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For the
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ear ertled 30tr June 2022

I. KEY SCEOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Educatron Act,
2013.It is located in KiambuCorxtty,Ndeiya Sub-County

(b) School Board of Mantgement - Bosrd Members
The School Board of Management established under Section 55 of the Basic E<iucation Act,
2013; is com sed of the followin

The school was registered in 10/2015 under registration number 2250030U)126 and is cunently
categorized as a Sab-couttty public school established, owned or operated by the Govemment.
The school is a day school and had 404 numtrer of students as at 3dh June 2022 It has Two
steams and 21 teachers of which 0 teachers are employed by the School Board Of Management.

1 James Kamau Mbugua Chairman 7thmatch2022
2 Winfred Kambua Williarn Secretary - Principal 'lthmarch2022

Stephen Kigathi Member - Community 7thmarch2022
4 Samuel Mwangi Ngumi Member 7thmarch2022

David Ndung'u Muthoki Member 7thnarch2022
o Alice Njeri Karanja Vlember 7th marcb,2A22
7 Simon Kambui Waruru Member 7hmarch2022

Peter Gacibi Gicheha Member - Rep CEB 7iltmarch2022
o Daniel muchai Karanja Member Rep Teachers 7bmarch2022

10 Serah Njeri Gathu 3 Members - Sponsor Tthmarch2A2'2
11 Pst PeterN. Chege Member 7th march2022
t/. Peter Ndorongo Member 7th march2022
111J Solomon Githinji MemberSpecial Needs 7th march2C22
1+ Jane wanjiku Mwaniki Member'
1< Surveyor Mary njambi lMember | 1thmarch2022
16 Suweyor Moses Matindi Member 7th march2A22
17 Fralcis Chege 1thmarch2A22

Francis Wawen: Rep Students 7ih march2022

Z
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KEY SCHOOL INFORI&4,TION AND h/LANAGEMENT (Continued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standardsset

under the Basic Education Act, 2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the nrles and regulations

goveming occupational safety and health.
- Advise the County Education Board on the stafflrng needs of the School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the

report to CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in

accordance with Article 226 (l) (a) of the Constitution of Kenya, Section 8 I of
the Public Finance Management Act,2012 and the For.rttr Schedule pwa}l and
23 of the Basic Education Act. 20i3.

(c) Committees of the Board

Provide the names of the various committees of the Board established bythe
Board snd the names of the eommittee members:

Executive
Comrniltee

lJames kamau Mbugua

2. winfred. k.William

3. Peter Gacibi

4. Alice Njeri Karanja

chairman

secretary

mernber

2 outoi2
")
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5 Pst Peter Chege member

2

1. Stephen Kigathi

2. Solomon Githinji

3. Alice Njeri Kmanja

4. James Kamau

5. Serah Njeri

Audit
Committee

chairman

member

member

member

member

I.Stephen kigathi chairman

2. Peter ndorongo member

3. Winfi'ed Kambua secretary

4. Peter Gacibi member

S.James Kamau rnember

6. Francis chege member
Finance,procu
rement and
general
purposes

Committee l outofl

Acaclemic
Committee

chairman

member

rnember

2 out ofZ
member

lout of I

2.Winfred Kambua

3james kamau

4. Peter Gacibi

I

I

I

I

I
I
I
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5 Samuel mwangi

6. jane wanjiku

member

member

f,

Development
Committee(S.I
C

l.Stephen kigathi

2. Peter ndorongo

3. Winfred Kambua

4. Peter Gacibi

5.James Kamau

6 Francis chege

chairman

member

secretarv

member

inember

member

Discipline and
welfare
Committee

1. James Kamau

2 Peter Gacibi rnember

3 Winfred Kambua member

4 Jane wanjiku member

5. Darriel karanja member

6. Sirnon kabui member

chairman

0 out of0

l outofl
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Adhoc
Committee (if
any during the

7 i. at- ]'IONE

flesignation Name TSC Number
i Principal Winfred Kambua William 352848
2 Deputy Principal Julius .O.Marnanyi 314294
1 School Bursar PauI Macharia.Kiguru 23566183

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(d)School operation Management
For the furancial year ended 3do June 2022 the School day-to-day management was
under fhe following persons:

(e) Schools contacts
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

944-00217
07 22t7 465 I I 07 2A84t922
nguirubimixedsecondarys chool@ gmail. com

(f) School Bankers
The following school operated 05 number of bank accounts in the foilowing

banks: (Ensure all accounts including CDF accounts are included)

i National bank of Kenya
Limuru
0102505070,2A1

Name of Bank:
Branch:

Account Number:

E
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2. Name of Bank: National bank of ken1,a
Branch Limuru

Account Number: 01021050701201
Name of Bank: National bank of kenya

Branch Limuru
Account Number: 01021050701200

4. Name ofBank: National bank of kenya
Branch Limuru

Account Number: 01025050701200

5. Name of Bank: National bank of kenya
Branch Limuru

Account Number: 01242050701201
(g) Independcnt Auditors

Offrce of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

3
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PLTBLIC SECOND,ARY SCHOOLS - (NGUTRUBI MD{ED SEC SCHOOL)
Reports snd Financial Statements
For the year ended 30th June 2022

n SLMMARY REPORT OF PERFOR}IANCE OF TEE SCEOOL

The following is a summary report of the performance of the school against the set performance
evaluation critena:

a) Financial performance:

Under this section, the follov'ing information should be given:

Surplusi deficit for the year and a comparison o.f the same for the last three years

The school recorded a deficit of Ksh 598,636.00in thefinancial year endingJrme 2022 as

compared below for the last threeyears

surplus deficii

2021 -2022 s98,636.00

2020-2C2 i 1,422,6i 1.00

2020 I 34,713.00

20!9 255,278.00

1,600,o00.00

1400,o00.00

1,20O,OOO.OO

1,000,o00.00

800,o00.00

600,000,00

400,o00.00

200,000.00 .

0.00

2020-242t 202L-2022

Capitation grants from the Ministry of Education .for the last three yeers is as follow

s i.r rp lus

cier'ici:

I I
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j/rlF.,s TUiTION OPEP,AT|ON

202 t -2022 I,29I,767.00 5,618,51C.00

2020-2021 482, i 25.00 3,075,741.00

2C20 596,888.00 3,726,884.54

2019 1,048,588.35 4,754,862.85

6,000,000.00

5,000,000.0c

4,000,000.00

3,000,000.00

2,000,00c.0c

1.,000,000.00

0.00

2CL9 2A2A 202A-2A21 202L-2A22

Ratio ofcapitation grant per student over the last three years

I Tuition

* Operation

YEARS TUITION OPERATIO]'I i L,I1!_t ENLOFJv{

EJ{T

2021-2022 I,291,767.00 5,618,5 i 0.00 6,9i 0,277.00 404

202C-242l 482,I25.00 3,075,701.40 3,5 s7,826.00 366

2C20 596,888.00 3,725,884.50 4,i23,772.s0 371

2ri9 j,008,588.35 4,764,862.8s 5,773451.20 JU4

RATIO OF CAPITATION FOR

THREE YEAR.,\

I : l7,l 05.00

1:9,720.04

I : I 1,654.00

c)

1:i5,8di.00
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A three-year sltsTltisy of grou,th of other income(s) earned by the school

Growth of other (s) income earned by
the school for three years

1,800,000.00

1,600,000.00

1,400,000.00

L,200,000.00

1,000,000.00

800,000.00

600,000.00

400,000.00

200,000.00

0.o0

"d

A three-year oyeryiew af growth in expenditure af the school

I Growth of othei (s) income
earned by the school for
three years

I
-t
".p" ^rdl 

"dP^\J XY
1,Q" -t$'

years other income(s)

2A 19 67,450.00

2420 4.12,23C.00

2020-202l 2400.00

2021-2022 1,5 i 5,093.00

'") -)!:: ,:

8,779,640.A0

1n 1a 6,I87,398.A0

2024-202 i 4, i 82,993.04

)n) i ')n)1
LtJLt-Lt)ZZ i 3,E95,681.00
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overview growth of expenditure for the last
three years

16,000,000.00

14,000,000.00

12,000,000.00

10,000,000.00

8,000,000,00

6,000,000.00

4,000,000.00 -

2,000,000.00 I I
r overview growth of expenditure

for the last three years

471,1t 2.00

0.0c
:r0-1.9 2020 2020-2021202t-2022

Movement of debtors and creditors of tlte school over the last three years

years Debtors Creditors

20t9 5,155,764.00

2020 5, 171 ,460.00 455.727.00

202C-2C2I s,173,932.00 484,027.00

2021-2022 5, t 82,332.00 553,094.00

ii
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P{rBLrC SECONDARY SCEOOLS - (NGUTRUBT MIXED SEC SCHOOL)
Reports and Financial Stetements
For the year ended 30th June 2{D2

cash and bank balances
1800000

1600000

1400000

1200000

1000000

800000

500000

400000

200000

0 ..,

?AE 2020-2027 2027-2022

Graphical presentation, ratios, tables, and pie charts should be used to shoil indicate

trends.

b) Teacher Student ratio:

Include the teacher to student rutio, number of teachers recruited and posted to the schoo!

within the yeor, number of teachers that were transferred/ retired during the period as well

as number of teachers employed by TSC, and number employed by BOM. One may also

include how many teachers the school hasfor each subject in order to indicate shortaga

al I ocat ion of resource s.

Elvt?LOYER

I

TEACHEfu'

STUDENTS

zuTIO

RECRUITED,

POSTET)

TRANSFERRED

RETIRED,/
TSC BOM

l:19) n ! 0 0

i3



PLTBLIC SECONDARY SCEOOLS - (NGUIRaBT MD{ED SEC SCHOOL)
Reports and Financial Stetements
For the year ended 30th June 2022

c) Mean score in the 2021KCSE:

Give performance of the school for each over the last three years. Include the number of
students that have since transitioned to institutions of higher learning. Include the mean

score and comment on improvement or otlrcrwise as compared to the school's set score.

d) Number of Cendidates in the 2021 KCSE:

Tabulate the number of candidates sittingfor KCSE over the last three years

KCSE 2021 2020 2019

ENTP.Y 56 56

e) Capacity ofthe school:

Indicate the number of students in the school vis a vie thefacilities like the dormitories, the

dining hall, the laboratories, toilets and other amenities. This information will provide

useful detatlsfor the Ministry of Education.

KCSE

l/frANSCORE TRANSLATION

TO HIGHER

LEAN]NG

2C2 ! 2A2A 20i9 202 i 2020 2At9

2.4s36 2.4262 0 U {t

Facilities Ratio
Clctssroom (9) l:45
Toilets (22) i :18

Laboratory (2) l:2C2
Libra4, (l) l:404

I

I

I
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Itr. STATEMENT OF SCHOOL MANAGEMENT RESPON,-SIBILITY

Section 81 (1) of the Public Finance Management Act,2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect ofthat school.
Section 81 (3) requires the financial statements so prepared to be in a fonn that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Rlucation A* 2013 requires the Board of Management of a public
institution of basic education to be ke€p all proper books and records of accounts of the income
expenditure and assets ofthe institution.

The Board of Management of Ngtirubi mixed secondary school accepts responsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financiai Reporting,
using appropriate accounting policies in accordance with lnternational Public Sector Accounting
Standards (IPSAS).

The Board of lvlanagement is of the opinion that the school's financial statements gtve a true and fair
view oftlr state ofthe school's transactions during the financial year ended 306 June, 2022 and oi tke
school's financial position as at that date.

Name:
Designation:
Sign:

Name:
Designation:
Sign:

Nsme:
Designation:
Sign:

14t4/2

Paul Machana Kigurtr
Bursar/ Finance Oflicer

James Kamau Mbugua
Schooi Board of lv{anageurent

1,414/'2C23

V/ liam
1o Board of Management

14t UZ.)

1r{

fr
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Telephone: +254-(zo) 3zr4ooo
Email: info@oagkenya.go.ke

Website:www.oagkenya. go.ke

REPUBLIC OF KENYA

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBIOFFICE OF THE AUDITOR.GENERAL

En hu nt in9 ,4ctrtu ntubiIit.t'

REPORT OF THE AUDITORGENERAL ON NGUIRUBI MIXED SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2022- KIAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl4c!2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nguirubi Mixed Secondary
School - Kiambu County set out on Pages 18 to 32, which comprise of the statement of
financial assets and financial liabilities as at 30 June,2022 and the statement of receipts

Report of the Auditor-General on Nguirubi lv{ixed Secondary School for the year ended 30 June, 2022 -
Kiambu County'



and payments, statement of cash flows and statement of budgeted versus actual amounts
for the period then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the mafter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nguirubi Mixed Secondary School as at
30 June, 2022 and of its financial performance and its cash flows for the period then
ended, in accordance with lnternational Public Sector Accounting Standard (Cash Basis)
and comply with the Public Finance Managemenl Acl,2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracy in Financial Statements

The statements of receipts and payments reflects total receipts of Kshs.13,297,045
whereas the statement of budget versus actual reflects Kshs.11,681,952 resulting to
unreconciled variance of Kshs.l,615,093. The statement of receipts and payments
reflects total payments of Kshs.13,895,681 resulting to unreconciled variance of
Kshs.722,822.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

1.1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.5,182,332 as disclosed in Note 10 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review. lncluded in the balance are receivables amounting to Kshs.5,039,122
which had been outstanding for more than two (2) years. However, there was no policy
on the impairment of long outstanding fees arrears casting doubt on the fair statement of
the accounts receivables balance.

ln the circumstances, the accuracy, recoverability and completeness of the accounts
receivables balance of Kshs.5,182,332 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Nguirubi Mixed Secondary School
Management in accordancewith ISSAI 130 on the Code of Ethics. lhavefulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualifled opinion.

Report of the Auditor-General on Nguirubi Mixed Secondary School for the year ended 30 June, 2022 -
Kiambu County 

z



Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.13,003,321 and Kshs.11,707,838 respectively,
resulting to an under-funding of Kshs.4,356 or 0.037% of the budget. However, the School
spent a balance of Kshs.1 3,171 ,169 against actual receipts of Kshs.1 1 ,707,838 resulting
to an over-utilization of Kshs.1 ,463,331 or 13o/o of actual receipts.

The under-funding and over-utilization affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.5,835,801 as disclosed in Note 7 to the financial statements. lncluded in
the expenditure is an amount of Kshs.315,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.315,000 could not be confirmed.

Kiambu County
3



2. Long Outstanding Payables

The statement of financial assets and financial liabilities and as disclosed in Note 11 to
the financial statements reflects payables balance of Kshs.653,094. However, included
in the balance are trade payables balance of Kshs.327,900 which had been outstanding
for more than two (2) years. This was contrary to Section 53 (8) of the Public Procurement
and Asset Disposal Act, 2015 which states that 'an Accounting Officer shall not
commence any procurement proceedings until satisfied that sufficient funds to meet the
obligations of the resulting contracts are reflected in approved budget estimates.

ln the circumstances, the School Management was in breach of the law and there is risk
of loss of public funds through litigations, interests and penalties.

During the year under review, Management submitted the financial statements to the
Auditor-Generalon 9 June,2023 instead of the statutory deadline of 30 September,2022.
This was contrary to the Ministry of Education circular Ref.MOE/DSAS/FlN/17l1 117 daled
19 August, 2021 which stated that the school's financialstatements should be ready by
30 September,2021 in compliance which Section 81 of the Public Finance Management
4c1,2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the policy guidelines.

4. Failure to Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.5,618,510 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.2,123,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, only Kshs.1,919,000 was transferred to infrastructure account, leaving a
balance of Kshs.204,000 as at 30 June, 2022. This is contrary to Ministry of Education
Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 202l lhatdirects infrastructure grants
as well as maintenance and improvement funds should be transferred to the school
infrastructure bank account fifteen (15) days upon receipt of the funds in the school
operations bank account.

ln the circumstances, Management was in breach of the policy guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Nguirubi Mixed Secondary School for the year ended 30 June, 2022 -
Kiambu County
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register historical
cost of Kshs.46,183,860 in respect of fixed assets which includes land with a balance of
Kshs.3,500,000. However, land ownership documents was not provided for audit.

ln the circumstances, the ownership and safe custody of the land assets could not be
confirmed.

2. Lack of Risk Assessment Policy and Disaster Recovery Plan

Review of the internal controls revealed that the school management had not developed
risk management policy and risk assessments were not performed for the year ended
30 June, 2022 contrary to Regulation 165(1) of the Public Finance Management
Regulations (National Government), 2015 which requires each national government
entity to develop risk management strategies and a system of risk management. Further,
a disaster recovery plan or business continuity plan was not in place to ensure that the
school recovers its functionality in case of an unplanned incident or disaster.

ln the circumstances, the effectiveness of the risk management policy of the school could
not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit f nstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk Management and overall governance were operating effectively in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Nguirubi Mixed Secondary School for the year ended 30 June, 2022 -
Kiambu County
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of an intention to terminate the School or to cease operations.

Those with governance are responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance is responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Report of the Auditor-General on Nguirubi Mbed Secondary School for the year ended 30 June, 2022 -
Kiambu County
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accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the School to cease to continue to
sustain its services.

a

a

o

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the school to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Nguirubi Mixed Secondary School for the year ended 30 June, 2022 -
Kiambu County 
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I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP BS
AUDITOR-GENERAL

Nairobi

21 January,2025

Report of the Auditor-General on Nguirubi Mixed Secondary School for the year ended i0 June, 2022 -
Kiambu County
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PtrBLrc SECONDARY SCHOOLS - NGaTRaBI MrXED SEC SCHOOL)
Reports and Financial Statements
For the year ended 30th June 2022

V. STATEMENT OT RECEIPTS AND PAYMENTS PERIOD TO 3OTII JLINE 2022

Sign L

James Kgmau .IC Mbugua
--.> stgP

Wiufiled Ksm

Bumar/
Finance Officer

It
aul Macharia Kiguru

School Principall
Secretary to BOM

Capitation grarits for tr:ition 1,291,767.40 482,125.00

Capitation grants for opeiahons 2 5,6 i 8,510.00 3,A75,701.00

4,771,574.A0 2,04s,398.00
Scliool Fund fucome- Other recei ti, 1,615,093.00 2,444.00

Proceeds fi'orn bon'Ollv1118S 0.00

13,297,045.0A 5,605,624.00

Payments for Tuition 1,587,715.0A 484,725.00
Palrnents for operations 6,472,165.00 2,064,44J.A0
Boarding and school fund payrnents 5,835,801.00 i,637.,82s.00

4,182,993.00

(59E,636.00) 1,422,631.00

School Fund lncome- Pat'ents' Contributions

TOTALPAYMENTS

The schooi filancial statemerts were approved on 14/412023 and siepgd by:
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PUBLIC SECONDARY SCEOOLS . (NGUIRUBI MIXED SEC SCEOOL)
Reports and Finencial Statemenh
For the year ended 30th June 2022

Capitation glants for tuition I 1,291,767.401 482,125.00

Capitation gi'ants for operations 5,618,510.0C 3,075,701.AC

4,932,341.00School fund income- Parents contr'rbutions/ fees 2,071,226.00

School fund income- other receipts 1,615,093.00

Total receipts 13,457,711.00

Payments

Payments for Tuition 1,587,715.00 484,72.5.00
Pay.'nents for operations 3,749.270..00 1,595,583.00
Boarding and school frrnd payrnents ,| t,637,825.00
Totel peyments 11,132,786.00 3,714,133.00

Net cash flow from operating activities 2,324,925.00 1,917p19.00

CASH F"LOW FROM INVESTING ACTI\TTIES
Proceeds from Sale of Assets 0.c0

Acquisition cf Assets (2,762,895.A0) (458,860.00)

Proceeds fi'om ilveslments 0.00 c.00

Purcliase of il vestnerts (0.00) (c.00)

CASH TLOW FROM BORROWING ACTTVfTIES
Prrrceeds from borrowings/ loaas I

I

'.ai)Repavmgnt of principal bonowings

Not cssh flow from finarrcinq *ctivities

NET INCR.E,AS[,IN CASII AND CASH EQUIVALENTS
Cash and cash equivalent at BEGINNING of the year 123,647.00

Cash and cash equivalent at END of the year 1,134,136.00

VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDEI' 3O,,.HJUNE 2022

Net cash flows frnm Inves

-'... : - .- .. .' ,_:
The obove ;:rsseniation o;'ca,:|t.fiow st{rtenl? r uses ihe direci :neticod a1"cash.f/ott otesentaiio;t ittiiich is znc<turc.gei
4fieier !PSAiJ. ,\chocis'shaulC therelbre adopi ii:e direct nethci t4 cath.flotr ss rzc,-tr;tme dzC b1, FSASB.

Name: James .K Mbugua
Chaimon, BOM.

Namc: Win&ed K, S'iIlian
Schaol, Pinciplt:SecreWy- to-
BOM
sig:

Neme:Peul M.Kiguru
Bursar/Finance

srgn:

Dater

Sign:

Date:t4/0tt2023 14t0,4t2023

0.00

The School's financial statements werc approved onl4l04 2A23 and signed by:
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PtrBLrc SEC0NDARY SCEOOLS - (NGarRUBr MDGD SEC SCHOOL)
Reporh aud Finencial Statements
For the year ended 306 June 2022

D(. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and besis of preparatiou
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particuiar emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable govemment legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

Thrs cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial staternents are presented in Kenya Shillings, which is the fi.rnctional and reporting
culrency of the scfut<tl and all values are rounded to the nearest Kenya Shrlling 6stri;. fhi
accounting policies adopted have been consistentiy applied to all the years presented.

Recognition of receipts end payments
The school recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the school. In addition, the school recognises all
expenses when the event occurs and the relaLed cash has ar,tually been pard out by the schoul.

In-kind contributions
in-kind contributions are donations that are made to the school in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. \tr/here the financiai value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite .rmounts; otierwise, the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on cail
and highly liquid investments with an original maturity of three months or lesi, which are
readily convertible to known a.mounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at various financial institutions at the end
ofthe financialyear.

/,:,
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ptrBl,rc SECoNDARY scHool,s - NGaIRUBI MDGD SEC SCHOOL)
Reports and Financial Stetements
For the year ended 30th June 2022

-SIGNIF'ICANT ACCOUNTNG POLICIES (Continued)

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are teated as receivables. This is in recognition of the government practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enharrcement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

Accounts Payable
For tie purposes ofthese financial statements, deposits and retentions held on behalf ofthird
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Covernment Ministries and
agencies. Ctther liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end ofthe financial year arising from contracted
goods or seryices during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are
recoguzed as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these fi nancial statements.

Budget
The budget is developed on the sarne accouoting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

9. Comparative figure
Where necessary comparative figwes for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a sigrificant impact on the
financial statements for the year ended 30* Jwe 2022

.q.
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PUBLTC SECONDARY SCEOOLS - (NGaIRL|BI MD{ED SEC SCHOOL)
Reports end Financial Stetements
For the year ended 306 June 2022

X. NOTES TO THE FINANCL{L STATEMENTS

1 CAPITATION GRANT FOR TUTIION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBTITION/tr'EES. SCHOOL FUND ACCOTINT

4 OTITER RECEIPTS _ SCHOOL FUND ACCOTINT

Teaching / Ieaming materials 1,291,767,40 482,124.75
Total 1,291,767.40 482 ,124.75

OTHERS 5,61 8,5 10.30 3,075,701.20
Total 5,618,510.30 3,075,701.20

Lurch Programme 4,771,674.00 2,045,399.00
Total 4,771,674.00 2,045,399.00

Donaticn 1,599,643.00
Sh:dent I.D 15,450.00 2,400.00
Total 1,615,093.00 2,400.00

.lr
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PUBLTC SECONDARY SCHOOLS - (NGUIRUBI MIXED SEC SCHOOL)
Reports and Financiel Statements
For the year ended 30e June 2022

5 PAYMENTS FOR TUITION

6 PAYMENTS FOR OPERATIONS

7 BOARDING AND SCIIOOL FUND PAYMENTS

Expenses on income generating actwities** should include all costs relating to the
school earnings on other receipts as recorded in note 4. These costs should include
farm maintewtnce, posho mill maintenance, ground maintenance and costs incurred
during hire of school bus among others.

Teaching / learning materials 1,587,715,00 480,485.00
Ba* Charges 240.04
Total 1,587,715.00 480,725.00

Others 3,546,410.0A 1,595,583.00
Bank charges 1,450.00 0.00
Activity 161,410.00 0.00
Infrastructure 2,762,995.00 468,860.00
TOTAL 6,472,165.40 2,064,443.00

lunch programme 5,112,979.00 1,672,825.00
Student I.D 13,650.00
Development 689,172.00
School farm
TOTAL

20,000.00
5,835n801.00

25,000.00
1,637,825.00

I
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PUBLIC SECOND,{RY SCEOOLS - NGAIRUBT MIXED SEC SCHOOL)
Reports and Financial Statements
For the year ended 30e June 2022

[nclude an ageing of the fees / non fees arrears below]

11 ACCOfINTS PAYABLE

clude an ofthe creditor's arrears below

Fees arrears for current year ru3,214.00 134,810.00
Fees arrears for the previous year 12,800.00
Fees arrears for prior periods (over two
years) 5,039,122.0A 5,026,322.00
Total 5,182,332.00 5,173,932.00

Trade creditors (See ageing below and
appendix 1) 327,900.00 327,900.44
Prepaid fees 325,194.A0 156,127.00
Retention monies
Total 653,094.00 484,027.00

Trade creditors for current year
Trade creditors for the previous year
Trade creditors for prior periods (over two
years) 327,900.0A 327,900.0A
Total 327,900.00 327,900.00

Z)



PUBLIC Sf,CONDARYSCHOOLS - (NGUTRUBT MD{ED,SEC SCEOOL)
Reports rnd Finrncirl Statements
For the year ended 30ft June 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 FUND BALANCE BROUGHT FORWARD

13 Adjustmcnt for crsh flow strtcment rnd prrent contribution -*chool fund
a) Parent contribution -school fund

TORECEIPTANDPAYMENT4,77I,674.00 prepard feesb/d202012021 notell 156,127.0A

prepaidfeesc/fnote 11 325^r 94.00
add receipt for the year 4,797,53 i.00

add outstanding fees as 30b jwe2022 143.210.00
5.096.868.00

b) adjustment for cesh flow
Receipt for the year
Add arrears recovered during the year
Cash flow adjusted

4,797,531.40
134.810.00

1932i4rg0

Bank balances 1,133,400.28 1,570,149.58
Cash balances 736.00 I,956.00
Short Term Investments
Receivables 5,182,332.00 5,173,932.AA
Payables (653,094.00) (484,A27.00)
Total 5,663,314.28 6,262,010.58
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(
PUBLIC SECONDARY SCHOOLS - NGUIRUBT MrXED SEC SCHOOL)
Reports and Financial Statements
For the year ended 30e June 2022

Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation
to an entity's assets and liabilities. The notes outlined below are disclosure notes
in relation to the school's non- financial assets and liabilities.

14 Bio cal assets

15 Borrowin

Other important disclosure note
16 Stock/ Inventory

Goats
Trees

Total

a) Borrowings
Borrowing at beginning of the year
Borrowings during the year 0.00 0.00
Repayments of during the year (0.00) (0.00)
Balance at end of the year

b) Borrowings
Stock/ inventory at beginning of the year 560,350.00 780,000.00

Stock/ inventory purchased during the year 6,587,715.00 1,000,000.00

ventory issued duririg the year (6,587,715.00) ( 1,219,650.00)

Balance at end of the year 560,350.00 560,350.00

31
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PIIBLTC SECONDARYSCEOOLS - (NGLTIRUBI MIXED SEC SCHOOL)
Reports and Financiel Statemenh
For the year ended 30th June 2022

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the srurunary of issues raised by the external auditor, and
management comments that were provided to the auditor.
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