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Annuol R rl ond Financiol Stutenrcnls r The Year Ended June 30,2025

Acronyms and Definition of Ley Terms

A. Acronyms

AIE

AC

DCC

IP5A5

FAM

N6-CDFB

N6.CDF

NG.CDFC

NSCA

PFM

PMCs

PWD

FY

Authority to lncur Expenditure

Audit Committee .

Deputy County Commissioner

lnternational Public Sector Accounting StandJrds.

Fund Account Manager

National Government Constituencies Development Fund Board

National Government Constituencies Development Fund

National Government Constituency Development Fund Committee

National Sub-County Accountant

Public Finance Management

Project Management Committees

Persons with Disability 1

Financial Year
I

B. Definition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the
responsibility of financial resources of the entity

Comparative Year- Means the prior period

(This lkt is an indication of the common acronyms and abbreviations; the Entity should include all from
the annual report and financial ttatementt prepared)
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Butere ConstituencY
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2. Key Constituency lnformation and Management

(a) Background information

The National Government Constituencies Development Fund (N6-CDF) formerly

constituencies Development Fund (cDF), is established under the N6-CDF Act 2015

(amended 2O23).The Act is a successor to the Constituencies Development Fund (CDF)

Act of 2OO3 which initiated the Fund and its subsequent amendments/reviews of 2OO7

and2Ol3. At the cabinet tev6l, N6-COF is represented by the Cabinet Secretary for the

Treasury. who is responsible for the Fund's general policy and strategic direction'

Mandate

The mandate of the Fund as derived from sec (3) of the N6-CDF Act. 2015. is to:

a) Recognize the constituency as a platform for the identification. performance, and

implementation of national government functions'

b) Facilitate the performance and implementation of national Sovernment functions

in all parts of the Republic pursuant to Article 6(3) of the constitution:

c) Provide for the participation of the people in the determination and

implementation of iddntified national government development projects at the

constituency level pursuant to Article 10(2)(a) of the Constitution:

d) Promote the national values of human dignity, equity, social justice, inclusiveness,

equality. human rights, non-discrimination, and protection of the marginalized

puriuant to Article l0(2)(b) of the Constitution:

e) Provide for the sustainable development of all parts of the Republic Pursuant to

Article lO(2)(d) of the Constitution;

f) provide a legislative and policy framework pursuant to Article 2l(2) of the

Constitution for the progressive realization of the economic and social rights

guaranteed under Article 43 of the Constitutionl

g) provide mechanisms ftr the National Assembly to exercise oversight over the

performance of exclusive national government functions at the constituency level

as provided for under Article 95 of the Constitution;

rll
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h) Authorize withdrawal of money from the Consolidated Fund as provided under

Article 2O6(2)(c) of the Constitution;

i) Provide mechanisms for supplementing infrastructure development at the

constituency level in matters falling within the exclusive functions of the national

government at that level in accordance with the Constitution;

n Provide a framework for citizens-led development to assist the national

government in planning and prioritizing the use of its resourcest

k) Create a harmonious relationship between citizens and the national Sovernment

and its officers in local development:

l) Provide a platform for citizens' participation in servicsdelivery:

m) Build local accountability and transparency in the use of resources: and

n) Provide for a public finance system that promotes an equitable society and in

particular expenditure that promotes equitable development of the country by

making special provisions for marginalized groups and areas pursuant to Article

201(b)(iii) of the Constitution.

Vision

Equitable Socio-economic development countrywide.

Mission

To provide leadership and policy direction for effective andefficient management of the

Fund

Core Values

l. Transparency and Accountability

2. Professionalism and lntegrity

3. Commitment and Teamwork

4. Neutrality and Objectivity

5. Timeliness and Excellence

5. Advocacy for Citizen Participation

tv
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Functions of NG-CDF Committee

The functions of the NG-CDF Committee are outlined in section 1l of The National

Government constituencies Development Fund Regulations. 2016.

(b) KeV Management

The NGCDF Butere Constituency's day-to-day manaSement is under the following

key organs:

i. National Government Constituencies Development Fund Board (NGCDFB)

ii. National Government constituency Development Fund committee

(N6CDFC)

Fiduciary Management

The key management personnel who held office during the financial year ended 30'h

June 2025 and who had direct fiduciary responsibility were:

The Audit Committee of the NGCDF Board provides overall fiduciary oversight on

the activities of the NCCDF Butere Constituency. The reports and recommendations

of the Audit Committee, when adopted by the N6CDF Board. are forwarded to the

Constituency Committee'for action. The Board forwards any matters that require

policy guidance to the Cabinet Secretary and National Assembly Select Committee'

Mary MwakiAIE holderI

John OhangaNational 5ub-CountY Accountant2

Wambani Were WambiriChairman NCCDFC5

James AmbetsaMember NCCDFC

Lilian AkinyiMember NC CDEc5

a

(c) Fiduciary Oversight Aryangements

I
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(d) NGCDF Butere Constituency Headquarters

Butere Building/Hou se/Plaza
5abatia Sidindi road
Butere.

(e) NGCDF Butere Constituency Contacts

P.O. Box 1O45-5O1O2
Telephone: (25 4) 25 47 23052513
E-mail : cdfButere@ ngcdf.go.ke
Website: www. ngcdfB utere.go. ke

(0 NGCDF Butere Constituency Bankers

l. Operations Account
Co-operative Bank
Mumias Branch
P.O. Box 59
Mumias

2. Deposit account
Equity Bank
Mumias Branch
P.O. Box 606
Mumias

3. Project Management Committee Accounts

Co-operative Bank
Mumias Branch
P.O. Box 59
MUMIAS

(g) lndependent Auditor

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
6PO 00100
Nairobi. Kenya

,
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a

(h) Principal Legal Adviser

The Attorney General.
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi. Kenya

vll
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3. NGCDF Committee

Name & Passport Details

Wambani Were
NGCjDFC Chairman

Date of Birth:

1956

Academic and profetsional qualification

Primary certificate )

Work Experience

Retired primary teacher

Joined Butere NGCDF committee as male adult

representative

Currently the NGCDF Committee chairman.

Date of Birth:

07/12/1982

Academic and professional qualification

KCSE

Education: Diploma ln Clinical Medicine

Work Experience

Experience: l5 years experience as a clinical officer

Joined Butere NGCDF committee as male adult
representative.
Currentl
Date of Birth:

28/05/1987

Academic and professional qualification

KCSE

Work Experience

Experience: l0 years experiende as an entrepreneur

Joined Butere NGCDF committee as a female adult

representative

James Ambetsa
NGCDFC Secretary

Lilian Akinyi
NGCDFC Member

vlll
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Date of Birth:

15/03/1957

Academic and professional qualiftcation

KCSE

Certificate in Banking

Work Experience

20 years experience in banking

Joined Butere NGCDF committee as female adult

representative

Date of Birth:

28/07/1972

Academic and profesrional qualification

KCSE

Work Experience

20 years experience in business

Joined Butere NCCDF committee as representative of

person living with disabilitY
Livingstone Shibona
NGCDI'C I\{enrber

Date of Birth:

03/o1/1999

Academic and professional qualification

Education: Bachelors Degree in Bio chemist

Work Experience

Worked at Afric Entertainment as a preJenter

Joined Butere NGCDF committee as female youth

represen tative

Lavine Tsalwa
NGCDFC Menrbcr
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Margaret Adhiambo
NGCD!-C Member
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Linus Ashika
NGCDFC Member

Date of Birth:

12/12/1989

Academic and professional qualification

Bachelors Degree in Economics

Work Experience t

5 years in teaching field

Joined Butere NCCDF committee as male youth

representative

Millicent Maube
NCCDFC Member

Date of Birth:

22/03/1990

Academic and professional qualification

Education: Diploma in Nursing

Work Experience

Worked at Fafa Medical for 5 years in Nursing

Joined Butere NGCDF committee as co-opted member

Silvano Mbiuki
Deputy County Commissioner

Date of Birth:

Academic and professional qualification

Education:

Work Experience

Works at Ministry of interior and Coordination

Mary Mwaki
Fund Account Manager

Date of Birth:

Academic and professional qualification
,

Education: CPA K

Work Experience

Works at National Government Constituency Development

Fund
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4. NG-CDFC Chairman's RePort

a

NGCDF Board

xl

Wambani Were Wamblri
Butere NGCDF Chairman

I am pleased to Present to you the annual report and financial statement for the year

ended 30,h )une 2025.Ihe Butere Constituency National Covernment Constituency

Development Fund (NG-CDF) has continued to make significant strides in transforming

our community. For the financial year 2024/2025. despite facing some challenges. we

successfully implemented various projects across different sectors, with a focus on

education. security. and bursaries and infrastructure. Butere NG-CDF aspires to be the

best constituency in utilization of NGCDF funds through satisfying the community needs

and promoting good Sovernance in management of the fund through public

participation.

Budget Performance Overvieur

ln the current financial year, budget performance in comparison to the actual has been

below lo0o/o that is 63.O3o/o because of delays in receiving the current financial year

funds. The constituency received Kshs. 182.920,000.00 against a budgeted amount of

Kshs.257,785,161 . Financial year 2024/2025 had allocation of Kshs. 179.441,954.08-

The previous financial year had an amount of Kshs. 4,363,267 .97 as the balance brought

for.ward and pending appro0al of Kshs. 3,400.000. This financial year we have various

projects amounting to Kshs. 6,047,865 which are still pending to be approved by the

a
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NAME OF PROJECT AMOUNT ALLOCATED (KSHS)

Administration and Recurrent 10.766.517

Monitoring and evaluation 5.383.259

Emergency 9.444.313

Bursary and Social Security 40,000,000

Primary Schools Projects 69.800.000

Secondary Schools Projects 29.000.000

5ecurity Projects 8.000.000

Purchase of furniture and fittings r.000.000

Funds pending approval 6.O47.865

179,4./.1,954.08

Budget allocation for the financial year 2024/2025

The summary of expenditure during the financial yuu, IOZ+/2O25 is as summarized

below

PROJECT NAME
Employee costs 3.967,223
Committee expentes 3.848.O75

Use of 6oods and Services 3.997.647

Other Government Units Certified Works 95.728.817

Other Grants and Transfers 54.937.064

Total Expenditure

xll
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AMOUNT

162,478,826
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300,000,000 ,

250,000,000

200,000,000

150,000,000

100,000,000

50,000,000

0

r Other Grants and Transfers

r Other Government Units
Certified Works

r Use of Goods and Services

p Committee expenses

I Employee costs

FINAL BUDGET FY
2024t2025'

BUDGET
UTILIZATION

Allocation of Funds
I

During the financial year. thb constituency total budget stood at Kshs257,785.161 with

Kshs 179.441.954 being the allocation for 2024/2025 financial year. Kshs 4,363,267-97

opening balance from previous year's and Kshs' 3,400'00 being outstanding

disbursement. We prioritized on education where we allocated Kshs. 98.800.000.

Allocation of funds for the financial year 2024/2025

xllt

.t.......... .................

Despite the delay in disbursement of funds, we have been able to implement and

complete more than 5Oo/o of projects. A number of new school projects both in primary

and secondary were established by constructing classrooms, dining hall, administration

blocks and pit latrines.

We have faced a nurb", lf challenges during this financial year. The first major

challenge being over dependency on bursaries due to high level of poverty and too

many orphans within the constituency. High poverty level and lack of information

within the constituency affected the implementation of projects. high inflation and rise in

prices of basic commodities had an impact in the implementation of projects within the

Constituency. High taxation and poor legislative policy framework had an effect on

project implementation.

For this reason NGCDF Butere strives to Finance most of the projects to completion so as

to minimize the effect of lnflation on the projects. Thus variations are usually evaded.

a



National Government Constiluencies Developmenl Fund (NGCD[')
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NAME OF PROJECT AMOUNT ALLOCATED (K5H5)

Employee costs 5.556.O29
,

Committee expenses 3,r20.000

Use of Goods and Services 7,473.747

Other Government Units Certified Works 98,800.000

Other 6rants and Transfers 58.444.313

Funds Pending Approval 6.O47.865

Total Expenditure
'179,Ml,954

r Committee expenses

x Usd of Goods and Services

r Other Government Units
Certified Works

r Other Grants and Transfers

r Digital Hubs Expenses

x Funds Pending Approval.'

Utilization of Funds

Utilization of funds stood at 63.030/o. The absorption rate was however below lo07o

and is attributed to late receipt of funds from Board rand non-receipt of sizeable

percentage of original budget before the closure of the financial. The committee

managed to spent Kshs. 162.478.825 during the financial year as shown in the graph

below.

PROJECT NAME AMOUNT

Employee costs 3.967.223

Committee expenset 3.848.O75

xlv )
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During the 2024/2025 financial year, the NGCDF achieved significant milestones in

various jectors. demonstrating a strong commitment to community development despite

numerous challenges. One of the major areas of focus was Education and lnfrastructure

Development. Substantial investments were made to improve educational facilities across

the constituency. ln secondary schools. the NGCDF is constructing six (6) number storey

building consisting of 8 classrooms which are still on-going. Both primary schools and

secondary have benefited frtm these efforts. with the construction of dormitories and

laboratories. Security Enhancements were another priority' with efforts geared towards

improving safety within the constituency. The NCCDF constructed three assistant chief s

offices and two 8 number pit latrines at Butere Police station and Butere AP Line.

Total Expenditure

a

I
I

i

Key Achievements

I
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The Bursary Program continued to play a pivotal role in supporting needy students. with

a total of Ksh. 40.000.000 allocated to the scheme during the 2024/2025 financial year.

5ome of the projects implemented in the year are as follows;

Construction of administration Block at Bulanda Primary School

Construction of story building (8 classrooms) at Muluwa Secondary School

xvl
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Renovation of four classroonis at Butunyi Primary Sclrool

Emerging lssues

Several issues have emerged that could Potentially impact the operations and

effectiveness of the N6CDF. The persistent calls by civil society for the disbandment of

the NGCDF, despite its nomerous achievements. have created uncertainty among

stakeholders. Additionally, negative media coverage has at a times. overshadowed the

positive impact of our projects. Another critical issue is the limited scope of the current

N6CDF Act. which restricts funding to projects under the National Government's

purview, leaving out essentia.l community-based initiatives.

lmplementation Challenges and Way Forward

xvll

i"

I

A significant challenge faced was the delayed disbursement of funds from the NGCDF

Board. which hindered the full implementation of planned projects. To mitigate this, we

are actively engaging with the Board to ensure timely release of funds in the future. The

rising costs of goods und ,"rrji.", posed another challenge. impacting project budgets' To

address this. we are explori69 options for bulk purchasing and negotiating better rates

with suppliers.
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The N6CDF Secretariat also faced challenges related to project management capacity. To

overcome this, we conducted various training programs for NGCDF staff, committees,

and Project Management Committees (PMCs) to enhance their skills in project

supervision and management. We will continue to invest in capacity building to ensure

that our teams are well-equipped to handle the expandinS scope of work.

Challenges and Way Forward

The main challenge faced during the 2024/2025 financial year was the delayed

disbursement of funds, which affected project implemenfation timelines and overall

budget utilization. Political rivalries at the local level also hindered the smooth execution

and prioritization of some projects. The ongoing infrastructure gaps resulting from the

implementation of the Competency-Based Curriculum (CBC) have further strained

resources, highlighting the urgent need for additional ' classrooms to meet new

educational demands.

Way Forward:

To address these challenges. we are engaging with the N6CDF Board and other relevant

authorities to ensure timely disbursement of funds. We are also strengthening our

stakeholder engagement efforts to reduce political interferertce and foster a collaborative

approach to project planning and execution. Additionally. we are exploring innovative

funding solutions and partnerships to accelerate the development of school

infrastructure, particularly to meet the CBC requirements.

Outlook for 2025/2026

The 2025/2026 financial year presents an opportunity to build on the gains made in

2024/2025. We also plan to expand the bursary program to support schools in acquiring

learning materials and facilitating a constituency stakeholderi and education day.

xvllr
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ln conclusion, the Butere NGCDF remains committed to fostering sustainable

development in our community. We are encouraged by the continued suPport from our

partners and stakeholders. and we look forward to achieving even greater success in the

coming year.

Chairman NGCDF Committee

I
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5. Statement Of Performance Against Predetermined Objectives for FY 2024/25

lntroduction

Section 8l (2) (0 of the Public Finance Management Act. 2012 requires that. at the end of

each financial year. the Accounting officer when preparing financial statementt of each

National Government entity in accordance with the standards and formats prescribed by

the Public Sector Accounting Standards Board includes a statement of the national

Sovernment entity's performance aSainst predetermined objbctives'

The key development objectives of the NGCDF BUTERE Constituenqy 2025-2028 plan

are to:

l. To have all children of school going age attending school in the Education sector

2. To curb within the Constituency and sensitize constituentt on the need to be secure

in their neighborhood in the security tector

3. Strengthening of overall policy coordination of natural retourcet and ensure Proper

waste disposal and management to curb the extreme.global warming and climate

change

4. To cater for unforeseen occurrencet within the Constitu&ncy using emergency funds

5. Promote effective and efficient financial management and accountability syrtems

6. Promote timely disbursement of funds to PMCr

7. Enhance effective implementation of proiects

B. Strengthen Butere N6-CDF Committee and Staff capacity and development

9. Promote authentic and inclusive Public Participation and.involvement.

Progress on the attainment of Strategic dwelopment objectives

To implement and cascade the above development objectives to specific sectors. all the

development objectives were made specific, measurable, achievable, realistic. and time-

bound (SMART) and converted into development outcom8s. Attendant indicators were

identified for reasons of tracking progress and performance measurement. Below, we

provide the progress on attaining the stated objectives:

xx
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lnFY 24/25

We constructed 12

new classrooms

and Renovated 18

Classrooms in

Primary 5chools.

We also

constructed B door

pit latrines in 5

primary schools.

We also

commenced

construction of

storey building

comprising of 6

number classrooms

in 5 primary

schools and five in

secondary schools

which will take

three financial

years to be

complete.

We awarded

bursaries to

approximatelY

9.00O students in

number of usable

physical i nfrastructure

build in primary.

secondary. and

tertiary institutions

number of bursary's

beneficiaries at all

levels

lncreased enrolment
'in primary schools

and improved
'transition to

secondary schools

and tertiary

institutionsI

a

To have all

children of

schoolgoing

age attending

school

Education

xxl

PerformancelndicatorOutcomeObjectiveSector
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secondary school,

6OO0 in tertiary

institutions.

5ecurity To curb within

the

Constituency

and sensitize

constituents on

the need to be

secure in their

neighbourhoods

lncreased security and

social protection

within the

Constituency

Buy land for

construction,
of

administration

offices

Construct

rehabilitate of

Police Posts

and Police

housing
:

Construct and

Fquip

additional

Security

installations in

i:nderserved

a reas

Butere NCCDF has

constructed three

assistant chiefls

administration

block

Environment Strengthening

of overall

policy

coordination of

natural

resources and

ensure ProPer

Awareness creation

on importance of

environmenta I

management

Conservation and

strengthening of

overall policy

To promote

and encourage

tree planting

pithin the

Constituency

lmprove water

catchment

-We

paidKsh.3.000,000

for tree planting in

five (3) learning

institutions and

sensitized the

public on climate
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waste disposal

and

manaSement

coordination of

Natural resources

manaSement

a

areas

Promote green

environment

within the

Constituency

Promote clean

environment

by

establishment

infrastructural

facilities( Ablut

ion blocks. Pit

Latrines) in the

learning

institutions)

change.

Emergency To cater for

unforeseen

occu rrences

within the

Constituency

lncrease in

Construction and

renovation of
a

i nfrastructural facilities

.in learning institutions

affected by calamities

Number of

Classrooms

constructed

Number of

infrastructu ral

facilities

renovated

ln the financial

year 2024/2025

Butere NGCDFC

constructed

Classrooms and Pit

Latrines that had

been blown away

by wind after

heavy downpour.
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a. NG-CDFC process of appointment

Section 43(1), (2). (3) and (4) of the National Government Constituencies DeveloPment

Fund (N6-CDF) Act state that:

There is established a National Government Constituency Development Fund Committee

i. Constituency Committee Shall comprise of:

a) the national government official responsible foy' co-ordination of national

government functions.

b) two men each nominated in accordance with subsection (3), one of whom shall

be a youth at the date of appointment

c) two women nominated in accordance with subsection (3) one of Whom shall be

a youth at the date of appointment:

d) one person with disability nominated by a registered group representing Persons

with disabilities in the constituency in accordance with subsection (3);

e) two persons nominated by the constituency office established under Regulations

made pursuant to the Parliamentary Service Act;

f) The officer of the Board seconded to the Constituerlcy Committee by the Board

who shall be an ex officio member without a vote.

g) one member co-opted by the Board in accordance with regulations made by the

Board

xx lv

,

6. GovernanceStatement

NGCDF Butere recruited its members of committee in the year 2024 when the two year

term of the last committee elapsed. The new committee is awaiting Sazettement. lt is

important to note that the old team made it for reappcfintment l00o/o. The team is

scheduled to be trained immediately after gazettement. Removal of any members as

stipulated in the NGCDF Act.
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2. The seven persons referred to in sub-section (2) (b), (d) and (e) shall be selected in

such manner and shall l"hve such qualifications as the Board may, by Regulations'

prescribe.

The names of the persons seiected under sub-section (3) shall be submitted by the Board

to the National Assembly for approval before appointment and gazettement by the

board.

The current NGCDFC members were Sazetted in December 22, 2022 and the first

meeting was held in 3RD January. 2023.

b. NG-CDFC Tenure

Section 43(8) of the NGCDF Act 2015 provides that the term of office of the members of

the Constituency Committee shall be two years and shall be renewable but shall expire

upon the appointment of a Aew Constituency Committee in the manner provided for in

the Act, or as may be approved by the Board.

c. The Role of the Constituency Committee

The functions of the N6-CDF Committee are outlined in section ll of The National

6overnment Constituencies Development Fund Regulations. 2015'

The roles and functions of NG-CDFC are as follows: '

a) Build the capacity of project management committees and Committee.

b) Sensitize the Community on the operations of the Fund:

c) Consider all project proposals from all wards in the constituency and any other

projects which a constituency committee considers beneficial to the

Constituency, '
d) Ensure that all proposed projects that are approved for funding meet the

requirements of section 24 of the Act:1956 - Kenya Subsidiary Legislation. 2Ol6

e) Ensure that project proposals submitted to the Board include detailed budget

proposals. procurement plans and work plans: in approving a project and

before submitting the project to the Board for consideration. satisfy itself and

make a declaration to the effect that such project (works and services) fall

within the functions of the National Covernment under the Constitution:

xxv
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f) Rank projects proposals in order of priority while ensuring that on-going

projects take precedence:

$ Ensure that all projects receive adequate funding and are completed within

three years:

h) where a project involves purchase of a parcel of land or a building. ensure that

the ownership thereof is duly verified and ownership documents authenticated

with relevant Sovernment agencies:

d. Removal of a member

A member holding a position within the NG-CDFC can be relieved of their duties for any

of the subsequent reasons. either individually or in combination: Absence of integrity.

Severe misconduct, misappropriation of public funds, 
. 
tarnishing the committee's

reputation through inappropriate personal behaviour in public. advocating unethical

behaviours. creating discord within the committee. Sufferi16 from a physical or mental

ailment. Misusing funds, or any other valid and justifiable cause.

e. NG-CDFC lnduction and training

ln the year 2023/2024, the entity conducted capacity building for the NGCDF

Committees in January 2025 at Kakamega Golf Hotel. The training focused on enhancing

committee's knowledge in key areas critical to effective fund management. Sovernance,

and operational efficiency. Key topics included an overview of the NGCDF Act and its

regulations, construction management. project cycle management, financial manaSement

under the PFM Act, and performance contracting. 
!

The training emphasized the importance of gender mainstreaming. environmental and

disaster management, audits and risk management. quality management systems, and

compliance with procurement laws. Additionally, the program addressed human

resource management. taxation and statutory requirements, Sovernance, integrity,

corruption prevention, communication linkages with stakeholders. and safeguarding

NCCDF funds. The comprehensive training aimed to equip committee members with the

skills necessary to manage NGCDF projects effectively while ensuring transparency.

accountability. and adherence to statutory guidelines.

xxvl
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f. Number of meetings:

N6-CDF Act Section 43 (11) stipulates that N6-CDFC shall have a maximum of twenty-

four meetings per year and not less than twelve including sub-committee meetings'

ln Butere Constituency, the NG-CDF Committee conducted l2 meetings and 6 sub-

committee meetings.

NAME OF COMMITTEE

MEMBER
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i Wambani Were

I
Ambetsa James2

Linus Ashika3

4 Livingstone 5hibona

Millicent Maube

LavineTsalwa

LilinAkinyi

6

7

Margaret Alukhaba.)

xMr. Mutembei

Mary Mwaki
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g. Remuneration Rates

Members of the NG-CDF Committee receive compensation iA accordance with the directives

established by both the N6CDF Board and the Salaries and Remuneration Commission (SRC).

Presently. committee members are eligible to receive a sitting allowance of Ksh 5'000 per

session. while the chairperson is entitled to Ksh 7.000 per session'

Remuneration for Constituency staff is derived from the allocation designated for office

administration, and this is done in alignment with the stipulations outlined by the SRC'

NGCDF Board. and the Employment Act of 2OO7.lt is important to note that all payments

are subject to the prevailing tax laws and other mandatory deductions as per statutory

regulations.

h. Disclose the poliqy on conflict of interest I

Butere N6CDF requires all individuals associated with our organization to promptly and

openly disclose any conflicts of interest that may arise in the course of their duties. Such

disclosures are crucial to maintaining the integrity and impartiality of our decision-making

processes. ensuring transparency. and upholding the highest standards of ethics and

accountability. All disclosures shall be to the Fund Account Mgnager and the Chairman of the

Committee

ln line with our dedication to transparency. integrity, and the highest ethical standards. it is

essential that all committee members and staff within our organization disclose any potential

conflicts of interest that may arise during the course of tfieir responsibilities. This act of

disclosure is crucial to guarantee that our decision-making Processes remain impartial,

equitable. and in the best interests of our constituents and stakeholders. By promptly

identifying and addressing conflicts of interest, we demonstrate our commitment to

preserving the trust vested in us by the community we serve and upholding our

organization's credibility.

,
xxvl I I
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Moreover, ethical conduct stands as a fundamental pillar of our organization's mission, and

we anticipate all committee members and staff to strictly adhere to a code of ethics in the
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execution of their professional duties. This commitment encompasses the preservation of

confidentiality. avoidance of any actions that could jeopardize our organization's integrity'

and the enactment of behaviours that align with our core values. Our unwavering dedication

to ethical behaviour not only reinforcet our standing but also ensures that our actions

consistently conform to the principles of equity, accountability, and responsibility that serve

as the foundation of ou, *o.k1

i. Succession plan

Vacancies arising as a result of the removal or end of tenure of the members of the

Constituency Committee. the vacancy shall be filled in the manner set out

in section 43 and minutes 'of the meeting shall indicate the fact of the removal or

appointment of members.

j. Ethics and code ofconduct

During the training, members were also taken through chapter six of the constitution on

ethical issues and how they are supposed to conduct themselves during the process of

manaSement of fund. 
.

k. Risk Management ;

As part of the training organized by the N6-CDF Board. committee members were educated

on the intricacies of risk management, equipping them with the skills necessary to address

risks at the constituency level.'Recognizing that risk management is an essential component of

sound governance and exemplary management practices within the constituenry.

Moreover. the committee was informed that the Risk Poliry underscores NG-CDF's

commitment to cultivating a risk-aware culture that promotes deliberate and proactive risk

management, aligned with NG-CDF's strategic objectives. Specific examples of identified risks

and their corresponding management responses were also provided.

I
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7. Management Discussion and Analysis t

Financial Performance

Over the past five financial years, Butere NG-CDFC has steadily increased its annual

allocation and improved its rate of fund absorption. Despite several challenges encountered

during disbursement of funds and implementation of projects at the community level we

managed implement the approved projects of which some are complete and others are

ongoing. The graph below illustrates allocation vs. actual exp€nditure from FY 2019/2020 to

FY 2024/25 and expenditures per sector for the financial years.

a. Allocation against expenditure over the five years

Financial Year Allocation (Ksh.) Expenditure (Ksh.)

2020/21 137.367,724 164.14?,218

2021/22 137.088.879 85.847,O99

2022/23 85.847.O99

2023/24 190.445.293 217.832.763

2024/2s 179.441.954 162.478.826

250,000,000

200,000,000 :

150,000,000 I

100,000,000,
-Allocation 

(Ksh )

.- Expenditure (Ksh.)

50,000,000

0
2020t21 2021122 2022t23 2023124 2024125

I
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Expenditure Per Sector 2020/2021 2021/2022 2022.2023 2023/2024 2024/202s

2,488,200 3.861.234 5.090.714

Committee exPenses 2.737.200 3.848.O75

Use of goods and

5ervices

Transfer to other

government Entities

10.808.685

a

75.250,OOO

38.867.O38

11.867.599 6.266.314 10.944,149 3.997.647

99.770.OOO 24.000,000 129.722.632 95.728.817

54.937.064Other Grants and

Transfers

50.023.419
46.982.351 51.241.182

Other Payment 2.000,000 17.O17.686

Total 127,709,OO7 164,149,218 85,847,O99

b Budget Expenditure per sector over the five years'
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Compensation to

Employees

2.783.285 3.967.223

3.816,400
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Key Projects - lmplemented & Ongoing

Some of the key projects implemented of the years was construction of administration

blocks. dormitories. laboratories and classrooms under the education sector which have

greatly assisted learners in impacting knowledge and reducing level of illiteracy among the

residents of Butere constituency. Construction of security projects also reduced insecurity

within the constituency and increased trading and socialization for the people therefore

increasing the living standards for the people.

Some of the best implemented projects are as shown:

l. Construction of administration block at shianda primarry school

xxxll
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2. Construction of chief s office at Mutoma sublocation'

3 Ongoing conttruction of Mutuwa Secondary school storey building compriting of 8

classrooms.

xxxlll
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Bursary & Education Support .Over Ksh. l50Million disbursed. during the five financial years

FY 2O2O-2O25 across all education levels.

Butere NGCDF constructed over 180 claisrooms and renovated over 200 classrooms across

the constituency. We also responded to emergency be reconstructing blown off classrooms

and constructed pit latrines for the students.

Security - Constructed over 5 chiefs offices.

Butere NG-CDF has consistently adhered to:

1. The NG-CDF Act. 2015;

2. Annual audits by the Auditor-Ceneral's Office. with no unresolved material arrears as

of )un 2025:

3. Adherence to Public Finance Management and Procurement laws:

4. Timely submission of financial statements and annual reports'

Major Risks & Management Strategies

Butere N6-CDFC. like other public entities. operates in a dyrlamic environment that exposes

it to financial, operational, legal. and reputational risks. The management has identified the

following key risk areas and corresponding mitiSation strategies:

Risk Mitigation Measures

Delayed Disbursement of

Funds

Late releases from the Broad

disrupt planned project

timelines and bursary

disbursements.

-. lmplement phased project

planning

- Prioritize essential projects early

: Maintain a working balance

from prior-year savings

xxxlv

I

Description



National Govenmtettl Constituencies Development Fund (NGCDF)

Butere ConstituencY
..lnn'ual Report and Finoncial Slilemenlsfor The l'ear Ended June 30, 2025

Rising Costs of

Construction Materials

lnflation and market

fluctuations increase costs

mid-project. affecting scoPe

and quality.

- Use locally available materials

- Build in contingencies during

budgeting

- Regularly review and uPdate

Bill of Quantities

Contractor

Underperformance

Limited Technical

Capacity in

lmplementation

Some contractors fail to meet

timelines or quality

standards. delaying

completion.
a

. Strict vetting and registration

procedures

- Enforce performance bonds

- Use blacklisting mechanisms for

repeat offenders

- Train PMC members and

school heads

- Assign technical officers for

M&E

- Use simplified guidelines and

manuals

Some schools and PMCs lack

technical knowledge for

effective supervision of

projects.

Fraud and

Misappropriation Risk

Potential misuse of funds at

implementation level.

a

- Frequent audits

- Strict approval and payment

workflows

Data and Records

Management Challenges

Manual record keeping may

affect tracking, retrieval, and

reporting.

- lntroduce digital systems

- Train staff on data

management

- Regular backups

Material Arrears & Financial Obligations

There are no material arrears in statutory or contractual payments as of FY 2024/25. PMC

savings and prudent fund management have ensured all obligations are met PromPtly.

I
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Economic & Seaorial Context

Despite inflationary pressures and agricultural challenges, local investments have improved

community resilience. Continuous support to education and health sectors is delivering

notable local returns. evident in school enrolment. infrastructure upgrades, and youth

participation

Future Outlook & Strategic Developments

r Optimized Bursary Scheme - Scaling bursaries to meet continued demand.

r ICT and lnnovation Expansion - lncreased budgets for training and hub infrastructure

. Green Commitment - Target to plant 20,000 trees in upcoming FY.

r Butere NG-CDF has demonstrated lmproved funding absorption throughout the

financial year. :

. A balanced project portfolio encompassing education, infrastructure, environment.

and security '
r Robust compliance and risk systems ensuring transparency and efficienry.

o Through ongoing stakeholder engagement and strategic prioritization, the Fund

remains on track to meet its mandate and heighten impact in subsequent financial

years.

,

Conclusion

Name Nhy N
Fund Account Manager

UoCtp{.r
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8. Environmental and Sustain6bility Reporting

The National Covernment Constituencies Development Fund (N6-CDF) for Butere

Constituency operates under the mandate of the NC-CDF Act, 2015' with the primary

objective of facilitating equita.ble development across the constituency by financing priority

projects identified through public participation. The Fund's core focus lies in enhancing access

to quality education. improving local infrastructure. supporting security initiatives.

empowering youth, and responding to emergencies in a timely and inclusive manner.

To ensure long-term sustainability, Butere NG-CDFC emphasizes transParency, accountability'

and community involvement in project planning and implementation. The Committee

actively promotes capacity bullding among stakeholders, encourages the use of cost'effective

and environmentally friendly construction methods. and maintains a rigorous monitoring and

evaluation framework. These strategies not only ensure optimal use of resources but also

build local ownership and resilience-thereby positioning the Fund to consistently deliver

impactful and citizen-centered.services for years to come

1. Sustainability strategy and.profile

To ensure sustainability of Butere NG CDF. the committee funds the following key sectors

with the following sustainable priorities.

a. Education and Training: Butere Constituency's focus on human capital for

constituency developfnent is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come, the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of

both marginalized groups, including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars: NGCDF has security as a priority area

with intention to provide better working environment for the security providers

within the constituency as well a secure constituency. The strategy is to have a long-

term collaborative r,.lorking approach that enhances community engagement in

xxx vl I



National Government Cottstituencies Development I'urtd (NGCDI;')

Butere Conslituency
Annual Repo rt and Financial Slatementsfor The Yesr Ended June 30,2025

security activities. This is aimed at eliminating crime and vices in the long run by

providing a better working environment for the ldw enforcement agencies while

collaborating with community in trust on matters of security.

Climate change mitigation: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sustainable development goals, the

N6-CDF has allocated part of its budget to climate Shange mitigation activities such

as a forestation, reforestation. grassroots sensitization, and tree seedling Production.

2. Environmental performance

. Report on the frequency of how often NG-CDF supported students carry out

environmental conservation activities e.g. planting trees once in an academic calendar

r Sensitization of youth/ community on the impact of drugs after by construction of

police stations supported NG-CDF.

. N6-CDF sponsored sporting activities,/ tournameqt bringing communities and

sensitizing them on environmental conservation matters.

3. Employee welfare )

We invest in providing the best working environment for our employees. Butere

constituency recruitment is guided by Employment Act. NCCDF Act and other regulations

as issued from time to time. ln line with the law and regulations. the Constituency offers

equal opportunity to all while adhering to the one third gender rule and special Sroups.

We also Recognize and appreciate of our employees fo.r exemplary performance. The

reward and sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance cover through a reliable insurance Scheme. Employees are encouraged and

supported to continually build on their skills and knowledge. Butere constituenry invests

in capacity building programs for employees. Theset include courses on technical

competencies relevant to each employee and continuous sensitization on cross cutting

issues.

The committee has a policy on safety in compliance with Occupational Safety and Health

Act of 2007, (OSHA) and has ensured the work environment is conducive for everybody

in terms of movement and accessibility within the office. The Constituency has also put in

c
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place disaster mitigating measurer including fire extinguishers and accessible escaPe routes

in case of emergency. .

4. Market place practices'

Butere constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the constituency for purposes of uplifting them economically. Our

ethical market practises ensure the fund get value for money on all goods and services

procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forrlms that relate to the procurement legal framework and ethical

subject matters. We are dedicated to honouring all contracts and settling payments

Promptly.

NCCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to coriuPtion

b) 6ood business practice including cordial Supply chain and supplier relations by

honouring contracts and respecting Payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest.

xx\l x
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5. Community Engagementt-

Butere Constituency has endeavoured to sustain community enSaSement through CSR as

well as appreciating our existence through engaging local'contractors and suppliers when

necessary. We have also engaged the community through sports and community projects.

Public Participation ln Project ldentification and lmPlementation and Monitoring

Butere Constituency deliberated on project proposals from all the wards in the

constituency and considered the most beneficial to the constituency, considering the

national development plans and policies and the constituency strategic development plan.

The identified list of priority projects. both immediate and long-term. was submitted to

the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in

decision-making and gives full consideration to public inpu't in making that decision.

The N6 CDFC during bursary program, engaged the comrnunity through the community

leaders to identify the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation with local, regional and

national agencies. and for conducting community-based. needs assessments and public

awareness campaigns and holding community meetings.

Butere Constituency has continually practiced public participation and public awareness

during project identification and proposal collections in all the wards in the constituency.

Name: Mary Mwaki

Fund Account Manager.
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9. Statement Of Management Responsibilities

Section 8'l (1) of the Public Finance Management Act, 2012. requires that, at the end of each

financial year, the accounting 6fficer for a National (overnment Entity shall prepare financial

statements in respect of that entity' Section 8l (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Board of Kenya from time to time'

The Accounting Officer in charge of the NGCDF-Butere Constituency accepts responsibility for

the entity's financial statements. which have been prepared on the Accrual Basis Method of

Financial Reporting, using appropriate accounting policies in accordance with lnternational

public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the

constituencyrfinancial statements give a true and fair view of the state of entity's transactions

during the financial year ended June 30. 2025, and of the entity's financial position as at that

date. The Accounting Officer charge of the N6CDF- Butere Constituency further confirms the

completeness of the accounting records maintained for the constituency, which have been

relied upon in the preparation of the entity's financial statements as well as the adequacy of the

systems of internal financial control.

a
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The Accounting Officer in charge of the N6CDF-Butere Constituency is responsible for the

preparation and presentation.of the entity's financial statements. which give a true and fair

view of the state of affairs of the entity for and as at the end of the financial year (period)

ended on June 30, 2025. This responsibility includes: Maintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the

reporting period: Maintainin{ proper accounting records. which disclose with reasonable

accuracy at any time the financial PoJition of the entity; Designing. implementing, and

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements. and ensuring that they are free from material misstatements' whether due to error

orfraud;Safeguardingtheassetsoftheentity;Selectingandapplyingappropriateaccounting

policies: and making accounting estimates that are reasonable in the circumstances'
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The Accounting Officer in charge of the NGCDF Butere Constituency confirms that the

constituency has complied fully with applicable Governmeni Regulations and the terms of

external financing covenants (where applicable), and that the entity's funds received during the

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further. the Accounting Officer confirms that the constituency's

financial statementr have been prepared in a form that complies with relevant accounting

standards prescribed by the Public Sector Accounting Standards'Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing hal come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement.

Approval of the financial statements

The NGCDF-Butere Constituency financial statements were approved and signed by the

Accounting Officer on 30'h )uly2O25.

Nbu^^,a

,

Name:Wambani Were

Chairman - NGCDF Committee

Name: Mary Mwaki

Fund Account Manager

)
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8. Environmental and Sustainability Reporting

The National Government Constituencies Development Fund (NG-CDF) for Butere

constituency operates under the mandate of the N6-CDF Act. 2015, with the primary

objective of facilitating equitatble development across the constituency by financing priority

projects identified througlr public participation. The Fund's core focus lies in enhancing access

to quality education, improving local infrastructure, supporting security initiatives'

empowering youth, and responding to emergencies in a timely and inclusive manner.

To ensure long-term sustainability, Butere N6-CDFC emphasizes transparency, accountability.

and community involvement in project planning and implementation' The Committee

actively promotes capacity building among stakeholders. encourages the use of cost-effective

and environmentally friendly construction methods. and maintains a rigorous monitoring and

evaluation framework. These strategies not only ensure optimal use of resources but also

build local ownership and resilience-thereby positioning the Fund to consistently deliver
a

impactful and citizen-centered services for years to come

1. Sustainabllity ttrateS'y and profile -

To ensure sustainability of Butere NG CDF. the committee funds the following key sectors

with the following sustainable priorities'

a. Educatton and Training: Butere Constituency's focus on human capital for

constituency development is entrenched in its strategy to support needy and bright

students from each ward of the constituency. The intention is to empower the

constituents such that in years to come. the beneficiaries at secondary school levels

would have transitioned to Tertiary institutions while those at tertiary level would

have transitioned to the job market as employees or employers, thereby contributing

positively to the economic growth of the constituency. This strategy takes care of

both marginalized groups. including girls and people living with disabilities.

b. Security Sector Support: Among its key pillars: NGCDF has security as a priority area

with intention to provide better working environment for the security providers

within the constituency as well a secure constituency. The strategy is to have a long-

term collaborative working approach that enhances community enSaSement in

xxxvl I
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security activities. This is aimed at eliminating crime and vices in the long run by

providing a better working environment for the law enforcement agencies while

collaborating with community in trust on matters of security.

Climate change mitigation: The Constituency acknowledges that all its operation has

an impact on the environment. Cognizant of the Sugtainable development goals, the

NG-CDF has allocated part of its budget to climate change mitigation activities such

as a forestation. reforestation. grassroots sensitization. and tree seedling production.
a

2. Environmental performance

o Report on the frequency of how often NG-CDF. supported students carry out

environmental conservation activities e.g. planting trees once in an academic calendar

r Sensitization of youth/. community on the impact of drugs after by construction of

police stations supported N6-CDF. :

r NG-CDF sponsored rporting activities/ tournament bringing communities and

sensitizing them on environmental conservation matte?s.

3. Employee welfare

We invest in providing the best working environment for our employees. Butere

constituency recruitment istguided by Employment Act, NGCDF Act and other regulations

as issued from time to time. ln line with the law and regulations, the Constituency offers

equal opportunity to all while adhering to the one third.gender rule and special Sroups.

We also Recognize and appreciate of our employees for exemplary performance. The

reward and sanctions system is based on performance appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health

insurance cover through a reliable insurance Scheme. Employees are encouraged and

supported to continually build on their skills and knowlddge. Butere constituency invests

in capacity building program, for employees. These include courses on technical

competencies relevant to each employee and continuous sensitization on cross cutting

issues.

The committee has a policy on safety in compliance with Occupational Safety and Health

Act of 2007. (OSHA) and has ensured the work environment is conducive for everybody

in terms of movement and accessibility within the office. The Constituency has also put in

c

xxxvt I I

)



National Governmenl Constiluencies Development Funtl (NGCDF)
Butere Constituency
'Annuol Repo rt and Finoncial Stilementsfor'I'he Yeor Ended June 30,2025

place disaster mitigating measures including fire extinguishers and accessible escape routes

in case of emergency.

4. Market place practices-

Butere Constituency is committed to fair and ethical market practices.

The Procurement of goods and services is done through a transparent and competitive

bidding process that allows equal opportunities to all participants. We support local

vendors drawn from the oonstituency for purposes of uplifting them economically. Our

ethical market practises ensure the fund get value for money on all goods and services

procured.

We are also committed to.healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurement legal framework and ethical

subject matters. We are dedicated to honouring all contracts and settlinS payments

promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero

tolerance to corfuption

b) Good business practice including cordial Supply chain and supplier relations by

honouring contracts and respectinS payment practices.

c) Responsible marketing and advertisement

d) Product stewardship by safeguarding consumer rights and interest.

xxxtx

a



Annual Repo rt and I'inanciol Stolemetttsfor'l'he Year Ended Junc 30, 2025

5. Community EngagementJ-

Butere Constituency has endeavoured to sustain community engaSement through CSR as

well as appreciating our existence through engaging loca] contractors and suppliers when

necessary. We have also engaged the community through sports and community projects.

Public Participatlon in Project ldentification and lmplementation and Monitoring

Butere Constituency deliberated on project proposals from all the wards in the

constituency and consider:ed the most beneficial to the constituency. considering the

national development plans and policies and the constituency strategic development plan.

The identified list of priority projects. both immediate and long-term, was submitted to

the NG CDF Board in accordance with the Act.

Publlc participatlon is the process that directly engages the concerned stakeholders in

decision-making and gives full consideration to public input in making that decision.

The NG CDFC during bursary program, engaged the community through the community

leaders to identify the needy students to be awarded with the bursary.

Public Awareness 
.

This includes mechanisms for participation and cooperation with local, regional and

national agencies, and for conducting community-based needs assessments and public

awareness campaigns and holding community meetings.

Butere Constituency has continually practiced public participation and public awareness

during project identificatioh and proposal collections in all the wards in the constituency.

Name: Mary Mwaki

Fund Account Manager.

xl
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a



National Governmenl Conslituencies Development Fund (NGCDF)
Bulere Conslituency
..Nnnual Repo rt onrl Fintnciol Stotenunts for 'l'he Yeor Ended June 30, 2025

9. Statement Of Management Responsibilities

Section 8l (l) of the Public Finance Management Act. 2012. requires that. at the end of each

financial year, the accounting officer for a National 6overnment Entity shall prepare financial

statements in respect of that entity. Section 81 (3) requires the financial statements so prepared

to be in a form that complies with relevant accounting standards as prescribed by the Public

Sector Accounting Standards Bdard of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Butere Constituency is responsible for the

preparation and presentation of the entity's financial statements, r.vhich give a true and fair

view of the state of affairs of.the entity for and as at the end of the financial year (period)

ended on June 30, 2025. This responsibility includes: Maintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the

reporting period: Maintaining proper accounting records. which disclose with reasonable

accuracy at any time the financial position of the entity: Designing. implementing. and

maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that tthey are free from material misstatements, whether due to error

or fraud: Safeguarding the assqts of the entity: Selecting and applying appropriate accounting

policies: and making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the N6CDF-Butere Constituency accepts responsibility for

the entity's financial statements, which have been prepared on the Accrual Basis Method of

Financial Reporting. using appropriate accounting policies in accordance with lnternational

Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the

constituency'rfinancial statements give a true and fair view of the state of entity's transactions

during the financial year ended June 30. 2025, and of the entity's financial position as at that

date. The Accounting Officer charge of the NGCDF- Butere Constituency further confirms the

completeness of the accounting records maintained for the constituency, which have been

relied upon in the preparation of the entity's financial statements as well as the adequacy of the

systems of internal financial control.

xli
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The Accounting Officer in charge of the NGCDF Butere Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of

external financing covenants (where applicable). and that the entity's funds received during the

year under audit were used for the eligible purposes for which they were intended and were

properly accounted for. Further. the Accounting Officer confirms that the constituency's

financial statements have been prepared in a form that complies with relevant accounting

standards prescribed by the Pu6lic Sector Accounting Standards Board of Kenya.

ln preparing the financial statements, the Committee has assessed the Fund's ability to continue

as a going concern and disclosed as applicable. Nothing has come to the attention of the

Committee that the Fund will not remain a going concern for at least the next twelve months

from the date of this statement

Approval of the financial statements

The NGCDF-Butere Constituency financial statements were approved and signed by the

Accounting Officer on 3oth )uly2O25.
I

[(\M,F
Name:Wambani Were

Chairman - NGCDF Committee

Name: Mary Mwaki

Fund Account Manager
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BUTERE CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of theAuditor-Generalas provided byArticle 229 of the Constitution, the
Public Finance Management Ac|,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying transitional IPSAS financial statements of National
Government Constituencies Development Fund - Butere Constituency set out on pages
1 to 64, which comprise of the statement of financial position as at 30 June, 2025 and the

Report of the Auditor-General on National Government Constituencies Development Fund - Butere Constituency for
the year ended 30 June, 202 5
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statement of financial performance, statement of changes in net assets, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the National Government Constituencies
Development Fund - Butere Constituency Management in accordance with ISSAI 130 on
the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects approved budgeted
revenue of Kshs.257,785,161 and actual receipts of Kshs.207,343,208 resulting to
under-funding of Kshs.50,441,953 or 20oh of the budget. Similarly, the Fund spent
Kshs.162,478,826 out of budgeted expenditure of Kshs.257,785,161 resulting to
under-performance of Kshs.95,306,336 or 37o/o of the budget.

ln the circumstances, the under-funding and under-performance affected the
implementation of planned activities and programs and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters
Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Auditor-General on National Governmenl Conslituencies Developnent Fincl - Butere Constituency for

a

lhe year ended 30 June, 2025

ln my opinion, the transitional IPSAS financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Butere Constituency as at 30 June, 2025 and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) including the transitional provisions permitted
under IPSAS 33 and comply with the National Government Constituencies Development
Fund Act, 2015 (amended 2023), the Public Finance Management Ac|2012 and The
National Treasury and Economic Planning Circular No.3 of 14 April,2025.
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ln the report for the previous year, several issues were raised under Report on the
Financial Statements, Emphasis of Matter, Report on Lawfulness and Effectiveness in
the Use of Public Resources and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance, as detailed in Appendix l. However, Management has
not resolved the issues or given any explanation for the delay in resolving the issues.

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xlii which
comprise of Key Constituency lnformation and Management, NG-CDF Committee,
NGCDFC Chairman's Report, Statement of Performance Against Predetermined
Objectives, Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenrvise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Project !mplementation Status

Review of the project implementation status report provided for audit revealed that the
Fund planned to implement thirty-two (32) projects with an estimated cost of
Kshs.1 14,600,000 in lhe 202412025 financial year. Out of these, four (4) projects with an

Report of the Auditor-General on National Government Constituencies Development Fund - Butere Constituency for
the year ended 30 June, 2025
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estimated cost of Kshs.6,400,000 were complete, twenty-seven (27) projects with
estimated cost of Kshs.107,200,000 were still ongoing and one ('1) project with estimated
cost of Kshs.1,000,000 had not started.

ln the circumstances, the public did not realize value for money on the ongoing and not
started projects.

2. Non-Compliance with Transition from Cash to Accrual Accounting Framework

Review of the implementation of cash basis to accrual basis of accounting roadmap at
the National Government Constituencies Development Fund - Butere Constituency
revealed that the Accounting Officer of the Fund did not establish a cash to accrual
transition committee at the entity level and did not appoint a project manager to oversee
the transition. Further, a detailed roadmap outlining the key milestones at the entity level
was not developed.

This was contrary to The National Treasury and Economic Planning circular Ref. Treasury
circular No.3/2025 of 14 April, 2025 for Guidelines on transition from cash to accrual
accounting by the National Government, County Governments and their respective
entities.

ln the circumstances, Management was in breach of the law.

3. Outstanding Tax Arrears Owed to Kenya Revenue Authority

Following a tax audit covering the five-year period from 2014 to 2018, the Fund was
assessed to have tax arrears amounting to Kshs.39,696,718 which had not been settled
as at 30 June, 2025. Further, the tax liability was not disclosed in the financial statements.

ln the circumstances, Management was in breach of the tax laws.

4. Failure to Prepare Quarterly Financial Reports

During the year under review, Management did not prepare quarterly financial reports.
This was contrary to Section 83 (1) of the Public Finance Management Act, 2012 which
provides that an Accounting Officer for a National Government entity shall prepare a
report for each quarter of the financial year in respect of the entity.

ln the circumstances, Management was in breach of the law

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Butere Constituency for
the year ended 30 June, 2025
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Review of the Fund activities for the year revealed that the Fund's operations were not
reviewed by internal audit unit contrary to the Public Finance Managemenl Act,2012,
Section 73 (l)(a) which states that every National Government entity shall ensure that it
complies with this Act and has appropriate arrangements in place for conducting internal
audit according to the guidelines of the Accounting Standards Board.

ln the circumstances, Management was in breach of law and the effectiveness of internal
controls and risk management could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Reporl of lhe Auditor-General on National Covernment Constituencies Development Fund - Butere Constituency for
the year ended 30 June, 2025
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an audltor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: hltps-4uaryw-qa-qkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA BS
AUDITOR-GENERAL

Nairobi
10 December,2025
Report of the Auditor-General on National Governmenl Constituencies Development Fund - Butere Constituency for
the year ended 30 June, 2025
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Reference No. of the
Auditor-General's
Report Title of Audit lssue

Report on the Financial Statements
1 Unsupported Project Management Committee Bank

Balances
2 Unsupported Bursary Disbursements
3 Unconfirmed Cash and Cash equivalent
4 Unsupported Gratuity Balance

Emphasis of Matter

Budgetary Control and Performance
Report on Lawfulness and Effectiveness in the Use of
Public Resources

1 Delayed Proiect lmplementations
2 Delayed Completion of Administration Block at Bulanda RC

Primary School
Report on Effectiveness of Internal Controls, Risk
Management and Governance

Lack of internalAudit Report

Appendix I

Unresolved Prior Year Audit Matters



- National Governmenl Cortstituencies Development Fund (NGCDF),
Bulere Constituency
Annual Report and Financial Statemenls for Tlrc Year Ended June 30, 2025

ll. Statement of Financial Performance for the Year Ended 30th June 2025

The Constituency financial staternents were approved by the NGCDFC on 30rh )uly 2025 and signed

by

,Jr 'N\ \.1.,'u'

Revenue from non-exchange transactions

Transfers from the N6CDF Board 6 179.441.954

7Transfers from domestic and foreign partners

Revenue from exchange transactions

Finance income B

Miscellaneous income 9

Total revenue 179,44"t,954

Expenses

Employee costs l0 4.924.293

Committee expenses I ll 2,937.200

Use of 6oods and Services 12 4.908.522

Other Covernment Units Actu'al expenditure t3 95.728.817

Other 6rants and Transfers Actual expenditure 14 54,937.064

Depreciation and amortization expense l5

Digital Hubs Expenses Actlral expenditure 16

Total expenses 163,435,896

Other gains/(losses)

Gainlloss on 5ale of Assets 17

lmpairment loss 1B

16,006,058Surplus/(Deficit) for the year ,

Chairman NG-CDF
Committee
Name: Wambani Were

National Sub':County
Accountant
Name: John Ohanga
ICPAK M,/NO:

Fund Account Manager

Name: Mary Mwa
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Notional Government Constitueucies Developntenl Fund (NGCDF)
tButere Constituency
.4nnuol Repo rt and I'inancial Slalemenls for 'Ihe Year Ended June 30, 2025

12. Statement Of Financial Position As At 30th June,2025

Assets

Current Assets

24,423,20819 44.864.382Cash And Cash Equivalents

20Receivables from Exchange Transactions

53.920,00021 50.441,954Receivables from Non-Exchange Transactions

22Prepayments
a

78,343,20895,306,336Total Current AsJets

Non-Current Assets

23Property. Plant and Equipment

24lntangible Assets

25Right-of-use assets

Total Non- Current Assets

95,306,336TotalAssetr (A)

Current Liabilities

26Trade and Other Payables

280.68827 280.688Third Party Deposits

28Lease Liabilities
1.592.17729 2.549.2476ratuity Provision
1.872,8642,829,934Total Current Liabilities

Non-Current Uabilities
28Lease Liabilities

1,872,8642,829,934Total Uabilitles (B)

76,470,34392,476,402Net Assets (A-B)

Represented by:

Revaluation Reserves

76,470,34392,476,402Accumulated Surplus
a

76,470,34392,476,402Total Net Assets

)

2A24&025
Openi*g$t*fsrae#F

*;-"...1 t I I 14 | v- xP t s-

Klhs

78,343,208

Liabilities



Nalional Governmenl Constiluencies Developwenl Fund (NGCDF)
Butere Cottsliluency
Annual Reporl and Finoncial Slqtemcnts for The Year Ended June 30,2025

The Constituency financial statements set out on pages I to Butere 8 approved by NG CDFC on 30th

)uly 2025 and signed byl .

Chairman
Committee
Name: Wambani Were

NationalSu
Accountant
Name: John Ohanga'ICPAKIWNo:

.. ' .-r ' i.' 1' ,s Ffa ' YIF' a
,.?

Fund Account Manager

Name:

F

a

a

.,

a
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I
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Nalional Government Constituencies Developnrenl Funtl (NGC DF)
Bulere Constituency
Annual Report and Finonciol Statements for T'he Year Ended June 30, 2025

13. Statement of Changes in Net fusets for the year ended 30 June 2025

2.

For cash and cash equivalent Opening balance as at July 2024 was 24,423.208 and
closing balance as at 3orh June 2024 was 4,363,268 causing a variance of 2O,O59,94O.

The variance of 20,059.2O8 consist of 18.187,075 being PMC Account balances as at

30'h June 2025 and 1,872,864 being the closing balance on the deposit account as at
30'h June 2O24.
PMC balances as l't July. was 18.187.075 and as at 30'h June 2024 was 8,24O,279
causing a variance of 9,946,796. This was as a result of additions of various PMCs

balances which were omitted in the previous financial year and also because of
transition from the cash to accrual basis.

Note:
t.

4

4.363.2684,363.268Fund Balance as at 30th )une2024

aAdjustments

73.979.94073.979.940Recognition of Assets

1.872.864 1.872,864Recognition of Liabilities

76,47434376,470,343As at July 1,2025

r6.006.05816.006.0585urplus/(Deficit) For the Period

Revaluation Gain,/Loss

92,476,4A292,476,402As at June 30,2025 (current year)

Total

Kshr

[esaluati*n
Rerervej

a

a



National Government Constituencies l)evelopment Fund (NGCDF)
Bulere Constituency
Annual R ort and Finorrcial Slotements or T'he Year Ended June 30 2025

Cashfl ows from operating activities

Receipts

r82.920,000Transfers from the N6CDF Board

Transfers from domestic and foreign partners

Finance income

Miscellaneous income
182.920.000Total Receipts

Payments
I

3.967.223Employee costs

2,937.200Committee expenses
4.908.522Use of 6oods and Services

95.728.817Other Covernment Units Certified Works

Other Grants and Transfers

Digital Hubs Expenses

162,478,826Total Payments

24,41.17430Net Cash Flows from/ (used in) Operating Activities

Cash flows From lnvesting Activities

Purchase of PPE

Purchase of lntangible assets

Proceeds From Sale of PPE

Net Cash Flows from lnvesting Activities

20.441.174Net increase/(decrease) in cash &
Cash equivalents

Cash Flows from Financing Activities

Lease payment
20,441,174Net Cash Flows from Financing Activities

19 24,423,208Cash and cash equivalents at Period Start

44,864,38219Cash and cash equivalents at Period End

5

14. Statement Of Cash Flows for The Year Ended 30th )une 2025

Notes

s4.937.064

a



Nationul Government Constituencies Development Fund (NGCD F)
Butere Constiluency
Annual Report and Financiol Statementsfor The Year Ended June 30,2025

15. Statement of Comparison of Budget and Actual Amounts for the Year ended 3O June 2025

2024/2025 20242025Opening
Balance

.(C/Bk) and
AIA

Previous
Years'

Outrtanding
disbursements

20242025

Revenue

8050.441.954257.785.161 207.343.208179.441.954 s3.920.OOOTransfers From the NC'CDF
Board
Transfers from domestic and
foreign partners

Finance income

Miscellaneous income
80207,343,208 50,4l.1,9s453,920,OO0 257,785,161179,4"1.954 24,423,208Totals

Expenses
685.799.108 3.967.223 1.831,885243.O795.556.O29Employee costs

271.925 934.120.O00 3.848.O75r.000.0003.r20,000Committee expenses
533.997.647 3.477.9351.835 7.475.5827.473.747Use of 6oods and Services

5673.965.210169.694.027 95.728.81798.800,000 19.974.027 50,920,000Other Government Units
Certified Works

859.711.51654,937,06458.444.313 4.204.267 2.000.000Other Crants and Transfers

Digital Hubs Expenses

6.047.8656.047.8656.047.865Funds Pending Approval*"
162,478,826 95.306,33653,920,000 257,785,161179,4/.1,954 24,423,208Total Expenditure

44.864,382 (44.864.382)Surplus for the period

63

6

ba

ldshs

24.423.208

64.648.580



National Government Cottstituencies Developmenl Fund (NGCDF)
Butere Conslituency
Annual Report ond Financial Slalementsfor The Year Ended June 30,2025

Explanatory Notes,

(a) 68oA for conrpensation of employees which was below 9Oo/o as there was still at the Board for FY 2024/ 2025.
(b, 53oh use of goods its on-going
(c) 56o/o for transfers to Transfers To Government entities which was below 9O% as there was still at the Board for FY 2024 / 2025
(d) 85% for transfers to other Government entities which was belorv 9O7o as there was still at the Board for FY 2024/2025.

The accounting policies and explanatory notes to these financial statements form an integral part of the financial statements.
The Constituency financial rtatements were approved by N6 CDFC on 30,h July 2025 and signed by;

q
\,r,, !( #

Description Amount
Budget utilisation difference totals 95.306.336
Less undisbursed funds receivable from the Board as at 30th

June 2025 50.441.954

Cash and Cash Equivalents at the end of the 3O'h )une 2025

Chairman NG-CDF Committee
Name: Wambani Were

National Sub-County Accountant
Name:John Ohanga
ICPAK lWlrlo:

Fund Accr-'unt
Ruterc N

ilanag'"t
G.CD$

P. i-r. B<tx :l26 ' 50100
- --?Ric? i nc.'.JtTArlT

--.--i,: rv!-^il-T

7

Resonciliation of Summary Statement of Appropriation to Statement of fuias and Uabilities

44,864.382

Fund Account Manager
Name: Mary Mwaki

I

Butcre



National Government Constituencies Development Fund (NGCDF)
Butere Constiluency
Annual Repo rl and Financial Stalemenls for The Year Endetl June 30, 2025

r6. Budget Execution by Sectors And Projects For The Year Ended 3Oh June 202 5

.1.0 Administration End
Recurrent
1.0 Administration and
Recurrent

1.831.8853.967.2235.799.108243.O795.556.O29l.l Compensation of employees
52.3002.195,7002.248.OOO1.000.000't,248.000

1.2 Committee allowances
1.825.8312.136.2843.963.1166273.962.4881.3 Use of goods and services
3,71r,o168,299,24712,O10,223r,000,000243,70610,766,5175ub-total

2.O Monitoring and evaluation
263.OsO741.5005501.004.0002.1 Capacity building
219.62s1.652.375r.872.0001.872.0002.2 Committee allowances

1.388,0s41.119.8532.507.9176582.507.2592.3 Use of goods and services
1,870,7293,513.738s,384,4675,383,259 1,2085ub-total

4.0 Emergenqy

Unutilized
1.r00,000r.r00.000r.r00,000Emutondo Primary School

r.loo.000i.loo.000r.100.000Eshitoyi Primary School

4.800.0004.800.0004.800.000Eshikomere Primary School

r4.000686.000700.000700.0005choolEshishebu Prima

., : 
':.

1.004.550

8
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National Government Constituencies Development Funt (NGCDF)
Butere Constituency
Annual Report snd Finoncial Statementsfor The Year Endetl June 30,2025

8.0 Primary Sdrools Projects

547.O42952.9581,500.0001.500.000Bulanda RC Primary School

1.001.4071.001,4071.000,000 1.407Bulanda Priniary School

850.0009s0.000r.800.0001.800,000Butunyi Primary 5chool

46940.00040.46940.469EBUTSETSE PRIMARY SCHOOL

4,500,0004,500.0004.500.000Emahola Primary School

2.58s826.233 823.648826.233EMAUKO PRIMARY SCHOOL

r.000.0001.000.0001.000.000Emunuku Primary
2,400,0002.400.0002.400,000Emutondo Primary 5chool

39,75239.75239.752ESHIKAN6U PRIMARY SCHOOL

4.801.1764.801.1764.800.000 1,176E5H IKOMERE PRIMARYSCHOOL
3.810.2898.99r.r5012.801.4391.439 5.000.0007.800.000

ESHIREMBE PRIMARY SCHOOL

ESHISHEBU PRIMARY SCHOOL

999.880r.400.1202.400.0002.400.000Eshitoyi primary school

r.000,000r.000.0001.000.000lkokwa Primary School

8.048.8504.951.150r3,000.0005.000,0008,000,000lkokwa Primary School

3.898.9754.800,000 901,0254.800,000Inaya Primary School

2,400,0002.400.0002.400,000lranda Primary school

3.251.36810.749.1795.000.000 14.OOO.5471.000.5478.000.000LUKOHE PRIMARY SCHOOL
r.200.0001,200,000r.200.000Matawa Prmary School

10

ill"



National Governmenl Constituencies Developmenl Fund (NGCDF)
Butere Constituency
Annual Report and Finuncial Statementsfor The Year Ended June 30,2025

9.O59 9.Os9 9.Os9

MUYUNDI PRIMARY SCHOOL 130.062 130.052 130.062

Nyenyesi Primary School 1.200.000 t.200.000 1.200.000

SHIBUCHE PRIMARY SCHOOL 93.212 93.212 93.212

SHIBUCHE PRIMARY SCHOOL 8.000.000 3.OO1.944 s.000.000 16.OO1.944 9.751.31 8 6.2sO.626

Shikanga Primary Sch 600.000 500.000 600.000

SHIKULU PRIMARY SCHOOL 8,000.000 350.062 5.000.000 r 3.350.062 10.487.247 2.862.815

EMARENYO PRIMARY 5CHOOL

ESHIRUMBA PRIMARY SCHOOL 12.398 12.398 I I .823

Sub.total 59,800,000 6,107,759 100,907,759 49,998,370 50,909.389

9.0 Secondary Sdrools Projects
(Lin all the Projects)

Bukolwe Secondary School 7.000.000 575 6.500.000 13.500,575 10.672.968 2.827.608

Bululwe Secondary School 400.000 400.000 400,000
Butere Boys high School 4,000,000 4.000,000 4,000,000

Butere Girls High School 2.000.000 2.000.000 2,000.000
EMUSUNGURI SECONDARY
SCHOOL 351.729 351.729 346.728 5.00r

Eshikomere Secondary school 3,000.000 3.000,000 2.728,628 271.372

ITUTI SEC SCHOOL 6.970.457 6.970.457 6,936,262 34.195

lt

MULUWA PRIMARY SCHOOL

575
25.000.000



Nalional Government Constituencies Developmenl Fund (NGCDF)
Butere Constituency
Annual R rt and Financial Ststementsfor The Year Ended June 30,2025

72s,7251.224.2741,950,000 1,950,000Lufumbo 6irls Secondary school

1.839,s46 2.261.4044.100.9502,O50,gso 2.050.000Lunza Secondary School
r,000.00fl.060.ooor.000,000MASAEA sEC SCHOOL
5.252,9s811.248.91116.501.8593.00r.869 5.500.0007.000.000Masaba Secondary 5chool

3.224.950r0.295,0506.s20.000 13.520.0005.000,000 1.000.000Muluwa Secondary School

r.194434.OOO435.194435.194SHINMWENYULI sEC SCHOOL
51.4154.08055,49555.495SHIRAHA sEC SCHOOL

1.000,0001.000.0001.000.0005hirembe Secondary
23,O55,82268,786,268 45,730,4713,866,268 25,920,O@29,000,000SuFtotal

10.0 Tertiary institutions
Projects (List all the
Projects)

5ub-total

ll.0 Security Projects

1.000.0001,000,0001.000.000Bukhokoro Assistant Chiefs

office

919.489 80.5ilr.000.ooo1.000.000Busheni Sub-Location Assistant

Chiefs office
1.000.000r.000,000r.000,000Butere AP Line

3.000.0003.000.0003.000.000Butere Police Station

t2

{

d AIA



National Government Constituencies Development Fund (NGCD F)
Butere Constituency
Attttuol R and Financial Stalemenlsfor The Year Ended June 30,2025

Butere Police Station l.o00,oo0 1.000.000 r.000.000
BUTERE 5UB COUNTY COMM
OFFICE 3.004.119 3.004.il9 3.000,390 3.729

Mukangu Assistant Chiefs office r.000,000 r.000,000 980.585 t9.3ts

SHIRAHA DIVISIONAL HQs 128.148 128.148 60.000 68.148

Sub-total 8,OOO,OOO 3,132,267 11.132.267 4,950,554 6,171,703

12.0 Acquisition of assets

l2.l Motor Vehicles (including
motorbikes)
12.2 Purchase of furniture and
fitiings

12.2 Construction of CDF office r.000.000 1.000.000 1,000.000

Sub-total l,000,ooo r.000.000 r.000.000

13.0 Others

5ub-total

Funds pending approval**

unapproved projects

Emahola Primary School 2,500.000 2,500,000 2.500,000

Eshilunyire Primary 5chool 547.865 547.865 547.865

5hibuche Primary School r,000.000 1.000.000 1.000,000

l3

Kshs

$penlng
B*lans {QBk}
and AIA
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Notional Government Conslituencies Development Fund (NGCDF)
Butere Conslituency
Annuol Reporl ond financial Statementsfor The Year Ended June 30,2025

17. Notes to the Financial Statements

l. General information

The National Covernment Constituencies Development Fund (N6-CDF) formerly

Constituencies Development Fund (CDF). is established by and derives its authority and

accountability from the N6-CDF Act 2015 (amended 2)23).tThe NG-CDF is wholly owned

by the Government of Kenya and is domiciled in Kenya. The NG-CDF Butere Constituency

principal activity is farming.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptiofis. lt also requires management

to exercise judgment in the process of applying the N6-CDF's accounting policies. The areas

involving a higher degree of judgment or complexity. or where assumptions and estimates

are significant to the financial statements, are disclosed in Note 5 of these financial

statements.

The financial statements have been prepared in accordAnce with the Public Finance

Management (PFM) Act and the lnternational Public Sector Accounting Standards (IPSAS).

The N6-CDF Butere has taken advantage of the transitional provisions under IPSAS 33 and

adopted a phased approach. Accordingly, this is the first transitional financial statement.

The N6-CDF Butere has recognized all financial assets, including cash and cash equivalents

held in the operational account, deposit account, ana pfiC bank accounts: receivables

(amounts due from the Board and other parties); prepayments: property, plant, and

equipment (PPE): and intangible assets acquired during the financial year 2023/2024 up to

the reporting date.

Liabilities recognized include trade and other payables, third-party deposits. and gratuity

provisions.

l5

I



National Government Constituencies Development Fund (NGCDF)

Bilere Constituency
Annual Repo rl and Financial Statemenlsfor The Year Ended June 30, 2025

The financial statements have been prepared in accordance with the PFM Act' and

lnternational Public Sector Accounting Standards (IPSAS) or the entity has taken advantage of

the transitional provisions under IPSAS 33 and therefore these l"/ 2'd/ 3'd/ are transitional

financial statements (entity to state the transitional provisions it has applied, and the steps

being taken towards full compliance with IPSAS Accrual).

The financial statements have been prepared and presented in Kenya Shillings. which is the

functional and reporting currency of the N6-CDF. The financial statements have been

prepared in accordance withl the PFM Act. the NGCDF Act(include any other applicable

tegistation), and lnternational Public Sector Accounting Standards (IPSAS). The accounting

policies adopted have been consistently applied to all the years presented.

a

l6

The recognition of all other non-financial assets acquired prior to the 2023/2024 financial

year will be undertaken in jhe third year of the transition period. after the necessary

identification and valuation Processes have been completed.

a



Notional Government Conslituencies Developmenl Fund (NGCD F)
Butere Conslituency
Annual Report and Financial Statemenlsfor The Year Ended Juie 30,2025

3. Adoption of Nenp and Revised Standards

(When an IPSAS becomes effective on l', lanuary 2025, it is applicable in Kenya from I't July

2025)

i. New and amended ttandardt and interpretations in $sue effective in the year ended

3O June 2025.

There were no new and amended standards issued in the financial year.

New and amended standards and interpretations in issue but not yet effective in the

year ended 3O June 2024.

.

tP5A5 43:

Leases

Applicable l, January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents those

transactions. This information gives a basis for users of financial statements to

assess the effect that leases have on the financial position, financial performance

and cashflows of an Entity.

The new standard requires entities to recognise, measure and present information

on right of use assets and lease liabilities.

Not Applicable

lP5A5 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable l, January 2O25

The Standard requires.

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less cdsts to sell and the depreciation of

such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial performance.

Not Applicable

lP5A5 45: Applicable 1,, January 2O25

t7



National Government Conslituencies Development Fund (NGCD F)

B'utere ConstituencY
Annuol Report and Finonciol Statements for The Year Ended June 30, 2025

he standard supersedes IPSAS l7 on Property. Plant an

as additional guidance/ new guidance for heritage assets. infrastructure assets

nd measurement. Heritage assets were previously excluded from the scope of

lPsAs 17 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be

recognised a5 assets if they meet the criteria in the standard. lP5A5 45 has

dditional application guidance for infrastructure assets. implementation guidanc

nd illustrative examples. The standard has clarified existing principles e.g.

aluation of land over or under the infrastructure assets. under' maintenance of

ssets and distinguishing significant parts of infrastructure assets.

d Equipment. IPSAS 45

Not Applicable

Property Plant

nd

quipment

IP5A5 46:

easu rement

Applicable 1,, January 2025

he objective of this standard was to improve measurement guidance across

PSAS by: .

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifying transaction costs Suidance to enhance consistency across

tPsAi.

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

he standard also introduces a public sector specific measurement bases called th

urrent operational value.

Not Applicable

cable I'r January 2026

his standard supersedes IPSAS 9- Revenue from exchange transactions. IPSAS 1l

onstruction contracts and IPSAS 23 Revenue from non- exchange transactions.

his standard brings all the guidance of accounting for revenue under one

tandard. The objective of the standard is to establish the principles that an entity

hall apply to report useful information to users of financial statements about the

PSAS 47

Revenue

l8

a



Nationol Government Constiluencies Development Fund (NGCDF)
Butere Conslituency
Annual Repo rl ond I-inancial Statementsfor The Year Ended June 30,2025

nature, amount, timinS and uncertainty of revenue and cash flow arising from

revenue transactions

tPsAs 48

Transfer

Expenses

Applicable 1,, January 2026

The objective of the standard is to establish the principles that a transfer provider

shall apply to report useful information to users of financial statements about the

nature, amount, timing and uncertainty of expenses and cash flow arising from

transfer expense transactions. This is a new standard for public sector entities

geared to provide guidance to entities that proyide transfers on accounting for

such transfers.

Not Applicable

IPSAS 49:

Retirement

Benefit Plans

Applicable l', January 2O26

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which pr6vide retirement to public sector

employees and other eligible participants. The standard sets the financial

statements that should be presented by a retirement benefit plan.

Not Applicable

rP5A5 50:
Exploration

For &

Evaluation of

Mineral

Resources

Applicable l' January 2027
The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existinS accounting practices for exploration and

eva I uation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure any

impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's financial

statements arising from the exploration for and evaluation of mineral

resources and help users of those financial statements understand the

amount. timing and certainty of future cash flows from any exploration

and evaluation assets recognized.

Not Applicable

,
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iii. Early adoptlon of standards

The Entity did not early - adopt any new or amended standards in the financial year or the

entity adopted the following standards earty (state the standards, reason for early adoption,

and impact on the entity't financial statements.)

I

a

a
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4. Summary of Significant Accounting Policies

a) Rwenue recognition '
i) Rwenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured

at fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it.is probable that the economic

benefits or service potential related to the asset will flow to the Fund and can be

measured reliably. To the extent that there is a related condition attached that would

give rise to a liability to repay the amount. the amount is recorded in the statement of

financial position and realized in the statement of financial performance upon fulfilling

the conditions set. Revenue shall be recognized after alldcations have been approved by

the NG-CDF Board.

ii) Revenue from exchange transactions

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been transferred to the buyer, usually. on delivery of the goods and

when the amount of revenue can be measured reliably, and it is probable that the

economic benefits or service potential associated with the transaction will flow to the

Entity.

lnterest income

lnterest income is accrued using the effective yield methSd. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that

asset's net carrying amount. The method applies this yield to the principal outstanding

to determine interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for

on a straight-line basis over the lease terms and included in revenue.

2l
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b) Budget information

The original budget was approved by Parliament on 25 June 2025 for the period l" July

2025 to 3O,h June 2025 as required by law. lncluded in the adjustments are Cash book

opening balance. AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financial year.

A comparison of the actual pJrformance against the final budget for the financial year under

review has been included in the financial statements.

The financial statements are prepared on an accrual basis using a classification based on the

nature of expenses in the statement of financial performance. whereas the budget is prepared

on a cash basis. The amounts in the financial statements were recast from the accrual basis to

the cash basis and reclassified by presentation to be on the same basis as the approved

budget. A comparison of budget and actual amounts. prepared on a comparable basis to the

approved budget, is then presented in the statement of comparison of budget and actual

amounts. ln addition to the Basis difference, adjustments to amount5 in the financial

statements are also made for differences in the formats and classification schemes adopted for

the presentation of the finarncial statements and the approved budget.A statement to

reconcile the actual amounts on a comparable basis included in the statement of comparison

of budget and actual amounts and the actuals as per the statement of financial performance

has been presented under section l5of these financial statements'

c) Property, plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition

of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed. itr cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-

exchange transaction for nil or nominal consideration the asset is initially measured at its

fair value.
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d) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental

to ownership of the leased item to the Entity. Assets held under a finance lease are

capitalized at the commencement of the lease at the fair value of the leased property or.

if lower. at the present value of the future minimum lease payments. The Entity also

recognizes the associated lease liability at the inception of the lease. The liability

recognized is measured as the present value of the future minimum lease payments at

initial recognition. Subsequent to initial recognition, lease payments are apportioned

between finance charges and reduction of the lease liability so as to achieve a constant

rate of interest on the remaining balance of the liability. Finance charges are recognized

as finance costs in surplus or deficit. An asset held under a finance lease is depreciated

over the useful life of the asset. However, if there is no reasonable certainty that the

Entity will obtain ownership of the asset by the end of the lease term, the asset is

depreciated over the shorter of the estimated useful life of the asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Entity. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the

lease term.

e) lntangible assets I

lntangible assets acquired separately are initially recognized at cost. The cost of

intangible assets acquired in a non-exchange transaction is their fair value at the date of

the exchange. Following initial recognition, intangible assets are carried at cost less any

accumulated amortization and accumulated impairment losses. lnternally generated

intangible assets, excluding capitalized development costs, are not capitalized and

expenditure is reflected in surplus or deficit in the period in which the expenditure is

incurred. The useful life of the intangible assets is assessed as either finite or indefinite.

lntangible assets with an indefinite useful life are assessed for impairment at each

reporting date.

,
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f) Financial instruments

IpSAS 4l addresses the classification. measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model

for financial assets. The entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's financial statements. (amend as

appropriate). A financial instrument is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition.

the entity measures a financial asset or financial liability at its fair value plus or minus. in the

case of a financial asset or financial liability not at fair value through surplus or deficit.

transaction costs that are directly attributable to the acquisition or issue of the financial asset

or financial liability.

a) Financialassets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost. fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial'asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if it

is held within the management model whose objective is achieved by both collecting

contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entlty has made irrevocable election at initial recognition for

particular investments in equity instruments.
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Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortlzed cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual .cash flows and for selling the

financial assets. where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or

losses, interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. lnterest income from these financial assets is ificluded in finance income using

the effective interest rate method.

Trade and other recelvables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

)
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial dssets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

lmpairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity recognizes a loss allowahce for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note 25

b) Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) lnventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of

the inventory is its fair valu6 at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for. as follows:

i) Raw materials: purchase cost using the weighted average cost method'

ii) Finished goods and work in progress: cost of direct materials and labour and a

proportion of manufacturing overheads based on the normal operating capacity but

excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or

for a nominal charge, that class of inventory is measured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of

operations. Iess the estimated'costs of completion and the estimated costs necessary to make
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the sale, exchange, or distribution. lnventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of operations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result of a past event. it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obligation and a reliable estimate

can be made of the amount of the obligation. Where lhe f,ntity expects some or all of a

provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursement is virtually certain. The expense

relating to any provision is presented in the statement of financial performance net of any

reimbursement

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the same time that it recognises a liability. The liability for the social benefit

scheme is measured at the best estimate of the coit (the scial benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

k) Contingent arJett

The Entity does not recognize a continSent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. lf it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured
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reliably. the asset and the related revenue are recognized in the financial statements of the

period in which the change occurs.

l) Employee benefits

Retirement benefit Plans

The Entity provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an Entity pays fixed contributions into

a separate Entity (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating

to employee service in the current and prior periods. The contributions to fund obligations

for the payment of retirement benefits are charged against income in the year in which they

become payable. Defined bAnefit plans are post-employment benefit plans other than

defined-contribution plans. The defined benefit funds are actuarially valued tri-annually on

the projected unit credit method basis. Deficits identified are recovered through lump sum

payments or increased future contributions on proportional basis to all participating

employers. The contributions.and lump sum payments reduce the post-employment benefit

obligation. (the entity to retain information relating to defined benefits or contributions,

where both schemes are managed full policy applies)

m) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate

on that date. Exchange differences arising from the settlement of creditors, or frorn the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expenses in the period in which they arise.
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n) Related parties

The Entity regards a related party as a person or an Entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity, or vice versa.

o) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and casn lt bank, short-term deposits on

call, and highly liquid investments with an original maturity of three months or less, which

are readily convertible to known amounts of cash and are subject to an insignificant risk of

changes in value. Bank account balances include amounts held at various commercial banks at

the end of the financial year.

p) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

I
q) Subsequent e\rents

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended )une 30,2025

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates, and assumptions that affect the reported

amounts of revenues. expenses. assets and liabilities, and the disclosure of contingent

liabilities. at the end of the reporting period. However, uncertainty about these assumptions

and estimates could result in outcomes that require a materrial adjustment to the carrying

amount of the asset or liability affected in future periods. State all judgments, estimates, and

assumptions made:
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Estimates and assumPtions. .

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below' The

Entity based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However. existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140

Useful lives and residualvalue

The useful lives and residual lralues of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset is based on the assessment of experts employed by the Entity.

b) The nature of the asset. its susceptibility and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Provisions are meatsured at the management's best estimate of the expenditure

required to settle the obligation at the reporting date and are discounted to present value

where the effect is material.

(include provisions appticabte for your organization e.g. provision for bad debts, provisions

of obsolete stocks and how management estimates these provisions).
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179.441.954NGCDFB Transfers (Allocation for the FY)
,

179,4/.1,954Total

6. Transfers from the NGCDF Board

7. Transfers from domestic and foreign partners

8. Finance income

9. Miscellaneous income

)

6rants

Total

lnterest lncome on Bank Deposits

Total

Rental lncome )

lncome from sale of tenders

Hi re of plant/equipment/facilities

Other lncome Not Classified Elsewhere (specify)

Total

3l
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10. EmPloYees cost

ll. Committee Expenses

3.483,585N6-CDFC Basic staff salaries

Personal allowances Paid as part of salary

ouse Allowance

ransport Allowance

Leave allowance
957.070ratuity to contractual emPloYees

375.840Employer Contributions Compulsory national social security schemes

107.798mployer Contributions Compulsory Housing levy

er contributions to National lndustrial Traini Authorim

her 5 eci
4,924,293otal

2.19s.700itting allowance
741.500her Committee exPenses

2,937,200otal

a

a
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12. Use of Goods and services

13. Other Government Units Actual expenditure

21.885Utilities. supplies and services

383.860Communication, supplies and services

249.100Domestic travel and subsistence

243.OOOPrinting. advertising and information supplies & services

Office Rent

873.775Training expenses

339.000Hospitality supplies and services

300.000lnsurance costs

700.000Specialized materials and services

292.244Office and general supplies and services

350.000Fuel, oil & lubricants

40.439Bank charges

138.619Routine maintenance - vehicles and other transport equipment

r98.000Routine maintenance - other assets

Strategic plan expenses

778.600Other operating expenses

4,908,522Total

49.998.370Primary Schools Actual expenditure

4s,730.447Secondary Schools Actual expenditure

Tertiary lnstitutions Actual expenditure

95,728.817Total

33 ,
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24.985.0O0
Bursary - secondary schools

13.627.O0O- tertiary institutionsBursary

Bursary - special schools

- Education SuPPort ProSrammesBursary

Social Security Prog rammes (5HlF)
4.960.564Security projects Actual exPenditure
2.978.500Climate change mitigation projects
8.386.000Emergency projects Actual exPienditure

Roads projects Actual exPenditure

Others specifY
s4,937,O&Total

l--l
14. Other Grants and transfers Actual expenditure

15. Depreciation and Amortization Expenses

16. Digital Hubs ExPenses

a

roperty Plant and EquiPment

ntangible Assets

Construction/ renovation/ Actual ex nditure

Digital Hub utility costs Wate Electricity,r

Maintenance of ICT e ul ment

Maintenance of buildin

Others

Total

34
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17. Gain/loss on Sale of Assets

18. lmpairment Loss

19. Cash and Cash Equivalents

,

Property, Plant and Equipment

lntangible Assets

Total 6ain/loss on Sale of Assets

Property. Plant and Equipment

(lnclude linancial inttrumentt that are impaired)

Total lmpairment Loss

Bank Accounts (Cash Book Bank Balance)

4.363.2687.281.253Co-operative Bank, Mumias Branch, Account No.
01120058fi4200
Operations account pending closure (ndicate name &
account no,)

)

1.872.864Equity Bank, Mumias Branch, Account No. 0680285522051 2.829.934

34.753.195 18.187.O75
Co-operative of Bank Mumias , account No. (PMC
accounts)

M,8&,382 24,423,208Total

Cash Balances

Location I

Location 2

Other Locati ons (Specify)

Total

,
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otal receivables

e debtors (her excha

airment allowance55: rm

I receivables

a. Current receivables

b. Non-currentreceivables

Total Receivables (a+b)

2o. Receivables from Exchange Transactions

(Entity to state the expected credit loss rates for various categories of its receivables. The entity should

also disclose how ECL was arrived at in line with provisions of IPSAS 41.)

Ageing Analysis for Receivables

o/o of the
total

Opening
Balance

o/o of the
totalCurrent FY

a

o/oo/o
s than I r

o/oo/o
ar5etween l- 2

oA'to/o

o/oo/o
arser3

o/oo/o
Total (a+b)

36
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21. Receivables from Non-Exchange Transactions

22. Prepayments

I

50.441.954 53.920,000Transfers from NCCDFB

Outstanding imprest
53,920,000Total 50,441,954

Ageing Analysis- Receivables from non-
exchange transactions

2024/2025 o/o of the
total

Opening
Balance

o/o of the
total

53.920.0O0 lOOo/oLess than 1 year 50.441.954 lO0o/o

Between l-2 years o/o o/o

o/oOver 3 years o/o

50,Ml.954 lOOo/o 53,920,000 lOOo/oTotal

Prepaid Rent

Prepaid lnsurance

Prepaid Electricity Costs

Other Prepay ments (5peci fy)

Total ,

JI
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23. Properly, Plant and EquiPment

xo/o3Oolo12.5o/o2o/oDepreciation Rate (specifY)
KshsIshsIthslGhsKshsFshslGhsCost

Opening Bal as l' )uly 2025

Additions

Disposals

ransfer/Ad ustments

At 3On June2025

m irment
ationnl De

reciatione

Disposals

lmpairment

Transfer/Adj ustment

tu At 3O'June 2025

Net Book Values

Opening Bal as at l'July
2A25

As At 3O, )une2025

38
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Valuation

Land and buildings/ Equipment (be specific) were valued by in line with the National Assets

and Liabilities Management Policy and 6uidelines (lssued 3O'h June 2O2O). These amounts

were adopted on Butere.

22 b) Property, Plant and Equipment at Cort

lf the freehold land, buildings and other assets were stated on the historical cost basis the

an'lounts would be as follows;

Land

Buildings

Plant And Machinery

Motor Vehicles. lncluding Motorcycles

Computers And Related Equipment

Office Equipment. Furniture, And Fittings

Total

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment, Furniture and Fittings

Total

39

Property plant and Equipment includes the following assets that are fully depreciated:

I
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24.lntangible Assets

25. Right-of use assets

st

balance at I't Jul 2025

ditions

Dis osal

ortization and im irment

of thennl rt
mortization

end of the r
irment losslm

end of the r

BV at Jul 1" 2025

BV at June 3O'h 2025

st

eriodsAtlJul Com arative

dditions

At 30 June 2025 (Com arative Period

ditions

At 30 June 2025 Current FY

reciationmulated
riodrativesAtlJul 2025 Com

riodhar e for the
riod )s At 30 )une 2025 Com a rative

eriode for theha

s At 30 )une2025 Current FY

Amount
s At 30 )une2025 Current

As At 30 June 2025. (Comparative Period)
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26.Trade and Other Payables

Irade payables

Employee payables

Other payables I

Total trade and other payables

l" July
o/o of the

TotalAging analysis: (frade and other payables) Current FY

o/o of the
Total

o/o
Under one year

o/o

-to o/o
l-2 years

o/o
2-3 years

o/o

o/o
Over 3 years

o/o

Total (tie to above total) I

)

)

4t
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27. Third-Party dePosits

Retentions aging analysis.

28. lease Liabilities

a

280.688Retention as at l't JulY (A)
2BO.688Retention held during the Yeir (B)

Retention paid during the Year (C)

280.688280,688Closing Retention as at 30th June D= A+B-C

lOOo/o280.688lOOo/o280.688Less than I year
o/oo/ol-2 years
o/oo/o2-3 years
o/oo/oOver 3 years

lOOo/o280,688lOOo/o280,688Total

of thennralance at the r

iscount interest on lease liab i

the earaid duri
rAt end of the

I
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Maturity Analysis

Analysed as:

29. Gratuity Provision

Year I

Year 2

Year 3
)

Year 4

Year 5 and onwards

Less: unearned lnterest

Current

Non- Current

Total

)

Gratuity at the beginning of the year 1n of July 1.592.177

6ratuity held during the year 957.070 1.592.177

6ratuity paid during the year

2,549,247 1,592,177TotalGratuity Provision 30th June (A+B-C)
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30. Cash Generated from Operations

31. Financial Risk Management

The Entity's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Entity's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

The Entity does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history. The Entity's financial risk

management objectives and policies are detailed below:

r6,006,058

Depreciation

lmpairment

6ains and losses on disposal of assets

Working capital adjustments
3.478.046I ncrease/decrease i n receivables
957.O70Changes in gratuity provision

lncrease/decrease in payab!e1
a

20.4r'.1,174Net cash flow from operating activities

14

llrhs

Surplus/Deficit for the year

Adjusted for:
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i) Credit risk

The Entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits

with banks. as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer. taking into account its financial

position. past experience and other factors. lndividual risk limits are set based on internal or

external assessment in accordqnce with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances for doubtful receivables. estimated

by the Entity's management based on prior experience and their assessment of the current

economic environment.

Financial Risk Management

The carrying amount of financial assets recorded in the financial statements representing the

Entity's maximum exposure to credit risk without taking account the value of any collateral

obtained is made up as follows:

As at 3O'h June (Current FY)

Receivables from exchange

transactions

50.441.95450.441.954
Receivables from non-exchange

transactions

44.864.382 44.864.382Bank balances

95,306,33695,306,336Total

As at 30 June (Previous FY)

Receivables from exchange

transactions

Receivables from non-exchange

transactions '
Bank balances

Total
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Financial Risk Management

The customers under the fully performing cateSory are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that thq Entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The Entity has significant

concentration of credit risk on amounts due from Butere. The board of directors sets the

Entity's credit policies and objectives and lays down parameters within which the various

aspects of credit risk management are operated.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Entity's directors, who

have built an appropriate liquidity risk management framework for the management of the

Entity's short. medium and long-term funding and liquidity management requirements. The

Entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows. The table below represents cash flows payable by the Entity under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The

amounts disclosed in the table are the contractual undiscounted cash flows. Balances due

within l2 months equal their carrying balances. as the impact of discounting is not significant.

o24/2025As at 30'h June

ablesTrade a

Current poportion of
borrowin 5

280.688280.688Provisions Retention

Deferred income
2.549.2472.549.247Provision6ratui
2.829,9352,829,935Total

As at 3oth June o23/2024

ablesTrade a

Current ortion of borrowin s

280,688280.688Provisions Retention

Deferred income
1.592.1771.592,177Employee benefit obligation
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Total 1,872,865 1,872,865

iiD Market risk

The Entity has put in place an internal audit function to assist it in assessing the risk faced by

the Entity on an ongoing basis, evaluate and test the design .and effectiveness of its internal

accounting and operational controls. Market risk is the risk arising from changes in market

prices, such as interest rate, equity prices and foreign exchange rates which will affect the

Entity's income or the value of its holding of financial instruments. The objective of market

risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the return. Overall responsibilitfi for managing market risk rests

with the Audit and Risk Management Committee. The Entity's Finance Department is

responsible for the development of detailed risk management policies Gubject to review and

approval by Audit and Risk Management Committee) and for the day-to-day

implementation of those policies. There has been no change to the Entity's exposure to

market risks or the way it manages and measures the risk.

a) Foreign currenry risk

The Entity has transactional currency exposures. Such exposure arises through purchases of

goods and services that are done in currencies other than the local currency. lnvoices

denominated in foreign currencies are paid after 30 days frdm the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate. The Entity

manaSes foreign exchange risk form future commercial transactions and recognised assets and

liabilities by projecting for expected sales proceeds and matching the same with expected

payments. The carrying amount of the Entity rforeign currency denominated monetary assets

and monetary liabilities at the end of the reporting period are.as follows:

47
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Foreign currency sensitivity analysis

Current FY I

As at 30h June (Current FY)

Financial fusets a

N/AN/AN/Alnvestments
N/AN/AN/ACash

N/AN/AN/ADebtors

Total Financial Assets

Financial Liabilities
N/AN/AN/ATrade And Other Payables

N/AN/AN/ABorrowings

Total Financial Liabilities

Net Foreign Currenqy Asset/(Liability)

As at 30h June (Current FY)

Financial Assets

N/AN/AN/Alnvestments

N/AN/AN/ACash

N/AN/AN/ADebtors

Total Financial Assets

Financial Liabilities

N/AN/AN/ATrade And Other Payables

N/AN/AN/ABorrowings

Total Financial Liabilities a

Net Foreign Currenqy Asset/(Liability)
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National Government Constituencies Developmenl Fund (NGCDF)
Butere Constituency ,
Annual Repo rt and Finoncial Slolemenlsfor The Yeqr Ended June 30,2025

Financial Risk Management

The following table demonstrates the effect on the Entity's statement of comprehensive

income on applying the sensitivity for a reasonable possible change in the exchange rate of

the three main transaction currencies. with all other variables held constant. The reverse

would also occur if the Kenya Shilling appreciated with all other variables held constant.

b) lnterest rate risk

lnterest rate risk is the risk that the Entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The Entity's interest rate risk arises from bank deposits.

This exposes the Entity to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Entity's deposits.t

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

5ensitivitv analysis

The Entity analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

prior year. Using the end of the year figures. the sensitivity Snalysis indicates the impact on

the statement of comprehensive income if current floating interest rates increase/decrease by

Current FY
)

Eu ro lOo/o

USD lOo/o

Previous FY

Euro lOo/o

USD 1Oo/o
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one percentage point as a decrease/increase of Kshs. (Current FY: Kshs.). A rate

increase/decrease of 5olo would result in a decrease/increase in profit before tax of Kshs.

(Current FY - Kshs.)

Fair value of financial assets and liabilities

a) Financial instruments measured at fair value.

Determlnation of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources: unobservable inputs reflect the Entity's market

assumptions. These two types,of inputs have created the following fair value hierarchy:

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This level includes listed equity securities and debt instruments on exchanges.

. Level 2 - lnputs other than quoted prices included within Level I that are observable

for the asset or liability, either directly (that is, as prices) or indirectly (that is. derived

from prices). .

o Level 3 - inputs for the asset or liability that are not based on observable market

data (unobservable inputs). This level includes equity investments and debt

instruments with significant unobservable components. This hierarchy requires the use

of observable market data when available. The Entity considers relevant and

observable market prices in its valuations where possible.

The following table shows an analysis of financial and non- financial instruments recorded at

fair value by level of the fair value hierarchy:

As at 30 June (Current FY)

Financial Assets

N/A N/AN/A N/AQuoted Equity lnvestments

N/A N/AN/A N/ANon- Financial Assets

N/AN/A N/AN/Alnvestment Property

N/A N/AN/A N/ALand And Buildings

Total
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As at 3O'h June (Previous FY)

Financial fusets

Quoted Equity lnvestments I N/A N/A N/A N/A

Non- Financial Assets

lnvestment Property N/A N/A N/A N/A

Land And Buildings N/A N/A N/A N/A

Total

There were no transfers between levels l, 2 and3 during the year. Disclosures of fair values

of financial instruments not nieasured at fair value have not been made because the carrying

amounts are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective of the Entity's .capital risk management is to safeguard the Entity's ability to

continue as a going concern. The Entity capital structure comprises of the following funds:

Revaluation Reserve

76.470.34392.476.442Retained Earnings?

Capital Reserve

76,470,34392,476,402Total Funds

Total Borrowings

24.423,20844.864.382Less: Cash and Bank Balances I

52,O47,13547,612,020Net Debt/(Excess Cash And Cash Equivalents)

68.1o/o51.48o/o6earing

5ta

2A34,AA25
trewription

Kshs Krhr
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32. Related Party Disclosures

33. Segment lnformation

(Where aq. organisation operatet in different geographical regions or in departments. IPSAS

lB on segmental reporting requires an Entity to pretent segmental information of each

geographig.region or department to enable users understand the Entity's performance and

allocation of resources to different segments)
!:i'

34. Contingent fusets and Contingent Liabilities

I

Continsent Assets

(6ive detailil

ommittee Members Remuneration
1.964.OO02.195,700itting allowance of committee Members during the year

ransaction with the NGCDF Boald

210.723.795182.920.000
ransfers from the N6CDF Board during the year

212,687,795r85,1r5.700Total

N/AN/AAssetsConti
N/AN/Alnsurance Reimbursements
N/AN/Afrom Determination Of Court CasesAssets Arisi
N/AN/AReimbursable lndemnities and Guarantees
N/AN/AReceivables From Other Government Entities
N/AN/AiOthers s

Total
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Continse Liabilities

35. Capital Commitments

(NB: Capital commitments are commitmentt to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitments maybe those that have been
authorised by the board but at the end of the year had not fuen contracted or those already
contracted for and ongoing).

36. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

37. Ultimate And Holding Entity

The Butere Constituency is a Fund under The National Treasury and Planning& managed by

N6-CDFB at the National level, and the N6-CDFC at the constituency level. lts ultimate

parent is the Government of Kenya.

38. Currency ,

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs.

N/AContingent Liabilities
N/AN/ACourt Case 25 against the Entity
N/AN/ABank 6uarantees in Favour of Subsidiary

N/A

N/A N/A

Contingent Liabilities arising from Contracts
lncluding PPPs

Others (5pecify)

Total

N/A N/AAuthorised for
N/A N/AAuthorised and Contracted for

Total

53
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National Government Constituencies Development Fund (|YGCDF)
Butere Constituency
Annual Report and Financial Statementsfor The Year Ended June 30,2025

Annex 2 -PMC Bank Balances fu At 30th June 2025

Bukhokoro Assistant Chief Office Co-operative Bank 01r0092036200r r.000.97s

Bukolwe Secondary School Co-operative Bank 0t139233059800 827.608 575

Bulanda Ac Primary School Co-operative Bank 0r 141058037r00 522 522

Bulanda Rc Primary School Co-operative Bank o1141234172100 48.449 1.407

Bululwe Secondary School Co-operative Bank o1141233925600 400.000

Bumamu Primary School Co-operative Bank o1141233869400 1,971 1,971

Bushieni Assistant Chief Office Co-operative Bank 0il0093459600r 29.486 948.975

Butere Boys High School Co-operative Bank 01141498728701 4.000.000

Butere Primary School Co-operative Bank o1141799014800 20.000

Butere Girls High School Co-operative Bank 01115424564600 2.000.000

Butere Primary School Co-operative Bank 01r41498087001 2.OO2 2.OO2

Butere Sub County Comm Office Co-operative Bank 0I412338s9400 3.729 3.004,1l9

Butunyi Primary School Co-operative Bank o1141233869410 852.920 2.920

Ebukhokoro Primary School Co-operative Bank 1141067305901 B04 804

Ebulafu Primary School Co-operative Bank 1141233995000 4.516 4.516

Ebutsetse Primary 5chool Co-operative Bank 1139233877300 469 40.469
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29.46129.4611141067534800Co-operative Bank
Elukokho Primary School

5761141799394sOO 576Co-operative BankEmahola Primary School

310310Co-operative Bank 1141498971101
Emarenyo Primary School

3633631141057812400Co-operative Bank
SchoolEmashere Prima

1.2401.2401141498144700Co-operative Bank'
Erfiatsakha Prima 5chool

826.2342.5861141498522600Co-operative BankEmauko Primary School

5971139067539401 597Co-operative Bank
Emukangu Primary 5chool

26.59826.598il41068034900Co-operative BankEmunuku Primary

351.7295.001Co-operative BankEmusunguri Secondary 5chool

r.5031.5031141498112200Co-operative BankEmutondo Primary School

7467461141499522500Co-operative Bank
Eshianini Primary School

40.25240.2521141234747700Co-operative BankEshikangu Primary School

301.979 30.607
11412 3 3 881300Co-operative BankEshikomere Girls Sec School

1.2761141234740100 1.276Co-operative BankEshikomere Primary School

1.084r.084Co-operative Bank 1141067s34000Eshilunyire Primary 5chool

1.4393.0r0.2891141067526300Co-operative Bank
Eshirembe Prima School

12.398r 1.823Co-operative Bank 1141234715800
Eshirumba Prima School

r4,000Co-operative Bank 1141057504200Eshishebu Primary Schooi
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Eshitari Primary School Co-operative Bank 1141068044200 36.847 35.847

Eshitoyi Primary School Co-operative Bank 9,463 9.583

Eshitsakha Primary School Co-operative Bank 1141234975900 10.414 10.414

Eshiyanza 5econdary 5chool Co-operative Bank 3.r 35 3.135

lkokwa Primary Co-operative Bank 500.000

Ikokwa Primary School Co-operative Bank 1141067531900 4.101,141 52.291

lmanga Secondary Jchool Co-operative Bank 1r4123301r300 3 t.861 3t.B6t

lnaya Primary School Co-operative Bank 1.306.494 7.519

lnaya Secondary Sch Co-operative Bank 1141468219200 4.323 4.323

Co-operative Bank 2.413.419 13.419

Ituti Sec School Co-operative Bank 1141234734100 6.500 6,942.762

Lufumbo Primary School Co-operative Bank 1141799195600 r.000

Lufumbo 6irls Secondary School Co-operative Bank 1141058188300 766.441 40,715

Lukohe Primary School Co-operative Bank 1141068228200 2.251.368 3.000.s47

Lunza Sec School Co-operative Bank 1141499537800 211,404 950

Mabole Boys Sec School Co-operative Bank 1141233025000 14.281 14.281

Mahondo Primary School Co-operative Bank 1141499462000 2.590 2.590

Manyala Secondary School Co-operative Bank 1141498324100 6.206 6.206
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I5.21II13906848s500 r 5.21I
Masaba Primary School

r.8692.252,9s8Co-operative Bank 1141498483700Masaba Secondary School

38.00438.004Co-operative Bank r 141067812000Matawa Prmary 5chool

r,000.00019.31 501100944268001Co-operative Bank
u Assistant Chief OfficeMuka

87Qo11412v856701 870.Co-operative Bank
Mukoye Primary School

9.159o1141057526700 9.159Co-operative Bank
Muluwa Primary School

2.224.950Co-operative Bank 01139233059800Muluwa Secondary School

3.75501r41068041900 3.7ssCo-operative Bank
5choolMutoma Prima

56256201141067300401Co-operative Bank
Muyundi Primary School

768768o1141234589401Co-operative Bank
Nativity Our Lady Mutoma 6irls

1.4481.448o1141234121800Co-operative Bank
Nyenyesi Primary School

2.4952.495o1141067767100Co-operative Bank
Shianda Primary School

3.284o1141498946300 3.284Co-operative Bank
Shiatsala Prima 5chool

482482Co-operative Bank 01141234746101
5hibembe Mixed Sec School

8.6298.52901141799038600Co-operative Bank
SchoolShibimbi Prima

93.212
93.21201141057196300Co-operative Bank

5hibuche Primary School
1.4943.250.176o1141067196300Co-operative Bank

5choolShibuche Prima
12.29412.79401141283175404Co-operative BankShishebu Primary School
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Shikulu Primary School Co-operative Bank 01141498635800 2.3s0.05r 837.308

Shikunga Primary School Co-operative Bank o1141234890400 18.835 r 8.83s

Shinmwenyuli Sec School Co-operative Bank 01120233025200 1,194 435.194

Shinyulu Primary Sch Co-operative Bank 01r 39067302 801 4.886 4,886

Shiraha Divisional Hqs Co-operative Bank ol14t068366BO0 68.148 128.148

Shiraha Sec School Co-operative Bank 0r141068168800 49.900 53.980

Shirembe Sec Co-operative Bank o1141798616400 482 482

5hitsitswi Primary School Co-operative Bank o1141234122101 1.602 1.602

Total
34,753,195
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Annex 3: Progress On Follow Up of Auditor Recommendations

The following is a summary of issues raised by the external auditor. manaSement comments provided to the auditor, and

subsequent progress made on resolving the issues.

2 Weeks

We have attached
(Reference 2) bank
certificates for the
respective PMCs to
ascertain the accurary of
the disclosed figures.

Not
resolved1

Unsupported Project Management Committee Bank Balances.
Note 19.4 and Annex 5 to the financial statementt reflects Project
Management Committee (PMC) bank balances amounting to Kshs

8,240,279 as at 30 June, 2024 in respect to thirty(38) bank
accounts. However. the bank reconciliation statements. bank
statements. cash book and bank confirmation certificate were not
provided for audit review.

ln the circumstances, the accuracy and completeness of the PMC
bank balances of Kshs. 8,240,279 could not be confirmed.

I Months

We have attached
student list of
beneficiaries.
acknowledgement
receipts from recipient
institution and the
subcommittee approval
minutes at the ward level

Not
resolved2

Unsupported Bunary Disbursements
The statements of receipts and payments and Note 8 to the financial
statements reflect other grants and transfers of Kshs. 66.758.868. The
balance includes khs.23.429,000 and Kshs. 13.184,000 in respect to
bursary payments to secondary schools and tertiary institutions
respectively. However, bursary payments to various learning
institutions amounting to Kshs3,802,400 were not supported by
acknowledgment slips from beneficiary institutions.
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for audit verification
ln the circumstances, the accuracy and completeness of the bursary
disbursements of Kshs.23 .429.4OO could not be confirmed.

Not
resolved

2 Weeks3

Unconfirmed Cash and Cash Equivalents Balance
The statement of assets and liabilities reflects cash and cash

equivalents balance of Kshs.4363268 as disclosed Note llA to the
financial statements. However review of Bank reconciliation
statements for the month of June, 2024 in respect of operations
account revealed unpresented cheques totalling Kshs. 478000 that
had become stale. Supporting documents to show reversal of the
cheques in the cash book was not provided for audit review.

ln the circumstances, the accuracy and completeness of the cash and
cash equivalents balance of Kshs.4363268 could not be confirmed.

Not
resolved

2 Months4

U nsupported Gratuity Balance
ThE statement of assets and Liabilities reflectJ Nil gratuity balance al
disclosed in Note 14 to the financial statements. However, Note 14

to the financial statements reflects gratuity paid during the year of
Iths. 1964159 whose supporting documents including deductions
summary were not provided for audit review. Further. Note l4
shows a Nil comparative balance for 2O22/2O23 financial year.
while audited financial statements for the Year ended 30 June. 2023
shows a balance of Kshs. 1964159 resulting to unexplained variance
Kshs. 1964159.

6l
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We have attached
(Reference 4) amended
financial statement and
cash book extract for
audit review.

We have attached
supporting documents
on 6ratuity payments for
audit review.
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ln the circumstances, the accurary and completeness of Nil gratuity
balance could the not be confirmed.

2 MonthsNot
resolved

The under expenditure
under transfers to Other
Government Units,
Other Srants and
transfers is due to money
delay in disbursement of
money from the NGCDF
Board which delayed the
implementation of the
project.

Budgetary Control and Performance
The summary statement of appropriation reflects final revenue
budget and actual amounts on comparable basis of Kshs.

276,196,031 respectively resulting to under-funding of Kshs.

53,919,999 or 2Oo/o of the budget. Similarly. the Fund spent Kshs.

217,832.267 against an approved budget of Kshs. 276.116.030
resulting to under -expenditure of Kshs. 58,283,267 or 2lolo of the
budget.

ln the circumstances, the under-funding and under -expenditure
affected the planned activities and may have impacted negatively on
service delivery to the public.

5

Not
resolved

2 Months

We have attached
(Reference 4) amended
financial statement for
audit review.

Unresolved Prior Year Matters
ln the audit of previous year. several issues were reported under the
report on the Financial Statements and report on lawfulness and
effectiveness in use of public resources. However, management has

not resolved the issues or given reasons for the delay in resolving the
issues.

6
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t

7

Delayed Project lmplementation
During the year under review, records revealed that the fund had
planned to implement forty-three(43) projects at a total cost of Kshs

118,933,483. However two (2) or 5o/o of the projects whose funds
had been disbursed costing Kshs. 7.000,000 had not commenced
while twenty-two (22) or 65o/oof the project costing lGhs.

76,820.000 were ongoing and only nineteen (19) or 3Oo/o of
projects costing Kshs. 35,113,483 had been completed.

ln the circumstances, value for money for the two (2) projects that
had not commenced of Kshs. 7,000,000 and twenty-two (22)
projects that were ongoing could not be confirmed.

We have attached
(Reference 5) updated
implementation status
for audit review.

Not
resolved

2 Months

8

Delayed Completion of Administration Block at Bulanda RC Primary
School
During the year under review, scrutiny of records revealed that
Management awarded a local colttract for the construction of
administration block at Bulanda RC Primary School at a contract sum
of Kshs. 3.330,486 with an amount of Kshs. 2.30O,O42 Or 690/o

already paid to the contractor and without an express contract
period stated in the signed contract agreement. Field visit on 22"d
November, 2024, revealed that the works had stalled as the
contractor was not on site with window panes not fixed, floor not
cemented and the inside and outside walls not plastered as required
in the bill of quantities.

We have attached
(Reference 4) containing:
Bills of Quantities,
Tellder documents 'and
expenditure returns
indicating how much has

been paid to the
contractor and the PMC
bank balance. The
management has made a

follow up on the poor
workmanship and the

Not
Resolved

3 Months

63

)



.l , /

National Governmenl Constituencies Developmenl Fund (NGCDF)
B utere Constituency
Annual Report and Financiol Stotementsfor The Year Ended June 30, 2025

ln the circumstances, the delayed implementation of the project may
deny residents the intended services and value for money for the
(onstruction of Kshs. 3,.330.486 may not_have been realized.

cracks have been
rectified and pending
works completed.

-J

9

Lack of lntemal Audit Report
During the year under review. supporting documents on Internal
Audit Reports for The National Government Constituencies
Development Fund-Butere constituency were not provided for audit
review. This is contrary to section 73(1) of the Public Finance
Management Act. 2012 which provides that National Government
entities must maintain lnternal Auditing arrangements.

ln the circumstances, the funding risks having weak internal controls
which may result in loss of public fund.

We have attached
internal audit report for
audit verification.

Not
resolved

2 Weeks

Name: MARY MWAKI
Fund Account Manager.
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