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REPUBLIC OF KENYA

Telephone : Nai robi +254-20-3357 1'7

Fax: +254-20-330829

E-MaiI: cag@kenyau'eb.com

P.O. Box 30084-00100

NAIROBI

KENYA NATIONAL AT]DIT OFFICE
REPORT OF THE CONTROLLER- AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF NATIONAL CEREALS AND PRODUCE
BOARD FOR THE YEAR ENDED 30 JUNE 2OO3

I have audited the financial statements of Cereals and Produce Board for the
year ended 30 June 2003 in accordance with the provisions of, section 29 of the
Exchequer and Audit Act (Cap 412). I have obtained all the information and
explanations which to the best of my knowledge and belief were necessary for
the purpose of the audit. The financial statements are in agreement with the
books of account.

Respective Responsibilities of the Directors and the Controller and Auditor
General

As set out in the statement of directors responsibilities, the directors are

responsible for the preparation of financial statements which give a true and fair
view of the Board's state of affairs and its operating results. ltly responsibility is

to express an independent opinion on the financial statements based on my

audit.

Basis of Opinion

The audit was conducted in accordance with the lnternational Standards on
Auditing. Those Standards require that the audit be planned and performed with

a view of obtaining reasonable assurance that the financial statements are free
from material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the financial statements. lt

also includes an assessment of the accounting policies used and significant
estimates made by the directors, as well as an evaluation of the overall
presentation of the iinancial statements. I believe my audit provides a reasonable
basis for my opinion.

Comments

1. Financia! Position

During the year ended 30 June 2003 the Board realized a Joss of
Kshs.766,513,829 (2002 Kshs.2,202,761,677) bringing accumulated revenue
reserves to negative Kshs.3,214,908,413 (2002 Kshs.2,456,838,906) as at 30
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June 2003. ln addition, the Board owed the Government of Kenya

Kshs.1,305,048 ,192 as at 30 June 2003 on account of famine relief miize under
the GOK Famine Relief Programme, past market intention programme and an

old GOK Agency account. From the foregoing it is evident that the Board's
financial position is precarious, and it is likely that it will face financial difficulties
in meeting its financial obligations as and when they fall due. The financial
statements have, therefore, been prepared on a going concern basis on the

assumption that the Board will continue to receive financial support form the

Government, its bankers and creditors.

2. Donor Funded Proiects

As has been reported in prior years, the balance sheet fixed assets figure of
Kshs.5,055,383,103 includes 55 donor funded storage facilities whose ownership
has not been clarified by the Government to date. Although the Public
lnvestments Committee during its sitting on 1'1 August 1998, directed the Parent

Ministry and the Treasury to consult with a view to formally transferring the
facilities to N.C.P.B, to date there is no evidence that the Board and the

Government have come up with any fruitful conclusion of the ownership status of
the Donor Funded Facilities/Projects. ln the circumstances therefore it is not
possible to confirm the propriety of incorporating the donor funded storage

facilities in the Board's financial statements for the year ended 30 June 2003

without conclusive evidence of the ownership status of the facilities.

3. Land - Without Title Documents

The Board's property, plant and equipment figure of Kshs.5,055,383,103 also

includes 49 plots without title documents and whose ownership and value could

not be determined. Under the circumstances, it was not possible to confirm

ownership of the plots and whether the carrying values as stated in the financial

statements reflect the fair values of the properties as at the balance sheet date.

4. Work !n oress

lncluded in the fixed assets figure of Kshs.5,055,383,103 as at June 2003 is an

amount of Kshs.20,911,645 relating to work in progress paid by the board for
projects that stalled many years ago, and which the Board has not indicated any

possibility of revival. Further consultancy services for these projects were single

sourced and given to only one consultant. ln addition Kshs.12,511,000 included

in the figure of wo.rk in progress relates to lnformation Technology modernization

which was completed, but whose certificate of completion has not been signed

and handed over to the Board. ln the circumstances therefore, it was not possible

to qonfirm that the Board received value for money in respect of the expenditure

incurred on the stalled projects and any provision that would have been

necessary in relation to this uncedainties has not been incorporated in these

financial statements.
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5. Debtors and Prepavments

lncluded in the financial statements debtors and prepayments figure of
Kshs.796,015,292 are trade and other debtors amounting to Kshs.695,007,323
most of which have remained outstanding for more than six years and whose
recovery has proved difficult due to their age and effects of limitations of Actions
Act. Although the Board has made total cumulative provision for bad and doubtful
debts of Kshs.S15,136,236 on debtors and prepayments, no evidence was seen
of any efforts to recover the debts or of any arrangements for write-off action. ln

addition, the bad and doubtful debtors provision increased by Kshs.21,468,802 in

the year under review, while the charge to profit and los.s account was
Kshs.21 ,229,002, leading to unexplained difference of Kshs.239,800. Further,
debtors totaling Kshs.85,982,816 were either partially supported or not supported
at all. Under the circumstances, it was not possible to confirm whether the
amounts were recoverable and if so, when the Board will be able to recover the
amounts. The accuracy of the debtors as shown in the financial statements
could not be confirmed.

6. Creditors

lncluded in the financial statements creditors and provisions figure of
Kshs.477,366,750 is an amount of Kshs.24,762,848 referred to as Trade
Creditors which are over six years old, while another Kshs.20,482,011 did not
have supporting source documents. ln addition, the Board owes the Government
Kshs.174,063,028 for the market intervention programme and Kshs.143,195,039
in respect of an Agency account. The Board has not explained how these
creditors will be settled. Consequently, in the absence of supporting
documentation cited above, I am unable to express an opinion as to the accuracy
of the creditors and provisions figure shown in the financial statements.

Opinion

Except for the foregoing reservations, in my opinion proper books of account
have been kept and the financial statements give a true and fair view of the state
of the financial affairs of the Board as at 30 June 2003 and of its loss and cash
flows for the year then ended in accordance with the lnternational Financial
Reporting Standards and the National Cereals and Produce Board Act (Cap

CONTROLLER AND AUDITOR GENERAL

Nairobi

28 September 2005
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NATION,AL CEREALS AND PRODUCE BOARD
BALANCE SHEET ANn ACCOIll'lTs

30T1.{ ltlNF ?n03

VISION, AAISSION ,AI'ID VALUES OF THE NATIONAL CEREALS & PRODUCE BOARD

Vision Slolement

A globol leoder in monogemeht ond morketing of groins ond reloted enterprises

.Mission Stotement

To cost effectively moximize use of resources, in order to ochieve the highest level of
commerciol performonce for the benefit of our customers, employees ond other
stokeholders, by providing high quolity products qnd services, of competitive prices, in
o sociolly responsible monner.

Volues

- Commitment
- Quolity
- Honesly
- lntegrity
- Professionqlism
- Stewordship
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NAIIONAL CERE,ALS AND PRODUCE BOARD

RAI ANCF SI{FFT ANN ACCOIINTS
30TH lllNF ?003

CORPORATE INFORMATION

The Directors who servecJ during the yeor under review,were the follouring:-

(- i-

(

Mr. T. K. Tuei
Mr. Tlrop Kosgey
Dr. J. T. Rotich
Mr. H. Wood

Choirmon
Monoging Director f

Monoging Director (Upto22nd August 2003)
Nlember
Member i

lvlember !

I

Member
lv\ember [')

lvlember
Appointed representotive of KFA Ltd
Alternote Director to the Permonent Secretory Offlce of Il
the President
Alternote Director to the Permoneni Secretcrry rVlinistry of
Finonce & Plonning.
Alternote Director to the Permonenlsecretory lv\inistry of
Agriculture & Rurol DeveloPment
lnspector Generol - lnspectorote of Stote Corporotions

Moncrging Director
lvlonoging Director (Up to 22"d August 2003)
Generol Monoger Finonce & Aclministrotion
Boord Secretory
Gtv1, Mcrrketing & Operotions
Humon Resources Monoger
Chief Accountont
Operoiions rllonoger
Quolity & Pest Control lv\onoger
Clrief Finonciql Anolyst
Reseorch & Development Monoger
Chief Security Advisor
I nformotion Systems l,z\ono ger
Public Relotions tu\onoger
Chief lnternol Auditor
Technicol Monoger

M
M
M
Mr. tv\lchoel Cherunyo
Mr. S. Bojober
Mr. F. Rotich
Mr. S. K. Mqino

Mr. F. W. King'ori

Mr. J. K. Wonjolyo

Mr. J. M. Oienyo

SENIOR MANAGEMENT

Mr. Tirop Kosgey
Dr. J. T. Rotich
ll/r. K. Kittony
A/rs. A. G. Kqmou
Dr. S. K. Muhihu
tvlr. N. Gikorio

M. Mwoshigocli
K.M'muteo
C. Gonyo

Khoembo
Umbo

Chepkwony
Mutuo
Boit

M'mbijiwe
Mwokobo
Mqrifim

Song
Longot

r.L
r.J
r.F

{

Mr
A/r
Mr
Mr
lv\r
Nzlr

Mr
Mr
Mr
A/r

C.S
B.O
D.K.
P.N
J.C
E. K.

A. L.

A.K
F. K.

R.K
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NATIONAL CEREALS AND PRODUCE BOARD

RAI ANCF SHFFT ANF ACCOIINTS
30TH lllNF ^n03

PRINCTPLE PLACE OF BUSINESS

Nyumbo yo Nofoko
Mochokos Rood
P.O. Box 30586
NAIROBI

AUDITORS

Controller ond Auditor Generol
Kenyo Nqtionol Audit Office
P.O. Box 30084-00100
NAIROBI

BANKERS

Kenyo Commerciql Bonk
P.O. Box 48400
NAIROBI
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I.IATIOIIAL CERE,{LS AND P.RODUCE BOARD

B,A L,A I.ICE SHEET Ai.ID ACCOUi.]TS
3OTH JUNIE 2CO3

CHAIRM,AI.I'S REPORT
{

ECONOfulIC REVIEW

The yeor 2CO3 begon with high expectoirons with the ne'ry Go'rernment embgrking on on

ombitious plon oimed ot reviving ihe economy. The Government projected o growth rote of 3 - C',
4% ond focused on reducing conuption, speeding up the economic ond legol reforms ond ''
creoting on enobling environment for foreign ond locol investmenL

Through prudent monetory policies, the Government drosticolly reduced domestic borrowing

ond consequently reduced interesf rotes on Treosury Bills. Lending rotes ond rotes on deposiis

by Commerciol Bonks recorded o decline. Ihe impoct of this',vqs thqt the cost of borrov'zing

wos lol'zer while deposit rotes were low'.

GRAIN SUB-S REVIEW

ln the groin sub-sector, the focus wos to revi,ze the ogriculture bosed instiiutions thotimpoct on

formers. lnstitutions thot were torgeted for revivol includecl AFC, KFA, KCC ond the sugor

processing componies. These meosures provided inspirotion to formers in generol to toke their

forming responsibilities seriously.

The Boord's moin octivities cluring the yeor were

(o) Iroding in ogricullurol procluce, i.e. moize, wheot, rice, beons, milletoncl sorghum
(b) lv\onogement of ihe country's Slrotegic Groin Reser,zes (SGR) ond Fomine Reliei

stocks on Agency bosis on beholf of the Government of Kenyo
(c) Provjsion of groin reloled services of storoge, quolity moinluononce ond providing

storoge focilities to third porties ond,
(d) Distribuiion of form inPuts.

On the Commerciol front, the Boord purchosed 49,354 mt ol moize ond 3,383 mt rice ond
pulses combined

The demond lor moize wos higher thon whotthe Boord could immediotely supply ond os o

result, the Boord borrowed 76,271 ml of moize from GOK stocks tn order to odciress the

supply morket. A totol of 195,976 mtof moize were sold.

TheBoordpurchosed 37,692ml of moizeonoccountof SGRoncl distributed34,lT4mtof
moize for Fomine Relief. Besicies mcize, the Boord olso distributed 938 mt of beons,

An operoting loss of Kshs. 766.5 million uuqs reqlised, moinly due lo inodequoie working

copitol ond o huge infrostructure, substontiol portion of which is due for divestiture.

There ore strotegic meosures thot the Boord ol Directors hos put in ploce to turn the Boord

oround to profitobility in the foreseeoble future. These meosures include -developing o

strotegic plon, undertoking osset di'zesture, implementoiion of strict cost control meosures,

cliversificotion of proclucts crnd volue cddiiion to give the Boord o compelitirze edge in the

environmenJ.-
rcVl .t

, * ,#,kttl/{-t'
cHdtR,rrrAl.l '

I
i
,



IU

NATIONAL CEREALS AND PRODUCE BOARD
BAIANCF SHFFT ANF ACCOIINTS

' 30TH lllNF ^003

REPORI OF THE DIRECTORS

The Directors hove o plecsure in submitting their report together with the oudited occounts of
the Boord for the yeor ended 30th June 2003.

1. INCORPORATION AND HEAD OFFICE

Notionol Cereols ond produce Boord wos incorporoted through on Act of Porlioment

Chopter 338 ond is domiciled in Kenyo. The oddress of its Heod office is:

Notionol Cereols ond Produce Boord
Nofoko House
Mochokos Rood
P.O. Box 30585
00,l00 GPo
NAIROBI

PRINCIPLE ACTIVITIES

The Boord's principol octivity is groin hondling ond morketing with provision ollied

services ond focilities. This is in oddition to undertoking sociol functions on beholf of the

Government of Kenyo on Agency bosis thot reloted to the procurement, storoge,
quolity moiritenonce, ond distribution of fomine relief food commodities.

RESULTS

The operoting results for ihe yeor were os follows:-

2

2

Operoting Loss before Depreciotion,
Provision ond Extro ordinory ltems

Dedrrct
Depreciotion
Bod ond doubtful Debts
Extro Ordinory ltem (Retrenchment Costs)

(326,47 s,4e4) (1 ,7 6s,707 ,829)

30th June 2003
Kshs.

415,449,493
21,229,002
3,3(e,g/o

4/0,0j8,335
(74A,513,8^9)

30th June 2002
Kshs.

408,901,823
13,839,452
1A,31^,57?

a37,053,847
( ,^o^,7 A1 ,A77)Net Deficit for the yeor
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NATIONAL CEREALS AND PRODUCE BOARD

RAIANCf SHEET AND ACCOIINTS
30TH lllNF 1003

3. DIRECTORS.

4, AUDITORS

By order of the Boord

A.G Komou (Mrs.)
BOARD SECRETARY

NAIROBI, KENYA
).6tla Nrxo,.rst 2OO5

-

The Directors who served during the ye-or under review were os set out on poge 3 the

mojority of which *dr" oppoinied inio office in December ?002.
,, 

'l

The controiler ond Auditor Generor is the stotutory Auditor of the Bourd os.provided for

under Section No.ip(f ) of the Exchequer ond Audit Act (Cop ' 412)'
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N.ATIONAL CEREALS AND PRODUCE BOARD
BALAI.ICE qHEET ANn ACCOIll.lTs

30TH rUNF ?003

STATEMEI.IT OF DIRECTORS' RESPO}ISI BILITIES

Notionol cereols ond Produce Boord Act Cop 338 qnd Stote Corporotions Act Cop 446
requires the directors fo prepore finqnciol stotements for eoch Finonciol yeor which
give o true ond foir view of the stote of offoirs of the corporotion os of the end of the
finonciol yeor ond of ihe operotlng results of the Boord for thot yeor. lt olso requires the
Directors to ensure the corporotion keeps proper occounting records which disclose
with reosonoble occurocy oi ony time the finonciol position of the compony. They ore
olso responsible for sofeguording the osseis of the Boord.

The Directors qccept responsibility for the onnuol finonciol stqtements, which hove
been prepcrred using oppropriote occounting policies supported by reosonoble ond
prudent jucigments ond estimcrtes, in conformity with internoiionol finonciql reporting
stondords ond the requiremenls of ttre NCPB oct. The Directors ctre of the opinion thot
the finonciol stotements give o true ond foir view of the stote of the corporotion's
finonciol offoirs ond of its operotlng results. The Directors further occept responsibility for
the mointenonce of occounting records thot moy be relied upon in the preporotion of
the finonciol stotements, os well os odequote systems of internql finqnciol control.

Nothing hos come to the oitention of the Directors to indicote thot the corporotion wlll
not remoin o going concern for qt leost lwelve months from the dote of this slotement.

J-a-r.
J{4t-.lii-qi

Mr. T.'K. Tuei MBS
Choirmon

Mr. T. Kosgey
Monoging Director

a';rE 05
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N,ATIOI\I.ALCEREALS A}i D PROEIJCE BOARD

slLRI,{cr sHe rr ls Rr gorg:uNr zqol

A55ETS

NON.CURRENT ASSETS

Property, Plant and EquiPment

investments

Loans

CURRENT ASSETS

Operating stocks

Debtors and PrePaYments

Government Debtors - Net Old Debt

Government Debtors - New Agency A/C

Cash at bank and in hand

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Capital Fund

Revaluation Reserve

Revenue Reserve

72,256,379

754,818,549

670,200,463

t,096,523,221

649,334,888

179,013.533

3.349.890.654

8,823, L43,zlt

6,304,142,!72 6,304,L12,172

2,699,423,826 2,699,423,826

(3,214.908.413) (2.4s5,838,906)

5.788.657,585 6,546.727,092

640,619,920

1,3 18,538,132

174,063,028

143,195,039

0

q

2,276,4t6,119

8,823, L43,zLL

Note

3

4

4

16

t7

10

CHAIRiVIAN

3OTH JUI\E 2OO3

Kshs,

5,055,383,103

0

9,298.8s6

5.064.681.959

30TH IUNIE 2002

Kshs,

5,460,996,178
'0

5,473.252.5s7

5

6

7

B

9

t95,436,774

280,879,056

596,523,22L

403,337,446

1.030.233.234

2,506,409,731

571,O91,6907,

CURRENT LIABILITIES

Bank Overdraft 10 19'163

Creditors and Provisions i1 477,366'750

Creditors - Due to GOK on Past Market

Intervention Programme L2 174,063'028

Government Agency Account (Old A/C) 13 143,195'039

creditors - Due to GOK on F/Relief Maize t4 987,790,L25

Taxation 15 A

r,782,434.105

TOTAL EQUITY AND LIABILITIES 7,57L,O9L,69O

The notes on pages 13 to 32 form an integral part of these accounts.

3LL,{,,LLrgi

I{R. T.K. TUEI IUBS

MR. T. KOSGEY t"l.AI\IAGING DIRECTO R



10

NATIONAL CEREALS AiYD PRODUCE BOARD
. 

PROFIT AND LOSS ACCOUNT

Irlote 3OTH lUt'lE 2003 3OTH IUI\lE 2002

KShS KShS

GROSS SALES

cosr oF sALEs

23

23

2,377,298,739

2,308,533,226

2,092,846,981

2,999,526,239

GROSS MARGIN GAIN

GROSS MARGIN GAIN AS 
.

A PERCENTAGE TO GROSS SALES

ADD:

Other Income

TOTAL INCOME

LESS: EXPENDITURE

Railage and Road

transport costs

Export Costs

Operating and

administration expenses

PROFTT/(LOSS) BEFORE

DEPRECIATION, BAD DEBTS

AIIID EXTRA ORDINARY ITEMS

Deduct: Provisions

Depreciation expense

Bad and doubtful debts

PROFTT/(LOSS) BEFORE

EXTRA ORDINARY ITEMS

Extra-Ordinarv Item:

Early retirement staff costs

PROFTTi (LOS5) BEFORE TAXATION

Taxation for the year

NET PROFiT/(LOSS) FOR THE YEAR

. TRAI\ISFERRED TO REVENUE RESERVES

68,765,513 (906,679,258)

2.90/o -43.3o/o

24 405 493 476 483 709 297

471,258,929 (422,969,967)

25

25

25

130,8 12,5 1 3

25,818,928

443,743,331

121,732,967

644,702,982 777, 267,570

800 734 423 1 737 868

(326 ,47 5 ,494) (r ,7 65 ,7 07 ,829)

415,449,493

2r,229,002

436,678,495

(763,153,989) (2,188,449,104)

3,359,840 14,312,573

(7 66,573,829) (2,202,7 61,677)

00

408,90 1,823

13.839,452

422,741,275

2(766,513,829) 20 761 677
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I\IATIOi\lAL CERE.TLS AI\D PRoDl.;cr aor:o
st'ritiueivr cF cHAilGEs IN EeuITy

AS AT 30 JUNE 2OO3

'Capital Revaluation

Fund Resere
Kshs, Kshs,

6,304,L42,172 2,699,423,826

Revenue

Reselve

Kshs,

(255,516,354)

Total

Eouitv

Kshs.

8,7+8,049,5+.{

0 0 L,439,125 1,439,125

a I (2.202.76r,677\ (2.202,761,677\

6, 7-42.17) 2,699,423.A26 (), 83a.qo6't 6,s46.727,092

6,304,t42,L72 2,699,423,926 (2,456,939,906) 6,546,727,092

8,444,322 8,444,322

0 0 (766,s13.829)

2,699,423,826 (3.214,908,413)

(766 ,513,829)

6.3 04,142,172 5.788 ,657,585

r ''-'

r"1

{:' r'
At 1sr July 2001

Prior Year

Adjustment

Net Profit/(Loss)

For the Year

At 30 th June 2002

At lst July 2002

Prior Year

Adjustment

Net ProfiV(Loss)

For the Year

At 30 th June 2003

f.-1

00

',]
,i

rl
J

f,

n
I

{

!rl

i

frl
rj

{
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)iAI:C)i.IL CER,:,\LS AIiD PS.CDUC= 3O,\.A.D

CASH FLOW STATEMENT

FOR THE YEAR ENDED 3OTH ]UNE 2OO3

30TH JUI'IE 2003

Kshs,

CASH FLO'N/S FROil,! OPERATING ACTIVITIES

Loss before extraordinary items (763,153,989)

4I5,449,493
' 64L,870

2L,229,002

322,s38

1,1 14,089,848

558,739,904

t+6,618,743

a

L,493,937,4O9

8.444,322

1.49e.021.8s1

(9,836,4 iB)

(322,538)

(3,359,840) (L+,312,573)

30TH lul'lE 2002

Kshs,

(2,L88,4491104)

408,90i,824

-6,654,184

L3,839,452

-9.1 13

-547,42,6,013

7,793,240,545

829,677,167

U

303,054,574

290,181,126

(20,188,836)

9,1 13

i 5,345.634

(4,834,089)

285,347,037

(

Adjustments for:

Provision for Depreciation

.Provision for stock shrinkage

Provision for doubtful debts

Gain on disposal of equipment

Operating Profit before

working capital changes

(lncrease)/decrease in debtors

(Increase)/decrease in stocks

Increase/(decrease) in creditors

Increase/(decrease) in bank loan

Cash generated from oPerations

Extraordinary items:

.Early retirement paYments

Prior year adjustments

Dlet caslr from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Additions to Fixed Assets

Proceeds from Sale of Equipment

Reduction to investments and loans

Itlet cash flow from investing activities

Net increase/(decrease) in cash and cash equiv:

Cash and cash equivalent at the beglnning

of the year:

Cash at Bank and on hand

Bank Overdraft

Cash and Cash equi'ralent at end of year

AI\IALSYSIS OF C,ASH HELD

END OF YEAR

, 
Cash at Bank and on hand

Bank Overdraft

-325,5L11086 -L,772,37r,L25

r,439,125

9

(7,201,432\

LAeT$2OA5e

179,0d3,533

(640,619.920)

_LO3_0AI4-OL1

68,912,770

(B 15,866,194)

_t4_61-6-Q-6,3-8-Zl

1,030,233,234

(19,163)

1.030.214,071

179,013,533

(540,61e,920)

_{451-6q6,-3=821



l.lATIOillAI CFRFAI\ Af.ln PROnIICE ROARD
NIOTFS TO THF AaCOtlNlTs - 30TH llltlF ?003

t

(

f

ACCOIII\ITING POI ICIFi

(o) Acenrrnting Rosis

The occounls of the Boord ore prepored under the historicol cost convention os
modified by revoluotion of certoin fixed ossets.

(b) lircnrne Recognitinn

i) lncome is recognized on octuol bosis os o generol policy, except where
there is doubt on its collection.

ii) lncome in respect of credit soles is recognized of the dote of collection
uzhereos income for cosh soles is recognized when cosh is received ond
commodiiies sold collecled or set osicle for colleciion by the buyer.

lncome revenue from services rendered ond focilities provided, is

recognized of the iime of rendering ond providing such services ond
focilities.

iii)

(C) DcfrrPr-iotion

Deprecioiion chorge on fixecl ossets is provided on o stroight line bosis ond is

colculoted on cost or voluolion of the following rotes which ore consistent with
prior yeors:

Lond Nil

Leosehold Lond Over lhe term of leose

Bulldings, Boreholes, Fences ond Roods 2s%

Silos 5%

n
tt

J

f.t

Plont, mochinery ond computer
equipment

Fumigotion equipment

Motor vehicles ond drying
Equipment

1a tro7
I L,J /o

aAoTLV /o

25%

Furniture ond equipment 125%
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NATIONAL CEREALS AND PRODUCE BOARD
NOTFS TO THF ACCOIINTS . 3OTH IIINE 

'OO3(Continued)

- l. ACCOilNTltlG POllClFq (Cont'd)

(g) Vnlr rotihn nf Clnsin+\tockq

i) Closing Stocks hove been volued on the bosis of first-in first-out (FIFO)

principle, opplying the lower of cost qnd net reolizoble volue, ond
provision for stock shrinkoge computed of o rote of 2.2% ol volue of the

' yeor's purchqses.

ii) Closing Stock quontities hove been stoted in terms of stondord 90 kgs

weights unless otherwise disclosed.

(e) Stncks of CnnsrrrrtohlaSloreq onrl Srrnnlieq

As from lst July, 19?7 there wos o chcrnge in occounting procedure for
consumoble stores ond supplies which ore centrolly purchosed. The items qre

initiolly coded to respective ccjntrol occounts for these stocks of the time of
procurement ond the cost expensed/chorged of the time of clespotch to the
respective user budget centres. This new occounting policy ensures thot budget
centres ore only held responsible for the expencliture directly reloted to whot they
hove requisitionecl ond consumeci. Ihe bqlonce of stocks helcl of Heod Office
(Supplies Section) of yeor enc.l ore included os port of closing stocks ond volued
on the bosis of First in First Out (FIFO).

(f) lnvestment(Fquihrin\rrhsicliory)

Equity investment in Kenyo Peonuts Limited hos been stoted qt cost, No qccounf
of the operoting results of this concern hos been included in these occounts.

(g) Frrnclq from Gorrernme,nt

Funds from the Governmenl of Kenyo hove been, where opplicoble,
Incorporoted on occruol bosis to recognize its reloted income in the some fiscol
yeor ihey were to be provicled or pold for by the GOK.

(h) Proviqinn fnr Rorl nnrl llnrrhtftrl nchts

Provision for bod ond doubtful debts hos been mode on the bosis of specific
debts qncl conslsts of 1AO % specific provision for some clebtors ond o generol
provision of 73% on oll other outstoncling trocle debts of the bqlonce sheet dote.

GOING CONCFRN CONCFPT.
The occounts hove been prepored on going concern bosis

2
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NOIES TO IHE ACCOUNTS . 3OTH JUI'IE 2OO3

(continued)

3. FIXED ASSETS

Freehold

& UnsurveYed Lecrsehold

Lon'd Lond

KShs KShs

Fencing

DrivewoYs & Buildings ond

Civil works

- KShs KShs

Plonl &

,!1ochinery & Conslruction

Equipment in Proqress

KShs KShs

Iotol

KShs

3l ,o 10,645 7,91 3,31 6,834

r 8.288,582 38,330,340

O0

(28,387,582) o

Q 19.61 5,000)

Molor

Vehicles

KShs
{

Cost or

Voluotion

At'30rh

June 2002

Rdditions

Adjustment

Tronsf ers

Disposols

At 30th

June 2003

Depreciotion:

At 30lh

.lune 2C02

Chorge for

the period

On disposol

Acljustmenl

Ar30th

June 2003

Nlet Book

Volue'

At 30th

June 2003

At 30th

June 2CO2

0

8, r 68.63l

0

q

202,825,521

0

0

3,661,936

(r ,083,333)

q

19 6,006,673

(6,582,533)

0

0 2,152,320,656

o 415,.1J9,4?l

o 17 ,570,87 1)

I 26,s4? 792

r

6t ,7 59,128 355,573,7 52 326,7 45,231

5,01 1 ,456 0

g0

0

5,507,581 ,382 41 ,557 ,087 I '589,089,609

949,000 8,7lO,l 48 5,371 ,l 54

000
.0

,aTo7qA, o 0
LAtAat treL

' q (l,62s,coo) (7,eeo'ooo)

0

a

0

0

66,770 584 355.57 3,7 52 326,7 45,231 5,536'9 1 7,9 6 1 18,642 235 | ,586,470'763 20,9I 1'645 7 '9',fi'A3?'',\7 4

o 45.704,909 1,1?2,202,238 35,719,095 l'178'694'414

o 4,723,728

26,519,792

g 3l ,273,520 53.873.540 r 395. 7 759 38,300,698 L368,1 73 5s'l

q-l

0

q

a 6.5492 07t

66.770J34 32-{.104ff2 272 A71 .6e1 4.1 'l LBeO'205 l0 34-l-532

q zgl-L.$g? a3lll]J-]:lj s8ilj32

218 2e7 ?lD ?p.2!..#5 .i-o55"i8i-l-03

/
^lrQ-l9t-Ir5 3L0-1-Q-4-d5 5--LO.99J)J3

at7 ?i1 qP.A
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NOTF\ TO THF aCCOilNTS - 30TH lllNF ,no3

. (Cnntinr recl)

4. 1 lN\/FqTA FNT\

Compocition

(i) Kenyo Peonuts ComPonY
Ltd:

55,167 Ordinory shores of
KShs. 

.l00/= eoch ot
Acquisition cost

(ii) Kenyo Coshews Limited:
400 Ordinory shores of
KShs. 5/= eoch

Sub totol
I ess:' PrOvisions for bod ond

Doubtful debts
Net lnvestments os qt 30th June
2003

2,168,7 40 2,168,7 40

30 0A ,003
Krhs

30-062002
Kshq

?,n00
2,170,7 40

l'1,170,7 4Q)

0

',n00
2,170,7 40

l^,17O,7 AQI

0

(O) Kenyo Paonrrlc ComFony limitecl

The Boorc.l owns 46% of the issued shore copitol of the compony. ln view of the

prevoiling uncerl'ointy over the future vlobility of peonuts industry coupled with effects

of morket liberolizotion, o IOO % provision under bod ond doubiful debts, omounting to

kshs. 2, 168,740, hos been mode ogoinst the Boorcl's investment in the compony.

(b) Keny.F Cnshews limitecl

As reported in the previous Finonciol Yecrrs, Kenyo Coshews Limited (dormont since

inception), is o wholly owned subsidiory of the Boord. lt wos originolly inlended thot the

Compony would construct o new coshewnut processing foctory in Kwole District.

However, rvith limiied ovoilqbility of row-nuts coupled with effects of Government
policy on morkei liberolizotion, the proposed business venture is no longer vioble'
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(Confinued

4. 2 LO A;\t\

CnmF.nqilinn

(i) Milling Corporotion of
Kenyo

(ii) Kenyo Coshewnuts Limited
(iii) Kenyo Coshews Limited
Sub totol
I ess' Provisions for bod end

Doubiful debis
Net loons qs qt 30th June 2003

10,052,817 13,250,139

30 0A ?003
Kshq

120,52r, r r8
?3i,080

.l30,805,015

(r^rJo6.L5e)
9,298,856

30 0A ?oo,
Kshs

120,521,ll8
^?t,o8n

134,002,337

(1)1 ,7 45I5Al
T2J5AJZ2

(O) Kcnvo Coshcr^/s limitprl

The outstonding loon represents expenditure incurred by the Boqrcl on beholl of the
Compony in post yeors, ond there ore no prospects of recovery of this investment.
Consequently, 100% provision for bqd ond cloubtful clebts hos been mode ov,ring to
the uncertointy of recovering the loon ond plons ore under woy to write it off.

(b) fulilling Cornorniion of Kenyo limiterl

As port of the Sole Agreement, the trode debt of Kshs 35.90 Million os of 1 ith April 19?4
wos converted into on lnterest Free Secured Loon, poyoble over o period of 5 yeors
commencing from lstJonuory,lg?6. At the bolonce sheet dote eight instcrllments
totoling to Kshs.30,287,857.00 hod been received ond the outstonding bolonce inclusive
of occruecl interest chorges os proviclecl by the sole ogreemenl wos stoncling ol
KShs.B,042 ,192.00.

As the loon is fully covered by colloterol securities, q generol provision of 1.5 %,
Clmounting to kshs. 753,961.00 hqs been mode for bod crncJ cloubtful debts on the trode
debtos o prudent meosure.

('l
I

f:
I

I

t

(

(
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NOTF\ TO THF ACCOIINTq - 30Tl{ lllNF ^no3
(Continr rerl)

(c) Kcnvo Coshewnrrts limitecl

The loon omount relotes to o trode debt ond q loon odvonce to Kenyo Coshewnuts Ltd
. before.it wos disposed of under Governmenl divestiture ond privotizotion progromme of

non-strotegic public enterprises. As port of the Sole Agreement the irode debt, which wos

initiolly KShs.46.6 lvtillion, wos converted into on lnterest Free Loon except for ony defoulted
omount thot would ottroct interest oi commerciol rotes. This Loon wos to be recleemed

within o period of 5 yeors commencing from lst lv\orch 1995. Only the first insiollment of

KShs.g,32O,OOO hos been fully repoid. Similorly the Kshs.l0 Million Loon Advonce vvos

converted into o loon redeemoble within seven yeors of on interest rote of 18% p.o.

commencing on lst June lgg4. I OO % provision for bod ond doubtful debts hos been
' mode due to uncertointy in repoyment of the tuzo loons.

5. OPERATING STOCKS

5..| Closing Slockq
The ctosing stocks of commodities voluecl ot Kshs.195,436,774.(200U2002 Kshs

754,818,549) were composed of the following:-
30 0A ?003 30 0A ?00,

Kqhq Kshq

o)
Locol white Moize
Sorghum
Wheot- Locol
Locol milled rice
Costor Seecls
Wimbi
Millet
Pockoging
bogs(Jute/PP)
lnsecticides
Sub- Totol
Less;' 2.2% Provision for

Stock shrinkoge
Sub - Totql

b) Siocks of Consumobles
Totol closing stocks ot
yeor end

0
2,499,484

r BB,1 00
8,572,945

640
4,412,265

17,809,844
139,7 42,003

I ,05?,e01
174,278,182

aMJq A

173,831,986
^1,4,Q4J88

703,944,690
0

5Bs,s00
505,865

640
4,426,785

U

44,9 46,157

R78.I5l
7 55,287 ,788

",383,5'5732,?04,262
^1 ,a14,^87

19\A3LJ1-A 754818;s4e
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NATIONAL CEREALS AND PRODUCE BOARD
NOTES TO THF ACIIOIINTS - 30TH lilNF 

'n03(Continued)
6. nFRTOR\ ANn PRFPAYMENTS

6.1 Rrcnkrlown onolyqiq

Cntegory

Former Associoted compony
Debtors for imporied Wheot
Trode Debtors
Stoff debtors
Sunclry debtors & Prepoyments

Lcss: Cumulotive Provisions for bqd ond
doubtful Debts

Totql Debtors ond Prepoymenis os
of yeor end

30 0A ?003
Kshq

r60,0z8
35,633,3s4

659 ,213,89 r

52,67 5,398
AR??' q71

-#

796,015,2?2

(51 5,1 35,^361

"80,829.056

30 06 ?00?
Kqhs

160,078
3s,633,354

r,030,379,056
50,960,171
46J352)8

1,163,867,8?7

(493,667.4341

670,20O_4&3

T

t-'.

-!

6.2 Nntpc on nebklrs on.l Prpfnymenlc'

(o) Former Associoted compony indebiedness consists ol the following:-
3r$A 20n3 30 0A ?n0'

Kqhs Kshs

Kenyo
Compony
Ltd

Peonuts

16Q,074
r60,n7B

150,078
160,078

(b) The Provision for Bocl ond Doublful Debts comprises the following:
30 0A ?003 30 0,( ?00,

, Kshs Kqhs

Associoted componies 160,0/8 160,078
Debtors for imported wheot 35,633,354 35,633,354
Other trqde debtors 442,387,022 419,61 1,525
Stoff debtors 33,354,848 34,757,336
Sundry clebtors 3,600,e34 3jns.l42

Totol cumulqtive Provision 515J36J36 493J&7,-435
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(Cnnlint tcrl)

GOVFRNAAFNT NFRTORS. OI N NFRT

As por1 of NICPB commerciolizotion reform process oll post Government debts ond
obligotions outstonding os of 3oth June 1997 were consolidoted ond offset ogoinst credit

bolonces held in fovour of the Government with o net debt of KShs.3'l billion

estoblished. The net debt wos initiolly recommended to the GOK for repoyment over o

three yeor period but of the request of GOK wos voried to six yeors wiih. onnuol

instoilment of KShs. SOO.O million from I'r July, 1997. Through onnuol redemptions, the

outstonding net debt hos been progressively reduced, though not of the ogreed level of

instollmenii, substontlcrlly ond wos stonding of KShs 595,523,221.00 qs of 30th June 2003 os

onolyzed here under:-

Kshs

I ,291 ,116,828 1,706,172,828Bolonce B/F 0l 10712002

Deduci: Amount received
During the Yeor

30 0A ?003

Kshs

?n nA ,nn,

/r5156!0n
1 ,291 ,116,828

500.0n0,000
791,116,828

B

Less: Provisions for bod &

doubtful debts
Bolqnce outstonding
,At yeor end

194,\a3,607 le46q3,A0-

59 $23J2r r-09-6-521227

GOVFRNLUFNT nFBTORS - I\IFW AGFt'lCY ACCOIINT

ln complicnce with ogreed reform octions on GOK socicrl functions, thqt involved

introduction of new Operoting Rules on domesiic grcrin morketing lhe Boord hos with

effect from lst July 1g97 Ivlly oiopted the new mode of chorging GOK on ogency bosis

for services renderecl ctnd focilities proviclecl. Under the Agency Agreement signecl

between the Boord ond the Government, the GOK is under obligotion to provide funds

upfront to meet clirect costs ond ogency remunerotion for serrzices rendered onc.l

focilities provicled of rotes to be onnuolly negotioted ond mutuolly ogreed.
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NATIOt.IAt CERFAIS AIVD PRONIICE ROARD
t.lOTF\ Tn TF{F ACCOIINT\ - inTH llll{F ,nn3

(Cnntinr rerl)

Ihe rotes which were opplicoble for vorious services ond focilities in 200112002 FY were
revised with effect from l3rh November,2002 os follows:-

t

(

Storoge
Quolity mointenonce
Commission on Purchosing
Commission on releqses
Commerciol soles commission
Commission on tronsport
Commission on commodity
hondling (Direct costs)
Monogement fees on l7 selected
dopots Exclusively reserved for
GOK
Use

Rote
KShS/Pcrr^crrtnge
3.20 per bog per month
3.50 per bog per month
85.00 per bog
17.00 per bog
8% of soles volue
B% ol tronsport cost
B% of hondling cost

5 7 of octuol
expenditure

t"^

o
b

d
e)
f)

s)

h)

f-r

f-l

t

i

I
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(Conrinued)

E 3 The breckdown of fhe omounts outstonding in reioiion to eoch ccti'rity os 'arell os remiticnces

received frcm the Go'zernment during the yeor is summorized here belo"v: -

Cumulotive

Amounts Due

KShs

Amounts

Received

KShs

Net omounts

Outstondino

KShs

0 I $,e07,949

o) Strotegic Groin

Reserve Proqromme' Old Accounl

Bolonce B/F on I /7 /2002

2002/2003 exPenses:-

Direct costs

Storoge Chorges

Sub - Totql

b) Fomine Eelief Proqromme

Bolonce B/F on I 17/2002

2002/24C3 expenses:-

Direct costs

Agency Commission

Sub - Iotol

c) GOK l7 selecled

Depots for F/Relief

Bolonce B/F on I 17/2002

200212003 expenses:-

Operoting expenses

Storoge Chorges

5 % Monogement fees

Sub - Totol

d) Strotegic Groin

Reserve Proorotnme ' New Accounl

Bolonce B/F on I 17l2C02

20021?003 expenses:-

Direci costs

Agency Commission

Sub - Tot'ol

Totol (o+b+c+d)

e) L:ss:

163,807 ,949

0

0

1 63,807 ,9 49

r08,451 ,506 10E,451 ,506

0

!
I

0

0

87,072,67 5

r04,568 829

300,093.01 0

q

60,57 4,303

95.91 7.803

264.9 43,613

163,807 ,94?

26,498,372

8,651,026

35,1 .r9,397

0

a1 a1) aaL
L t loJl tLLe

0

1 ,066,7 4t

r98,843,046

0

6,409,858

6,409,858

404 210 250

872,844

0

218,327 ,246 41 ,885,157 17 6,442'079

21,334,226

0

1 ,066,7,t1

240,728 213

0

0

0

.1r ,885.1 67

158,718,1E7 158,748,187

483,334,492 483,334,492

134,942,830 128,532,972

777,025,509 770,615,651

l,481,551,581 1 077 414,431

Net scrles proceeds from sole of returned gunny bogs

0

l.lel Amount.outslonding os qt 30th June 2C03
403 4AE
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(e notinrrcrJ)

The omouniof KShs 1,030,233,234.00 represents bonk bolonces ond ccsh-in-honp helcl in
the-Boord's Cosh Offices of Heocl Office oncJ Depot/Silos os ol30th June, 2C03.

BANK OVFRNRAFT

The Boord hos.o stondby overdroft focility of KShs.400 million with the Kenyo Commerciol
Bonk Limited to supplement working copitol ond on odditionol temporory overdroft of
KShs.400.00 million. The overdroft of KShs. 

.l9,163.00 
os reflected in the Bolonce sheet

consisted of the following:-

r"

.l0

['1

(-\

1',1

r')

l)

t.:

30 0d ,003
Ksh q

30 0A ?on2
Kqh s

Heocl Office Moin Account
Overdrown Depot Cosh-books

0 640,618,974
t9,tA3 q4,5

19-163 AAAJ,_19J,20

I l. cREDTTORS ANp PROVTSTONTS

Trode creditors
Creditors - Owings to Suppliers
Creditors - Stoff

Sundry Creclitors ond Provisions

12

30.06.2003
Kshs

129,190,093
14,224,280
4,072,935

3)e,879.44'
LL7_?AAJSI

30.06.2002
Kshq

212,067,136
695,243,961

0

/r 0,875.886

I ?tR q?R',t?,
#

GOVERIIMEI.IT ,!\ARKET INTERVENTIOi\l tu1E,ASURE lN PURCHASIi\lG AI.ID DISPOSAL OF
sttRpt tt\ AiatTF THRoil(?H NtcpR - 1 a94/a5 To 1 947/9R

The bqlonce in this occount relotes to 1?94195 moize intervention ond subsequent moize
exports tronscrctions in l?95196 qnd .l996197, 

As qt the Bqlcrnce She-^t ciqte there ,ricrs slill

o retoined surplus of Kshs 174,063,028.00 to be offsetogoinst otherGOK debts still under
review os shown below:-

30 0A ?003 30 0A ?oo)
Kshs Kchc

Bolonce due to GOK
os of rrertr enr^l r 7d nA? nr[oo _LZdn63o?Bnn

-I
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(Cnniinr rcrl)

.l3. GOVFRNiIFNTAGFT'ICY ACCOIlt'lT

i 3..l Opeiroting Rcqr rlts

Prior to liberolizotion in groin morketing in December 
.l993 ihe Boord used to receive

cereqls from overseos undei elther Food Aid or Lodn Progroms on beholf of the
Government of Kenyo. A formol Agency Agreement thot is still in force wos entered inio
on lBlh Jonuory, ltgo belween the GOK qnd the Boord. The ogreement stipulotes terms

ond conditions os well os the occountobility procedures to be observed by the Boord

for these commodities. An Agency Commission of 8% of soles volue is chorged to
meet the Boord's monqgement ond overheod costs. The bolonce held on beholf of the
Government os qt 30th June, 2003 remqined the Some os in previous yeor.

Kqhs

Bolonce due to the
Government of yeor end 1/3-195.039' f43;195.039

14 CREnITORS - nllF TO GnK Ohl RORROWFn STOCKq

The Boord borrowecl 847 ,450 bogs of moize ond 533 bogs of beons volued of Kshs.

987,790,125.00 from GOK Fomine Relief Progromme during the yeor which wos sold

commerciolly to eose mountlng pressule orising from moize shorioge in the country. The

borrowed moize will be'reploced in the coming seoson'

t5 TAXATION

NCPB is o toxoble orgonlzotion onci lncome To;< Returns hqve been flled with the

Commissioner of lncome Tox up to the yeor of income ended 30th June 2002 which
reflecled o cumulotive tqxoble losses omounting to KShs 6,597,736,380'00

l6 cAPITAL FUND

3n 05 ?0n3
Kshs,

30th June 2002
Amorrnt (KShs)

-83A4JA2il2

?n nt ,nn,

Bqlonce corried forword ot
Yeor end

30th June 2003
Amnrrnt (KShs)

#aLJA2#2



*or,an, ^' ar*r0,. i'*,n rran,'., *ao*n
NOTES TO THF ACCOIII'ITS - 30TH llll.iF ?003

(Coniinuerl)

r-

17 RFVAilTATTONt OF FtXFn AS-\FT.S

Loncl, Br..rildings, Plont ond A/ochinery ond Equipment vvere revolued os of lst lvlorch,
1995 on the bosis of existing use by Milligon ond Compony Limiied, (Surveyors ong'
Registered Voluers). The new volues were incorporoted into the Boord's Assets Registe,
ond books of Account os from lst July, 1996. The incorporotion of the new volues of
qssets resullecl to o net revqluotion goin of Kshs. 2,699,423,826.00 os sho',vn below:-'

Revoluotion Goin/
. ASsei CoiegOry lrler,rr Olcl \./qh rniion (LnSq)

VCrlr rqlinn
Kshs Kshs Kshs

1 . Lond 406,216,AC0 124,695,77 5 281 ,520,225
2. Roilwoy siding, Fences & Roods 251 ,484,216 62,869,099 I 88,615, 147

3. Buildings crnd Groin silos 5,065,556,785 3,003,471,724 2,062,085,062
4. /'/otor Vehicles 30,695,31 7 8,549,279 22,146,038
5. Fittings, Furniture ond Equipment 1,555,285,999 740,831,349 814,454,650
6. Construciion in Progress

(included 0 /.Aq3a7,re; (AAe3a7Z)A)
ln the Voluotion)
TOTAL 43oe,238348 A.6ae-8145?2 ?-,kae )fi3.826

I8 REVFNIIE RESFR\/E ACCOIILIT

The Bocrrd recorcled o Net Operoting Loss of KShs. 766,513,829 cluring the yeor under
review on its commerciol ocli'zities. The loss together with the prior yeor odjustment
hqve been tronsferred to the Revenue Reserves Account thereby eroding the un-
opproprioted retoined surpluses to o negotive position, wllh o debii bolonce of Kshs.

3,214,908,413.00 os reflecied in the Bqlonce Sheet.

19 COi\lTlt\lcENT LlABll ITIES

The Boqrcl hod contingent liobililies cmounting to KShs.71.37 Million os at 30fh June,
2003 due to pending disputes with suppliers of goocls crnd services togelher vrith other
incli'riduols who hove filed court coses ogoinst the Bocrrd for vorious reosons.

t

("

r"1

:

li

f')
:
j

F\

f ;-':

I

20 STAFF FSTABI lS Hi\n FI.IT

The stcrff estoblishment as oi 30rh June 2003 wos 950 employees

CIIRRFNCY

The finonciql stotements ore presented in Kenyo Shillings (KShs)

RFTIREII FIIIT BFN EFITS OBI IGATIONIS

The Boord operates o clefined Provident Funcl Scheme for oll its permonenl employees.
The Boorcl's contributions crre chorgeC Io ihe Profit CIncl loss Accotlnl ilr the periccl in
whiclr it reloles. The ossets of lhe sChrer-lre crre helcl in o sepcrrcrle trusiee cdrCIinistere,J
fund, which is funcletl from coniribuiions from boih the Boorcl oncl lhe employ-aes.

2l

22
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a NAIIONAL CIIEALS AND PiODUCi 3OA.ID

NOTES ]O THE ACCOUNIS . 3OTH JUNE 2OO3

sTocK F_IOWS PER PRODUCT

(contrnued)

23.3 STOCK FTOWS 2002i 2003 "

OPENING STOCKS

PURCHASES

STOCK AVALABTE FOR SALE

SALES

TRANSFER TOi(FM) GOK STOCK:

SToRAGE tOss/(GAIN)

ADJ UST/!1EI'iI

OISPOSALS DURING YEAR

CTOSING SIOCKS

WHEAT RICE GUI'II'IIES II'ISEC]CIDES

90kgs lOOkgr Pieces 25 kg

Bogs Bogs Pockets

\FFD\ Wll,lBl l'AILLET

65kgs 80kgs 8Okgs

Bogs Bogs Bogs

MAIZE

90kgs

Bogs

BEA I.IS

9Okgs

Bogs

SORGHUM

80kgs

Bogs

772,t85

548,375

r,320,560

405 76 1,427,751

2,177,5C8 2,235 4,989 I '494,744

(817,450)

2,97 5,491

.1,103,2.15

6,403

6,179

I
405

624

r20

0

1 0,751

10,751

4 2,439 0

0 0 19,368

4 2,439 t9,i6B

214 I 1,353

(s33)

0

a oaa

,r"

0080

q
r 9. J98) (r ,e66) (73) (lo,33o) (2) (6e)

l .320.560 269 4,916 1 ,481,11 4 21) 10'751

0 t-36 .l5l 2 e18 83r 5A3 Q 3 2.131 le 3r',E

q

q

q

qI
q

0

2.82i



^t)

23.3 STOCK FLOWS 2001/2002

OPENING STOCKS

PURCHASES

SIOCK AVALABTE FOR SALE

SALES

TRANSFER IO GOK SIOCKS

STORAGE LOSS/(GAIN)

ADJUSIMENT

DISPOSATS DURIT'IG YEAR

ctoslNG STOCKS

NAiIC)I,\1,:iR:.\I.S,\ND .'RCCUC' ]CA.ID

NOTES TO IHE ACCOUNTS . 3OTH JUNE 2OO3

STOCK FLOWS PER PROOUCI

{contrnued)

MAIZE WHEAI RICE GUNNIES \SECTCIDES BEA}IS

gOkgs gOkgs OOkgs Pieces 25 kg 90kgs

Bogs Bogs Bogs ' Pockels Bogs

a

fl
I

1'": n'..i')

(

r'1
SEEDS WIMBI

65kgs SOkgs

Bogs Bogs r':

1,017,433

3.096,I 18

591 378 \32,736

0 3,52e.078

373 3.661 .81 4

1.129 0 4

0

4

1,14+

) nJl
a

59 I

2AO a0

o

2,299,602 724' 293 2,117 ,536

1.329

83A 92

le2l

05
irl

$l

7 ,.1't
l,
I

2.1,36I {5381

2.323,963 l86

I {183,4731 {133)

ln, , ,11 nA3 7O5**
a0a
o05

772,185 105 7 6 | ,127 ,7 51 621 Q ! 2,439

a.:r
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' n,.ar,J,\1,1. Cii:.4.i AlrD ,),lJDu lt 3C'\'1J

. NOTES TO THE ACCOUNTS . 3OTH JUNE 2OO3 ,

(continued)

24. OTHER INCOME

Other income relote to revenue eorned lrom provision of services ond

of Boord's properties to tfrird porties, agency remunerotion from under

sociol functions ond oiher miscelloneous income derived from sundry i

ond the summory detoils ore os follows:-

3OTH JUNIE 2OO3 3OTH JUNE 2OO2

Kshs. Kshs.

1o; Revenue from Services/focililies

Weigh Bridge chorges

Bogging ond hondling chorges

Cleoning chorges

Rentol chorges

Drying ond Fumigotion

(u) AqencY Services

GOK Agency remunerotion

Agency commission from inPuts

Sub - totol (o+b)

1o; lnvestment income

lnterest eorned on Short term

lnvestments (FDR'S)

lnterest/penolties chorged on loons to

fqrmer Associoted ComPontes

Less: Withholding tox

Totol other lncome Per

Profif & Loss Ai C

390, 302,731 450

7,796,879

6,520,833

46,145

106,601,053

24,545,617

9,733,192

4,r01,105

5t I,065

93,303,965

52,591,502

r60,240,830

289,850,81 2

U

I 45,510,537

240,578,39 4

4,21 3,800

0?1 642

(c) Sundrv ncome

Receipts for Privote TelephonO Colls 54,783

lnsuronce ComPensotion 630,205

Sole of Tender documents 728,000

Sole of Obsolete Moteriol 3,942,020

Olher lv\iscelloneous lncome 4,903,498

Other f ees ond chorges I ,l 0l ,753

Goin/(Loss) on disposol of fixed osse l,06'1,08.l

189,652

1,845,969

5r3,000

7 ,470,7 47

18,340,980

2,7 50,531

691 ,57 6

12,421,340 31,8 02,455

2,7 69,345

0

539

I ,B r .1,661

a

815,2002, 7 6 ?,345

d05.493.li6 463. trt'f 1, /
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o i E RAit ll G,\ Ii D,1DNli,\i I ST RAiIO i\l e){P Er\li ES

FOR THE YEAR END ED 30TH lUI.lE 2003

(conlinued)

25. EXPENDITURE DETAITS

GEN ERAL ADMINISTRATION

Boord tu\em bers Allowonc-os

Advertising

Conservoncy, light ond woter

Consumoble stores

Entertoinment

Generol expenses

lnsuronce

Lond rents & iotes ond siding chorgt

Mointenonce of mochinery, furniture

ond equipment

Moinlenonce of buildings, fences, gotes,

roods ond railwoy sidings

-?OTH JUI.IE 2OO3 3OTH JUNE 2OO2

. Kshs. Kshs.

ri

{

1,523,395

2,840,07 4

26,677,624

545,785

19 ,9 40

1 ,411,902

20,289,851

I 4,035,861

1 ,7 69 ,500

2,176,923

36,7 64,555

142,000

n

I ,387,108

10,917,602

I 1,355,052

r I

I

rr

f" 'l

l{

I

15,27),974 18.505,333

6,359,243 5,605,970

f]

!)

r
Postcge, telegrom & telephone

Printing ond slotionery

Security expenses

Subscriptions & I.lofoko Ne'rzsletter

Uniforms ond protecti.re clothing

Donotions

Depreciotion chorges

GEN ER.AL OPERATII.IG EXPENSES

Fumigotion expenses

Groin dryers operoting costs

Commoditity hondling costs

Hired tronsport( Non-commodities)

Shornrs ond exLribitions

Trovelling ond subsistence .
ti ehicle running costs

Provision for bod ond doubtful debt

14,930,949

6,487,805

48,594,531

1,218,660

104,642

17 6,485

415,449,.+93

575,938,2) 1

10,854,01 6

14,422,017

930,977

44,47 5

2,9 62,271

18,055,436

15,799 ,673

21 ,229,4A2

85 297,867

20,397,675

8,849,947

56,838,245

988,543

J/ J,6J5

1 ,318,7 42

408,90 L824

586,393,555

20,17 4,954

23,968,253

5 r 8,078

65,580

2,207,157

17 ,7 63,618

15,695,720

r3,839.452

aLla/, 1t)re

I

p

I

f"

I

i]
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NAiiONAL CtRi.\LS AllD PRCoTJCa 3O.dtD

OPERATING AND ADMII!ISTR,ATION EXPENSES

FOR THE YEAR END ED 3OTH JUNE 2OO3

(continued)

STAFF COSTS

Solories ond woges

Boord's contributions to

Provident Fund ond Stoff

sovings schemes

Boord's contribution to

Notionol Sociql Security Fund

tuledicol expenses

Leove poy ond grotuities

Welfore ond troining

PROFESSIONAL EXPENSES

Audit fees

Legol ond other professionol fees

TOTAL EXPENDITURE BEFORE FINANCE COSTS

FII\IANCE COSTS

Bonk chorges

Bonk overdroft ond loon interest

TOIAL INDIRECT EXPENDITURE

DIRECT COSTS

Hired rood & roil tronsport

Export Costs

Tolol direcl cosls

TOT.AL OPERATING EXPENDITU RE

EXTRA.ORDINARY ITEM OF EXPEI'ISE

3OTH JUNE 2OO3 3OTH JUNE 2OO2

Kshs Kshs.

280,177 ,7 | 6 271 ,801 ,356

22,690,7 54 2 r ,58I ,386

2,197,480

21,973,594

17 ,568,014

13,551,622

358, t 59,1 80

6 656 9

L026.051 .380

1,656,360

18,382,600

13,243,335

22,984,370

349,654,407

2,500,000 2,500,000

4,1 56,1 1 9 3,658,385

6, r58,385

1,036,440,559

19,349,929

35.380,1 69

54,730,098

|,080.781,478

15,899,099

1 47 ,663.189

163,562,288

1,200,002.817

I 56,63 L441

1 1?7 Atr9t9ru

1 30,8 r 2,513

25,818,928

443,7 43,331

121,732,967.15

3_65H_6-A_A

I ,7 65,479,1 44

Eorly retirement stoff costs 3 359 840 14.312,573

TOT,qL EXPENDTTURE (DTRECT AND tNDtRECT) 1 240,772,75e 1,779.791 717
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1

NATIONAL CEREAI,S AND PRODUCE BOAR.D

RATIO ANALYSTS 1989/90 - 2002/2003

1gg8/gg 1999/2oOO' 2000/2001 2001/200? 2002/2003

UQUIDITY RATIOS

a) Current Ratio

b) Acid Test

Z, CAPITAL STRUCTURE RATIOS

a) Ratro of Debt: Total Assets

b) Geartng Ratto

3. ACTIVITY RATIOS

a) Turnover ratto of Sales:

Capital employed

b) Stock Turnover (DaYs)

4, PROFITABILITYRATIOS

a) Return on caPital

Employed (ROCE)

b) Prohtabilrty of Sales

r) Gross Margin : Sales

il) Net Profit : Sales

453.92o/o

376.37o/o

8.32o/o

0.00%

77.670/o

29909.45o/o

-6.24o/o

L0.4Bo/o

-3s.30%

584.34o/o

409.29o/o

6.620/o

0.00%

25.40o/o

16303.29o/o

-4.02o/o

13.50%

-15.81%

276.98o/o

120.300/o

15.640/o

0.00%

76.93o/o

50294.450/o

-9.090/o

8.77o/o

-53.670/o

L47.160/o

114.00o/o

25.800/o

0.00%

3\.970/o

20055.19%

-33.650/o

'43.32o/o

-105.25%

140.620/o

t29.650/o

23.54%

0.00o/o

41.07%

7506.150/o

-73.20o/o

2.870/o

-32.r40/o

€"
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2

NATIONAL CEREALS AND PRODUCE BOARD

COMPARATIVE BALANCE SHEETS 1998/1999 TO 2OO2l2003

t

ASSETS

NON - CURRENT ASSETS

FIXED ASSETS

INVESTMENT

LOANS

CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY
CAPITAL FUND

REVALUATION RESERVE

ACCUMULATED SURPLUS

1998/99
KSHS

6,625,657,73L
. 25,393,908

a
6,651.051.639

6,304,142,772
2,699,423,826

1999/2000
KSHS

6,239,942,930

26,54L,t94

0
6,266.484.r24

6,304,r42,172
2,699,423,826

2000/2001
KSHS

5,849,709,166
27,602,013

I
5.877,3tr,179

6,304,742,172
2,699,423,826

20oLl2oo2
KSHS

2oo2l2003
KSHS

5,055,383,103
9,298,856

U

5.064.681.95;

6,304,L42,172
2,699,423,826

(
5,460,996,118

L2,256,379

0
5.473,252,557

6,304,142,L72
2,699,423,826

r

4.036,593.680 3.g4g.322,003 4,492,789,692 3,349.890.654 2'506'409'737

10.687-645;!19 1O.2L'.8O6,L27 10.370.100.871 8.823i4i'2!L 7-ilJ'991'5fr

r"

El)

R1) 917 536.378.622 (255,s 16.354) (2,456.838.906) (3,274 ,908.413)794.
I

i'r

It

ilCURRENT LIABILITIES

EQUITY AND LIABILITIES

9.798.378,935

889,266,384

10.68_7,645.319

*+rzn,
2.276,476,t79

8.823)4i.27t

5.788,657.585

1,782,434,105

7.s7t.o9L.690

9,539.944,620 8,748,049,644

675,861.507 1,622,051,227

LO,2t5.8A6.t27- 10.370.100,87 1

I

{

t:

t'
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NATIONAL CEREALS AND PRODUCE BOARD.SUMMARY 
OF OPERATING RESULTS

1998/1999 TO 2002/2003 FY

t

(
I

1998/99

KSHS

1999/2000
KSHS

2,423,548,L47
2.096.337.855

1,731-,860,323

1.550,349,390

2000/2001

KSHS

\,481,349,426
1.35t,469.228

2007t2002
KSHS

2,092,846,987
. 2893_526fr9

2002t2003

KSHS

2,377,298,739
2,308.533,226

q.

(^
SAIES TURNOVER

COST OF SALES

GROSS MARGIN

GROSS MARGIN AS A

PERCENTAGE OF SALES

OTHER INCOME

GROSS MARGIN & OTHER INCOME
TOTAL COSTS BEFORE BAD DEBTS,

DEPRECIATION AND EXTRA

ORDINARY ITEMS

181,510,933 327,zLO,292 129,880,198 (906,679,258) 68,765,5L3

10.48olo 13.50o/o 8.77o/o

5t6.207,027

-43.32o/o 2.9Lo/o

38s.072.506 469,936,525 483,644,7t4 405,493.416

474,258,929566,583,439 797,146,8L7 646,087t225 (423tO34,544)

699,770,7 t3 7t5,669,627 943,387 .226 1.342.737.868 800,734,423

SU RPLUS/ ( DEFICIT)
BEFORE BAD DEBTS, DEPRECIATION

AND EXTRA ORDTNARY ITEMS (L33,787,274)
Deprecration Expense 415,898,614

Provrsron for bad and doublful debts

Extra-Ordinary Items: 62,269,855

SURPLUS/(DEFICIT) 6Lti!55J4:!) _(SL15€E2il O-L 5 -Ot 1-378) ( 2.202f,51,5-7 7) ( 7 6 6-sl 3,829)

8L,477ta96
4r7,965,623

35,939,598
10.728.600

(297,300,001)
408,643,951

18,715,373
70 .411, 993

(L,765,772t4L2)
408,837,240

73,839,452
1_4.3L2,573

(326,475A94)
4t5,449,493
2L,229,002

3.359,840

r--1
i

I

{'
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NATIONAL CEREALS AND PRODUCE BOARD

GOK AGENCY OPERATIONS

BALANCE SHEET AND ACCOUNTS FOR THE YEAR

ENDED SOTH JUNE 2OO3

NYUMBA YA TUAFAKA

P.O BOX 50586
MACHAKOS ROAD

INDUSTRIAL AREA
NAIROBI
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NATIONAI CFRFAIq ANN PRODII(.F BOARN
GOK AGENCY OPERATIONS

BALANCE SHEET AND ACCOUNTS
. .?oTH [tNF, ^nO3

Pogc

CONTFNT\

Bolonce Sheet

lncome ond Expenditure Account

Notes to the Accounts

2

3

4-9



2

NATIONAL CEREALS AND PRODUCE BOARD

;OK AGENCY OPERATIONS . GOK FAMINE RELI

BALANCE SHEET AS AT 3OTH

' Nole 30TH JUNE 2003

Kshs Kshs

Fomine Relief Stocks

SGR Slocks

Amounl Due freom NCPB

on Borrowed Stocks.

Shortfollin GOK

funding to NCPB

GOK Agency Accour

Nel Surplus

Stock Reserve Account

219,747 ,137

1,382,380,234

987,790,125

a

EF PROGRAMME

JUNE 2OO3

3OTH JUNE 2OO2

I ,536.850,133

1,036,000,000

649,334.888

__3.222)35.92L

3

04

5

2 917 496

5 403,337,446

584,452,679

649,334,888

0

602,127,371 2 5 850,1 33t,

25 9 917 496 ____3-22U_95-921

r{-
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4
NATIONAI CFRFAIS ANN PRONIICF ROARN

GOK AGFNCY OPFRATIONS
NOTFS TO THF 

^CCOIINTS .3NTH IIINF, ^NO3

1. ACCOilNTtNq POIICtFS

(o) Vofurotion of closing qlocks

i) Closing stocks of moize ond beons hove been volued of cost while the
. gunnies hove been vorued of net reorizoble vqrue.

ii) Closing stocks of moize ond beons hove been stoied in terms of stondord
weight of gO kg bogs.

(b)

Funds from ihe Principol for undertoking the GOK sociol functions hove beenincorporoted in the Accounts on occiuol bosis to recognize it os income in thesome fiscol yeor thot funds were io be provided lo the egent by the principol forspecific operotions corried out of the express insiructions oi-the principol.

Allocotion of Fxpenses

Expenses which ore specificolly ond directly ottributoble to GoK sociol functions
hove been chorged to the relevont Agency function.

2. GOK AGFNCY ACCOIINT

2.1

(c)

ln, conformity wiih the new operoting .Rules. on domestic groin morketing thot wereintroduced os port of NCPB iommeiciolizotion proc.rs, th"e Government signed onAg,ency, Agreement on llth Mov 1.998 thot requirei- o"ih Ii ; Ag;;t'ono 1-,. piiiCpor'to
enter into ieporote Operotionoi Controcts toi eoCh specifit iu"rrction ond to negotioteond ogree on rotes for services ond focilities-to-OJ prouiO"O OV if-," eg;ni rfre nfthc,functions identified for the purpose of the ,lg-en.y egr"ument o're oi torro*s:-

(i) Procuremeni, hondling, 
^storoge . g!d mointenonce of Strotegic GroinReserve Stocks of up to-3.0 miiliorn X go Kg bod or.oiie

(ii) Procuremeni, hondling, storoge, mointenonce ond distribution of GOKfomine Rerief/Emergenty stock"s of commodities

(iii) Yqloggrnent-ond up-keep ,9f .)7 selecied depots for use in storoge onddistribution of GOK fomine ielief/emergency progrCImmes

(iv) Undertoki!9 morket interveniion meosures os directed by the Governmentfrom time to time

{'



5

GOK AGENCY OPERATIONS

Rote
K.Shs/Percentnge

ired to ovoil funds
fees ond chorges

rtoken.

es were revised on

I

:f''
I

I

In

2

rr
,

Irl

(
(

Under the Agency Agre-en9!t' the Government (Principol) is requ

uofront to the AgSriiYN"Cp'gi t" meet direct costs ond the CIgency

wntcn ore poyob'k;& \f,J OZsis ot p"tE-.o*tting oioctivities to be unde

Therotesopplicoblein.2OOl]2OO2FYforvoriousservicesondfociliti
isin Ntu"mb)er 2002 os follows:-

-')

r-)

ri

r1

I

o
b
C
d
o
f)

Storoge
Guolilv mointenonce
dommission on Purchosing
Commission on ieleoses
Commerciol on soles
E;rnffi;6n on oiiett tronsPort cost
-;mrli;ion on commoditY hondltng
M""..g;;rent fees o1 dqqo-ts
u*irrtiu.fY reserved for GOK use

3.20 per bog Per month
5.so'pu, bo[ Per month' 

85.00 Per bog
17.00 Per bog

B% of soles volue
B% of tronsPori cost
B% of hondling cost

5 % of octuol exPendliure
g
h

l ClOSING STOCKS

Detoils of quontities ond voluotion of

were os follows:

closing stocks under GOK Fomine Relief function
l.l

I

lg l

'l
i

I

Ir

€'

Vnhre KShsCateoorv /Product

,lo
170-818_

Fomine Relie c
l-

omine Re lief - Beons

omine Relief - S/hondUL) K

GOK

GOK

/Relief StockSub Totol
1 382.380.?341418.803
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NATIONAL CEREATS AND PRODTICE BOARD
GOK AGENCY OPERATIONS

NOTFS TO THF ACCOUNTS - 30TH [|NFJ003

3.2 Stock Movement

4 DlrF FROM NCPB ON RORROWED STOCKS

The Boord borrowed 847,450 bogs of moize ond 533 bogs of beons volued of Kshs.
987,790,125.00 from GOK Fomine Relief Progromme during the yeor which wos sold
commerciolly to eose mounting pressure orislng from moize shortoge in the country. The
borrowed moize will be reploced in the coming seoson.

{

2002/2003 FY 2001 /2002FY

sGP. 
^4!A 

rZE

r:t lNlNilFq F tatrt ttrF t\^ AtTF AE A NIE

^4tLLtrr/
SOPr:HU

SGR
\4"Ar7E

.:t lNlNiltrQ
F/RELIEF
lllAl7F RF A NIS

^/lLr 
Fu

qr.\p1:tJ ll A,r

(90k9 Bogs
/9OLn Rna<l

(90ks
Rna<l

{e0kg
Rnacl

(90kg
Ra n<

(e0ks
Bnocl

(e0ks
Ronsl

(90ks
Rnncl

aPtrt\llNla: CTf)af( r nnn nna r 7'1 A?? L1n( (qa 111)t 1A'74 f I 9A 547 I ))1, Aa,\ 17 AQ) f

lronsfer Io GOK Slock
lrom NCPR Stnckr c ( I n ( c n a I f

)r rrrhaco< /Qr traarlorotl 1IA AN? a7 Ala f /1 
^\r

1 1na 1 nnn nno A1 E,) ' Al I 59r tn noa 1A7A

Slocks Avoiloble For
nic+riFrr rtrnn/(nla 1,1 tAqn. )1 1 l\E I 1n5 55a 17 \79 19 a7 t I nnn nna ,cl I It , n?q (r( ,47 qA I 1417/

lcdr rel f)i<nncal<

)alancoc/(nlac f to Aal 1,79 71t 1n97t (' 1A7 r7a A)Q 97 t 1A )40 f

lronsfer To GOK Slock
rrnm NCPR Stnrk< C f 9.17 A. 5?. f n aa C

Sloroge Loss/(Gorn
Ar{rr rclmonl a (' f nt C (" iAl C

ir rh-Tnlal f ( 1 1)7 tAt 1t \'7A f f tn7.a?? A)Q Q7 ' '1r', 171 f

^l r'\(lNlr': qTf\ar( L,il Q Qn. t 71] &LF rTala/ AATI tq91-1 L Onnonn I 7',1 ,q',]1 Ldnq q(a 11 1)t 1A.)7 1



7.

NATIONAL CTNEATS AND PRODUCE BOARD

GOK AGENCY OPERATIONS

NOTES TO THE.ACCOUNTS . 3OTH JUNE 2OO3

(Continued)

5 AMOUNTS OWING.ON AGENCY SERVICES

5.1 Composition

Ihe breokdown of the om-ourits owing to the Agent os ot 30th June 2OO3 in relotion to eoch

Agency operotionos well os remittonces received from the Government (Op-R&R) during the
yeor ore summorized here below:-

I

rr
I

,l

. r-l

t'

f'rtrl

l

p-'t

I

000

t".. raI :l

o) Slrotegic Groin

Reserye Proqromme

Bolonce B/F on 1 /7 /2002

2A0U2003 expenses:-

Direct costs

Storoge Chorges

Sub - Tolol

b) Fomine Relief Proqromme

Bolonce BlF on I /712002

200212003 expenses:-

Direct costs

Agency Commission

Sub - Totol

c) GOK l7 selecled

Depots for F/Relief

tiolonce B/F on I 17 /2002

2002/2003 expenses:-

Operoting expenses

Storoge Chorges

5 % Monogement fees

Sub - Totol

d) Slrotegic Groin

Reserve Proqromme

Bolonce B/F on 1 /7 /2002
. 200212003 expenses:-

Direct costs

Agency Commission

Sub - Tolol

Totol (o+b+c+d)

e) Less:

Cumulotive

AmoUnts Due

KShs

Amounts

Received

KShs

t

Net omounts

Outstondinq

KShs

8,651,026

35,149,397

0

| ,066,7 41

t98,843,046

0

'648ei59
6,409.858

404,210,250

872,804

r'.)
I63,807,949 0 I 63,807,949

163,807,949

a0
! 163,807,949

I 08,45 r ,506 I 08,451 ,506

87 ,072,67 5 -35,343,500 26,498,372

a rl
l

0

104,568,829

300.093,010

95,917,803

16?,025.80e

218,327,246 4t ,88s,167 t7 6,442,079

21,334,226 0 21,334,226 l

n

1,066,741

240,728.213

483,334,492

134.942.830

777.O25.509

1 ,481 .654.681

U

0

41 ,885,167

483,334,492

128.532,972

770.615.651

981,526,628

I

158,7 48,187 158,7 48,187

I

0

Net soles

,-.r':
I

Net Amount outstonding os qt 30rh June 2003 403,337,446
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GOK AGFNCY OPFRATIONS

CommoctiV 200212003 FY
Quontitv

/9OKrrc'

200112002FY
Quontity (9OKgs)

o
4 A\C loono
3 70.|

1 000 000

7 .1 Cnmmnrlilies frislrihr rtecl

2002/2003 FY
aUO n t

2001/2002 FY
Quontity
t|9OKcrsl

37971A 429 975
1097A
I OnR 1057r
i 510 tn tA"

6

6.1

COMMONITY PIIRCHASFS

purchoses on A geney Rrrsis

During 200112002II t!e- lgent,(NCPB), ot the request of the principol (Government - op-R&R) procured on osericy oosis, ine .unouilitt"j, ;;;#;:,!i;, for GoK FomineRelief/Emergency progiomme ond SGn ;_ 
- --'

7

During 200212003 FY the Ageni (NCPB) distrib.uted on beholf of the Government throughrequisition orders roised Tn fovour br uoiioui- ounLii.rry oiiiri.-tr, the under-listeocommodiiies under GOK fomine Relief/Emerg.n.y i,rogrom_".

(f'
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N^TIONAI CFRFAL.q AND PRONIICF ROARN

GOK AGFNCY OPERATIONS

NOTFS TO THF ACCOIINT.S . 3OTH IIINF, ^OO3

7.2 QuontiV Tronsportecl

For purpose of servicing the Principol's requisltion orders roised during the yeor os well os;-

pre-positioning commbdities of the required destinotions, the Agent' moved relief

commodities
ond SGR moize by rood tronsport services os summorized below:-

2002t2003 FY )oo1/2002 FY

Quontit
Y

I9OKosl

Cost
KShs

Quontity
(90Kss)

Cost
KShs

Moize F/R 270,694 70,671,825.45 500,8s7 172,064,168.70

Moize SGR 341,961 51,474,?78.55 0 n

Beons 3r,306 1,390,484.60 31,306 9,868,t 57.,l 5

Whant flor rr o U 9 09n )81537775
Pir^e n 0 5 597 1 7)7 A3? 15

Snrnhr rm r oot 1 12 RRl )5 o 0
) l?R ,7 A 9BA ?5

Totrrl 1)39?5 158 10 '186 475.335.75

t

8 CONTINGFNT I IARTI ITIFq

A contingent llobility omounting to KShs I 78,533,987.00r continued to remcirr unseitled
os ot
30tn Jrn" 2002. This liobility relotes to o GOK morket interveniion meosure implemented
OV tt " Ig;.t(Naigt- in flroviding o morket outlet for locol wheot gt ql!_flgtermined
buying piices'os diiected by th-e Governmeni during 1997198 FY. ln oddition to the
;bb;scontingentlioOrfiiy th-dre is olso on omountof f5hs. 63,348,396.15 reloting to 1B%

Vni cf olmed "by tronipo?ters which the Principol wos still seeking for woiver from the
Ministry of Finonce.

il

{-


