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WEST POKOT ('qUNTY CO-OPERATII'1, DIiI'ELOI'MENT FUND
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I Act'onyms, Abbreviations, and Definition of Kev Terms
at'

A: Acronyms and Abbreviations

BOM Board olManrrgcment

CBK Central Bank ol'Kenya

CDF Cooperative [)cvelopment Fund

CECM County Exccurirc Committee Member

CEO Chiel Execulir c Offlcer

CO Chief Offlccr

CSR Corporate Social Responsibility

ERP Enterprise Rcsource Planning

FDR Fixed Depo.ir llcceiprs

GPO Creat Post ( )l'lrcc

ICPAK lnstitute of ('e rtifled Public Accountants of Kenya

ICS lnstitute of ( 'crrilled Public Secretaries

IPSAS International l,ublic Sector Accounting Standards

KMTC Kenya Medicirll'raining College

Kshs Kenya Shillirr,:s

MBA Master of Busirress Administration

NT National Trcasury

OAG Of'fice of thc z\uditor General

OCOB Of flce of thc ( 'onrroller of Budget

OSHA Occuparionirl rllcty and l-lealth Act ol'1007

PFM Public Finarrc,-. Management

PPE Property Plarrr & Equipment

PSASB Public Sector Accounting Standards Board

PSM Public Servicc Management

SACAs Semi-Auton()trrous Covernment Agencies

SC State Corpolaliorrs

USA United States of America

USAD-KUZA United States Agency for International Development-Kuza

WPCCDF west Pokot (t.unty cooperative Development Fund
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B: l)efinition of Key Terms

Fiduciary Management- Mernbers ol Mauragenrcnt tlrat are directly entrusted with the
responsi bi l ity ol' [jnancial resources o f the organi sat i on.

Comparative Year- Means the prior period.
Ghomicho- Native name fbr West Pokot County Coopcrative Development Fund

2. Key Entity Information and Manilgemcnt

(a) Background information
'l-he West Pokot County Cooperative Developrrrr'nr Irund (WPCCDF) was established under the

West Pokot County Cooperative Development \('t on 24tl' May 201 8. The Entity is domiciled

in Kenya, with headquarters in Kapenguria at the Department of Trade, lndustry, Energy,

lnvestment and Cooperative Developnrent.

(b) PrincipalActivities
-fhe principal activity of the Fund is to proviclc irtlirrdable and competitive credit to co-

operatives involved in srnall-scale production.

l-unctions of the Fund

(a) To provide affordable and competitive crcdit lo the successful applicants;

provide an opportunity to small scale entreprcrr.'rrrs to gain conrmercial experience to enable

them play their part in industrial and commerciul tlevelopment of the county;

(b) provide enterprise development services: t

(c) cnhance the small and medium enterpriscs'c()mpetitiveness as they graduate into bigger

vibrant enterprises; and

(d) perfbrm any other lawtul function fbr purpos.'s olpromoting enterprise and entrepreneurship

development in the county.

Mission of the Fund

WPCCDF transfbrms livelihoods by providirrg n i li rrdable and competitive firnds to the residents

of \\/cst Pokot Countl'.

iii
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Vision of the Fund

To provide af'fordable and competitirc credit to co-operatives whose membership is cornposed

of micro and small-scale registered husiness enterprises.

Guiding Principles of the Fund.

a) Public participation and linancial irrclusiveness;

(b) Donor linkages and participatiorr:

(c) Protection of the interests ot'the rrrarginalized. persons liv'ing with disability. womcn and

the youths: and local ownership anrl s,rstainability.

(c) Key Management

The WPC( Dfls day-to-day managerttctlt is under the fbllowing key organs

I;rtncl Managcn'rcnt lloarcl

F und Administrator

IVlanagement

(d) FiduciaryManagement

The key management personnel wli,r lrcld ollice during the linancial year ended -30t1'June 2025

and who had direct frduciary responsihility were:

Fund Administrator

Head of F inance

I;und Accountaltt

FI ead o I Procuretnel'rt

Fund Director

(e) Fiduciary Oversight Arrangements

Audit and Risk Con'lmittee

Finance committee.

Parl iamentary Oversight Conr nr ittees

I

2.

3

I

2

3

Daniel Siw'akech [,,opale

Iiriscilla ('hebet II u ngu

CI'A Sanruel I'korir Lomwai

4 Damaris Karavo

5 William Ntoina

iv

ilio. i Designation Name



lt'E,\t' t'()K(Il'('ol;^t'l'I' ('()-()t,liR..t'l'lt't.; t)t.:t't.;1.( ,t,\ll::N'1' I;u.\'D
Annual Report and Financial Statements for the \ t :t r' e Jldctl .l u ne 30 , 2025, al

Development partners

(f) Entity Headquarters

P.O. Box 222-30600

Trade Department

Off Kapenguria County Hospital Road

KAPENGI.JRIA, KENYA.

(g) Entitv Contacts

Telephone i (254) 715 477269

E-mail: trade@westpokot.go.ke

Website : www. westpokot. go.ke. go.ke

(h) Entity Bankers

I . Central Bank clf Kenya

tlaile Se lassie Avenue

P.O. Box 60000

Citl' Scluare 00200

NAIROBI, KENYA

2. Other Banks

Kenya Commercial Bank

P.O BOX 396- 30600

KAPENGURIA, KENYA

)
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Ke)' Entity Information and Managentt'n I (continuetl)

(i) Independent Auditor

Auditor-General

OIfice of the Auditor General

Anniversary Towers, University War

P.O. Box 30084

GPO 00 r 00

Nairobi, Kcnya

Principal Legal Adviser

i) The Attorney General

State Law Of1lce and Departnrent ot .l rrstice

I{ararnbee Avenue

P.O. Box 40112

City Square 00200

Nairobi. Kenya

ii) County Attorney

P.O. Box 222-30600

Kapenguria-Kenya

(j)

a
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l. T'he Funtl Managcment lloard

r endetl June 30, 2025,

Mr. Kal rrria is currently Chairperson of the West

Pokot ('orrnty Co-operative Development Fund. He

was the f:co-pillar chairperson between 2003-2017,

fbrmer l)istrict Education Oflicer of the Government

of' Kcrr\,r. 'l-eacher Advisory Tutor, School Feeding

Progri.unn)c Otfrcer. Principal and l-lead Teacher and a

c lass tclrclicr.

He is a Scrrsoned actor in the Co-operative Movement.

Ms. I)r'i:,;illi.t is a nrenlber ol'key management of the

West Poiitrt County Cooperative Development Fund.

She is ul ;o the chiel Offlcer Financc and Economic

Planninr: at the County Government of West Pokot;

she holrls Master of Science in Business

Administrirtion with over 20 years of experience in

both Public and private sector

Mr. Ntoirrrr is a member of the Irund Management

Boarcl o I t lrc West Pokot County Cooperative

Develol'rl'lcrt Fund. [{e is currently the Director of

Investn)r rrt and Cooperative Development at the

County ( rovernment of West Pokot; He is currently

pLrrsrrin.- ri Master of' Business Administration'

(MtlA-l ot,cl Security Option) fiom Business School

Netherlrrnrls (BSN). He holds a Master of Science in

Environrne ntal [nformatics tiom the University of

Leicester'. united Kingdom, several post graduate

certilicate ' and Bachelor of'Science in Computer

Sciencc tl'otrl Moi University with over 20 years of

expericr,-'. in hoth Public and private sector

D.

a

I . tlenry Katuria T'epakw'iang

Ret i t'ad l)lrtc'ul iort ( )//ic'ar

l. [)r'iscilla ('hcbet MLlng()

B us' i ne,y.y,l,funct ge mc nt Expe r I

Bu.t' ins.r.!' rl dnt i tt i.t' t t'ttl ion Sltac' i ul i,s' I

3. Willianr Ntoina

VlI

a

1.s Details

,Ti'A=1x

11

)

a

/ T I

lt
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4. Josphine Relyne Kaiywo

5. Carolinc Cherotich

6. PhilipMagal

Ms. Josphine Relyne is a rnember of'Fund Board ol'

Management of the West Pokot County C'o-ope-r&tive

Development Fund. She holds a ceftiticate in Pastors

crrhancement training f rom Kisii tJniversity ancl

I Iotel and catering SLlpervision f ronr Reherna
-l 

echnical l'raining College with o\,'er I5 years of'

experience in both Public and private sectors.

Ms. Caroline is a mernber of the WPCCDF Board.

She holds a Kenya Ccrtifjcate of'secondary

Education fiom St. Brigid's Girls Kitale. She is a

business woman and a youth representative.

Mr. Magal is a n'lember of the Furrd Management

[]oard of WPCCDF. [-le is also the currerrt County

Solicitor, County Govcrnment of ['est Pokot. IIe is

cLtrrently pursuing a PhD in Constitutional Lar,r at the

I Iniversity of Cologrrc-. Gerrnany. He holds a Master

ol'Law Degree in Crime and litigation fiom London

South Bank Universitt'. [Jnited Kingdorn and a

bache lor ol'Law Degrcc lionr Moi ljniversity 
"

Kenya. He has over I 5 years working experience

hoth in public and private sectors.
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8. Daniel Siwakech Lopale

Ms. Clairc Parklea is a current member of the Fund

Managetncnt Board. She is also the County

Execr,rtir c Committee Member fbr Trade, Industry,

Energl'. I lrvestment and Cooperative. Development

and a li;in,r'r CIICM tbr Health and Sanitation at the

Courrtl' t iovernlllent of West Pokot. She Holds a

Higher I)iplorna in Anaesthesia fiom KMTC Nairobi

CanrpLrs She also holds a Diploma in Clinical'

Medicirrc rrnd Surgery fiom KMTC Nairobi. She has

over I 5 r'r'ilrs working experience as a manager of

varioLls rte llartments in Health.

Mr. Danicl Lopale is the Secretary to the Board and a

Fund Arlrrrinistrator. He is not a member of ICS but he

is cLu'r'cntlr the Chief OfIcer for the Department of
'l'radc. 

lrrcl rrstr). [:,nergy. Investment and Cooperative

[)er,'elopr]tu'rrt. County Government of West Pokot.

He holcls ir Bachelor of Education Arts Degree from

Kisii I Irr ir crsity'. f)iploma in Education Management

and ir ('r'r'tilicate in Primary Education from Mosoriot
'l'eAche 

r , 'l raining College with over 10 years working

experierrcc as a teacher, principal, KNUT official and

a chicf ( ) t'licer PSM.

7 . Claire Parklea
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3. Key Management Team

4. CPA. Samuel Lomwai

I

Masler,lf' Bu,sing^i.r Aclmini.sl rctl it, t t t t tttl u ('erl i/iad

Publ ic' .,,1 c'clunlunt o/' Kenyct

5. Henry Katuria

\

B us i ne.t.t Muna ge tn e nt

I. Daniel Lopale

Bu,; ilte.!',!'

Accclunting OfIlcer, F und

Administrator and Secretary to the

Board.

Merrrhcr ol the hoard arrcl Chicf'

Olllccr Irinancc & Ecoll()rnic

Planrring and Head of'Financc.

3. Priscilla Chebet

Fund Accountant.

Chairman Boad of'Management and

Bank Account Signatorv

Managcmcnt )etails
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4. Chairman's Statement

The W'est Pokot County Co-operative Development I und also known as Ghomiclto in local'language

is a vision I'-und to jumpstart the Economic empowclrncnt of Co-operative Societies in West Pokot

County. l-his revolving tund gives cheap and allirrtlrrl',lc credit to Co-operative Societies in West

Pokot County so as to spur the Economic growth arrrl development of the County. Co-operative

Socicties play a very important role in ensuring the sniallholder Farmers are able to pull resources

together, trade their farm products and be able to eniol' the Economies of scale which in one way or

another contribute the economic development in thc t',rrrrrnunity.

ln thc (202412025) Financial Year. the lirnd made sonrc 1'rositive strides in loan recovery effbrt and in

the process lwo more Co-operatives clearr'd their loarrs. The firnd rvas also able to convince MCAs

tionr areas where cooperatives had challenges repa) irr,-: rlreir loans to allocate tunds fbr the same. We

are also at an adl'anced stage in amending the' Act to uli rrr lbr loan write-of fs. The f'und also conducted

a succcsslirl board Inducticln.

Despite the successes, we also experienced sevcral challenges ranging from loan recovery and

collection. The fund expected to receive tinancial supl)ort f'rom the USAID-KUZA donors amounting

to Kshs. t0 Million as incentive to assist in capacit.r h,rilding and enhance the tund reach to more

coopcratives. howcver. with tlre conrirrg in ol' a ner ilSA I'}resident Donald 1'rump, the tunding

collapsed leading to shortage of lunds and inabilitl' to lirlly implement planned activities.

As u'c move into the tuture. it is my hope that we shull be able to pass the Act amendment and be able

to rc:iur1'rc lcrrding in the'conrirrg financial 1'ear 2025 .' r l-hcrc is also need to prepare and tiain more

co-opcratircs so as to prepare them w'cll to qualil) li,r'thc loans once we resume lending. We shall

cfosely monitor the loans so that we have a l00Yo repi.lvrlrent.

We sill also work together with the County Govcrnrrre'nt of West Pokot and other development

partncrs so as to train Co-opcratives societics on (ir, r'r'lriulcc and leadership. \\'e shall continue to

engagc thc County' Governnrcnt ol'West l)okot to inr','r';rse the allocation to the West Pokot County

Co-operative f)evelop Fund kitty to the requirecl seecl ctpital ot'Ksh.300 Million so that we can be

able to support more and more Co-operative Societies.

a
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Ann ual Is t0t' .lunc 30.2{)25.

May God Blcss all ol'1'ou. partncrs. ('{)-,)Pcrators and the Counl\ (jovernrncnt ol'S'e:st pt:kot and

we look fbrrvard to a good working relati,'rr.lrip in th,: coming financial Sear ancl in the luturc.

'l-ltank you.

Nantg: Mr. t-lentl' Katuria Signilt 'i,

Chairperson ol' the Board

[)ltc ] 3/ l$lzi]25
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WES I'OKOT C'OUNTI'CO-oPERATII,'E DEI'ELoP VIEN7' FUND
Annual Report and Financial Statements fbr the 1'eirr ended June 30, 2025.

5. Report of the Fund Administrator

The West Pokot County Co-uperative l)evelopmc'nt Frurd (Ghomic'ho)in local language is a vision

Fund and one of the best ideas to have been implemerrtecl by the County Government of West Pokot.

This lund is aimed at jurnpstarting the Economic en'lp()\4'erment o1'Co-operative Societies in West

Pokot County. This Fund has cumulatively received Kslr. 65M from the County Government of West

Pokot sincc inception. This kitty is expected to rcce ivc lunding tiom the County Government to a

tune ol'Ksh. 300M so as to stand on its own.

This revolving fund gives cheap and af'tbrdable crcdit to Co-operative Societies in West Pokot

Counly'. The aim is to spur the Economic growth antl development in the County. Co-operative

Socicties play a crucial role in ensuring the smallholtlcr lrarnrers and traders are able to pull resources

together. find markets, trade their tarrn proclucts an(l r,e lble to cnjoy the Econornies of scale which

in one way or another contribute the econonric developrnent in the community.

In thc Financial Year under rcriew (202412025). the lririd saw some good progress in loan recovery.

We n'ere able to see two morc ('o-operatives clearing .lr.'ir loans. The fund was also able to convince

MC,/rs tiont arcas uhere- coopcrativcs had challcnge ,-'paf ing thc-ir loans to allclcate funds for the

same. We are also at an advanced stage in amending the Act to allow tbr loan write-offs. The f'und

also conducted a successfll board Induction. We trlined several cooperatives and participated in

exhihitions at the County Agricultural Show held at Kishaunet.

Despite thc succcsses, we also experienced scv'crai t hallcnges ranging liom loan recovery and

collection. The fund expected to receive tlnancial suplx)r't f-rom the LJSAID-KUZA donors amounting

to Kshs. l0 Million as incentil'e to assist in capacitr l",uilding and enhance the fund reach to more

coopr-'ratives. hovvever, with the coming in ol'a rlc\\ t ISA President Donald '['rump, the funding

collapsed leading to shortage of'funds and inabilitv to li,lly implement planned activities.

The luture looks bright as we hope to pass the Act anicndment and be able to resume lending in the

ccrnring financial year 2025126. There is also neecl ttr prepare and train more co-operatives so as to

prepare them well to qualify tilr the loans once we resunle lending. We shall closely monitor the loans

so that we lrave a 100% repavment.

\ilt
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We are in consultations with the County (iovernnrent of West Pokot anclothcr cleve6pment partners

so as to allocate more resources to train. atrclit and capacity build Co-operative-s societies on 6grporate

Governance and Leadc.rship.

2025.

Name: Mr. Daniel Siwakech [,opale SisnilturL-

Fund Administrator

. . . . . . ....Datc 2311012025
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WEST POKOT COUNTY CO-OPERATIVE DEI,'LI.ot'IIENT FUND
Annuirl Itcport and Financial Statcments for th t il r' cntlctl .lunc 30, 21125.c\

6. Statement of Performance against Predeterminctl Objectives for FY 2024t2025 
t

West Pokot County Cooperative Development Fund has 2 strategic pillars and objectives within the

current Strategic Plan fbr the FY 202412025. These strategic pillars are as fbllows:

l: Training of Cooperatives

2: Loan advancemcnt to Cooperatives

West Pokot County Cooperatives develops its annrr.rl work plans based on the above 2 pillars.

Assessment of the Board's pertbrmance against its annurrl work plan is done on a quarterly basis. The

Fund achieved its pertbrmance targets set tbr the I;\' )(124125 year tbr its two strategic pillars, as

indicated in the table below:

Increased

number () l'

cooperati\ es

accessi ng

trai n irr g

opportLlrlit ic:.

I ncreascrl

nLlrnbcr o !

cooperatir ct

access ing l ultt'lS

and repa) ing

well

o

{5 cooperatives

visited or invited

and trained.

Training of

Cooperatives

To build

capacity tbr the

coopcratives.

30 oh of

cooperatives

trained.

Loan advi.lncemcnt to

cooperatiVes

To sLrppon

coopcratiVes

with capital

9.3 oh of all

Co-operatives

have gotten

lclans from

f und.

Recovery

eflbrts.

in FY 202412025

all cooperatives

showed ,

prom ising trend

in loan

repayment. Two

Cooperatives

cleared their

loans due to

robust recovery

efforts from the

management

xV

Stra Pillnr

Ke)'
Perfo rm ance
Indiciltors Activitiesrve Achievements
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7, Corporate Governance Statemenl

l'he West Pokot County Oo-opcrative I)crclopt'nent frund has a Management ol'Boartl in place

consisting of'eight members appointed hr tltc County' Executive Committce Mcmbcr 16r Trade.

Industry, Energl, Investment & Cooperatir c Dcvelopment. in accordance with sections tl ol'the West

Pokot County Co-operative Developmenl I;rrrrd Act 201 8 who support the Administrator of'the Fuld
who is appointed by the County Executir c \ tcnrber lbr Finance and Economic Planning lionr anong
the stafTof thc l)epartrnent in charge of' lr',rdc and Cooperatives vu,ho is charged with in the day-to-

day Management ol'the Fund. The boarrl nrembers can be renroved the ('lrCM lbr T'rade and

Cooperatives with the Exception of'the F un,l adnrinistrator who is also the Secrrrtary to the board wh<l

can be removed by the CECM lbr Financc a'rcl l:conornic Planning. Of the eight Board lr4embcrs. fbur

are women including one with disability lttrl lour are n1en. This represents a gcnder balance 6l'50:50.

There is fair regitlnal reprcsentation to the hoard as we have members tiorn across the countr.

The Functions of the board are as tbllous:

(a) To provide affordable and conrpetitive credit to the successtul applicants:

provide an opportunity to snrall scale entrepreneurs to gain commercial experience to

enable them play their part in industrial and conrmercial development of the county;

(b) provide enterprise developnrr:llt scrvicesl

' (c) enhance the small and tnedirrrr urterprises'competitircness as they'graduate into bigger

vibrant enterprises: and

(d) perform any other lawlirl lirrrction for purposes of prornoting enterprise and

entrepreneurship developrncnt in the county

(e) Soliciting funds and other assistance to promote the furrctions of the Fund

(f) Setting conditions lbr loan qru,lilications

(g) Invest surplus funds not imnrerliately required in an irrvestment authorized by law

(h) Take out insurance cover fbr risky loans such as death. incapacity or inability to pay. as

the board deems fit.

The npw Fund Board was Inducted and tr',ri'rcrl so as to be able to cxe.cute their lunctions as the Fund

Board effectively.
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The Irund Board held at two nreetings during year witlr over 95%o attendance enabling the fund to be

able to etlectively execute its tunctions. The boarcl u as able to pass budget estimates and provide

overall strategic direction.

We have put in Place a succession mechanism so as to Jnsure that we not only have a good succession

in the otlce of the Board but also a good institution nre n)ory.'fhe Current tenure of the Current Board

is thrce years but we will stagger the retirement ol'Bourcl members so that we have good succession

of thc board members.

We will continue to work with development pafiners iike USAID KUZA so as to capacity build the

members ol'the Iloard in a bid to enhance good manarcrnent of the West Pokot County Co-operative

Deve'lopment Fund.

We will endeavour to ask tirr more budgetary allocaliorr in the County Budget so as to increase the

Fund Kitty' to the recluired seed capital of Kenya Shillings Three Hundred Million (KSh. 300M) in a

bid trl reaclr morc corporative societies in the C'ount1 r' irir linancing thus supporting the Co-operative

Movement in the County.

We have a contlict of register that each ol'the Boarrl Nlcrnbers arrcl lt4anagenlent do sign on an annual

basis.

Thc'remuncration of the Board is in line with the SIi('allowance structure and the same is drawn

lronr 3% ol'the Fund's Annual Budget and fiom olhcr rlonations and investments by the Fund.

We have a laid down process in the Appointrnent and renroval of the Board Members of the Fund.

We regularll, have Board members trained on Ethics. lntegrity and Risk Management training so as

to strengthen the capacity ol'the Fund Board in Flthics. lntegritv ancl Risk Management.

The accounts of the Fund are examined. audited anrl rcpofied upon annually and presented to the

Countl' Assembly'.

Communications are handled by the chairman and :ccretary' to the board or any other member

authorized by the board in the absence of the trvo.

Related party transactions can be incurrecl b,v- eithcr' pafty and reported as per the Public Sector

Accounting Standards Board ( PSASB).
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8. Management Discussion and Anall sis

The West Pokot County Cooperative Dc'clopment Fund lbr the last one ycar ernphasized the need

fbr efliciency arrd etfcctiveness with regard lo service delivery to its customcrs-cooperative societics.

fhe funds key priority area of investnlent is that of loan advancement to cooperatives with 37o interest

rate, this interest lowest comparcd to thc ,'n,' chargcd hy commercial banks. up to 30tl' .lune 1024. the

fund did not givc out loans to cooperatirrs strcieties.'l'he outstanding loan book currcntll,stands at

42.9 rnillion shillings.

The lirnd is fulll contpliant to the PFM act and w'ith West Pokot ('ounty cooperativc l)evclopmerrt

Act 2018 and regulations 2019 and it is cortrmitted to adhering to provided norms every time as it is

provided fbr trom relevant authorities.Arlclitionally the lund has put measurcs in place to rnake sure

that there no cases of fiaud and del'ault sccn,rrios this r,vay the fund has installed very strong appraisal

unit which determincs loan applicants upr,rr which board membcrs lurther does nrore checks to

establish truthf ulness of intbrmation suppli..cl.

We are determined.to nraking this fund urrc ol'the most admired institutions hand.ling large taskS in

solving cooperatives financial needs in \\'cst Pokot County.
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Environmental and Sustainability Reporting

S ustuinability strategy a nd profi le

The Management has put in place Corporate Sociirl Responsibilities (CSR) such as tree .

planting and environmental cleanups. ln order lo protect sustainability of the fund, board

management resolved to strengthen tenurc ancl in,.lcpendence of board through an amendment

to its regulations rvhich provides tbr strong anrl 1l,ru'ertul board fiee from political changes in

the countl B,overnnlenl lnd any othcr externul r l( r()rs dcerned threat to its operations. This is

a great move considering that county' governmcnrs experience changes in leadership after

every general election.

-['he 
seed capital expected f'rom the Countl' ( iovernffieht is l(sh. 300M. This will ensure

sustainability of the fiurcl through revolving thr.' frrncls. This will ensure that the fund is able to

run independently rvithout political interfbrenct:

ii) Environmentol pedormance
'lhe Irund has come' up r.l'ith climate linancing I 

,r'( ,lhtcts. \\zith one accord. the Fund, through

lhe hoard ol'nranagetncnt has antc'rtclcd to its lt,lr,iltions that will provide lbr tund budgeting

f or lree planting in water catchmenl areas n ith irr \\/est Pokot County done once each year.

Secondly, we are training coope'ratir,es mi.rnagcnrcnt on waste managL.ment practices.

iii) Employee welfare

West Pokot Countl' ('ooperative l)evclol)rrrcr'rt Fund does not hire employees instead it

enjoys technical staff deployed fiom departnrerrt ol'trade, energy, industry. investment and

cooperative development to serve in ditterent clpacities when required. Further the fund is

under full control of the board as the act and regulations spells out clearly roles, functions and

po\\'crs ol'the board ol'managenrent. It shorrid be noted that both the board and technical

onll'clualili'torallowi.lnces upon attendances r,r'l;t)ord rneetings. The technical staff and the

board are trained to improve their skills and coritpctencc.

The WPCCDF is compliant with the Occupatiorrirl Sat'ety and Health Act of 2007 (OSHA.)

rir
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iv) Market place practices-

'fhe organisatbtt should outlinc it.r c.ffirt' t ,

a) Responsible compeliliofi 1tr1'r'1ir't.

West Pokot Countl' Cotl1.'t'rn11re Develclpment Fund lends ottt loans t6

successtul toun uppti.ants at 39lo interest rate, this is the most atlbrclable rate

compared to other conrrncrcial banks. Similarly this rate is within acceptable

lirnit. Again this rate is pr',r, iclcd lbr in the act and regulations and is r.r,ithin

contlnesof PFM ACI':r'1.1. lrurtherinore.this ratc is also clrargctl by rrrany

, g()vemment moftgage scltcrlcs rvhich means it is within responsible conrpetitiorr

practice.

b) Responsible Suppl.t,chain u'td supplier relotions

'l'he fund fully conrplies ', i lr laws and regulations ol'ths pirlcuienrclrt pt'occss anrl

asset disposal. Further. all its purchases are done within laid clc''wn procedurcs as it is

contained in the act and rcgtrlations respectively. West Pokot county cooperative

development makes displirr of its products through print rnedia. radio talks.

users of banners and ptrl'rric address system.Tlrc lund has zero iatcd thc use of

noise pollutants in its mark ting campaigns. additionallf its clearll,spclt out in its

nrarketing policy that the llrrrrl should work towards holistic rrrarketing approach.

c) Responsible engagement with the citizens.

l'he Fund engages with crti.'crrs ethically'and witlrout discrirnirlation but hased on

merit. We give accurate irrlirrnration that enables Kcnlans engagc with us on point ot'

knowledge. We train coopcnrtives on our services regularly and respect the people's

diversity.

d) Product stewardship or Awureness creation

Product stewardship- outlinc cflorts to saf'eguard consumer rights and irrterests.

T he fund though the Act arrrl Regulations transparently communicates to its

customers all rights and resPonsibilities. 1-his prevents exploitation and ensurc equal

treatment by the fund otflcials.

xx



WES POKoT CoUN'TI' ('o-oPERATII,'E DEL'T.Lo I' IIENT FUN D
Annual and Financial for the (':t r cndctl .l u 202s,e ,

v) Corporote Social Responsibilitl, / Communit.r Ettgogements

The WPC('DF engages in trcc planting in schools arrcl communities. We also organize community

financial education programs. However. during the yeur under review. we did not engage in any CSR

actir ities but we hope to continue in the' neu tinirnt'ial year. We had a tent. to showcase new

technologics such as.milk AT'Ms and marketed our r'(r()l)cratives. 
t'
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AnnuAl Report antl Financial Statcmcrrt. for thc year cndcd .f unc 30, 2025.

10. Rcport of the Directors/Fund ('ornmittee

The Fund Management Committee submits their report together with the audited t-rnancial statctnents

fbr the year ertded iune 30, 2025. which slrow rhe state of the WPCCDF aftairs.

i) Principal activities

The principal activity of the lrurrd is to pl,)\ tlc aflirrdablc and conrpctitive creclit to cu-operarivcs

involved in small-scale production.

ii) Results
'flre results of the lintity fbr thc year endctl .lunc 30. 2025, are set olrt on page l.

iii) Fund Management Board

The members ol'the Board of Fund Managcnrcnt Cornmittee who scrved during the year arc shown

on page vii. During the 1'ear. no board mentt'rcr retired or resigned, and none was appointed.

iv) Auditors

The Auditor-General is responsible fbr thc rt.rtutory audit of the WI'('('DI"- in accordancc r','ith Article

229 of the Constitution of Kenya and thc- l)trl'rlic Audit Ac:t 2015 to carry out the audit ol'the lrund for

tlre year ended .lune J0, 2025, in accorclarrce to section 23 of the Public Audit Act. 2015 which

empowers the Auditor General to appoint an auditor to audit on his behalf.

By Order of the lloard

Daniel Siwakech Lopale
Secretary to the Board

xxil
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I l. Statement of Fund Board Responsibilities

Section /6J of.the Public Finance Management Act.2(tl2 and the West Pokot County Cooperative

Devclopntcnt Fund Act.20lll and regulations 2019 r.'cprire the Fund Board to prepare financial

statetnents in respect of that linrity. which give a truc irntl lair view of the state o1 aftairs of the Entity

at the end of the financial year and the operating results olthc Entitl, tbr that year. The Funcl Board

are also required to ensure that the Entitl' keeps pl'()l)cr accounting records which disclose with

reasonable accLrracy the frnarrcial position of thc Itlitt,. The Fund Management Board is also

resprrnsiblc lirr sall'guarding thc asscts ol'thc lintit.t'.

The lrund Management Board are resporlsible fbr the preparation and presentation of the WPCCDF

financial statetnents. which give a true and fair view ul'tlre state of affairs of the Fund fbr and as at the

end ol'the llnancial year ended on June 30. 2025. lhis responsibility includL's: (i) Maintaining

adec;trate llrtanciitl Inan.lgen"rcnt arrangcnrcnts ilt)tl ,'t:,uring that these continue to be eff'ective

throughout the rcporting pcriod; (ii) Maintaining pr,,pcr accounting records, which disclose with

reasonable accuracy at any time the financial position ol'thc I:ntit1,: (iii) Designing, implementing

and mitintaining internal controls rele'v'ant to the prclriiration and l'air presentation ol'the tinancial

statenrr-nts. and ensuring that they are liee' lionr nratcri.rl rnisstate.nrents. whether due to error or fraud;

(ir') Sirlcguurding the asscts ol'the lntit.r' (r')Sclcctin, i,ld applving appropriatc accounting,policies;

and (r i) Making accounting cstimatcs that are rc'asonarrlc in the circumstances.

The lrnnd Roard accept responsibility for the Entitt'.r lirrancial statements, which have been prepared

using ltppropriate accounting policies supported by' rcat.rriuble and prudent.iudgments and estimates, in

conlorrniN' rvith Irrtcrnational l'}ublic Sector Accountinr Srlndarcls (lI'SAS). and in the manner required

by thc PFM Act,2012 and Wcst Pokot County Coopcr.rtive Dcveloprnent Fund Act,20l8. The Fund

Boartl are of the opinion that the Entitl' lr l'inancial stilt.'nlents give a true and thir vierv of the state of

the [-ttit1'.r transactions during the financial lcar cntl,'ri .lune 30.2025. and ol'the Enriell tinancial

ptlsititin as ut that clatc. l'he l;urtd Boarcl lirrthcr conllr,ri, the completeness of the accounting records

nrairrtained lilr thc Entiry. uhich have hccn rclied ul..r1; i11 thc preparation of thc Entityls financial

statements as w'ell as the adequacy ot'thc s)'stenls ol'inte lnal tinancial control.

t
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In preparing the linancial statements, the [;urnd Board have assessed the entity,s ability to continue as
a going concern' Nothing has come to the altcrrtion of'the Fund Management Board to i,dicate that the
Entity will not rentain a going cot'lcern fbr at lcast the next twelve months from the clate ol'this statement.

Approval of thc financizrl statements

the WPCCDF financial statemeuts were approved by the Board on23fi012025 ancl signed on its behalf
by:

(, O UivTY CO-O P E RATI I 
.T

and Financial Statenren ts

DEVELOPIz,IEIVT FUND
for the year ended June

Henry Katuria

Chairperson of' the Board

Daniel Lopale

Fund Adm inistrator
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REPORT OF THE AUDITOR-GENERAL ON WEST POKOT COUNTY CO.OPERATIVE
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the Lavyfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable !aws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnterna! Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financia! Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-Genera!.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of West Pokot County Co-operative
Development Fund set out on pages 1 to 28, which comprise of the statement of financia!

Report of the Auditor-General on West Pokot County Co-operative Development Fund for the year ended

30 June, 2025
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position as at 30 June, 2025, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial position of West Pokot County Co-operative
Development Fund as at 30 June, 2025 and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the West Pokot County Co-operative
Development Act, 2018 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements

The statement of financial performance reflects interest income amount of
Kshs.1,256,350 as disclosed in Note 7 to the financial statements. However, the
corresponding schedule reflected an amount of Kshs.1,306,801, resulting in an
unreconciled variance of Kshs.50,451. Further, the statement of financial position reflects
current portion of receivables from exchange transactions balance of Kshs.42,064,719
while the ledger balance was Kshs.40,366,778 resulting in an unreconciled variance of
Kshs.1,697,941.

ln addition, the statement reflects long-term receivables from exchange transactions
balance of Kshs.29,052,399 while the ledger reflected a nil balance resulting in an
unreconciled variance of Kshs.29,052, 399.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Inaccuracies in Cash and Cash Equivalents

The statement of financial position cash and cash equivalents balance of Khs.11,541,153
as disclosed in Note 1 1 to the financial statements. However, the statement of cash flows
reflects a cash and cash equivalents balance of Kshs.11,540,153 resulting in an
unreconciled variance of Kshs. 1,000.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.11,541,153 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the West Pokot County Co-operative
Development Fund's Management in accordance with ISSAI 130 on the Code of Ethics.

Report of the Auditor-General on llest Pokot County Co-operative Development Fund for the year ended
30 June, 2025
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I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final budgeted
receipts of Kshs.1 2,152,705 and actual receipts of Kshs. 1 ,941,532 resulting in an under-
funding of Kshs.10,211,173 or 84o/o of the budget. Similarly, the statement reflects
budgeted expenditure of Kshs.10,940,000 and actual expenditure of Kshs.3,676,982
resulting in an under-expenditure of Kshs.3,676,982 or 66% of the budget.

The underfunding and under-expenditure may have resulted in the non-implementation
of critical development and operational activities, impacting negatively on service delivery
to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
section of the report, including in relation to these matters. Accordingly, the audit included
the performance of procedures designed to respond to the assessment of the risks of
material misstatement of the financial statements. The results of the audit procedures,
including the procedures performed to address the matters above, provide the basis for
my audit opinion on the accompanying financial statements.

Other lnformation

The Management is responsible forthe Other Information set out on pages iiito xxiv which
comprise of Key Entity lnformation and Management, The Fund Management Board, Key
Management Team, Chairman's Statement, Report of the Fund Administrator, Statement
of Performance against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Fund Management Board and Statement of Fund Board Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the Other lnformation is

Report of the Auditor-General on West Pokot County Co-operative Development Fund for the year ended
30 June, 2025
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materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6\ of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
the LaMulness and Effectiveness in Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Approved Annual Operational Budget

Review of documents revealed that the Fund operated without an approved annual
operational budget. No documentation was provided to confirm that the Fund's annual
work plan and budget were approved by the Executive Committee Member as required.
This was contrary to Section 23 (1) and (2) of the West Pokot County Co-operative
Development Fund Act, 2018 which requires that the Board shall submit to the Executive
Committee Member an estimate of its income and expenditure during the succeeding
financial year one (1) month before the commencement of the financial year.

ln the circumstances, Management was in breach of the law.

2. Lack of Formal Loan Agreements

Review of loan records revealed that Management had disbursed loans totaling
Kshs.69,200,000 to fourteen (14) Savings and Credit Co-operatives (SACCOs) since
inception. However, the disbursements were not supported with formal loan agreements
and lacked documentation specifying repayment terms, interest rates, and default
provisions. This was contrary to Section 19 (1)(b) of West Pokot County Co-operative
Development Act, 2018 which requires that a loanee is required to commence repayment
of the loan together with any interest accrued thereon as indicated in the loan agreement
signed between the loanee and the Board.

ln the circumstances, Management was in breach of the law.
The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain

Report of the Auditor-General on West Pokot County Co-operative Development Fund for the year ended
30 June, 2025
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assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AN D GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, ! confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. lneffectiveness of the Fund Management Board

Review of records revealed that the Fund had eight (8) members of Management Board
through appointment letters dated 4 July, 2024. However, no evidence was provided to
confirm that the Fund Management Board met at least two (2) times within the year. This
was contrary to Section 12(3) of the West Pokot County Co-operative Enterprise
Development Act, 2018 which provides that the Board shall meet at least two (2) times in
each year.

ln the circumstances, the effectiveness of the Board in governance, oversight and
accountability for the Fund's operations could not be confirmed.

2. Long Outstanding Loans

Review of the Fund's loan portfolio revealed that the Fund had long outstanding balance
of Kshs.42,064,719 comprising Kshs.39,368,898 in principal and Kshs.2,695,821 in
interest which remained unpaid for over one (1) year. This was contrary to Regulations
22(1) of the West Pokot County Co-operative Development Fund Regulations, 2019
which require that the duration of payment in case of a working capital loan, shall be a
maximum of thirty-six (36) months after a grace period of ninety (90) days.

!n the circumstances, the effectiveness of the Management's efforts in recovery of the
long outstanding loans could not be confirmed.

3. Non-Disbursement of Loans

During the year under review, no loans were disbursed to any of the targeted beneficiaries
indicating poor operational effectiveness and may be a result of undisclosed challenges
hindering the realization of its statutory mandate. This was contrary to Section 5 (1) of
West Pokot County Co-operative Development Act, 2018 which requires that the functions
of the Fund shall be to provide affordable and competitive credit to successful applicants.

Report of the Auditor-General on llest Pokot County Co-operative Development Fund for the year ended
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ln the circumstances, the Fund may not achieve its objectives in providing services to the
public.

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the Fund's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Management is aware
of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in an
effective way.

The Board of trustees is responsible for overseeing the Fund's financial reporting process,
reviewing the effectiveness of how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems are
in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-Genera l's Responsi bi I ities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAIs). The standards require that,
in conducting the audit, ! obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48 of
the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is not

Report of the Auditor-General on lVest Pokot County Co-operative Development Fund for the year ended
30 June, 2025
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a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
etfectiveness of internal controls, risk management and governance processes and
systems in accordancewith the provisions of Section 7(1)(a) of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCP u, cBS
AUDITOR.GENERAL

Nairobi

13 November, 2025

Report of the Auditor-General on West Pokot County Co-operative Development Fund for the year ended
30 June, 2025

7

l

,\



W EST P O KOT' (' O tJ NTI' (' O-O P lt R,.l'l' l t' t t ) t: t' E LO p tt E 

^'T 
t- (.\ t)

Annual Report and Financial Statemclrl: ftrr the 1'car cnded .Iunc 30, 2025.

13. Statement of Financial Performancc lor thc vcar cndetl 30 .lunc 2025

Total expenses

s/deficit from activ itics
Su us/ before tax
Taxation
Su for the Year
Net for the

The notes set out on pages 6 to 30 fbrm an integral part of these Financial Statements. Ihe l-'inancial
Statements set out on pages I to 5 were signcd on behalf ofthe Board of Fund Management committee
by:

Henry Katuria

Chairman Board

23n0t2025

Danicl I opale

AccounIing Officer

23110t20 25

Samuel Lomwai

Head of Finance

ICPAK M/No:30638
23n0t2025

Revenue from exchange transactions
7 I ,256,3 50 1.,466,1 gg

8 685, I g2

I ,9J 1,532 l,{66,l 98

9 3..1 I (r.982 9,924.97 5and services

Interest income

Total revenue
Other income

Use of
Board I0 260,000

3,6 7 6,gtJz 9,921,97 5

( I ,735,{50) (tt,"158,777)

( I,735,{50) (8,-158 ,7771

IYotes ruuow
Kshs

WMI
Kshs

Expenses

Su

-l

r

I



U/ES POKOT ('OUNTI' CO-oP ERATItr'E DEI'I,:I,( )I' IIENT FUND
Annual Report and Financial Statements for the l car ended June 30, 2025.

l5 Statement of Financial Position as at 30 June 21123

ted
Accttrtt tr llr ted Srrrplus

Revolv irr Ir ttntl
Net Assets

l'he linancial statements set out on pages I to 5 uere siqnecl on behalf of the Board of Directors

by

.w,^ aaaaaaaaaaaaaaaaa aaaaaaaaaaaaaaaaaa

Hen r)' Katuria

Chairman lloard

23n012025

Daniel Lopale

Accounting Office1'

23n0t2025

Samuel Lomlryai

Head of F'inance

ICPAK M/No:30638
23n0t2025

I 1.5.1 l.l 53 I 0,03 I ,85 I

42.,6 I 4.905 I 4,83 0.,884

54,I 56,058 a,862,735

'l'r'a 
n sil c l itl rt s

Transilct iorts t2

2

C'aslt anrl ('aslt trir u lcrtts

Assets

Current Assets

Total Currenl Assels
I{eceiva b les tl'tlrtt [':rc hir

Non-Cu l'r'ent Assets
lteceivablcs fl'orn Exchir 3l ,028,714
Total Non- Current Assets 31,028 ,77 4
'l'otAl Assets (A) 54,156,058 55,891,509

1-,iabilities
Total Liabilities (B)
Net Assets (A-B) 5-l,l 56,059 55,891,509

(10,843,94 l) (9, 108,49 I )
65.000.000 65,000,000
5{,156,059 55,891,509

2

Notes 20241202s 2023t2024
Kshs

I

Kshs

ll

t,



WEST POKOT COUNTY CO-OPERATIt't' DE\'ELOPMENT FUND
Annual Rcport and Financial Statements for the )'ear ended June 30, 2025.

16. Statemcnt of Changes in Net Assets lirr the I'car ended 30.lunc 2025

Kshs

65,000,00t

Funds received the

Transfers fiom acculll ulated r,rs to re\'o lr i rr
rt

.: l und

rece ir cc-l c1u tltt' \ ''r,ll'
As at June 202s

Kshs Kshs Kshs
((r-19 ,7 l1\

(8.458.777')

Fair value adiustment on investments

As at .Iuly 1,2023
Revaluation sain

Surplus/ deficit fbr the year

Funds received During the year

Translers fiom accunl ulated surplus to rer,'olvirrt luncl

Capital/development grants received during thc \ car

(9,1 08,.19 1 )

(9,I 08,.lg l )

As at June 2023

AsatJ 1 2024

Fair value ustn'rcnt on I nvestnrcrrts

S fbr theus/ deflcit

Revaluation

(1 .735.450)

( 10,8{3,9{ I )

1
_1

Descrintion
llevatuation I *:ir val 

i

I :rOrustment Ireserve I ;*serve I

Accumulated
surplus

Revolving
Fund

garn

I

I
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Annual lte port and Financial Statcnrents for the ) ('A r ended .lune 30 r 2025,

17. Statement of Cash Flou's for the vear ended 30 ,rune 2025

tl
Cash :r rtrl c:rsJr ruir alents at tlre cntl (J0tr' .lune ) ll

Cash llows from operating activities
Ileceipts

Intercst rL'ce ir,'cd 7 5 l3 ,223 I ,466,1 98

685. I 82

1,198,405 l 14661198

( 3"4 I 6.982 ) (9.924,97 5)

( 260.000 )

(3,676,982) (9,924,975)

(2,178,577) (8,458,777)

3,986,880 3,606,173
3,986,990 3,606,173

Clash llows ft'om investing activities

lrtd sc!'\'ices

t0

usecl in acIivitics IJ

l{

Itttere'st 8

Its
rf

itctivitiesused in inr esti

Board

Net citsh flow's

Other income-Fixed

Total

I)t'occcrls Irorrr loarr

Net cuslt IIou s

Cash flows from finan
Net cash florvs fronr

activ ities

Act ivities

U se ol'

'l'otA I

I,508,302 (4,852,604)

Cash:rntl cash equivalents at thc (l".I
Cash uivitlcnts

tlec re:lse in cash &Net

10,0J I ,851 14,884,455

I 1 ,5-l0,l 5J 10,031,851

-+

reqglp

gtlod s

\pCll:CS

paymgnts

nc

I

2024/202s

Kshs

2023/242q

Kshstr tes),1
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WEST POKOT COUNTY ('O-OPERATIVE DE\/'ELO?,\,\ENT FUND ,

Annual Report and Financial Statements for the year ended June 30, 2025.

a b c: (a+b) d e-(c-d ) f:d/c* 100
Revenue
Public Contributions and Donations 10.400'000 10.400,000 10.400'000 00
lnterest incorne r.265.20s 1.265.205 1.256.350 8,85 5 99%
Other Income-Fixed Deposit Interest 487.500 487,500 685. I 82 (t97 .,692 ) t4l%
Total Income 12,152,705 12,152,705 I ,9{ I ,532 10,2 I I,173 t6%
Expenses

[Jse of Goods and Serrrices 10.e40.000 10.940.000 3.4 I 6.992 7 .523.0 I g 3t%
Board Expenses 260.000 (260.000) 0%
Tota I E xpe ntl it u re 10,940,000 10,940,000 3,67 6,982 7 ,263,019 31"1,
Surlllur firr t[re pcriotl I .l12.?05 t .: I l.-ft5 ( | .".]5. l5{))
C'aprtal l- rlrcnditure t

I

18. Statement of Comparison of Budget and Actual amounts for the vear ended 30 June 2025

2.94lt1.1 55 ( I J3 n4,)

Budect notes

Budget Reconciliatioa

Actual Surplus Alnounts as per the staternent ot'Budget 1,212,705

I USAD-Kuza Grants never materialized due ro policy'change by US president ( 10.400.000)
1 Reduced [Jse of'Goods due to grants tailure 7 .563.0 I g

1
J Increase in otlrer income ( 8.885 )

-t lrtcrease irr other ilrcorne I g7.6gl

Clclsing Caslt attd C'ash t:quiralerrt as pet'tlrc statcrncnt ot'Ca:h fltrus I I .541 .l 53

5

Original budget

Kshs

Adjustments

IGhs

I

I

I

Description of Part ic rr Izrrs Atnourrt in Kshs



WEST POKOT COUT{TY C'OOPERATIVE DEVELOP,VEIVT FL]I{D
Annual llellorts :tnd Financial Statenrents frrr the \ eitr enrlctl .lune 30 ,2025.
19. Notes to tlre ITinanci:rl Statentents

I . (Jcnr: rill I rr lilrnr:rtiorr

West Pokot County Cooperative Developrnent l:urrd is established by and derives its authority

and accountability from the West Pokot Countl Llooperative Development Fund Act,20l8. The

Entity is w'holly orvrrcd by the Count)'Covcrnrrrcrrt of West Pokot and is dorniciled inKenya.
'l he Entitl's principal activity is to providc atliirdable loans to cooperatives in West Pokot

('()unt\'.

2. Statement of Com pliance and Basis of Prepa t'u tion

The flnancial staterncnts have be'en preparctl rrn a historical cost basis except for the

lrcilsurerrcnt at re-vzrlucd amounts ol'certain itcrrrs ..rl'property. plant and equipment, marketable

sccuritic's and llnartcial instrurnenls al lair rlltrr i,rrpaired assets at their estirnated recoverable

arnounts. and actuarially' deterrninccl liabilitit', rrt thcir prcsent value. 'l'he preparation of

financial statements in contbrmity with Intenrational Public Sector Accounting Standards

(IPSAS) allovvs the usc of estimatcs and assurn;,ti()ns. It also requires management to exercise

.iudurnent in the proccss ol'appl.ring thc l:ntitr'\ accounting policies. The areas invofving a

higher dcgrec ot'.iudgrncnt or cornplexitl'" or u lr. r,' ussunrptions and estimates are significant to

thc t'inancial staternents. are disclosed in Notc ,i .rl these tlnancial statements.

l'he flnancial statements have been prepared arrd presented in Kenya Shillings, which is the

functional and reporting currency of the WPCCDI:. The flnarrcial statements have been prepared

in accordance with the PFM Act 2012. thc \tute Corporations Act, West Pokot County

Cooperatil'c Developntcnt Fund Act and lrrt,.'r'rrr,titlrral Public Sector Accounting Standards

(ll'SAS).'l'he accolrrttirtg policies adopted lrir'r'been consistently applied to all the years

presented.

6
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WEST POKOT ('OL/l\tTl' ('OOPER,4'l lt t l)l':L'LLOPllLLrT F'[,.\'/)
Annual Reports antl Finaltcial Slalcrtte rrls lirr thc vear enrlcrl .lulre 30, 2025

3. Adoption of New and Reviserl Standards

i. New and unrcnded stondards utrd inlerprelutiotts irt issue hul rutl yc1 effective in thc year

ended 30 June 2025.

Tlrere \\ere t1o rrerv and arnetrded s'lntlurcls issucd in thc I'irrancial 5ear.

ii. Neu'and anrcnded slandurds tttttl inlerpt'elaliorts in issuc hut not-t,ct cllbctiyt'in thc.t'eur

ended 30 June 2025.

IPSAS 43

Leases

IPSAS 44:

Non- Current

Assets Held lor
Sale and

Discontirrued

Cperations

IPSAS 45:
Property Plarrt and

Equiprent

I

[rn right of'use asscts rrrcl lease liabilities.
l,4pplicahle lst Jtttttrut r 2025

[l-he Standard reou ir c: .

Assets that tneet tlte e ritcria to be classilled as held lbr sale to be rncasurcrl at the

lower of'carrying ant,,utrt and fair v'alue less costs to sell and the depreciation of
such assets to cease arrd:

Assets that meet thc cliteria to be classiljed as held fbr sale to be presented

separately in the stlrte rtcrtt ol'flnancial positiorr and the rc.sults oldiscontirrued
operations to bc prr.c'ltc(l separatelf in the stalcrrrent of'llnancial pcrfbrrnance.

Applicahle I't Junuur.t' 2025
The standard super.ctlcs IPSAS l7 on Property. Plant and l:quiprnent. IpSAS 45

has additiorral guidancc/ rrew guidance fbr heritage assets. intiastructure assets

and measurement. lle ritage assets were previously excluded from the scope of
IPSAS l7 in IPSAS 45. heritage assets that satisfy the definition of PPE shall be

recognised as asset\ it thcy meet the criteria in the standard. lPSAS.l5 has an

additional applicati,,rr '-rrridance for infiastructure assets. intplementation
guidance and illustrirtr\c cxarnples.'[he standard lras claril'ied existirrg principles
e.g. valuatitltt of latrtl i)\'cr or urrder the infrastrrrcture assets. under- maintcnance
of assets and distingurshirrg signilicant pans ol'intiastructure assets.

IPSAS 46:

Measurement

Applicable I't Januor), 2025

The objective of this slandard was to improve lneasurement guidance across

IPSAS by:

i. Providing lirrlircr detailed guidance on the implementation ol'colnrnonly
used tneasutcnicllt bases and the circurrrstances under which ther should

be used.

ii. Clarifying tralrsaction costs guidance to enhance consistency across

IPSAS.

7

ndard lEffective tlate and inrllact:
Itt Junuut'.t'2025

standard se ts ()r rt t hc ;lriltc iplcs ftlr the rec(){trr it iolt. ltleasuretncnt.

and cl r cr,rsut'c ()l'lcascs. 'l"lre obicctivc is to ensrtre tlrat lessccs and

provide relc',;r'rl irrfbrmation in a manner that laithlirlll, reprcscnts those
This ili f i\r'n'tittit-lt givcs a basis lix uscrs of f ntilncial stutclncnts t()

the effect that lcases have on the tlnancial position. flrrancial perfbrrnance

cashflows of arr l rrtitlr.
new standard rcc;uires entities to recognise. lneasure and present infbrrnation



ll'[i,\7' l,oK()'l'('(){,'.\'7'}'('()ol, I:ll.lT'llrl.- Dt:l'l:1.( l,'tlE,\'7'I,-(,'l\rD
An n ual rts antl Financial Stalenrents frrr tht. irr entled .lune 30, 2025,

ilt Amending where appropriare guidance across IPSAS related to
measurement at recogn itiorr. subsequent measurement and measurement

related disclosures.

standard also introduces a prrblic sector specific measurement bases called
cLrrrent operational value.

Itt Jutt uut'.1' 2026

is sturtdard supcrscclcs IPS,.\S ')- I{evenuc liorn exchange transactions, IPSAS
ll Cortstruction contracts and ll': \S 23 llevenue fiorn non- exchange

iotts. I'his starrdard brirrg., .rll thc guidance ol'accounting lbr revenue

nder one standard. 'fhe ob.icctir c rrl'the standard is to establish the principles

at an entit.y shallapply to rcporr rrseful inforrnation to users of financial
atemcttts about the nature. i.lllr(),lnt. timing and rrncertainty of revenue and cash

o\\ ilrisirrg lioln rcve nuc tmrr\i:, tr,.rns.

'ubla I't Jutt uur_l' 2026

e oh.iective of the standarcl is t,r cstablislr thc principles that a transfer provider

ll apply to report useful inlbrrnltion to use'rs of financial statements about the

amoLtnt, tirning and unccrtainty of'expenses and cash llow arising fiom
expense transactions. I'lirs is a ne\\' starndard lbr public sector entities

to provide guicletncc tt) cniit rcs that providc transfbrs otr accounting fbr
tnrrrslcrs.

I't Jutt uur_l' 2026

ob.iective is to prescribc the rre countirrg ancl reportirrg requirements fbr the

tublic sccttlr retirernc'rrl bcrrcljt Plirrr:; rvlriclr provicle retirernent to public sector
plolt:es and othcr cligible purrie ipants.-l'he standard sets the financial
etncnts that slrou ld be prcsct) rs'tl b)' a ret irernent benefit plan

I't Juttuur.t'2027
I'lrc olr.ir'ctirc o['this Stanclartl i: rt, .,pccil\ thc llrrancial reportirrg lbr the'

xploration lbr arrd evaluntion ot rrrineral resources. The Standard requires:
i. Limited itnprurvetnerlts t(r c'xistirrg accounting practices for exploration

and evaluation expenditule'.
ii. Entities that rccognize c.\plr)ration and evaluation assets to assess such

assets for irnpairrnent irr rrceordance with this Standard and measure any

irnpairment in accordarrc. r. ith IPSAS 26.

iii. l)isclosures that identil'r .rrr.lcxplain the arrrounts in thc. entity's financial
statements arising liorn tlre csploration filr and evaluation of mineral
resources and help uSCrS ol'those llnancial statements understand the

amount. tirning ancl ccnuintr ol'lirture cash flows fiom any exploration
and evaluation assets rce ,,rrrrized.

E u rly adopt io tr o f' stu n du nls

I'he Entitv clicl rrot earll - adopt anr nc\\ .)r'arncnrlecl stanclards irr the financial y6ar

D

iii

t{

II'SAS 17:

I{cvcn r.rc

II'SAS .I8:
'franstbr Expenses

II'SAS .I9:

Retirernerlt Benefit

l) lans

II'SAS 5O:

l: xplorat ion ["or &
I : r'aluat ion o l'

M inera I Resou rces
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WEST POK)T C)L.IVTI' COOP EIL4T II I.

Annual Repgft- ,rd Fir.r.irl Strynr1 s1

I ) li I' E L( ) l' I I L,,YI'. [.- ( i,\'. l.)
ts frrr thc )'car cntled .trr nc 30 ,2025.

4, Summary of Significant A('cr)unting lrolicies

a) Reven ue rccognition

i) Revenue from non-exchange lr:rnsactions

Fees and other charges

The Entitl' recogttizes revenuc\ lrorn fbes and other charges rvherr the evcnt occurs, and tlre

assct recoglrition criteria arc nl.t. ltr the cxtent that there is a relateci conclitierr attacIed tlrat

would give rise to a liabilit-v ttr rcpa) the amo'.rnt, deferred income is recogrrizecl instcad of
revetlue. Other non-exchange rc\ eltues are recognized when it is probable that the tuture

cconomic berrefits or service p()tcntial associated with thc asset will florv to the Entitl,and

the fair value of the asset can he rneasured reliably.

Transfers from other govern nrcnt entities

Rer'enues fiom non-exchangc lr'.rnsactiorrs with other govcrnment entitics are rneasured at

fhir value and rccognizcd on oirtai11in, contrtll of'the assct (cash. goods. serviccs. an,J

property) if the transl'er is fiee li','rn conditions and it is probable that the economic bcnetits

or service potential rclated to llrc asscl will tlorv tolhe Etttit.t'and tan bc rneasured re'liabl1,.

To llte e,\tent that there is a rcl;ticl condition attached thal \\cruld girc rise to a liahilitl,to

repay the amount, the amount is rccorded in the statement ol'tlnancial position and realised

in the statement of financial pcrlirrnrance over the useful litb of the assets that have been

acquired usirrg such lunds.

ii) Relenue from exchange transar lions

Rendering of services
-Ihe Entity recognizes revenuc Irotn the rendering of services by reference tcr the stage of
conrpletion when the outcomc t,l'the transaction can be estimated reliably. 'fhe stage of'

completion is measured by rcl'ercnce to labour hours incurred to date as a percentage ol'

total estimated lahour hours. \\ lrcrc the contract outconrc cannot bc rneasured rcliably.

revcnue is recognized only to llte cstent that the expenses incurred are recoverable.

Interest income

Interest income is accrued using the effective yield rnethod. The effective yield discounts

estimated future cash receipts throu.'h the expected litb of thc linancial assct to lhilt asscr's net

carrying amount. The rnethod a;rplics this yield to the prirrcipal outstanding to detcrrnine

interest income each period.

()



ll'EST POK()T ('OUIVTY ('()()PERATIVI: DEVIi[,( t['IIEIVT 1",U'ND

,\rtnual ll,c;lorls itnd Fin:lncial Stitterncnts lirr lht' ciu' entletl .Iune 30, 2025.r-
)

Rental income

Rental income arising ftorn operating leasc-s ()r'r investment properties is accounted for on a

straight-line basis ovcr the lease ternrs and irrclrrrlcd in revenue.

b) Budget information

1'he original budget tbr the Current FY was appnrved b1,the County Assembly on June 2024.

Subsequent revisions or additional approprillierrs were made to the approved budget in

accordance with spe'cific approvals from tlrc appropriate authorities. The additional

appropriations are added to the original budg,:t b1' thc' Entity upon receiving the respective

approvals to conclude the final budget.. The /:rrlir.r'ir budget is prepared on a different basis to

the actual income and expenditure disckrsctl in the lrnarrcial statements. The financial

stalements are prepared on an accrual basis rr'ing a classitlcatiorr based on the nature of

e\penscs in the staternent of financial perlirrrrr:rrrcc. rvhereas thc budget is prepared on a casl'r

basis.'l'hc amounts irr the tinancial statcrncrrl: \, jrc recast liom thc accrual basis to the cash

basis and reclassilied by presentation to be i,n 1[g same basis as the approved budget. A

compariscln of budgct and actual alnounts. prcpured on a comparablc basis to the approved

budget. is then presented in the staternent ol'i()rnparison of budget and actual amounts. In

addition to the Basis dif-terence, ad.iustments lo iunounts in the financial statements are also

nracle lirr diffbrences in the lbrrnats ancl classiljc.rtion schemes adopted for the presentation of

the flnancial statements and the approvcd hudgct. A statement to reconcile thc actual amounts

on a comparable basis included irr the statcrnent r)fcomparisorr of budget and actual amounts

and the actuals as per the staterncrrt ol'Cashllorr,: hes bccn presented.

c) Taxes

('urrent income tax

Current income ta\ assets and liabilities lirr the cun'r'nt pcriod are rncasured at the amount expected

to be rect'lvered lroln or paid to the taxation authorilicr.'fhe ta\ ratcs and tax lau,s used to compute

the anrount are those that are enacted or substantir clr crractecl. at the reporting datc in the area where

lhe Elntilyoperates and gene'rates taxable incomc. ( rl'r'cr1t incorne tax relating to items recognized

directll in nct assets is recognized in net assets ontl nrrt in the statement of financial performance.

Management periodicall-y evaluates positions takerr in the tar returns with respect to situations in

u'hich applicable tax regulations are subject to inlerprctation and c'stablishes provisiorrs where

appropriatc.

I0
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W'EST POK)T C')L/IVT'I'Co)PERAT II, I, I)I)L,'ELOP,I{LIVT F(A'I)
Annual ltegtorls antl Financial Statelrrcrrts lor thc )'ear entlecl .lune J0, 2025.
Deterred tax

Deferred tax is provided usirrg the liahilirr nrethod on temporary diflbrences betrveen the tax bases

of assets and liabilities and their carrlins .unounts for flnancial reporting purposes at the reporting

date. Deferred tax liabilities are recognizccl lbr all taxable temporary diflbrences. except in rcspect

of taxable tetnporarv differences associutccl rvith investrnents in controllecl entities. associatcs. ancj

interests in.ioint ventures. rvhen thc tirrring of'the reversal of thc temporar), dillbrenccs can bc

c6ntrolled and it is probable that the'terlgr,r12p-1, dif'terences will not reverse'in the tbreseeable lirture.

Deferred tax assets are recognized tor ail tlcductible tonporary clillbrences. the carrl,forward of
unused tax credits. and any unused tax i,r:.rcs. Delerrcd tax assets:lrr. recognized to thc cxtelrr that it

is probable that taxable protit rvill be arlrlable against which the dcductible rernporary dil].;rcnces.

and the carry fbrward ol'unused tax crcdits and unused ta.r losses can be utilized. cxcept in rcspect

ofdeductible temporary differerrces associnlsd with investrnents in controlled entities, associates and

interests in.ioint ventures, defbrred tax irsscts are recognized only to the extent that it is probablc that

thetemporary diflbrences will reverse rn lhe fbreseeable future and taxable profit will be arailable

against which the temporary dilferenccs ciltl be utilized.

The carrying amoLlnt of def'erred tax a\scts is revierved at each reporting datc and reducecl to the

extent that it is no longer probable thal rtrlllcient taxable profit will be available to allow all or part

of the defbrred tax asset to be utilizcrl ; rrrccognized defbrred tar assets are rc:asscssed at each

reporting date and are recognized to thc c\ tclrt that it has become probable that luture taxable profits

will allow the defbrred tax asset to be rr.:e,r\cred. Delbrrcd ta.\ assets and liabilities hrc rneasured at

the tax rates that are expected to apply in tlre rear wlren the asset is rcalizecl or the liability is scttled.

based on tax rates (and tax laws) that lrare been enacted or substantively enactcd at the reporting

date. Deferred tax relating to itetns recolrrizcd outside surplus or dcllcit is recogrrizecl outside surplus

ordeficit. Dcfbrred tax iterns are recogrrized irr correlation to the urrclerlying transaction irr net assets.

Deferred tax assets and deferred tax liahilities are offset if a legally enforceable right exists to set off
current tax assets against current incornt: tax liabilities and the deferred taxes relate to the same

taxable Entity and the same taxation aurhoriN'.

Sales la:r

Expenses and assets are recognize(l r,ct of'the amount ot'sales tax. except:

i) When the sales tax incurred orr a lrurchase of assets or services is not recoverable from the

taxation authority, in which case. the sales tax is recognized as part ol'the cost of acquisition

of the asset or as part of the e\pense item. as applicable.

ii) When receivables and payable ' r,t'c stated with the amounl of salEs tax includcd

The net amount ol'sales ta.t neoverable fiorn. or palable to, the taxation authority is

included as part of receivablss 1)r povobles in the statement of financial positiorr.
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rl) Investment property

lnlestmcnt properties are rneasured initialll at .'()st. including transaction costs. The carrying

amount includes the replacement cost of conrporrcnts of arr existing investment property at the

tirne that cost is incurred if the recognition critcria are rnet and excludes the costs of day+o-day

maintenance of an investrnent property. lnvcstrrrcrrt property acqdired through a non-exchange

transaction is measurcd at its tair value at rirt' date of acquisition. Subsequent to initial

recognitittn. investmerrt properties arc rneasurctl rr',irrg the cost rnodel and are depreciated over

one-year period. lnvestment properties are dcrcct,rlnized either when they have been disposed

of or when the investrnent propert), is perrnarrcrrth rvithdrawrr fiom use and ho future economic

benelit or service potential is expected from its tlisposal. The difference between the net disposal

proceeds and the carrf ing amount of the asset is lecognized in the surplus or deficit in the period

ol'de-recognition. Transf-ers are nrade to or llirrr investment property only when there is a

change in use.

e) Property, plant, and equipment

All propertl, plant. and equiprnent are Staterl irt cost less accumulated depreciation and

irttpairntcrtt krsses. C'ost includcs cxpcrrclitrrrc tl,.ii is dirc-ctll,attributable to the acquisition of

the iterns. When signilicant parts ol'propcrt.r. l)iilnI and cquiprnent are required to be replaced

at intervals. the Entit5 rccognizes suclr parts as in.lividual asscts with specific useful lives and

depreciates them accordingll'. [.ike'wise. rrhcrr rr rrruior inspeclion is perfcrnned, its cost is

rccognizcd irr the carrl ing amount of the plarrt ilnrl cquipment as a replacement if the recognition

criteria are satisfied. All other repair and mairrlcrrance costs are recognized in surplus, or deficit

as incurrcd. Where an asset is acquired irr ir rr,,rr-exchange transaction for nil or nominal

consideration the asset is initially measured at it\ lhir value.

l) Leases

liirtance lcases are leases that transl'er substurrtirrlly alt the risks and benctits incidental to

orrnership ol'the leascd itern to tltc Entit.r'.,\::. t:, held undcr a llnance lease are capitalized at

thc cornrncncelncnt ol'thc lcasc at thc lair value ,,1 rhc leasccl propert) or, if'lorver. at the present

value ol'the future minimum lease paymerrts. l'hc Entit.t' also recognizes the associated lease

liability'at the inccptiorr ot'the lease.'l-hc liabilirr recognizcd is rneasured as the present value

ol'the tuture minimunr lease payrnents at irritial r\'cognition. Subsequent to initial recognition,

lcase palrnents are apportioned betrveen flnarrr.'. t'harges and reduction of the lease liability so

as to achicve a constant rate of inte'rest on thc rcrrririrring balance ot'the liability. Finance charges

are recognized as finance costs in surplus or c['licit. An asset held under a finance lease is

depreciated over the usetul lifb of thc asset. I lorr cr er. il'there is no reasonable certainty that the

>
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Entity u'ill obtain <lwnership of tlrc rrssct bv the errd of the leasc tenn. the asset is deprcciatfi

over the shorter of the bstirnated uscrirl lilL'ot'thc asset and thc lcase term.

Operatirrg leases are lcases that dt' rr,rt translbr substantially all the risks and benefits incidental

to <rrvncrship of the le'ascd itcnr li ':lte lintil.t'. ()perating leasc pa'lrnents arc recpgnizecl as arr

operatirrg e\pense irr surplus rlr rlr li. il .r11 i1 straight-lirrc basis ()\cr thc lcasc terrrr.

g) Intangiblc assels

lntangible assets acquired separatcl-r' are initially recognizetl at cost. -['he cost of intcngible

assets acquired in a non-exchangc trarrsaction is their fair value at the date of the exclrange.

Follor'ring initial recognition, irrt:r'rgihle assets are carried at cost less any accurnulated

amortization and accurnulated irtrpainnent losses. Internally generated intangible asscts.

excluding capitalized developmerrl e()sts. are not capitalized ancl expencliturc is reflectcd in

strrplus or deilcit in thc period irr rrhiuh the expenditure is irrcurrecl. l'hc uselll lifb of'the

intangible assets is assessed as eilhcr flnite or indefinite. tntarrgible assets with an indcflnite

useful lifb are assessed tbr irnpainn:'nt itt each reporting datc.

h) Research and developmcnl cosls

'lhe Entit.y expenses research cosls its incurred. [)evelopment costs orr arr individual pro.lcct arc.

recognized as intangible assets uhcn the Entitl. can demonstrate:

i) The technical tbasibilitl ,rl cornpleting the asset so tlrat the asset will be availahle fbr

use or sale.

ii) Its interrtion to completc and its ability to use or sell the asset.

iii) How the asset will generalc lirture economic berreflts or service poterrtial

iv) The availability, of resour.ccs to cornplete the asset.

' ,) The abilitl' to rreasure re lirblr tlre expencliture durirrg developrnent.

Follou ing initial recognition ol' ;rr- assct. the asset is carrictJ at cost less any accunrulate4

amortization and accumulated irn1,1i1'1ngn1 losses. Amortization of the asset begins rvhen

development is complete. and thc assct is available fbr use. lt is amortized over the period ol'

expected future benefit. During thc period of development. the asset is tested fbr impaisnent

annually witlr any impairment losscs rccognizcd irnrnediatell in surplus or deflcit.

Financial instruments

IPSAS 4l addresses the classification. nreasurement, and de-recognition of flrrancial assets and

financial liabilities, introduces new rules lirr hedge accounting and a new irnpainnerrt moclel for

financial assets. The entity does not lra', c arr-v' hedge relationships and theretirre the ner.r lredge

accounting rules have no impact on thc ('ornpany's flnancial staternents. A flnancial instrunrcnt is

afiy contract that gives rise to a tlnarrci,rl asset ol'orre cntitv arrrl a llrrancial liabilitr 6r cquity
t3
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instrument of another entity. At initial recognition, tlre entitl,measures a financialasset or financial

liubility'at its tair value plus or minus. in the casc ol'.r I'inancial asset or financial liability not at fair

ralue through surplus or dcllcit, transaction ct'rsts tlrrrt are directly attributable to the acquisition or

issue of the Ilnancial asset or flnancial liability.

a ) Fin il n cia I irsse ts

Classification of financial assets

'l.he entity classifies its llnancial assc'ts as subscrlrrcrrrll'rneasured at amortised cost, fair value

througlr net assets/ equity. or lair valuc through surl,lti, and detlcit on the basis of both the entity's

rnanagclnent rnodel for tinuncial assc'tsarrd the conlr rt'rualcash l'low characteristicsof the financial

asset. A flrrancial asset is rneasured at arnortizcd r.o:t wherr the flrrancial asset is held within a

ntanagcment model rvhosc ob.iective is 1o holcl [inar,cial assets in order to collect contractual cash

llorvs attd thr"- contractual tcrms ot'the llnancial ilssr'r rive rise on specified dates to cash flows that

are stllely pa)'rnents of principal and interest on rrrr, principal outstanding. A financial asset is

tneasured at lair value through net assets/ equit.r il'rt s held rvithin the management model whose

objective is achieved by both collecting contractual cashflows and selling financial assets and the

contractual tenns of the flnancial asset give risc orr specitied dates to cash f'lows that are solely

payments of principal and interest on thc principal rrrrrount outstanding. A flnancial asset shall be

tneasured at lirir value through surplus or delicit unlt':s it is measured at amortized cost or fair value

tltrouglt net asscts/equitl urrless an entih'has rrrarlc rrrr irrevocablc election at initial recognition for

particular investments in equity instruments.

Su bsequen t measu rement

llased on the bttsiness mrxJel and the cash tlorv charir* tcristics. the c.ntity classifles its financia'l assets

ittto atttrrrtizcd cost or tair ralue categories lilr lirru.,.,:rl instruments. Mt'lvernents in fair value are

presented in c'ither surplus or deljcit or througlr nct a:scts/ ecluity subject to certain criteria being

met.

Amortized cost

ljinancial asscts that are hcld tbr collection ol'c,, rrr'actual cash flows w'here those cash f'lows

rcprescnt solell payments ol'principal and interest. iur(l that are not desigrrated at f'air value through

surpltts or deficit. are rneasured at amortized cost. A g.rirr or loss on an instrumeltt that is subsequently

measured at amortized cost and is not pafl of'a lreduirrg relationship is recognized in profit or loss

rrhen the asset is de-recognized or irnpaired. lntcrcsr irrcorne fiom these linancial assets is included

irr finance income using thc cf-fectivc' interest ratc nr.ll ,rd.

D
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Fair value through net assets/ equify--

Financial assets that are held for the collce tion ol'coirtractual cash florvs and tbr sclling the firrancial

assets, where the assets' cash flows reprcscnt solely payments of principal and interest, are measured

at fair value through net assets/ equitl. lVlovements in the carrying amount are takerr through net

assets. except for the recognition of rtlnainnent gains or losses. interest revenue. and lirreign

exchange gains and losses rvhich arc tlcognized in surplus/delicit. lnterest irrconrc titlnr these

fipancialassets is included in financc inc,'rrre using the effective inle'rest rate method.

Trade and other receivables

Trade and other receivables are rectxn.zccl at lbir ralues less allowances lirr arrl urrcollcctible

amounts. Trade and other rcceivables ilr,.: r\\cssed lirr irnpairrnent on a continuing basis. r\n cstimate

is made of doubtful receivables based orr ;r rcvie'w ol'all outstandirrs amclunts at the l'ear-errd.

Fair value through surplus or deficit

Financial assets that do not meet the crilcria firr amortized cost or tair value through net assets/ equity

are measured at fair value through surl.lrrs or defrcit. A business rnodel where the entity ntaltages

financial asscts with the objective of rcrrlizing cash tlows through solely the salc ol'the assets rroulcl

result irr a fair value through a surplus r,r.lcllcit model.

Impairment

The entity assesses. on a fbru'ard-lookirrg basis. the expected credit loss ('ECl.') associated rrith its

financial assets carried at amortized cosl ir rrd lair value through net assets/equitl . 
'l'he entity d()es not

recognize a loss allowance lbr such lossr-s at cach reporting date.

b) Financial liabilities

Classification

The entity classifles its liabilities as subsccluerrtly rneasured at atrrortized cost except.lbr tlnancial

liabilities measured through profit or k'ss.

i) lnventories

Iriventory is measurecl at cost upon initill recognition. To the extent that inventory was received

through non-exchange transactions (fbr n(\ cost or a nominalcost). the cost of the inventory is its fair

value at the date of acquisition. Costs irtr irrrcd in bringirrg e'ach product to its present locatiorr and

conditions are accounted fbr, as follor.rs:

i) Raw materials: purchase cost usins, the r.r'eighted average cost method.

t5



I

II,EST POKOT (,OLJIVTT, ('OOP EPETIVE DEVT:I-( ) P .I,IEIVT FUIVD
Annual Reports and Financial Statements for the vcrlr ended June 30, 2025.

ii) Finished goods and rvork in progress: cost of tlirect materials and labour and a proportion of
manufacturing overheads based on the n()nlrrrl ()perating capacity but excluding borrowing

costs.

Alier irritial rccognition. irrventory is nrcasurctl iri iirc lorver of cost and net realizable value.

llowerer, ttl the extent that a class ol'invenrorr is rJrstributed or deployed at no charge or for a

nominal charge. that class of inventory is rneasured at the lorver of cost and current replacement cost.

Net realizable value is the estirnated selling price irr the ordinary course of operations, less the

cstitnatcd costs olcornpletitln and the cstirnatetl er,:rr llsssrsary to make the sale, exchailga, o,

rlistribution. lttventories arc rccognizc'd as an e\pcn.,.. rr hc'n depltlyed lor utilization or consumption

in the urdinar)' course of opcrations olthe Entit.t'.

j) Provisions

f)rovisions are rccognizecl uhen the Entit.t' has a prcs-'rrr obligation (legal or constructive) as a result

ol'a past event. it is probahlc that an outllou ol'rcs,,i.riics ctnb()d1ing econornic benefits or service

potenlial will be required to setlle the obligatit)rl i.urtt :r rcliable estirnate can be rnade of the amount

of'the obligation. Where thc Entit.t' expects sorne or lll trla provision to be reimbursed, fbr example,

ttnder an insurance contract. the reimbursement is recognized as a separate asset only when the

re'imbttrsement is virtuallr certain. The expcnse rclitr;,1!, to an)'provision is presented in the statement

ol' llnarrciaI pcrlbrrnancc- rrct ol'any reirnhurscmcrrl.

k) Contingent liabilities

The Entity does not recognize a contingent liability hut discloses details of any contingencies in the

notes to the flnancial statements unless the possibility <ll'an outflow of resources embodying

ccclrrornic bencfits or service potential is remote.

l) Contingent assets

'l'he Entitl' does not recognize a contingcnt asset brrr discloses cletails of a possible asset whose

existence is contingent ort the occurrellce or non-()ccr.llrcnce of one or more uncertain future events

not rvholly within the control of'the Entitf irr the nt)lr'S r,() the f'inancial statements. Contingent assets

arc assessed continuall.r'l() ensurc that derclopnlui l: ilrc appr()priately reflectcd in the fihancial

slatetnctlts. ll'it has bectlrttc virtualll'certairr that irrr r )ilow rll'ectlnolnic berrellts or service potential

will arise and the asset's value can be rneasured reliably, the asset and the related revenue are

recognized in the financial statements of the period irr rvhich the change occurs.

l(r
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m) Naiure and purpose of reserves

The Erttity does not create or tnaintain\ r'('\cr'\'!:s in tcrrns of specilic rcquircrncnts

n) Changes in. accounting policies arrrl cstimates

The'Etttity recognizes the cffccts olclrirrrscs in accounting polic-r retrospectivcly.'I'he efl'ccts of'

changes in accounting policy'arc'applicrl [rospectivelv if retrospective applicatiorr is irnpraclical.

o) Employee benefits

Retirement benefit plans

The Entity provides retirctnent benefits li,r'ils employees and dire.ctors. Detlned contribution plarrs

are post-employmcnt beneflt plans uncler which an Iintity'pays frxed contributions into a scparate

Entillt (a fund) and will have no legal or constructive obligation to pay further contributions if the

fund does not hcld sul'licicnt assets to lla'lll employee benefits rclating tc employee scrvicc in the

current arrd prior ;reriods. l'he corrtril',rr totrs to lirnd obligatiorrs lirr the pa\nlctlt ol'rclircrnerrl

bpnefits are chargcd against income in llrc rcar in u,hich they becornc pal,atric. t)elinccl bcnclir plans

are post-employment berrcflt plans othe r llran cleflned-contribution plans.'Ihe deljned bcnellt firnds

arc actuarially valuccl tri-annually on tlre proiected unir crerlit methocl lrasis. Deficits identil'ied are

recovered through ltunp sum pa)'ments o' increased lLturc contributions on a proportitlnal hasis to

all participating ernploy'ers. 'l'lre' contril',tti, 'rts artd lurrrl'r sunr pavntcnts reclucc tlrc post-crnpl()\ l1cnt

beneflt obligation.

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted tbr at the ruling rate of exchange on tlre

date of the transaction. At each reportirrr: ,latc. fbreign currency morrctarv items are trarrslateci using

the closing rate. Non-monetary i1slns n,g;;.,1rred in lristorical cost ilrc trarrslated using the erchangc

rate at the date of the transaction. and tlr() 'c rncasured at fair value arc translated usirrg the e.rchange

rates at the date when the l'air vaiuc rras cletcrmined. Exchange dillbrences arisitrg frtinr the

settlement of monetary items or translatiorr ot'monetary/non-lnonetary items at rates different frorn

those at rvhich thev rvcre initialll'rep()r'tc,l arc recogrrized in surplus or clcflcit in the pcri<d.

q) Borrowing costs

Borrowing costs are capitalized against tl,ralilying assets as part of property. plant and equiprnerrt.

Such borrowing costs are capitalized ovcr the period during which the asset is being acquired or

constructed and borrowings have been irrcurred. Capitalization ceases when the constructiorr of the

asset is complete. Further borrowing c(!)1.arc chargcd to the statcrnent olflnancial perlirrmarrce.
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r) Related parties

'l"he lintitl' regards a related party as a person or an [:rrtirv with the ability to exert control individually

or .iointly or to exercise significant influence ovcr the Entity, or vice versa. Members of key

management are regarded as related parties and comprise tlre Fund Management, the Fund

Administrator. and senior rnanagers.

s) Service concession arrangements
'fhe Entit.t' analt'ses all aspects of service'concession irrrangcrnents that it enters in determining the

appropriate acctlunting trcatment anci discltlsure'rerprirc'rnents. ln particular. where a private party

cttntributes an asset to the arrangement. the trzlil.r' :'c(ognizes that asset when, and only when, it

controls or rcgulates the scn ices the operator lnl.tst ;,,'1 r ide together with the asset. to whom jt must

provic'le thern. and at what price. ln thc case ol'ilss,.,s.rthcr tharr'rvhole-of-life'assets. it controls,

through ownership. benelicial enlitlenrent. or othcrr.r irc - any significant residual interest in the asset

at the cnd of the arrangemcnt. Any assets so recognizcd are measured at their fhir value. To the extent

that an asset has been recognized, the Entit.l' also rec,rgrrizcs a corresponding liability, adjusted by a

cash consideration paid or received.

t) Cash and cash equivalents.

('ash and cash equivalents comprise cash on hancl anJ iash at bank. short-tenn deposits on call. and

highly' liquid investments with an original rnaturir\ trl'three rnonths or less, which are readily

convertible to known anrounts of cash and are sulr.iccl to an insigniflcant risk of changes in value.

llank account billanccs irrclude an'loullts hcld at llrc r'.rrlral Bank ol-Keny'a and various commercial

banks at the cnd of the linancial y'ear.

u) Comparative figures

Where necessary. comparative figures tbr the prcvi()us financial year have been amended or

re'conligured to confornr to the required changes in prcrentation.

r ) Subsequent events

'fhere have been no events subsequent to the llnarrciirl yc.ar end with a significant impact on the

l'inancial stalements for thc year ended .lune 30. 201;

)
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5. Significant .ludgments and Sorr I r.cs of Estimntion Unce rtaintr

'[lre preparation ot'the Enlit.r''.\ llnancial siatulrcnts in corrltrnnity rrith lPSAS requircs ntanagctncnt

to make.iudgrnents. estimates. and assrrrnptions that altect the reported amounts of revenues.

expenscs. assets arrd liabilities. anclthe <li'closure of'corrtingent liahilities. at thc er:cl.rf'the reporting

period. l-lowever. uncertainty about the'it assurirptions and estinratcs c,-luld resull in rrutc6rrrcs that

require a material adjustnrent to the carlr irlq arnount of the asset or liability aff,ected in Iirture pcriods.

State all -iudgernents. eslirnates. and asstrnrptirlns rnade:

Estimates and assu m ptions..

Tfre key' assttmptions concerning thg li 11 r'c and other ke1 sourccs ol'estirnation unccflaintl at the

reporting date. that have a significant liri. trl'causrng a material adiustrnent to the carrling ariloullts

crf assets arrd liabilities rvitlrin the nexr tjrrarrcial year. are described [relorv.'l'he Ettlit.t: based its

assutttptions and estirnates on paratnetcrs lvailakrle rvhen the consolidated Ilnancial statcntcnts wct.c

prepared. However, existirrg circunrstattccs arrd assurnptions about lirture developrncnts ntay change

due to market changes or circuntstancc. ,rrising be1'r,nd the control rtf'the Entit.t,. Such chan-rres arc

reflected in tlre assumptions rvhen thel x ,. r!r. llrSAS 1.140

Useful lives and residual value

The usef'rrl.lives and residual values ol'asscts are assessed using the firllowing intiicators to inlbrrn

potential f'uture use and value fiom displrsnl'

a) fne condition of the asset is basecl rr, thc assessrnerrt of'experls cnrployed h1 the I:rrtity..

b) The nature of the asset. its susr, l'rihility. and adaptabilit-r to changes in rcchnologr and

processcs.

c) The nature of'the processes in whiclr tlrc asset is deploy,ed.

d) Availability of l'unding to replace tlre assct.

e) Clranges irr the market in relation tt' lhc asset

Provisions

Provisions w'ere raised and rnanagemeni (lctermined arr estimate based on the inlbrmation al,ailable.

Additional disclosure of these estimatcs of provisions is included in Note 37. Provisions arc

measured at the managernent's best estirrrate of the expenditure required to settle the obligation at

the reporting date and are discounted t() l)rcsent value where the eflbct is rnaterial.
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6. Pu blic Con tribu tions and Donations

Itcscarch [)orral itlrrs

I)tlnations trat'ls fbrred tcl re \ cnue on cot'tclitions hcirr rf rrtet

otitl -l'nlnslcrs antl Sllonsorshills

ol' I'ublic (hntrillutiorts :rnd I)onations

Ralance lJnspent at Beginning of The Year

urrent Year Recei
'onclitions N4et - Transfbrrcd to Revenue
onditions -l'o tle Mct - Rcrnain [.iabilitics

7. Intercst incolnc

1.256.350

ll. ()tlrer Inconte

t82

9. Use of Goods and Serl'ices

Qql lcre_n-ce_s und Qe_lcgat itlns
lruel trrrd Oil
'l'ravel. Strbsisterrce & Othcr Allow'urrces* 900
[]artk

'l'ot:r 
I

I (1. lloa rd Ii r 1le n ses

260.(x i()

260,00 0

I

ri2

a

I

3,802,43t

I ,466,,1 98lrtterest on loans
( )t lr crs
'fot:rl Intercst inconlr: 1,466,198

lnterest on cash investtnerrts ancl llxed deposits 685. I 82
'l'otul Other incorne

198.900
836.000

8,3 80.700
9,375

Other progratn support expenses( Marich Mkt MoU)
I

500.000

Sitting Allorvances

Total -

20

-

Description

I)escription
t-

_r.Mat2M3
Kshs

I

2024t202s 202312024

2024t2025
Kshs

I

2023t2021
Kslrst

Description F-- 2024t2 ,2 5 2023t2024

KShsl(;

2024t202s

Kshs
20nnaz4

Kshs

2023t2021
Kshs

Description
Kshs Kshs

Description
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I I . Cash a nd Cash Eq u iva len ts

Barrk balarrces

Total Cash and Cash uir alcnts

Detailed Anall'sis of the Cash antl (.lsl' [:.r;uivalents

l25l4(t_l l ()8

131643()9t7

12.

'l'ota I ltcccir a b lcs l'ronr 1.. rc h a rr
'l'rarrrllctiorts

10,031,951
I,l5J

ll I.I5J I 0,03 I,851

Receir ables from Exchange Tra,rsilctions

I J.905

(b) Ageing analysis for Receivables frorrr exchange transactions

Current FY "1, of the total

7,00 l60u
729,967 370,'o

199,o

11,7 01,5 30 270,'o

42 100,'1,

8,

a) Ilank balanccs
KCB Barrk

KCB Barrk
I I .540.595

5 6tr

I 0.03 I .95 I

Su b- Total I l,sJl,l5J I 0,03 I,851
G rand Total

t ll
{

)
I

i"

Clurrent lteceivables
I .oart irttcrcst receivablc ) .299.729

rtt Loa n nrc nts I )rrc 40 31s 175
Irecs rtrtd ollrcr' rltrc

Tota I Cu t'r('rrt ltcccir a blcs I {,e05

Non-(-u r't'cn t ltcccir a lllcs
'I'errn 

I 1'ttn l!qp3) rllells I)_rrc1
Total Non- Curt'ent llcccir alllcs

9t3.219
13.9 17.665

l{,8JI),98-l

.lt .VQ.77L
3 I ,028 ,771
J5,859,659

Conr pa rative
FY '\t of the total

Less than I year I 5.719.967 3 -10,6

Betw6en l- 2 years

Betwe en 2-3 years
n. tnl:6li_
7.tt4 1.421 t7%

I [io,o

Over 3 years l.l. | 06.6JJ 3 lo/o

Total (a+b) {5,859,659 100'Jh

2t

Description

t',q

2024t2025
KShs

11.54 1,153

2023t2A24
KShs

I Account I:u'rtbcr 2024t2025Financial Institution

Description 2024t2025 202312024
KShs KShs

2023t2424

KShs

-

2024t2025
Kslrs Kshs

2023t202

KShs
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a

t-

13. Cash Generated from Operations

5 l3 .223
6n5. r 82

I I

t.-l I 6.e82
2 (r0. (X)0

982
Net c:tslt [Iou l'ront :rctir ities 78,577

l{. Proceeds fronr l.,oan Principal llepa\rnents

00 103

13.223
986

15. Financial Risk Management
'l'he ['.ntity"s activities exp()sc it to a l'arietl'ol'lirrurr,',irr risks including credit and liquidity risks and

cll'ects olchanges in fbreign currenc\'. 'l'hc l..ntit-r's.,vt'r'!rll risk rnanagement programme fbcuses on

the unpredictahility o1'chattges irr the business enrir.rrlrnent and seeks to minirnise the potential

adversc ell'ect of such risks on its perlbnnancc b1 scttrrrg acceptable levels of risk. The Entity does

rrot hedge any risks and has irr place policies to ensur.' rhat credit is only extended to customers with

an established credit historl'. The Entity's finarrcill risk management objectives and policies are

detailed belou:

i) Credit risk
'fhe Entity has exposure to credit risk. rvhich is thc risk that a counterparty will be unable to pay

arnounts in firll when due. ('redit risk arises fiom caslr lrrd cash equivalents, and deposits with banks,

as well as trade and other receivables and availltrl,'-ti)r-sale tinancial investments. Management

assesscs the credit qualit,r ol'each customer. takirrg into account its financial position, past

experience. and other fhctors. Individual risk lirnits arc set based on internalorexternalassessments

in accordance *'ith lirnits set by the directors. 
-l-he 

rnrour'rts presented in the staternent of fiirancial

1'rosition are net of allowances lbr doubtfirl receivabl. s. sstimated by the Entity's management based

ott prior experience and their assessrnent of the currur'lr cconomic environment.

Ileceil)ls
Public contributions and donations
lnterest irrcotne 1,466.,1 98
Othe r inc()ntc
Total 1,166,1 98

92 975I Jse o l' goocl! .qlllgryllgs

'l'otA 
I

llotr d l:xpcn SCS

l'Av lrr en ts

9,924.975
(8,458,,777)

'l'ota I [.oan rnents ltcceived 5,0 72,37 0
(l .466. I 98)I rrtercst I rrcon'ls Ilcce' i l,ccl

Loan Princi ments 3,606,172

-

'))

Description 20241202s
KShs

Description 2024t2025
KShs

I

202312024
KShs

9,

2023t2024
KShs
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Fina ncial Ilisk I\lalrilgernclr I

The carrying amount of flnancial assets rccorded in the financial statcments representing the F.ntity's

maximum eNposure to credit risk u ithorrl r;rking acc()ut'tt the value ol'1rr1' collatcral obtained is rnade

up as follows:

Bank balances
Total
As at 30 ,lun e 2021
Receivab frorn exc transactiorrs
Receivables from notl-exc transActions
Bank balances

Total

ll.54l.l 53

I

-15. tt59.65 tt

o.

1 0.03 l .g5 I

55,89 I 7 (tll.7 I 8 I J0,7 g l

Financial Risk Management

The customers under the fully'perlirnnirrg category are payirrg their debts as thel continue trading.

The credit risk associated with these reccivables is minirnal and the allowance for uncollcctible

amounts that the Entity has recogniserl irr the flnancial statements is considered adequate to g6y.,.

any potentially irrecoverable amounts. I'lrc tintity has a significant concentration of credit risk on

amounts due from xxx. The board of tlircct<rrs sets the Entity's credit policies and objectivcs and

lays down pararneters within rvhich thc r,rrious aspects ot'credit risk management arc opcratcrJ.

ii) Liquidity risk management

Ultimate responsibility fbr liquidity risk n,,ulagement resrs u ith thc l:ntity's directors. who havc built

an appropriate liquidity risk managenrent framework fbr the management ol'the Entity's short.

medium, and long-terrn tirnding and liquidity management requirements. The Entitl, manages

liquidity risk through continuous monite,ring of fbrecasts and actual cash tlows. 'l'he table below

represents cash flows payable by thc I'rrtitl,under non-derivarivc linancial liabilities b1 their

remaining contractual maturities at thc reporting date. The amounts disclosed in the table are the

contractual undiscounted cash flows. [Jalances due within l2 months equal their carry,ing balances.

as the impact of discounting is not sigrrifleant.

t.tt I 57 3 5.6 I 3,090-lJ.6l4 e05

As at Jgtlt Jun e 2025

Receivables frorn no

Receivables from transactiorrs
transactions

I 1.54 l. I 53

18,542,96f1 35,6 13,090

15.728.tt67 i0. l]0.7e I

I 0.03 I .85 I

,a

4

a

23

)escrirrtiorr
Total

, am0unt
Kshs

I_-l

ry

perlorrn in g

Kshs

Past d ue [mpaired

Kshs Kshs

1
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liinancial Risk Manilgenrcnt

iii) Market risk

'l'he Entit.t,has put in placc an internal audit tirnctit,rr to assist it in assessing the risk fbced by the

l:ntit1 on an ongoing basis. evaluate and test the tlcsigrr and etfectiveness olits internal accounting

and opcrational controls. Market risk is the risk urising fiom changes in market prices. such as

interest rates. equity priccs. and tbreign exchange rarcs rvhich will affect the Entity's income or the

value ol'its holding of tinarrcial instrunrents. The ob.iective of market risk rnanagement is to manage

and control market risk crposures within acceptablc purameters while optimising the return. Overall

rcsporrsibilitl lirr managirru rnarket risk rcsts rvith th.' \udit and Risk Management Comrnittee. The

l:ntitl's Finarrce Departme'rrt is responsiblc' lirr the tl,. . t'lopmcrrt of'detailed risk management policies

(subiect to reviov and approval b1' the Audit and Ili:k Vanagonent Cornrnittee) and fbr the day-to-

day irnplernentation of those policies.'fherc has lrecrr rro clrarnge to the Entity's exposure to market

risks or the rvaf it manages and measures the risk.

a) F'oreign currencl risk
'lhe Entitt, has transactitlnal currenc),r'xposures. Srr;lr c\posure arises through purchases of goods

and services that are done in currencies other tharr the local currency. lnvoices denominated in

lirreign currencies are paid afler xxx dals tiorn thc clirle of'the invoice and conversion at the tirne of,

payment is done using thc prevailing eschange ratc. rlrc Entit.t' manages foreign eschange risk frorn

lirture cornrnercial transacti()ns and recognised ass,.ts i.rrrd liabilities by projectirrg expected sales

proce'cds and rnatchirrg thc sarne u'ith cspccted pir) r, r'rrls.

Financial Risk Management
'f he carrf irrg arnount ol'the Entit.t,lr lirrcigrr currcrrr'\-clerrrlrnirratcd monetary assets and monetary

liabilitics at thc end ol'thc rcporting period are as liri,tr,r Si

l'inancial Risk Management

'fhe fbllowing table demonslrates the etfect of thc l:ntity's statement of cornprehensive income on

applying the sensitivity fbr a reasonable possible chirnge in the exchange rate of the three main

transaction currencies. u,ith all other variables hckl crlnstant. The reverse would also occur if the

Kcrrla Shillirrg appreciated rr ith all othcr variablcs l,-'i.l corrstartt.

)

l-r
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b) Interest rate risk

rrts firrr the \crlr endetl .lultc J0 , 2025.

Interest rate risk is the risk that the EntitS'"s flrrancialcondition may be adversely affected as a result

of changes in interest rate levels. The [.rrtity's interest rate risk arises fiom bank deposits. This

exposes the Entity to cash flow interesl lrte risk. The interest rate risk exposure arises mainll. trorn

interest rate rnovements or1 the [:ntit1''s cl, posits.

Manasement of interest rate risk

To manage the interest rate risk. tnanage nrent has endeavoured to bank with institutions that offer

favourable interest rates.

Sensitivitv analvsis

The Entity airalyses its interest rate exp, )\r u'c ()n a dy narn ic basis h1 corrductirrg a sensitil ity, analy,sis.

This involves determining the impact on protit or loss of defined rate shifts. The sensitivity analysis

for interest rate risk assumes that all other variables, in particular tbreign exchange rates, remain

constant. The analysis has been perfonrrecl on the same basis as the prior year. Using the end of the

year figures. the sensitivity analysis inrlic rtcs the irnpact on the statgnent of conrpreherrsive irrcome it'

current floating interest rates decrearg lr1 rrlc percentage point as ar dccrease ol'

Kshs4l2,795(202412025: Kshs(1.735.150). A rate increase ol-5ohwould result in increase irr prolit
before tax of Kshs 2. 122.599 (20241202\ - Kslrs ( I .735.450)

lnterest Rate

to/o

2%

3%

2,148,245
L,7 35,450

4% 1,318,790
s% 898,234
6% 473,7 47

7%

8%

45,297

387,1,49

9% 823 ,624
10%

Lt%
1,264,164
1,,7 09,90 1

L2% 2,L57,570

Fair value of financial assets and Iiahilities

a) Financial instruments are measrrre rl at fair value.

Determination of fair value and fair r alucs hierarchy

IPSAS 30 specifies a hierarchy of valrurtion techniques based on whether the inputs to those

valuation techniques are observable or rrnobservable. Observable inputs reflect rnarket data obtained

a
25

Ne_t Surplus
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tiom independent sources: unobservable inputs reflcct the Entity'.r market assumptions. These two

t1'pes of inputs have created the following fair valuc hicrarchy:

o

O

l,evel I - Quotetl prices (unad.iusted) in actir e rnarkets tbr identical assets or liabilities. This

level includes listccl equitl' securities and rl".hl instnrments on exchanges.

Levcl 2 - lnputs other than quoted priccs irrcluded n'ithin Level I that are observable for

the asset or liability, either directly (that is. rs prices) or indirectly (that is, derived from

prices). 
t

l-eve'l 3 - inputs lbr the asset or liabilitr rh;rt are not based on observable market data

(uttobservable inputs).'l'his levc'l includc:.(tuitv investments and debt instruments with

signiticant unobscrvable components. l'his lrir:rarchy requires the use of observable market

data when available. The Entitl,considers relevant and observable market prices in its

valuations where possible.

o

ir) Capital Risk Managcmcnt

l'he oh.icctivc ol'the I:ntit.r's capital risk rnarragenrcr r r. to sall.guard the [:rrtity's ability to continue

as a goittg conccnr.'l'he l:rrtitl'capital structure cornprises ol'thc tirllorvirrg funds:
a

)

0%

65.000.000I{cr o lr lir rr tl

Itcta i ncd [:u rn i (9. 108..19 l)
\ \\ I{cset'vc

Tota I Fu nds

65.000.000

I 0. tt.l:i.g.l I

55,891,509
'lotal Borrowings
Less: Cash and Bank Balances

Net De bt/(Excess Caslr Arrcl Cash Equivalents)

(iearilrg 0o/o

l6
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16. Related Party Disclosures

(

Nature of related bartv relationshins

Entities and other parties related to thc /irrlill include those parties rvho have the ability to exercise

conti"ol or exercisc significant inlluencc over it:; operating and flnarrcial decisions. Related parties

include rnanagentent personnel. their associatcs. alld close tarnill' rnernbers.

Government of Kent'a

The Goventtnent of Ken-l'a is the prirrc,p,rl share'holder of the Entit.t'. holding 100%ol'the htitt''.s

equity interest. The Government of Kcrr-ra has provided tull guararrtees to all long-terrn lenders ol'

the Entity, both domestic and external.

Other related narties include:

i) The Parent Ministry.

ii) County Governments

' iii) Orhcr SCs an<J SACAs

ir) Key management.

v) Board of Fund Managenrcnt.

vi) Departrnent ol"l'rade

17, f,vents after the Reporting I'criod

There were no material adjusting and non-ad.iusting events after the rcporting period.

18. Ultimate and Holding Enlilr

The Entity is a Serni-Autonornous Co\ c,'l- nrcnt Agency urrder the ( 'ourrt), ol'West Pokot. lts u lt irnate

parent is the Government ol'Ken1,a.

19. Cu rrency

The financial statements are presented irt Kcrtra Shillings (Kshs) rourrded to thc rrcarest Kshs.

I
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20. Appendices

Appcndix l: lmplcmentation Status of Auditor-(it rl. ral's Rccommendations

-fhe 
lirllowing is the summarl of issues raiscd by thc cxrcrnal auditor, and management comments that were p

Guidunce.Noles:

(i) [lse thc sattre ref'crencc nrrnrbers as contaihctl ir, rl ,-'cxternal auclit report: 
I

(ii) Obtlirr thc "lssue/Obscrrution" artd "rnanugcnlt rr conlrlrcnts". rccluired above, liom the tinal external ar

Manageruent;

(iii) Belirre approving the report. discuss the timeliarnc with the appointed Focal Point persons within your L

implernentation of each issue; .
(iv) Indicute thc stalus of "Rcsolved" or "Not Rcsoli c,1". r

I"unrl Aclrtr i n i st rittor'

231 10,t202 5

28
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llcfcrencc No. on the
external audit
I{,eport

Iss ue I Obscrvations
Ii'om Auditor

i vlanagcment comments Stntus:
(Resolved / I\t
Resolved)


