vo

Total (tic to above total) 00 00

Description
7022t2023 202112012

Kshs Kshs

Customer deposits 0 0

Plepaymcnts 0 0

Otlrer deposits 0 0

Totsl dcposits 0 0

Agcirg analysrs: (Rcfu rrtlablc dcposits) 202212023
7o of thc

Total 202U2022
7. of thc

Total
Undcr onc ycar 0 0 %

l -2 'loats 0 % 0

2-i years 0 0 o/o

Over 3 ycars 0 v" 0 %

Total 00 00
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Public Privale Partnerships Project Facilitation Fund
Annual Repofi and Ftnancial Stalements

fot the year ended Jane 30, 2023.

Notes to the Financial Statemetrts (Continued)

34. Current Provisions

35. Finance Lerse Obligation

Mlturity Andysis

Analysed as:

Belance b/f 00 00 00 00 00

Additional provisions 0 0 0 0 0

Provision utilised (0) (0) (0) 0( ) 0( )
Change due to discount and time
value for money

0( ) 0( ) (0) (0) 0( )

Transfers from non -curr6nt
provisions

0 0 0 0 0

Totol provisions yeer end 00 00 00 00 00

At tho itrrt ofthe yerr 00 00

Discount interest on leasc liability 0 0

Paid during the year (0) (0)

At end of the yeer 00 00

Year I 0

Yesr 2 0

0Year 3

Year 4 0

Year 5 And Onwards 0

[,ess: Unearned Interest (0)

Totd 00

Current 0

Non- Current 0

Totrl 00
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Publlc Priwte Partnenhips ProJect Facililalion Fund
Annaal Report and Financlal Slatemena
Jor lhc year cndcd June 34 2023.
The deferred income movement is as follows:

36. Deferred Income

(Provlde brief explanat ion)

17. Employee Benelit Obligetions

Retircment betrelit AsseU Llability

The Entity operates a defined benefit scheme for all full-time employees from the time of employment.

The scheme is administered by Company B while company B are the custodians of the scheme. The

scheme is based on a percent ge of salary of an employee at the time of retircment. An actuarial

valuation to fulfil the frnancial reporting disclosure requircments ofIPSAS 39 was carried out as at 30

National Covernment 0 0

0 0I ntemational Funders

402,138,675 343,060,675Public Contibutions and Donations

Totel Deferred Income 402,138,675 343,060,675

Balance Brought Forward 0 23,060,675 343,060,675320.000.000

0 59,078,000 59,078,000Additions 0

Transfers To Capital Fund (0) (0) 0( )0( )
Transfers To Income
Ststement (0) 0( ) (0) 0( )

Other Ttansferc 0( ) (0) 0( ) 0( )

Balance Carried Forward 320,000,000 00 82,138,675 402,138,675

Currcnt Benefi t Obligation 0 0 0 0 0

0 0

Non-Current Benefrt
Obligation 0 0 0

00 00
Total Employee Bcnefits
Obligetlon 00 00 00
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Public Privale Partnerships Project Facilitotion Fu,rd
Annual Report ond Financial Slalements

for the year ended June 30, 2023.
June ?024 by nil actuarial valueE on this basis lhe present value of the defined benefit obligation and

the related current service cost and past service cost were measured using the Projected Unit Credit

Method. The principal assunrptions used for the purposes of valuation are as follows:

Notcs to the Financial Statements (Continucd)

Description
2022n023 202'/2022

Kshs Kshs

Discount Rates 0% 0%

Future Salary Increases 0o/o 0%

Fulure Pension lncreases 0% |Yo

Mortality (Pre- Retilernent) 0v. 0%

Mo(ality (Post- Retirement) 0o/o 0Yo

Withdrawals 0 0

Ill Health 00 00

Retirenrent 0 years 0 years

Recognition of Rctirement Benefit Asset/ Liability

a) Amounts recognized under other gains/ Losses in the statement ofFinancial Performance:

Description
2022n023 2021t2022

Kshs Kshs

The return on defined plan assets 0 0

Actuarial gains/ losses arising fronr changes in
demographic assumptions 0 0

Actuarial gains/ losses arising

frorn0020chan ges in fi nancial assunrptions 0 0

Actuarial gains and losses arising fronr

experience adjustruents 0 0

Others (speci$) 0 0

Adjustments for restrictions ou the defined

benefit asset 0 0

Remeasurement ofthe net defined bencfit
liability (asset) 0 0
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Public Privole Pulncrships Projecl Frcililolion Funrl
Annuul Reporl unl Finonciul Slolenrcnls

lor lhe yeot cndel June 30, 2023.
Notcs to thc Financial Statcmcnls (Continucd)

b) Amounts rccogniscd in the Statement of Financial Position

The Entity also corllr ibutes to the statutoly National Social Seculity Fund (NSSF). This is a

defined contributiou schenrc registered under the Natronal Social Security Act. The Entrty's

obligatror: under tlre scheure rs lln.)lted to specrfic contr ibutions legrslated fi om tllre to tlrne

and is currently at KShs Nrl per employce per month. Other lhan NSSF the Entrty also has a

dell ned contr ibution schcn.re oper ated by N SSF Pension Fund. Ernployecs contlibule 00/o while

employers contribute 0olo of basrc salaty. Entploycr contributions arc recognised as expenses

in the staternent offinancial perfornrance wilhln tlre period they are incurred.

38 Non-Cu rrcnt Provisions

Description
7022tL023 202t 12022

Kshs Kshs

Pleseut value ofdefined benefit obligations(a) 0 0

Farl value of plan assets(b) (0) (0)

FLrnded status (=a-b) 0 0

Restrictions on asset recognised 0 0

Otlrers 0 0

Net asset or liability arising front defined

benefit obligation 0 0

Description

Long
service

leavc

Bonus
Provision

Gratuity
p rovisions

Other
Provisions Total

I(shs I(shs Kshs Kshs Kshs

balance at the beginnrng ofthe year

additional provisions

provision utilised (0) (0) (0) (0) (0)

change due to discount and time
value for rnoney

less: cun'ent pollion (0) (0) (0) (0) (0)

balance at lhe end of the year
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Public Privole Parlnerships Prujecl Facilitalion Funtl
Annual Reporl and Finonciol Stalentenls

for llre ledr en edJune30,2023.
Notcs to the Financial Statements (Continued)

39. Borrowings

The analyses ofboth extcrnal and dornestic borrowings arc as follows:

Dcscription 2022t2023 202t n022

Kshs Kshs

r) Extcrnel borrorvings

Balance at beginning ol the year' 0 0

External bouowrngs during the year 0 0

Repaynrents ofduring thc ycar (0) (0)

Balencc at cnd of thc ycar 00 00

b) Domcstic borrowings

Balance at beginning of the year 0 0

Dornestic borrowings during the year n 0

Rcpaymcnts during the year (0) (0)

Balance at cnd of lhc year 00 00

Balance rt end of thc period- domestic and
Extcrnel borrowings c: a+1, 00 00

2022t2023 2021t2022

Kshs Kshs

Extcrnal Borrowings
Dollar Denominated Loan From 'X Organtsation' 0 0

Stcrling Pound Denominated Loan Frorn 'Y
Organ isation'

0 0

Euro Denorninated Loan fronr Z Organisation' 0

Domcslic Borrowings
I(enya Shilling Loan Frorn KCB 0 0

Kenya Shilling Loan from Barclays Bank 0 0

Kcnya Shilling Loan fronr Consolidated Bank 0 0

Total Balance at End OfThe Year 00 00
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Puhlic Privute Purlncrships Projccl Facililnlion Fun
Annuol Reporl und Finrnciol Stnlemenls

.for lhe yeu ended June 30, 2023,

Notes to the Financial Statcnrcnts (Continued)

Description
2022n023 20?.112022

Kshs Kslrs

Sholt Tcr rn Borrorvings (Currcnt Poltion) 0 0

Long Ter nr Borrou,ings 0 0

Total 00 00

40. Scrvice Conccssion A rmngcnrcnls

4t. Social Bencfit Liabililies

Description
202212023 2021t2022

Kshs Kshs

Fair value of service concession assets

recognrzed under PPE 0 0

Accunrulated depreciat ron to dale (0) (0)

Net carrying anrount 00 00

Ser vicc concession liability at beginning,

ofthe year 0 0

Service concession revenue recognized (0) (0)

Service concessron liabrlity al end of the

vear 00 00

Dcscription
202212023 202v2022

Kshs Kshs

Health social benefit sclrenre 0 0

Unenrployment social benefi t scheme 0 0

Olphaned and vulnerable bcnefit schetuc 0 0

Elderly socral benefit schenre 0 0

Bursary socral benefits 0 0

Disability social benefi ts 0 0

Total 00 00

Culrent social berrefi ts 0 0

Nolr- cul lenl social benefits 0 0

Total (tie to lotals abovc) 00 00
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Public Private Partncrships Projecl Fncililalion Fund
Annuol Reporl antl Finoncifll Slalemenls

for lhe yeor enrle June 30, 2023.

42. Surplus Rcmission (for calegot)t 3 entities)

In accordance with Section 219 (2) of the Public Frnancial Management Act legulations,

regulatory entrties shall remt into Consolidatcd Fund, ninety per centuln of its surplus firnds

reported in the audited financial statetDetrts aftcr theend ofeach firrancral year. Inlinewiththis
legol requiremcnl lhe PFF did nol nnke tny surplus dur ing the yur (Previous FY Nil) and ltcttce

no remilloncc lo lhe Co,tsolitloted Fun .

The Surplus Renrission has been computed as follows:

Su rplus Remission Payable

Dcscription
2022n023 202t n022

Kshs Kshs

Payable at the beginning ofthe year 0 0

Paid during the year (U) (0)

Peyablc at cnd of the ycar 0 0

43. Taxation

Dcscription
2022t2023 20tU2022

Kshs Kshs

At beginning ofthe year 0 0

lncome tax charge for thc year (notc 27) 0 0

Under/(over) provrsion in plior yearls (note 27) 0 0

Incorne tax paid durrng the year (0) (0)

At end of the year 0 0

Description
2022t2023 2021n022

Kshs Kshs

Surplus for the period 0 0

Less: Allowable deductions by NT (0) (0)

90% Cornputation (lncluded in Statenrent of
Financial Pelformance)

0 0
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Puhlic Priwte Purlncrships l'rojccl Facilil lion l'ut d
Annuol Report un Finoncial Sldentenls

for lhe yeor cnded June 30,2023,
Notes To The Financial Statements (Continucd)

44. Dcferrcd Tax Liabilitl,

Deferred tax rs calculated on all temporaly drlfelences undel the lrabrlity nrethod using the

enacted tax rate, cutrently 30%.'fhe net deferred tax liabrlity at year errd rs attributable to the

following itenrs:

Description
2022t7023 202v2022

I(sh s Ituhs

Accele ralcd capital allowances 0 0

Unrealised exchauge gains/(losses) 0 0

Revaluation surplus 0 0

Tax losses carried forward (0) (0)

Provisions for liabrlities and charges (0) (0)

Net dcferrcd tax liability/(asset) 0 0

The movcmcnt on lhe dcfcrrcd tax accou[t is
as follows:

Balancc at beginuing oflhe ycar 0 0

Credit to revaluation reservc (0) (0)

Undcr provision rr pnor year 0 0

I nconre statenrent charge/(cred it) 0 0

Balance at end of the ycar 0 0
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Public Privnle Pornerships Project Focililalion Fund
Annuol Reporl ond Financittl Slolenvnts
lor the year ended June 30, 2023.

Notcs To The Financial Statcments (Continued)

45. Cash Gencrated from Operations

46. Financial Risk Manegemcnl

The Entity's actrvities cxpose rl to a varicty offinancral risks including crcdit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk managelnent programlne

focuses on unpredictability ofchanges in the business envilontnent and seeks to tninimise the

potential adverse effect of sLrch risks on its perfortnance by setting acceptablc levels of risk.

The Entity does not hedge any risks and has in place policies to ensure that credit is only

extended to custorrcrs with an established credit history. The Entity's financial risk

managernent objectives and policies are detailed below:

i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will bc unablc to

pay arnounts in full whcn due. Credit risk ariscs from cash and cash cquivalents, and dcposits

with banks, as well as trade and other receivables and ava ilable-for-sa le financial investments.

Managernent asscsses the credit quallty ofeach customer, taking into account its financial

position, past experience and other factors. Individual risk limits are set bascd on intcrnal or

Dcscription
202212023 2021no22

Kshs Kshs

Surplus for thc ycar bcforc tax 0 0

Adjustcd for:
Deprcciation U 0

Non-cash grants leceived (0) (0)

Contributed assets (0) (0)

Impairrnent 0 0

Gains and losses on disposal ofassets (0) (0)

Conttibution to provisions 0 0

Contribution to impairrnent allowance 0 0

Working c.pital adjustments

Increase irr inventory (0) (0)

Incrcasc in receivables (0) (0)

Incrcase in deferred incomc 0 0

Increasc in payablcs 0 0

Increasc in payments reccivcd in advance 0 0

Nct cash llow from operating rctivities 0 0
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Puhlic Privale Parlnershilts Projetl lrocilil lion Fu,tl
Annuul Reporl ttn Finnncirtl Slalenrcnls

lor lhe yexl s12,1utl June 30,2023.
external assessrnent in accordance with linrits set by the drrectors. The anrottuts presented rn

the statetnent offinancial posrtion are net ofallowances fol doubtful receivables, estinrated by

the Entity's nranagernent based on prror experieuce and their assesstrerlt of the cuuenl

econortt ic env ironnrent.

Financial Risk Manngcutcnt

Tlre calryrng anrouut of financral assels recorded in the financial statenrents replesenting the

Entlty's ntaxintutn exposure Io cledit r isk without takrng account ofthe value ofany collateral

obtarned rs nrade up as follows

Financial Risk Managemcnt

The customers under the fully perfolnring category are paying therr debts as they continue

trading. The credit risk associaled with these receivables is tnrnintal and the allowance for

uncollectible auroulrts that the llntity has rccognised in the financial sLatenlents is considered

adequate lo cover any potentially rrlecoverable amourtts. The Entity has significant

concenttation ofcredit rrsk on anlounts due fionr xxx The board oldttectors sels the Entlty's

credit polrcres and objectives and lays dorvn paraureters rvithin which tlre various aspects of

ctedit risk managellrelrt arc operated.

Description

Total
amount

Fully
performing

Past due lmpaired

Kshs Kshs Kshs Kshs

As at 30'r' Junc 2023

Receivables frorn exchange

t[ansactrons
0 0 0 0

Receivables frour non-

exchange transactions
0 0 0 0

Bank balances 0 0 0 0

Total 0 0 0 0

As at 30 June 2022

Receivables frour exchange

traDsacttons
0 0 0 0

Receivables frorn non-

exclrange tr ansac(ions
0 0 0 0

Bank balances 0 0 0 0

Total 0 0 0 0

ii) Liquidity risk management
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Public Private Parherships Projecl Facililalion Fund
Annud Repott anl Financifll Slttlonrenls

for lhe yeor ended fune 30, 2023.

Ultrmate rcsponsibilrty for liqurdity flsk rnanagcrnent rests with the Entlty's directors, who

have built an appropriate liquidity rrsl< managernerlt fi'antewot k for the nranagetnent of the

Entity's sho , nrediurn and long-tenn funding and liquidily rnanagement requirenretrts The

Entity manages liqu idity risk thr ough contrnuous nronitoring offorccasts and actual cash flows.

Thc table below rcpresents cash flows payable by the Entity ttnder trotr-derivative financial

liabilrties by their rcrnaining contractual nratul itres at the reporting date. The anrottnts disclosed

in the table are the contl'actual urrdlscounted caslr flows. Balanccs due withrn l2 tnonths equal

therr carrying balances, as the inrpact ofdrscountiDg is not significant.

Description

Less than I
mon(h

Between l-
3 months

Over 5
monlhs

Total

Kshs Kshs Kshs Kshs

As at 30rh Junc 2023

Trade payables 0 0 0 0

Current portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Dcfcrred inconre 0 U 0 0

Employec benefi t obligation 0 0 0 0

Totel 0 0 0 0

As el 30'r' June 2022

Trade payables 0 0 0 0

Currcnt portion of borrowings 0 0 0 0

Provisions 0 0 0 0

Defcrred incorne 0 0 0 0

Errployee benefit obligation 0 0 0 0

Totrl 0 0 0 0
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Notcs to the Financial Statemcnts (Continucd)

Financial Risl( Menagemcnt

iii) Markct rislr

1'he Entttl' has put in place an internal audit firnction to assrst it in assesstng the r isk faced by

the Entity on arr ongoing basis, cvaluate and test the design and efl'ectiveness of rts rnternal

accounting and opetational controls. Market risk is the risl< alrsrng fiont changes irr nrarket

priccs, such as interest rate, equrty pttces and foreign exchange rates which will affect thc

Entity's incoure or the valuc of its holding of financial lr)strunlents. The objectivc of market

risk rnanagement is to rnanage and control rnar ket risk exposttres withtn acceptable paramcters,

while optirnising the return. Overall responsibility for managing rnarket risk rests with the

Audit and I{isk Managernent Conrnrttee The Entity's Irtnatrce Department is resportsrble for

the development ofdetailed rrsk nranagcnrcnt policics (subject to review and apploval by Audrt

alrd Risk Management Cotr]nllttee) and for the day-to-day lrnpler]reutation of tlrose policies.

There has been no clrange to lhe Entily's exposure lo ltratket risks or the way tt mattages and

rleasures the risk.

a) Foreigrr cu rrency risl<

The Ennry has tlansactronal cul lency expos[res. Such exposure atrses thlough putchascs of

goods and services lhat are done in cttrrcncies othel than lhe local curretrcy Invorces

denorninated in forcign currencies are ;:aid aRer 30 days fronr lhe date of tlre invotce and

conversiorr at the tinre of payntent is done using the plevailing exchange l'ate. The Enl )t

lnanages forergn exchange risk lor rn future comrnercial tratrsactions and recognised assets and

liabrlrties by plojectrng for expected sales procceds and rnatching the sarre with expected

payments.
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Financial Risk Manage ment

Financial Risk Managemenl

The calrying anrount of lhe Enlity's foreign currency denonrinated monetary assets and

luronetaly liabilities at the end of the Iepo[ting period are as follows:

202212023

Foreign currency sensitivity analysis

2022D023

Description ln Kshs

Other
currencl€s Tota I

Kshs Kshs Kshs

As at.30th June 2023

Financial Assets 0 0 0

InvestrDenls 0 0 0

Cash 0 0 0

Dcbtors 0 0 0

Totsl Finsncial Assets 0 0 0

Financial Liabilities

Trade And Other Payables 0 0 0

Borowings 0 0 0

Totsl Financiel Lirbilities 0 0 0

Net Forcign Currency AsscU(Liability) 0 0 0

D€scription In Kshs
Other

currencies Total

Kshs Kshs Kshs

As at 30rr' June 2023

Financial Ass€as 0 0 0

Investrnents 0 0 0

Cash 0 0 0

Debtors 0 0 0

Total Financiel Assets 0 0 0

Finencial Linbilitics

Trade And Other Payables 0 0 0

Borowings 0 0 0

Totrl Finencirl Liabilities 0 0 0

Net Foreign Currency AsseU(Liability) 0 0 0

58



Public Private Pot'tncrships Prujecl h-ttcililution Fund
Annud Reporl and Financinl Slatentnls
for the yeur endetl June 30,2023.

Notcs To Thc Financial Slatcments (Continued)

Financial Rislt Management

The followrng table denronstrates thc elfcct on the Entity's staternent o fcomprelreusive irrconre

on applying the sensitivity for a rcasorrablc possrblc change in the exchange rate ofthe thlee

main tlansaction cunencies, with all other valrables lreld consl.ant. The reverse would also

occur ifthe Kenya Shilling appreciated rvith all other valiables held constant.

b) Intercst rate risk

Interest rate risk is the risk that the Entity's finanoal condition nray be adversely affected as a

result ofchanges iu intetcst rate levels. The Entity's irrterest rate risk arises fionr bank deposrts.

This exposes the Entrty to cash flow interest rate rrsk Tlre rnterest rate risk cxposure arises

nrainly fronr interest rate rnover)rents on the EDtity's deposits.

Manaecmcnt of intcrest ratc risk

To nranage the iuterest ratc flsk, rnanagenrenl lras endeavoured to bauk rvith institutions that

offcr favourable interest ratcs.

Financial Risk Managemcnt

Sensitivitv a nalvsis

The Entity analyses its intcrest ratc exposure on a dynanric basis by conducting a sensilrvity

analysis. This involves delelurining tlre irnpact on profit or loss of defined rate shifts. The

sensrtrvity analysis for interest rate rrsk assurnes that all other variables, rn particular foreign

exchangc rates, rernain constant. 1-he analysis has been perforuted on the sarne basis as the

prior year. Using the end ofthe year figures, the sensrtivlty analysis rndrcates the impact on the

Dcscriptron

Clrange in
currcncy ratc

Effcct on Prolit
beforc tax

Effcct on
Equity/Net assets

Kshs Kshs Kshs

2022t2023

Eu ro tjy:o 0 0

USD t 0v" 0 0

202U2022

Euro t0% 0 0

USD | 0o/o 0 0
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Public Private Parlnerships Projecl Focilitation Fund
Annual Repo antl Finoncial Slalemenls

Ior lhe lear ended June 30, 2023.
slatenrcnt ofcomprehensivc ll'lcolne ifcu11ent floating rnterest rates increase/dccrease by one

percentage point as a decrcase/increase. A rate increasey'decrease of 5% would result in a

decrease/increase in profit before tax ofnil Ksh.

Notes to thc Financial Slatcmcnts (Continued)

Financial Risk Management

Fair valuc of fineucial rssels and liabilities

a) Financial instrumcnts measurcd at fair valuc.

Dcacrmination of fair veluc and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniqtres based on whethel the inputs to those

valuation techniques are observable or urlobservablc. Observable inputs reflect nrarket data

obtained from independent sources; unobservablc inputs reflcct the Enlity's narket

assumptions. Thesc two types of inputs have ct eated the following fair value hierarchy:

Level I - Quoted prices (unadjustcd) in active rnarkets for idcnttcal assets or

Iiabilities. This level includes listed equity securities and debt instrulnents on

exchanges.

Level2 - Inputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived

fiom priccs).

Level 3 - inputs for the asset or liability that are not based on observablc markct data

(unobservable inputs). This level includes equity invcstlnents and debt instnlrnents

with srgnificant unobservable components. This lricrarchy requires the usc of

obser vable ,nar ket data when available. The En trry considers relevaltt and obset vable

market prices in its valuations whcrc possible.
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Notcs to the Financial Strtemcnts (Continucd)

Finrncial Risl< Managcmcnt

The follorvrng table slrows an analysis offinancial arrd non-financral Instlunrents recolded at

lail value by level ofthe farr value hreralcl.ry:

There were no transfers between levcls l, 2 arrd 3 during the year. Disclosures of larr values of

financial inslrurlents not lreasuled at fair value have not bectr tnade because tlre canyrlg

amourts are a reasonable approxintalion oflheir fatt valtres.

iv) Capital Risk Managcnrcnt

Thc objective of the Entity's capital risk lnanagenlent rs to safeguard the Entity's abilrty to

coutinue as a golng concern. The E,ntity capital strLrcture conrprises ofthe following f'unds:

Dcscription Lcvcl I Levcl 2 Lcvcl 3 Total

Kshs l(shs Kshs Kshs

As at 30 June 2023

Fina ncial Assets

Quoted Equity hrvestments 0 0 0 0

Non- Financial Assets

lnvestmcnt Property 0 0 0 0

Land And Buildings 0 0 0 0

Total 00 00 00 00

As at 30'r' Jnnc 2022

Financial Assels

Quoted Equity Invcstrnents 0 0 0 0

Non- Financial Assets

hlvestment Property 0 0 0 0

Land And Bu rld ings 0 0 0 0

Total 00 00 00 00

Description
202217023 202u2022

Kshs Kshs

Revaluation Rescrvc 0 0

Retarned Earnings 0 0

Caprtal l{eselve 0 0

Total Fu nds 0 0

Total Bonowr]gs 0 0

Less. Cash and Bank Balanccs (0) (0)

Net Debt/(Excess Cash And Cash Eqrrrvalents) 0 0

Gca ring 0% 0%
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Notes to the Financial Statements (Conlinued)

41. Related Party Disclosu res

Nature of related nartv relationshios

Entities and other paflies rclated to the Zrllly include those palties wlro have ability to exercise

control or exercise significant influence over its operating and financial decisions' Related

parties include management personnel, their associates and close fanrily tnetnbers.

Government of Kenvt

The Governmeut of Kenya is tlre plincipal shareholder of the Entity, holding 100% of the

Entity's equity intelest. The Governlnent of Kenya has provided full guarantees to all long-

ternr lenders ofthe Entity, both domestic and external.

Other relatcd arties include:

i)

iD

iiD

iv)

v)

The Parent Ministry.

County Governments

Other SCs and SAGAs

l(ey rnanagement.

Board ofdirectors.

Description
202212023 2021n022

Kshs Kshs

Transactions with related parties

a) Sales to related parties

Sales ofelectricity to govt agencies 0 0

Rent income from govt. Agencies 0 0

Water sales to govt. Agencies 0 0

Others (speciry) e.g. interest and bank charges 0 0

Total 0 0

B) purchases from related parties

Purchases ofelectricity from KPLC 0 0

Purchase of watel lrom govt service providers 0 0

Rent expenses paid to Bovt agencies 0 0

Training and conference fees paid to govt.

Agencies

0 0

Others (specify) 0 0

Total 0 0

b) Grants /transfers from the government

Grants from national govt 0 0

Grants from county government 0 n
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48. Conlingcnt Asscts and Contingcnt Lirbilitics

Conliogent Assets

Dcscliption
2022n023 202112022

Kshs Ks hs

Conlingent Assets

Insurance Rcirnbursements 0 0

Asscts Arisrng frorn Determinatiou Of Court Cases 0 0

Rermbursable Indcrnnrlles and Guar antees 0 0

Recervables Frorn Other Govcrnrnenl Enlrtres

Othcrs (Specrfy)
0 0

0 0

Total 0 0

(Gtve deta s)

I

2022t2023 202112lJ22
Descrip tio n

Kshs Kshs
0Donations irr kind 0

0 0Total
c) Expcnses incurrcd on bclralf of lclatcd

party

Paynrents of salar les and wagcs fbr entployees 0 0

0 0Payrncnls for goods and ser vices

Total

d) Kcy managcmc[t compcnsatiol
0Director s' enrolurnents 0

0 0Compensation to key rnanagement

0Total 0
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Continsent Liabilities

(6 tvc dcratls)

49. Capital Commitments

Capital Commitmcnts
2022t2023 202tn022

Kshs Kshs

Authorised for 0 0

Authorised and contracted for 0 0

Total 0 0

I Dcscription
2022t2023 2021t2022

Kshs Kshs

Contin gent Liebilitics 0 0

Court Case xx against the EDtity 0 0

Bank Cuarantees in Favour of Subsidiary 0 0

Contingcnt Liabilitics ausrng frorn Contracts

lncluding PPPs

0 0

Others (Specify) 0 0

Totel 0 0
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50. Dvcnts after thc Rcporting Pcliod

Tlrere were no nraterial adlusting arrd rron-adjusting events afler the lcporting period.

51. Ultimate And Holding Entity

The Entity is a State Corporation/ o[ a Sen] i-Autollomous Covetnrnenl, Agency under the

Mrnistry o[ the National TleasLrry and Econonric Planning lts ullin]ate parent is the

Covernnrerrt of Kenya.

52. Currency

The financial statements arc presented in Kenya Shrllings (Kshs) r'ounded to the ncarest Kshs

)

a
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20. Appendices

Appendh l: Implomcntatlon Strtus of Audltor-Gcnerd's Recommendatlons

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Director GeneraUPPPD)

Date:

N/A
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Appe ndix II: Projects implemented by PFF

Projects implemented by the State Corporatior/ SAGA Funded by development partners and./

or the Govemment

Status of Projects completion
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Publlc Private Pannerships Project Faeilitdtion Fund
Annual Report and Financial Staten ents
for the year ended lune 30, 2023,

Appendix VI: Reporting of Climate Relevant Erpenditures

Projest
Name

Project
Description

Project
Objectives

Project
Activities

Quarter Source of
Funds

Implementing
Partners

QI 02 Q3 o4
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Pubtic Private Parlnerships Proiect Facilitalion Funtl
Annuol Reporl and Findncinl Statements

for lhe yeur ended June 30, 202j.

Appendix VII: Rcporting on Disastcr Managcmcnt ExpGnditure

Column I Column II Column llI Column IV Column V Column
VI

Column
VII

Programrnc Sub-

Programrne

Disaster
Type

Category of drsaster related Activity that

requrre expenditure repo rng

(response/recovery/m iti gation/prcparcdncss)

Expenditurc
item

Anrount
(Kshs.)

Comments

I
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