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NATIONAL GOVERN|{ENT CONSTITUENCTES DEVELO\)4TENT FL1ND (NGCDf). $IOLO NORTH CONSTITUENCY
I{eports and Financi:rl Statements
For the vear ended June 30,2020

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficie nt management of the F*nd

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governnrerrt Constituencies Developnrent Funcl (NG_CDD (hereafter r.eterrecl to as theFrrnd) tbrnrerly Constituencies Developlrent Funcl (CDF), is a furrd establish;d in ZOOS through anAct of .Parliatuent, the cottstittrencies Developnrent Funi Act, zoos. The Act was later reviewedtltrotrglr tlte ettacttttetrt of the CDF (Anrenclnrent) Act 2007_,ancl repealecl thror-r8h cDF Act, 2013.The latter was sttbseqtrently succeecled by the current rvc-cor Act,'2o7s. ai cabinet level, NG-cDFis represetrted by the Cabinet secletary for oevoluii;;;;*h" is responsibr. r". th. g.,.,..o1 policy andstrategic direction of the Fund.

Mandate
Tlre rrra.date of the Fund as clerivecl fronr sec (s) of NG-cDF Act, zo75 is to:a) Recognize the constituellcy as a platfonu for iclentifi cation,p".rorrriur",ce ancl i,rplementationof na.tional govel.ll lltent frinctions;

b) Facilitate the perfbnllallce ancl iniplenrerrtation of national govenllllent functions in all parts
. of the Republic pursuant to Articre 6(3) of ttre ctnsiitutionic) Provide for the participation of- the people i; ;il deternrination and imple,rentation ofidentified national govirnntent developnti,nt p.o:."ts at the constituency level pursuant toArticle 1O(Z)(a) of the Constitution;

d) Prontote the national values of human dignity, equity, social justice, inclusiveness, equality,hunta, rights, non-discri,rination ana prZteiti;';i ifi. nrrrg"il-iifii'p"rruant toArticle I0(2) (b) of the Constitution;
e) Provide for the sustainable developntent of all parts of the Republic pursuant to Article lo (2)(d) of the Constitution;
f) Provide a legislative .aid poricy framework pursuant to Article zr (z) of the constitution forthe progres sive realization of lhe economic ind social rights guar iii""aunder Article 4s ofthe Constitution;
d Provide mechanisms for the National Assembly to deliberate on andresolve issues of concernto thepeople as provided for under Article g; e) or tn. constituiion; 

--
h) provide for a piblic finance system. that promotes 

_an equitable society and in particularexpenditure that pronrotes equiiable developrnent olthe ";"try;t;;king special provisionsfor nurginalized groups and areas pursuant to Article ZOI (b)- (iii) of the Constitutionli) Authorize withdrawal'of money from the a"iliil;a runJas'pro;i& ,under Articte 206(2) (c) of the Constitution;j) Provide ntechanisms for the National Assembly to facilitate the involvement of the people inthe identification.and implementation of p.olJcts for funaing by the national government atthe constituency level; and
k) Provide for mechaTj:*t for- supplementing infrastructure development at theconstituencyIevel in matters falling within ihe functiSns or the nationaljoi"."*.nt at that Ievel inaccordance with the Constitution
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NATIONAL GOVERNtTIENT CONSTITUENCIES DEVELO\|1{ENT FUND (NGCDF) rSrcLO ,NORTH CONSTITUENCY
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Core Values
I ' Patriotism - we ttpltold the ttatiortal pricle of all Kenyans t6rough our work2' Participation of the people- we involve citizens in irraking clec"isions about prograllr.es wefund
3. Timeliness - we adhere to prornpt clelivery of service4' Good governanc€. - we trpholi high siandarcls of transparency, accountability, eqpity,i,clusive.ess and i.tegrity in the r.rii.. of the people5' sustainable development - we protrtote clevelopnrlnt activities that nreet the needs of thept'esetrt withotrt coutprotttising the ability of ftrture generations to nreet their own neecls.

(b) Key Management

The NccDF ISIoLo NoRTH cottstituency clay-to-clay nlallagenrent is uncler the followilg keyolSans:

i. National Governtrtent Constituencies Developnrent Funcl Board (NGCDFB)ii' Natiorral Goverutrtent Constituency Developnrent Fund Conrprittee (NGCDFC)

(c) Fiduciary Management

The key ltlallaSenlent personnel who held office during the financi al year ended3orhJune2020 and who had direct fiduciary responsibility were:No. Designation Name1. A.l.E holder lbrahim Tawane2. Sub-County Accountant Ngugi Kinuthia3' chairman NGCDFC Ni"ch"oras rotctruragi4. Member NGCDFC Asna Wario

(d) Fiduciary Oversight Arrangements

The Audit and Risk flnagement Commiftee (ARMC) of NGCDF Board provide overall fiduciaryoversight on the activities of NGCDF -ISIoLo NORTH Constituen"v. if,! ."ports andrecotrrmendation of ARMC when adopted by the NGCDF Boardu.6 fo.*u. A"i tothe constituencyCotnnrittee for action. Any matters thatrequire p_olicy guidanceare forwar dedby the Board to thecabinet secretary and National Assembly s'elect'co*i"?tt r.

(e) NGCDF IsIoLo NORTFI constituency Headquarters
P.O. Box 5-60500
Isiolo North NG-CDF Building
Isiolo- Moyale Road
ISiolo, KEI\IYA
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TIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FTLND (NGCDF) ISrcLOTH CONSTITUENCY
rts and Financial Statements
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NGCDF ISIOLO NORTH Contacts

Teleplrone: (ZS4) ZZTgg6 Zgl
E- nmil: crlfisiolonorth@ngcdf6o.ke
Websi te : www.ngcdf.go.G

(&) NGCDF ISIOLO NORTH Constituency Bankers

I. Central BankofKenya
Haile Selassie Avenue
P.O. Box 60000
Cidy Square 0OZOO
Nairobi, Kenya

2 Equity Bank
Account Number: 04 I 026 I g4gZS4
Isiqlo Branch

Independent Auditors

Auditor General
Office of the Auditor General
Annivercary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kdnya

Principal rrgrl Adviser

The Attorney General
State I^aw Office
Harambce Avenue
P.O. Box 44112
City Squsrd oOZoO
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ISrcLO
NORTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

It gives me great pleasure to pnrvide the foreword to the Isiolo North National Government

Constituencies Development Fund Annual Reports and Financial Statements for ZOlg/Z as follows.

During the 2019/20 Financial Year, we set out to improve on our overall operations. On Bursary for
example, we increased our allocation by 250,6 in order to ensure as many children as possible are

assisted to complete their studies

On Education, we began to map out keenly the needs of our institutions of learning, both pnmary
and secondary schools. This was aimed at ensuring that no single needy institution is left out in terms

of infrastructural development. This has resulted in a more targeted approach to resource allocation.

In doing this, we were also cognisant of the need to ensure that we don't spread our r€sources too
thin as to make any meaningful impact.

O GRAPHICAT COMPARISONS BETWEEN TY 2019120 AND 8T 2078/79:
1. NG-CDF Boad Allocations b the Constitucncy

ALLOCATTON FOR THE Fy 2019/20 VS 2018/19

r FY 2019'20 ' FY 2018 19

2. DISBT'RSEMENTS BY THE NGCDrc IN THE W 2OI9/2O VS tY 2OI8/19

DISBTIRSMENTS CT)M |ARISON

140,000,000
120,000,000
100,000,000
80,000,000
60,000,000
40,000,000
20,000,000

0

20L9/70 20L8/ re

FY
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NATIONAL GOYERNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDF) ISruLO
NORTII CONSTITAENCY
Reports and Financial Statements
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3. COMPARISON BETWEEN AIJOCATION VS DISBURSMENIT: -

ALLOCATION VS DISBURSMINTS

150,000,000.00

100,000,000.00

50,000,000.00 I
ALI,OCATION DISBT,IRSEMENT ALLOC]ATION DISBIJRSIMEM'

FY 2019/20 fy 2018/19

ALLOCATION VS DISBI.JRSMENTS

o SAIV{PLE OFTHE PROJECIS IMPLEI\{EIID

I. C-onstnrction of 2 classncoms

[i;''r1.:-,..'-1.;';.1..]'..,.::]]:..'i,j.'i,l.t,,|..i.'.t:e,1!.,',:,

Chairman Isiolo North NGCDFC
Name: Nicholas Lolchuragi

2. BLrIi, PESA PRII\,IARY SCHOOL Constnrction of 2 classrooms
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDD ISIOLONORT'H CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

III. STATEMXNT OT PERFORMANCE AGAINST CONSTMUENCY'S PREDETRMINED OBJECTTVES

Introduction

Section 81 (2) (0 of the Pubtic Finance Management Act, zolz requires that, atthe end of eachfinancial yeaq the.Accounting officer _when preparing financial'statements of each NationalGovernment entity in accordance with the standarar unl formats pr;";ir;; by the p"uri" d..to.Accounting standards Board includes a statement of the nationalgdr".;;;;i entity,s p..fo"*un""
against predetermined objectives.

The key development objectives of NGCDF-rsIoLo NoRTH constituen cy,s 2oIS-zo22planare to:

'/ Enhance access to quality education by all boys and girls of school going age in the
constituency

'/ Enhance capacities of communities to conserve, restore and sustai nably manage their
rangelands to support livelihoods resilience

'/ Enhance capacity of youth and women to sustainably use cultural and naturalheritagersport,
athletics, and musical talents for self-empo*..^.ni

'/ work with national and county Sovernment depaftment of infrastructure to improve
transport and conrmunication network in the constituency

'/ Enhance security for peopre and their properties in the constituency

Progress on attainment of strategic development objecfives

For purposes of implementing and cascading the abovedevelopme_nt objectives to specific sectors,all the- developntentobjectives were made splcific, nreasurable, acuieifii, r*rirti" and time-bound (SMARD and converted into deveJopnrent outconres. Attendant indicators were identifiedfor reasotrs of tracking proSress and perfonnance llleasurenrent: Below we provide the progress onattaining the stated objectives:

Constituency Objective Outcome Indicator Performance

Ed trcatrorr Inrproved
Education
starrdards.

hrrproved retention
learners in prinrary schools
and irrrproved trurrsition to
secondary schools as well as
enhance a conducive
learning environnrent for
leaurers arrd teachels.

Nurrrber of usable
physical
infrastructure
renovated and/or
built in prinrary,
secorrdary, and
tertiary
irrstitr.rtions
Nunrber of
bursary
beneficiaries at
all levels

classroonrs
were budgeted
for in the
financial year
for various
schools, 8
others rvere
renovated. A
fully furnished
donrritory is
being
inrplenrented at
Ngaranrara
Boys secondary
school. Most
of the
educatiorr

2

ts
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF) ISrcLO
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Funded in
Financialyear
2019/2020
are at
implementation
stage.

Security Enhanced
security and
safety within
the
Constituency.

Improved service d-livery,
Enhanced securify
infrastructu re and improved
working environment for
the security and
administrative personnel.

Number of usable
security sector
physical
infrastructure
renovated and/
or built and
equipped in the
constituency.

Two projects on
security were
pfioritized in
Financial year
2019/2020
and ate at
implementation

Environnrent Improve and
sustain safe
and clean
environment.

Improved and sustained
environmental
conservation.

Number of tree
seedlings planted
and water tanks
delivered to
schools.

Ttvo
environmental
projects were
budgeted for
during the year
and are at
implementation
stage.

Sports Enhanced
development
of sporting
activities
within the
constituency.

Engagement of the
constituents in sporting
activities, enhanced social
cohesion, talent
identification and

Isiolo North
Soccer
tournament.

Tournament
undertaken.

7



I V. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/S USTAINABILITY REPORTING

NGCDF - ISIoLo NoRTH constituency exists to transform lives. This is our purpose; the drivingforce behindeverything we do. It's whai guides us to deliver our strategy, which is founded on socialsector, namely; Education &Training, seiurity.Sector.support,.Enviroim ent, and sports. Thi; ;iil,also makes special provisions for Kinyans *ittr various'disiuiiitr*,.I'fi.*io"r'rv 
^ rs^ii;acommunities.

1. Sustainability strategy and profile _
In order to realize the aspirationi of the constituents, ISIoLo NoRTH NG-CDF has identified theshared development.agenda. Strategies and mechanisms to propel the constituency has been put inplace and are geared towards attaining its development goals. 

-

Vision Statement
A cohesive constituency where all residents enjoy quality services that lead to improved standard ofliving.
Mission Statement
To create and improve institutions and strucfures to achieve the shared objectives by incorpo ratingall stakeholders towards a common goal.

Core values
our core values are; integrity, professionalism, teamwork, accountability, transp arency,cliligence,Conrmitment and hard work.

NG-cDF ISIoLo NoRTH constituency has been able to do.a thorough assessment of the operatingnucro-econontic environment before prltting in place mechanisn" {;rp*J to tt,. cha1erige$---Political regitrtes play an intportant roll in prLviding an enabling politrca-l'enuironrrrer,,t for equitablesharing of resources. Political tolerance and goodwiil b.t*.en cSnstituencies, counties and countriesencoura8e cross border trade and coope.ration creating a perfect environnr.nt fo. both distributionof produce and sharirrg of developrrrent infornration.

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ISrcLONORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

2. Environmental performance
ISIoLo NORTH NG-.CDF has put nleasures regarding the effects of hunran activities on theenvit'onntetrt, particrtlarly those llreasures tltat ai desig"necl to prevento.-rlJu.. effects of hununactivities on ecosystenr.

Our Environment Policy
We are conurritted to;

participate.
colrtttttttticate envirottlttetttal airns arrcl objectives to enrployees ancl external stakeholclers
Recycle, re-use and reduce.
Conserve ellel3y, water arrd natural resources.
To tttotlitot'atrd t'ecord ottr etrvit'onnrerrtal inrpact on a regular basis arrcl collrpare ogl.perfonnance ivith otrr policies, objectives ancl tal3ets. 

a

Liaise rvith the local conrnrunity in environnrental activities
Participate in disc,ssions about envir.orr,re.tal isstres
Agree to cotttttttt to ettvirottttterttal principles ancl continual inrprove,re,t at t1e higSestlevel

/
/
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NATIONAL GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FUND (NGCDF) ISrcLONORTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020
ISIOLO NORTH NG-CDF has been in the fore to conserve the envtronment. Environmentalconservatron alms at promoting sustainable and equitable resource exploitation and utilization forposterity and prosperity There is high correlation between poverfy and environment degradation.Through poverty eradication programs we have been able to educate the consti tuents utilise theavailable natural resources.

3. Employee welfare
All employees in IsIoLo NORTH NG-CDF arehired in accordance to Employmen t Actr zooz andall laws governing labour.

Recruitment
we ensure that recruitment of staff is competitive giving all candid,ates an equalopportunity andensure thatthe most qualified persons are hired. we"ensuie.openness and opportunity for all eligibleapplicants by advertising for posts in social media, fi;i; in public officei'and announcements topublic forums.

Ternrs of service
Staffs are employed on contract terms, which is renewed subject to performance.

Remuneration
Remuneration of staff is benchrnarke d.to prevailing civil service salary scale. The pay package issubject to statutory deductions in accordanie to_ legiiatior-rn.y u.. entiti.d-li'zt auyr,annualleave.They are also eligible for a service gratuity tabilate:d ui sto/o-of annual ba5ic pay for all theyearsworked.

Temrination of enrployment
The contrzct may be terminatedby either pafiy with one-month notice.

In addition to the above,lslolo NORTH NG-CDF has the following responsibilities;

and regulations issued under the OSH Act.

equipnrent.

safety and health requirenrents.

hospitalizatiotls, all arnputations and all losses of an eye within 24 hours.

au thorized representatives.

4. Market place practices-
Ecottotttic fhctols sttclt as itrflatiorr, tax policies-, subsiclies, tracle barriers, arrcl tracle policies all havea direct bearing ott the cost of living aird pertb.rlrarlce or int".u.,lii;;;;; i{G-cDF. These factorsItave a direct bearirlS ott the Srowtliaricl clevelopnrent of the constitlgu.yiThere is tSerefore,,eeclfor developtttettt frietldly econonric policies to cjreck on tire costs of fann inp'ts a,cl other capitalgoods.

9



NAT'IONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ISrcLONORTHCONSTITT]ENCY I' ' VJID
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a)

b)

Supply chain and suppl ier relations
Payments to suppliers are done promptly upon presentation of requisite supporting documentsand satisfactory del ivery of servlce or product as per the aSreement.
Responsible marketing and advertisement
Advertising
out interested bidders

of tenders is done publicly and no form of discrimination is appried to unfairry rock

c) Product stewardship
In order to safeSuard consumer riStrts and interests, ISIoLo NoRTH NG-CDF has come up witha service chatter a1d a complain-ts register. rhe iervic. 

"r,urG.'*"u'out the commitmenttowards givlng qy.ality servicel to all coistituents and stakeholders. ' -----

complaints handling policy ensures consistent, fair and"o"ria.t iiul complaints handling and toresolve complaints as quickly as possible

5. Community Engagements
Public patticipation is the process that directly engages the concerned stakeholders in decision
lu$ns and gives full considerationtom public inpuiiri*uking thatd."iri"r.'
The benefits of public participation urc ui follows;'
o SustainableDevelopment

sustainable development can be achieved only through the involvement of all stakeholderso Environnrentalprotection
Environntental issues canbe addressed when valued by lhe public. It is impor tant that a partyrepresents the interest of the environment in the prttic debate,. wrtrrort such a party, theerrvironment will not be put on the agenda r --

o Conflict Management
Although conflicts cannotbe avoided-, they are made explicit in the public participation debate.This nrakes conflict handling more efficient. ---'

o Project understanding and Reduction of public opposition
The public, being the user of a systent, is the onry p'u.[ that canassess and evaluate the impactsof projects by the fund.

o Econonric Benefits
If the public is involved in the full decision making process, their concerns nuy be nret early onin the planning process when changes nray be.o'ri". to niake,.attreriitran Iate in the processwhen eve, srrmll changes ,ray cost u-ottr tinre and nroney.

We have also been able to engage in Corporate Social Responsibilities (CSR) through engagingthe contttttrnity in nritigation of covid- t g. we have been able to procul.e locally nranufactured,rasks and havi,g the sanre clistributecl across the constituency.

10



, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ISrcLONORTH CONSTITAENCY
Reports and Financial Statements
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILMES

sectionSl (1)of thePublicFinance ManagementAct,2olsrequiresthat, attheendof eachfinancialyear, the accounting officer for a Nationa-l Government Entity tiutt piripiii tinun"iut statements inrespect of that entity' Section sl (3) requires the financial statiments b prepared to be in aform thatcomplies with relevant accounting standardr ur p".r".ib.d the publi. s."tl. Accounting standardsBoard of Kenya from time to time.

The Accounting officer in char8e of the NGCDF-lsloLo NoRTH Constituency is responsible for thepteparati^o^n.and-presentation of the entity's financialstatements, which give i t u" and fairview of thestzte of affairs of the entity for and as at ihe end of the financi al ygay (t;i.dftded on Jun e so, 2ozo.This responsibility includes: (i) maintaining adequate financi^:i ;;;;;;irent arrangements andensuring that these continue to be effective ti'roughout the reporting.pe.iJ, riil maintainingproperaccounting records, which disclose with reason uil" u""urucy at any time the financiilp.ritiSrr'"i1,.entity; (iii) designing, implementing andmaintaining internal contrbk relevant to the preparation andfair prcsentation of the financiil statements, unld 
"nru.ing 

thai 1ilt-;;. free from materialnrisstatements, whether due to error or fuaud;.(iv) safeguardirfi the asseli oiifr" entity; (v) selectingand applyiys avpy.r:?P 
?"""unting policies; ana i,i) *u"ting u;;;;;tin8 esrimates that arereasonable in the circumstances.

The Accounting officer in charge of the NGCDF-rsroLo NORTH constitu ency accepts rrcsponsibilityfor tlre.entity's financial statements, which haue been pupuiia i; il; effiniii, na.tnod of Financial
leporting, using appropriate accounting policies in acco. dance with Intern ational public sectorAccounting standards (IPSAS). The Acco-unting officer is of the opinion-irrut trr. entity,s financialstatentents give a true and fair view of the state 6f entity's transactions aurinj i|,e tinaniiiv."r.rJ.a

Jutre 30, 2o2o, and of the entity's financialposition ai at that date.TheAcc6unting off# .rrrrg. 
"rthe NGCDr-ISIoLo NORTH Constituency further .orrrr.r the.complet *r, -of the u..o,rfitingrccotds rttaintained for the entity, which have been rrclied^upo" i. irlI p..p aration of the .riitytfirrarrcial statetttettts as well as the 

'adequacy 
of the systenrs of internal financialcontrol. :

The Accouuting officer in charge of the NGCDF-lsloLo NoRTH cons.tituency confirnrs that the entityhas conrplied fully with appliiable Govcrnnrent Regulations and the ternis of externar ri*n.ingcovetrants (where applicable), and that the entity's rr-nas received d;.irg i-h;year under audit wereused for the eligible purposes ior which they were inteniea and were properly accou.tecl for. Furthertlte Accoutrtirrg officer cotrfirnts that the .ntity" financial statenrenti have been preparedin a fornrtltat cotrtplies with relevant accounting stanclarcls prescribecl by the puurlc 's..ior. e."orniingStandalds Board of Kerrya.

Approval of the financial statements

The RTH Constituenc y fiffanCial sfaterucrrfs \./l.rp er1r1r.nvcrl enrl siol1g6l by the
nst 29, 2020

Sub-County Accountant
Name: G. N. Kinuthia
ICPAK Member Number: Igg5s

II
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Anniversary Towers
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REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - lsiolo North Constituency set out on pages 13
to 47, which comprise the statement of assets and liabilities as at 30 June, 2020, and
the statement of receipts and payments, statement of cash flows and summary
statements of appropriation: recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya 2010 and Section 35 of the Public Audit Act, 2015. I have obtained all the
information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies
Development Fund - lsiolo North Constituency as at 30 June,2020, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

1.0 Gash and Cash Equivalents

The statement of assets and liabilities reflects Kshs.2,881,416 in respect to cash and
cash equivalents balance as at 30 June, 2020 held in one bank account. However,
the respective bank reconciliation statement provided reflects unpresented cheques
totaling to Kshs.15,162,309 which includes nine (9) stale cheques totaling to
Kshs.663,225 and which had not been replaced or reversed in the cash book as at
31 October,2020. This therefore shows that the cash and cash equivalents balance
is understated by a similar amount.
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Further, the bank reconciliation statement reflects Kshs.16,720 in respect to
payments in the bank statements not recorded in the cashbook and therefore
overstating the cash and cash equivalents by the same amount.

ln view of the above, the validity and accuracy of the cash and cash equivalents
balance of Kshs.2,881,416 as at 30 June, 2020 could not be ascertained.

2.0 Use of Goods and Services - Unsupported Expenditure

2.1 Other Committee Expenses

As disclosed in Note 5 to the financial statements, the statement of receipts and
payments reflects Kshs.9,311,696 in respect to use of goods and services which
includes Kshs.4,374,348 in respect to other committee expenses. This amount further
includes Kshs.990,000 in respect to allowances paid to two of the Fund's officers.

However, respective supporting documents including programmes of activities,
minutes of meeting held, projects visited, mode of transport and back to office reports
were not provided for audit review contrary to Section 104(1) of Public Finance
Management (National Government) Regulations, 2015 which states that all receipts
and payments vouchers of public moneys shall be properly supported by pre-
numbered receipt and payment vouchers and shall be supported by the appropriate
authority and documentation.

In the circumstances, the propriety, accuracy and value for money for the
Kshs.990,000 expenditures for the year ended 30 June , 2020 cannot be ascertained.

2.2 Fuel, Oil and Lubricants

Further, Note 5 to the financial statements reflects Kshs.9,311,696 in respect to use
of goods and services for the year ended 30 June, 2020 which includes Kshs.310,968
incurred on fuel, oil and lubricants.

However, supporting documents including the fuel register, detail orders, delivery
notes, invoices and vehicle work tickets were not provided for review.

ln the circumstances, the propriety and value for money for the Kshs.310,968
expenditure for the year ended 30 June, 2020 could not be ascertained.

3.0 Other Grants and Other Payments

3.1 Unaccounted for Bursaries

As disclosed in Note 7 to the financial statements, the statement of receipts and
payments reflects Kshs.43,988,386 in respect to other grants and other payments
which includes Kshs.18,883,502 and Kshs.13,853,300 in respect to bursaries
disbursed to secondary schools and tertiary institutions respectively both totaling to
Kshs.32,736,802 during the year ended 30 June, 2020.
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However, out of the Kshs.32,736,802 bursaries disbursed during the year, only
Kshs.3,988,000 (12%) were acknowledged by the beneficiary schools and institutions
leaving a balance of Kshs.28 ,748,802 (88%) unacknowledged.

ln the circumstances, it has not been possible to ascertain whether the bursaries
totaling to Kshs.28,748,802 benefited the intended beneficiaries and whether it was
expended as appropriated during the year ended 30 June, 2020.

3.2 Unsupported Sports Equipment Expenditure

lncluded in the other grants and transfers amount of Kshs.43,988,386 is an
expenditure of Kshs.1,500,000 incurred on purchase of sports equipment namely
branded Ushirts, foot balls and shoes. However, the respective supporting documents
including signed distribution schedules were not availed for audit review contrary to
Section 10a(1) of the Public Finance Management (National Government)
Regulations, 2015 which states that all receipts and payment vouchers of public
monies shall be properly supported by prenumbered receipts and payment vouchers
and shall be supported by the appropriate authority and documentation.

ln the circumstances, the propriety of the Kshs.1,500,000 expenditure for the year
ended 30 June, 2020 could not be confirmed.

4.0 Unsupported Project Management Committee (PMC) Bank Balance

Note 17.4to the financial statements reflects Kshs.10,149,374 in respect to PMC bank
account balances as at 30 June, 2020. However, included in this balance is a
Kshs.279,487 balance in one bank account and whose certificate of bank balance was
not provided for audit review.

ln the circumstances, the accuracy of the Kshs.10,149,374 in respect to the PITIC bank
account balances as at 30 June, 2020 could not be ascertained.

5.0 Presentation of the Financial Statements

During the audit of the financial statements, it was noted that the Fund's financial
statements' fonruard by the chairman NG- CDF committee at page 4 to the financial
statements indicates "Financial Statements for the 2019/2" instead of 201912020
which is the year under review.

Note 10A and 108 to the financial statements in respect to bank accounts and cash
in hand respectively indicates 30/6/2019 and 301612018 below the columns of year
under review and previous year respectively. However, the relevance of 301612019
and 301612018 in the financial statements is not clear.

ln addition, the progress on follow up of auditor recommendations included in the
financia! statements is not signed by the accounting officer contrary to Public Sector
Accounting Standard Board (PSASB) template issued in June, 2020 which requires
the same to be signed by the accounting officer.
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Further, Note 5 to the financial statements reflects Kshs.310,968.20 in respect to fuel,
oil & lubricants which have not been rounded off to the nearest shillings contrary to
significant accounting policy No.3 and the best accounting practice.

ln view of above, the Fund's financial statements for the year ended 30 June,2O2O
are not prepared in accordance with International Public Sector Accounting Standard
(IPSAS) and the PSASB prescribed format.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAIs). I am independent of the National Government
Constituencies Development Fund - lsiolo North Constituency Management in
accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation: recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.199,034,556 and
Kshs.129,666,831 respectively resulting to an under-funding of Kshs.69,367,725 or
35% of the budget. Similarly, the Fund expended Kshs.126/85,416 against an
approved budget of Kshs.199,034,556 resulting to an under-expenditure of
Kshs.72,249,140 or 36% of the budget.

The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the constituents of lsiolo North
Constituency.

Further, Note 10A to the financial statements for the year under review shows an
amount of Kshs.2 ,881,416 as a bank balance which represents unutilized funds.
Although these funds were disbursed by the Board during the year under review, the
Fund had not spent the same as at 30 June, 2020. These funds could have been
disbursed to priority projects that would have improved delivery of goods and services
to the residents of lsiolo North Constituency.

2.0 Project lmplementation Status

Review of the project implementation status report compiled by the Fund revealed that
out of fifty-nine (59) projects budgeted for during the financial year under review at a
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cost of Kshs.186,118,841, twenty-nine (29) projects had been completed at a cost of
Kshs.60,247,551. Out of the remaining projects, ten (10) projects expected to cost
Kshs.83,173,209 were on going while twenty (20) projects with a cost budget of
Kshs.42,698,081 had not been started as at 30 June, 2020.

Consequently, due to delay in project implementation, the residents of lsiolo North
Constituency may not have received the benefits derived from implementation of the
planned projects

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for conclusion

1.0 Lack of Professional Opinion on Security Projects

Note 7 to the financial statements reflects Kshs.43,988,386 in respect to other grants
and other payments for the year ended 30 June ,2020 which includes Kshs.4,000,000
in respect to security incurred on construction of administrative offices for a Chief and
Assistant County Commissioner at Merti Sub County. However, a signed professional
opinion was not provided contrary to Section 84(1) of the Public Procurement and
Assets Disposal Act, 2015 which states that the head of a procurement function of a
procuring entity shall alongside the report of the evaluation committee as secretariat
comment, review the tender evaluation report and provide a signed professional
opinion to the accounting officer on the procurement or assets Disposal proceedings.

!n the circumstances, the Fund is in breach of the law

2.0 Untagged Fixed Assets

As previously reported, annex 4 to the financial statements reflects Kshs.9,612,000 in

respect to fixed assets as at 30 June, 2020 which includes transport equipment, other
equipment, furniture and fittings, ICT equipment, software and other ICT assets and
other machinery and equipment's valued Kshs.7,799,500, Kshs.1,562,500,
Kshs.51 ,000 and Kshs.199,000 respectively all totaling to Kshs.9,612,000. However,
included in the Kshs.9,612,000 are assets valued at Kshs.1,812,500 which were not
tagged for ease of tracking and identification contrary to Section 139(1)(b) of the
Public Finance Management (National Government) Regulations, 2015 which states
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that an accounting officer of a national government entity shall take full responsibility
and ensure that proper control systems exist for assets and that movement and
conditions of assets can be tracked.

ln the circumstances, the Fund is in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

Basis for conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit so as to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the audit
evidence ! have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

!n preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIs will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
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misstatements caused by error or fraud in amounts that would be material in relation
to the financialstatements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financialstatements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

02 February,2022
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) ISrcLONORTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020

vII. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED SOJUNE 2O2O

Tlre accounting policies ay!-e1plgnatory notes to these financial statements form an integral part of thefinancial statements. The NGCDF-ISIOLO NORTH constituen cy financial state;ents were approved onAugust 29r2020 and signed by:

National Sub-County Accountant
Name: G. N. Kinuthia
ICPAK Member Number: Igg5s

Note 2019 - 2020 2018 - 2019

RECEIPTS
Transfers CDfrom F board AIEs' ved 7 123 76o 4871 3Proceeds fronr of Assets 2
Other Rece 3

TOTAL RECEIPTS 72 76 71 3

PAYMENTS

sahon of 4 t71 769 I 1Use of and services 5 11 969 77I 7Tran to Other UGovernment nl ts 6 71 715 917 917 33and transfersOther 7 2 1
Assets 8

o r 9

TOTAL PAYMENTS 78 161 13965 77

SURPLUS/DETICIT 74 54 I
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) ISIOLO 'NORTH CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30,2020

VIII. STATEMENT OF ASSETS AND LIABILITIES AS AT 3OJUNE 2O2O

Tlre accoutrting policies ay!^e1y\natory notes to these financial staternents form an integral part of thefinartcial statetttetrts. The NGCDF-lslolo NoRTH Constituency firrarrcial statements were approved onAugnst 29r2020 and signed by:

66

ti'i

Fu
Name:' m

f,

National Sub-County Accountant
Name: G. N. Kinuthia
ICPAK Member Number: Igg5s

Note 2019 - 2020 2078 - 2019
Kshs KshsFINANCIAL ASSETS

Cash and Cash valents
Bank Balances r the cash book)as IOA 162 I 6CashBalances (cash at 108
Total Cash and Cash valents I6I

Current Rece Ou I 11

TOTAL FINANCIAL ASSETS 167 56

FINANCIAL LI,ABILITIES
Accounts Retention t2A

12B.
NET FINACIAT SSETS 162 7 956

REPRESENTED BY

Fundbalance b/fwd lst 13 9566 984 I
Surplus/Defict for the year

744 516471309

Prior ts 14
NET FINANCIAL POSITION 16I 56
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF) ISruLONORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

IX. STATEMENT OF CASHTLOW FOR T}IE YEAR ENDED 30 2020

The accounting policies and explarratory llotes to these financial staternents fomr an integral part of thefinancial staterrrents. The NGCDF-ISIOLO NORTH Constituency financial statenrents were approved onAugust by'

National Sub-Counfy Accountant
Name: G. N. Kinuthia
ICPAK Member Number: lgg5s

Fu
Na

2079 - 2020 2018 - 2019
Kshs

lncome
from NGCDF Board

1 t2 76 71Other
3

123 76 71

of 4 t7I 769 I IUse services 5 119 96 79 7toTransfers Other Government Units 6 7771 7t 77transfers 7 4 6I3Other I
16I 7t 139for:

Decrease/ in Accounts receivable 15
in Accounts PaIncrease

16
Prior

14
Net
Net

744 I

CASHH,OW IROM IMIESTING ACTTVMES

Sale Assets 2
Assets 8

Net cash flows

NET INCREASE IN CASH AND CASH EQTJIVALENT (3,744,54O) 5,64I1309
Cash and cash equivalent at BEGINNING of the year 13 616251956 994,647
Cash and cash equivalent at END of the year 2,881A16 6rG251956
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
rcIOLO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

XIII. BUDGET EXECUTION BY PROGRAMMES AND SUB.PROGRAMMES FOR THE
YEAR ENDED 30 JUNE 2O2O

2.O and evaluation

difference

1,064

Committee expenses

4.2 Secondary

4.:3 Tertiary Institutions

Original
Budget

Adjustments Final Budget Actual on
comparable

basis

2019/2020 2019/2020

Az{mirictra+i

IGhs iGhs Kshs Kshs Kshs
I.O and Recurrent

Employees' Salaries 2,331,7O9 8,732 2,34O,440 1,769,477 571,o23

ttee Expenses 3,0oo,oo0 2,953,500 (2,953,50o)

2,910,355 543,ggg 3,454,243 3,472,976 41,427

8.242.063 552,620 8,794,683 8,135.733 658,9sC

7,121,O32 l,ooo,000 (lpoo,ooo)
Goods and services I,800,000 1,035,39O (I,035,390)
NG-CDFC and PMC Capacity building 1,200,o0o I,130,000 (t,130,000)

41727,O32 41721,O32 s,I65,3gO 955,652
3.O Emergency

Emergency Reserve 7,199,241 (I,O70,g60) 6,727,397 6,727,391
J.KG 9O0,520 (9O0,520)
T]ULESA DAY 2,2OO,00o

NMI PA'T INVESTMENTS LTT) 2,651,064

7rlggr24l (l,070p60) 617271397 5,751,594 375,797
4.0 Bursary and Social Security

4.I I'rirnary Schools

77,770,966 9,622,977 26,793,94:a 18,883,502 7,9 I0,34 1

16,27O,966 7,339,652 23,609,6 lg 13,85l.t,3o0 9,756,3 1g
4.4 Bursary Special School

4.5 Social Security

331441,932 16,961,529 50,4O3,467 32,736,9o2 I7,666,659
5.0 Sports

tuency Sports'lburnanren ts 2,7 47 ,354 (1,247,354) 1,500,000 1,500,00o

2,747,354 (1,247,354) l,50o,0oo l,5o0,oo0
6.0

ruru Sccondary School 1,373,677 1,37'..a,677 7,373,677
hKanr Ga rba ry Sc ool 1 ,:17 ia ,67 7 1,373,677 1,373,677
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NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

1 o

Primary

fl,amadhan primary

(1

Kanr Garba Primary

'epo La Turnaini primary

b

B/F 7,637,93O 7,637,93O

2,7471354 1,637,g3o 4,395,294 4,395,294
7.O Projects

Bula mpya mary Sc 50o,o00 50o,o00 50o,oo0
Ka Primary 4,0o0,0o0 4,000,00o 2,OOO,OOO 2,OOO,O0O

School 2,OOO,OO0 2,0oo,o00 2,0oo,oo0
Muslim Primary 5O0,0o0 500,o00

School 2,600,OO0 2,6O0,oo0 1,30o,0o0 1,SOOpOo
Bassa primary sc 21600,OOO 2,600,OOO 2,600rOOO

prlmary 2,600,OOO 2,600,OOO 2,600,ooo
School 2,600,OO0 2,600,ooo 2,600,0oo

Primary 1,3O0,O00 1,3O0,000 1,3o0,o0o
A Sch 1,3OO,00o I,3o0,ooo 1,3OOrO00

1,30O,00o 1,300,000 1,300,000

I 1,3O0,o00 I,3OO,0o0
SA mary 2,600,OOO 2,600,OOO 2,6OO,O00

Mata School 7,2OO,OOO llo0,o0o 1,30O,O0o
mary 1,20O,OOO 1,20O,00o l,2oo,ooo
lrimary 2,4O0,OO0 2,4OO,00o 2,4OO,OO0

t Muslim Primary 3,600,000 3,600,000 3,600,000
Riig 2,40O,OOO 2,4OO,OOO 2,4OO,OOO

Taqwa 2,4OO,OOO 2,4OO,OOO 2,40o,ooo
School for 1,500,000

Wa mary 2,500,000 2,500,000 2,500,o00
rnary Sc 2,40o,00o 2,4OO,O0o 2,4OO,OO0

Kipsing school 1,50O,000 I,5OO,O0O

1,150,000 1,150,000 (1,150,000)

lJ,00o,o00 3,O00,0o0 2,ggg,g5O 50
School t7 2018 2,O0O,0o0

\VA luan Pri n1ary 2017 /201 80o,00o 80o,000 800,000

25,2OO,OOO 28,050,o00 53,25O,0O0 40,149,95O 13,1O0,o5o
8.O Secondary Projects

Ngare rrrara boys sccondary Sc 6,O00,000 6,0o0,000 6,0o0,0o0
Waso sccondary Sc 2,0oo,oo0 2,0oo,000 2,000,000
lla.ssa y Sccondary Sc 2,600,000 2,60o,ooo 2,600,000
Ila rrac .secondary Sch l,:.i00,000 1,30O,000 I,300,0oo
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) I$OLO, NORTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

7,OOO

(NB: This statetnetrt is a clisclosure statenrent irrdicating the utilisation in the sanre forprat at the
Errtity's buclSets which arc pro1ranrnre based. Ensure that this docunrent is conrpleted to enable
consolidation by the National Treasury)

merti boys secondary School 3,0o0,000 3,OOO,OOO I,5O0,OOO l,50o,ooo
Mw angaza secondary school 2,OOO,OOO 2,OO0,OOO 2,OO0,OOO

lbmbrGarba day Secondary School 3,0oo,000 3,O00,o0o 3,OOO,OO0

Bula mpya secondary School 3,OOO,ooO 3,5OO,OOO 6,5OO,OOO 4,OO0,OOO 2,5OO,OOO

Biliqo day secondary School 5,O00,00o 5,000,0o0 5,OO0,OOO

St Pauls secondary School 3,0o0,00o 3,000,oo0 3,o00,ooo
Lcparua secondary rchool 3,00o,000 3,OO0,0o0 3,000,0oo
Isiolo boys secondary School 2,goo,o00 2r8OO,OOO 2,goo,ooo
Korbesa 2,400,OOO 2,4OO,OOO 2,4OO,OOO

oldonyiro Secondary 1,000,000 1,0o0,0o0 l,oo0,0o0
Bula mpya secondary School 1,000,000 1,O00,0oo 1,000,000

Biliqo Girls Secondary School 37,OOO 37,O00 37,OO0

Mwangaz.a Girls Seondary school 2,600,OO0 2,600,OOO 2,600,OOO

2,4OO,O0O 2,4OO,OOO 2,400,00o

3,000,000 3,0o0,o00 3,000,000

SchoolI 2,245,967 2,245,967 2,245,967

41,1O0,OOO 13,782,967 54,992,967 29,345,967 261537,OOO

9.0 Tertiary institutions

MertiTTI 7,000,oo0 7,0oo,o0o

9.1 KMTC Isiolo 3,O00,0o0 3,0o0,o00 3,000,000

7,OO0p0o 3p00poo IO,OOOpOO 3poopoo 7,OOO,OOO

10.O Security Projects

MalkaGalla Assistant County
Commisioners office

3,569,749 3,569,749 2,000,000 1,569,749

Kom Chief office 2,0oo,ooo 2,00o,000 2,000,000

51569174g 5,569,749 4,0o0,000 l1569174g

Total 137,367,724 671666,832 199,O34,556 126,795,416 72,249,740
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT I?UND (NGCDF) ISrcLONORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
XIV. SIGNIFICANT ACCOUNTING POLICIES

a

The principle accounting policies adopted in the preparation of these financialstatements are set outbelow:

1. Statement of Compliance and Basis of preparahon

The financial statemenls h1v9leen prepared in accord,ance with cash-basis International public
Sector Accounting standards (IPSAS) as prescribed by the Public sector eccounting Standards Board(PSASB) and set out in the accounting 

-policy 
note Lelow. This cash basis of accounting has beensupplemented withaccounting for; a)-riceruubl., that includ. irop..ri, iia-sataryadvances andb)payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by thePSASB' The accounting policies adopted havebeenconsistently appliidto uiill. yir^ p."*rLi.'
2. Reporting Entity

The financial statements are for the NGCDF-lsloLo NoRTH constituency. The financial statementsenconrpass the reporting entity as specified under section 81 of the pFM i"t iotZ
3. Reporting Currency

The financial statenrents are presented in Xenya Shillings (Kshs), which is the functional andreporting currency of the Goveinnrent and all vaiues are rJunded to'the nearest Kenya shilling.

4. SignificantAccountingpolicies

TIre accoutrting policies set out in this section have been consistentl y appliedby the Entity for all theyears presented.

a) Recognition of Receipts
The Entity recognises.all- receipts fronr the various sources when the event occur.s and therclated cash has actually been r.eceived by the Entity.

Tax Receipts
Tax rcceipts ale recoSnized in the books of accounts when cash is receivecl. Cash is consider.ed
as received when notification of tax renrittarrce is receivecl. (Check if this polily is ap;i;"bi,to entity)

Transfers from the Exchequer
Trausfers frottt the excheqtter are recoSll ized in the books of accounts wherr cash is received.cash is corrsidered as receivecl when piynrent irrstmctiorr is issuecl to if.,. bank ancl notified tothe receiving entity.

External Assistance
Extelttal assistauce is received through grarrts and loans fronr nrultilateral ancl bilaterzldevelopnrent partners.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) ISrcLONORTH CONSTITUENCY
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Grants and Ioans shall
considered as received
beneficiary.

be recognized in the of accounts when received. ls

5. In-kind contributions
Itt-kind cotltribr'rtiolls are donatiotrs tltat are rnacle to the Entity in the fonrr of actualgoocls and/or.services ratlter tltart itr lrlolley or caslt ternrs. These donations may inctirae vehicles, equip,rent orpersotttrel selices. where the firrancial value received for in-kincl contributiorr, .un'uJ ,..fiuurydeterttritted, the Entity includes such value in the statenrenior....ipi, i;;;y;r.nts both as receiptsattd as paytttettts in equal arrd opposite anrounts; otherwise, the contributio, is not recorclecl.

when a payment advice is received by the recrprent entity or by the

In case of grant/lou" il kind, such grants are recorded. upon receipt of the grant item andupon determination of the value' The date of the transaciion is trre vaiuJ iti inaicated on thepayment advice. A similar recognition criteria is applied for loans ;.i;; in the form of adirect payment.

During th.e.year ended-Sorh June 2020, there were no instances of non-compliance with termsand conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Approptiation-in-Aid and relates to receipts such as proceeds from disposal ofassets and sale of tender documents. These are recognizia inthe finincial statements the timeassociated cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and, the relatedcash has actuallybeen paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in theperiod when the compensation is paid.

Use of Goods and Services
Goods and services are rggognized as payments in.the period when the goods/senrices arepaid for' Such expenses, if not paid auiirig the period ih... goods/servi-.., ur= consumed,shall be disclosed as pending biils.

Acquisition of Fixed Assets
The paynrent on acquisition of property plant andequipment items is not capitalized,. The costof acquisition and proceeds from disposal of these itenis are treatedas paynlents and receiptsitenrs respectively. where an asset is acquired in a non-exchange irunru.tion for nil ornontitral consideration and the fair value of the asset can be reliably established , a contratrarrsaction is recorded as receipt ancl as a payment.

A fixed asset register is trtaintairtecl by each public entity ancl a sunllllaly provided forptlrposes of consolidatiott. This sunrnrary is disclosed as an annexrlre to the financialstatenrents.
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if'

6. Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand andcash at bank,short-term deposits on call and.highly liquid investments with an original maturity of three months o.l.rr, which are readilyconvertible to known amounts of cash iytd ar9 subjeci to insignifi.uni .ir[ oi"rru.g., in value. Bankaccount balances include amounts held at the central Banf of rcr"yi iiiui ra.iors commercialbarrks at the end of the financi al year.

7. Accounts Receivable
For the purposes of these financial statemerts,imprests and advances to authorised public officersand/ot institutions which were not surrendered or accounted for atthee,raoitfr. f"i"iiiliiii*"
treated as receivables. This is inrecognition of the government practice where the impresipiv**t,are recoSnized as payments when fully accountJd for by the imprest ." alr holders. This is anenhancement to the cash accounting poiicy. other accounti receivatles are disclosed in the financial
statenrents.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third partieshavebeen recognized on an accrual basis iasiccounts payables). This is i, .ecojr"iti,cr.of if.,.
Sovernnrent practice of retaining a portion of contracted slrvices and works pendinf fulfiimeni ofobliSations by the contractor and to hold deposits on behalf of third pu.ti.r.-irris is an enhancementto the cash accounting.policy..adopted by National Government Ministries and Agencies. otherliabilities including pending bills ari disclosed in the financialstatenrents.

9. Pending Bills
Pending bills consist of unpaid liabilities atthe end of the financialyear arising fronr contractedgoods or services during the year or in past years. As pending- bills dL not-inrot"u" ttre paymenr ofcaslr in the reporting period, they recoided as 'nremorandurr-rl o. ,off-ba1aice, ite,rs t6 i;il; ,
sense of the overall net cash position of the Entity at the end of the year. wii.n tt. pending bills arefinally settled, such paynrents are included in th! Statement of neceipts urJ ruynr.nts in the year inwhich the paynrents are nrade.

10. Unutilized Fund
Urtutilized funds cotrsist of bank balatrces in the constituerrcy account ancl funcls not yet disbursedby tlre Board to the constitttency at the errcl of the firrancial year. These balances are available for useirr the sttbsequetrt firlancial year to fu1! qryjects approvea in ttre ..rp..tl* prior financ*i y.u.,corrsisterrt with sec G(Z) and sec T(2) of NGCDF Act,'iotS.

I 1. Budget
Tlre budget is developed on a -colllparable accotrrrtirrg basis (cash basis except for inrpres t anddeposits, whicll al'e accotllrted for on arr accrual basis[ the sanre accor.urts classificatio,., boris, onafbr the sattte period as the firrarrcial statenrents. The origirral buclget *o, opp.orecl by parlia.re,t o,
Jtttte.2019 for the period lstJtrly 2olg to 3orhJune z-ozo os re"quired ti';* a,cl t1er.e was onesrtpplettte.ntary adjtrsttttetrt to the original buclget cluring the year:. lrrcludlJil the acljust,rents arethe unutilized funds.

A cotttparisort of the acttral perfortttattce against the conrparable buclget for the fi.a,cial year u,clerrevierv has been i.cl,ded i, the firancial itaternents.
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compatahve Figure where necessary,. co.mparative figures for.the previous financialyear havebeenamended or reconfigured to conform'to the requirea7tranges i, p."s"ntation

12. Subsequent Events
There have been no events subsequent to the financial year end with a significant impacton thefinancial statements for the yea, eided 39.i" lune- i6i;.' '
13. Errors
Material prior period errors shall be corrected retrospectively in the first set of financialstatementsauthorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)presented in which the error occuruedl or ii. lr the eiror occuired before the earliest prior periodpresented, restating the opening balances of assets, liabilities and net urr"tr7"q"ity for the earliestprior period presented.

During the yeatrerrors thathave been comected arc disclosed under note 14 explaining the natureand amounts.

74. Related Party Transactions
Related patty relationships are a normal featureof commerce. specific information with regards torelated party transactions is included in the disclosure ,ot.r.
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Description 2079 - 2020 2018 - 2019
Kshs Kshs

BOO5034 lo,57g,3lo
Normal Allocation BOO5327 5O0,0oo

8005331 3,537,93O
8030060 10,000,000
8030405 12,000,000
8006346 8,000,000
A699107 I 1,000,000
8042747 13,000,000
F042669 2,736,209
8041082 55,O40,976
B,047426 4,O0O,0OO

8047805 18,000,000

B,049276 15,000,000

8104298 15,000,00O

80986562 16,OOO,0oo

Conditional Grants
Receipt fiour other
TOTAL 123,O4O,976 7713531449

NA TI O NA L G O VE R N M EN T C O NS TI TU ENCI ES D E VE LO PM EN T F T-]ND (N G CD F) IS rcLO
NORTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2020
XV. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSTTRS TROM OTTIER GOVERNMENT ENTMES

2. PROCEEDS }ROM SAIE OFASSEIS

t
i

,ti |'!', 
" 20 Lg!2OrOO,t.' y,1,;:t.2g1g:i$10ffi

IGhs
from sale of

Recei fi'onr the Sale of Vehicles and t
frorrr sale of office arrd

fronr the Sale Plant and

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) ISrcLO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

NOTES TO THE TINANCIAL STA TEM ENTS (Con ti n u ed)

3. OTHERRECEPTS

4. COMPENSATION OF EMPLOYEES

Interest Received
Rents

from Sale of tender documents
Not Classified ElsewhereOther

Total

2019 - 2020 2018 - 2019
Kshs rchs

Basic wages of temporary employees
1,769,417 1.452.148

Basic wages of casual labour
Personal allowances paid as paft of salary
House allowance

Transport allowance

kave allowance

Other paylllents

Employer contribution to NSSF 49,120

TOTAL 1,769A77 1 68
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FI]ND (NGCDF) ISIOLONORTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

NOTES TO THEFINANCLAL STATEMENTS

5. USE OT GOODS AND SERVICES

r
I

2079 - 2020 2At8 - 2019
Kshs IGIN

and services o 100
Electrici 83,379
Water &
Office rent
Commu and services
Donrestic travel and subsistence

and information & services 200,000
Rentals of assets

Traini
1

and seryices
Other commitee 4 7 8 510
Commitee allowance 3rg 3
Irrsurarrce costs 270

ised materials and services
Office and and services

oil & lubricantsFuel 37O,968.20 1
Other
Bank service commission and
Other

Routine nraintenance - vehicles and other tran 389,500.00

Routine nrairrtenance - other assets
TOTAL

11 77
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r
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ISrcLONORTH CONSTITAENCY
Reports and Financial Statements
For the ar ended June 30,2020
NOTES TO THE TINANCIAL STATEMENTS

6. TSANSIER TO OTHER GOYERNMENT ENTMES

7. OTHER GRANTSAND OTHER PAYMENTS

Description 2079 - 2020 2078 - 2019
Kshs IGhs

Transfers to Primary Schools
4 9 2,25O,OO0

Transfers to Secondary Schools
967 76,667,033

Transfers to Tertiary Institutions 3,000,00o 2,OOO,OO0
Transfers to Health Institutions

TOTAL
71,715,917 20,917,O33

2019 - 2020 2018 - 2019
Kshs IGhs

B I 1o,377 708
13 1I,OI8 734

Bursary- Special Schools

Mocks & CAT

Water

Food

4 I
Roads and Bridges

Sports 1,500,000 3,750
Environment

Cultural ects

Agrictrlhrre
Projects

5 75r 7 3 I9TOTAL 43,999,396 I
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FT]ND (NGCDD ISIOLONORTHCONSTITUENCY --_\' 
''V'VUV.

Reports and Financial Statements
For the year ended June 30,2020

t
f

NOTES TO THE FINANCIAL STA TEMENTS

OFASSETS

9. OTHER PAYMENTS

Strateqic PIarr

ICT Hubs

TOTAL

8.

Purchase of
Construction of

Purchase of Household furniture and Institutional
Purchase of Office Furniture and General

Refurbishment of
Purchase of Vehicles and Other
Overhaul of Vehicles and Other

Purchase of ICT Software and Other ICT Assets
Purchase of t and
Rehabilitation and Renovation of Machinery and EquipPlant

isitiorr of Larrd

of Assets

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) ISruLONORTH CONSTITAENCY
Reports and Financial Statements
For the ear ended June 30,2020
NOTES TO THE FINANCIAL SruTEMENTS

lOA: BANK ACCOUNTS (CASH BooK BANK BAIANCE)

Name of Ban\ Account
No. & Account Number 2019 - 2020 2018 - 2079

Kshs (3O16/2019) Kshs (3016 lzotS)
&uify Isiolo Branch.
Isiolo North NG-CDF

C
no.0410261949254 2,991,416 6,625,956

IOB: CASH IN

2019 - 2020 2018 - 2019
IGhs (3016/2019) IGhs (30/6/zot&)

Location 1

l,ocation 2
I-ocation 3
Other
TOTAL
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ISrcLO
NORTH CONSTITUENCY
Reports and Financial Statements
Iror the year ended June 30,2020

?

NOTES TO THE FINANCIAL STATEM ENTS (Con tin u ed)

I 1 : OUTSTANDING IMPRESTS

Total

[Include an annex if the list is longer than I page.J

I2A. RETENTION

2079 - 2020 2018-2019
Kshr Kstu

ier I
2

3

Total
vide sh ort appt'opria te explanatiot ls as necessaly

128. GRAruITY DEPOSITS

*l*.rdHirl#;ffim .r"*;lr:tu1[r*ffifi
I

nte 2

anre 3

Add as ate

13. BALANCES BROUGHT TORWARD

2019 - 2020 2018 - 2019
Kshs (1 /7/2019) Kshs (1 /7/2018)

Bank accorrnts 6,625,956 984,647
Cash in hand

Irnprest

TOTAL 61625,956 984,647

Narn c of Offrcer or Institu h'on
Date hnprcst

thken Anount
Taken

Anowtt
Sunendaed Balane

Kshs I&hs IGhr
Nanrc of Officer or Institution dd/ntnt/yy
Nante of Officer or Institution dd/mm/yy
Nante of Officer or Institution dd/mnt/yy
Nanre of Officer or Institution dd/mm/yy
Nante of Officer or Institution dd/mm/yy
Natne ot'Officer ot lrtstitutiott dd/ntm/yy

1.2



\

NATIONAL GOVERNMENT CONSTITTJENCIES DEVELOPMENT FUND (NGCDF) ISrcLONORTII CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020
[Pt'ouide shoftappropriate explanations as necessatyl

1 4. PRIOR YEAR ADJUSTMENTS

I5. CHANGES IN ACCOUNTS RECETVABLE _ OUTSTADING IMPREST'

16. CHANGES IN ACCOUNTS PAYABLE - DEPOSITS AND RETENTIONS

Balanceb/f
IY 2Ol8/20I9 as
prFrnancial
statements '

KShs

Adjustqd
Balanceb/f
Fy 2078/2019

error IGIis

Bank account Balances

ln hand
Accounts Payables
Receivables

Others (specifl)

as at lstJuly 2Ot9 (A)Inro
Inrprest issued du the year (B)
Inrprest surrendered the Year (C)

tn account receivables D= A*BNet -C

t and Retentions as at Ist J 2019 (A)De

Deposit arrd Retentions held d the year (B)
Deposit and Retentions paid du the Year (C)

rn account receivables D= A+B-CNet c

:l:3



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) ISrcLO
NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I7. OTHER IMPORTANT DISCLOSURES

I7.1: PENDING ACCOUNTS PAYABLE (See Annex I)

I7.2: PENDING STATT PAYABLES (See Annex 2)

I7.3: UNUTILIZED ruND (SeeAnnex 3)

' 2019-2020
Kshs

"201&29s.

Construction of buildings
Construction of civil works

Supply ofgoods

Supply of services

NGCDFC Staff x
Otlrers (specifi) -x

-x

2019-2020 2018-2019
Kshs IGhs

Compensatiou of employees
571,023 8,732.O0

Use ofgoods and services
1,263.579 543,889.00

Anrounts due to other Government entities (see attached list)
39,417,050

44,832,967.00

Amourrts due to other grarrts and other transfers (see attached
Iist) 23,997,499 16,287,245.00

Acqtrisition of assets

Others -Terliary
7,000,000

72,249,140.OO 6116661932

34



TIONAL GOWRNIU{ENT C ONS TITAENCIES DEWLOPiUTENT F-ILND (NGCDry ISIOLOCONSTITAENCY
and Finrnclrl Statements

Oliilerl June 30,2020
aocount Armcx

PMC account Balanes (see attached Iist)

lo17491374.O0
4,O28A00,

lOrI49rS7aOO
4rO2gr4OO
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF) _$ IOLO NORTH CONS TITUENCY
Reports and Financial Statements
For the year ended June 30,2020

ANNEX 5 -PMC BANK BALANCES AS AT 3OTH JUNE 2O2O

S/NO PMC Bank Account number 2079/20 2078/79

1

WASO SEC SCHOOL EQUITY BANK-
ISIOLO

410278975015
2,2471601

2
MWANGAZA GIRTS EQUITY BANK-

ISIOLO
0410279604294

451,496

3
NGARAMARA SEC EQUITY BANK-

ISIOLO
410279868198

6,000,000

4
DADACHABARA SEC

SCHOOL
EQUITV BANK-
ISIOLO

041027973r838
1,776,900

5
AWARSITU PRY

SCHOOL
EQUITY BANK-
ISIOTO

041o279944815
279,497

6
Biliqo Day Secondary
School PMC

Equity 410278987288

529,000

7
Bula Mpya secondary
School PMC

&uity 410278988228

499,400

8
Waso Secondary
school PMC

Equity 410278975015

3,000,000

10,749,374 4,O2g,4oo

43
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