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t. Acronyms & (ilossar.r' of Terms

(.S R ('orporale Social Rcsponsibilitr

osiln Occupational Ilcalth & Sall'ty Act

l,lrN4 A l)ublic lrinancial Managcrncnt Act

Ml:l) SLll' Mcdical Superintendcnt

Fiduciary Management Key management personnel who have llnancial responsibility'in thc

cnt lt\
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lYtlithini Level 4 Ilospitnl (Machakos (itunt-1, Government)
.4nnual Report ond liinuncial Slutcnrcnlsfur T'he Year llnled -JAt' June 2024

-a

2. Key F)ntity lnfornration and Managcment

(a) Background information

Ndithini levcl 4 ilospital is a level 4 hospital cstablished under gazette noticc number 7267
o1'the (lounty (iovcrnrncnt Act no l7 ol'20l2and is domiciled in Machakos County undcr
the l)epartme nt ol' Ilealth and limergency Services. The hospital is govemed by
management appointcd by the department.

(b) Principal Activitics

The principal activity/mission/ mandatc of the hospital is to provide quality health care services to the
people of Ndithini and Masinga Sub-('ounty at large by preventing, controlling and eradicating diseases.

Further the lacility is tasked to rchabilitate and promote healthy living by ensuring quick accessibility ol'
efficient, equitable, aflbrdable and sustainable health services.
I'he vision of the entity is kr provide quality. efJlcient and aflordable health carc services that will improve
luture health benefits to all people.

(c) Key Management

1'he hospital's nlanagement is under the following key organs:
- County department of health
- Accounting Of licer/ Medical Superintendent
- Health Managcrnent I-eam

(d) Ficluciary Managcnrcnl

'fhe key managcnrenl pcrsonncl who held ollicc during the flnancial year ended 30'l' Junc
2024 and who had dircct llduciary responsibilily were:

(e) Fiduciary ()vcrsight Arrangemcnts

Clinical Rcscarch and Standards Committee
County 'l'rcasury

County Assernbly
Parliamentary committees

Ke1' Enti$' lnfirrmation and Managemcnt (continucd)

Brian KaveleI Medical Superi ntendenl

I Icad oI' llnancc E ric Miloa

-)

G racc M usl'oki4

5

IJead ofsupply chain

Accountant - I:inancial Rcporting

I Iealth Adminislrative Olllcer

l

No. Designation Name

.Iamcs Munvasya



(0 EntiQ llcadquartcrs

P.O. Box 5-01020
Ndithini'[bwn Road
Ndithini, Kenya.

(g) I,-ntitr'('ontacts

-l'e 
lcphonc: (+254) 726-280-67 I

I'.-maiI: nd ith in i4rrrlgmail. conr

(h) E,ntitv llankcrs

K('ll llank-Maluu IJranch

( i) lndepcndcnt Auditors

Auditor General
Of}'ice ol' Auditor Gencral
Annivcrsary'l'owers. Institutc Way
P.O. Ilox 30084
cPo 00100
Nairobi, Kenya

(j) Principal Lcgal Adviscr

-l'hc Attorncy ( icncral
State Larv OIllcc
I Iaran-rbcc Avcnuc
I'.O. llox 40112
('itv Squarc 00200
Nairobi. Kenya

(k) ('ou n tr Attorncr'

P.O. Box. 1996-90100
Machakos. Kenya

IY
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Ndithini Level 4 llospitul (Machokos ('ountt' Government)
Atrnuol Reporl and l-inanc'ial Stulementsfor The Year Entled 3Uh June 2024

3. The lloard of Managcment

'fhere was no Board ol'Managemenl during fY 202312024
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{. Kcv l\'lanrgcnrcnl'l'c:rlrt

Mcdical Superirrlendcnt

I

llrian Kavele holds a l)iplorna in Clinical Medicine. He

has over l0 years' expcricnce in thc rnedical tleld.

a

2

Eric Milo has over l2 years' experience in Accounting

and Finance. He holds a Master's Degree in Business

Administration, a Bachelor's Degree in Commerce &

CPA Part 3.

!
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Nursing Services Manage r

_1

Magdalene Munyao holds a Diploma in Nursing. Shc has

over l0 years' expericnce in Nursing.
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Ntlithini Level 4 Ilospitttl (Mochakos ('ount1' Governnrcnt)
Attttuol Report ani lrinuncial Stolementsfor The Year Ended -lUt' June 2024

6. Report of The Medical Superintendent

It's my pleasure lo present Ndithini level 4 financial statements for the year ended 30th June 2024.which
are in line with the public finance managemenl act (PFM)2012.'l'he act requires final financial slatements

to be prepared, publicized and submitted to the County Assembly. Olfice of the auditor general, National
Treasury. the conlroller ol'budget and commission fbr revenue allocation within a period of 3 months after
the end ofeach linancial year.

Thc hospitals statcnrcnts which havc been prepared in linc with the requirements of the PFM act 20,l2
which present a true lair and lair value ol'the state ol the allairs ol'thc ('ounty Government of Machakos
lbr the year cndcd 30'l' June 2024.

'l.he stalentcnts highlights both qualitative and quantitativc uscr inlirrnration about the perlbrmance ol- thc
hospital bascd on rcvenue receivcd and collecled lionr the county arrd Ntlllf ol'l'acilily improverncnt lunds
versus nunrcrous cxpcnses incurred inline to pronrotion ol'quality health carc scrvices.

Additionally, the [lnancial statements have also enumeraled thc various challenges that the managernent

and slal'l-lhccd during the year. tsssentially the challe'nges conlinuc to be highlighted to top managemenl
and solved on nced basis

otta^" 7( tqn
Mcdicdl Supcrinten
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Ndilhini Level 4 Hospilal (Machokos (lountl,Government)
Annual Report and Finonciol Stalementsfor The Year Ended -]Ut'June 2024

7. Statcnrcnt of l'crfornrancc Against Prctlctcrmined ()h.jcctivcs

Section 164 (2) (f1 of the Public Finance Management Act.20l2 requires that. at the end of each financial

year. the Accounting Officer when preparing financial statements of each County Govemment entity

Government entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county govemmenl entity's performance against

predetermined objectives.

Ndithini Level 4 Hospital has three (3) strategic objectives within the current Strategic Plan for the

FY2023- 24.These objectives have been identified through a participatory process that reviewed the

health priorities ol'the Governor's Manifesto, the National Govemmenl's priorities of BETA ( Bottom

Up Economic Agenda) and more specifically on Universal Health Care. Nlt.lPLAN, SDGs and the MTP

IV. The strategic objectives are a synthesised product of the afilre-mentioned planning frameworks that

amalgamate the thematic focus and health sector aspirations.

The strategic objectives are as lbllows;

i Free matemal health services (Linda Mama)

- Affordable health carc services

i Strategic partnership with Donors for adequate lunding

Ndithini Level 4 Hospital develops its annual work plans based on the above three objectives.

Assessment of the management's performance against its annual work plan is done on a quarterly basis.

The hospital achieved its performance targets set for the FY 2023-2024 period fbr its own strategic

pillars, as indicated in the diagram below:

Strategic Pi I larlTheme/lssues

Provide free

matemal health

care services

Number of

maternal

deliveries

-Surgeries. pre-

natal and post

natal services

-Normal

deliveries

Managed to

achieve 99%o

lree maternal

health care

services

Iinsure timely Number ol' in- -'l'reatnrent ol in- Managed toAffordable and timely

\

Stratcgic
Pillar/T'hcme/lssues

Objective Kcy
Perlbrnrance
Indicators

Activities Achicvernents

Matemal health care

Services
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health care services provision of

health care

services to all

patients
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patients served

patient and out-

patient
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8. Corporate(iovernanceStatement

-fhere 
is no board tbr the facility

\



Ndithini Level 4 Hospital (Machakos Coun4r Government)
Annual Report ond Financial Statemenlsfor The Year Ended 3Ah June 2024

9. Management Discussion and Analysis

Ndithini level 4 hospital is a level 4 lacility located next to Ndithini market. l'he rnain operational
performance of Ndithini Level 4 Hospital involves provision of health care-services. l{owever, while
offering the services. the hospital collects some revenue from patients either in Mpesa-paybill or NHIF.
The funds are transferred to ('ounty Revenue Fund (CRF) as per Public Financial Management (PFM)
regulations 2015.('urrently, the operations ol the lacility are managed by transl'ers fiom the County
Covemment. The revenues are used to improve the lacility and provide both curative and preventive care
services to Ndithini residents.

During the current flnancial year 2023-2024 the County Government introduced the payment for the
medical services of lered in the thcility whereby patients pay ksh 100 lor patient card l.hrough a paybill
number 161660 which is a county government paybill.
At the moment the County is in the process ol'passing a law through the county assembly whereby the
monies collected ,85% go back to thc lacility to lbcilitate its daily operations whilc l5% go to the County
Revenue fund account in the Clentral bank

Son.re of the key pro.jects and investmenl decisions that the lacility is planning/inrplementing are;

. Renovating and painting the whole hospital

. Completion of stalled buildings in the facility

. Planting trees around the hospital and open spaces

. Renovation and maintenance of the current buildings

. (lonstruction ol'incinerator
r Auttlmation of the hospital services
. construction of otllces/store/more wards both male and fbmale wards
. drilling a borehole to address the water shorlages experienced lrom time to time
. installation of solar powered system to reduce the huge power bills
. Construction o1'a morgue

The major risks facing Ndithini level 4 Ilospital and which the top management should address
immediately for smooth operations and quality health care services include'

o Operational costs emanating from faulty and out-dated medical equipment.
o Market risks resulting tiom competition from private sector offering quality health care
o services
r Delayed Cashflow from County Treasury
o Credit risk emanating from long outstanding pending bills
o Over stretched workforce in some sections within the facility

The main challenges taced during the period include
* delay in disbursement of funds from the Clounty Treasury

Currently the entity has financial probity and there are no serous govemance issues which should be

addressed. All stafl'statutory deductions such as PAYII, NSSF and NHIF are remitted by the County
Governmcnt

xt



Ndilhini Level 4 Hospitul (Mochakos Cou,rry. Governmenl)
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10. Environmental And Sustainability Reporting

Ndithini level 4 hospital exists to transfonn lives. That what guides us tcl deliver our strategy. putting
the clienticitizcn firs1. delivering health serviccs and improving opcrational excellence. Below is an

outline ol-the organizations policies and activities that promote sustainability

i) Sustainability strategy and profile

The top management through the medical superintendent or the accounting olflcer has collaborated

with Machakos level 5 and the top management to ensure quality medical services are offcred to

our patients and as per the international standards set by world health organization (WIIO).

iv) Market place practices-

a,) Responsible competition practice.

The f'acility through the department of medical services ensures a conducive and

competitive environment for its suppliers and mechanisms have been put in place to ensure

fairness in awarding oftenders and tenders to the facility

D,) Responsible Supply chain and supplicr relations
-l-hrough 

the department of health all procurement laws are practised and all the tenders are open

and competitive.

xlv

ii) Environmental performance

T'he hospital is in the process of developing world class environmental policy that will promote E-

Cycling of wastes to avoid health hazards that can negatively aflbct our clients and stafJ. However

financial challenges have negatively impacted on such ideas.

iii) Employee welfare

The hiring process of the medical practitioners and other statT is conducted by the County Public

Service board in collaboration with the mother department of llealth and lJmergency services.

However, the posting and allocation ot'roles is done by based on several elements arnong them

gender, parity. Lastly the wellare of the stalT is highly valued based on the policy safety and

compliance ol'the occupational safety and health act of 2007(OSHA)
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Mechanisms have also been put in place (o ensure timely payments to suppliers to avoid pending

bills

c,) Responsible marketing and advertisement

Ethical practices such as transparenc),. privacy. social responsibility etc are praclised in the

lacility during its day-to-day operations

d/ Product stewardship

Mechanisms have been put in place to saf'eguard consumer rights and interests through risk

management practices. respect fbr conlidentiality. integrity and intorrned consent in f'acility's

daily operations

v) Corporate Social Responsibility / Community Fi,ngagements

'l'he lacility conductcd numerous CSR activitics during the year on licc cancer and tuberculosis

screening and trr:atnlcnts.
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I l. llepurt of 'l'hc lloard of Managrnrcnl

'l'he Managemcnt submit their reporl togethcr with the Audited l"inancial Statcments fbr thc ycar
cndcd June 30.2023. which show the state ol'thc hospital's allairs.

l)rincipal activities

'l'hc principal activities ol'the hospital are to provide quality and allbrdable preventive, prorrrotive.
rehabilitative and curative health services in both Masinga Sub- County and olher krcal regions.

llesults

'l'he results ol'the entity lbr the year ended .lune 30 2(124 are set out on pagcs I to 59

lloard of Managrmcnt

'l'here was no Board of Management (BOM) during [;Y 2023-2024

Auditors

'l'he Auditor (leneral is responsible lbr the stalutory audit of the entity in accortlance with Article 229
olthe Constitution ol'Kcnya and thc Puhlic Audit Act 2015.

4lan d

Nanrc

Mcdical Superintcndent

\ \'l

,2[o

5
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12. Statement of Management's Responsibilities

Section 164 of the Public Finance Management Act,2012 requires the Management to prepare
financial statements in respect of that entity, which give a true and fair view of the state of
affairs ofthe entity at the end ofthe financial yearlperiod and the operating results ofthe entity
for that year/period. The Management is also required to ensure that the entity keeps proper
accounting records which disclose with reasonable accuracy the financial position of the
entity. The management is also responsible for safeguarding the assets of the entity.

The Management is responsible for the preparation and presentation of the entity's financial
statements, which give a true and fair view of the state of affairs of the entity for ancl as at the
end ofthe financial year (period) ended on June 30, 2024.This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to
be effective throughout the reporting period, (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the entity, (iii)
designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud, (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting policies, and (vi) making accounting estimates
thal are reasonable in the circumstances.

fhe Management accepts responsibility for the entity's f,rnancial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in c<lnformity with Intemational Public Sector Accounting
Standards (IPSAS), and in the manner required by the PFM Act,2012 and (- entities should
quote applicable legislation as indicated under). The Management is of the opinion that the
entity's financial statements give a true and fair view of the state of entity's transactions during
the financial year ended June 30, 2024 and ofthe entity's financial position as at that date. The
Management further confirm the completeness of the accounting records maintained for the
entity, which have been relied upon in the preparation of the entity's financial statements as
well as the adequacy of the systems of intemal financial control.

Nothing has come to the attention of the Management to indicate that the entity will not remain
a going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Hospital's financial statements were approved by the Management on
'-ll and signed on its behalfby

w;
*r.a, .l>Name:

Chairperson
Board of Management

/ /q n Kqq,/*
\lSAccounting C)fficer

\lo
;'rrrt
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NAIROBIOFFICE OF THE AUDITOR.GENERAL

E n h u n t' i t t g ..l t u t u t r t u lt i I i t.t'

REPORT OF THE AUDITOR.GENERAL ON NDITHINI LEVEL 4 HOSPITAL FOR THE
YEAR ENDED 30 JUNE, 2024 - COUNTY GOVERNMENT OF MACHAKOS

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Ndithini Level 4 Hospital -
County Government of Machakos set out on pages 1 to 58 which comprise of the

Report of the Auditor-General on Ndithini Level 4 Hospital for the year ended 30 June, 2024 - County Covernment
of Machokos

j4?.)



)
ostatement of financial position as at 30 June, 2024 and the statement of financial

performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Ndithini Level 4 Hospital - County Government of
Machakos as at 30 June,2024 and of its financial performance and its cash flows for the
year then ended in accordance with Public Sector Accounting Standards (Accrual Basis)
and comply with the County Governments Act, 2012, the Health Aciq2017 and the Public
Finance Management Act, 20'12.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The review of the financial statements revealed the following anomalies:

i. The statement of changes in net assets reflects accumulated surplus of
Kshs.2,140 while the previous year audited financial statements reflects Nilclosing
balance resulting in unexplained variance of Kshs.2140.

ii. The statement of cash flows reflects cash and cash equivalents as at 1 July of
2023 of Kshs.2,140 while the audited balance as at 30 June 2023 was Kshs.2,266
resulting in unexplained variance of Kshs.126.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.150,265 could not be confirmed.

2. Unconfirmed lnventory Balance

The statements of financial position reflects Nil inventory balance as disclosed in Note 30
to the financial statements. However, there was no evidence of stock take having been
conducted to confirm the quantities, value and status of closing inventory balance as at
30 June, 2024.

ln the circumstances, the accuracy and completeness of Nil inventories balance could not
be confirmed.

3. Misstatement of Revenue from Non-Exchanges Transactions.

The statement of financial position reflects revenue from non-exchange transactions of
Kshs.6,000,000 as disclosed in Note 6 to the financial statements. However, review of

Report of the Audilor-General on Ndilhini Level 4 Hospital lor the year ended i0 June, 2024 - County Goverament
of Machakos
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a

stores records revealed that the Hospital received in-kind contributions from the
Machakos County Government in form of medical supplies worth Kshs.1 ,255,927 which
were not disclosed in the financial statements.

4. lnaccuracies in Cash and Cash Equivalents Balance

The statement of financial position and as disclosed in Note 27 to the financial statements
reflects cash and cash equivalents balance of Kshs.150,265. However, the cashbook and
bank reconciliation statements reflect a bank balance of Kshs.'153,930 resulting in

unexplained variance of Kshs.3,665.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.1 50,265 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Ndithini Level 4 Hospital - County
Government of Machakos Management in accordance with ISSAI 130 on the Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in

the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other !nformation

The Management is responsible for the other information set out on pages iii to xvii which
comprise of Key Entity lnformation and Management, The Board of Management, Key
Management Team, Chairperson's Statement, Report of the Medical Superintendent,
Statement of Performance Against Pre-determined Objectives, Corporate Governance
Statement, Management Discussion and Analysis, Environmental and Sustainability
Reporting, Report of Board of Management and Statement of Board of Management's
Responsibilities, The other information does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Ndithini Level 4 Hospital - County Government of
Machakos financial statements, my responsibility is to read the other information and in

Report of the Auditor-General on Ndilhini Level 4 Hospitol for the year ended 30 June, 2024 - County Government

of Machakos

3

ln the circumstances, the accuracy, validity and completeness of revenue from non-
exchange transactions amounting to Kshs.6,000,000 could not be confirmed.
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doing so, consider whether the other information is materially inconsistent with the
financial statements or my knowledge obtained in the audit or otherwise appears to be
materially misstated. lf based on the work I have performed, I conclude that there is a
material misstatement of this other information, I am required to report that fact. I have
nothing to report in this regard.

My opinion on the financial statements does not cover the other information and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lavvfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Failure to Comply with Public Sector Accounting Standard Board Financial
Reporting Framework

Review of the financial statements revealed the following anomalies;

The annual report did not include, Board of Management, Board of management
Chairman's statement and corporate Governance statement

The Statement of Management's Responsibilities not signed by the Chairperson of
the Board of Management.

The Report of the lndependent Auditor does not indicate the name of the entity as per
reporting template.

Statement of financial performance, statement of financial position and statement of
cash flows are not signed by Chairperson of the Board of Management.

ln the circumstances, Management did not comply with the reporting template.

2. Lack of Hospita! Management Board

The statement of financial performance reflects Nil Board expenses as disclosed in Note
17 to the financial statements. However, the Board of Management that is supposed to
direct the Hospital in achieving its strategic objectives was not constituted, contrary to

Report of the Audilor-Ceneral on Ndilhini Level 4 Hospital for the year ended 30 June, 2024 - County Covernment
of Machakos
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Section 11 of the Machakos County Health Services Ac| 2021, which requires every
hospitalto have a Hospital Management Board.

ln the circumstances, the Hospital may not achieve its strategic objectives.

3. Deficiencies in lmplementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital as at the time of audit revealed that the
Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by 97 or approximately 96 % of the authorized
establishment.

Staff Requirements Leve! 4
Standard

Number in
Hospital

Variance

Medical Officers 16

Anesthesiologists 2 0 2 100
General Surgeons 2 2 100

Gynecologists 2 2 '100

2 2 100
Radiologists 2 2 '100

Registered Community
Health Nurses

75 4 71

Total 101 4 96

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Equipment & Machines

Level4
Hospital

Standard

Actuals
in the

Hospital Variance

Percentage
otto

Bed Capacity 16 134 88

lncubators (New born) 5 0 5 100

Cots 5 0 5 100

Resuscitative in Theatre 1 0 1 100

Resuscitative in Labour
Ward

2 0 2 100

6 0 6 100

6 0 6 100

5 0 5 100

Report of the Auditor-General on Ndithini Level 4 Hospital for the year ended 30 June, 2024 - County Governmenl
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Percentage
otto

16 0 '100

0
0

Pediatricians 0
0

95

97

150

Functional ICU Beds
HDU Beds
Renal Unit with Dialysis
Machines
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Functional Operating
Theatres Maternity and
General

2 0 2 100

1

The deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospital may not be able to deliver on its mandate

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
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Ambulances

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
hospital's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a

conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the

7

Those charged with governance are responsible for overseeing the hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

Report of the Auditor-General on Ndithini Level 4 Hospital for the year ended 30 June, 2024 - County Government
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effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit
Act,2015.

Detailed description of my responsibilities for the audit rs located at the Office
of the Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA S

Nairobi

10 January,2025
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Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

AUDITOR.GENERAL



Ndithini Level4 Hospitot (Mochokos Counly Government)Annuul R and Finonciol Stalemenls r The Year Entled 3Ut,June 2024

14. Statement of Financiar performance for The year Ended 30 June 2024

transactionsRevenue from non-exc h

Transfers from the County Govemment 6
6 000 000 I 080 000In- kind contributi

Government

Iransfers from other Govemment entities

ons from the County

Grants from don ors and deve oI nt

7

8

9

l0

0 000 I

services- Medical Service

Pub lcI contri Ibut Son dan onad trons

Revenue from exc
Rendering of
Income

transactions

ll

Finance /lnterest In

uReven e from rent o facf II it ies

come
t2

r3

Other income (spectfu)
14

2 455
Revenue from exchange transactions

Total revenue
000 I 082

Medical/Clinical costs I5 ) 920 74t 250 639
Employee costs l6

240 000 134 00
Board of Management Expenses t7

l8

Repairs and maintenance t9
79"7 393 ll5 000

Grants and subsidies 20

General expenses 2t
I 893 741 580 350

Finance costs tl

Total expenses

l,0g0,1gg

r

II

ICrther ns/(losses)

2021/222023/21

Itsh s
-.....--_--

Kshsf

Depreciation and amortization expense

5,951.975



Ndithini Level 4 HosPital (Mac hakos CountY G overnment)
r The Year End'ed 3Ah June 2024

.iil nual Re rt and Financial Statements fo

Medical services contracts Gains/Losses

Impairment loss

The Hospital's financial statements were approved by the Management on

signed on its behalfbY:

pq lta/a+ and

2l
Gain on disposal of non-Current assets

24
Unrealized gain on fair value of investments

25

26

Gain on foreign exchange transacttons

Total other gainsi(losses)
2,266148,125earNet Su lus/ (Deficit) for the

Chairman

Board of Management

Brian Kavele
Medical SuPerintendent

2

ffi
Head of Finance
Eric Milo
ICPAK NO:

202U222023124Notes
Desc tion KshsKshs



Itittithini Level 4 HosP ilal (Machakos CountY Government)
The Year Ended 3At'June 2024

Annual RePort and Financial Statements for

15. Statement of Financial Position as at 30 th June 2024

Assets

Current assets 2,266t 50,26527uivalentsCash and cash
28transactlonsRece ivables from exch
29transactionsl1haxc-eonnfromab CSceRe
30

Inventortes 2,266150,265
Total Current Assets

Non-current assets
3lentullant, andPro
32

ble assetsIntan
33

Investment

Total Non-current Assets

2,266150,265
Total assets A)

Liabilities
Current liabilities

34ablesTrade and other
35

Refundable its from customers/Patients
36

Provisions

Finance lease obli on
38on of deferred incomeCurrent
t9

Current Portlon of borrowin
4l

Social Benefits

Total Current Liabilities

Non-current liabilities
36

Provisions
]Ttlonbeas oeceF nannturreConN
38

Non-Current lon of deferred income
39on of borrowinNon - Current
40entsServ ice concession Arran

Total Non-current Iiabilities

Total Liabilities

2,266150,265
Net assets (A-B)

3

20221232023124NoteslonDescri KshsKshs

3'7
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i(evaluation reserye

lus/DeficitAccumulated S

150,265ital FundC

Total Net Assets
150,265 2,266

]H$";li11;:i:;;ciar 
statements were approved by the Manage ^,t on 8? lt tf a + and

Chairman

Board of Management
Head of Finance
ICPAK No:

M..,t
" " " "''" " " " "^$-'&\)" " " "'
ir:;'"5ffiS&";,

gN:::.s"N

4

;#

Notcs 2023/21
)cs

-- Kshs
2022t23

Kshs



Ndithini Level4 HosPital (Mac hakos Co untY Government)
d 3At' June 2024

Annual RePort and Financial Sfilements for The Yeur Ende

16. Statement of Changes in Net Asset for The Year Ended 30 June 2024

At July 1,2023 (current
r

455

t 140

55)
r

As at JulY 1,2022(P revious

Revaluation gain

ISurplud(deficif for the Year

CapitaVDevelopment grants

) 140
revtous ear

As at June 30' 2023

2,140

Revaluation gain

148 125125ISurplus/(deficit) for the Year

Capital/DeveloPment grants

65I150,265
At June 30,2024 (current

r

5

Description
Revaluation

reserve

Accumulated
surplus/Deficit

Capital

Fund

Total

(3lsL

2,140
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17. Statement of Cash f,.lows for The year Ended 30 Jun e2024

Net cash flows from o ratin activities

rtal ts received

1,090,469

Cash llows from activities

6,000,000 1,080 ,000

2,455
6,000,000 1,092,45a

ll

t4

6

es

Transfers from rh Coun Government
tsGran liom donors and dev e

Tran sfers from oth er co en n ne t ESntlti
Pub II c contri bution ans dd atton Son

fo rVse I ces- Med I ca Serv rce nI com
enRev cu from ren t of fac I ries

lnF cean I stntere ncom e

Miscellaneous recei ts

Total Recei pts

Medical/Clinical costs
Em I

Re and maintenance

Refunds d out

Recei

ent ers

Renderi

Payments

costs

Board ofM ent Ex

Grants and subsidies

General

Finance costs

Total ents

l5

22

l6

2t

t7

20

l9

2,920,741 250,000
240,000 134,200

797,393 I 15,000

t,893,7 4t 580,4'76

5,951,975

148,125 2,266Cash flows from inv

mentlant, ul
Purchase fo ln bI Ie ASsets

froProceeds m the sale fo PEP

uisition of investments

riNet cas h flows used n tnves
Cash flows from finan

activities
Purchase of

activities
activities

Proceeds from borrowin

of borrow

ncrease(decrease) in cash and cash

Net cash flows used in financin
Net i

activities

uivalents 148,125 2,266
Cash and cash uivalents at I Jul 2,140 2,455Cash and cash uivalents at 30 Jun 150,265 2,266

6

2022t23

Kshs

I xot.- 2023t24

Kshs



Ntlithini Level 4 Hospital (Machukos ('outt6, Government)
Annual Reporl and Finonciol Stalementsfor The Year Ended |Ah June 2024

'l'he tJospital's flnancial statcnrcnts were approved by the Managem enton l1l1tlZ4
signcd on its behalfby

and

Chairman

Iloard of Management

Eric Milo
Head of Finance
l('PAK No:

llri:rn Kar elc
l\'l cd ical Su;rcrinte ndcnl
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Ntlithini Levet 4 Hospital (Mochakos Coung'Government)
Atttruol Reporl and Finoncial Slalementsfor The Yeor Ended 3Ah June 2024

18. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 202,1

1l ti .=1x+b) d s:(6_d) f:tJ/c '/"
Kshs Kshs Kshs Kshs Kshs

Reven ue

Transfers from the Countl'
Government 6.000.000 6.000.000 6.000.000

1009/0

0%
Crants from donors and development
partners

Transfers from other Govemment
entities

0o/o

Public contributions and donations 0%

0%
Rendering of services- Medical
Service Income

Revenue from rent ol facilities 0o/o

0o/oFinance / interest incorne

0%M iscellaneous receipts

6,000,000
Tolal income

6.000,000 6,000,000
100,%

Expenses

M ed ical/C lin ical costs
2.990.7,1 I 2.990.74 I 2.920.741 70.000

989h

Emplovee costs
240.000 240.000 240.000

100%

Remuneration ol directors 0%

I

II

Dcscription
Original
budget

Adj ustments Final budget
Actual on

comparablc
basis

Pcrformancc
d ifference

n/o of
utilizati

on



Ndithini Level 4 Hospital (Machakos Coungt Government)
Annual Report and Financial Statemen r The Year Ended 30h June 2024

a b c:(a+b) d e(c-d) Fd/co/"
Kshs Kshs Kshs Kshs Kshs

Repairs and maintenance
797,393 '797,393 797,393 t00%

Grants and subsidies 0%

General expenses
I ,971 ,866 1,971,866 't,891,7 4r '78,125 96%

Finance costs 0%

Refunds 0%

Inventories 0%

Total expenditure
6,000,000 6,000,000 5,851,875 t48,t2s 980A

Surplus for the period
148,125 ( 148,125)

Capital Expenditure

9
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nd Financial Slatemenls for The Year Ended 3Uh June 2024

19. Notes to the Financial Statements

l. General Information

NdithiniLevel4Hospitalisestablishedbyandderivesitsauthorityandaccountability

under gazette notice number 786 of 4th February 2020'Theentify is wholly owned by the

MachakosCountyGovernmentandisdomiciledinMachakosCountyinKenya.The

entity's principal activity is to provide basic and qualiry health services to the people of

NdithinianditsEnvironsaswellasMasingaSubCountyatlarge.

Statement of Compliance and Basis of Preparation

Thefinancialstatementshavebeenpreparedonahistoricalcostbasisexceptforthe

measurement at re-valued amounts of certain items of property' plant' and equipment'

marketablesecuritiesandfinancialinstrumentsatfairvalue'impairedassetsattheir

estimated recoverable amounts and actuarially determined liabilities at their present

value.ThepreparationoffinancialstatementsinconformitywithlnternationalPublic

SectorAccountingStandards0PSAS)allowstheuseofestimatesandassumptions.It

also requires management to exercise judgement in the process of applying the entity's

accountingpolicies.Theareasinvolvingahigherdegreeofjudgmentorcomplexity'or

where assumptions and estimates are significant to the financial statements' are disclosed

in Note 5. The financial statements have been prepared and presented in Kenya Shillings'

whichisthefunctionalandreportingcurrencyoftheentity.Thefinancialstatementshave

been prepared in accordance with the PFM Act and Intemational Public Sector

AccountingStandards(IPSAS).Theaccountingpoliciesadoptedhavebeenconsistently

applied to all the years presented'
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Annual Report und Financ'iul Statenrcnts for Thc Year Enilcl |Ut' Junc 2024

J. Adoption of New and Revised Standards

i. New and amcnded slandards ond interprelalions in issue effective in the s,su7 ended 30

June 2024

ii) New unl untendad stundanls and interprclutions in issua hul nol vet cllective in thc.t'cur

andel .10 Junc 2024.

llrsAs 4.1 Applicahle I't January 2025

'['he standard sets out the principles lor the recognition. measurement.

presentation. and disclosure ol'lcases. Thc objcctive is to ensure that lessees

and lessors provide relevant inlbrmation in a manner that faithfully

represents those transactions. 'l'his inlormation gives a basis for users of

Iinancial statements to assess lhe eflect that leases have on the financial

position. financial performance and cashflorvs of an Entity.

'l'he new standard requires cnlilir-s to rccognise. measure and present

inlbrmation on right of use asscts and leasc liabilities.

IPSAS 44:

Non- ('u rrcnt

Asscts I lcld

fbr Sale and

Discontinucd

Operations

IPSAS 45-

l)rope r1y

I)lant and

liqu iprncnt

Applicfile I't January 2025

'l'he Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and lair value less costs to sell and the

depreciation ofsuch assets to ceasc and:

Assets thal meet the criteria to be classified as held for sale to be presented

separately in the statement of Ilnancial position and the results of

discontinued operations to bc presented separately in the statement of

llnancial performance.

Applicable I't Janua4, )(PJ
'l'he standard supersedes IPSAS l7 on Propcrty. Plant and Equipment.

IPSAS 45 has additional guidance/ new guidance lor heritage assels,

inliastructure assets and measurcmcnl. llcritage assets were previously

tl

-l'here werc no new and amended standards issued in thc financial year.

Slandard I Effct'tir c datc anrl inrpact:
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II'SAS 46

Mcasurcnrcnl

excluded from the scope ofIPSAS l7 in IPSAS 45. heritage assets that

satisry the definition of'PPE shall be recognised as assets ilthey meet the

criteria in the standard. IPSAS 45 has an additional application guidance for

inlrastructure assets. implementation guidance and illustrative examples.

The standard has clarified existing principles e.g valuation of land over or

under the inlrastructure assets. undcr- maintenance ol assets and

distinguishing signi fi canl parts of infrastructurt: assets.

Applicable I't January 2025

The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing turther detailcd guidance on the implementation of

commonly used measuremenl bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency

across IPSAS:

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational value.

IPSAS 47-

Rcvenue

Applicable I't Januurl, )Q)6
'l'his standard supersedes lPSAS 9- Revenuc fiorn cxchange transactions,

IPSAS ll Construction contracts and IPSAS 23 Revenue tiom non-

exchange transactions.'l'his standard brings all the guidancc ofaccounting

lor revenue under one standard. 'l'he ob.icctive ol'thc standard is to establish

the principles that an entity shall apply to report useiul inlirrrnalion to users

of financial stalements about thc nature, arnount. tirning and uncertainty of

revenue and cash flow arising fionr revcnue transactions.

t-)

Standard I Effrrctive date and impact:

I



Nditl,ini l-evcl 4 ltospitul (Muchukos Couttt.1, Government)
Annual Reytrl unl Finunciul Slutemenls lbr Thc Yeur Endcd -1Uh Junc 2024

II'SN S .III-

'l'rans lL'r

Iixpenscs

II'SAS .I9-

llct ircnrcnl

llenclit l)lans

Applicahle Ist Januar.y 2026

'l'he objective is to prescribe thc accounting and reporting requircrnents lbr

the public sector rclirement benellt plans rvhich provide retirement to public

sector employecs and other cligiblc participants. 'l'he standard sets thc

financial statements that should be prcsented by a retircmcnt benefit plan.

iii) Early utloplion of sltndanls

I-hc' I:ntitl,did not early - adopl any new or amendcd standards in the financial ycar or

Applicable I't January 2026

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of llnancial

statements about the nature. amount. timing and uncertainty of expenses and

cash flow arising fiom transfer expense transactions. This is a nerv standard

for public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

t1

Standanl I Iiffective datc and impact:
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4. Summary of Significant Accounting Policies

a. Rcvcnuc recognition

i) Revenue from non-exchangc transactions

Transfcrs from othcr (iovernment entities

Rendering of services

'Ihe entity recognizes rcvcnue from rendering of services by rel-crcncc to the stage of
completion when the outcome of the transaction can be cstimated reliably. The stage ol-

completion is measured by reference to labour hours incurred to date as a percentage of lotal
estimated labour hours. Where the contract outcome cannot be mcasurcd reliably. revenuc is

recognized only to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue fiorn (he sale of goods is recognized when the signilicant risks and rewards ol'

ownership have becn translbrred to the buyer. usually on delivery ot'thc goods and rvhen the

amount ol revenue can be measured reliably, and it is probablc thal thc ccononr ic benefils or

service potential associated with the transaclion will tlorv to the cntity.

I ntercst incomc

lnteres{ inconrc is accrued using the ellective yield method. 'l he cllcctivc yicld discounts

estirratcd luturc cash receipts through the expcctcd litb ol'the llnancial assct to that assct's net

carrying arnount. 'l'hc nrethod applics this yield to the principal outstanding to dctermine

interest incornc lirr each pcriod.

Rental income

Rental income arising liom operating leases on investmcnt properties is accounted fbr on a

straight-line basis ovcr the lease terms and included in revenue.

II

Revenues lrorn non-cxchange transactions with other govcrrrrucnt cntitics arc mcasured at lair
value and recognized on obtaining control of thc asset (cash. goods. scrvices and property) il'
the transfi:r is liee liom conditions and it is probablc that thc cconomic bencflts or scrvice

potcntial rclated to thc assct will Uorv to the Entit.\' and can be mcasurcd rcliahly. 'l-o thc cxtcnt

that there is a re lated condition attached that would givc risc to a liability to repay tlrc amount.

the amount is rccorded in the statement ol financial position and rcalisecl in the staternent ol'

financial perfirrmancc ovcr the useful lif'e of the asset that has hccn acquirccl using such lunds.

ii) Rcvcnue from cxchange transactions
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Notes lo tha F-inuntial Slulemenls (Continued)

b. Budgct information

The original budget fbr l:y 202312024 was approved by County Assembly by 30rr'June 2023.

Subsequent revisions or additional appropriations were made to thc approved budget in

accordance with specific approvals fiom the appropriate authoritics. The additional

appropriations are added to the original budget by the entity upon rece iving the respective

approvals in order to conclude the Ilnal budget. Accordingly, the Ilospital reonled additional

appropriations ol'1/ on thc l:y 2023/2024 budgct lbllowing the Board's approval. Thc hospital

budget is preparcd on a dill'erent basis to thc actual income and expcnditure disclosed in the

financial statements. The tlnancial statcmcnts arc prepared on accrual basis using a

classification based on the nature ol expcnses in the statement of llnancial perfonnance.

whereas the budgct is prepared on a cash basis.'l-he amounts in the llnancial statcments were

recast liom the accrual basis to the cash basis and rcclassified by presentation to be on the same

basis as the approved budget.

A comparison of'budget and actual amounls. prepared on a comparable basis to the approvcd

budget, is then prcsented in the statement ol'comparison of budget and actual amounts. ln

addition to the Basis dill'erence, adjustrncnts to amounts in the flnancial staternents are also

made for ditTerences in the fbrmats and classification schemes adopted for the presentation of

the financial statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statcmcnt of comparison ol budget and actual amounts

and the actuals as per the statement ol llnancial perlormance has been prcscnted on page 1

under section 2 ol'thcse Ilnancial statements.

c. Taxes

Sales taxl Value Added Tax

Expenses and assets are recognized ne1 ol'the amount ofsales tax, except:

z, Whcn the sales tax incurred on a purchase ofassets or services is not recoverable

fronr the taxation authority, in which case, the sales tax is recognized as part ofthe

cost ol'acquisition of the asset or as part ofthe expense item, as applicable.

i When receivables and payables are stated with the amount olsales tax included.

l'he net amount of sales tax recoverable from, or payable to. the taxation authority

is included as parl of receivablcs or payables in the statement of'financial position.

t<



Ndithini Level 4 Hospitul (Muchakos Countl' Govcrnnrcnl)
Annuul Report and Finun<'iul Stutements for The Ycur Endad -l(fh June 2024

Notes to the Finunciul Statentanls (Continucd)

d. Investment property

lnvestment properlies are measured initially at cost, including transaction costs. l-he carrying

amount includes the replacement cost of componenls o{'an existing investment property at tht:

time that cost is incurred il'the recognition criteria are met and excludes the costs ol day-to-

day maintenance of an investment property.

lnvestment property acquired through a non-exchange transaction is measurcd at its tair value

at the date of acquisition. Subsequent to initial rccognition. investment properlics arc mcasured

using the cost model and are depreciated over a period of'.rrr years. Investment properties are

derecognized either when they have becn disposcd ol'or when the investment propertf is

permanently withdrawn lrom use and no luture cconomic benefit or scrvice potential is

expected from its disposal.'l'he difference between the net disposal proceeds and the canying

amount ol'the asset is recognized in the surplus or dcflcit in the period ol dc-rccognition.

l'ransfcrs arc made Io or lirlrn investmenl propcrty only when there is a changc in usc.

c. Propcrfy, plant and cquipment

All property. plant and equipment are statcd al cosl less acc'umulatcd deprccialion and

impairrnent losscs. ('ost includes expenditure that is directly attributablc to thc acquisition ol'

the ilems. When significanl parts ol'property, plant and cquipment arc rcquircd to bc rcplaccd

at intervals. the cntity recognizes such parts as individual assets with specilic uselul lives and

depreciates them accordingly. l.ikewisc. rvhen a ma.ior inspection is perlirrnred. its cost is

recognized in the carrying amount ol the plant and equipment as a replacernent il'the

recognition critcria arc satislled. All othcr repair and maintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction lbr nil

or nominal considcration the asset is initially measurcd at its t'air value.

l/,



Ndithini Letel 4 Hospital (lllachuktts Counly Governnrcnt)
Attttuul Reporl and F-inunciul Slulame nls for The Year Endcd -lUt' June 2024

Noles lo lhe Finant'iul Slulanrcnts (Continued)

f. Leases

Finance leases are leascs thal transler substantially the entire risks and benefits incidcntal to

ownership of the leascd itcm to the llntity. Assets held under a finance lease are capitalized at

the commencement ol'the lease at the I'air value ol-the leased prope(y or, if lower, at the present

value of the future minimum lcase payments. The Entity also recognizes the associated lease

liability at the inception ol-thc leasc. The liability recognizcd is nreasured as thc present value

of the tuture minimum lcasc paymcnts at initial recognition.

Subsequent to initial recognition. lease payments are apportioned between finance charges and

reduction of the lease liability so as to achieve a constant rale of interest on the rcmaining

balance of the liability. I-inancc charges are recognized as finance costs in surplus or deficit.

An asset held under a financc lease is depreciated over thc usclul life ofthe asset. llowever, if
there is no reasonable ce(ainty that the Entity will obtain orvncrship of the assct by the cnd ol

the lease term. the asset is dcprcciatcd over the shortcr ol'thc estimated useful lile ol'the asset

and the lease term.

Operating leases are lcases that do not transfer substantially all the risks and benefits incidental

to ownership of the leased itcrn to the Entity. Operating leasc payments are recognized as an

operating expense in surplus ur delicit on a straight-linc basis ovcr the lease tcrm.

Intangihlc asscts

l1

Intangible assets acquired scparately are initially recognized at cost. 'fhe cost of intangible

assets acquired in a non-exchangc transaction is their I'air valuc at the date ol'1he exchange.

Irollowing initial recogniti()n. intangible assets are carricd al cost less any accumulated

amortization and accunrulated impairment losses. Intcrnally generated intangible assets,

excluding capitalized devekrpment costs. are not capitalized and expenditure is rellected in

surplus or deficit in thc period in which the expenditure is incurred. The uselul lif'c of the

intangible assets is assesscd as either tlnite or indcfinite.



Ndithini Level 4 Hospitul (Machakos Coun4, Govcrnmenl)
Annuul Rtporl und F-inuncial Slulemcnls for Thc Yeur Enlad -lUh June 2024

Notes lo the Financial Statements (Continued)

h. Research and development costs

'I'he Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

! The technical feasibility ot'completing the asset so thal the assct will be

available lbr use or sale

i lts intention to complete and its ability to use or sell the asset

i 'l'he asset will generate luture economic benellts or service potential

i The availability olresources to complete the asset

); T'he ability to measure reliably the expenditure during developmcnt.

Following initial recognition of an asset. the asset is carried at cost less any accunrulated

amortization and accumulated impairment losscs. Amortization of the asset begins rvhen

development is complete and the asset is available for use. lt is amortized over the period of'

expected luture benefit. During the period oldevelopment. the asset is tesled lbr impairrncnt

annually with any impairment losses recognized immediately in surplus or deficit.

i. Financial instruments

IPSAS 4l addrcsscs the classification. measuremenl and de-rccognition ol'tinancial asscts and

financial liabilities. introduces new rules lor hcdge accounting and a new impairrnent rnodel

lor financial assets. 'l-he entity does not have any hedge relationships and therelirrc the nerv

hedge accounting rules have no impact on the hospital's llnancial statements.

A financial instrumcnt is any contract that gives risc to a financial asset ol'onc cnlity and a

llnancial liability or equity instrument ol'another cntity. At initial recognition, thc cntity

measures a financial asset or Ilnancial liability at its lair value plus or minus. in thc casc ol'a

llnancial asset or llnancial liability not at l-air value through surplus or deficit. transacti()n c()sts

that are directly attributablc to thc acquisition or issue ol'thc Ilnancial asset or financial liahilitr,.
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Ndilhini Level 4 Hospital (Machokos Countl, Governmenl)
Annual Reporl und Financial Statementsfor The Year Endad .l(/' June 2024

Notes lo the Finunciul Slolements (Continued)

F inancial assets

Classification of financial assets

The entity classilles its financial assets as subsequently measured at amortised cost, fair value

through net assets/ cquity or fbir value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A llnancial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A flnancial asset is measured at fair value through net assets/ equity if it is held

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms olthe financial asset give rise

on specified dates to cash flows that are solely payments ol'principal and interest on the

principal amount outstanding. A financial asset shall be measured at l'air value through surplus

or deficit unless i1 is measured at amortized cost or fair value through net assets/ equity unless

an entily has made irrevocable election at initial recognition for particular investments in equity

instruments.

Subsequent measu rement

Based on the business model and the cash fiow characterist ics, the entity classifies its financial

assets into amortized cost or fair value categories lor financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held lor collection of'contractual cash ltrws where those cash flows

represent solely payments of principal and interest, and that are nol designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrumenl that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recogniz-ed in prolit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using thc efl'ective interest rate method.

t()



Nrlithini Level 4 Hospital (Machakos Countl, Government)
Annuul Reporl and Financiol Statemenlsfor The Year Ended -iUh June 2024

Notes to lhe Finuncial Stalcments (Continued)

Fair valuc through net asscts/ cquity

Financial assets that are held fbr collection ol' contractual cash flows and fbr selling the

financial assets, where the assets' cash flows rcpresent solely payments of principal and

interest, are measured at f-air value through net assels/ equity. Moverrents in the carrying

amount are taken through net assels, except lbr the recognition ol'impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

lnterest income fiom these financial assets is included in linance income using the effective

inlercst rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair valuc through nct assets/

equity are measured at fair value through surplus or deficit. A business modcl vvhere the entity

manages financial assets with the ob.jective of realizing cash tlows through solely the sale of

the assets would result in a lair value through surplus or deficil model.

Trade and other receivablcs

Trade and other receivables are recognized at fair values less allowances tbr any uncollectible

amounts. Trade and other receivables are assessed lor impairment on a continuing basis. An

estimate is made ofdoubtful receivables based on a review of all outstanding amounts at the

year end.

I m pairment

The entity assesses, on a forward-looking basis. the expected credit loss ('lrCL') associated

with its financial assets carried al amorlized cost and fair value through net assets/equity. 'lhe

entity recognizes a loss allowance fbr such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (H,CL) are

set out in Nole.

Financial liabilities

Classification

1'he entity classifies its liabilities as subsequently measured at amortized cost except lor

financial liabilities measured through profit or loss.



Ndithini Levcl 4 Hospital (Mu<'hukus Counl.y Governmcnl)
Annuul Report and Finunciul Stulentcntsfor Thc Ycar Endal -iUh June 2024

Notes lo the Financial Statemenls (Conlinued)

j. Inventories

Inventory is measured at cosl upon initial recognition. To the extent that inventory was received

through non-exchange transactions (fbr no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for

as Ibllows:

i Raw materials: purchase cost using the weighted average cost method.

), Finished goods and work in progress: cost of direct materials and labour, and a

proportion o[ manulacturing overheads based on the normal operating capacity but

excluding borrowing cosls.

After initial recognition, inventory is measured at the lower cosl and net rcalizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class o[ inventory is measured at the lower cost and the current

replacement cost.Net realizable value is the estimated selling price in the ordinary course of

operations. less the estimated costs ol completion and thc estimated costs necessary to make

thc sale. exchange, or distribution. Inventories are recognized as an expense when deployed for

utilization or consumption in the ordinary course oloperations of the Entity.

k. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of-a past event. it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

o[ the amount of the obligation.

Wherc the Entity expects some or all of a provision to be reimbursed, for example. under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursernent is v irtually certain.

1'he expense relating to any provision is prcscnled in the statement of tlnancial perlormance

net of any reimbursement.

1l



Ndithini Level 4 Hospitul (Machukos Countl' Government)
Annuul Report ond Financiul Stutentents for The Year Ended -lUh Juna 2024

Noles to lhe Financial Slotemenls (Conlinued)

l. Social Benefits

Social benefits are cash transf'ers provided to i) specific individuals and / or households that

meet the eligibility critcria, ii) mitigate the effects of social risks and iii) Address the need of'

society as a whole. The entity recognises a social benefit as an cxpense tbr thc social benefit

scheme at the same time that it recognises a liability. The liability firr the social bene{it scheme

is measured at the bcsl cstimate of'the cosl (the social bene lit payrnents) that the cntity will

incur in fulfilling the present obligations represented by the liability.

m. Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingcncies

in the notes to the financial statements unless the possibility ol'an outflorv of' resources

embodying economic benefits or service po(ential is remote.

n ('on tingcnl a sscls

The Entity does not recognize a contingent asset but discloses details ofa possiblc asset whose

existence is contingent on the occurrence or non-occurrencc of'one or more uncertain future

events not wholly within the control of'the [:ntity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that dcvelopments are appropriately

retlected in the financial statements. ll'it has become virtually certain that an inflow o[

economic benetlts or scrvice potential will arise and the asset's valuc can be measured reliably.

the asset and the related revenue are recognized in the flnancial statements of the period in

which the change occurs.

o. Nature and purpose of resen'es

The entity creates and rnaintains rescrves in tcrms of spccilic requirements

l) Changes in accounting policics and cstimatcs

'lhe Entity recogniz-es the effects of changes in accounting policy retrospect ively. 'l he elfects

ol changes in accounting policy are applied prospectively il' retrospective application is

im pract ical.

-)1



Ndilhitti Level 4 Huspitul (Muchukos Counl), Govcrnntenl)
Annuul Reytrt und Finont'ial Stutanrcnls for Thc Year Endcd -lffh June 2024

Notes lo lhe F-inancial Slatemenls (Conlinucd)

q. Fl,mployee hcnefits

Retirement benefi t plans

The Entity provides retirement benefits lirr its employees and directors. Defined contribution
plans are post-employment benetlt plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay lurther
contributions ilthe lund does not hold sulllcient assets to pay all ernployee benefits relating to

employee servicc in the currenl and prior periods. The contributions to lund obligations lor the

payment of retirement beneflts are charged against income in the year in which they becorne

payable. Defined benefit plans are post-employment benelit plans other than defrned-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the

projecled unit credit method basis. Deficits identified are recovered through lurnp-surn

payments or increased luture contributions on a proportional basis to all participating

employers. 'fhe contributions and lump sum payments reduce the post-employment benefit

obligation.

r. Foreign currency transactions

Transactions in lbreign currencies are initially accounted for at the ruling rate ofexchange on

the date ol the transaction. 'l'rade creditors or debtors denominated in foreign currency are

reported at the stalernerrt of financial position repo(ing date by applying the exchange rate on

that da1e. Exchange diff-erences arising libm the settlement ol'credilors, or from the reporting

ofcreditors at rates diflerent lrom those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

s. Borrowing costs

Borrowing costs are capitalized against qualiling assets as part of property, plant and

equipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction ol the asset is complete. Further borrowing costs are charged to the statemenl of

financial perfbrmance.

The Entity regards a related party as a person or an entity with the ability to exefl control

individually or.jointly. or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

11
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Ntlilhini Level 4 Hospital (Muchukos Counly Governmcnt)
Annuol Report and Finuncial Stutementsfor The Yeur Ended -]Uh Junc 2024

Notes lo lhe Financial Slalements (Continued)

u. Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. Irr particular,

where a private party contributes an asset to the arrangement. the Entity recognizes that asset

when, and only rvhen. it controls or regulates thc scrvices. Thc operator must provide togethcr

with the asset. to whom it must provide them. and at rvhat price. In the case ol'assets other than

'whole-of'-life' assets, it controls. through ownership, beneflcial entitlement or otherwise any

significant residual inlerest in the asset at the end ot'the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has becn recognized, the Entity also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

1' (-'ash anrl cash eq u ivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank. short-term deposits on call

and highly liquid investments with an original maturity ol three months or less, which are

readily convertible to knorvn amounts of cash and are sub.iecl to insigniticant risk of changes

in value. Bank account balances include amounls held at the ('entral Bank of Kenya and at

various commercial banks at the end of the l'inancial year. For the purposes ol'these llnancial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public olf icers and/or institutions which were nol surrendered or accounted tirr at

the end ofthe financial year.

Comparativc figu res

Where necessary comparative figures lbr the previous financial year have been amended or

reconfigured to conlbrm to the required changes in prescntation.

Su bscq ucnt cvcnts\

There have been no events subsequent to the llnancial year end with a significant impact on the

financial statements lor the year ended June 30.2024.

1.t



Ndithini Level 4 Ilospilol (Mut'ltukos Count.1, Grtrcrnmcnt)
Annual Rcport und I.-inuncial Slutenrcnts fbr The Ycur Dnlcd -l (/t' Juttc 2024

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conlbrmity with II,SAS requires

management to make judgments. estimates and assumptions that affbct the reported amounts

olrevenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

end ofthe reporting period. llowever, uncertainty aboul these assumptions and estimates could

result in outcomes that require a material adjustmcnt to the carrying amounl ol'the asset or

liability aflected in future periods.

Estimatcs and assumptions

The key assumptions concerning the luture and other kcy sources o[estimation unceflainty at

the reporting date, that have a significant risk ofcausing a material adjustment to the carrying

amounts of assets and liabilities within the nexl financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are reflected in the assumptions when they occur.( IPSAS 1.140)

[]seful lives and rcsitlual valucs

The useful lives and residual values of assets arc asscssed using the fbllowing indicators to

inlorm potential tuture use and value from disposal:

and processes.

Provisions

I)rovisiorrs were raiscd and nranagcrncnt dctcrnrincd an cstimatc bascd on thc infirrrnation

availablc. Additional disclosurc ol'thcsc cslirnatcs ol'provisions is irrcludcd in Notc xxx.

I)rovisions are rncasurcd at thc rnanagerrenl's bcst cslinratc ol'thc cxpcnditure requircd to settle

thc obligation at thc rcpofling datc and arc discourrtcd to prcscnt value rvherc thc ell-ect is

rnatcrial.

1<



Notes to Financial Statements Continued

6. Transfers from thc Clountv Governmcnt

6 b Transfcrs l'ront'I'hc ('ountr' (iovcrnmcnt

Unconditional grants

6.000.000 1.080.000Opcratiorral urarrt

Unconditional dcvelopment grants

Other grants ( :;pt'ci li')
6.000.000 t.01t0.000

Conditional grants

User fee forgonc

Transforrning hcahh services for Universal care pro.icct

DANIT)A

Wards Development grant

Paed iatric block grarrt

Adrninistratiorr block granl

Laboratory grant

6.000.000Total government grants and subsidies 1,0tt0.000

Machakos ('ounty
(lovernment 6.000.000 6.(X)0.000 t.0lt0.(xx)

6,000,000 6,000,0(x) r.080,000'ftrtal

Ntlithini Level 4 llospital (Machakos Cuutttl, Guvernment)
Annual Rep!!!t and Finqltyg!llat:m!ry!!!,1Th9 YluyEtrtlcd .tUh June 20?!
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2023t21t21
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Namc of the Entitr
scnding thc grant

Ksh s

AnrouIlt
dcfcrrctl

undcr
dcferrcd
rncome

Kshs

Anrount
recogniscrl
in erpital

fund.

'I'otal
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incomc
d uring

thc

2022123

riod

Kshs Kshs Kshs



Ndilhini Lctcl 4 Hrtspital (Machakos Count.t' Governnrcnt)
Annuul Rcport und Finunc'ial Statemcnts for T-he Year Endcd -lUh June 2024

Notes to Financial Statemcnts Continuctl

7. In Kind ('ontributions from Thc ('ountr'(Jovernnrcnt

tt. (lrants From l)onors and Devclopnrcnt Partncrs

ll (a) (Jranls li'ont rlonttrs antl tlcrckrltrrrnl l)artncrs (('lassilication)

Salarie s and wages

Medical supplies-Drawings Rights (Kl,lMSA)

Pharnraccut ica ls and N on- Pharnraceut ica I Supplics (other suppliers)

L.rriliry bills
'fotal gra n ts in kinrl

Canccr ('cntre grant- DANIDA

World Bank grants

Paediatric ward grant- JICA

Ilcscarch grants

Other grants (.s pa L' tJy)

Total gra n ts from dcvelopment
partners

Donor c.g.. I)ANIDA
JICN

World llank
'l'otal
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2023t2021 I 2022t2023
Dcscription

KShs KShs

l)escription
202312024

KShs

I zozzrzozs

KShs

Amou nt
recognizcd to
Statemcnt of
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performancc

Narnc of thc
scnding thc grrtnl

Entify

KShs

Amounl
dcferrcd
under
defcrred
inrome

A nrount
rccogniscrl
in capital
fund.
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Tola I

gr ant
irrconrc
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lhe )'ear

KShs
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Ndilhini Level 4 Hospilal (Machakos Count.t'Governmenl)
Annuul Rcporl und Financial Slalamenbrt)r Tha Ycar Ended -1(/h June 2024

Nolcs to Financial Statements (bntinuetl

9. Transfcrs From Othcr (lovernment E,ntities

10. Puhlic Contributions and Donations

l)onations in kind-amortised

Total donations and sponsorsh ips

l0 (a)Rcconciliations of amortised grants

'l'ransf'cr liom National Covernment ( Ministry ol I lcalth)
'l ransf'cr liom Nalional }lospital
'l'ran 

s l'cr liom anv Institute
'lirta I 'l'ra n sfcrs

I)ublic donatiotrs

[)onations liom local leadership

Donations liom religious institutions

Donations lrom other international organisations and individuals

Othe r donat ion s(s pe c i f1l

Balance unspent at beginning ofyear
Currcnt year receipts

Amortised and transt'erred to revenue

('onditions to l)c mct - rcmain liabilities

1A

2023t24

KShs

202212023
I)escription

KShs

Dcscription
2023t21 | ZOZZTZIZ3

t(sl"-I- KSL.

2023t24

Kshs
I)cscription

2022t2023

Kshs



Ndithini Levet 4 Hospitol (Machqkos Counly Government)
The Year Entled

Annual R, rl and Finoncial Slutements for 30h June 2024

Notes to Financial Statements Continued

ll. Rendering of Services_Medical Service Income

icals

uticalsNon-P harmace

Labo

Radiolo

Ofth ma Technolc and Trau

Theatre

ServiceAccident and Em

Anesthesia Service

serv tceThroatEar Nose and

Nutrition serv tce

Cancer centre service
Dental servi ces

uctive heal th
Paediatrics servtces

Farewell home services

Am bu lance servtces

cticalOther med serv ces n com
Total reven
services

m the rendering ofue fro

1r}

1022t2023

KshsK.qhs

2023121



Ntlithin
Annual

i Level 4 HosPital (Ma chakos Co untY Govetnment)
r The Year Ended 30h lune 2024

rl antl Financiul Statementsfo

\otes to the Financiat Statements (Continued)

12. Revenue From Rent of Facilities

i3. Finance /Interest Income

14. Miscellaneouslncome

Residential ProPerty

Commercial ProPerty

Total Revenue from rent of facilities

Interest income from Cash investments

and fixed osits

interest income from short- term

sitsd

/ current

lnterest income from TreasurY Bills
dsnoBreasTINctrl fron uryteresn

Interest from outstanding debtors

Total finance income

lnsurance recoverles

Income from sale of tender

Services concession lncome

Sale ofgoods (water, Pub lications, contalners

etc
osits,Write backs a ments in advance)

Bad debts recovered

Balance b/f

2 455Total Miscellaneous income

'tn

I zozztzozs

Description
2023124

KshsKshs

2022120232023124 ----+
KshsKshsDescription

20221232023124Descri
KShsKShs

2,455



Ndithini l.cwl 4 Ilospitul (Machukos Counfi' Govarnnrcnt)
Annual Rcytrt anl FinanL'ial Stulentenls for The Yeur Enlad .lUh Junc 2024

Notes to thc ['inancial Statcments (Continued)

15. Medical/ ('linical ('osts

I 6. Em pkrvce ('osts

Laboratorl, chcnr icals and rcagcnts t0.000

I'rrhlic lrca lt lr act ir it ics

Irood and llat ion 54.600

Unilornr. clothing, and linen 40.000

Drcssing and N on- I)lrarrn aceut icals 2.449.985 30,000

l)harrttaccul ica I supplie s

Health inlirrmation stationery 35.000

Reproductive health materials

San itary and cleansing Materials 470.756 40.289

Purchase ol' Mcd ical gases

X-Ray/Radiology suppl ies

Other nredical rclatcd clinical costs 40.750

Total mctlical/ clinical costs 2,,920,,711 250.639

Salarics. u ascs. and allorvanccs 240.000 134.200

Contribul ions to pe nsiun schemes

Scrvicc gratu ity

Pcrlbrrnancc and other bonuscs

Slall' rnctlical c\pcrlscs arrtl lnsurancc covcr

Group pcrsonal accident insurance and
WIBA
Social contribution
()thcr crnplol ec costs lr7x,t'rli')

Empkrl'ce costs
2{0.000 1J1.200

-!l

2022t23

KShs KShs

I )crtlrrl cosls,' rtlrterials

DescriDtt(Jn
I

I
21123t21

KShs

2022t23

KShs



Nrlithini Level 4 Hospitol (Machakos County Gove rnmenl)
Annuul Report und Finunciul Statenrcnts for Thc Year Endcd 3Uh Juna 2024

Notcs to the Financial Statemcnts (Continued,)

17. lloard of Managcmcnt Iixpcnses

I tl. I)eprcciation and Amortization Expcnse

19. Re pairs And Maintcnancc

Chairman's llonoraria

Sitting allowance

M ilcagc

Insurance expenses

lnduction and training
'l-ravel and accommodation allowance

Airtimc allowance s

'lirtul

Property, plant and equipment

Intangible assets

lnvestmcnt properly carried at cost

Total dcpreciation and anrortization

40.000l)ropcrty- Ilu ild ings

Mcdical cqu ipnrenl 797.393

Office equipnrent

lr u rn it ure and litt ings

( omputcrs and acccssories

Motor veh iclc expenses 45.000

Maintenance of civil works i0.000

Total repa irs and maintenance 797J9J r 15,000

2023t24

Kshs

2022t2023

Kshs
Description

2023124

Kshs

2022t2023

Kshs
f)cscription

2023t21

Kshs

2022t2023

Kshs
I)escription



Ndithini Levet 4 Hospital (Machahos CouAnnual R.epon and Financiol
nly Governmen t)

Statements-for The Yeor Ended 3Ah June 2024
Notes to the Financial St:

20. Grants And subsidiertements 

(continued)

21. General Expenses

Communi ty devel ent and social work
Education n riati se an d sprogram
F ree/ uS bs d Sed lTl ed cal cam p

programsDisabili ty
Free cancer screen n

Soc al bene fi sesexpen

es(spe tfv)eroth ts andgran su bs d c
Total n ts dangra us bs d ies

ses
Adverti s n and b cpu iry
Caterin ex ses

2t9,st6Waste m ement expenses
Insect C des dan rod rin c des
Audit fees

Bank es
3,665 r,689tionsCon ferences and de e

Consultan fees

Contracted servi ces

esElectrici ty
Fuel and Lubricants

349,400 190,000Insurance

ent ex ses
Research and develo
Tra el and accom m odati no al ceowan

130,400Legal expenses

Licenses and its
Courier and servt ces
Printin and stationery

505.760 108,261H ire

Rent expenses

Water and sewe e costs
ll 0,000Ski s dev m ten evelop CS

--

2022/23

KShs

,0r!?1
Kshs Kshs

2022/202i

2023t2.

KShs



Ndilhini Level 4 HosPital (Machakos CounlY Government)

Annual Re, rl and Financial Statements for The Year Endetl 3At' June 2024

Telephone and mobile hone servtces

Stafftraini and develo ment

22. Finance Costs

23. Gain/Loss on Disposal of Non-Current Assets

24. Unrealized Gain On Fair Value lnvestments

66,500 40,000

30,000
lntemet ex CNSCS

330,100

rofessional bodiesSubscriPt ions to

SubscriPtions to newspapers Perr odical,

rfiagaztnes, and azefte nottces

books/MaterialsLibra

Parking charges
388,800

Other charges s80Js01,893,741
Total General Ex nses

coszedrto )r11anoB ITOW gs

Finance leases (amortized cost)

SteeanLl alGfts/erdraovkanBsntere
ksnbaercmlncolt.lfroSn oano

Total finance costs

nellruedan q pP propertY

Intangible assets

dSCac taonssetas preOth
tsasscofSA con ntaoT g^

lnvestments at fair value

Total gain

1A

202212023

KShsDescriPtion KShs

2023124 I
I

on
iallnterest

2023124

KShs

20n!2023--
KShsDescriPtion

lant,

(specify)

2022120232023124

KShsDescriPtion KShs



Ntlithini Levet 4 Hospitat (Machakos CouAnnual Report and Financia
nly Governmen t)

I Stqtemenls for The year Ended 3(t't' June 2024
Notes to the Financial Stl
25. Medicat Services .rr}ill"1::il:::'

26. Impairment Loss

27. Cash And Cash Equivalents

Com rehen s ep care contracts th N H F
Non Com reh ne sp e care Nh H F
L dn a Mama ProSram
wa re S an d Exem no spri
Total Gain/Loss

Pro anperty andp t, u m l1eeq p
ntangible assets

Investments

Total rmpairment loss

Current accounts
ts0,265 2,266On - call deposits

Fixed deposits accounts

Cash in hand

Others(s pe c ifi)- Mobi le m oney

Total cash and cash eq uivalents
ts0 65 662

1{

Description
J

2023t24

KShs
2022t2023

KShs

contracts

2023t24

KShs
2022t2023

KShs

Description

Descrifrtion
2023t2J

KShs
2022t23

KShs



Ndithi,ri Level 4 HosPital (Machakos CountY Government)
3At' June 2024

Annual RePort and Financial Slutefients forThe Year Ended

Notes to the Financiat Statements (Continued)

27 (a). Detailed Analysis of Cash and Cash Equivalents

28. Receivables From Exchange Transactions

a) Current account 2,266150,26s1128456419kanBalercmomCaKenv

2,266150,265
Sub- total

itsb) On - call de

Ke a Commercial bank

EquitY Bank - etc

Sub- total

c) Fixed de osits account

Bank Name

Sub- total

d)others

Cash in hand

Mobile mon .M a, Airtel mone

Sub- total 2,266150,265
Grand total

Medical services receivables

Rent receivables

Other exchange debtors

Less: imPairment allowance

Total receivables

1A

KShs

20221232023124
ionDescri

KShsKShsAccount
numberFinancial institution

20221232023124
ronDe;c KShs



Ndithini l.ctcl 4 Hospital (Mu<'lrukos (\tunl.t' Govcrnment)
Annual Reporl unl Financiul Slutctnenls fttr Thc Yeur Ended -lUh Junc 2024

Ana is of lleceivablcs F rom l..rchan 'l'ransactions

29. Rcceivables From Non-Exchangel'ransactions

Less: impairment al lowance
'l'otal

Ana is of Receivables F ronr Non-llxchan e 'I'ransactions

('u rrcn t
['Y

"/" ol
the

total

('o m pa rativc

F-Y

o/o ot
thc

total

Lcss tlran I ve zrr /o

[]clrvecn l- 2 ycars
o//o

Lletween 2-3 years
o//tt

%

Over J l'cars
o//o o/

Total (a+b) o/o

Transl'ers from the County (iovernmenl

I Jnd isburscd donor funds

Othcr debtnrs (no n-exc hu t t g,<, I ft t n :;u( I i ( ), t.\)

(lurrcnt
FY

Yo of
the total

Com pa ral ive

FY
'%, of thc

total

[.css than I year o4

lJclweelr l- 2 vears

Belwecn 2-3 years

Over 3 years

Total (a+b)

1'f

2023t24
21t22t23

Kshs Kshs

Dcscription

2022/2023

KShs

2023t21
Dcscription

KShs

2t)23t24

Kshs
Descriptiorr

2022t2023

Kshs

oh



Nlithini Level 4 Hospitul (Ma(hukos Counl.y Govcrnnrcnl)
.4nnuul Rcporl and Finan<'ial State nrcnts.fttr Tlte Yeur Ended .](lt' June 2024

-\0. I nr cnlorics

I)harmaceutical suppl ies

Mairrlcnarrcc supplics

l:txrtl sLrpplics

l.incn and clothing supplies

('lcan irrg nlatcrials supplics
(icneral supplies

l.css: provision ltrr impairrncnt ()l'slocks

'Iirtal

ta

2022121t23

KShs
I)cscription

2023/24

KShs



Ndithini Level 4 Hospitul (Machakos County Government)
Annuul Report und Financial Statementsfor The Year Ended 3(lh June 2024

Noles lo the Financiul Staleme,rls (Conlinued)

31. Propert), Plant and Equipment

Cost

At I July 2022 (previous year)

Additions

Disposals

Tran s fe rs/adj u stm ents

At 30Ih ,Iun 2023

At I Jul) 2023 (current )ear)
Additions

Disposals

Transfer/adj ustments

At 30'h ,Iun 202.1

Deprcciation and impairment

At I July 2022 (previous y'ear)

Deprec iation for the year

Disposals

Impairment

At 30 ,Iune 2023

i9

Land
Buildings
and Civil

s orlis

Motor
vehiclcs

Furniturc.
fittings, and

office
I ICT
lEquipmcnt

Plant and
nredical

equipment

Capital
Work in
progrcss

Total
Description

u ent----------------
I Ksh I Ksh Ksh

I
Ksh Ksh Ksh I Ksh Ksh
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I Ntlithini Lcvcl 4 Ilospitul (Mat'hakos County Governnutnt)
Annuul Rcport und Financiul Stutenrcntsfor Tha Ycur Endcd.lVt' June 2024

Notes to the Financia! Statements (Continued)

J2. Intangible Assets-Software

33. I nvcstmcnt l)rope rtl

Cost

At beginning of thc lcar
Additions

Additions Inlcrna I dcvclopment

I)isposaI

At cnd of thc vcar

Anrorlizalion anrl inr pai rnrcnt

At hcginn ing ol'thc lcar
Arnorlization lirr tlrc pcriod

Irn pairrne nl krss

At cnd of thc 1'car

NBV

At beginning of the vear

Additions

Disposals during the year

Fair va luc gain

Depreciation (v'lrcre invtslnrcnl properh) is ctl t'ost)

lm pairrncnt
At cntl of thc vcar

.lt

Dcscription
2023t21

KShs

202?l?g?3

KShs

2023/21 2022t2023
I)rscription

KShs KShs



I
Nrlithini l-cvel 4 llospitul (Muchukos County Grtvcrnnrcnt)
Annual Reporl and Finunciul Slulenrcnts lor Thc Ycar Enlel .lUt' Junc 2024

Notes to thc Financial Statements (Continued)

31. 'I'radc and other Payables

35. Rcfundable l)cposits from Customers/l)atie nts

Trade payables

Employee dues
'l'hird-party payments (e.g. unrcntilted payroll
daduct ions)

Audit l":c

[)octors't'ec
'lirtal tradc antl othcr pa1'ables

Agcing analysis:

('u rrcn t
F'Y

o/" of
the

Total

('om pa
rativc
t'Y

"/, of
the

total
o//o o//o

| -2 years
1l/ /o

2-3 years
o,/o /o

Over 3 years /o %

'lirtal

Mcdical f'ccs paid in advance

('rcdit lacility deposit

Rent deposits

Othcrs (.r7x,r'li,)
'l'olal rlcposits

Ageing analysis: ('urrcnl l'-\'

o/o <tf

thc
Total Comparativc FY

o/u of
the

Total

Under one year
o//o o//o

| -2 years
o//t) o/o

2-3 ycars
o//o o//o

Over 3 ycars
o/o

I-otal

42

2023t21

KShs

2022t2023

KShs
I)cscription

L)nder one year

o//o

2023t24

KShs

2$22t2023

KShs
Dcscrintion

/o



Ntlithitti l-cvel 4 Iluspitul (Mut'hakos Count Govcrnnrcnl)
Annual Rcport und l'inunciul Stuteme nls for Tha Yeur Endcd -l(/t' Juna 2024

Notes to thc Financial Statcments (Continued)

36. Provisions

.l7. l'in a n cc l,easc ()bligation

3ll. l)cli'rrcrl I ncornc

Balance at thc beginning of the year
Additional Provisions
I)rovision utilised

Change due to discount & time value lbr money

Total ;rrovisions

( rrrrcnt llrov is iorts

Non-('urrcnt l)rovisions
'lirlal l'rovisions

Ksh s Kshs

Currenl l-ease obl igation

Long tcrnr lcase obligation

Total

('urrcnl [)ortion

Non-( ttrrcnt l)orl itrn
'lirtal

13

Description
Leave

pry!\.!!ign

KShs

llonus 
I

provrsr()n 
I

KShs I

() t h0r
pror.ision

KShs
J
l

fslll
KShs

Dcscription 2023124 2022t2023

t-

2023t24
Description

KShs

202212023

KShs



,Ntlithini Laval 4 ltospitul (llla<'ltukos (-oun4, Govarnnrcnt)
Annual Report und I'inuncial Stutcments /itr The Yeur Endel .lUt' Junc 2024

Notcs to the Financial Statements (Continued)

38 (a) The dcferred income nrovemenl is as follows:

J9. I}rrrowings

39. (al Breakdown ofLong- and ShorFTerm Borrouings

llalancc b/l'

Additions during the year

Transfcrs to Capital lund

Transfers to statenrent of
financial perfornrance

Other translers ( S p ac i.l t')

Ilalancc C/1,'

Balance at bcginning ofthe pcriod

I:xtcrnal borrorvings during thc ycar

Domestic borrowings during the year

Repayments ofexternal borrowings during the year

Repayments of domestic borrowings during the
year

Balance at cnd ofthc pcriod

Current Obligation

Non-C'urrcnt ( )bligat ion

Tota I

.1.1

Description
National

govcrnrnent
International

funders/ donors

I'ublic
contribu

tions
and

donation
s

Tot
al

Description
2023121

KSlrs

2022t2023

KShs

Dcscription
2023t21 2022t2023

KShsKShs



Nrlithini Lcvcl 4 Itospilul (Muthukos County Grtrernnrcnt)
Annual Rcport and Finunciul Stutcnrcnts for Thc Year Endad .lfh June 2024

Notes to the F inancial Statemcnts (('ontinued)

40. Sen,icc (irnccssion Arrangemcnts

41. Social lle ne fits

l:air valuc tll scn,ice conccssiort asscts rccrtgttized ttnder l)l'l;
Accurnulatcd dcpre c iat ion to datc

Net carrying amount
Service concession liability at beginning of the year

Servicc conccssion revcnue rccognizcd

Servicc conccssion liability at end ol-the year

Ilealth social bcnefit scheme

Unemployrncnt social bene tlt schcnre

Orphaned and vulnerable bcnefit scheme

People I-iving with Disabilities bcnefrt

Schemc

Elderly social benefit schemc

Bursary soc ia I benefits

Total

('urrcnt soc iir l lrcncllts

Norr- currcnt social benclits

Total (tie to totals above)

4-s

2022t2U23

KShs
Description

2023t24 
|

KShs

2023D4

Kshs
Dcscription

Kshs

2022t2023



Ntlithini Level 4 Hospital (Machakos County Government)
Annual Report and Financial Stutemenls for The Year Ended 3Uh June 2024

Notes to thc Financial Statcmcnts (Continucd)

42. Cash (icnerated from Operations

Nct cash flou fronr opcrating activitics

Surplus for the year before tax 148.125

Atl.iustctl lirr:
Deprcciat ion

Non-cash grants received

lm pairm cnl

Cains and losses on disposal olassets
Contribution to provisions

Contribution to impairment allowance
Working Capital adjustmcnts
Increase in inventory

Increase in receivables

lncrease in delerred income
Increasc in payablcs

Increase in payments received in advance

r 48,125

4(r

2023t24
KShs

2022t2023
KShs

Dcscription



t N I i t lt i tt i l-ava I 4 I I osp il u I ( ll u t' lt u k ts ('o u tr t-t' ( i tra r n nrc n t )
Annuul R rt unl I;'inunt'iul Stalcmants Jbr Thc Ytur lindcd -l/t' June 2024

Notcs to thc F'inancial Statcntents ((lontinucd)

.1J. Financial Risk Manage mcnt

1-he entity's activitics expose it to a variety ol'financial risks including credit and liquidity risks

and eflects of changes in lirreign currency.'l'he hospital's overall risk management prog,ramme

locuses on the unprcd ictability ol'changes in the business environment and seeks to minimise

the potential adverse ellbct ol'such risks on its pcrlirrmancc by setling acccptable lcvels olrisk.
'lhe hospital does nnt hedgc any risks and has in place policies to cnsure that credit is only
extended to customcrs rvith an established credit historv.
'fhe cntity's linancial risk nranagement ob.iectives and policies are detailed belou':

(i) Credit risk

The entity has exposure to credit risk. which is thc risk that a counterparty rvill be unable to

pay amounts in full rvhcn due. Credit risk arises tiorn cash and cash equivalents, and deposits

with banks. as well as trade and other rcceivables and available-for-sale financial investments.

Management assesses the credit quality of each cuslomer, taking into account its financial

position, past experience and other factors. lndividual risk limits are set based on internal or

external assessmcnt in accordancc with limits sct b1, the directors. The amounts presented in

the statement of'financial position are nct ot'allowanccs lbr doubtful receivables, estimated by

the hospital's managemenl based on prior experience and their assessment of the current

economic environment. 'l'he carrying amounl ol'tlnancial assets recorded in the financial

statements representing the cntity's maximunr cxposurc to credit risk rvithoul taking account

of-the value of any collateral obtained is made up as lirllows:

At 30 Junc 202-3 (prcvious 1,car)

Rcceivables lionr exchangc transactions

Receivables from -non-exchange
transactions

IJan k halanccs

At 30.lune 2025 (currcnt ycar)

Total

Receivablcs lionr exchangc transactions

Receivable s from -non-exchange
transactions

llirnk balances

Tirtal

47

I'otal
am0unt

K shs

Description

Kshs

Full]'
pcrfirrnling

Kshs Kshs

l'as t due nr paired



Nlithini Lavcl 4 llospitul (Mu<'hakos ('ount.t' Gorwrnnrcnt)
Annual Rcport und Financiul Stulcnrcnls Jitr The Yeur linlcl -lUt' Junc 2024

Notes to the Financial Statements (Continucd)

'fhe customers under the lully pertbrrning catcgory arc paying their debts as they continue

trading. I'he credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the hospital has recognised in the financial statements is considered

adequate to cover any potentially irrectlverable amounts. The entity has significant

concentration of- credit risk on amounts due lrorn xxxx 'l'he board ol managcnrent sets the

hospital's credit policies and objectives and la;'s down parameters within which the various

aspects olcrcdit risk management are opcratcd.

(ii) Liquidity risk management

Ultimate responsibility fbr liquidity risk managcment rcsts rvith the hospital's board of
management who have built an appropriate liquidity risk management liamework tbr the

managemenl of the entity's short, medium and krng-term lunding and liquidity management

requirements. The entity manages liquidity risk through continuous monitoring ol lorecasts and

actual cash flows.

The table below represents cash flows payable by the hospital under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the tablc are the contractual undiscounted cash llows. Balances due within l2 months equal

their carrying balances, as the impact of discounting is not signilicant.

At 30.lunc 2024

Trade payables

Curre nl portion of borrowings

I)rovisions

I)el'e rrcd incomc

llrnploycc bcnc lil obligatiorr

Total

At 30 .lunc 2025
'frade payables

('urrcnt portion ol' b()rrorvi ngs

Provisions

[)elerred income

[:nrplrx ce bcnclit otrl igatiort
'fota l

{r,l

Less than I
month

Kshs

llehvcen l-3
mon ths

Kshs

()r'cr 5
m onths

Kshs

Total
Dcscription

-+

Kshs



c Ntlithini Level 4 Hospital (Muchahos County Government)
Annual Reporl and Finunciul Slatemenlsfor The Yeur Enled 3Uh June 2024

Notes to the Financial Statcmcnts (Continued)

( iii) Market risk

The hospital has put in place an internal audit lunction to assist it in assessing the risk laced by

the entity on an ongoing basis. evaluate and test the design and effectiveness of its intcrnal

accounling and operational conlrols. Market risk is the risk arising from changes in market
prices. such as interest rate. equity prices and lbreign exchange rates rvhich will alfect the

entity's income or the value of- its holding of financial instruments. The ob.iective ol'market
risk management is to manage and control market risk exposures within acceptable parameters,

while optimising the return. Overall responsibility lor managing market risk rests with the

Audit and Risk Manage ment ('ommittee.

The hospital's Finance l)epartment is responsible fur thc development ol detailed risk
management policics (sub.iect to review and approval by Audit and Risk Management

Committee) and lbr the day-to-da1, implementation ol'those policies.'l'here has bcen no change

to the entity's exposure to market risks or the way it rnanagcs and measures the risk.

a) Foreign currcncl'risk

The entity has transactional currency exposures. Such exposurc arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currcncies are paid after 30 days tiorn the date ol the invoice and

conversion at the time of payment is done using the prcvailing exchange rate. The carrying
amount olthe entity's lbreign currency denorrinated monetary assets and monetary liabilities
at the end of the reporting period arc as lollows:

Net tbrei n currenc aste{@ql!!l$ -

The entity manages foreign exchange risk lrom luture comrnercial transactions and recognised
assets and liabilities by pro.iecting expected sales proceeds and matching the same with
expected payments.

At J0 J une 202J

(' r'y-ej! mg4i.14th. 4e htg r!)Financial assets

l-iabilities
'l'rade arrd othcr pal,ablcs

lJorrorvirrgs

.19

Dcscription I Kst. I oth". currcncies I 'l'olal

ffi



.l
Nlithini Lewl 4 Ilospilul (lfuchakos Count.t' Gttt't'rnmcnl)
Annuul Reyrrt und Finun<'iul Stutcnrcnts Jitr 'l-ha Ycur l:ndeil -lft' June 2024

At 30 June 2024

Financial assets (invcstments. cash, debtors)

Liabilities
'I-rade and other payablcs

Borrowings

Net foreign currenc)/ asset/(l i ab i I i ty)

Notcs to the Financial Statcments (Continucd)

Foreign currency sensitivity analysis

1'he following table dernonstrates the elle'ct on thc hospital's statemr:nt of' llnancial
pcrfonnance on applying the sensitivity lor a rcasonable possible change in the exchange rate

ol'the three main transaction currencies. with all other variables held constant. 'l-he rcverse

would also occur il'the Kcnya Shilling apprcciated with all other variables hcld constant.

b) Interest rate risk

Interest rate risk is the risk that the enlity's llnancial condition may be adversely all'cctcd as a

result of changes in interest rate levels. fhe hospital's interest rate risk ariscs liom bank

deposits. This exposes the hospital to cash llow interest rate risk. The interest ratc risk exposure

arises mainly from interest rate nlovements on the hospital's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank rvith institutions that

offer favourable interest ratcs.

2023(previous ycar)
[:u ro
I.JSD l0%
2024 (cu rrent ycar)
Euro t0%

l00hL.rst)
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l$h'
Kshs

Othe r currcncies
l)cscription I.,El

Kshs

Change in
currenc!'ratc

Kshs

llffcct on Profit
bcfore tar

Kshs

Effcct on
cq u ity
Kshs

Dcscription

t0%
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Notcs to the Financial Sta(ements (Continued)

Sensitivify analysis

'lhe entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involvcs dctcrmining the impact on profit or loss of defincd rate shifts. The

sensitivity analysis lirr interest rate risk assumes that all other variablcs. in particular foreign

exchange rates. remain constant. The analysis has becn perfbrmed on the same basis as the

prior year.

Using the end ol-the year ligures, the sensitivity analysis indicates the impact on the statement

of financial perfbrmancc il'current floating inlerest rates increase/decreasc by one pcrcentage

point as a decrease/incrcase ofKShs (2024: KSh). A rate increase/decrease ol-5% would result

in a decrease/increase in surplus of KShs (2024 - KShs ).

iv) Capital Risk Management
The objective olthe entity's capital risk managernent is to safeguard the Ilospital's ability

to continue as a going concern. The entity capital structure comprises ol'thc lollowing

funds:

Rcvaluation reservc

Retained earnings

Capital reserve

Total fu nds

'l otal borrou,ings

[-ess: cash and bank balanccs

Net debt/ (e,rcr,.ss <ush urul ut.sh equivalent.s)

(icaring

5t

Curren t
Period

Comparative

__Peri"d _

Kshs
Dcscription

Kshs
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Notes to the Financial Statemcnts (Continued)

44. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant intluence over its operating and financial decisions.

Related parties include management personnel. their associates. and close lamily mcmbers.

Machakos County Government is the principal shareholder of the hospital, holding 100% of

the entity's equity interest. The National Covernment of Kenya has provided full guarantees to

all long-term lenders of the entity, both domestic and extemal. The related parties include:

i) The National Covernment;

ii) The County Government;

iii) Board of Directors:

iv) Key Management

Transactions with related parties

a) Services offered to related parties

Services

Sales of services

Total

b) (irants fronr the (jovcrnnrent

Grants fiom County Covemment 6.000.000 r-080-000

Crants lrorn the National (iovernnrent []ntities

Donations in kind
'l'ota 

I

c) Erpenses incurrcd on behalfofrelated part)'

Payments of salaries and wages for employees

Payments for goods and services

Tota I
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FY 2022-2023

Kshs

FY 2023-2024
Description

Kshs
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'I ot:r I 6,000,000 I,0{10,000

.{5. Scgment Infirrmation

-16. ('ontingcnt l.ia hilitics

Tota I

17. ('apitalComntitmcnts

{tl. llvents aftcr the Rcporting l)criod

-l-here u'crc no matcrial adiusting and non- adjusting cvcnts alier the reporting period.

d) Kev management compcnsation

Directors'emoluments

('orrr pcnsttt ion to thc rncdical Sup

Conrpensation 1o key managenrent

C'ourl casc against thc hospilal

Bank guarantees in favour of subsidiary

Kshs

Authorised Iirr
Kshs

Authorised And Contracted lror

Total

53

FY 2023-2021

Kshs

FY 2022-2023

Kshs
Description

FY 2023-2024 Fy 2022-2rt23
Contin gent liabi lities

KshsI Kshs

F.t 2022-202i
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19. []ltimatc antl Iloltling I,)ntitv

The entity is a State Corporation/ or a Semi- Autonomous (iovernment Agency under thc

Departrnent of Ilcalth. Its ultimatc parent is the ('ounty Government of'Machakos.

50. Cu rrency
The financial statements are presented in Kenya Shillings (Kshs) and all values are rounded off
to the nearest sh illing.

54
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20. Appcndices

Appendix l: l'rogress on Follow Up of Auditor Rccommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve the

various issues as shown below with the associated tinre lrame within which we expect the
issues to be reso lved.

Inaccurancies
in the statement
of cash flows
T'he statement of
cash flows
reflects cash and
cash equivalents
balance of
Ksh2,455.
l lowever. the re-
casting of
balances yielded
an amount of
Kshs. 88,321
resulting in an

unexplained
variance of
Kshs. 85 866
Non - disclosure
of properfy,
plant and
eq u ipm ent
'l'hc statcment of
flnancial
position tbr the
year under
review reflects
Nil balance on
property, plant
and equipment
as disclosed in
note 3l to thc
flnancial
statemenls.

Resolved
October
2024

The management has

amended the llnancial
stateme nt under
Statement of Cihanges in
Net Asset to c()rrecl the
unexplained variance of
ksh 85.866

The managcment
endeavurs to comply
with Accrual mode of
reporting tirr Level 4
Hospitals whercby the
value of' I)roperty, Plant
and equiprnenl ( ['I'}[:)
shou ld be included in
Note 3l of the
statement for F inancial
Position. Currently. the
en1i1y (Ndirhini l-evel 4
Hospital) maintains a
list of all the assets

including Pl)L: and it's
r\\ ar[lll thc entirc

Not
Resolved

Process

Ongoing
1

55
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Rcfercncc
No. on the
external

audit Report

Status:
(Revlvetl /

Nol
Resolved)

'I'imcfra m e:
(Pul q datc
wha yott

expecl lhe
issue lo he

Issue /
Obscn'ations
from Auditor

Managcment
com men ts
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County asset valuation
exercise to be
conducted

J

Non-disclosure
inventories
bala nce
T'he staternent ol'
financial
position reflects
nil balance in
respect to
inventories as

disclosed in notc
l0 to the
financial
statements.
I lowever, the
management did
not unde(ake
end year stock
take of
inventories to
conflrm
existence and
condition.

A stock take ol all
pharmaceutical supplies
was carried out by the

department ol health
through thc oflice olthe
chief pharmacist. Due
to the gaps realized in
the exercise. the
management has taken
the initiative of
installing a new health
information systenl
which is able to record
and reconcile all thc
supplies received and
utilized by the hospital
on daily. weekly and
monthly and yearly
bas is.

Resolved

Rcsolvcd

October
2024

4

Non-d isclosu re
of em ployee
costs paid by
the county
govern ment
The statemenl of
financial
perlormance
reflects
employee costs
ofKshs. 175.000

The Ndithini l.evel 4
I{ospital stalf payrol I

comprises ol'IPPD
payroll paid through
De partment ol Public
Service and thc
casual/contractual stalT
hired by Ndithini Level
4 Hospital on need basis
and paid within the
Level 4 facility. Ihe

October
2024

However. the
hospital has a

number of assets
including land"

buildings,
ambu lance,
med ical
eq u ipment
f urniture and
fittings.

56

Rcfcrence
No. on the
cxtcrnal

audit Report

Status:
(Resolved /

Not
Resolved)

'fimcfra mc:
(Put u tluta
whan lvu
e\lrtcl the
issue lo be
rcsolred)

lssuc /
Obscrvations
from Auditor

Management
com lncnts
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flor casual and
contractual stall'
as disclosed in
note 16 to thc
financial
statements. The
hospital also
received services
lrom medical
staff ernployed
and paid by the

county.
However, the
expenditure was

not disclosed in

the financial
statements and
the payroll was

not provided Ior
audit.

5
Process
Ongoing

payroll lbr the other
medical stalf in IPPD
was audited during the
annual audit conducted
by otlicc ol Auditor
General for the

l:y.2021122.'lhe
expenditure was
captured under the main
Courrty Exccutivc
Financial statements for
the Fy.202 ll22 under
"cornpensation of
cmployees" schedu les.

We could not report the
cxpenditure in Ndithini
l,cvel 4 [ lospital
Irinancial statements to
avoid double-reporting
ol expend itures

Ciurrently, the entity
(Ndithini Level 4

tlospital) maintains a

list of all the assets
including I'PE and it's
awaiting the entire
County asset valuation
exercise to be

conducted.

Not
Resolved

51

Lack of fixed
asset register
The statement of'
financial
position reflects
nil balance in

respect to
property, plant
and equipme nl
as disclosed in
note 3l tothe
financial
statements.
However, il u,as

also noted that
the hospital does

not maintain
fixed asset

register to
control its assets.
'lh is was
contrary to

Legulqlio1 136
1

Refcrence
No. on the
external

audit Report

Status:
(Resol+,ed /

Nol
Resolved)

Timeframe:
(Put a tlalc
t'hcn you
e\"ped lhe
issue to he

resolr

Issue /
Obsen ations
from Autlitor

Management
com ments
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( l) of the public
finance
management
(county
governrnents)
regulations,
2015 which
s1a1es that the
accounting
olllcer shall be
responsible for
the maintaining
a register of
assets under his
or her control or
possession as

prescribed by the
relevant laws.

Accounting Officer

N9 ?.

51r

Ilcfcrencc
No. on thc
extcrnal

audit Rcport

Status:
(Resolved /

Not
Rcsolved)

Timcframe:
(Pul a date
*'hen y6s
eVred tha
issue 1o he

Issuc /
Ohscrvations
from Auditor

Managcment
com ments

K AL

6,
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Appendix II: Projects Implemented by the Entity

Projects

Projects implemented b1' the Hospital Funded by' development partners

Status of Pro.jects com pletion

I

I

I

J

59

Project titlc Project Number Donor lPeriod/
ldurntion

I Donor commitment I Scparate rlonor I Consolidatcd in

I thcse finn nci:rl
lstatements
| (Yes/No)

rcporting rcquired as

pcr the donor
agreemcnt (Yes/ltio)

SN Project I Totrl projcct
I Cost

Total expendcd to
date

Com pletion Yo to
datc

Budget Actual Sources of funds
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Appendix III: lnter-Entig Confirmation Letter

Name of Transferring entitl': Countl Treasurv

Name of Beneficiarl' entit) : Ndithini Level .l Hospital

Relerence Number Date Disbursed Recurrent (A) Development (B)
Total

(c)=(A+B) Renr arks

16.08.2021 r.500.000 1.500.000

03.1 1.2023 t.500.000 r.-s00.000

14.02.2024 2.000.000 2.000.000

2t.06.2024 1.000.000 r.000.000

6.000.000 6.000.000Total

I confirm that the amounts shown above are correct as ofthe date indicated

4

Sign....

,ltName .. ,^," .1-!.1r./*:t

E.t*......"hr.

Heacl of Accounts Department - Disbursing Entitl':

Sign......

Name

Head of Accounts Department - Bene ficia11' Entitl:

t lltvlut

J
/160

onfirmation of amounts received b1' lNdithini Level .l Hospitall os at 30,h June 202{

<)
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Appendix IV Reporting of Climate Rclevant Expenditures

Project
Name

P roj ect
Description

Project
Obiectives

Project
Activities

Qurrter Source Of
Funds

I m plenr en tin g
Partners
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Appendix V: Disaster Expenditure Reporting Template

q

62 ,
I

Programme Sub-
plogrfll'ln]c

Disaster
Tt'pe

Category of disaster related Activig, that
requirc expendihrre reporting
(response/recrrvery/m iti gation/preparcdness)

F.xpcnd iturc Anlount
(Kslrs.)

Comments
ltem


