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l. K I]Y E,N'TITY I NFOI{MATION AN D MANA(; I'MEN'I'

lt

County Assembly of Mombasa Car loan & Mortgage Fund is established by and derives its
authority and accountability vide a resolution of County Assembly Service Board, Ciounty
Assembly of Mombasa. The Fund is wholly owned by the County Government of Mombasa and
is domiciled in Kenya.

The fund's objective is to advance loans to Members of the County Assembly at competitive
rates as guided by circular frorn Salaries and Remuneration Commission (SRC) on Car Loan &
Mortgage Schemes for State Olficers and other public officers.

The Fund's principal activity is receive funding from the County Treasury, advance loans to
Members of the Assembly and recover from payroll through check off system and plough back
the same to the revolving fund for further issuance of loans to qualifying members of the
Assembly.

b) Principal Activities

The principal activity/m ission/ mandate of the Fund is to issue affordable loans to members of
the County Assembly of Mombasa and recover the same vide payroll deductions to ensure the
fund is revolving, self-sustaining and that all loans issued are duly recovered before end ofthe
Assembly (five years of representation).

c) lJoard of 'l'rustccs/1,'u nd Arl nr in istration ('ommittcc

During the financial year under review the members of County Assembly Service Board is made

up of the lollowing:-

tl

II

l{e

l{e

Name
Ilon. Thaddeus Rajwayi
Hon. Mohammed Mwabashiri
Hon. Karisa Nzai Mwanyika
Mr. Tubmun Ochogo Otieno
Ms. Patricia Viti Nzioka

d) Kcy Managcment

Name
Mr. Tubmun Ochogo Otieno
Hon. Walid Khalid

. Position

. Spe aker Of the Asscmbly
Majority Leader

. Minority Leader
County Assembly Cle rk
4th Member

Position
County Assembly Clerk
CEC Finance & Economic Planning Committee
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(lnclude all posilions regarded as top management for the Fund)
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T
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e) Ilcgistered Ofticcs

County Assembly Building
P.O. tlox 90440
80100 Mombasa
KENYA

l) l'und Contacts

Telephone: (+254) 41 2311025
I1-mail: info@mombasaassembly.go.ke
Website: www.mombasaassembly.go.ke

g) l'und Ban kers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

Chase Bank (K) Ltd
Old l-own Branch
Mombasa
Kenya

h) I ndependent Auditors

Auditor General
Kenya National Audit Office
Ann iversary Towers, University Way
P.O. Box 30084
coP 00100
Nairobi, Kenya

i) l'rincipal Legal Adviscr

The Artorney General
State Law Office
Harambee Avenue
P.O. Box 401 I 2
City Square 00200
Nairobi, Kenya
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements

For the year endcd Junc 30,2018

5. REPORT OF THE COUNTY ASSEMBLY CLERK

The County Assembly of Mombasa Car Loan & Mortgage Fund was operationalized in 2014

via a resoiution of the County Assembly Service board and sought to comply with the

provisions of the PFM Act 2Ol2 through the guidance of SRC Circulars ol Car Loan &

ir4ortgage Scheme. The County Assembly of Mombasa C-ar loan and Mortgage Fund was

finunl"i lrom the County's Printed Estimates and a sum of KSh.20 Million was wired to the

Fund account at Chase Bank Iman.

The county Assembly Service board signed an MOU with Chase Bank Imam to disburse

loans to ali Members of County Assembly who had applied and qualified for loans based on

one third rule 1l/3'd). Further, the MOU between the County Assembly of Mombasa and

chase Bank had irovided for the fund to be shored up to KSh.220 million by disbursing in

insralments of 20 Million each over the ensuing ten (10) months to Chase Bank from County

Treasury to build the fund to a sum of KSh.220 Million. These disbursements were however

nor effected during the year under review, thus the revolving fund stood at KSh.20 Million

for the tlnancial-year 2014-2015 and throughout the life of the First Assembly. 'fhis

notwithstanding, ihase Bank lmam went ahead to operationalize the MOU and disbursed

loans amountirig ro KSh.l04 Million to Members of County Assembly of Mombasa. Chase

bank was place-d under statutory management in the previous financial year' thus no funds

were disbursed through the loan account in the financial year under review'

'l'he county Assembly of Mombasa Car Loan & Mortgage Fund during this financial year

has had administrative and technical challenges including lack of management committee,

autonomv , funds, staffing and faciig structural problems

Signcd ,*t,*-fl. /Lt
,Sdlim Juma

County Assembly Clerk

I
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Principal activities

The principal activity/mission/ mandate of the Fund is to issue affordable loans to members of

the iounty Assembly of Mombasa and recover the same vide payroll deductions to ensr.lre the

fund is revolving, seif-sustaining and that all loans issued are duly recovered before end olthe

Assembly (five years of representation).

COUNTY ASSEMBLY OF MOMBASA
Ciar Loan and Mortgage Fund
Reports and Financial Statements
For the vea r endcd Junc 30,2018

9. REPORTOFTHETRUSTEES

The Trustees submit their report together with the audited Iinancial statements for the year ended

June 30, 2018 which show the state ofthe Fund affairs'

Results

The results ofthe Fund for the year ended June 30, 2015 are set out from page l3 to page lTand

supported by notes from page 35 onwards.

Trustccs

'lhe members of the Board of Trustees who served during the year are shown on page l. There

were no changes in the Board during the financial year.

Auditors

The Auditor Ceneral is responsible for the statutory audit ofthe Fund in accordance with Alticlc

Ili) r)I thc ( orrstituri0n ol Kcrrra and the Public Audit Act 2015 to carry out the audit ofthe

Fund lor the year/period ended June 30, 20 t 8.By Order ofthe Board

Member of the Board

Date: '.: ] 1C (,'i\

T

T

l0 lr':,



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30,2018
IO. STATEMENT OF MANAG EMENT'S RESPONSIBILITIES

Section 167 of the pubric Finance Management Act, 2012 requires that, at the end of eachfinancial year, the Administrator of a coun"ty Public ilJ snall prepare financial statements forthe Fund in accordance with the standards uni iorrut. prescribed by the pubric SectorAccounting Standards Board.

The Administrator ofthe county Public Fund is responsible for the preparation and presentation ofthe Fund's financiar statements, which give a true 
"nj 

rui, 
"i"* ofthe state of affairs ofthe Fundfor and as at the end ofthe financial yea-r ended on :un" :0, zoto. This responsibirity incrudes: (i)maintaining adequate financiar management u,.ung"r"n,, and ensuring that these *nirnu",o t"effective throughout the reporting period; (ii) ,n'"int"ining proper accounting records, whichdisclose with reasonabre accuracy at any time the financiar position ofthe Fund; (iii) designing,implementing and maintaining iniernal ctntrols ."t"runt io tt 

" 
preparation and fair presentation ofthe financial statements, and ensuring that they are free from material misstatements, whether dueto error.or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying uppropriut"accounting policies; and (vi) making accounting estimates ihat u.e r"usonuble in the circumstances.

The Administrator of the county public Fund accepts responsibirity for the Fund,s financiarstatements, which have been prepared using appropriate' accounting poricies supportea byreasonable and prudent iudgements and estimates,'in conformity with ln-teinational public sectorAccounting Standards (rpsA^s), and in the manner required by the pFM ao, zo iz. },"Administrator of the Fund is of the opinion that the Fund's i,nanciar state.ent, gir" u t*" uno rui,view of the state of Fund's transactions during the financiar year ended June 30, 20 | 6, and of theFund's financial position as at that date. The A-dministrator further confirm trr" compret"nes. ortrr.accounting records maintained for the Fund, which have been reried upon in tn" prJprraiion ortr"Fund's financial statements as we[ as the ui.qru.y ofthe systems of intemar financiar contror.

In preparing the financial statements, the Administrator of the county public Fund has assessedthe Fund's ability to continue as a going concern and discrosed, as appricabre, matters rerating rothe use of going concem basis of prepa.ition or the financiaistatements. Nothing has come to theattention ofthe Administrator to indiiate that the Fund will not remain a going cJncern for at leastthe next hvelve months from the date ofthis statement.

Approval of the financial statements

The Fund s financial s

signed on its behalf by:
tatements were approved by the Board on ) 2019 and

'rt6A
ounty Assembly Clerk

ll l l'r :: .
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF MOMBASA
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE,2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of County Assembly of Mombasa
Car Loan and Mortgage Fund set out on pages 13 to 43, which comprise of the statement
of financial position as at 30 June, 2018, statement of financial performance, statement
of changes in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, because of the signiflcance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly the
financial position of the County Assembly of Mombasa Car Loan and Mortgage Fund as
at 30 June, 20'18, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and do not comply with Public Finance Management AcL,2012.

Basis for Adverse Opinion

1.0 Late Submission of the Financial Statements for Audit

The Management failed to submit the financial statements by 30 September, 2018 for
audit as required by the Public Audit Act, 2015. Section 47 of the Act states that the
financial statements required under the Constitution, the Public Finance Management
Acl,2012 and any other legislation, shall be submitted to the Auditor-General within three
months after the end of the fiscal year to which the accounts relate. lnstead, the
Management submitted the financial statements on 30 September, 2019, a delay of one
(1) year after the end of the fiscal year to which the accounts relate.

The Management was therefore in breach of the Law.

2.0 lnaccuracies in the Financial Statements

The financial stalements provided for audit for the year ended 30 June, 2018 had the
following inaccuracies:

t_0
)'{

Report of the Auditor-Genera! on Coun\' Assenblt, o/ Monbasq Car Loon and lvlortgage Fund lor the I'ear ended

30 June, 2018



2.'l As previously reported, the statement of changes in net assets for the year ended
30 June,2018 reflects revolving fund opening balance of Kshs.19,979,200, while
the audited financial statements for the thirteen (13) months period ended 30 June,
2015 reflects a balance of Kshs.20,000,000. The variance of Kshs.20,800 was not
explained or reconciled. Further, omitted from the statement of changes in net assets
are prior year accumulated deficits.

2.2 fhe statement of comparison of budget and actual amounts for the year ended
30 June, 2018 reflects finance cost of Kshs.28,600 while the statement of financial
performance reflects an amount of Kshs.7,800, resulting to a variance of
Kshs.2O,800 which was not explained or reconciled.

Consequently, the accuracy, validity and completeness of the Fund's financial statements
for the year ended 30 June, 2018 could not be confirmed.

3.0 Current Portion of Long Term Receivables from Exchange Transactions

As previously reported, the statement of financial position as at 30 June, 2018 reflects
current portion of long term receivables from exchange transactions balance of
Kshs.7,797,063. The amount relates to cumulative loans and interests due from Members
of County Assembly. However, analysis of the loan book revealed that the balance
includes Kshs.2O,549,681 in respect of loans which were due 12 months after the end of
the financial year to which the financial statements relate. The balance was therefore not
classified as current porlion of long term receivables from exchange transactions and long
term receivables from exchange transactions, contrary to the template prescribed by the
Public Sector Accounting Standards Board.

ln addition, duly completed loan application forms, copies of national identity cards,
current coloured passport size photographs, duly executed letters of undertaking and
copies of pay slips were not provided for audit verification, contrary to Clause 8 of the
Memorandum of Understanding which requires the loan applicant to submit the same for
purpose of loans processing.

Further, scrutiny of repayment schedule and records revealed that three (3) beneficiaries
of the Fund had not repaid car loans amounting to Kshs.9,258,464 and interest thereon
of Kshs.277,754, all totalling to Kshs.9,536,218 as at 30 June,2018. This is contrary to
Clause 9(i) of the Memorandum of Understanding between Chase Bank and County
Assembly of Mombasa which states that'the facilities shall be 100% cash-covered by the
County Assembly Car Loan and Mortgage Fund, and that in the event a qualifying
beneficiary who has availed the envisaged bank facility defaults in repayment of the
facility, the bank shall exercise the right of the set-off of amounts owed plus interest
against the County Assembly Fund held'.

Consequently, the propriety, validity, accuracy and recoverability of the current portion of
long term receivables from exchange transactions balance of Kshs.7,797,063 as at
30 June, 2018 could not be ascertained.

Reporl ofthe Au.lilor-General on Counn' .4ssenbly o/ llomhosu Cur Loan and Llortgage Furul fitr the year ended
30.hne, 2018
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4.0 Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalent balance of
Kshs.12,585,194 as at 30 June, 2018. Although the updated cash book was availed for
audit, the management used the bank statement balance in support of the cash and cash
equivalent balance in these financial statements instead of the reconciled cash book
balance of Kshs.17,971 ,661 , which was derived from the entity's ledger. The resultant
variance of Kshs.5,386,467 between the two balances was not explained nor reconciled.

Consequently, the accuracy, validity and completeness of cash and balance of
Kshs.12,585,194 as at 30 June, 2018 could not be ascertained.

5.0 Statement of Cash Flows

The statement of cash flows for the year ended 30 June, 2018 reflects cash and cash
equivalents 'balance of Kshs.12,585,194. However, analysis of the statement of cash
flows revealed that cash flows from operating activities did not capture movement of trade
and other receivables from exchange of Kshs.18,356,560 or incorporate movement in
trade and other payables from exchange transactions of Kshs.18,356,561 . lnstead, the
two figures were netted off.

Consequently, the accuracy and completeness of cash and cash equivalents balance of
Kshs.12,585,'194 as at 30 June, 2018 could not be ascertained.

6.0 Statement of Comparison of Budget and Actual Amounts

As previously reported, the statement of comparison of budget and actual amounts for
the year ended 30 June, 2018 reflects Fund's budgeted revenue of Kshs.220,000,000
and actual receipt of Kshs.20,000,000. Records provided for audit review indicated that
the County Executive of Mombasa contributed seed money of only Kshs.20,000,000 to
the County Assembly of Mombasa for the Car and Mortgage Loan Fund. This seed money
was deposited with the Chase Bank for the honourable Members of the County Assembly
of Mombasa to access car loan fund. Since then, no additional funds have been added
to the Fund and the budget has remained constant and idle.

Consequently, the validity, accuracy and completeness of statement of comparison of
budget and actual amount for the year ended 30 June, 2018 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Mombasa County Assembly Car Loan and
Mortgage Fund in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my adverse opinion.

Repo of the Auditor-General on County Assembly of Mombasa Car Loan and Mortgage Fund for the year ended
30 June. 2018
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no other key audit matters
to report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.220,000,000 and Kshs.20,000,000 respectively.
Similarly, the Fund expended Kshs.28,600 against no budget and whose approval or
explanation for the over expenditure were not provided for audit review. Further, the
statement of comparison of budget and actual amounts for the year ended 30 June, 2018
continued to reflect the budgeted amount of Kshs.220,000,000 and actual receipt of
Kshs.20,000,000, which were the same figures for 201412015. Records availed for audit
revealed that the Fund had not prepared a budget or received money for the Car Loan
Fund since then.

It was further observed that the car loan facility did not cater for staff of the County
Assembly. This casts doubts on the Fund's budget making process, thus rendering it
unrealistic and non-inclusive/discriminatory. Further, the revenue budget and actual
figures were not supported.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the basis for Conclusion on Lawfulness and Effectiveness in Use of
Public Resources section of my report, based on the audit procedures performed, I

confirm that Public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1.0 lrregular Operation of the County Assembly Car Loan and Mortgage Fund

The statement of financial position as at 30 June, 2018 reflects a revolving fund balance
of Kshs.19,979,200. However, no approval to establish and operate the Fund was
provided for audit review, contrary to Section 1 16 (1 ) of the Public Finance Management
Acl, 2012, which states that 'a County Executive Committee Member for Finance may
establish other public funds with the approval of the County Executive Committee and the
County Assembly'.

Further, the Fund did not have a duly appointed Fund Administrator, contrary to the
provisions of the same Section which provide that 'for every county public fund
established, the County Executive Committee Member for Finance shall designate a
person responsible for administering that fund'.

Report ofthe Autlitor-Ceneral on County Assembll, of l,tsmbasa Car Loan qnd Mortgqge Fund for the year ended
30 June. 2018
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The financial statements for the year ended 30 June, 2017 provided for audit review
reflected the following presentation anomalies:

2.1 Report of Board Chairman, Profile of Board of Trustee, Management Team,
Corporate Governance Statement, Management Discussion and Analysis and
Corporate Social Responsibility StatemenUSustainability Reporting were omitted
from the financial statements which is contrary to the template prescribed and
published by the Public Sector Accounting Standards Board.

2.2 The financial statements at page 10 refers to page 35 instead of page 32 for notes,
while the same page 10 refers to the results for the year ended 30 June, 2015
instead of the year ended 30 June, 20'17 , and the list of the board of trustees being
on page 1 instead of page 3.

2.3 The statement of changes in net assets reflect comparative dates of 1 July,2017
and 30 June, 2018 instead of 1 June, 2016 and 30 June, 2017 respectively.

Consequently, the financial statements presented for audit for the year ended
30 June, 2018 did not comply with the lnternational Public Sector Accounting Standard 1

as prescribed and published by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, because of the significance
of the mafter discussed in the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance section of my report, I confirm that internal controls,
risk management and governance were not effective.

Lack of Risk Management Framework

Records availed for audit review indicated that the County Assembly Car Loan and
Mortgage Fund did not have a risk management framework. Therefore, the Fund lacks a

Report of lhe Auditor-General on Coung' Assembll, of Monbasq Cer Loqn and Mortgage Fundfor lhe yeor ended
30 June. 2018

5

Therefore, the Fund was operating in breach of the Law.

2.0 Presentation of the Financial Statements

Conclusion

Basis for Conclusion



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect

Report ofthe Auditor-Cenerql on L'ounty Assenbly o.l Mombasa Car Loan qnd Mortguge Fundlor the year ended
30 June. 2018
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structured process to identifying, minimizing and addressing potential threats to its
operations/sustainabil ity.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



t

a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and Information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6\ of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in

accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(71 of the Constttution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the |SSAls. A material weakness is a condilion in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low Ievel the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

.iudgement and maintain professional skepticism throughout the audit. I also:

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

7

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, m isrepresentations, or the override of internal control.
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the Fund's ability to continue to sustain its services. lf I conclude that a material

uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
busrness activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in lhe circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and srgnificant audit findings, including any significant deficiencies
rn internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a BS

N airob i

21 December, 202'l

Jt).lunc. 20lll

8

AUDITOR.GENERAL
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statcments
For the year ended.Iune 30, 2018
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12, FINANCIALSTATEMENTS

I2.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED

30JUNE 2OI8

The notes set out from page 32 form an integral part ofthese Financial Statements
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Revenue from non-exchange transactions
Pub lic contribLrtions and donatiorrs I

Transl'ers from the County Covernment
Fines, nalties and other lev ies -l

Rcvcn uc fronr cxclrtr ngc tl nsa ctions
Interest incorne .l

Other incorne 5

Total rcvcn ue

I,\pctlscs

Fund admin istration expenscs (r

StafT costs 7

Ceneral ex enscs

Finance costs 9 7.800 7.800
7.800 7,tt0{)

Othe r itts/lossrs
Gain/loss on disposal of assets

Su rplus/( deficit) for thc pcriod (7,800) (7,800)

lt

I

I

I

LJ "Ii
' 'i,.;

-I'otal cr.lxinses

t0



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
I,'or thc year ended June 30' 2018

t2.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 20I8

\
Ihe accounting policies and ex'planatory notes to these {inancial statements t.rm an i teg

ol'thc tlnancial statcments. 'lhc cntity ial stalenrents werc approved on IO
I part
20t9

and sicned bv: /
.. -t"*f7. / k\ r)

/Cornty Assembly Clerk
Narrc:Salim.lunta

Accountant
Narne:-Paul M Mulila
ICPAK Mernber N0.597 I

Asse ts

C u rront assets
12,592,994il 12.585. r 94u ivalents('ash and cash

7.797.063 26,153,623t2

tl
Ciurrent portion of long term receivables tiom
exclran c trilnsactl ons

l)re a nl cn ts
t4Inventories

N on-cu rrcnt asscts
l5Ut rncntI) ro lant andr1

l6ible assetslntan
l,on tcrrn receivab les fl'ont cxcharl e tl ansactrolls

20,J82,256 J8,746,617'Iotrl rssets
l-ia bilitics

18.767.4t'74 t 0,85(rt1
('rrrrcnt liu hilities

ables liom exchan c transact rol]sl rade and other iI
I l,tProv is ion s
l9orlion o1' b<lrror'vi tt(lLrlrent S

t rot't sLm Io ce benc llt obli

N on -cu rrcnt liabilities
20ttonNort -curre rtt erl Io ee bene I'it obli
l9ortion of borrowin SLon tcnn

18,161,417,ll0.tt56-[otxl linbilities

Net rsscts
r9.987.000t9,979,200I{cvo lv in Iu ntl

Reserves
( 7,800)(7,800)lusAccurnulated sur

3tt,7d6,61720,382,256l otal net :rsst'ls und liabilities

14 I
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lt
For the year ended ,Iune 30,2018

il I2.3. STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2OI8

I

tl

lt

il

I

tl

(7,ttO0 )

19.979,200

19.97 I .J(xr

19.979.20()

(7,ti0{f )

19.97 I .J{}0

lt

I

ll

I

tl

lt

I

s

Ilalancc as at l luly 2017

S u rp lLrs/(de lic it) lirr thc pcriod (7.800)

l-rrnds lcccivcd tluling thc lcar t9,979,200

llcvaluation lla in

llalancc as at 30 Junc 2018 19,979,200 (7,800)

Balance as at I July 2016 19,979.200

Surplus/(deficit) Ibr the period (7.800)

Funds received during the year

Revaluation gain

llalancc us at 30,luuc 20ltl 19,979.200 (7,800)

lsl M

COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements

Totrr I

il
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements

For thc year cnded June 30,2018

I2.4.STATEMENTOFCASHFLOWSFORTHEYE,ARENDE,D30JUNE2OIS

:rctiv iticsrat in('aslt llru s li'ont o
llccci ts

l'ublic cont ribtrt ittns and dotrations
llGovel'nmentI Irrnslers lirttr tltc ('tltttlt

Intcres( t'cccivcd
activitiesratinl{ccei (s l}om tlther o

'l'otal llecci ts

nrclllsl,:t
ll\esFu nd ad nr in istration ex

ll scsCicrrclit I cx
7,8009 7.800

lr irlancc cost
7.{i007,800nlcn ls'l otlI l)a

7,n007.800r!r t in .rctir it icsNct cash florvs fronr o
Cash flows from investin activities
Purchase of property, planr, equipment an

its \cts

d intangible

l'roccctls litlttr sale ol nlcnlrt),l() llnt anc! e ul

nte111sflnct al re

id outLoan d isbursenlents
Nct cash llorvs usctl in investin act ivities

a ct ir, it ies( ash llows lirrnr financin
I)roceeds liom revolving lilnd receipts(Ileccivable
li or (-or-rnt 'l rclstr
Additional borrowin 5

llc nrent ol' borrowin
actiY iticsNe t cxslr llttu s usctl in l'in:tncin

(7,800)(7,800)Nct incrcasc/(tlccrc:rsc) in cash and r:ash

(' ruir':rlents
12,600.79412,592,994ruivalcnts at I JUI-Y 201 7Cash antl cash
t) 92,99{12,5n5,194ru iva lcnts rt 30.lLlNIi 2018( ash a nrl c:rsh

ttl'SnS Z irllorls an sntil\ Io prcsent the caslt llorv stittcmcnt using

bul cncoLrrages thq dircct lnethod PSAS[] also recot.nntcntls tlte u

lhl preparaLion. lhc above illustratiorr asstttrcs ditc'ct mcthod)

thu dircct or intlircct ntcthotl
sc ol'dircct ntetltod ol casll
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2018

12.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 3O.h JUNE 2OI8

Rer en ue KShs KShs KShs KShs KSh s

Publ ic contributions and donations

Translers from County Govt 220,000,000 220,000.000 20,000,000 200.000,000 9.09
Interest income

Other income

Total income 220,000,000 220,000,000 20.000,000 200,000,000 9.09

Erpenses

Fund adm in istration expenses

General expenses

Finance cost 28.600 28,600
Total expenditu re 28.600 28.600
Surplus for the period 220,000,000 220,000,000 19,971,{00 199.97 t ,{00 9.09

t7 
I

-- -

l-in,rl liirdget

2016 1'

- -
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Stateme nts
For the year ended June 30, 2018

I I2.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and compty with
lnternational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to atl the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

I

I

I

tl

2. Adoption of ncw and reviscd standards

a) Relevant new standards and amendments to published standards effective for the
ycar ended 30 June 2018

b) New and amended standards and intcrpretations in issue but not yet effective in the
ycar ended 30 June 2018

Effcctivc datc and inr ct:

c) Early adoption of standards

Standard Effective date and impact:

IPSAS 39:
Employee Benefits

Applicable: l't January 2016

The objective to issue IPSAS 39 was to create convergence to changes
in IAS l9 Employee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS 19. The
main objective is to ensure accurate information relating to pension
liabilities arising lrom the defined benefit scheme by doing away with
the corridor approach.

Standard
IPSAS 40: Public
Sector Combinations

Applicable: I'r January 2016:
The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinations and
combinations arising from non exchange transactions which are
covered purely under Public Sector combinations as amalgamations.

l9 | l'rr rr ,.



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statcments
For thc year ended June 30, 2018

SUMMARY OF SIGNIFICANT ACCOUNTIN G POLICIES (CONTINUED)

3. Revenue recognition

i) llcvcnue from non-cxchangc transactions

Transfers from other government entities

I nlerest income

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obiaining control of the asset (cash, goods, services and property) if
the transfer is 

-free 
from conditio;s and it is probable that the economic benefits or seryice

potential related to the asset will flow to the entity and can be measured reliably.

ii) Rcvenue from exchange transactions

lnterest income is accrued using the effective yietd method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's

ner carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4. Budget information

'l-he original budget for FY 2}l7l2}l8 was approved by the county Assembly. No

subsequJnt revisions or additional appropriations were made to the approved budget in

u".o.dun"" with specific approvals from the appropriate authorities '

The entity's budget is prepared on a different basis to the aclual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial

p".fJr.-"", whereas the budget is prepared on a cash basis. The amounts in the financial

,tut.*.nt, were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison of budgel and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classi{ication schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section xxx ofthese financial statements.

20|l',rrr



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30,2018
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, plant and equipment are stated a1 cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. when significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. \tr/here an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

6. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite

7, Financial instruments

Financial assets

I n itial reco gnitio n and meas urement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and
Measutement are classified as financial assets at fair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropriate. The Entity determines the classification of its financial assets at initial
recognition.

Loans and. receivables

lt

I

I

I

I

I

I

I

I

I

I

I

I

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

2l l l'rr r, .



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and f inancial Statements

T

!For thc year ended June 30, 2018

SUMMARY OF SIGNIFICAN

Ileldlo-mat rily

T ACCOUNTING POLICIES (CONTINUED)

Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial measurement, held+o-maturity investments are measured at

amortized iost using the effective interest method, Iess impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs

,hu, ur. un int"g.at 
-part 

of the effective interest rate. The losses arising from impairment are

recognized in surPlus or deficit.

Impairment of financial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial aisets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only if, there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred
.loss event') and that loss event has an impact on the estimated future cash flows of the

financial u.."t o, the entity of financial assets that can be reliably estimated. Evidence of

impairment may include the following indicators:

P The debtors or a entity of debtors are experiencing significant financial difficulty

L Default or delinquency in interest or principal payments

F The probabitity that debtors will enter bankuptcy or other financial reorganization

) Observable data indicates a measurable decrease in estimated future cash flows (e.g.

changes in arrears or economic condilions that correlate with defaults)

Financial liabilities

I n itial reco g n itio n and meas ureme nl

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity

determines the clasiification of its financial tiabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly atlributable transaction costs.

Loans and borrowing

After initial recognition, intelest bearing loans and borrowings are subsequently measured at

amortized 
"o.t 

,ring the effective interest method. Gains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as though the effective interest

method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate'

221' l!
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For thc year endcd ,Iune 30, 2018

lt STIMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

lt

8. Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost;f the
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

D Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost ofdirect materials and labor and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course ofoperations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations of the Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probabte that an outflow of resources embodying economic
benefits or service potential wilt be required to settle the obtigation and a reliable estimate
can be made of the amount of the obligation.

where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset oniy when the
reimbursement is virtually certain.

The e,xpense relating to any provision is presented in the statement of financial performance
net of any reimbursement.

C o nt inge nt I iab il it i e s

The Entity does not recognize a contingent liability, but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of reiources
embodying economic benefits or service potential is remote.

ll
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COTJNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30' 2018

SIJMMARY OF SI(;NIFICANT ACCOUNTING POLICIBS (CON'I'INT]ED)

Conlingenl assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Entity in the notes to the financial

statemonts. Contingent assets are assessed continually lo ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

10, Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. No reserves were

made in the year under review.

ll. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if relrospective application is

impractical.

12. Employee bencfits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post employment benellt plans under which an entity pays fixed contributions into a

separale entity (a fun<i), and will have no legal or conslructive obligalion to pay further

contributions if the find does not hold sufficient assets to pay all employee benefits relating

to crnployee servicc in the current and prior periods. The contributions to lund obligations for

the payment of retirement benefits are charged against income in the year in which they

become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit lunds are actuarially valued tri-annually on the projected unit

credil method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

13. l'oreign currcncy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchangc rate on

that date. Exchange differences arising from the settlement of creditors, or from the reporting

o1'creditors at rates different from those at which they were initially recorded during the

period, are recognized as income or expenses in the period in which they arise.

24 ll',, y,



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgagc F'und
Reports and Financial Statements
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SUMMARY OF SIGNIFICANT ACCOUNTING pol,tCtES (CONTINTTED)

14. Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs .ue capitalized over the period during which the asset is
being acquired or construcled and borrowings have been incuned. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

15. Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known arnounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
Chase Bank at the end of the financial year. For the purposes of these financial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the end of
the financial year.

17. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events alter the repo ing period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by a resolution ofthe County Assembly
Service Board. Its ultimate parent is the County Government of Mombasa.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements

I
IFor the year ended June 30, 2018

SI]MMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CONTINT]E,D)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at thc

end of the reporting period. However, uncenainty about these assumptions and estimates

could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

Estimates and assumptions - The key assumptions concerning the future and other key

sources of estimation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial

year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing

circumstances and assumptions about future developments may change due to market

changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS I . 140.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

D The condition of the asset based on the assessment ofexperts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

D Availability of funding to replace the asset

D Changes in the market in relation to the asset

Provisions

No Provisions were raised and management.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date, and are discounted to present value where the effect

is material.

I
I

I

I
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22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's or"rill ,i.k .*ug",,.nt
programme focuses on unpredictability of changes in the business environment and sleks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in ptace poiicies to'ensure that
credit is only extended to customers with an established credit hiitory. 

-

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and avaitable-for-sale financial
investments.

COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
l-or thc year ended ,Iune 30,2018
SUMMARY OF SIGN IFICANT ACCOUNTING POLICIES (CONTINUED)

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivablei, estimated
by the company's management based on prior experience and their assessment of the current
economic environment.

I

ll

I The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account of the value ofany collateral
obtained is made up as follows:

I

II

l1

tl

I

ll
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At 30 June 2018

Receivables from exchange transactions
Receivables from non exchange
transactions

Bank balances

Total

At 30 June 2017

Receivables lrom exchange transactions
Receivables from non exchange
transactions

Bank balances

Total

tl

; r..

linpaircd



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements

ear endcd .lune 30, 2018For the y

StJMMARY OF SIGNIFICANT ACC OUNTING POLICIES (CONTINUED)

I'he customers under the fully performing calegory are paying their debts 
-as 

they contrnue

traaing. Ttre credit risk u.ro"iui"d *ith tiese riceivables is minimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is

considered adequate to cover any potentialty inecoverable amounts'

The entity has significant concentration ofcredit risk on amounts due from xxxx

.Ihe 
board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated'

b) LiquidifY risk management

UltimateresponsibilityforliquidityriskmanagementrestswiththeFundAdministrator,who
fr"r' Urif, an' appropriate liquidity-rist managiment framework for the management of the

."ii,v;r-.t 
"n,'.ledium 

and'longierm funding and liquidity management requirements. The

;;;i;y ;^g;. liquidity risk tiuough continuous monitoring of forecasrs and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial

rl"iiriti.t by their remaining contractual maturities.at the reporting date The amounts

disclosed in the table are th;ontractual undiscounted cash flows. Balances due within l2

rn""if,t "q*f 
their carrying balances' as the impact of discounting is not significant'

Ar 30 Junc 2018

1'rade payables

Current portion of borrowings

Provisions

Employee benefit obligation

'l'otal

At 30 June 2017

Trade payables

Current portion of borrowings

[)rovisions

Employee benefit obligation

'fotal

28 I
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2018

I

I

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Markct risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the retum.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and fusk Management
Committee) and for the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

The Fund manages foreign exchange risk form future commercial transactions and recognised
assets and liabilities by projecting for expected sales proceeds and matching the same with
expected payments.

I

tl

lt

tl

ti

lt

I

tl

tl
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Financial assets (investments, cash,debtors)

l,iabilities

Trade and other payables

Borrowings

Net foreign currcncy asset/(liability)

I

I

I

lt

lt

I

I

Total

kSns

At -30 .lunc 2018

lt



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For thc car cnded June 30,2018
suMMArrv oF SIGNIFICANT ACCOUNTTN(; POLICTES (CONTINUED)

Foreign currency sensitivify analysis

The following table demonstrates the effect on the Fund's statement of financial perlbrmance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a
result of changes in interest rate levels. The company's interest rate risk arises fiom bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rale exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that a[[ other variables, in particular foreign
exchange rates, remain constant. No analysis has been performed during the year nor the prior
years.

I

I

T

T

2018

Euro

USD

2017

Euro

USD

301

ii. Intcrest rate risk
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgagc Fund
Reports and Financial Statements
For the year ended June 30, 20f8
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective of the Fund's capital risk management is 1o safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe fotlowing funds

ll

I

lt

l

il

1t

I

lt

I

I

lt

ti

3l l l',, " .

Revaluation reserve

Revolving lund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debV(excess cash and cash equivalents)

Gearing

ll

lt

lt

,| :

i.r

2017

KShs

lt



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statcments
F-or the ycar endcd June 30, 2018

12.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

1l'r'otidc blicl'cxplanttioll lirr llris rcvcttttc)

2. Transfers from County Government

3. Fincs, penalties and other levics

(l'ror itlc blicI cxplanatiott lirl this rcvcntlc)

4. Interest income

(l)r',,r irlc hlicI explanatiort lirr this revclluc)

32 l l'rL r' ,'

Donatiorr h'om developlnent partners

Clontributions tiom thc Public

Total

'l'ransfers fiom County (iovt. - operations

Payments by County on behalf of the entity

Total

Latc payment pcnalties

Fin es

Total

'I'ota I intcrcst inconrc

I '-l

Dcscriptiot:

llltorest inoome tiom loans(mortgagc
or car loans
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements

I

For thc ycar ended .lune -10, 2018
5. Other income

(Nl): :\ll incontc should hc clussillcd as lirr as possiblc in t hc rcler ant classcs irrrd cr tltcrinconrc sltotrld bc uscrl to rccogntsc incorlc not elscrvlrcrc clrrssi Ilecl)

6, Fund administration expenses

ll 7. Staff costs

I

II

lt

Insurartcc rccoveries

Inconte liom sale of tender documents

Misce llaneous incornc

Tolnl othcr income

Slaffcosts (Note 7)

Loan processing costs

Professional services costs

Salaries and wages

Staff gratuity

Staff training expenses

Social security conlribution

Othcr slatf costs

lt
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,KShS

KShs

.t rtt

Total

E:X20:16/2011

KShs

Total



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund

l{cports and Financial Statcmcnts

Consunrables

Illectricity and water exPenses

l"uel and oil costs

Insurancc costs

Postage

and statiotrerYl)r'irrtin

l{ental costs

Security costs

Telecomtnunication

IJospitality

Dcprcc iation and amortization oosts

()ther exPenses
'[ otaI

F-or thc year endcd June 30, 2018

NOTES TO THE FINANCIAL STAT bnnpNrs (coNTlNuR'D)

8. Gcneral exPcnscs

T

T

T

T

T

t
31 I
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Car Loan and Mortgage Fund
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For the ycar ended,f unc 30,20I8

I NOTES'I'O THE FINANCIAL STATEMENTS (CONTINUED)

II

lt

tl

9. Finance costs

10. Gain on disposal of assets

(lhe amount should agree with
ofcash flows)

the closing and opening balances as included in the statement
I

II

II

lt

II

lt

tl

lt

I

Intcrsst on Bank ovcrdrafis 7.800 7,800
Interest on loans frorn banks

Total 7,800 7,800

Property, plant and equiprnent

Litangiblc asscts
-fotal

Fixed deposits account

On - call doposits

Current account 12,585,194 12,592.994

Othcrs

I'otal cash and c:rsh ct;uit.alcnls 12,585,194 t2,592,994

tl

35 ll'rr re

I l. Cash and cash equivalents

I(Shs

lt, r i ,. i 'l

KShs

I)_ds-criptign [Y2016/2017

KShs



COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgagc Fund
Reports and Financial Statements
For the ycar onded June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED-Detailed analysis of the

cash and cash equivalents are as follows:

12. Receivables from exchange transactions

T

T

T

a) l.'ixctl tlcposits accounl

Sub- total

b) On - call dcposits
Chase Imam Bank

Sub- total

c) Currcnl account
12,585,194 12,592,994Chase Bank

12,585,194 12,592,,994Sub- total

d) Others(spocily)
Cash in transit
Cash in hand

M Pesa

Sub- totrl
12,585,r 94Grand total

Current Il.cccivahles
lntcrcst rcccivablc

Current loan repayments due

Other exchange debtols

Less: inrpairment allowance
'l'otal (lurrent reccivablcs

Non Current rcceivahles
Lor.rg tcrrr loan rcpa;'rncnts duc '7 ,797,063 26,153,623

Total Non cu rrcnt rcccivablcs 7,797,063 26,153,623

Tot:rl rcccivablos from cxchangc transnctions 7,797,063 26,153,623

36 | r'. ! .

''li,rl

lt
' 

1..

rl

12,592,994
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2018

I NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

14. Invcntorics

I

tl

tl

tl

I

I

I

tl

I

I

Plepaid rent

l)rcpaicl insulancc

Prepaid electricity costs

'l-otal

Consurnable stores

Spare parts and meters

Catering

'fotal inventorics at thc lowor of cost llnd net
rcalizablc valuc

37 ll'.r lc

I

I

KShs

I -,r I i i ,, .t, r;

KShs
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Car Loan and Ilortgage Fund
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For the year ended June 30' 2018

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equiPment

At I'r Jul 2017
Additions

salsDi

Transfers/ad ustnlents

At -j0t June 201tl
Ju 2017Atl

Additions
salsDi

Transter/ad ustnlents

June 201tlAr -10

Dr reciation and im airment
201 5Arl Jul

ratronDe

Inr cnt

Ar -10 .lune 201tl
At l'r Ju 2017

latron

osalsDi

At 30
Inr rrrent

June 2018
Net book values

June 2018Ar 30
At -10rh June 2018

t I

I

I I

I

.. _l otlice trltripnrenl
KShs I KShs

Tolal

KShs

Furniturc and fittings I Computcrs an'Land antl I Motbr vehicles

I

I

I
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COTjNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Rcports and Financial Statements

I For the year ended Junc 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

tl

il

!l

!l 16. Intangible assets-software

17. Trade and other payables from exchange transactions

tl

II

II

lt

lt

tl

I

II

I

I

lt

tl

I tl. Provisions

II
39t,

('osl

Ath inning of the year
Additions

Al cnd of thc c:l r
Amortization rnd im ail'nrcnt

of the year..\r hr: n nin
Arrortization

At cnd of the ycar
In.rpairment loss

.\t end of the vcar
Nllv

Trade payables 410.856 t8,767,417
Relundable deposits

Acorued expenses

Othcr' ayables
-I'ot:rl trade und othcr par :r hlcs ,l I 0,856 fii,767,417

Balance at the beginning of the year

Additional Provisions
l)r'ovision utiliscd

Change due to discount and tirnc value lbr ntone
Transl'els tionr non -cument provisions
'I'otal rovlstolts

I

II

r 'l :l)c$rjption &Yr0r6/2017

KShs

I)cscription DY2017t20L8 Fildzo16/2017

KShsI{Shs

i leave
r:!lgyt!l9t

. Bonrrs

nI'ov9!nl
KShs i

Total

KShs

Other
Drovision

KShs
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a

l'or the year endcd June 30,2018

NOTES TO THE, FINANCIAL STATEMENTS (CONTINUIi,D)

19. llorrowings

]'he table below shows the classification of borrowings into extemal and domestic borrowings

'Ihe table below shows the classification ofborrowings long-term and current borrowings

(,\'ll. tha totul rt this .tlulaDtctll .tlnuld tit to notc l,\ totuls. (:urrcnl porli0n tll ltttrrrtv'irtgs urt
thrt horrov'ings tlut ara pu;,able vithirt onc y(a, or lltc n(xl _/irutrrciul ycur. ,lclditional
tli.stlrt:ure:; on tenns o/' horntv'itt1g,s. nuturc of borron'ittgs, sccurily arul ittl?ra.\l t ttlus .shottltl htt

ili.sL lrxull.

I

T

40 l,

Ilalance at bc nning of the riod
Ilxternal borrowi during the year

Domestic borrowings during the year

Repayments of external borrowings during the period

Repayments of domestics borrowings during the period

Ilalance at end of the pcriod

External Borrowings
Dollar denominated loart from 'xxx organisation'

Sterling Pound denominated loan from 'yyy
organisation'

Euro denominated Ioan from zzz organisation'

l)0mcstic Borrowin
Kcnya Shilling loan from KCB

Kenya Shilling loan from Barclays Bank

Kenya Shilting loan from Consolidated Bank

Borrowin from other govemment institutions
'Iotal balancc at end of thc year

Short term borrowings(cunent portion)

[.,ong term borrowings

'l.ot:rl

r ::l,,.rll

!l:
i.

| | 'i ; I ri ,, -11 t"li,:
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COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21, Cash generated from operations

22. Rclated party balances

a) Nature of related parfy relationships

Entities and other parties related to the Fund include those parties who have ability to exercisc
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trustees; etc

41 1r,r,,,..

KShs KShs KShs KS hs
Current beneflt obligation
Non-currcnt bcnefit obligation
'l'otnl enrployee henefits obligation

Surplus lbr the year hefore tax

r\d.jrrstctl l'rrr:

[)cpreciation

Ciains/ losscs on clisposal of asscts

lnterest income

Finance cost

Working Capital adjustments

Increase irr inventory

lncrease in receivables

lncrease in payables

Net cash flow from operating activities

rl

I

I

I

I

I

I

I

( )thel'
['rovis io ns

Ddscriiition Total

K^Shs
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l'or the year ended June 30' 2018

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

b) Rclated PartY transactions

c) Key management remuncration

d) Due from related Parties

e) Due to related Parties

23. Contingent assets and contingent liabilities

Transfers from related Parties'

Transfers to related parties

Board of Trustees

Key Management ComPensation

'I'otal

Due liom parent Ministry
7,386,2077,386,207Duc from County Government
1,386,,2077,386,201'l'otul

Due to parent MinistrY

Due to County Government

Due to Key management Personnel
'Iotal

Courl case against the Fund

Bank guarantees

l'otal

42 ll':r r.

I

, -,1

t:
i i!,.

tl
. ,ir

,t
, i..

I r{l r '.ll .:

ia

r ,rt i,,.(l r''

i lil



+ === ===
ii

COUNTY ASSEMBLY OF MOMBASA
Car Loan and Mortgage Fund
Reports and Financial Statements
For the year ended June 30, 2018

13. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We have

nominated foial persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final extemal audit report that is signed by

Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation

ofeach issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

=
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