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Proiect Start Date The proiect staft date is 23tl' Septernber 201 3

Project End Date 1-he project end date is 31't December 2020 though we are

requesting extension due to Covid-19 Pandemic challenges

Project Coordinator The proiect coordinator is Mr. Edward Gakuniu

Project Sponsor: The project sponsor is BADEA, OF'ID, Abu Dhabi, Saudi and

GOK, through the National T'reasury

Electrijlcutiott lrt Five Regions Project
ortd Fi ttctrtcial Statements

the cial year ended June 30, 2020

PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: Rural Electrification in Five Regions Project

Objective: The key objectives of the project are:

The provision of power supply to houses, schools health and government centres and
commercial, industrial and agricultural activities which will help on boosting the
economic and social development.
The project will irnprove small industries working in the field of agriculture industries
specially tea and coffee.

The project headquarters offices are in Nairobi, Kenya

The address of its registered olfice is:

Kawi House, Red Cross Road,
P.O Box 34585 - 000100,
Telephone: (254) 2341400, 27 10955 ,
E-mail : info@rea.co.ke,

Website : www.rea. co.ke

1.2 I'roject lnformation

1.3 Pro ect Overvierv

or

a

a

Line Ministry TIie proiect is under the supervision of the Ministry Of Energy

Prolect number 'l'he proiect number is CRIIDI-I' NUMBE,I{ 11 /597KF.11407PKE

Strategic goals of the
project

1-he strategic goals of the project are as follows:
(i) To connect public lacilities in selected areas

(ii) To connect household in the selected areas

'[.he project nlanagcnrent ainis to achieve the goals through the
extension of electricity supply

Achievement of
strategic goals

ll



Rural Electrijication In Five Regions Proiect
Reports and Financial Stoteruents
For thefinancial year ended June 30, 2020

Other important
background
information of the
proiect

The overall project has components:
a) Construction of distribution networks
b) Consultancy service for preparation

tender documents.

of design and

Current situation that
the project was

formed to intervene

To supplen-rent the Government efforts of connection of all public
facilities and households in the rural areas by the year 2020,
though we are requesting extension due 1o Covid-19 Pandemic

challenges

Project duration The project started on 23rd September 2013 and is expected to run

until 3l't December 2020, though we are requesting extension due

to Covid-19 Pandernic challenges.

1.4 Bankcrs

The project does not operate bank accounts

1.5 Auditors

Auditor-General,
Office of the Auditor-General,
Anniversary Towers, University Way,

P. O. Box 30084-00100,
Nairobi

lll



ElectriJicntion In Five Regions Project
and Financial Statentents

the jinancial ended June 30, 2020

1 Roles and Responsibilities

st the different people who will be working on the project. this list would include the project

and all the key stakeholders who will be involved with the project. Also, record their role,

positions, and their contact infbnnation.

Kev Oualifications Responsibilities,lames and contact details Title designation
Master's Degree in
Economic Policy
Management

Overall coordination of
Project activities
ltesponsibilities

Coordinate Project
implernentation
activities as per the
work plan

Prepare project
imp lementation reporls

Attend project
coordination meetings

a

a

a

idward Gakunju
722244879
gakunju@rea.co.ke

Project
Coordinator

Project Accountant Bsc
Adrnin(Accounting),
c.P.A (K)

Preparation of
F'inancial Reports for
the project
Process of project
related payrnents

a,ucy Kinyanjui
722842402
<inyanjui@rea.co.ke

Procurement
Specialist

Master's Degree in
Procurernent and

Supplies

Preparation of projects
procurement plans

Preparation of bid
documents
Coordinate tendering
evaluation and award
notifications
Coordination of
procurement activities
ofthe project

a

a

a

o

<asomzo@rea.co.ke

estus Kasonzo
722t38880

Bsc in Electrical
EngineerirTg

Review
designs

Analyse
Tcclrnical
the projcct

all tl're

aspects of

a

a

of projectProject EngineerIicholas Muigai
722269540
rnuigai@rea.co.ke

IV
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BADEA,OFID,
ABUDHABI, SAUDI and

Government of Kenya

o Project sponsors.
. Review and

approving the
projects
withdrawal
applications,
expenditure
justifications, no
objection
requests, annual
work plan and

budget,
expenditure
category
reallocation
request.

. Participating in
implementation
support missions.

The Parent Ministry a Ensures Project's
budget is

captured in its
development
Projects
Disburse the
government
counterpaft
funding.
Review and track
the Project's
annual work plan
and budget
against the set

targets and makes
the approvals.
Oversee the
execution of the
project
coordinating
team.

a

a

a



ElectriJication lrt Five Regions Project
and Financial Statements

tlte jinancialyear ended June 30,2020

t.7 ding summary

implementation of the Project commenced in July 2016 and was set to be cornpleted by
ber 2020. Due to the delay experienced this year as a result of COVID- 19 pandemic, the

is seeking for an extension of the closing date to December 2021. The total project Cost
$ 57M (BADEA- US$ 10M; OFID US$15M; SAUDI- US$12 M ABU DHABI -US$I0M and
Government US$10M)

B is the fund

J

IS

Auditor Mandated to
audit all national
government
entities, which
include
government
development
projects and
present these

statutory
financial
statements to the
Parliament.
Facilitate
submission of the
audited report to
the project's
sponsors by 31

December each
year.

a

a

(i Grant
(ii Loan

BI
Ut

)EA,OFID,SA
,ABUDHABI

47,000,000 4,828,780,000 9,232,236 948,5 r9,952 37,767.764 3,880,260,048

(i ii
fur

Counterpart
ls

10,000,000 r,027,400.000 r.393.238 143.t4t.291 8.606.76 r 884,258,703Go
Ke

ernment of
Ya

57,000,000 5,856,180,000 10,625,47 4 I,091,661,248 16,37 4,525 4,764,519,751Tot rl

Donor Commitment

So rrcc of funds

USD
,)

USD Kshs J(si.r

Amount received to date
(30.06.2020)

USD Kshs

Undrarvn balance to date
(30.06.2020)

VI



Rural Electrification In Five Regions Proiect
Reports ond Finonciol Statenrcnts
For the/inancial year ended June 30,2020

1.8 Summary of Overall Project Performance:
. After the advance payrnents were made, REREC (formerly REA) initiated the process of

opening the LCs. However, due to the conditions set out in the disbursement procedures by

the financier, there was a serious challenge in tl-re opening the Letters of Credit to facilitate

supply of materials by the contractors which lasted for nine months from May 2017.

. Upon consultations with the financier, the process of the opening the LCs was agreed upon

and BADEA on the l't week of January 2018 issued the procedure to be used.

1.9 Summary of Project Compliance:
The Program has ensured that all its activities carried out are within the laws of the

Republic of Kenya and that all regulations and procedures have been followed. Among the

regulations include the Environmental and Social Lnpact Assessment (ESIA) for which authority was

issued for the implementation of the project. In cases of inconsistency between the GOK Regulations

and those of the donors, the latter have been applied.

vil
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the ancial ended June 30, 2020

STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED

duction

81 (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each
year, the Accounting officer when preparing financial statements of each National

entity in accordance with the standards and formats prescribed by the Public Sector
Standards Board includes a statement of the national goverrrment entity's performance

predetermined obj ectives.

key development objectives of the project's 2018-2022 plan are to:

offgrid electrification solutions in areas whose connection to the national grid is not
in the short and medium term.

s on attainment of Strategic development objectives

F
the
(s

ses of implementing and cascading the above development objectives to specific sectors, all
pment objectives were made specific, measurable, achievable, realistic and time-bund
and converted into development outcomes. Attendant indicators were identified for

of tracking progress and performance measurement: Below we provide the progress on
the stated objectives

vlll
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For thefinancial year ended June 30,2020

Proiect Obiective Outcome Indicator Performance
Rural
Electrification in
Five Regions

The provision of
power supply to
houses, schools
health and
government
centres and
comrnercial,
industrial and
agricultural
activities which
will help on

boosting the
economic and

social
development.
I'he project will
improve small
industries
working in the
field of
agriculture
industries
specially tea and

coffbe.

In FY 19/20 we
signed contract
for construction
and installation
of rninigrids and
handed over the
sites. Work will
coffrmence in the
following
f-rnancial year.

Public facilities
and households
connected

No of public
lacilities and

households
connected

lx
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Electrification In Five Regions Project
and Finsncial Statenrcnts

theJinancial r ended June 30, 2020

CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINAI}ILITY
RTING
-three pages

R Electrification in Five Regions Project exists to transfornt lives. This is our purpose; the driving force
everytlfiing v,e do. lt's what guicles us to delivet' our strdtegy, which is founded on Jivepillars: ptttting the

first, delivering relevant goods and services, ancl improvitlg operotional excellence. Below is a brief
of our achievemenls in each pillar
Sustainability strategy and profile -

The top monogement especially lhe accounting fficer should make reference lo sustainable

ef.forts, broad trends in political and mocroeconomic a/fecting sustainability priorities,
reference to internalionul best praclices and key achieventents andfailm'e.
Environmental performance
Outline clearly, enyironmenlal policy guiding the organisation, provide evidence of the

policy. Outline successes, shortcontings, efforls to manage biodiversity, woste managentenl

policy and efforts to reduce environmental intpacl of the organisation's prodilcts.

Employee welfare
Give account of the policies guiding the hiring process and v,ltether they take into account the

gender ratio, v,hether they take in stakeholder engagetnents and hov, often they are improved.

Explain efforts ntade in intltroving skills and ntanoging cat'eers, apprai.sal and reu,ard

systents. The organiscttion should also disclose their policy on safety and compliance v,ith

Occupational Safety and Health Act of 2007, (OSHA.

Market place practices-
'fhe organisalion should outline its efforts to:

a) Responsible contpelition praclice.
Explain hou, the organisation ensures responsible competilion praclices v,ith issues

like anti-corruption, responsible political involventenl, .fair contpetilion and respecl

for comltetitors
b) Responsible Supply chain and supplier relalions- expluin hov, the organisation

mainlains good business practices. lreats its otvn suppliers responsibly by honom'ing
conlrocts and respecting payment practices.

c) Responsible marketing and adverlisentent-oulline efforts to ntaintairt elhical marketing
practices

d) Product stev,ordship- oulline efforts lo safegucrrd consunter rights and inlerests

Community Engagements-
Give evidence o.f comntunity engugement inclucling charilable giving (cash & ntaterial).

Comnrunity Social Inveslntenl and any other .forms o.f'cctmmunitlt

ion gives details of CSR crctittities canied out in lhe year and lhe intpctct lo lhe sociely

7'lte otentent ntay also inclucle hoy, lhe organiscrlion prornoles educcrtiorl, sporls, ltealthcare. labour

. staf/'training ancl clevelopntenl. and vvoler and sanilcttion initicrtit'es)

3.

I

x
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4. STATEMENT OF PROJECT MANAGEMENT IIESPONSII}ILITIES

The Chief Execr"rtive Officer, Rural Electrification and Renewable Energy Corporation and the

Project Manager, are responsible fior preparing the project's f-inancial slaternents, which give a true

and fbir view of the state of aflairs of the projecl as at the end o1' the accounting period. This
responsibility includes: maintaining adequate financial management arrangemcnts and ensuring that
these continue to be eflective tlrroughout the reporting period; maintaining proper accounting records,

which disclose with reasonable accuracy at any tirne tlie t'inancial position of the project; designing,
irnplementing and maintaining internal controls relevant to the preparation and lair presentation of the

financial statements and ensuring that they are free fi"orn material misstatements, whether due to fraud
or en'or, safeguarding the assets ol the Project; selecting and applying appropriate accounting
policies; and rnaking accounting estirnates that are reasonable in the circumstances.

The Chief Executive Officer and the Project Manager lbr Itural Electrif-lcation In Five Regions

project accept responsibility for the project's f-ir.rancial statements, wliich have been prepared on the

Cash Basis method of lrinancial Reporting, using appropriate accounting policies in accordance with
the International Public Sector Accounting Standards (IPSAS).

The Chief Executive Ofl'rcer and the Project Manager for I{ural Electrification In Irive Regions
projecl are of the opinioir that the llnancial stalernents give a true and fair view ol'thc state of the
proiect linancial posrtion as at June 30. 2020. The Chief Execulive Officer and the Project Manager
Rural Electrification ln F'ive Regions project further confirm llie complelencss o1'the accounting
records maintained for the Project, which have been relied upon on the preparation of the Financial
Statements as well as on the adequacy of the internal conlrol systems.

The Chicf' Executive Officer aird tl're Proiect Manager fbr ltural Electrification In I'-ive Regions
project conllrm tliat the Project lras cornplied fully applicable Government Regulations the terms of
the Financing Covenants and that Projcct lunds received during the financial yearlperiod under audit
were used lbr the eligible purposes fior which they wcre intended and were properly accounted for.

I

i.- /--{
')

Chiel' tive Ofl'cer
CPA I)eter Mburgua

Pro.jcct

Edward Gakunju
Project Acco
CPA Lucy Kinyanjr.u
IC]PAK 4862

xt
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REPORT OF THE AUDITOR.GENERAL ON RURAL ELECTRIFICATION IN FIVE
REGIONS PROJECT (CR.NO.11[597KE, 1407PKE) FOR THE YEAR ENDED
30 JUNE, 2O2O . RURAL ELECTRIFICATION AND RENEWABLE ENERGY
CORPORATION

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Rural Electrification in Five
Regions Project (CR.NO.11|597KE,1407PKE) set out on pages 1to27, which comprise
the statement of financial assets as at 30 June, 2020, and the statement of receipts and
payments, statement of cash flows and statement of comparative budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Rural Electrification in Five Regions Project as at 30 June, 2020 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the Financing Agreement with Arab Bank for
Economic Development in Africa (BADEA) dated 23 September, 2011, the Abu Dhabi
Fund for Development dated 22 September,2013, No.11l597KE dated 6 September,
2013, with the Saudi Fund for Development, and 1407PKE dated 25 September,2011,
the OPEC Fund for lnternational Development, and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Rural Electrification in Five Regions Project
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSA! and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Report of the Auditor-General on Rural Electrification in Five Regions Project (CR.No.l l/597K8, l407PKE) for the
year ended 30 June, 2020 - Rural Electri/ication and Renewable Energt Corporation



Emphasis of Matter

Low Absorption of Project Funds

Note 1.7 on funding summary indicates that the Donor had made commitments
amounting to Kshs.5,856,180,000 (USD 57,000,000). The actualamount received during
the Project's period totalled to Kshs.1,091 ,661,248 (USD 10,625,474) leaving a balance
of Kshs.4,764,518,751 (USD 46,374,525) undrawn. However, with the Project closing
date of 31 December, 2020, the credit may lapse without being fully utilized and the
Project's planned deliverables earmarked for completion using the funding may not be
realized.
My opinion in respect of this matter is not modified.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements of the current year. I have determined
that there are no key audit matters to report.

Other Matter

1. Budget Control and Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.1,668,000,000 and Kshs.252,497,718
respectively resulting to an under-funding of Kshs.1,414,502,282 or 85% of the budget.
The Project expenditure was limited to the amount realized. Although Management has
attributed the low performance to technicalities in opening of letters of credit, the
underfunding and the under expenditure affected the planned activities impacting
negatively on service delivery to the public.

2. Pending Bills

Note 10.1 to the financial statements reflects pending bills totalling Kshs.5,733,369 as at
30 June, 2020. Although Management has attributed the failure to clear the bills to
invoices submitted in the wrong currency, the Project is at risk of incurring significant
interest costs and penalties with the continued delay in payment. Further, failure to settle
bills during the year to which they relate distorts the financial statements and adversely
affects the budgetary provisions for the subsequent year as they form a first charge.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report of the Auditor-Generalon Rural Electrification in Five Regions Project (CR.No.l l/597K8, l407PKE)for the
year ended 30 June, 2020 - Rural Electrification and Renewable Energt Corporation
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the financing agreement for Rural Electrification in Five Regions Project
between the Arab Bank for Economic Development in Africa (BADEA), Saudi Fund for
Development, The Organization of the Petroleum Exporting Countries (OPEC) Fund for
lnternational Development, and the Republic of Kenya, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

!n my opinion, adequate accounting records have been kept by the Project so far
as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards (Cash Basis) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether

Report of the Auditor-Generalon Rural Electrification in Five Regions Project (CR.No.l l/597KE, l407PKE)for the
year ended 30 June, 2020 - Rural Electrification and Renewable Energ,, Corporation
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due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct,20l5 and submit

Report of the Auditor-General on Rural Electrification in Five Regions Project (CR.No. I l/597K8, l407PKE) for the
year ended 30 June, 2020 - Rural Electrification and Renewable Energ,, Corporation
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue as a going concern or to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Project to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Rural Electrification in Five Regions Project (CR.No.l l/597K8, l407PKE) for the
year ended 30 June, 2020 - Rural Electrification and Renewable Energt Corporation

a

a

a

a
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

31 December,2020

Report of the Auditor-General on Rural Electrification in Five Regions Project (CR.No. I l/597K8, l407PKE)for the
year ended 30 June, 2020 - Rural Electrification and Renewable Energt Corporation
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ElectriJication In Five Regions Project
eports and Financial Statements

tlteftnancial ended June 30,2020

STATEMENT OF' RECEIPTS AND PAYMBNTS FOR THE YEAR ENDED
OTH JUNE 2O2O

Notc 2019-2020

Rcccipts and

Fymcnts
controlled lry thc Paymcnts nradc

cnlity bt third Frtics

20r 8-20 r 9

Reccipts nnd

Fyrncnt
controllcd by thc Palrnents rnflde

entity by third Frties

Cumulrtirr to dete

RECUPTS

Trans fer from Govemnrnt entities

Proceeds fromdonpstic and forergn grants

Loan fromesenral developnrent partnen

Miscellaneous receipts

Totnl rcccipts

PATMS\TS

Compensation o f enp loyees

Purchase ofgoods and services

Social security benefits

Acquisition of non-financial assets

Trans fer to other Covemnpnr Entities

Othergrants and transGn and paymnts

TOTALPAYMU.ITS

S I.JRPLUS/DEFICIT FOR TI IE )'EAR

93

9.4

95

9.6

t,t82,371

IGhs

L43,791,698

27,044,t4 g4g,5lgg5225t,3t5,34'7

l,r82J7l 251315J47 27,044,114 1,091,711,650

9.7

9.8

99

9l0
9ll
912

l. I 82,371 25 t.3 I 5.347 27,044,n4 r,091,7r 1,650

l,182J71 2stJrsJ47 27,044,114 1,091,711,650

The accounting policies and explanatoly notes to these financial statements are an integral part of
the financial statements.

Chief Executive Otficer
CPA Peter Mbugua

Project
Edward Gakunju

Project
CPA Lucy Kinyanjui
ICPAK 4862



ural ElectriJication In Five Regions Project
untl Finfincial Statements

or theJinancial yeor ended June 30, 2020

STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

Note 2019-2020

IGhs

2018-2019

IGhs

h and Cash F4uiwlents

Balances

Balances

Equ ivalents (s hoft-tenn depos its )

Cash and Cash Equivalents

h

9.13.A

9.13.8

9.r3.C

ccounts receivables - Imprest and Advances 9.14

FINANCIALASSETS

II.ITED BY:

h and cash equivalents b/fud 9.15

9.16year adjustrrents

lus/Deficit for the year

FINANCI-AL POSIIION

accounting policies and explanatory notes to these financial statements form an integral part
the financial statements. The financial statements were approved on 2020

signed by

v\a
f Executive Officer

A Peter Mbugua
Project
Edward Gakunju

Project
CPA Lucy Kinyanjui
ICPAK 4862
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Ruril Electrification In Five Regions Proiect
Reports ond Financial Statements
For theJinancial year ended June 30, 2020

8. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH JUNE 2O2O

Note 2019-2020

IGhs

2018-2019

Kshs

27,044,114

CAS HFLOWS FROM O PERATING ACTIVITIES

Receipts from operating income

Trans fer from C,overnrnent entities

Loan fi'om erdemal development paftners

Miscellaneous receipts

Payments from operating expenses

Compensation of ernp loyees

Purchase olgoods and services

Social security benefits

Trans lers to other govemment entities

Other grants and ttanstbrs and paytnents

Adjustments during the year

Decrease/(lncrease) in Accounts receivable

(outstanding itnprest)

Increase/(Decrease) in Accounts Pay'able:

(deposits and retention )

Prior Year Adjustrnents

Net cash flowfrom olrerating activities

CAS HFI,OW FROM INVES TING ACTIVI'I'IES

Acquis ition of non-financial assets

Net cash flolls from Inrrsting Activities

9.3

9.3

9.6

1,182,371

25t,315,347

9.7

9.8

8.9

9.11

9.12

9.17

9.18

9.16

252,497,718 27 lt4

9. r0 (252,497,718) lt4
(252,497,718) (2 7 ,044,1l4)

CAS IIFI,OW FROM BORROWING ACTIVITIES

Plocecds fi'orn Foreign Borlowings

Net cas h flow from linancing activities

NEt INCRI-A.SEIN CASH AND CASH EQUVALENT

Cas h and cas h equiralent at BEGINNING of the year

Cash and cash equivalent at Et{D ofthe year

The accounting policies and explanatory notes to these financial statetnents fbrm an integral part of the

financial statements. The entity financial statements were approved on 2020 and signed by:

9.s

J-:-1 f)A
Chief Executive Offrcer
CPA Peter Mbugua

Project
Edward

Project ac/oLr{tant
CPA Lucy Kinyanjui
ICPAK 4862

-)
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ElectriJicatiott Itt Five Regions Project
and Financial Statenrcnts

or tlte ended June 30, 2020

STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

The significant budget utilisation/performance differer-rces in the last column are explained

Annex I to these financial statements

, \/-\ c:l
\-\ Oa

Executive Officer
A Peter Mbugua

Project
Edward

Project eccoJ6bfit
CPA Lucy Kinyanjui

ICPAK 4862

o/o ol
Variance

i.ecei pts i Payments Ite m Original Bur[et Final Budget
Actual on

CompnraHe Basis
\/ariance

a c:a+b d e=d-c trelc%

leceipts Kshs Ks hs Kshs Kshs

r. r82.37r 1.r82.37r.05 r00ayrrents lrom Covemrnent entities

roceeds lrom dornestic and loreign grants

1.668.000.000 251.315.347 - t.4r6,684.653 85roceeds lrom bonowings 1,668.000,000

I iscellaneous receipts

252,197 ,718 - l,{15,502182otal Receipts 1,668,000,000 I,668,000,000

alments

ompensation of employees

urchase olgoods and servioes

rcial security benefits

1.415,502,282 85cquis ition o Inon-financial as sets r,668.000.000 r,668.000.000 252.49'1.718

rans lers to other govemnEnt entities

rher grants and translers

r00ther paynents

- 1,415,502,282rtal Patments I,668,000,000 I,668,000,000 252,497,718
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Rural Electrificatiorr lrt Five Regions Proiect
Reports and Firtoncial Statements
For thefinancial yeor ended June 30, 2020

10. NOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set

out below:

9.1. Basis of Preparation

9.1.1. Statement of compliancc and basis of prcparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under lhc cash basis ol'Accounting, as prescribed by the PSASB and set

ou1 in the accountirrg policy note below. This cash basis of' accounting has been

supplemented with accor-rnting for; a) receivables tl-rat include imprests and salary advances

and b) payables that inclurdc deposits and retentions.

The financial statements cornply with and confornr to the form of presentatiorr prescribed

by the PSASB

Tlie accounting policies adopted have been consistcntly applied to all the yeais presented.

9.1.2. Rcportingentity

J'hc finan<:ial statements are fbr the Project Rural lrlectrification in Five Regions Project

under National Government of Keny,a. The financial stateuents cncompass the reporting
entity as specilied irr ttre relevant legislation PFM Act 2012 .

9.1.3. Ileportingcurrcncy

I lie financiat statements are presented in Kenya Shillings (KShs), which is the functional
and reporting currency of the Project and all values are roundecl to tlie nearest Kenya

Shilling.

9.2. Significant Accounting Policics

a)llccognition of rcceipts

'l'he Project recognises all receipts h'om the various sources whelt tlie evettt occttrs. and thc

related cash has actlrally been received by the Governmeut.

.'I'ransfcrs from the llxchequor

'l'ransfbr fi'om ljxcheqlrer is be recognizcd in tl-re books o1'accouttts when cash is receivcd.

Cash is considercd as receivecl when payment instruction is isstrcd to tl-re bank and notillcd
to the receiving cntity.

o llxtcrnal Assistancc
Ilxternal assistance is received thror-rgh grants anc'l loans ll'orn multilateral arncl bilatcral

dcvelopment partners.

i



urol ElectriJicotiort lrt Five Regiorts Project
and Finurc ial Statements

or the financiol ended June 30, 2020

IGNIFICANT ACCOUNTING POLICIES (Continued)

Dortotions ancl grants
Grants and donations shall be recognized in tl-re books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donalion in kind, such grants are recorded upon
receipt of the grant item and upon deterrnination of the value. The date of the transaction
is the value date indicated on the payn'rent advice.

Proceeds ftom borrowirtg
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Project or any other debt the Project may take on will be

treated on cash basis and recognized as a receipt during the year they were received.

Undrawn external assista nce

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding for the Project currently under development where conditions have been

satisfied or their ongoing satisf'actiori is highly likely and the project is anticipated to
continue to cornpletion. An analysis o1'the Project's undrawn external assistance is shown
in the funding summary

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. l'hese are recognised in the financial
statements the time associated cash is received.

b) Recognition of paymcnts

The Project recognises all payments when the event occurs, and the related cash has

actually been paid out by the Project.

. Compensation of employees
Salaries and Wages, Allowances, Statutory Contribr.rtion lbr en,ployees are recognized in
the period when the compensation is paid.

. Use of goods and services
Goods and services are recognized as paynlcnts in the period wlien thc goods/services

are consumcd and paid fbr. If not paid fbr dr"rring the period where goods/scrvices are

consurned, they shall be disclosed as pending bills.

o Interest on borrorving
Borrowing costs that inclr-rde interest are recognizcd as payrnenl in the periocl in which
they incurred and paid fbr.

6



Rural Electrificotion In Five Regions I'roiect
Reports and l-inancid Stotenrcnts
For the Jirtoncial yecrr ended June 30, 2020

SIGNIFICANT ACCOUN'I'ING I'OLICIES (Continued)

. I{epayment of borrowing (principal amount)

The repayn-rent of principal amount of borrowing is recognized as payment in the period

in wl-ricli the repayment is made. The stock of debt is disclosed as an annexure to the

consolidated fi nancial statements.
o Acquisition of fixcd assets

The payment on acquisition ol'property plant and equipment iterns is not capitalized.

The cost of acquisition and proceeds fu'om disposal of these items are treated as

payments and receipts iterns respectively. Where an asset is acquired in a non-exchange

transaction fbr nil or nominal consideration and the Iair value of the asset can be reliably
established, a conlra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided lbr
pLrrposes o1'consolidation. This summary is discloscd as an annexure to the consolidated

financial statements.

c) In-kind donations

hi-kind contributions are donations that are made 1o thc l)rojcct in the form of actual

goods and/or services rather than in money or cash tertns. 'fhese donatious niay include

vehicles, ccluipment or personnel services Where the llnancial valr.re received Ibr in-
kind contributions can be reliably deterrnincd. the Project inclr"rdes such value in the

statemenl of r:eceipts and paymenls bolh as receipts and as paymcnts in equal and

opposite arnounts; ottrcrwise, tlie conlribution is not recorded.

d) Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original r.naturity o1'thrcc months or lcss,

which arc leadily convertible to known antounts ol'cash and are subject to insignilicant
risk of changes in value. Bank account balances includc amounts lield at the Central

Bank of Kenya and at various commercial banks at tlie end of the financial year. F-or the

purposes of tliese financial statenleuts, cash and cash cquivalents also include short

term cash imprests and advances to authorised public ofllcers and/or institutions which
were not surrendered or accounted lbr at the end o1'the linancial year.

Restrictiort on caslr
Restricted cash represents amounts thal are limited/restricted fi'ont being used to settle a

liability 1br at least tu,elve ntonths alier the reporting period. 'l'his cash is limited lbr
direct Lrse as required by stipulation. Anrourtts maintaiuecl in dcposit bauk accounts are

lestricted 1br use ir.r reliurcling thircl part deposits

7



ural Electrificatiort In Five Regiotrs Project
and Financiul Statements

or the Jinunciol ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the pulposes of these financial statements, imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the

end of the financial year is treated as receivables. This is in recognition of the

govelnment practice where the irnprest payments are recognized as payments when

fully accounted fbr by the imprest or AIII holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

0 ContingentLiabilities
A contingent liability is:

a) A possible obligation that arises frorn past events and whose existence will be

confirmed only by the occumence or non-occurrence of one or lnore uncertain future

events not wholly within the control o1'the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodyir-rg economic benefits or

service potential will be required to settle the obligation; or
(ii) The amount of the obligation cannot be measured with sufficient reliability.

orne of contingent liabilities may arise fiom: litigation in progress, gLrarantees, indemnities.

of comfort/ suppott, insurance, Public Private Partnerships,

Entity does not recognize a contingent liability but discloses details of any contingertcies in

notes to the financial statements unless the possibility of an outflow ol'resources embodying

onomic benefits or service potential is remote. Annex 4 of this f-rnancial statenlent is a register

the contingent liabilities in the year

on 89 (2) (i) of the PFM Act requires the National Governrnent to report on the payments

or losses incuned, by the county government to meet contingent liabilities as a result of
during the f inancial yeal, including payments rnade in respect of loan write-offs or waiver

f interest on loans

g) Contingent Assets

Entity does not recognize a contingcnl asset, but discloses dctails of a possible asset whose

istence is contingent on the occurrence or llou-occLlrrence of one or luore Llncertairt future

not wholly within tl-re control of tlie Entity in the notes to tl-re f-rnancial statements

ngent assets are assesscd continually to ensurc that developments are appropl'iately rel'lected

tlie financial staternents. If it has become virtr-rally certain thal an inflow of economic benefits

r service potential will arise and the asset's value can be measured reliably. the asset and the

lated revenue are recognized in tlie financial statentenls of the period ir-r whicli the change

8
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Rural Electrificotion In Five Regions Project
Reports ond Financial Statements
For thefinancful year ended June 30,2020

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising fi'om
contracted goods or services during the year or in past years. As pending bills do not
involve the payrnent of cash in the reporting period, they recorded as 'mernorandum' or
'off-balance' items to provide a sense of the overall net cash position of the Project at

the end of the year. When the pending bills are finally settled, such payments are

included in the statement of receipts and payments in the year in which the payments

are made.

i) Budgct

The budget is developed on a colnparable accounting basis (cash basis), the same

accounts classil'rcatiorr basis (except for accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accollnted for on an

accrual basis), and fbr the same period as the financial statements. fhe Project's budget
was approved as required by Law and National Treasury Regulations, as well as by the
parlicipating developrnent partners, as detailed in the Government of Kenya Budget
Printed Estrmates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These

transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable
budget lbr the financial yearlperiod under review has been included in an annex to
these financial stalernents.

j) Third party payments

Included in the receipts and payrnents, are payments made on its behalf by to third
parties in forrn of loans and grants. These payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties column in the

statement of receipts and payments.

During the year Kslis NIL billion being loan disbursements were received in fbrm of
direct payments fi'om third parties.

k) Exchange rate differcnces

-fhe acconnting records are n-raintaincd in the flr.rnctional cLrrrency of the prirnary

economic environment in which the Project operates. Kenya Shillings. Transactions in
fbreign cun'encies during the yearlperiod are converted into the functional currency
using the exchange rales prevailing at the dates o1- the transactions. Any fbreign
exchange gains and losses resulting from the settlement of such transactions and fi'or-n

the translation at ycar-end exchangc rates of monetary assets and liabilities
denominated in tbreigrr currencics are recognised in the staternents of receipts and

payments.

9



ElectriJication In Five Regions Project
and Financial Statements

cial year ended June 30, 2020

GNIFICANT ACCOUNTING POLICIES (Continued)

l) Comparative figures

Where necessaly comparative figures for the previous financial yearlperiod have been

amended or reconfigured to conform to the required changes in financial statement

presentation.

m) Subsequent events

There have been no events subsequent to the financial year/period end with a

significant impact on the financial statements for the year ended June 30, 2020.

n) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. If the error

occun'ed before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.

l0



Rural Electrijlcatiorr Irt Five Regions Proiect
Reports and Financial Statements
For thefinancial yetr ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.3. RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts fiom government as follows

2019t20 2018n9 Cumulative

KShs KShs to-date (fmm ince ption)

Cottnterport funding through Mirtistrl, Of Energy

Counterpart fi"urds Qurter I

Cotmterpaft fiLnds Quarter 2

Courterpart fi.nds Qtarter 3

Courterpart firnds Qurler 4

Other tronsfers from govertznrcnt entities

Acquisition of non financialassets 1,182,371 143,191,698

Total 1.182,371 143,191,698

l1



ElectriJication In Five Regions Project
ond Financiol Statements

the ended June 30, 2020

TES TO THE FINANCIAL STATBMENTS (Continued)

PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

the 12 months to 30 June 2020 we received grants from donors as detailed in the table below

'ame of Donor Date rcceived

Amount

received in

donor cunency

Grants

rcceived
in cash

Grants
rrceived as

direct
payment*

Grants

rcceived in

kind
Total amount in KShs

20t9n0 2018n9
KShs KShs KShs KShs KShs

rants Received from
ilate ral Donors (Forc ign

ove rnments)

of foreigsert name

)vernment

rants Received fiom
ultilateral Donors

nternational

ryanisations)

seft name of international

ganization

rants Receivetl

rcal Individuals
panisations

frcm
and

iert name of individual or

:al organization

ltal

12



Rurol ElectriJiccttion In Five Regions Proiect
Reports and Financial Statentents
For theJinancial yetr ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.5. LOAN FROM EXTEITNAL DEVBLOPMENT PARTNERS

During tlte 72 months to 30 June 2020 we received funding from development pafiners in form of
loans negotiated by the National Treasury donors as detailed in the table below:

l'otal amount in [(shs

9.6. MISCELLANEOUS RECEIPTS

Namc of Donor
Datc

rcccimd
Anlounl in loar

currencl
loans receirtd in

cash

[-oans recciretl as

dircct nat'nrcnt*

F1-'2019120 n'2018/r 9

Ks hs Ks hs ks hs hs hs

[.oans Received l'r'onr Bilateral Donors
(Foreisn Crovemments )

Loans Received from Multilateral

Doncrs (lntenlational Organ isations )

BADEA 78.083.250 49 4.957, I 86

OFII) 3,436.472 22,086,928

ABI-]DI.IABI t69,795,624

SAI-IDI

Total 25t,315,v7 27,944,174

2019/20 2018/19 Cumulative to- date

Re ce ipts
controlled by

the entity in
Cas h

Re ce ipts
controlled by

third pafties
Total Receipts (fronr ince ption)

KShs KShs KShs KShs KShs

Propefty income

Sales of goods and services

Administrative

charses

fees and

Fines, penalties and forfeitures

Voluntary transfers other than

srants

Other receipts not classified

elsewhere

13



ft Electrificatiort Irr Five Regtons Project
and Financial Ststements

the oncial year ended June 30, 2020

N TES TO THE FINANCIAL STATEMENTS (Continued)

9 COMPENSATION OF EMPLOYEES

2018/19
Cumulative

tn-;lota2019t20

Payments made by

the Entity in Cash

Payments made by

third parties
Total
Payme nts

KShs KShsKShs KShs KShs

Ba ic salaries of permanent emplol'ees

Ba .c wages of temporary employees

Pe ronal allowances paid as part of salarl'

Pe onal allowances paid as reimbursemcnts

Pe onal allorvances provided in kind

Pe sion and other social security contributions

Co rpulsory national social security schemes

rpulsory national health insurance schemesCo

So al benefit schemes outside government

Or :r personnel payments

To nl

l4



Rural Electrification In Five Regions Proiect
Reports and Financiol Statentents
For thefinancial yeor ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.8. PURCHASE OF GOODS AND SERVICES

2019D0 2018n9 Cumulative to- date

Paynrents nrade b5

the Entity in Cash

Pal,ntents ntade

by third pafies

Total Pay'ntents

KSlts KSlx KShs KShs KShs

Utilities. suoolies and services

Communication suoplies and serurces

Donrestic travel and subsistence

Foreipn travel and subsistence

Printins^ advertbins and - infonnation supplies & services

Rentab of oroduced assets

Trainiu nauTEnts

Hosoitalirv suoolies and services

Insurance costs

Specialised materiab and servrces

0tlrcr oneratinp Daments

Routine mairtenance - vehicles and othcr trarsport equipment

Routine nraintenance- - other assets

Exchanee rate losses/eains (net)

Total

l5



ElectriJication In Five Regions Project
and Financial Ststements

tlrc ancial ended June 30, 2020

N TO THE FINANCIAL STATEMENTS (Continued)

9 SOCIAL SECURITY BENEFITS

9.1 ACQUISITION OF NON-FINANCIAL ASSETS

Go
per

reti

ernment
;ion and
ement benefits
al security
:fits in cash and
nd

Sor

ber
inl
En:
ber
inl

rloyer social
:fits in cash and
nd

Tor ll

2019t20 2018fig Cumulative to date

Palrnents madc by the

Entity
Payments made by

third rrartics
Total Paymcnts

IGhs IGhs IGhs I(s hsIGhs

8,208,59s 91,636,890Wo! S

252,497,718 18,835,5 l9 t,000,074,760Goo t,182,371 251,315,347

Con rltancy /Training

I,182J71 251,315J47 252,497 ,718 27,044,114 1 ,09 1,7 I t ,650
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Rural ElectriJication In Five Regions Project
Reports and Finuncial Stateruents
For the Jinancial yeor ended June 30, 2020

9.11. TRANSFERS TO OTHER GOVERNMENT ENTITIES

During the 12 months to 30 June 2020, we transfened funds to reporting government entities as

shown below:

KShsKShs KShs KShsKShs
Transfers to National
Government entities

Ministry ABC
Proiect XYZ

Transfers to County
Government
County ABC

TOTAL

Coun XYZ

t7



ElectriJication In Five Regions Project
and Financial Statements

the cial year ended June 30, 2020

ES TO THE FINANCIAL STATEMENTS (Continued)

12. OTHER GRANTS AND TRANSFERS AND PAYMENTS

KShs KShs KShs KShs KShs

Srants for
;cholarships
Iransfers to lower
[evels of government
:.9 schools
Miscellaneous
rayments

Iotal

l8



Rural Electrificotion In Five Regions Proiect
Reports and Financial Statements
For tlrcJinancislyear ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.I3. CASH AND CASH BQUIVALENTS CARRTED FORWARD

20L9-2020

Kshs

20L8-20L9

Kshs

Bank accounts (Note 8.12A)

Cash in hand (Note 8.12B)

Cash equivalents (short-term deposits) (Note 8.12C)

Outstanding imprests and advances (Note 8.12D)

The project has one number of project accounts spread within the project implementation area and

one number of foreign currency designated accounts rnanaged by the National Treasury as listed

below:

9.13 A Bank Accounts

Project Bank Accounts

Central Bank of Kenya [A,'c No... . . .]

Kenya Commercial Bank [A/c No... ..]

Forergn {qtrgnell Accounts

Co-operative Bank of Kenya [A/c No. . . . . . ]

balanccs

Others

Total

Accounts

Central Bank of Kenya [A/c No......]
Ken Cornmercial Bank [A/c No

Co ve Bank of Kenya [A/c No

Otlrers (speci/y)

Total local currency balanccs

Total bank account balances

l9
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ft Electrification In Five Regions Project
and Financiol Statenrcnts

the Jinancial ended June 30,2020

N S TO THE FINANCIAL STATEMENTS (Continued)

I Deposit Accounts
balances in the Project's Special Deposit Account(s) as at 30tl' June2020 are not included in the

of Financial Assets since they are below the line items and are yet to be drawn into the

uer Account as a voted provision.

is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
voted in the year. These funds have been reported as loans/grants received in the year under the

of Receipts and Payments.

Accounts

Special Deposit Account(s) reconciliation statement(s) has (have) been attached as support these

balances

9 B Cash In Hand

c

(r) A/C Name [A/c No......]
Or :ning balance

T( al amount deposited in the account

Tc al amount withdrawn (as per Statement of Receipts & Payrnents)

CI rsing balance (as per SDA bank account reconctliation attached)

(ii A/c Name [A/c No......1
Ot ening balance (as per the SDA reconciliation)

:al amount deposited in the accountT(

T( :al amount withdrawn (as per Statement of Receipts & Payments)

Ci rsing balance (as per SDA bank account reconciliation attached)

m&tion t

t-oiFtion z

To-Ftl*:
Ottfpr locations (spe cfy)
foht cash balances

20



Rurol Electrificotion Itr Five Regions Proiect
Reports and Financial Statements
For thefintncial yeor ended June 30, 2020

NOTES'fO THE FINANCIAL STATEMENTS (Continued)

9.13C Cash equivalents (short-term deposits)

Others

'Iotal

9.14. OUTSTANDING IMPRESTS AND ADVANCES

Total

9.15. FUND BALANCE I}ROUGI{T FOITWARD

Kenya Commercial Bank [A/C No....

Co-Operative Bank of Kenya [A/C No l

Officer I
Xx instittlion
Oflicer 2
Officer 3

.t

Officer 5

Progrctmnte l

Bank accounts

Cash in hand

Cash equivalents (short-tenn deposits)

Outstanding irnprests and advauces

Total

21



Electri/ication In Five Regions Proiect
and Financial Statements

tlte ended June 30, 2020

TO THE FINANCIAL STATEMENTS (Continued)

6. PRIOR YEAR ADJUSTMENT

.I7. CHANGES IN RECEIVABLE

.18. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

Br nk account Balances

Ci ;h in hand

Ar :ounts Payables

Rt :eivables

Ot rcrs (specify)

Frai"g Imprest as at I't July 20te (A)
Im$rest issued during the year (B)

Im$rest surrendered during the Year

N4 changes in account receivables D: A+B-C

D*osit and Retentions as at l't July 20le (A)

D*osit and Retentions held during the year (B)

D*osit and Retentions paid during the Year (C)

N["hung"t in account receivables D: A+B-C
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Rural Electrificatiort In Five Regions Project
Reports and Finoncial Statements
For theJinanciol yesv ended June 30, 2020

10. OTHEIT IMPOIITANT DISCLOSUITES

10.1 PENDING ACCOUNTS I'}AYABLE (See Annex 2A)

10.2 PENDING STAF'F PAYABLES (See Annex 2B)

Senior
Middle
Unionisable employees
Others

Total

I0.3 OTIIER PENDING PAYAIILES (See Annex 2C)

Construction of buildings
Construction of civil
works

7.033.662 s.733,369
S of S

Supply of services 12,767,031
Total 72,767.031 7,033,662 5,733,369

Amounts due to National
Government entities
Amounts due to County
Government entities
Amounts dr-re to third
parties

Total

_l
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Rural ElectriJication In Five Regions Project
Reports and Finuncial Statements
For tlteJinancial year ended June 30, 2020

Undrawn external assistance - loans

Undrawn external assistance - grants

Total

Multilateral donors
Bilateral donors
International assistance organization
NGOs
National Assistance Organization
Total

OTHER IMPORTANT DISCLOSURES (Continued)

10.4 ExternalAssistance

a)External assistance relating loans and grants

b) Undrawn external ass istance

c.Classes of providers of external assistance

External assistance received in cash

External assistance received as loans and
grants

External assistance received in kind- as

payment by third parlies

Total

Extemal assistance received as loans

External assistance received as grants

Total
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Rural ElectriJication In Five Regions Proiect
Reports and Financial Statements
For theJinancial year ended June 30,2020

OTHER IMPORTANT DISCLOSURES (Continued)

d.Non-monetary extern al ass istan ce

Total

e Purpose ancl use of external assistonce

Goods

Services

Compensation of Employees

Use of goods and servlces

Subsidies

Transfers to Other Ciovemment Units

Other grants and transfbrs

Finance Costs, including Loan Interest

Social Security Benefits

Acquisition of Assets

Repayment of prinoipal on Domestic and Fo."rgn loqg-rrg
Other Payments

TOTAL

25



Rural ElectriJication In Five Regions Proiect
Reports and Financiol Stilements
For theJinancial year ended June 30, 2020

OTHER IMPORTANT DISCLOSURES (Continued)

f .ExternalAssistance paid by Thtrtl Parties on beholf of tlte Entity by Source

National goveffment
Multilateral donors
Bilateral donors
International assistance organization
NGOs
National Assi stance Organization
Total

26
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