
REPUBLIC OF KENYA

OFFlCE OF

Enltunc

T

THE AUDITOR.GENERAL

ON

GCF PROJECT PREPARATION FACILITY:
OODEVOLVED CLIMATE CHANGE
GOVERNANCE TO STRENGTHEN
RESILIENCE OF COMMUNITIES'

IN TARGET COUNTIES"

FORTHE YEARENDED
30 JUNE,2020

NATIONAL ENVIRONMENT
MANAGEMENT AUTHORITY

3z

i Aceountability 
M

DATE: lS FEB ?021

ASSEMBLY
DPUft.i

ffio t--. D , il={
U

LLla\s>tq. il--t.
CLERK-AI'
THEJfA}'LE,:



,'.L-
I



!
a \

a

{-:
\

tr

nPma
mirnglrd )rtu I uhrl rulu rr)rbu Yr!u

Programme Name: GCF Pro.ject Preparation Facility: "Devolved climate change governance to

strengthen resilience of communities' in target counties"

Implementing Entity: National Environment Management Authorify

PROJECT GRANT/CREDIT NUMBER: KEN-PPF-01 O

ANNUAL REPOIT'T AND FINANCIAL S'TA'I'I,]MI]NI'S

FOR THE FINANCIAL YEAR ENDED

JUNE 30,2O2O

Prepared in accordance with the Cash Basis of Accounting Mcthod under the International

Public-Sector Accounting Standards (IPSAS)



..ltttttrul Rcprtrt unl l'-ittuttc'ittl Sttlanrcnls.frtr tltc.firtuttc'iul .t'cur cnileil .luttc .10,2020.1or G('l: Proicc'l

('out,tiet "uttrler (trtilel .\uliotts Ollic'e.lbr l)ro.jcc't Scrvic'es (L',\'OPS)

1'AI}LE, O}' CON'T'TiN'T

1. PROJECT INFORMATION AND OVERALL PERFORIUANCE
1.1 Name and registered office
1.2 Project lnformation ...............
1.3 Project Overview.
1.4 Bankers
1.5 Auditors
1.6 Roles and Responsibilities
1.7 Funding Summary
1.8 Summary of Overall Project Performance:............
'1.9 Summary of Project Compliance: ..............

2..STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED

oBJECTTVES. . ... ....

3.CORPORATE SOC IAL RESPONSI BI LITY STATEM ENT/SUSTAI NAB] 1ITY..... .

REPORTTNG.... . .... ...

4 STATE]VIENT OF PROJECT IMANAGEMENT RESPONSIBILITIES ............

5 REPORT OF THE INDEPENDENT AUDITORS ON THE PROGRAMME

6 STATEIMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED 3OTH JUNE

2020.........

7 STATEIVIENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2020...,...,..

B.STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

9 STATEIVENT OF COIVPARATIVE BUDGET AND ACTUAL AIUOUNTS

1O NOTES TO THE FINANCIAL STATEIVIENTS..........

9. 1 Basis of Preparation......,....
9.'1.1 Statement of compliance and basis of preparation ........

9.1.2 Reporting entity
9. 1 .3 Reporting currency..
9.2 Significant Accounting Policies....

9.3 PROCEEDS FROIV DOIVESTIC AND FOREIGN GRANTS
9.5 Bank Accounts
9.60utstand i ng imprest...
There was no outstanding imprest as at 30th June 2020

1O OTHER IMPORTANT DISCLOSURES

l l PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATION

ANNEX 1 - VARIANCE EXPLANATIONS . COMPARATIVE BUDGET AND ACTUAL

AMOUNTS

,
,

xi

xl

.6
,6
.6
.6
.6
l0
t2
l3
l3
1,4

16

l
I

I

ii
ii
ii

IV

lx

,)



t ,,lnnuol Repttrl unil l;inunciul Slalemettts.for lhe.finunc'ial .t'eur cndeil.lunc 30,2020.|br G('/" Projec't
l)rcparution Facilit.l': "Devolved clintole c'honge gorernance to strengthett rcsilienc'e o.f corumunities'in turget
counties "under United Nutions O.ffic'e .fbr Projac't Services (Lt,\'Ol'S)

I. PROJECT INFORMATION AND OVERALL PERFORMANCE

l.l Name and registered office

Name: GCF Pro.iect Preparation Facility: "Devolved climate change governance to strengthen

resilience o1'communities in target coLrnties"

Objective: To build a devolved governance structure fbr Kenya to enable vulnerable

communities' greater ownership and access to clirnate finance fbr adaptation investments to

build resilience and adaptive capacity to climate change.

Address: The pro.ject headquarters ofl'rces are

Eland I louse

Popo Road. oif Mombasa Road

Nairobi, Kenya

The address of its registered ollce is:

P.O. Box 67839-00200

NAIROBI

Contacts: The fbllowing are the project contacts

Director General

National Environment Management Authority

Po Box 67839 00200

Email ; dsnema@nema. eo.ke

&.

Wangare Kirumba.

Programme coordinator

E-mai I : wkirumba@nema. go.ke

Telephone: (254) 7 i28155 l4

Website: www.nema.go.ke

1.2 I'roject Inlbrmation

Project Start Date 2611' .lr.rnc 2019

Project End Date: Initial project end date was 26 April 2020
'fhe project end date after a 6 month No Cost Extension is 26 October

2020 and further no cost extension to April 2021

Project Coordinator Ms. Wangare Kirunrba
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/lilnuul Report ond Finunc'ial Stutentettts .for the .finunciul .1,eor ended June 30, 2020 .for GCF Project
t)rcparation F'acility: "l)evolved climate change governance to strengthen resilience o[communities in target I
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Project Sponsor: Green Climatc Irund J
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tt Annuol Report und f-inonciol Slatentettls for the .financ'ial .t,ear ended June 30, 2020 ./ir GCF Project
Preparation Facilitl: "Del'olved climate change govcrnancc to slrengthen resilience oIcommunities in target
counties" under United Nations Oftice for Proiect Scrvices (tJNOPS)

1.3 Project Overvicw

Other important
background
information of the

project

Line Ministry/State
Department of the

project

K[:N_lrlrl:_010

The project is under the supervision of the National Treasury as the

National Designated Authority under the Green Climate Fund; and the

Ministry of Environment and Forestry. the Line n-rinistry of the Accredited

Enrity. NEMA.

Projcct numbcr

Strategic goals of the

project
To enhance the resilience and adaptive capacity of vulnerable communities

to climate shocks in targeted Counties, under a devolved governance

structure.

Achievement of
strategic goals

1'hc procurement proccss lbr consultancy to dcvclop thc Iunding proposal
lirr: "l)cvolved climate change go!'ernancc to strengthen resiliencc of
communitics in target counties" was advanccd during thc ljnancial ycar

NEMA as a Direct Access Entity is responsible to lead the in-rplementation

of the PPF grant. NEMA will be responsible fbr the overall management

and supervision of each of the funded activity areas in line with its own

internal rules, policies and procedures. Specifically, NEMA will be

responsible firr thc administration of the grant irr accordance w'ith GCF's
Opcrational l)olices and Guidelines as r.l,ell as NEMA's or.r'n standards and

procedurcs

NEMA will also manage the day-to-day execution of the activities outlined
in the PPF. This includes developing all relevant terms of ref'erence,

procuring the services required, selecting appropriate flrms and/or

consultants, supervising and monitoring the contracting of firms and

consultants. providing inputs and support to flrms and consultants to ensure

quality results arrd the completion ol'all activities in a timely manner.

'fhe project will fbcus on interventions irr the water sector through targeted

investments. The Preparation support will be used to llnance:

(i) the identification and selection of priority adaptation investments

in targeted counties through extensive stakeholder consultations;
(ii) the required engineering studies and technical assessments to

design the identifled adaptation investmentsl
(iii) the identillcation and capacity assessment of potential

irnplcrnenting partners at the local-level; and

(iv) the required studies and plans fbr the Funding Proposal including -
a feasibility study; environmental and impact assessment (ESIA) and

associated Environmental Management Plan (EMP), gcnder analysis and

lv



Annuul Report und Finunciul Stotemertts for the Jinunciol year ended June 30, 2020 .for GCF Project
Preparation Facility: "l)evolved climate change governance to strengthen resilience of communities in target 'counties" under United Nations Office for Pro.ject Services (UNOPS)

Current situation
that thc project was

formcd to intervenc

1.4 llankers
'l'hc lirlloriing arc thc bankcrs lirr thc cLrrrcnt vcar

Kcnva ('ornnrcrcial Ilank l-td (KCII)

Ilank Details:

Account Name: NEMA Adaptation Fund Kshs Account

Account No. 121 86391 64

Kcnya (\rnrrncrcial Ilank Ltd (KCII)

Gateway IIouse Branch

P.O. Box 2761 8-00506, Nairobi

1.5 Auditors
'['hc pro.icct is ar"rdited by:
Olllcc o[' Aurditor (]cneral

I'.O. Ilox 30084-00100

Nairobi.

Kenya

1.6 Roles and Ilcsponsibilities
'l'he lirllor.n'ing schedulc provides a list ol'persons involved in thc managenlent of the project,

thcir dcsignation. clualilicatiorrs. and specific roles.

V

JIgendcr action

plan: and llnancial modcl and cconornic analysis

'l-he adverse impacts o1' climate change have led Kenya to enact an

overarching Climate Change Act (2016), which puts into place structures to

coordinate climate change activities from the national to the county levels.

County governments remain key agents in bringing transformation of
communities to enhance their resilience and ensure sustainable

development. Still. vulnerability to climate change is quite high and will
requirc a systernatic process to reducc thc irnpacts of climate change. 1'his

projcct dcl'elops a proposaI lirr thc targct counties aimed at building
comrnunity resilience to climate shocks by enabling direct access to climate

tlnance at the sub-national level (county).

Proiect duration 1'he project started on26. 06.2019, and is expected to run until2611012020

I

I
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Annual Report and Financiul Statemertls for lhe financiol 1'ear ended June 30, 2020 .t'or GCF Project
Preparation Facility: "Devolved climate change governance to strengthen resilience of communities in target
counties" under Unitcd Nations Office for Project Services (UNOPS)

Names Title designation Key qualification Responsibilities

Mamo Boru Mamo Director General Doctor of

Philosophy'

Overall proiect

direction and

leadership

Ms. Wangare Kirumba NIE Coordinator Masters

Environmental

Planning and

Management

Overall Project

Coordination

Mr..lohn Wafirla Deputy NIL:

Coordinator

Masters

Environmental

Planning and

Management

Project management

Ms Sarah Muthoni Knowledge

Management Officer

Masters Community

Development

Knowledge

management

Ms. Anne Gateru Program Offlcer Masters Project

Management

Support project

management

Mr. Peter Obiere NIE Accountant MI]M. t]BM.

cPA(K)

Accounting and

Financial

management
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Annuul Reporl and Finuncial Stulemettls for the .fintncial yeur ended June 30, 2020 for GCF Project
Preparation Facility: "Devolved climate change governance to strengthen resilience of communities in target
counties" under United Nations Office for Project Services (UNOPS)

1.1 Funding Summary
'l.he l)roject is lor duration ol'one year fiom 26tl'.lune 2019 to 26'h October 2O2O with an

approved budgct 01'USD 371,200 ccluivalent to Kshs.37,120,000.00. The Green Climate Fund

has disbursed USD 352,640 equivalent to Kshs 34,999,147 .00 .

I

I
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goverrrorrce lo slrengthcrt resilience of communities'in larget utunlies "under United Nations OfJicefor Project Services (UNOPS)

Below is the funding summary

(i) Grant

Green Climate

Fund Secretariat

tisD 371,200 Kshs 37.120.000 usD 352.640 Kshs34.999 .l47 .90 Kshs18.560.000usD 18,560

Total usD 371,200 Kshs 37,120,000 usD 352,640 Kshs34.999.147 .90 Ksh 18,560,000usD 18,560

Amount received to date -301612020 Undrawn balance to date

Kshs

(8',) (A',)-(8',)(B)(A)

Source of funds Donor Commitment-

Donor currency Kshs Donor currency Kslts Donor

currenql

(A)-(B)

VItl

I
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\ty'nnuul Rcporl und I"inunc'irtl Slulcnrcnls.fbr llteJinunciul yeur enlel Juna 30,2020./br CCF Project
l)rcparation l,'acility: "l)evolvcd climate change governirnce to strengthen resilience of communities in target
counties "untlcr []nitcrl Nations Officc for I'rojcct Scrvices (tlNOPS)

1.8 Summary of Overall I)ro.iect Perfurmance:
'l'hc l)rojcct is lirr duration ol'onc ycar liorn 26'r'June 2019 to 26tr'October 2020 with an

approvcd budgct ol't.lSI) 371,200 ccprivalcnt to Kshs. 37.120.000.00.'l'he Green Climate Fund

has disburscd LJSI) 352,640 ccprivalcnt to Kshs 34.91)9.147.00. Since the Project's efJ'ectiveness,

NI:MA has spent Kshs 733.609 representing an absorption rate of 2.lYo with the following

achievements as tabulated below. 1-he project procured consultants to kick start the project

activities in the month o1-August 2020 - this is beyond the reporting period.

I)lanncd Activities
Activity I

Stakcholclcr consultatirlrrs (nccclccl to scopc

adaptation invcstrncnts ancl narrow gcographic

targcts): rvorkshops at National. county. and

comnrunity level

[:xpected Output

Six (6) stakeholder workshops

a) 4 at the county' level.

b) I r.r,ith national level stakeholders

c) I workshop with NEMA lleld staff

Activity 2

Cornprehensive l'easibility study ol' the project

dralied including flnancial nrodel and economic

analysi s.

A Feasibility report

Activitl' 3

I)uc-diligencc and capacity

asscssnlent of' potential implernenting entities

I . Capacity assessrnent report

2, Identiflcation of Executing entities

Activity 4

Devclopnrerrt ol' rncchanisrn lbr partnering with
local N(lOs. Civil Socicty. and CoLrnty
(lovcrrrrncnts

A report on structured coordination

mechanisrn lor partnering with Civil
Socicty and County Governrnents

Activitl, 5

[:nvironrnental, social. and gender studies

l. An ESIA report

2. Ilydrogeological surveys

Activity 6

Preparation of Gender Analysis and

associated Gender Action Plan

L Gender analysis report

2, Gender Action Plan

3. Engcndered funding proposal

A Funding proposal in line with GCF

requirements

lx
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Activitl, 7

[)rafi f undirrg proposal and associatcd

annexes



Annual Report ond Fintnciul Slutements ./br the .finunciul .1'eur cnled June 30, 2020 Jbr ()CF I'roject
Preparation Facility: "Dcvolved climate change gol,ernance 10 strcngthen resilience of communities in targct
counties" under t nited Nations Office for Project Services (t \OPS)

1.9 Sumrnary of Project Compliance:

There were no cases of non- compliance with applicable laws and regulations, and external

financing agreements/ Covenants since the program has just started.

2..STATEMENT OF PERFOITMANCE AGAINST PROJECT'S PREDETERMINED

OI},IECTIVES

The key development objectives of the pro.ject's 2018-2022 plan are to

KRA l: Environmental Quality, Protection and Conservation

Objectives:

I. To improve the quality of the environment

2, To promote sustainable natural resource utilization

3. To promote public behavioral change in environmental

Management

KRA 2: Ecological Integrity olE,cosystems

l. To pronrote conservation and management of aquatic and terrestrial ecosystems

2. To promote conservation and management olenvironmentally signilicant areas

KRA 3: Climate Change

l. To support reduction and monitoring of Green House Gases (GHG) emissions

2. To advance implementation of climate change duties by public and private entities

3. To integrate climate risk and vulnerability assessment into all lbrms olassessment

4. To mobilize and deploy climate Finance

5. To support implementation of CCA, NAP. NDC. NCCAP

6. To promote programmes on Carbon Neutrality

KRA 4: Environmental Governance and Coordination

l. To strengthen the regulatory lramework for environmental management

2. To Promote synergy in management of environmental lunctions

KRA 5: Green economy fbr Sustainable Developrnent

x
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/lnttuttl Report und l;inunciul Stulcnvnts .fitr llrc financ'iul teur ended June 30, 2020 fur GCF Project
l)reparation Ftcility: "Devolvcd climate change governance to strengthen resiliencc of communities in target
counties" under []nitetl Nations Office for I'rojcct Serviccs (tlNOPS)

l. 'l'o promote blue economy

2. 'l'o prornote grccn and circular ec()nom)'

3. 'l'o prornote the reduction of'environrnent risks

KI{A 6: Institutional Capacity

I . 'l'o strengthen corporate govcrnance

2. "l'o enhance corporate image

3. 1'o strengthen hLrman capital

4. J'o enhance l'inancial sustainability

5. 'l'o enhance service delivery

6. Risk Management

Progrcss on attainment of Strategic dcvclopmcnt objectivcs

Iror purposes of implernenting and cascading the above development objectives to specific

sectors. all the developnrent objectives were made speciflc, measurable, achievable, realistic and

time-bund (SMAR'l) and converted into developmcnt outcomes. Attendant indicators were

identilled fbr reasons of tracking progress and perlbrmance rneasurement:

3.CORPORA'TE SOCIAL III]SPONS I BI LI'tY S'I'A'TEM ENT/SUSTAINABILITY
IIEI'OR'TING
Corptlrate Social rcsponsibility has bccorne one o1'thc standard business practices olour time. Iror

cornpanies committed to CSR it means kudos and enhanced overall reputation. - powerful

statement of-what they stand fbr in an often-cynical business world.

Social and environmental responsibilitics are an integral part of the Authority's practices. To

ensure a harnronized and orderly approach to our CSR activities. NEMA developed its CSR

po lici,

We have ovcr the 1,ears strived to mainstream environnrcntal conservation in the development ol'

the country so as ensure the sustainable development ol'the country. In order to attain this. we

have mainstrearned environmental sustainability in the perlbrmance contracts of all contracts of

all government institutions. We visit this these institutions to assist them be more environmentally

conscious in their activities. This is done at the Authority's costs.

We worked closely with the several cornmunities especially thc weak and vulnerable. Several

activitics to conlnlcrlloratc world cnvironrrcrrt events w'erc organized and held with these

cornrn un itics.

xl
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Annual Report und Finunciul Statements fitr lhe Jinoncitl -t'eur cnled Junc 30, 2020 /br CCF Project
Preparation F'acility: "Devolved climate change governance to strengthen resilience of communities in target
counties" under []nited Nations Officc for Project Services (tlNOPS)

During the financial year 201912020. the Authority carried out thc following CSII activities

o Planted 130.520 seedlings (Marsabit county-38720.Mau Forest-39.000.Gazi,Kwale-2.000

mangrove seedlings, Maasai Mara marathon- 5,000"Kajiado county(Oloitoktok)-l 1.800.

19.000 seedlings during thc world wetlands t)ay in Mau Forest,(3,000 trecs distributed

and planted by households in'furkana.l,000 during WDCD. 1.000 Ngomg Fores.5.000

Afiican Public Service Day,Kaptagat and scctor fleld stations in [:lgeyo Marakwet ltl.000)

o Model schools identified in the 3 Counties uhcrc thc ALrithority'procured uater

harvesting structurcs.establishment of vegetablc gardens and tree nurseries {br the trce

ESD model schools.

Employee Welfare

We have reviewed NEMA human resources policies and procedures manllal which guides on the

recruitment process from vacancy identification to new hire induction. 1'he policy takes into

account the gender. women and disability considerations. On careers, we have a progressive

career guideline, Biannualand annual staff performance appraisals are conducted and rewards

and sanctions determined.

Market place practices

Access to Government Procurenrent Opportunities(AGI']O): The Authority adheres to the

Presidential directive on Access to Government Procurernent opporlunities (ACPO) rvhich

includes youth, women and PWDs as individuals or in organized groups.

Duringtheyear,theAuthorityofferedAGPOKshsT6.ll Millionagainstatargetof Kshs 100

Million . This is an achievement of 75.5%. We further prequalified the registered groups as

affirmative action. The three target groups were trained on government procurement procedures

and requirernents. The Authority also submitted to PI)RA a summary of procurements allocated to

the target group in the lbrmat provided in in the PPRA websitc and also subrnittcd to national

council fbr persons with disabilitl', a surnmary of procLrrement opportunities allocated to PW'Ds

The Authority witl endeavour to collaborate with various organizations to enhance environrnent
education with various target groups.

xll



ll
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

The Ac'c'ounting O.//icer and the Progrumnte L'oordinator fbr GCF Project Preparation Facility:

"Devolved climate change governance to strengthen resilience of communities' in target

cou ntics

arc rcsponsiblc ti.lrthc prcparation and presentation ol.thc I)roject's flnancial statcments, which give

a true ancJ lair vicw o1'the state ol'allairs ol'thc Pro.iect fbr and as at the end of the linancial year

(period) cnded on JLrne 30,2020. This responsibility includes:

(i) rnaintaining adequate flnancial management arrangement and

ensuring that these continuc to be etl-ective throughout the reporting

period:

(ii) (ii) maintaining proper accounting rccords, lvhich disclose with

rcasonablc accuracy at any time the flnancial position of-the Project;

( iii) dcsigning. irnplernenting and maintaining internal controls

relevant to the preparation and f'air presentation ol' the financial

statement. and e nsuring that they are liee fiorl material

misstatements, whether due to error or liaud;

(iii) (iv) sal'eguardirrg the assets ol'the l)ro.icct: (v) selecting and applying

appropriatc accounting policies: and (vi) making accounting

estimates that are rcasonablc in the circurnstances.

'l'he Accounting Ollicer and the Programme Coordinator lbr GCF I'>roject Preparation Facility:

"Devolved climate change governance to strcngthen resilience of communities' in target
rz{

ecJ'Scrviccounties" under United NatiorilOfnce for Proj es (UNOPS) accept responsibility fbr

the Pro.icct's financial statements, u,hich have been prepared on the Cash Elasis Method of

Irinancial lteporting. Lrsing appropriatc accolrnting policics in accordance with International

I)ubl ic-Se'ctor Accounting Standards.

'|he Acc'ortnting O.//icer and the Progruntne ('oortlinator lor GCF /roject Preparation Facility:

"Devolved climate change governance to strengthen resilience of communities' in target

counties "under United Nations Office for Project Se rvices (UNOPS) are of the opinion that

the Projcct's Ilnancial statements give a truc and fair vicw of'the state o1' Project's transactions

during thc flnancial year/period ended June 30, 2020, and ol'the l)roject's llnancial position as at

that datc.'l'he lc'counting O//icer cnd the I)rogrontnte ('oortlinutor fbr GCF Project Preparation

Facilify: "f)evolved climate change governance to strengthen resilience of communities' in

xlll



Attttuul Report unl l'-inunc'iul Stutenrcnts titr lhe .finunciul -t'eur ended .lunc 30, 2020 Jbr GCF I'roject
Preparation Facility: "Devolverl climate change governance to strengthen resilience of communities in targct
counties" under United Nations Office for Project Services (tJNOPS)

target counties" under United Nations Office for Project Services (UNOPS) further confirm

the completeness of the accounting records rnaintained lbr the Programme, which have been relied

Llpon in the preparation of the [)roject flnancial statcrnents as rvcll as the adcquac]'ol'the s,\/stenls ol'

internal flnancial contr()1.

The Accounting O.f/icer and the Programme (,'oordinolor for GCF Project Preparation Facility:

" Devolved climate change governance to strengthen resilience of communities' in target

counties" under United Nations Office for Project Services (UNOPS) confirm that the

Programme has cornplied firlly rvith applicable Covernnient Regulations and the terms olexternal

financing covenants. and that l)rogramnre lirnds rcceived during thc flnancial 1'eariperiod under

audit rvere used lor the eligible plrrposes fbr rvhich thcy were intended and wcre properly'accounted

fbr.

Approval of the Project financial statements

The Programme financial staternents were approved by the Accounting, O./ficer and the Prograntrtte

Coorelinutor fbr (lCF I'rojcct Preparation Facility: "Devolved climate change governance to

strengthen resiliencc of communities' in target counties" under Unitcd Nations Ollice fur

Projcct Serviccs (LJNOl'S) ctn EK [y.n..,re.'- 2020 and signcd by them

Accounting Oflrcer PrograrnnreCoordinator PrograrnmeAccountant

MAMO B. MN MO (- *^*c;A I{r, K I IttJ M uA Cl'}A OIlll,RIr PII'l'trR O-fltrNO

ICPAK Mcrnbcr Nurrber 13975
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n hancing Accounta bi liN

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON GCF PROJECT PREPARATION
FACILITY: "DEVOLVED CLIMATE CHANGE GOVERNANCE TO STRENGTHEN
RESILIENCE OF COMMUNITIES' IN TARGET COUNTIES'' FOR THE YEAR ENDED
30 JUNE, 2020. NATIONAL ENVIRONMENT MANAGEMENT AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of GCF Project Preparation
Facility: "Devolved Climate Change Governance to Strengthen Resilience
of Communities' in Target Counties" set out on pages 1 to 15, which comprise the
statement of financial assets as at 30 June, 2020, and the statement of receipts and
payments, statement of cash flow and statement of comparative budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public AuditAct,2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the GCF Project Preparation Facility: "Devolved Climate Change Governance
to Strengthen Resilience of Communities' in Target Counties" as at 30 June, 2020 and
of its financial performance and its cash flows for the year then ended in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply.with the
Project Cooperation Agreement No.KEN-PPF-010 dated 21 May, 2019 between the
Government of Kenya and the United Nations Office for Project Services (UNOPS) and
the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the GCF Project Preparation Facility:
"Devolved Climate Change Governance to Strengthen Resilience of Communities' in

Target Counties" Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in

Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion. :

Report of the Auditor-Generol on GCF Projecl Preparation Facility': "Devolved Climate Chunge Governance to
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Other Matter

Budget Control and Performance

The statement of comparative budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.34,999,147 and Kshs.733,609
respectively resulting to an under-expenditure of Kshs.34,265,538 or 98% of the budget.
The under expenditure affected the planned activities and may have impacted negatively
on service delivery to the public.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Lawfulness and Effectiveness in Use of
Public Resources section of my report, I confirm that, nothing else has come to my
attention to cause me to believe that public resources have not been applied lavufully and
in an effective way.

Basis for Conclusion

Project Bank Account

Regulation 76(1) of Public Finance Management (National Government) Regulations,
2015 states that for the purpose of disbursement of Project funds, there shall be opened
and maintained a Project account for every Project at the Central Bank of Kenya unless
it is exempted by the Cabinet Secretary, in writing, into which all funds shall be kept. The
Act further states that, such an account shall be in the name of the Project for which it is
opened and each Project shall maintain only one bank account. However, Management
did not get authority to open the Project bank account but deposited the Project funds in
an existing account for Adaptation Fund A/c No.1218639164 contrary to the requirements
of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them.

Reporl of the Auditor-General on GCF Project Preparation Facility: "Devolved Climate Change Governance to
Strengthen Resilience of Communities' in Targiet Cottnties" for the year ended 30 June, 2020 - National Environment
Management Authority
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I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all mat'erial respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIRETMENTS

As required by United Nations Office for Project Services (UNOPS), I report based on my
audit, that: -

iii

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project , so far
as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related

Report of the Auditor-General on GCF Project Preparation Facility: "Devolved Climate Change Governance to

Strengthen Resilience of Communities' in Targel Counties' ' .for the year ended 30 June, 2020 - National Environment
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to applicable and using the applicable basis of accounting unless l/anagement is aware
of the intention to terminate the Project or cease operations.

l/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.1n addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [\Iisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

Report of the Auditor-General on GCF Project Preparation Facility: "Devolved Climate Change Covernance to
Strengthen Resilience of Communities' in Target Counties" for the year ended 30 June, 2020 - National Environment
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which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the N/anagement's use of the sustainability of
services basis and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financialstatements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Project to
cease to continue to sustain services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on GCF Project Preparation Facility: "Devolved Climate Change Governance to
Strengthen Resilience of Communities' in Target Counties " for the year ended 30 June, 2020 - National Environment
Managemenl Authority
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I communicate with the l/anagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nancy th ng
AUDITOR-GENERAL

Nairobi

05 January,2021

Report of the Auditor-General on GCF Project Preparation Facility: "Devolved Climate Change Governance to
Strengthen Resilience of Commttnities' in Target Counties' ' for the year ended 30 June, 2020 - National Environment
Management Authority
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Attnual Report and Finunciol Slalementsfrtr thefinanc'ial yeor ended June 30,2020fitr CCF Project Preparation
Facility: "Devolved climate change governance to strengthen resilience of communities in target counties "untler
United Nations C)ffice for Project Services (tlNOPS)

6. ST'ATEMENT 0F TTECEIPTS AND PAYMENTS FOIT THE PERIOD ENDED 3OTH.IUNE
2020

2019-2020 2018-19 Cum to date

IIECEIPTS Notes

Proceeds from domestic and foreign
grants 9.3 34.999.147 34.999.t47
Exchange gain/loss
'I'otal reccipts 34,999,117 J.I,999,l.l7

PAYMENTS
Purchase ofgoods and services 9.4 733.609 733.609

Acquisition of non-financial assets

Transfers to other government entities

Other payments: Bank Charges

TOTAL PAYMENTS 733.609 733,609

SURPLUS/DEF-ICIT FOII'THE
YEAR 34,265.538 3.1,265,538

'lhe accounting policies and explanatory notes to these financial statements form an integral part of the financial

statements. The financial statements were approv ,a on &TJ)-?''v1'*{2020 and s
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Atrttuul Raporl und Fitruttt'iol Stotements /itr the /inanciul year ended June 30, 2020 fitr GCF Project Preparation
Facility: "Devolved climate change governance to strengthen resilience of communities in target counties" under
Iinited Nations Office for Project Serviccs (tJNOPS)

7. S'I'A'I'I.]MI|N'I OF I.-INANCIAI, ASSI.]1'S AS AT 3O'I-H .IIJNF] 2()2()

2019-2020 201 8-20 l 9

I.'INANCIAL ASSI.]1'S

Cash and Cash Equivalents
lJank Balances 9.5 34,265,538
Outstanding Advances

Outstanding Irnprests

.I'()1'AI, 
IiI NANC IAI, ASSETS 3,1,265,538

II.F:,PR IISEN'I'E I}Y :

Cash and cash equivalents b/fwd
Surplus/Dellcit lbr the i-ear 34.265,538
Prior year adiustments

NET F'INANCIAL POSITION 34,265,538

The accounting policies and explanatory notes to these flnancial statenlents lbrm an integral part of the Iinancial

statcnrcnts. 'l'hc cntity Ilnancial statements were approved on 2020 and si

,

i
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tl.S'l'A'l'UlIItNl'Ol'CASItt'l.Ow l'ol{'l'llll Plil{lOI) 30'l'H ,ltiNI,l 2020

I'-acility: "l)cvolved climatc changc governancc to strengthelt rcsilicncc ol'communilies in larget countics" untlcr
L nited \ations Oflicc for I)roject Serviccs (L \Ol'S)

l-he accounting policies and explanatory notcs to thcse flnancial statcmcrrts forrr an intcgral part ol'

thc llnancial statenrents.'['he cntitl'flnancial statclltcltts \\crc approv etl on dEA" '^'i-/,211211 2n6

signcd by

ounting officer Pro Coordinator grarnmc n nt

L 20 qD

[)atc

\S 12 1r-l-.J

[)atc

/{< .A -.i,,.p.r-. t-+rz 2 r \
[)atc

ICI'>AK Member No.13975

2019-2020 2018-2019
Notcs KI.,S

CASHFLOW FROM OPBRATING ACTIVITIES
Ileceipts for opcrating incomc
I)roceeds fi'om dornestic and fbreign grants 9.3 34.999.147
[:xchange loss/gain

M iscel lancous rcccil'lts

I'aymcnts ltrr oJlcratiltg cxpenscs

Purchase ofgoods and services 9.4 733.609
Transfers to other governnlent entitics

Q1\e, puy,""ntr (bunkjh q)

Nct cash lftllv from opcrating activities
CAS I I F' I,OW F'ITOM I N VI'S'I' I N(; A(]'I' I V I 1' I ES

Accluisition ol Non-l:inancial Asscts

Nct cash llrrrs I'ronr Invcsting ;\ctir itics
NET'INCIIEASIi IN CASH AND CASTI
EQUTVAt,EN't

J{,2(r5,538

Cash and cash equivalent at IIEGINNIN(l of the year

Cash and cash equivalent at END of the vear 34,265,539

1
-)



governance to strcngthen resilience of communities in target counties "under United Nations Oflice for Project Services (UNOPS)

9. STATEMENT OF COMI'ARA-IIVE BUDGET AND ACTUAL AMOUNTS

-Ihe 
absorption was low duc to COVID- 19 Pandemic which hindcrcd thc stakeholders involvement in thc proiect proposal developmenl

4

Ileceipts/Paymcnt Item

Original

Budget

Adjustme

nts Final Budgct

Actual on

Comparable

Basis

Budget

utilization

difl'crence

"h of

utlisation

A B C: a+b D E:d-c F:elc o/n

Rcceipts

Proceeds from domestic and lbreign

grants 34,999,147 34.999.147 34,999,147 0 001o

Foreign [lxchange garn

'l-otal Rcceipts 34,999,117 34,999,117 34,999,147

Payments
-l'ransf'cr to other Govemment entities

Purchase of goods and supplies 34,999.147 34.999.147 733,609 i4.26s.53 8 98%

Acquisition of non-financial Assets

Bank Charges

'I'otal Payments 34,999,117 34,999,1.t7 733,609 3-1,265,538

actrvltres

r
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Annuul Report and Financial Slatemettts .for the finuncial year ended June 30, 2020 .for CCF
Preparation Facility: "Devolved climate change governance to strengthen resilience of communities in

counties" under United Nations Officc for Project Services (UNOPS)

Note: The significant budget utilisation/performance dilferences in the last column are explai

in Annex I to thcse financial statcments.
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.lrtttuul Rcport unl l:irrunciul Slutenrettts .fitr thc .firtuttc'iul -l'aur endeil June 30, 2020 .for GCF Project
l)rcparation I'-acility: "l)evolvetl climatc change govcrnance to strengthen resilience of communities in target
counties" undcr United Nations (rfi:ce lor Pro.iect Serviccs (UNOI,S)

IO. NOTE,S TO ]'tIE FINANCIAL STATEMENTS

'l'hc principal accounting policies adoptcd in the prcparation ol'these linancial statements are set
out bclow':

9.1 Ilasis ol' I)reparation

9.1.1 Statemcnt of compliance and basis of preparation

Thc flnancial statements have been prepared in accordance with Cash-basis IPSAS
llrrancial reporting underthe cash basis o1'Accounting, as prescribed by the PSASB and set
out in the accounting policy note below. This cash basis o1' accounting has been
supplemented with accounting fbr: a) receivables that include imprest and advances and b)
payablcs that include dcposits and retentions.
-l'he llnancial statements comply with and confbrm to the fbrm of presentation prescribed
by the PSASll.

J'he accounting policies adopted have been consistently applied to all the ycars presented.

9. 1.2 Ileporting entity

'l'hc l'inancial statements arc lilr the Integratcd Programrne to build resilience to climate
changc ancl adaptive capacity o1' vulncrablc communities in Kenya undcr National
(iovcrnl-nerrt ol' Kenya. 'l-hc llnancial statcments encompass the rcporting entity as
spccilicd in the rclevant legislation I)[rM Act 2012 .

9.1.3 lteporting currcncv

'l'hc llnancial stal.ements are presented in Kenl'a Shillings (Kshs), which is thc functional
atrd reporting currency of'the Pro.jcct and all values arc rounded to thc nearest Kenya
Shilling.

9.2 Signilicant Accounting I'olicies

a) l{ccognition of rcccipts

Thc Pro.iect recognises all receipts llom the various sources when the event occurs and the
relatcd cash has actually been received by the Government.

o Iixternal Assistance
External assistance is received through grants and loans liom multilateral and bilateral
development partners.
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Facility: "Devolved climate change governancc to strengthen resilience of communities in target counties" under
United Nations Office [or Project Services (UNOPS)

SIGNIFICANT ACCOUNTIN(; POLICIES (Continued)

Donations and grants
Grants and donations shall be recognized in thc books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or by
the beneflciary. In casc olgrant/donation in kind. sr,rch grants are recorded upon reccipt of thc
grant itenr and upon dctermination ol'the valuc. 'l'he datc ol'the transactiorr is thc valuc date

indicatcd on the payment advice.

Undrown external ossislonce

T'hese are loans and grants at reporting date as specified in a binding agreement and relate to
funding for the Project currently under development where conditions have been satislled or
their ongoing satisfaction is highl.v- likely arrd the pro.ject is anticipated to continue to
completion. An analysis o1'the Project's undrawn cxternal assistance is shor,r'n in tlie firnding
summary

b) Ilecognition of pay'ments

The Project recognises all payments when the event occurs and the related cash has actually
been paid out by the Project.

o Use of goods and services
Goods and serviccs arc rccognizcd as paymcnts in the pcriod whcn thc goods/scrvices arc
consumed and paid Ior. II'not paid for during thc perioci whcrc goods/scrvices arc consumed.
they shall be discloscd as pending bills.

o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction fbr nil
or nominal consideration and the Iair value ol'thc assel can be reliably established. a contra
transaction is recordcd as receipt and as a paynlcnt.

SIGNIFICANT ACCOLjNTIN(; POLICIES (Continued)
c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received fbr in-kind
contributions can be reliably determined. the Project includes such valuc in the statement ol'
receipts and paymerrts both as rcceipts and as payments in equal and oppositc anlounts;
otherw'ise. the contribution is not recorded.

7
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Annuol Report and Finonciul Stolemenls .for lhe ./inurtciol year ended June 30, 2020 fitr GCF Project Preparation
Facility: "Devolved climate change governance to strengthen resilience of communities in target counties" under'
l..lnitcd Nations Office for Pro.iect Services (UNOPS)

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at the Kenya Commercial
Bank o1' Kcnya at thc end ol' thc flnancial year. For the purposes of these financial
staterncnts. cash and cash equivalcnts also inclr"rdc short tenn cash imprest and advances to
authorized public ot'llccrs and/or institutions which were not surrendered or accounted fbr at

the end ol'thc llnancial vcar.

e) Accounts reccivable
For the purposes of these f rnancial statements, imprest and advances to authorized public
olficers and/or institutions which were not surrendered or accounted fbr at the end of the
Ilnancial year is treated as receivables. This is in recognition of the government practice
where the imprest paynlents are recognized as payments when fully accounted for by the
imprest or AIE holders.-l'his is an enhanccnlcnt to the cash accounting policy. Other
accounts rcccivables arc discloscd in the flnancial statements.

l) I'ending bills

Pending bills consist ol'unpaid liabilities at the end o1'the tinancial year arising fiom
contracted goods or services during the year or in past years. As pending bills do not
involve the payment of cash in the reporting period, they recorded as 'memorandum' or
'oll'-balance' items to provide a sense of the overall net cash position of the Project at the
end ol'the year. When the pending bills are finally settled. sr.rch payments are included in
the statemcrrt ol'receipts and paynlcnts in the ycar in which thc paymerlts are made.

g) lludge t

-l'he 
budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an cash basis), and
fbr the same period as the financial statements. The Project's budget was approved as

required by Law and National l-reasury Regulations, as well as by the participating
dcvelopment partners, as detailed in the Government o1'Kenya Budget Printed Estimates fbr
thc year. 'l'hc I)evelopnlent Projects are budgetcd fbr under the MDAs but receive budgeted
lirncls as transl'ers and account fbr thcm separately. These transfbrs are recognized as inter-
cntity transl'ers and are elirninated Lrpon consolidation.

A high-level assessment of the Pro.ject's actual perlbrmance against the comparable budget
lbr the flnancial yearlperiod under review has been included in an annexl to these financial
statements.

h) I,)xchangc rate differcnccs

'l'[rc accorlnting records arc rnaintaincd in the lunctional currcncy o1'the primary economic
cnvironmcnt in which thc Pro.jcct operates, Kenya Shillings. 'fransactions in fbreign
currencies dr"rring the year/period are convertcd into the functional currency using the
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United Nations Office for Projcct Services (UNOPS)

exchange rates prevailing at the dates ol'the transactions. Any fbreign exchange gains and
losses resLrlting fiom thc settlement of such transactions and fiom the translation at year-end
exchange rates ol' monctary assets and liabilities dcrrominated in lbreign cLrrrencies arc
recognized in thc statemenls of reccipts and payments.

i) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been
amended or reconfigured to conforrn to the required changes in flnancial statement
presentation.

j) Subscqucnt evcnts

There have been no events subsequent to the flnancial year/period end with a significant
impact on the financial statements fbr the year ended June 30, 2020

k) Errors

Material prior period errors shall be corrected retrospectively in the llrst set of lrnancial
statements authorized lbr issue alier their discovcry by: i. [testating thc comparativc
amounts Ior prior period(s) prcsentcd in which the error occurred; or ii. I1'the error occurred
belbre thc carliest prior period prescnted. restatirrg the opening balances o1'assets, liabilities
and net assets/equity lbr the earliest prior period presented.
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Grants lleceived from

Multilatcral I)onors

(lntcrnational

Organizations)

Grcen Climate Fund

Secrctariat 25-l 0-201 9 352.640 34,999,147 34,999,147

'f otal 352,6.10 34,999,147 34,999,147

Amount

received in

donor

currency

Name of Donor Total amount in Kshs

USD Kshs

Date

received

Grants

received in

cash

FY 2019120

Kshs

FY 2018/19

Kshs

l0

9.3 PITOCF],EDS FROM DOMESTIC AND FOIIEIGN GIi,ANTS

During the l2 months to 30 June 2020 we received grants liom Green Climate Fund as below:
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9,4 PURCHASE OF GOODS AND SERVICES

FY 21119t20 FY 2018/19
Cumulative

to- date

Payments
made by the
Entity in
Cash

Payments
made by
third parties

Total
Payments

KShs KShs KShs KShs KShs

Utilities, supplies and
services
Domestic travel and

subsistence 254.U00 254.800 254.U00

Foreign travel and

subsistence

Training payments

Hospitality supplies
and services 71.689 71,689 71 .689

Printing,Advertising &
services 407.120 407.120 407.120

Routine maintenance

Total 733,609 733.609 733,609

il
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"Devolved climate ch nge governance to strengthen resilience of communities in target counties "under United Nations Office for
Project Services (U NOPS)

9.5 Ilank Accounts

cAsrr ANI) CASI I EQUIVALIiN't' C/F-WI)
Banks Accounts

2019t20 2018fig
Local Currency Accounts Kshs account (A/c
No.12I8639164) 34.265.538

l'otal bank account balances 34,265,538

Outstarrding Advances
Outsatnding irnprcst
Cash & cash equivalent C/FWI) 3{,265,538

I
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Annuol Report and Finonc'iol Stotements .for lhe /inanciol yeor ended June 30, 2020 for GCF Project Preparatio Facility:
"Devolved climate change governance to strengthen resilience of communities in target counties" under Llnited Nations
l'roject Services ( tl NOPS)

9.60utstanding imprest

There was no outstanding imprest as at 30tl' June 2020
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Annuol Report ond Financial Statementsfor theJintncitl )'eor ended June 30, 2020 for GCF Project
Preparation Facility: "Devolved climate change governance to strengthen resilience of communities in target
counties "under Llnited Nations Office for Project Services (UNOPS)

I I.PROGRESS ON FOLLOW UP OF AUDITOIT RECOMMENDATION

This is the first audit of the program

Ofllcer Proj Coordinator

fs\re\ 2-oLf, ts\,2\r^e
Date Date

l5
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..lnnuul Rcporl utrtl l'-inunciul Stiltcn,cttts./br llte.fittuttc'itl .t't'ur attlttl ,lunc -]0,2il21) litr (i('['Project
l'reparation l,'acility: "l)evolvctl climatc changc governance lo strcnglhen resilience ol'communities in target
counlies" untlcr llnitctl Nations Officc for Pro.ject Scrvices (tlNOPS)

ANNEX I - VAITIANCE EXPLANATIONS - COMPARATIVE BUDGET AND
AC'IUAL AMOUNTS

Final Ilud

7J3.609 733,609 733,609 7J3,609

API'I'IiNI)ICES

Signcd conllnrations fiol'lr bcrrcllciarics in I'ransfl'rs to Othcr (iovernmcnt l:ntitics
[]ank Ilcconci I iatiorrs

)

Actual on
Comparablc
llasis

Iludget
Utilisation
Va ria nce

Itlt of
Utilisation

Commcnts
on Variancc

A I} C:a-b I I):cla oh

RECEIPTS DUIiING
THE YEAIVPERIOD

Proceeds from domestic
and fbrcign grants

34.999. t47.90 34.999.t17

COVID 19

pandemic
hindered
stakeholders
engagcment

M isccl lancous rcccipts
I

'l'otal rccci;lts 3"1.999.1{7 3.1,999,1;17
I

PAYMENTS DURING
THE YEAR/PERIOD
'fransf'er to other
governmenI Entities
Purchase ol'goods and
SCTV ICCS

733.609 733.609 133.609 2.t%

Accpr isitiorr ol' Asscts

Ilank chalgcs
'l'olal pavmcnts

l6
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