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I. KEY INFORMATION AND MANAGEMENT

(a) Backgro d Information

for broadcasting and telecommunications at Cabinet Level is

the Cabinet Secretary for Infbrmation and Technology, who is responsible for

licy and strategic direction of the Ministry. The Accounting officer is the

Kenya

The State

represented

the general

Principal S , who was appointed receiver of revenue on l't July 201 6

(b) Prin

The receiver revenue collects revenue from sale of licences under the communications

Act, and re collected is remitted to the National treasury

(c) Key M

The t's day to day management is under the following key offices;

Cabinet .loseph Wakaba Mucheru (CBS)

Sammy Itemere (EBS)Principal

Senior Man ent;

Edith Senior Assistant accountant General

Senior Principal Finance OfficerSephone hi

D Entity rters

Telepo Towers

Avenue
P.O 30025

G.P.O

Nairob
100

Te (2s4) 4e20000/l 00

linformation.go.keE-mail
Websi www. Information. go. ke

t

a
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tral Bank of Kenya
le Selassie Avenue

Box 60000
Square 00200
bi, Kenya

Commercial Bank (Districts Bank Accounts)

iii) dent Auditors

of the Auditor General

Towers, University Way
P . Box 30084

, 00100

N Kenya

iv) ipal Legal Adviser

ttorney General

P.

Ci
N

S Law Office

bi, Kenya

Avenue

Box 401l2
Square, 00200

EP
EST

ii)

I

P

C
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STATE DEP FOR BROADCASTING AND TET.ECOMMUNICATION
REVENUE ST ENT
FOR THE ENDED JUNE 30 2OI7

OF RECEIVER OF REVENUE'S RESPONSIBILITIES

the Public Finance Management Act,20l2 requires that, at the end of each

receiver of revenue shall prepare an account of the revenue received and

ir-r the circumstances

collected by ver during that financial year

The Principal in charge of the State Deparlr.nent fbr Broadcasting ancl

is responsible for tl-re preparation and presentation of the Receiver of

Revenue which gives a true and fbir view of the state of affairs of the Receiver of

as at the end of the finarrcial year (period) ended on .lune 30, 2017. -this

ludes: (i) rnaintaining adequate financial rnanagement arrangements and

Revenue for

responsibility i

ensuring that continue to be effective throughout tl-re reporting period; (ii) maintaining

proper account

position of the

the preparation

records, which disclose with reasonable accuracy at any time the financial

; (iii) designing, implernenting and maintaining internal controls relevant to

fair presentation of the flnancial statements. and ensuring that they are free

from material

entity; (v) sel

estimates that

whether due to error or fraud; (iv) safeguarding the assets of thc

g and applying appropriate accounting policies; and (vi) making accounting

II. STAT

Section 82 (l)
financial year,

The Principal

Telecommunica

have been

accounting poli

and relevant

opinion that the

and fair view of

entity's financial

for Broadcasti

records

ln charge of the State Department fbr Broadcasting and

accepts responsibility fbr the entity's Receiver of Revenue accounts, which

on the Cash Basis Method of Financial Reporting, using appropriatc

in accordance with International Public Sector Accounting Standards (IPSAS)

framework of tl-re Government of Kenya. 'l'he Principal Secretary is of thc

Department for Broadcasting's Receiver of Revenue accollnt gives a true

state of transactions during the financial year ended June 30. 2017, and of the

tion as at that date. The Principal Secretary charge of the State Departnrent

Telecommunications fiuther conflrms the completeness of the accounting

which have been relied upon in the preparation of the Receiver of Revenue

adequacy of the systems of internal financial control

5

account as well
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The Principal

Te

Regulations and

eligible purposes

2017

CBS
Y

FOR BROADCASI'ING AND TELECOMMUNICATION

in charge of the State Department for Broadcasting and

confirms that the entity has complied fully with applicable Govemment

the entity's funds received during the year under audit were used fbr the

which they were intended and were properly accounted for. Furlher the

Principal Secretary that the Receiver of Revenue's accounts have been prepared in a

form that compli with relevant accounting standards prescribed by the Public Sector

Board of Kenya.Accounting S

Approval of the ue Statements

The revenue ts were approved and signed by the Principal Secretary on

2?I.S.e.::a l',n .e

I TH KAINDA NKANA
SENIOR ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER3974
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REPUBLIC OF KENYA

Telephone : +25 4-20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

stateme

P.O. Box 30084-00100

NAIROBI
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ICE OF THE AUDITOR-GENERAL

REPO OF THE AUDITOR.GENERAL ON REVENUE STATEMENT.STATE
DE NT FOR BROADCASTING AND TELECOMMUNICATIONS FOR THE

UNE 7

REPOR N THE REVENUE STATEMENTS

Opinion

ted the accompanying revenue statements of State Department for
and Telecommunications set out on pages 7 to 14, which comprise the

transfers,
of arrears in revenue as at 30 June 2017, statement of receipts and
statement of comparative budget and actual amounts for the year then

ended,
inform
Kenya
inform

performed, nothing has come to my attention to believe that public
not been applied lawfully and in an effective way.

have

M

the purpose of the audit.

ln my
statem

, the revenue statements present fairly, in all material respects, the
of arrears in revenue of State Department for Broadcasting and

Telecom ications as at 30 June 2017, in accordance with lnternational Public
Sector ng Standards (Cash Basis) and comply with Public Finance

4ct,2012

ln add as required by Article 229(6) of the Constitution, except for the matter
described the Emphasis of Matter Section of my report and based on the
procedu
money

Basis for nion

The aud
Audit I

and T munications in accordance with ISSAI 30 on Code of Ethics. I have
ethical responsibilities in accordance with the ISSAI and in accordancefulfilled

with

a summary of significant accounting policies and other explanatory
in accordance with the provisions of Article 229 of the Constitution of
Section 35 of the Public Audit Act, 2015. I have obtained al! the

and explanations which, to the best of my knowledge and belief, were

conducted in accordance with lnternational Standards of Supreme
s (lSSAls). I am independent of State Department for Broadcasting

ethical requirements applicable to performing audits of revenue
in Kenya. I believe that the audit evidence I have obtained is sufficient

and a ate to provide a basis for my opinion

Emphas Matter

As disc in Note Vll (1) to the revenue statement although, the Principal
Secretary State Department for Broadcasting and Telecommunications was

Auditor-General on Revenue Statement - State Department .for Broadcasting and
ons.fitr the .vear ended 30 June 2017

Report of

PromotingAccountabilitv in the Public Sector



appointed as a receiver of revenue. The department did not receive any revenue and
the revenue budget did not provide an item for revenue. These matters were
addressed in the context of the audit of the revenue statements as a whole, and in
forming my opinion thereon, and I do not provide a separate opinion on these
matters.

Key Audit Mafters

Key audit matters are those matters that in my professional judgement, are of most
significance in the audit of revenue statements. There were no Key Audit Matters to
report in the year under review.

Responsibilities of Management and those charged with Governance for the
Revenue Statements

Management is responsible for the preparation and fair presentation of these
revenue statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of revenue statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the revenue statements, management is responsible for assessing the
Ministry's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting,
unless the management either intends to have the state department or to cease
operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the revenue statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Ministry's
revenue reporting process.

Auditor-General's Responsibilities for the Audit of the Revenue Statements

The audit objectives are to obtain reasonable assurance about whether the revenue
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in
accordance with lSSAls will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,

Report of the Atditor-Gencral on Ret'enue Stulement - State Department .for Broadcasting and
Telecommunicalions ./br the .vcar ancled 30 June 2017
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a

a

individ
econom

As part
maintai

a

y or in the aggregate, they could reasonably be expected to influence the
decisions of users taken on the basis of these revenue statements.

an audit in accordance with lSSAls, I exercise professionaljudgement and

an understanding of internal control relevant to the audit in order to design
rocedures that are appropriate in the circumstances, but not for the

e on the appropriateness of the management's use of the going concern
accounting and based on the audit evidence obtained, whether a material

ional skepticism throughout the audit. I also:

and assess the risks of material misstatement of the revenue statements,
r due to fraud or error, design and perform audit procedures responsive to
sks, and obtain audit evidence that is sufficient and appropriate to provide
for my opinion. The risk of not detecting a material misstatement resulting

from is higher than for one resulting from error, as fraud may involve
col , forgery, intentional omissions, misrepresentations, or the override of

control.

a

a Obtai
audit

Concl
basis

unce

cond

of expressing an opinion on the effectiveness of the state department's
control

. Eva the appropriateness of accounting policies used and the
bleness of accounting estimates and related disclosures made by the
ment.

a

u nty exists related to events or conditions that may cast significant doubt
Ministry's ability to sustain its services. lf I conclude that a material
nty exists, I am required to draw attention in the auditor's report to the
disclosures in the revenue statements or, if such disclosures are

on th

inad , to modify my opinion. My conclusions are based on the audit
obtained up to the date of my audit report. However, future events or

s may cause the Ministry to cease to continue to sustain its services.

deficienci

. Eval the overall presentation, structure and content of the revenue
, including the disclosures, and whether the revenue statements

rep t the underlying transactions and events in a manner that achieves fair

Obtain ent appropriate audit evidence regarding the financial information of
the Mi activities to express an opinion on the revenue statements

P such other procedures as I consider necessary in the circumstances

I commu with the management regarding, among other matters, the planned
scope a ming of the audit and significant audit findings, including any significant

in internal control that are identified during the audit.

Report qf Auditor-General on Rcvenue Statcment - State Department .for Broaclcasting and
Tel .for the.veor ended 30 June 2017

.,



a

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

14 February 2018

Report o/. thc Auclitor-Gencral on Rcvcnue Statcmenl - Stute Depurtment fbr Broaclc'asting and
Telec'ommunic'ations for tha r,ear enclctl 30 ,Iune 2017
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STATE DEP ENT FOR BROADCASTING AND TEI.ECOMMUNICATION
REVENUE ST NT
FOR THE ENDED JUNE 30 2017

III. STAT OF RECEIPTS AND TRANFERS

Note 2016n7
Kshs

NON TAX s

Fees on use of
TOTAL NON

TVICES

2015n6
Kshs

6

RECEIPTS

TOTAL RC COLLECTED

TRANSFERS THE EXCHEQUER
ACCOUNT
BALANCE HT FORWARD 16

BALANCE C ED FORWARD l6

The accounting licies and explanatory notes to these revenlre statements form an integral part of thc

revenue These revenue statements were approved onQll.J>sr.r,. !r)BtA.Ol7 and signed by

+
ERE, CBS DI KAINDA NKANATA

ARY SENIOR ASSISTANT ACCOUNTANT GENERAL
ICPAK MEMBER NUMBER.3974

00

00

0

0

00

7

(Ref: PFM A section 82, 2(a))
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STATE DEPAR FOR BROADCASTING AND COMMUNICATION
REVENUE STA
FOR THE YEA ED JUNE 30 2OI7

vI. SIGNIFI ACCOUNTING POLICIES

accounting policies adopted in the ation of these revenue statements are setThe princip

out below:

1. Statement

3

I

Compliance and Basis of Preparatioir

2

The reven ts have been prepared in acc with and comply with Internatiorral

Public Accounting Standards (IPSAS) with pprticular emphasis on Cash Basis Financial

Reporting the Cash Basis of Accountinq and relevant legal framework of the

Go f Kenya. The financial statements comply with and conform to the fomr of

presentatio scribed by the Public Sector Accounding Star-rdards Board of Kenya.

The fi statements are presented in Kenya Shillings, which is the functional and reporting

currency of entity. The accounting policies adopt€d have been consistently applied to all the

years pre

The statements have been prepared on the cash basis fbllowing the Government's

standard of accounts. The cash basis of accounting recognises transactions and events

is received or paid by the entity.only when

f Revenue

The entity gnises all revenues from the various sources when the event occurs and the

actually been received by the entity.related cash

Budget

The budget developed on the same accounting basis (cash basis), the same accounts

classi is, and fbr the same period as the revenue statements. The revenue budget was

approved as by Law and as detailed in the Government of Kenya Budget Printed

Estimates.

budget for

statements.

gh-level assessment of the revenue's actual performance against the comparable

flnancial year under review has been included as part o1'notes to these financial

l0



STATE DEPAR
REVENUE STA
FOR THE YEAR

SIGNIFIC

4. Cash and

6

FOR BROADCASTING AND COMMUNICATION

E,D JUNE 30 2OI7

CCOUNTING POLICIES (Con ued)

valents

uivalents comprise cash on hand cash at bank, short-term deposits on call

d investments with an original ty of three months or less. which are

readily conve le to known amounts of cash and

Cash and cash

and highly liq

value. Bank

5. Revenue in A rS

This relates to

revenue ln

balances include amounts held

sub.iect to insignificant risk of changes in

the Central Bank of Kenya.

these financial ents

due and is yet to be received

is as disclosed in the Staternent

collected by the receiver of revenue. The

Revenue in Arrears under section IV of

year end with a significant impact on the

od. This statement has been disclosed

res

comparative figures for the s tlnancial year have been amended or

reconfigured to orm to the required changes irr sentation

7. Subsequent Ev

There have been

Comparative

Where necess

revenue

under section IV

events subsequent to the frnanci

for the year ended .Tune 30, 2017

yet collected at the end of the

these financial statements.

8. Statement of A rs of Revenue

The statement of of revenue is not a requi ent as per the IPSAS Cash Standard. The

IPSAS Cash S encourages disclosure of I based balances since it"s a transitional

2012 section 82,2b and section 69(c) of

nue to prepare a statement on revenue of

standard to ac basis of accounting. The PFM

the PFM Regulati 2015 requires a Receiver of

arrears due but

ll
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STATE DEPAR FOR BROADCASTING AND LECOMMUNICATION
REVENUE STA
FOR THE YEAR ED JUNE 30 2017

ANNEX 1: A RE NS OF TAXES, FEES OR
CHARGES G DURING THE YEAR.

(PFM ACT 82 sub section 4, 5)

RT OF WAIVERS AND VARIA
BY THE RECEIVER OF RE

Reasons for
waiver/
variation

The law in
terms of which
the variation
was qranted

Year in which
waiver/
variation
relates

Amount of
variation/
waiver

Name of nersolU

*:ilrir#*il
N/AN/A N/A N/AN/A lt

ll
lt
ll
ll
It
I
lt
lt
lt

l3



t STATE DEP FOR BROADCASTING AND UNICATION
REVENUE STA
FOR THE YEAR ED JUNE 30 2OI7

VI[. PROG ON FOLLOW UP OF AUDITOR COMMENDATIONS

There were no i raised by the Auditor on the of Revenue Previously prepared

CBS ITH A NKAN A
ALS SENIOR TANT ACCOUNTANT GENERAL

t4


